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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

FIFTY-NINTH DAY 

SAINT PAUL, MINNESOTA, MONDAY, FEBRUARY 12, 1990 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Monsignor James D. Habiger, House Chap-· 
lain. 

The members of the House gave the pledge of allegiance to the flag 
of the United States of America. 

Speaker Vanasek introduced the new House member, Alice Haus
man, from District 63B and announced that she had previously been 
administered the oath of office and that her election certificate was 
on file. She was elected in an election held on November 7, 1989, 
following the resignation of Ann Wynia dated September 1, 1989. 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
BanerIy 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Onnen 
Krueger Orenstein 
Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, -C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'C9.nnor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. ' Scheid 
Omann 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble . 
TUllheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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A quorum was present. 

McLaughlin was excused. 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Winter moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The followirig House Files were introduced: 

Lieder and Kalis introduced: 

H. F. No. 1802, A bill for an act relating to transportation; 
apportioning revenues from the motor vehicle excise tax; amending 
Minnesota Statutes 1989 Supplement, section 297B.09, subdivision 
1. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Lieder and Kalis introduced: 

H. F. No. 1803, A bill for an act relating to transportation; 
authorizing the issuance of $32,000,000 in Minnesota state trans
portation bonds for the construction and reconstruction of county 
and city bridges; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Bauerly and McEachern introduced: 

H. F. No. 1804, A bill for an act relating to libraries; authorizing a 
regional library system to allocate levy authority for libraries; 
changing certain levy limits; amending Minnesota Statutes Second 
1989 Supplement, section 275.50, subdivision 5; proposing coding 
for new law in Minnesota Statutes, chapter 134. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Kelso; Johnson, A.; Wagenius; Omann and McEachern introduced: 

H. F. No. 1805, A bill for an act relating to education; requiring 
the state fire marshal to inspect a public school building every three 
years; increasing complement; appropriating money; proposing cod
ing for new law in Minnesota Statutes, chapter 299F. 

The bill was read for the first time and referred to the Committee 
on Education. 

O'Connor and Kostohryz introduced: 

H. F. No. 1806, A bill for an act relating to veterans; redefining the 
term "veteran"; amending Minnesota Statutes 1988, section 
197.447. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Solberg introduced: 

H. F. No. 1807, A bill for an act relating to intoxicating liquor; 
restrictions on issuance of off-sale and combination licenses within 
unorganized territory in certain counties; amending Minnesota 
Statutes 1988, section 340A.405, subdivision 2. 

The bill was read for the first time andreferred to the Committee 
on Regulated Industries. 

Nelson, C., 'introduced: 

H. F. No. 1808, A bill for an act relating to agriculture; providing 
grasshopper control; authorizing levies; appropriating money; 
amending Minnesota Statutes Second 1989 Supplement, section 
275.50, subdivision 5; proposing coding for new law in Minnesota 
Statutes, chapter 18; repealing Minnesota Statutes 1989 Supple
ment, section 18.0266. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Blatz introduced: 

H. F. No. 1809, A bill for an act relating to crime; increasing the 
penalty for malicious child punishment resulting in great bodily 
harm; amending Minnesota Statutes 1989 Supplement, section 
609.377. 
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The bill was read for the first time and referred to the Committee 
on Judiciary. 

Hartle introduced: 

H. F. No. 1810, A bill for an 1'ct relating. to r~al property; 
validating deeds to real property conveyed by religious corporations 
and recorded before July 1, 1959; proposing coding for new law in 
Minnesota Statutes, chapter 315. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Carlson, D., introduced: 

H. F. No. 1811, A bill for an act relating to public safety; allowing 
state trooper to aid another peace officer during industrial disputes 
when peace officer's life or safety is in jeopardy; establishing pilot 
progTam to stop drug trafficking on interstate highway 1-35 between 
Duluth and the metropolitan area; appropriating money; amending 
Minnesota Statutes 1989 Supplement, section 299D.03, subdivision 
1. 

The bill was read for the first time and referred to the Committee 
on Judiciary/Criminal Justice Division. 

Anderson, R., introduced: 

H. F. No. 1812, A bill for an act relating to state lands; authorizing 
sale of certain tax-forfeited land that borders public water in Otter 
Tail county. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Olson, K.; Tunheim; Olson, E.; Steensma and Winter introduced: 

H. F. No. 1813, A bill for an act relating to education; clarifying 
education district levy limits; amending Minnesota Statutes 1989 
Supplement, section 124.2721, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Forsythe introduced: 

H. F. No. 1814, A bill for an act relating to retirement; Minneap
olis teachers retirement fund aElsociation; extending the deadline for 
the payment of extended leave of absence employee contributions in 
certain cases. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Sparby and Olson, K., introduced: 

H. F. No. 1815, A bill for an act relating to agriculture; extending 
the farmer-lender mediation act; appropriating money; amending 
Laws 1986, chapter 398, article 1, section 18, as amended. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Sparby, Cooper and Hugoson introduced: 

H. F. No. 1816, A bill for an act relating to the environment; 
changing the collection period of the fee; changing the ter!ps for 
reimbursement· of petroleum tank release costs by the petroleum 
tank release COmpensation board; amending Minnesota· Statutes 

. 1988, section 115C.08, subdivision 2; and Minnesota Statutes 1989 
Supplement, sections 115C.08, subdivision 5; and 115C.09, subdivi-
sion 3. ' 

The bill was read for the first tjme and referred to the Committee 
on Environment and Natural Resources. 

Olson, E.; Vellenga; Dempsey and Steensma introduced: 

H. F. No. 1817, A bill for an act relating to local government" aid; 
modifying and extending equalization aid; amending Minnesota 
Statutes Second 1989 Supplement"sections 477A.Oll, subdivisions 
la and 25; and 477 A.013, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Taxes. ';'. 

Orenstein, Winte'r, Dauner, Vanasek and- Boo -introduced: 

H. F. No. 1818, A bill for all act relating to insurance; prohibiting 
provider discrimination for pharmacy services; amending Minne-
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sota Statutes 1988, section 62D.30, subdivision 1; proposing coding 
for new law in Minnesota Statutes, chapter 62A. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Blatz introduced: 

H. F. No. 1819, A bill for an act relating to traffic regulations; 
establishing an age requirement for motorcycle passengers; estab
lishing safety requirements for passengers; amending Minnesota 
Statutes 1988, section 169.974, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Valento introduced: 

H. F. No. 1820, A bill for an act relating to dogs; requiring certain 
persons to cooperate with health and law enforcement officials 
investigating dog bites; imposing a penalty; proposing coding for 
new law in Minnesota Statutes, chapter 347. 

Thebill was read for the first time and referred to the Committee 
on Judiciary. 

Blatz introduced: 

H. F. No. 1821, A bill for an act relating to traffic regulations; 
increasing criminal and civil penalties for littering highways; 
amending Minnesota Statutes 1988, sections 169.42, subdivision 5; 
and 169.421, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Hasskamp, Peterson and Kelly introduced: 

H. F. No. 1822, A bill for an act relating to licensed occupations; 
providing for the licensure of private detectives and protective 
agents by the commissioner of public sl'fety; requiring the registra
tion of their employees; setting standards and training requirements 
for the employees of private detectives and protective agents; abol
ishing the board of private detective and protective agent services; 
directing the commissioner of public safety to appoint a private 
detective and protective agent advisory board; providing penalties; 
amending Minnesota Statutes 1988, sections 214.01, subdivision 3; 
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and 626.88, subdivision 1; proposing coding for new law as ~inne
sota Statutes, chapter 299K; repealing ~innesota Statutes 1988, 
sections 326.32 to 326.339. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Vellenga, Wagenius and Blatz introduced: 

H. F. No. 1823, A bill for an act relating to human services; 
including mental injuries and threatened injuries as abuse to be 
reported as maltreatment of minors; amending ~innesota Statutes 
1988, section 626.556, subdivision 3; ~innesota Statutes 1989 
Supplement, section 626.556, subdivisions 2 and 10e. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Vellenga and Kelly introduced: 

H. F. No. 1824, A bill for an act relating to children; establishing 
procedures for the placement and removal of children in foster 
homes; proposing coding for new law in ~innesota Statutes, chapter 
257. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Waltman introduced: 

H. F No. 1825, A bill for an act relating to human services; 
creating an exception to the deadline for receiving hospital-attached 
nursing home rates for the rate year beginning July 1, 1989; 
amending ~innesota Statutes 1989 Supplement, section 256B.431, 
subdivision 2j. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

~ilbert introduced: 

H. F No. 1826, A bill for an act relating to education; repealing 
the requirement that the ~innesota state high school league con
duct a two-class high school hockey championship; clarifying the 
status and effect of certain law; removing surplus language; amend
ing ~innesota Statutes 1989 Supplement, section 129.121, subdivi
sion 7. 
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The bill was read for the first time and referred to the Committee 
on Education. 

Rest introduced: 

H. F. No. 1827, A bill for an act relating to taxation; real property; 
extending class 4c· property tax treatment to certain property 
financed by a local government unit loan; amending Minnesota 
Statutes Second 1989 Supplement, section 273.13, subdivision 25. 

The bill was read for the first time and referred to the Committee 
on Taxes'. 

Olsen, S., and Schreiber introduced: 

H. F. No. 1828, A bill for an act relating to retirement; public 
employees retirement association; authorizing a purchase of prior 
service credit for certain former St. Louis Park city elected officials. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Schreiber, Haukoos, Morrison, Lynch and Abrams introduced' 

H. F. No. 1829, A bill for an act relating to elections; prohibiting 
certain contributions during regular legislative sessions; proposing 
coding for new law in Minnesota Statutes, chapter lOA. 

The bill was read for the first time. 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution of the state 
of Minnesota, Schreiber moved that the rule therein be suspended 
and an urgency be declared so that H. F. No. 1829 be given its second 
and third readings and be placed upon its final passage. 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber motion and the roll was 
called. There were 57 yeas and 73 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Bennett 
Blatz 
Boo 
Burger 

Carlson, D. 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 

Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp' 
Haukoos 

Heap 
Henry 
Himle 
Hugoson 
Johnson, V. 
Knickerbocker 

Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McGuire 
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McPherson 
Milbert 
Miller 
Morrison 
Olsen, S. 
Omann 

MONDAY, FEBRUARY 12, 1990 

Onnen 
Orenstein 
Ozment 
Pauly 
Pellow 
Poppenhagen 

Redalen 
Richter 
Runbeck 
Schafer 
Schreiber 
Seaberg 

Starrius 
Sviggum 
Swenson 
'fjornhom 
Tompkins 
Uphus , 

Those who voted in the negative were: 

Greenfield 
HauS!Tlan 
Jacobs 
Janezich 
Jaros 

. Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 

Krueger Otis 
Lasley Pappas 

, Lieder Pelowski 
Long Peterson 
McEachern Price 
Murphy Pugh 
Nelson, C. Reding 
Nelson, K. Rest· 

o Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 

Valenta 
Waltman 
Weaver 

Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
.Vellenga 
Wagcnius 
Welle 
Wenzel 
Williams 
Winter 
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Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dom 

Kelso 
Kinkel 
Kostohryz 

Olson, K. Scheid Spk. Vanasek 
Osthoff Segal 
Ostrom Simoneau 

The motion did not prevail. 

H. F. No. 1829' was referr~d to the Committee on General Legis
lation, Veterans Affairs and Gaming. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS, Continued 

The following House Files were introduced: 

Morrison, Kelly, Seaberg and Milbert introduced: 

H. F. No. 1830, A bill for an act relating to crime; increasing the 
penalty for malicious child punishment resulting in great bodily 
harm; amending Minnesota Statutes 1989 Supplement, section 
609.377. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Hasskamp introduced: 

H. F. No. 1831, A bill for an act relating to human services; 
clarifying the distribution of state aids under the community social 
services act; amending Minnesota Statutes 1988, section 256E.06, 
subdivisions 2 and 7. 
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The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Johnson, v., introduced: 

H. F. No. 1832, A bill for an act relating to transportation; 
exempting volunteers driving private automobiles from certain 
rules of the commissioner of transportation; amending Minnesota 
Statutes 1989 Supplement, section 221.031, subdivision 3a. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Sparby and Nelson, C., introduced: 

H. F. No. 1833, A bill for an act relating to game and fish; 
authorizing the Leech Lake Band of Chippewa Indians to conduct 
certain types of aquiculture; directing promotion of and commercial 
licenses to take rough fish from Lake of the Woods; removing 
aquiculture restrictions in private waters if public waters are not 
made unhealthy; authorizing transportation of minnows by common 
carrier; providing restrictions for taking crayfish; amending Minne
sota Statutes 1988, sections 97A.155, by adding a subdivision; 
97C.501, subdivision 1; and 97C.525, by adding a subdivision; 
Minnesota Statutes 1989 Supplement, section 17.49, subdivision 2, 
and by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapters 17 and 97C. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Wenzel introduced: 

H. F. No. 1834, A bill for an act relating to health; preventing 
abortions for birth control purposes; requiring informed consent for 
abortions; proposing coding for new law in Minnesota Statutes, 
chapter 145. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Boo introduced: 

H. F. No. 1835, A bill for an act relating to motor vehicles; 
authorizing refund of registration tax paid when ownership is 
transferred; amending Minnesota Statutes 1988, section 168.16. 
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The bill was read for the first time and referred to the Committee 
on Taxes. 

Carruthers introduced: 

H. F. No. 1836, A bill for an act relating to meetings of public 
bodies; government data practices; defining final disposition of a 
disciplinary action regarding personnel records; making clear that 
meetings may not be closed on the basis of data classification 
statutes; providing an exception to the open meeting law for prelim
inary discussions concerning -allegations of misconduct against 
government employees; amending Minnesota Statutes 1988, sec
tions 13.43, subdivision 2; and 471.705, by adding subdivisions. 

The bill was read for the first time and referred to the Committee 
on Judiciary: 

Skoglund, Peterson, Kinkel, Winter and Stanius introduced: 

H. F. No. 1837, A bill for an act relating to insurance; creating and 
regulating the life and health insurance guaranty association; 
prescribing its powers and duties; providing general supervisory 
duties to the commissioner of commerce; amending Minnesota 
Statutes 1988, section 60B.25; proposing coding for new law in 
Minnesota. Statutes, chapter 61B; repealing Minnesota Statutes 
1988, sections 61B.01; 61B.02; 61B.03, subdivisions 1 to 5 and 7 to 
14; 6IB.04; 6IB.05; 6IB.06; 6IB.07; 61B.08; 6IB.09; 6IB.I0; 61B.11; 
6IB.12; 61B.13; 61B.14; 61B.15; and 61B.16; and Minnesota Stat
utes 1989 Supplement, section 61B.03, subdivision 6. 

The bill was read for the first time and referred to the Coinmittee 
on Insurance. 

Jennings, Osthoff, Boo, Quinn and Abrams introduced: 

H. F. No. 1838, A bill for an act relating to financial institutions; 
regulating electronic fund transfer facilities; providing for access by 
other transmission facilities; amending Minnesota Statutes 1988, 
section 47.65, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Housing. 

Kelly and Begich introduced: 

H. F. No. 1839, A bill for an act relating to employment; raising 
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the minimum wage; amending Minnesota Statutes 1988; section 
177 .24, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Kelly and Carruthers introduced: 

H. F. No. 1840, A bill for an act relating to crime; increasing 
penalties for drug crimes committed with a firearm; imposing 
penalties on persons who commit a crime while wearing or possess
ing soft body armor; permitting summary forfeiture 6fweapons used 
to commit a controlled substance offense; permitting summary 
forfeiture of soft body armor worn or possessed during the commis
sion of a crime; amending Minnesota Statutes 1988, section 
609.5316, subdivision 3; Minnesota Statutes 1989 Supplement, 
section 152.026; proposing coding for new law in Minnesota Stat
utes, chapters 152 and 609. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Kelly, Gutknecht, Swenson, Vellenga and Trimble introduced: 

H. F. No. 1841, A bill for an act relating to consumer protection; 
regulating membership travel contracts; providing aright to cancel; 
prescribing penalties; providing remedies; proposing coding for new 
law in Minnesota Statutes, chapter 325G . 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Kelly, Orenstein, Vellenga and Pappas introduced: 

H. F. No. 1842, A bill for an act relating to taxation; property; 
changing the date personal property taxes are deemed delinquent; 
amending Minnesota Statutes Second 1989 Supplement, section 
277.01, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Kelly, Seaberg, Long and Vellenga introduced: 

H.F. No. 1843, A bill for an act relating to controlled substances; 
allowing prosecution in any county of controlled substance offenses 
involving sales of amounts aggregated over a 90-day period; provid-



59th Day] MONDAY, FEBRUAHy12, 1990 9247 

ing that cocaine base is weighed as a mixture for purposes of first, 
second, and third degree controlled substance crimes; prohibiting 
the importing of controlled substances into the state; requiring the 
reporting of transactions involving substances that are precursors to 
controlled substances; defining controlled substances for purposes of 
reporting prenatal exposure to controlled substances; requiring 
adoption of day-fine systems by each judicial district; creating pilot 
programs to require drug and alcohol testing as a condition of 
probation; creating pilot programs to provide chemical dependency 
treatment services in juvenile and adult jails and correctional 
facilities; creating pilot programs to require chemical dependency 
assessments for drug offenders; appropriating money; amending 
Minnesota Statutes 1988, sections 609.135, by adding a subdivision; 
and 631.40; Minnesota Statutes 1989 Supplement, sections 152.021; 
152.022; 152.023, subdivision 2; 152.028, subdivision 2, and by 
adding a subdivision; 626.556, subdivision 2; 626.5561, subdivisions 
3, 4, and by adding a subdivision; and 626.5562, subdivision .2; 
proposing coding for new law in Minnesota Statutes, chapters 152· 
and 299A. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Carruthers .and Scheid introduced: 

H. F. No. 1844, A bill for an act relating to liquor; authorizing an 
on-sale liquor licenSe for the Earle Brown Heritage Center. 

The bill was read for the first time and referred to' the Committee 
on Regulated Industries. 

McLaughlin, Welle, Stanius, Hasskamp and Cooper introduced: 

H. F. No. 1845, A bill for an act relating to nursing; allowing nurse 
practitioners to prescribe and administer drugs and therapeutic 
devices; amending Minnesota Statutes 1989 Supplement, section 
148.171. . 

The bill was read for the first time and referred to the Comm.ittee 
on Health and Human Services. 

Wagenius, Dawkins and Kelly introduced: 

H. F. No. 1846, A bill for an act relating to prostitution; increasing 
penalties for certain patrons of prostitutes; providing for driver's 
license -revocation for repeat violators who p.se a, motor vehicle 
during the commission of the offense; amending Minnesota Statutes 
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1988, sections 609.324, subdivisions 2, 3, and by adding a subdivi
sion; and 609.3241. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Greenfield, Welle and Stanius introduced: 

H. F. No. 1847, A bill for an act relating to health; requiring the 
licensing of wholesale drug distributors; providing penalties; appro, 
priating money; amending Minnesota Statutes 1988, sections 
151.06, subdivision 1; and 151.25; proposing coding for new law in 
Minnesota Statutes, chapter 151. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Segal and Greenfield introduced: 

H. F. No. 1848, A bill for an act relating to human services; 
clarifying treatment and assessment requirements under the Min
nesota comprehensive mental health acts for adults and children; 
amending Minnesota Statutes 1988, section 245.467, subdivision 2; 
Minnesota Statutes 1989 Supplement, sections 245.467, subdivision 
3; 245.469; 245.4711, subdivisions 1, 2, and 3; 245.4871, subdivision 
3; 245.4873, subdivision 2; 245.4876, subdivisions 2 and 3; 245.4879; 
245.4881, subdivisions 1, 2, 3, and 4; 245.4882, subdivision 1; 
245.4883, subdivision 1; 245.4885, subdivision 1; 245.696, subdivi
sion 2; proposing coding for new law in Minnesota Statutes, chapter 
245; repealing Minnesota Statutes 1989 Supplement, sections 
245.4711, subdivisions 6, 7, and 8; and 245.4881, subdivisions 6 to 
10. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

MOTIONS AND RESOLUTIONS 

Rest moved that the name of Carruthers be added as chief author 
and the name of Ogren be added as an author on H. F. No. 244. The 
motion prevailed. 

Vellenga moved that H. F. No. 1823 be recalled from the Commit
tee on Judiciary and be re-referred to the Committee on Health and 
Human Services. The motion prevailed. 
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Kostohryz moved that H. F. No. 1826 be recalled from the Com
mittee on Education and be re-referred to the Committee on General 
Legislation, Veterans Affairs and Gaming. The motion prevailed. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the following changes in committee 
assignments·: 

Appropriations: Remove the name of Pappas and add the name of 
Trimble, and the name of Simoneau as Chair. 

Agriculture, Transportation and Semi-State Division/Appropri
ations: Remove the names of Anderson, G., and Pappas and add 
the names of Simoneau and Trimble. 

Health and Human Services Division/Appropriations: Remove 
the name of Anderson, G., and add the name of SimonlOau. 

State Departments Division/Appropriations: Remove the name 
of Anderson, G., and add the name of Simoneau. 

Economic Development: Remove the name of Reding and add the 
name of KrueglOr. 

International Trade and Technology DivisionlEconomic Devel
opment: Remove the name of Reding and add the name of Krueger 
as Chair. 

Education: Remove the names of Vellenga and Trimble and add 
the name of Pappas. 

Education Finance DivisionlEducation: Remove the name of 
Vellenga and add the name of Pappas. 

Environment and Natural Resources: Remove the name of Simo
neau and add the name of Hausman. 

Governmental Operations: Remove the name of Simoneau and add 
the name of Hausman and the name of Reding as Chair. 

Health and Human,Services: Add the name of Welle as Chair. 

Insurance: Remove the name of Wynia and add the name of Segal. 

Local Government and Metropolitan Affairs: Remove the name of 
Simoneau and add the name of Hausman. 
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Rules and Legislative Administration: Remove the name of Wynia 
and add the name of Greenfield and the name of Long as Chair. 

Taxes: Remove the name of Wynia and add the name of Vellenga 
and the name of Ogren as Chair. 

Transportation: Remove the name of Veil eng a and add the name of 
Hausman. 

Ways and Means: Remove the name of Wynia and add the names 
of Simoneau and Ogren. 

ADJOURNMENT 

Long moved that when the flouse adjourns today it adjourn until 
10:00 a.m., Thursday, February 15, 1990. The motion prevailed. 

Long moved that the House. adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 10:00 acm., 
Thursday, February 15, 1990. 

EDWARD' A. BURDICK, Chief Clerk, House of Represe~tatives 
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STATE bF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

SIXTIETH DAY 

SAINT PAUL, MINNESOTA, TlJESDAY, FEBRUARY 13, 1990 

Th~ Semite met o~ Tuesday, February'13, 1990, which was the 
Sixtieth,LegisjativeDay of the Seventy-sixth Session of the Minne
so1>, State Legislature, The House of Representatives did not meet 
on this date. , ' 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

SIXTY-FIRST DAY 

SAINT PAUL, MINNESOTA, THURSDAY, 'FEBRUARY 15, 1990 

The House of Representatives convened at 10:00 a.m.' and was 
called to order by Robert E. Vanasek, Speaker of the House. ' 

Prayer was offered by Monsignor James D. fIabiger, House Chap
lain. 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
BattagHa 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutkriecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnso:Q., A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
-Kinkel 
Knickerbocker 

A quorum was present. 

Kostohryz Onnen 
Krueger Orenstein 
Lasley Osthoff 
Lieder Ostrom 

, Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
MWlger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich . 
O'Connor Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer' 
Omann Scheid " 

Schreiber _ 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Staruus 
Steensma 
SviggiIm 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Uphus 
Valento 
Vellenga 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Blatz, Kahn, McLaughlin, Ogren, Tunheim and Wagenius were 
excused. 

The Chief Clerk proceeded to read the Journals of the pr\)ceding 
days. Vellenga moved that further reading of the Journals be 
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dispensed with and that the Journals be approved as corrected by 
the Chief Clerk. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Welle from the Committee on Health and Human Services ~o 
which was referred: 

H. F. No. 1728, A bill for an act relating to' human services; 
creating a technology assistance review panel; requiring a study of 
the feasibility of developing a shared risk pool for technology
assisted persons; appropriating money; proposing coding for new law 
in MinnesotaStatutes, chapter 256. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [256.9691) [TECHNOLOGY ASSISTANCE REVIEW 
PANEL.] 

Subdivision 1. [ESTABLISHMENT.) The commissioner of health 
shall establish-a technology assistance review patel to resolVe 
aTs\?iites over the provision of health care benefits or technology
assisted persons Who receive oenefits under "" policy or plan of 
health, medical, hospitalization, Or accident and sickness insurance 
regulated under chapter 62A, "" subscriber contract of "" nonprofit 
health service pUm corporation regulated under chapter 62C, or "" 
certll:'lcateof coverage of "" health maintenance organization ~ 
lated under chapter 62D. 

Subd. ~ [DEFINITION.] For purposes ofthis section, "technology
assisted person" means ~ person who: 

(1) has "" chronic health condition; 

(2) requires the routine. use of "" medical device to compensate for 
theToss of "" life-sustaining body function; and· .. 

(3) requires ongoing care or monitoring ~ trained personnel on "" 
daily basis. 

Subd. 3. [STEERING COMMITTEE.) The commissioner shall 
appmiit aseven-member steering committeeto appoint the review 
panel members, develop policies and procedures for the review 
process,. including the replacement ofreview panelhmembe,rs, serve 

. as a haIson between the regulatory agencIes and ~ reVIew panel, 
and provide the revie"C panel with technical assistance. The steering 
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committee shall consist of representatives of the departments of 
health, human services, and commerce; a health maintenimce 
organization regulated under chapter 62D; allliiBurer regulated· 
under chapter 62A or ~ health service plan corporation regulated 
under. chapter 62C; an adVOCaCy organization representing- persoris 
who are technology assisted; and ~ tertiary care center that.·serves 
teClirlOfogy-assisted persons. The steering committee shall not be 
reimbursed for liny expenses as defined under section 15.0575, 
subdivision 3. T e steering committee shall dissolve no later -than 
June 30, 1992. . . 

Subd. 4. [COMPOSITION OF REVIEW PANEL.] (a) The review 
panel shall be appointed ~ the members of the steermgcommittee 
that do not represent state agencies and must include: .. . 

(1) ~ medical director from an insurer regulated under chapter 
62A, ~ health serviceplari corporation regulated undercJUiPter 62C; 
or ~ health maintenance organization regulated under chapter 62D; 

(2) ~ contract benefits analyst from an insurer regulated under 
chapter 62A, ~ health service plan corporation regulated under 
chapter 62C, or ~ health maintenance organization regulated under 
chapter 62D; 

(3) ~ consumer board member of an insurer regulated under. 
chapter 62A, ~ health .service plan corporation regulated under 
chapter 6~ or ~ health maintenance organization regulated under 
chapter 62D; 

(4) ~ physician with expertise in providing care for technology
assisted persons in ~ nonhospital setting; 

(5) ~ registered nurse with expertise in providing care for tech
nology-assisted persons in ~ nonhospital setting; and 

(6) ~ consumer of health care benefits regulated under chapter 
62A, 62C, or 62D who ~ ~ technology-assisted person or the parent 
or guardian of !! technology-assisted person .. 

(b) The term of service for review panel members is three years 
except that, for the initial appointment, the steering committee 
shall establish procedures to assure that the terms. of the memoers 
are staggered. Members are eligible to serve two consecutive terms. 

Subd. 5. [AUTHORITY] The review panel may review. cases 
involving disputes oyer the provision of contract benefits regaramg 
discharge planning, home health care benefits eligibility and cov
erale, or changes in the level of home health care services. for 
tec nology-assisted persons. The review may be requested by ~ 
third-party payor, ~ health or social service professional, or ~ parent 
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or guardian of" technology-assisted child or " technology-assisted 
adult. For the case to be eligible for review I>r the pamil, the parent 
or guardian of " technology-assisted child or techno ogy-assisted 
adult must consent to the review. The review panel may not review 
cases involving discharge to " long-term care faciliti; The review 
panel may seek advice from experts outside the mem ership of the 
panel as necessary. The internal grievance process within an 
insurer, health service plan corporation, or health maintenance 
organizatWiiIilust be exhausted before reqUes~ review by the 
review parel. The recommendations of the review panel are not 
binding. L following a review by the review dPanel, ~ complaint is 
filed with the appropriate state agency regar ing the same subject 
matter, the findings of the review panel must be made available to 
the agency upon request and with the consent of the parent or 
guardian of a technolo~-assisted child or technology-assisted adult. 
The information must ~ maintarnecr I>r the agency as nonpublic 
information under chapter 13. The steering committee may estab
lish policies for reimbursementmexpenses for review panel mem
bers consistent with the provisions of section 15.0575, subdivision 3. 

Subd. 6. [CONFIDENTIALITY.] All proceedings of the review 
organization are nODe'dublic under chapter 13. All data, information, 
and findings acquir and developed by the review panel in the 
exercise of its duties or functions must be held in confidence, may 
not be disclosed to anyone excer to the extent necessary to ~ out 
one or more of the purposes Q... the review panel or as aescribed in 
subdivision 5, and are not subject to subpoena or discovery. Mem
bers of the review panel may not disclose what transpired at " 
meeting of the review panel except to the extent necessary to ~ 
out one or more of the purposes of the review panel. The proceedings 
and record of file review panel are not subject to discovery or 
introduction into evidence in any civil action against a health care 
professional or insurer, health service plan corporation, or health 
maintenance organization, arising out of the matter or matters that 
are the subject of consideration I>r the reVIew panel. 

Subd. 7. [LIMITATION ON LIABILITY FOR MEMBERS OF 
STEERING COMMITTEE AND REVIEW PANEL.] A person who iii 
" member of, or who acts in an advisory capacity to or who gives 
counselor services to, the steering committee or review panel is not 
liable for damages or other relief in any actiollbrought I>r " person 
or persons whose case has been reviewed ~ the pane], ~ reason of 
the performance of any duty, function, or activity of !I:><> review 
panel, unless the performance of the duty, function, or activity was 
motivated I>r malice toward the ~erson affected. A member is not 
liable for damages or other rene in any action I>r reason of the 
performance of the member of any duty, function, or activity as " 
member of the steering committee or review panel or :Qy reason of 
any recommendation or action of the review committee when the 
member acts in the reasonable belief that the action or recommen-
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dation ~ warranted !J,y the facts known to the member or review 
panel after reasonable efforts to ascertain the facts. 

Sec. 2. [APPROPRlATION.l 

:Ii. ::: ::: is appropriated from the general fund to the commis
sioner of health for the fiscal year ending June 30, 1991, for the 
purpose of operating the technology assistance review panel. The 
commissioner may -contract with an organization or entity to pro
vide administrative support services for the review panel." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1823, A bill for an act relating to human services; 
including mental injuries and threatened injuries as abuse to be 
reported as maltreatment of minors; amending Minnesota Statutes 
1988, section 626.556, subdivision 3; Minnesota Statutes 1989 
Supplement, section 626.556, subdivisions 2 and lOe. 

Reported the same back with the following amendments: 

Page 2, line 35, after "physical" insert "or mental" 

Page 3, line 27, delete "an immediate and" and insert "a'; - -

Page 5, delete section 3 and insert: 

"Sec. 3. Minnesota Statutes 1989 Supplement, section 626.556, 
subdivision 10e, is amended to read: 

Subd. 10e. [DETERMINATIONS.] Upon the conclusion of every 
assessment or investigation it conducts, the local welfare agency 
shall make two determinations: first, whether maltreatment has 
occurred; and second, whether child protective services are needed. 

(a) For the purposes of this subdivision, "maltreatment" means 
any of the following acts or omissions committed by a person 
responsible for the child's care: 

(1) Iffi assault, as defined in semsn GQ9'()2, suBtiivisisn lG, "" any 
flhysieal esnt"et nat eJ(eHlflted hy seetisn G()9.:l79, where the "ssault 
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.,., physieal eontaet is eitheF se¥ere .,., reelHFing and em±ses eitheF 
iRjlHy .,., signifieant Fisk sf iRjlHy te the ehHd physical abuse as 
defined in subdivision 2, paragraph (d); 

(2) neglect as defined in subdivision 2, paragraph (c); .,., 

(3) sexual abuse as defined in subdivision 2, paragraph (a); or 

(4) mental injury as defined in section 1. 

(b) For the purposes of this subdivision, a determination that child 
protective services are needed means that the local welfare agency 
has documented conditions during the assessment or investigation 
sufficient to cause a child protection worker, as defined in section 
626.559, subdivision 1, to conclude that a child is at significant risk 
of maltreatment if protective intervention is not provided and that 
the individuals responsible for the child's care have not taken or are 
not likely to take actions to protect the child from maltreatment or 
risk of maltreatment, 

(c) This subdivision does not mean that maltreatment has oc
curred solely because the child's parent, guardian, or other person 
responsIble for the child's care in good faith selects and depends 
upon spiritual means or prayer for treatment or care of disease or 
remedial care of the child, in lieu of medical care. However, iflack of 
medical care may result in imminent and serious danger to the 
child's health, the local welfare agency may ensure that necessary 
medical services are provided to the child." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Judiciary. 

The report was adopted. 

Welle from the Committee on' Health and Human Services to 
which was referred: 

H. F. No. 1831, A bill for an act relating to human services; 
clarifying the distribution of state aids under the community social 
services act; amending Minnesota Statutes 1988, section 256E.06, 
subdivisions 2 and 7. 

Reported the same back with the following amendments: 

Page 2, after line 21, insert: 

"Sec. 3. [APPROPRIATIONS.j 
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$250,000 is appropriated from the general fund to~ commis
sioner of human services for the s~ate cfiscalyea; eiialing June 30, 
~The sum shall be usen to reImburse countIes w 0 siiitered a 
reaUctwnin state auIs under-.section 256E.06,subcITVlsion7. The 
amount to bereImOUrsed shall be the total sum of aId . lost for 
calendar -years 1982'~ 1990 which· is dIreCtly atti'ibutabW-:-to '" 
carryforwar . oftJie aId reduction made under sectIon 256E:06, 
subdivision 7, in Ciilculatmg subsequent. allocations under section 
256E.06, subdiVision 2. Counties are not to be reimbursed for any 
one year reduction maids imposed under section 256E.06t;:subdivi
sion. 7. If the sum approprIated ~ this section ~ insur cient to 
reimburs,:, alleTIgillle counties, the. amount shall be l?!orated among 
all countIes m proportlOn to theIr reductIon attrIbutable to the 
C;ll-ryforwardof aictreductiOiisreIative to the total of such reduc
tions. imposed On aU counties for the period in qUeshon~ -.--

Amend the title as follows: 

Page 1, line 4, after "act;" insert-"appropriating money;" 

With the recommendatiori that when so amended the biH pass and 
. be re-referred to the Committeeon~ppropriations. 

The report was adopted. 

Welle from the Committee on Health. and Human Services to 
which was referred: . 

H. F. No. 1847, A bill for an act relating to health; requiring the 
licensing of wholesale drug distributors; providing penalties; appro
priating money; amending Minnesota Statutes. 1988, sections 
151.06, subdivision 1; and 151.25; proposing coding for new lawin 
Minnesota Statutes, chapter 151. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Governmental Opera
tions. 

The report was adopted. 

" , 

Welle from the Co;"mittee ori Health and Human Services to 
which was refen:ed: 

H. F. No. 1848, A bill for an act relating to human services; 
clarifying treatment and assessment requirements under the Min
nesotacomprehensive mental health acts for adults .and children; 



9260 JOURNAL OF THE HOUSE [61st Day 

,amending Minnesota Statutes 1988, section 245-467, subdivision 2; 
Minnesota Statutes 1989 Supplement, sections 245A67, subdivision 
3; 245-469; 245A711, subdivisions 1, 2, and 3; 245-4871, subdivision 
3; 245-4873, subdivision 2; 245A876, subdivisions 2 and 3; 245-4879; 
245-4881, subdivisions 1, 2, 3, and 4; 245A882, subdivision 1; 
245-4883, subdivision 1; 245A885, subdivision 1; 245.696, subdivi
sion 2; proposing coding for new law in Minnesota Statutes, chapter 
245; repealing Minnesota Statutes 1989 Supplement, sections 
245A711, subdivisions 6, 7, and 8; and 245.4881, subdivisions 6 to 
10. 

Reportedthe same back with the following amendments: 

Page 1, line 27, delete "but no later than" and insert "or within" 
and after "intake" insert Ill. wlllctieV€r occurs first" - ---

. Page 2, line 18, strike "thereafter" and insert "after intake" 

Page 2, line 21, after "completed" insert "or obtained," 

Page 4,.line 32, before "determination" insert "eligibility" 

Page 5, line 16, after the comma insert "and if the adult consents 
to the services," --- - --

Page 5, line 19, strike "an" and insert "the" 

Page 6, line 7, after "the" insert "need for and" 

Page 6, line 9, after "stay" delete "as determined !!.Y: client need" 

Page 6, line 17, delete "community" and after "support" insert "for 
residing in the community" 

Page 7, after line 5, insert: 

"Sec. 8. Minnesota Statutes 1989 Supplement, section 245A87, 
subdivision 5, is amended to read: 

Subd.5. [CONTINUATION OF EXISTING MENTAL HEALTH 
SERVICES FOR CHILDREN.] Counties shall make available case 
management, . community support services, and day treatment to 
children eligible to receive these services under Miimesota Statutes 
1988, section 245A71. No later than August 1, 1989, the county 
board shall notify providers in the local system of care of their 
obligations to refer children eligible for case management and 
community support services as of Jannary 1, 1989. The county board 
shall forward a ~ of this notice to the commissioner. The notice 
shall indicate which clill(Jren are eTIgible, a description of the 
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services, and the name of the cot\nty employee designated to 
coordinate case management activities and. shall include a ~of 
the plain language notification described in section 245.4881, sub
$vision 2, paragraph (b). Providers shall distnbute copies of this 
notification when making a referral for case management." 

. Page 7, line 17, before "developing" insert "assisting in obtaining 
!! comprehensive diagnostic assessment, if needed," 

Page 8, after line 29, insert: . 

"Sec. 11. Minnesota Statutes 1989 Supplement, section 245.4874,
is amended to read: 

245.4874 [DUTIES OF COUNTY BOARD.] 

. The 'county board in each county shaUuse its share of mental 
health and community social service act funds allocated by the 
commissioner according to a biennial local children's mental health 
service proposal required under section 245.4887, and approved by 
the commigsiop.er, The county board must: 

(1) develop a system of affordable and locally available children's 
mental health services according to sections 245.487 to 245.4887; 

(2) establish !! central point of infonnation and referral about 
children's mental health services and assure·"tllat parents and 
providers in the counta receive infOrffiation about how to access 

. serVIces proviaeo accor ing to sections 245.487 to 245.4887; 

(3) coordinate the delivery of children's mental health services 
with services provided by social servi~es, education, corrections, 
health, and vocational agencies to improve the availability of mental 
health services to children and the cost effectiveness' of their 
delivery; 

@t (4) assure that mental health services delivered according to 
sections 245.487 to 245.4887 are delivered expeditioUsly and are 
'appropri'fte·to the child's diagnostic assessment. and individual 
treatment plan; 

W (5) provide the community with infonnation about predictors 
and symptoms of emotional disturbances and how to accesS'chil
dren's mental health services according to sectionS 245.4877 and 
.245.4878; . 

f&}.(6) provide for case management services to each child with 
severe emotional disturbance according to sections 245.486; 
245.4871, subdivisions 3 and 4; and 245.4881, subdivisions 1, 3, and 
5' , 
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." ~ (7) provide for screening of each clrildun<ter section 245.4885 
upon aamission to a residential treatment facility, "acute care hos
pital inpatient" treatment, or informal admission to a regional 
treatment cen~r; 

l!+t (8) prudently administer grants and purchase-of-service con~ 
tracts t1iat the county board determines are necessary to fulfill its 
responsibilities under sections 245.487 to 245.4887; 

@ (9) assure" that mental health" professionals, mental health 
practitioners, and case managers employed by or under contract to 
the county to provide mental health· services ate qualified under 
section 245.4871; and 

f9} (10) assure that children's mental health services are coordi
nated with adult mental health services specified in sections 
245.461 to 245.486 so that a continuum of mental health services is 
available to Serve persons with mental illness, regar.dless of the 
person's age ... 

Sec. 12. Minnesota Statutes 1989 Supplement, section 245.4875, 
subdivision 5, is amended to read: 

" Subd. 5. [LOCAL CHILDREN'S ADVISORY COUNCIL.] (a) By 
October 1, 1989, the county board, individually or· in conjunction. 
with other county boards, shall establish a·local children's mental 
health advisory councilor children's mental health subcommittee of 
the existing local menfal health advisory councilor shall include 
persons OJi. its existing mental health advisory council 'who are 
representatIves of children's mental health interests. The following 
indiViduals must serve .on the local chiIdr\,n's mental· health advi
sory council, the children's mental health subcommittee of an 
existing local mental health advisory council, or be included on an 
existing mental health advisory council: (1) at least Qne person who 
was in a mental health program as a child or adolescent; (2) at least 
one parent of a child or adolescent with severe emotional distur
bance; (3) one children's mental health professional; (4) representa
tives. of minority populations of significant si~e residing in the 
county; (5) a repre~entative' of the. children's mental h!'alth local 
coordinating council; and (6) one family community sllPporfservices 
program representative. . 

(b) The local chlldren'smental health advisory council or chil
dren's mental health sll!>committee of an existing advisory council 
shall S!'ek; in\1ut from ~arents, former consumers, providers, and 
others abOut t e needs 0 children with emotional disturbance in the 
local area atlclServICeS needed ~ families of these children, ana 
shall meet aneast EI" .... tel'lY mont la'to review, evaluate, and make 
recommendations regarding the loca children's mental health sys

. tern. Annually, the local children's mental health advisory councilor 
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children's inental health subcommittee of the existing local mental 
health advisory council shall: .. 

.' ,. 
(1) arrange for· input from th~iocal syste~ of care providers 

regar4ing coordination of care between the services; and 

(2) identify for the county board the individuals, providers, agen
cies, and associations as specified in:section 245.4877, clause (2). 

(c) The·county boa"" shall consider the ;'dvice oHts local children's 
mental health advisory council or children's mental health subcom
mittee of the. existing local mental health advisory council in 
carrying Qut its authorities and responsibilities." 

Page: 9, lines 3 .and 4, delete "butM later than 30 days ,after 
intake~' a~d ins~rt""or,_-:3~ days'a~ier, intake,-wIiichever occurs first" 

Page 9,"line 14, afi~r ''!\-llr',insert;''p'r9viders of' 

Page 9, lines 15 and 16, strike "family community support 
services," 

Page 9, line 17,. after the comma-,insert "and" 

Page 9, line -18" _~fter !'and" ins~rt. "all" 
,.' . .. .. 

Page 9, 'line 24: aft~r ~'r'esidential treatment" insert ", professional. 
home-based family. treatment," . 

p~ge',9, line 29, ,'strike '.'that d~te'; artd' i~sert- "int~ke" 

Page 10, after line2, insert: 

. "Sec. 15. Minnesota Statutes 1989 SllPplement, section 245.4876, . 
subdivision 4, is amended to read: , 

Subd. 4. [REFERRAL FOR CASE MANAGEMENT.LEach pro
vider of emergency services, outpatient treatment,'com:munity sup
port services,. family community support services, day treatment 
services, screening under section 245.4885, professional home-based· 
family treatment services, ·residential treatinent facilities, acute 
c.are hospital inpatient treatment facilities, or regional treatment 
center services must infqrm each chi~d with sev~re emo.ti.onal1dis
turbance,and the child's parent:or· legal representative,' of the 
availability and potential benefits to the child of case management. 
The information shall be provided as specified in subdivision. 5, If 
consent is obtained according to subdivision 5, the provider must 
refer the child by notifying the county employee designa.ted by the 
county board to coordinate case management activities of the child's 
name and address and by informing' the chi,ld's family of whom,to 
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contact to. request case management. The provider must document 
compliance with this subdivision in the child'srecord.The parent or 
child may directly request case management even !f there has been 
no. referral." 

Page 10, line 11, after the period insert: 

"The county board shall ensure that parents, providers, and 
county residents are informed abOut when and. h_o_w_ to access 
emergency mental health services for chtldren.-"-

Page 12, after line 2, insert: 

"(b) The county board shall send ~ notification written in plaln 
language of potentIaTeIigwwty tor .. case management. and famkY 
community support services. The notillcation shall identify i..J:' 
designated case management provIders and shall .contain: 

(1) a brief description of case management and family community 
support services; 

(2) the potential benefits of these services; 

(3) the identity and current phone number of the county employee 
designated to coordinate case management activities; 

(4) an explanation of how to obtain county assistance in obtaining 
!Ie diagnostic assessment,!! neeae<r;a.nd . 

(5) an explanation of the appeal process." 

.Page 12, strike line 3 

Page 12, line 4, strike everything before "The county" 

Page 12, line 7, delete "(b)" and insert "(c)" and after "must" insert 
"p~omptly" - - --

Page 12, line 9, after "§." insert "or section245.47"1" 

Page 12, line 14, before "determination" insert "eligibility" 

Page 12, line 15, after the comma insert "and if the child and the 
child's family consent to the services," -- - - ------

Page 12, line 18, after "board" insert "shall notify the child of the 
~'process and" 
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Page 14, )ine 21, after "Services" insert "must be appropriate to 
the child's age and treatment needs and" 

Page 16, line 12, after the second "the" insert "need.' for and" 

Page 16, line 23,' delete "family and COnl)munity" and after 
"support" insert "for residing in the community" 

Page 16, line 27, delete "school's" and in'sert. "child's" 

Page 18, line 6, delete "Individual treatment plans must be 
developed that identify" and insert "The treatment team must 
develop an individual treatment plan that identifies" 

Page 18, line 22, strike "ensure that" and insert "1 upon admission, 
screen" and strike "are screened upon admission" 'and insert "admit
ted" ---

Page 19, line 3, delete "assures" and insert "shall assure that the 
child, child's family, or child's legal representatIVe; asappropnate, 
have been informed of the child's eligibility for case management 
services and" 

Page 19, after line 17, insert: 

"Sec. 25. Minnesota Statutes 1989 Supplement, section 245.4885, 
subdivision 2, is amended to read: 

Subd. 2. [QUALIFICATIONS.) No later than January 1, 19W 
1991, screening of children for residential and inpatient. services 
must be conducted by a mental health professional. Mental health 
professionals providing screening for inpatient and residential ser
vices must not be financially affiliated with any acute care inpatient 
hospital, residential treatment facility, or regional treatment center. 
The commissioner may waive this requirement for mental health 
professional participation ffi SJ3arsely flefllllated areas after January 
L 1991, if" the county documents that: 

(1) mental health professionals or mental health practitioners are 
,unavailable to provide this servIce; and 

(2) services are provided !:>.l:': ~ designated person with training in 
human serviCes who -receives clinical supervision from ~ mental 
health professional." 

Page 21, after line 2, insert: 

"Sec. 27. Minnesota Statutes 1989 Supplement, section 245.697, 
subdivision 2a, is amended to read: 
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Subd. 2a. [SUBCOMMITTEE ON CHILDREN'S MENTAL 
HEALTH.J The state advisory council on mental health (the "advi
sory council") must have a subcommittee on children's mental 
health. The subcommittee must make recommendations to the 
advisory council on policies, laws, regulations, -and services relating 
to children's mental health. Members of the subcommittee must 
include: . 

(1) the commissioners or designees of the commissioners of the 
. '-~~ departments of human services, health, education, state planning, 

"finance, and corrections; 

(2) the commissioner of commerce or a designee of the commis
sioner who is knowledgeable about medical insurance issues; 

(3) at least one representative of an advocacy group for children 
with emotional disturbances; . 

(4) providers of children's mental health services, including at 
_least one provider of services to preadolescent children, one provider 
of. services to adolescents, and one hospital-:bas'ed provider; 

(5) parents of children who have emotional disturbances; 

(6) a present or former consumer of adolescent mental health 
services; 

(7) educators currently working with emotionally disturbed chil-
"dren; . 

(8) people knowledgeable about the needs of emotionally disturbed 
children of minority races and cultures; . 

(9) people experienced in working with emotionally disturbed 
children who ha.ve committed status offenses; 

(10) members of the advisory council; 

(11) one person from the local corrections department and one 
representative of the Minnesota district judges association juvenile 
committee; and . 

(12) county commissioners and social services age1).cy representa-
tives. 1 

The chair of the advisory council shall appoint subcommittee 
members described in clauses (3) to(ll) through the process 
established in section 15.0597. The chair shall appoint members to 
ensure a geographical.balance on the subcommittee. Terms, com
pensation, removal, and filling of vacancies are governed. by subdi-
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vision 1, except that terms of subcommittee members who are also 
members of the advisory council are coterminous with their terms 
on the advisory council. The subcommittee shall meet at the call of 
the subcommittee chair who is elected by the subcommittee from· 
among its members. The subcommittee expires with the expiration 
of the advisory counciL" 

Renumber sections in sequence 

Amend the title accordingly 

With the recommendation that when so amended the bill pass. 

The report. was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. No. 1848 was read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Johnson, A.; McEachern; Nelson, K.; Kelso and Ozment intro
duced: 

H. F. No. 1849, A bill for an act relating to education; providing for 
model sites and grants for parenting programs; expanding program 
characteristics; appropriating money; amending Minnesota Statutes 
1988, section 121.882, subdivision 9, and by adding a subdivision; 
Minnesota Statutes 1989 Supplement, sections 121.882, subdivision 
2; and 124.2711, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Education. . 

Schafer and Sviggum introduced: 

H. F. No. 1850, A bill for an act relating to education; allowing 
certain school districts to change education districts; amending 
Minnesota Statutes 1989 Supplement, section 122,91, subdivision 5. 
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The bill was read for the first time and referred to the Committee 
on Education. 

Tompkins, Milbert and Pugh introduced: 

H. F. No. 1851, A bill for an act relating to chemical abuse 
prevention; requiring school counselors to receive training in chem
ical use awareness and abuse prevention; proposing coding for new 
law in Minnesota Statutes, chapter 125. 

The bill was read for the first time and referred to the Committee 
on Education. 

Tompkins, Milbert and Pugh introduced: 

H. F. No. 1852, A bill for an act relating to chemical abuse 
prevention; appropriating money for a variety of chemical abuse 
prevention programs. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Tompkins, Pugh and Milbert introduced: 

H. F. No. 1853, A bill for an act relating to education; approving a 
maximum effort school loan program capital loan. 

The bill was read for the first time and referred to the Committee 
on Education. 

Pugh, Orenstein and Dempsey introduced: 

H. F No. 1854, A bill for an act relating to real estate; validating 
certain cancellation of contracts; providing for the effect of dissolu
tion on joint tenancy; permitting the filing of summaries of dissolu
tion judgments in real estate filings; amending Minnesota Statutes 
1988, section 500.19, subdivision 5; proposing coding for new law in 
Minnesota Statutes, chapters 518 and 559; repealing Minnesota 
Statutes 1988, section 580.031. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Kelly, Pappas, Dempsey and Vellenga introduced: 

H. F. No. 1855, A bill for an act relating to children; regulating 
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child custody and visitation in dissolution and other proceedings; 
amending Minnesota Statutes 1988, sections 257.025; 257.541, 
subdivision 2; 518.003, subdivision 3, and by adding a subdivision; 
518.156; 518.619; and (i18.64,subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Simoneau and Pellow introduced: 

H. F. No. 1856, Abill for an act relating to retirement; changing 
the effective date of a provision governing surviving spouse benefits 
from the public employees retirement association; amending Laws 
1989, chapter 319,article 17, section 18. 

The bill was read for the first time and mferred to the Committee 
on Governmental Operations. 

Lieder; Carlson, D.; Seaberg; Welle and Steensma introduced: 

H. F. No., 1857, A bill for an act relating to transportation; 
providing greater -restrictions on eligibility of debarred persons for 
certain public contracts; allowing regional development commis
sions to receive state financial assistance for public transit pro
grams; .increasing scppe of interstate motor carrier registration 
agreements; amending Minnesota Statutes 1988, sections 161.315, 
subdivisions 2 and 3; 174.24, subdivision 2; 174.32, subdivision 3; 
Minnesota Statutes 1989 Supplement, section 221.601, subdivision 
1. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Bauerly and McEachern introduced: 

H. F. No. 1858, A bill for an act relating to education; allowing 
area learning centers, to provide programs on Saturdays; amending 
Minnesota Statutes 1988, section 129B.53, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Education. 

Steensma; Orenstein; Olson, K.; Brown and Kalis introduced: 

H. F. No. 1859, A bill for an act relating to 'transportation; 
exempting volunteer drivers of private passenger vehicles from 
certairi passenger service. rules of the .commissioner of transJ>orta-. 
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.ti\m; . amending Minnesota Statutes 1989 Supplement, section 
221.031, subdivision 3a. 

The bill was r~ad for the first timea~d referred to the C"nimittee . 
on Transportation. . 

Sviggum introduced: 

H. F. No. 1860, A bill for an act relating to traffic regulations; 
requiring motorists to activate vehicle lights -.during inclement 
weather conditions; amending )\iinnesota Statutes 1988, section 
169.48. . 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Long, Munger, Battaglia, Pauly and 'Simoneau introduced: 

H. F. No. 1861, A bill for an act relating to game and fish; 
requiring the commissioner of natural- resources to adopt an order 
regulating the sale and use of blowguns; proposing coding for new 
law in Minnesota Statutes,chapter 97B. 

The bill was read forthe first time and referred to 'the Committee 
on' Environment and Natural Resources. 

Schafer and Sviggum introduced: 
. 

H. F. No. 1862, A bill for an act relating to education; increasing 
the appropriation for cooperation and combination aid; amending 
Laws 1989, chapter 329, article 6, section 53, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Education. 

Sviggum introduced: 

H. F. No .. 1863; A bill for an act relating to education; waiving 
certain deadlines and providing transportation under the enroll
ment options program; amending Minnesota Statutes 1988, section 
120.062, subdivision 9, and by adding a subdivision . 

. The bill was read for the first time and referred to the Committee 
t?n Transportation. -, 
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Sviggum, Waltman a~d Schafer introduced:,' 

H. F. No. 1864, A bill for an act relating to education; removing the 
requirement of a ,coornmon academic calendar in -education -district 
agreements; repealing Minnesota Statutes 1989 Supplement, sec-
tion-122,94,subdivision 6, . 

The bill w:~reacf fi>dhe first time and referied to the Committee 
on Education, 

Schafer introduced: 

H.F. No. 1865, A bill for an act relating to education; providing for 
al,te,rnative licensure for teacl).ers; proposing ,coding for new, ~avi i~n 
Minnesota Statutes, chapter 125. . . 

The bill was. read for the first ti~e and referred to the Committee 
on Education. " ,'" . . 

Kelly, Vellenga, Orenstein, Bishop an~ Schreiberintrod.uced: . . '- - . ' 

H. F. No. 1866, A bili for an act relatihg to judges; providing for the 
manner of filling vacancies in,the office' of judge; proposing coding 

· for new law as Minnesota Statutes, ch\,pter 480B . 

. -The bill was read for the first time and referred tothe COIllmittee 
on Judiciary, 

Frederick, Morrison and Swenson introduced: . . . 

H, F.-No. 1867, A bill'for an art relating to controlled's';'bsta~ces; 
proposing a, variety -of measures to trriprove'. the' enforc.ement and 

· prosecution of controlled substance cases and .the aftercare treat
ment of persons who are chemically dependent; requiring maternal 

· and child health block grants to. be used to serve' chiidren whose 
mothers abused drugs ~hiring pregnancy; requiring chemical depen
dency assessments and random drug testing of persons convicted of 
felony-level controlled substance crimes; requiring professional li
censing boards to develop policies on licensing sanctions for persons 
convicted of controlled substance crimes'; requiring the sentencing 
guidelines commission to collect data on . sentencing departures in 
controlled substance cases; authorizing juvenile court jurisdiCtion 
over certain newborns who test positive for controlled substance 
exposure; making certain juvenile court orders applicable to adults; 
providing for driver's license revocation or . denial for controlled 
substance offenders and juvenile alcohol offenders; clarifying certain 
data practices provisions; increasing penalties for a variety of 
controlled substance crimes and for certain repeat DWloffenders; 
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reducing the blood alcohol concentration threshold from 0.10 to 0.06 
for repeat offenses relating to DWI, criminal vehicular operation and 
for certain implied consent purposes; expanding the ."open bottle" 
law to include constructive possession; expanding and simplifYing 
the criminal forfeiture law; providing forstate·and local funding of 
chemical abuse prevention programs; providing a special levy for 
these programs; appropriating money; amending Minnesota Stat
utes 1988, sections 13,82, by adding a subdivision; 145.88; 169.121, 
subdivision 2; 169.122, subdivision 2; 169.i29; 254B.Ol, subdivision 
3, and by adding a subdivision; 254B.03, subdivision 2; 254B.05, 
subdivision 1; and 340A.801, by adding a subdivision; Minnesota 
Statutes 1989 Supplement, sections 145.882, subdivision 7; 152.01, 
subdivision 15a; 152.021; 152.022; 152.023, subdivisions 1 and 2; 
152.024, subdivisions 1 and 2; 152.025, subdivision 1; 152.027, 
subdivision 4; 152.028, subdivision 1; 169.121, subdivisions 1 and 3; 
169.123, subdivisions 2,4, 5a, and 6; 245A.02, subdivision 10; 
254B.02, subdivision 1; 254B.03, subdivision 1; 260.015, subdivision 
2a; 260.185, subdivision 1; 260.195, subdivisions 3 and 3a; 299A.40, 
subdivisions 1 and.3; 340A.702; 609.21; 609.531, subdivision 6a; 
609.5314, subdivision 1; and 609.5315, subdivision 5; Minnesota 
Statutes Second 1989 Supplement, section 275.50, subdivision 5; 
and Laws 1989, chapter 290, article 12, section 2; proposing coding 
for new law in Minnesota Statutes, chapters 152; 214; 244; 260; 
297D; 299C; 340A; and 481; repealing Minnesota Statutes 1989 
Supplement, section 171:171. 

The bill was read for the 'first time and referred to the Committee' 
on Health and Human Services. 

Kelly, Swenson, Valento and J anezich introduced: 

H. F. No. 1868, A bill for an act relating to taxation; exempting 
building materials used. to build a county correctional facility; 
amending Minnesota Statutes 1988, section 297A.15, by adding a 
subdivision; Minnesota Statutes Second 1989 Supplement, section 
297 A.25, subdivision 11. . 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Rest introduced: 

H. F. No. 1869, A bill for an act relating to real property; allowing 
county board to set certain fee charged to examine title under 
nonjudicial procedure for registration of certain possessory estates 
in land; amending Minnesota Statutes Second 1989 Supplement, 
section 508A.82. 
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The bill was read for the first time and referred to the Committee 
on Judiciary. 

McEachern, Scheid, Knickerbocker, Ostrom and Sviggum intro
duced: 

H. F. No. 1870, A bill for an act relating to elections; making 
various changes in laws applicable. to school district elections; 
amending Minnesota Statutes 1988, sections 201.071, subdivision 3; 

,203B.08, subdivision 3; 204B.08, subdivision3;.204B.14, subdivision 
5; 204B,17; 204B.44; 204C,22, subdivisions 9, 10, 15, and by adding 
a subdivision; 204D,04, subdivision 2; 205A.05, subdivision 1; 
205A.07, by adding a subdivision; 205A.09, subdivision 2; 205A.11; 
209.02, subdivision 1; 209.03; 209,09, subdivision 1; and 211A.01, 
subdivision 6; and Minnesota Statutes 1989 Supplement, sections 

. 205A.10, subdivisions 2 and 3; and 209.021, subdivision 1. 

The bill was read for the first time and referred to the Committee. 
on General Legislation, Veterans Affairs and Gaming. ' 

Tompkins, Pugh and Milbert introduced: 

H. F. No. 1871, A bill for an act relating to chemical abuse 
prevention; mandating health insurance coverage for drug and 
alcohol post-primary treatment; proposing coding for new law in 
Minnesota Statutes, chapter 62A, 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Rodosovich and Macklin introduce.d: 

H. F. No. 1872, A bill for an aCt relating to taxation; providing that 
certain federal retirement annuity payments are· exempt from 
taxation; amending Minnesota Statutes 1989 Supplement, section 
290.01, subdivision 19b; and Minnesota Statutes Second 1989 Sup
plement, section 290.0802, subdivision 1; proposing coding for new 
law in Minnesota Statutes, chapter 290. . 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Wenzel introduced: 

H. F. No, 1873, A bill for .an act relating to identification cards; 
removing from Minnesota identification cards language reflecting 
senior citizen status of card holders and distinguishing cards from 
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driver's . licenses; amending Minnesota Statutes 1988, section 
171.07, subdivision 3a; and Minn"sota Statutes 1989 Supplement, 
section 171.07, subdivision 3. . 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Orenstein introduced: 

H. F. No. 1874, A bill for an act relating to retirement; public 
employees retirement associafion; restoring certain preconsolidation 
St. Paul bureau of health relief association service credit. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Gruenes introduced: 

H.F. No.187(i, A bill for an act relating to taxation; property; 
removing certain towns froni levy limits; amending Minnesota 
Statutes 1989 Supplement, section 275.50, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Taxes. . . . . ., 

McEachern, Bauerly, Omann, Kelso and Nelson,K., introduced: 

H. F. No. 1876, A bill for an act relating to education; modifying 
the maximum effort school aid law capital loan program; authoriz
ing the issuance of state bonds; appropriating money; proposing 
coding for new law in chapter 124; repealing Minnesota Statutes 
1988, section 124.43, subdivisions 2, 3, 4, 5, and 6; and Minnesota 
Statutes 1989 Supplement, section 124.43, subdivision 1. 

The bill was read for the first time imdreferred to the Committee 
on Education. . ," 

Schreiber, Rest; Long and Olsen, S., introduced: 

H. F. No. 1877, A bill for an act relating to Hennepin county; 
permitting the issuance of obligations by the county board for a 
public safety building. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 
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Jaros; McDonaldiMcEachern; Carison, L., and Orenstein' intro-
duced:. . 

. R F. No. 1878,- A bill for an actrelating to education; establishing 
Students' Day; proposing coding for new law in Minnesota Statutes, 
chapters 126 and 135A. . 

The bill was read for the first time and referred to the Committee 
on Education. 

Tunheim and Neuenschwander introduced: 

H. F. No. 1879, A bill for an aCt nilating to natural resources; 
establishing Lake of the Woods state forest; amending Minnesota 
Statutes 1988, section 89.021, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

McEachern; Baueriy; Johnson, A.; Tunheim and Omann intro-
duced: . ' . 

R F. No. 1880, A bill for .an act relating to education; establishing 
programs for senior citizens to be mentors to pupils who are likely to 
not complete secondary school; appropriating money for grants for 
senior mentor programs .. 

The bill was read for the first time and referred to the Committee 
on Education. 

Beard, Munger, Lasley and Price introduced: 

H. F. No. 1881, A bill for an act relating to highways; designating 
certain highway within a' state wild, scenic, and recreational river 
corridor as possessing natural, scenic, historical, and aesthetic 
characteristics; protecting and .maintainingthese characteristics; 
allowing commissioner of transportatioll to provide state-aid fund, 
ing; amending Minnesota Statutes 1988, section 86A.05, by adding 
a subdivision. . 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Abrams and Kelly introduced: 

H. F. No. 1882,. A bill for an act relating to probate; providing right 
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to counsel in certain guardianship and conservatorship proceedings; 
proposing coding for new law in Minnesota Statutes, chapter 525. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Price, Simoneau and Morrison introduced: 

. H. F. No. 1883, A bill for an act relating to the. environment; 
approving permits for the consumptive use of groundwater at the 
Seneca wastewater treatment plant. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Pappas, Vellenga, Seaberg and Rest introduced: 

H. F. No. 1884, A bill for an act relating to domestic abuse; 
improving prosecutorial procedures in domestic abuse cases; requir
ing the commissioner of public safety to study the feasibility and 
costs of a statewide computerized data base on domestic abuse; 
appropriating money; amending Minnesota Statutes 1988, section 
611A.0315, subdivision 1; proposing coding for new law in Minne
sota Statutes, chapters 611A and 629 .. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Gruenes, Marsh and Omann introduced: 

H. F. No. 1885, A bill for an act relating to taxation; property; 
modifying the computation oflevy limits for certain regional library 
systems; amending Minnesota Statutes Becond 1989 Supplement, 
section 275.50, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Taxes. . 

Omann and Wenzel introduced: 

H. F. No. 1886, A bill for an act relating to education; approving a 
capital loan to the Pierz school district. 

The bill was read for the' first time and referred to the Committee 
on Education. 
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Dauner, Sviggu/ll, Vellenga, Welle and Onnen introduced: 

H.F No. 1887, A bill for an act relating to health; providing 
limited prescription privileges for physician assistants; amending 
Minnesota Statutes 1988, section 151.37, by adding a subdivision. 

The bill was read for the first time anll referred to the Conimittee 
on Health and Human Services. 

Williams; Trimble; Nelson, K.; Morrison and Clark introduced: 

H .. F. No. 1888, A bill for an act relating to child,,;n; establishing 
a board to plan, coordinate, and oversee early childhood development 
programs and services; requiring local area planning councils to be 
established; establishing a technical advisory committee; proposing 
coding for new law as Minnesota Statutes, chapter 129D; repealing 
Minnesota Statutes 1989 Supplement, section 256H.25. 

The bill was read for the first time and referred tothe Committee 
on Health and Human Services. . .. 

Weaver, Welle, Greenfield, Kelly and Himle introlluced: 

·E. F No. 1889, A bill for an act relating to. health; providing 
programs and incentives for persons to volunteer as bone marrow 
donors; requiring the commissioner of health to educate residents 
about the need for volunteer bone marrow donors; requiring paid 
leave for employees to donate bone marrow; allowing a tax credit to 
employers who develop tissue typing programs for employees; pro
villing that certain contributions qualify as a charitable contribu
tion for purposes of the corporate franchise tax;, requiring·a bone 
.marrow donor drive to encourage state employees to volunteer as 
bone marrow donors; appropriating money; amendi,ng Minnesota 
Statutes 1988, sections 290.06, by adding a subdivision; and 290.21, 
subdivision 3; proposing coding for new law in Minnesota Statutes, 
chapters 145 and 181. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Pugh and Kelly introduced: 

H. F. No. 1890, A bill for an act relating to government data 
practices; establishing procedures for computerized comparisons of 
data; requiring matching agreements; providing for contesting of 
data; requiring reviews and reports; imposing penalties; proposing 
coding for new law as Minnesot" Statutes, chapte, 13B. 
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. The bill was read for the first ti1lle and referred to the C01llmittee 
on Judiciary. 

Quinn, Kostohryz, Gutknecht, Boo and Long introduced~ 

H. F; No. 1891, A bill for an act relating to lawful ga1llbling; 
expanding definition of contraband; extending deadline for inven
tory of seized contraband; authorizing seizing authorities to use 
proceeds fr01ll forfeited contraband; prohibiting possession or sale of 
unregistered vide.opnll'tab devices; pmhibiting altered or counter" 
feit ga1llbling equip1llent and possession thereof; prohibiting orga
nizations fr01ll accepting checks for ga1llbling equip1llent or chances; 
requiring posting of penalties for receiving cash on video ga1lles of 
chance; subjecting illegally used ga1llblingequipment to forfeiture; 
providing penalties; a1llendingMinnesota Statutes 1988, ·sedions 
349.2125, subdivision 4; 349.2127, by adding a subdivision; and 
609.762, subdivision 1; Minnesota St'\tntes 1989 Supple1llent, sec
tions 349.2125,· subdivisions 1 and 3; 349.2127, subdivision 2; 
349.22, subdivisions 1 and 3; 34R501, subdivision 1; 349.502, 
subdivision 1; and 609.76, subdivision 1. . 

The bill was read for the first ti1lle and referred to the C01ll1llittee 
on General Legislation, Veterans Affairsal;1d Ga1llil;1g. 

Petersol;1; Carlson, D.; Dauner; Hasska1llp and Willia1lls intro
duced: . 

H.F No. 1892, A bill for· an act relating to courts; providing for a 
pilot· project in Clay county using 1llediiltion services for child· 
custody and vis~tation issues; appropriating money. , . 

The bill was read for the first ti1lle and referred to the C01ll1llittee 
on Judiciary. 

Peterson, Kinkel and Carlson, D.; introduced: 

H. F No. 1893, A bill for an act relating to local govern1llent; 
authorizing certain towns to contribute to econ01llic develop1llent 
organizations. . 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Johnson, R;Simoneau; KniCkerbocker; Vanasek and. Long intro
duced: 

. H; F. No. 1894, A bill for'an act relating to public employment; 
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limiting certain severance payments to public .employees; restricting 
administrative leaves for University of Minnesota employees; 
amending Minnesota Statutes 1988, section 465.72, subdivision 1; 
proposing coding for new l"w in Minnesota Statutes, chapters 43A 
and 137. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Kelly, Pappas, Dawkins, Trimble and Vellenga introduced: 

H. F. No. 1895, A bill for an act relating to courts; providing an 
alternative dii3pute resolution pilot project in the second judicial 
district; amending Minnesota Statutes 1989 Supplement, section 
484.74, subdivision 4. . 

The bill was read Jor the first time and referred to the Committee' 
on Judiciary. . 

McLaughlin, Jefferson, Greenfield, Otis and Clark introduced: 

. H. F. No. 1896, A bill for an act relating to the city of Minneapolis; 
providing for the appointment of the director of the civilian review' 
board; amending Laws 1969, chapter 937, section 1, subdivision 9a, 
as amended. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Winter; Skoglund; Johnson, R., and Nelson, K, introduced: 

H. F. No. 1897, A bill for an act relating to insurance; regulating 
liability insurance claim denials; amending Minnesota Statutes 
1988, section 72A.201, subdivision 8; proposing coding for new law 
in Minnesota Statutes, chapter 60A. 

The bill was read for the first time and referred to the Committee 
on Insuranee. 

Lasley; Uphus; Olson, E.; Steensma and Johnson, A., introduced: 

H. F. No. 1898, A bill for an act relating to public safety; providing 
for inspection of commercial motor vehicles; setting fees; prescribing 
a penalty; increasing complement of state patrol; "mending Minne
sota Statutes 1988, sections 221.031, subdivision 1, and by adding a 
subdivision; 221.221,. subdivisions 2 and 3; and 221.605, subdivision 
1; Minnesota Statutes 1989 Supplement, section 221.031, subdivi-
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sion 2a; proposing coding for new law in Minnesota Statutes, chapter 
169. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Kelly, Blatz, Wagenius and Marsh introduced: 

H. F. No. 1899, A bill for an act relating to crimes; redefining the 
open bottle law to include possessing marijuana and controlled 
substances in a motor vehicle; prescribing penalties; amending 
Minnesota Statutes 1988, sections 169.122; and 609.035; repealing 
Minnesota Statutes 1989 Supplement, section 152.027, subdivision 
3. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Ogren, Sarna, Quinn, Vanasek and, Anderson, R., introduced: 

H. F No. 1900, A bill for an act proposing an amendment to the 
Minnesota Constitution, article XIII, by adding a section; requiring 
that an affordable health insurance program be provided for Min
nesota residents. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Waltman introduced: 

H. F. No. 1901, A bill for an act relating to education; providing for 
the use of average fund balances by cooperating districts in certain 
instances; amending Minnesota Statutes 1989 Supplement, section 
122.541, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Education. ' 

Peterson, Winter, Skoglund, Carruthers and Blatz introduced: 

H., F No. 1902, A bill for an act relating to insurance; property and 
casualty; requiring compensation to certain agents upon termina
tion; proposing coding for new law in Minnesota Statutes, chapter 
60A. 

The bill was read for the first time and referred to the Committee 
on Insurance. 
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Segal and Sviggum introduced~ 

H. F. No, 1903, A bill for an act relating, to human services; 
authorizing loans, to mental health residential programs for physical' 
accessibility improvements; creating an exception to the maximum 
negotiated rates for' residential programs receiving accessibility 
loans; amending Minnesota Statutes 1988, section 462A.05, by 
adding a subdivision; Minnesota Statutes 1989 Supplement, section 
2561.05, subdivision 2. , 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

, , 

Segal and Sviggum introduced: 

H.F. No. 1904, A hill for an act rehiiil,lg to human services; 
auth(}rizing grants for research and development of new approaches 
to services for persons who are both mentally ill al,ld chemically 
dependent: appropriating money: 

'The bill was read for the first hme and referred to the Committee 
on Health and Human Services. 

Segal and Sviggum introduced: 

H. F. No. 1905, A bill, for ,\n ,.act relating to human rights; 
. prohibiting housing discrimination against disabled persons be
'cause ,oftheir familial stat)ls; amending Minnesota Statutes 1988, 
section 363.1?, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Housing. 

Welle and Sviggum introduced: 

H. F. No. 1906, A bill for an act relating to human services; 
requiring proposals for decreasing the size of intermediate care 
facilities for persons with mental retardation;'amending Minnesota 
Statutes 1989 Supplement, section 256B.092, subdivision 7; propos
ing coding for new law in Minnesota Statutes, chapter 252. ' , 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. , ' ' 

Williams, Welle and Sviggum introduced: 

H. F.No. 1907, A bill for an' act. relating to human services; 
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requiring increases in rates for wages of employees of intermediate 
care facilities for persons with mental retardatiol1, semi-indepen
dent living 'services, home and cOn;iItlunity-based waivered services, 

. developmental achievement cl'nters, andinental Ilealth residential 
programs; requiring afair wage plan; appropriating money; propos
ing coding for new law in JIilinnesota Statutes; chapter 252. 

The bill was read for the first time and referred 106 the Committee 
on Health and Human Services. 

Cooper, Sviggum and Greenfield introduced: 

H. F. No. 1908, A bill· for an act relating to hUjllan services; 
requiring duplication, contradiction, and:archaic)anguage in laws, 
rules,_ and regulations goyerning human -ser:v.ices to -be--reduced or 
eliminated; requiring one state agency to administer each service; 
requiting technical assistance,' fiscal responsibility,andinterpteta
tive guidelines for' all regulatory ,standards; andc'establishing a 
legislative commissi0l' on regulatoryreducti(m; proposing coding for 
new law in Minnesota Statutes, chapter 245A. ' 

,The bill ~as read for the first time.andreferred to the Committee 
on Health and Human Services. 

Peterson, Hasskamp, 'Wenzel and Caris9n, D., introduced: 

H. F.No: 1909, A' bill for an act relating to Mille Lacs lndian 
Reservation; providing for the retrocession to the United States of 
America of criminal jurisdiction over Indians on the Mille Lacs 
Indian Reservation in M{nnesota. . . 

The bill was read for the first time and referred to the Committee 
. on Local Government !lnd Metropolitan Affairs, 

Welle introduced: . 

H.F. No. 1910, A bill for. an act relating to human services; 
establishing limits for.ilUrsing home plant and maintenance ex-

'penses; authorizing the adjustment of nursing home appraised 
values to reflect costs of new physical plant mandates; creating a 
deferred cost adjustment to nursing home operating costs; amending 
Minnesota Statutes 1988, section 256B.431,subdivision 3c, and by 
adding subdivisiohs. ' 

'. 
The bill was read for the first time and referred' to the Committee 

on Health and, Human Services.' 
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Welle introduced: 

H. 'F, No. 1911, A bill for an act relating to human services; 
amending the _Medicare certification requirement for nursing 
homes;, amending Minnesota Statutes 1989 Supplement, section 
256B.48, subdivision 6, 

The bill was read for the first time and referred to the Committee 
on Health an:d Human Services. 

Welle introduced: 

H. F. No. 1912, A bill for an act relating to human services; 
allowing an' increase to the property rates for a limited period; 
establishing a capital replacement fund for nursing homes; provid
ing for a phase-up and extending grandfather status for property 
costs of certain nursing homes; amending Minnesota Statutes 1988, 
section 256B.431, by adding a subdivision; and Minnesota Statutes 
1989 Supplement, section 256B.431, subdivision 3f. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Scheid, Osthoff, Boo, Neuenschwander and Abrams introduced: 

B. F, No. 1913, Abill for an act relating to commerce; regulating 
dividends on claims in liquidation ,proceedings; industrial loan and 
thrift companies; regulating lending practices; regulating the lend
ing practices of regulated lenders; specifying the loan fees and 
charges that may be imposed by regulated lenders;'amending 
Minnesota Statutes 1988, sections 49.24, subdivision 9; 53.04, 
subdivision 3a; 56,12; 56.131, subdivisions 1, 2, and 6; and 56.14; 
and Minnesota Statutes 1989 Supplement, section 56.155, subdivi
sion 2. 

The bill was read for the first time a';'d referred to the Committee 
on Financial Institutions and Housing. 

Kinkel; Nelson, K, and McEachern-introduced: 

H. F, No. 1914, A bill for an.act relating to education; allowing 
independent school district No. 301 to transfer funds to the general 
fund upon consolidation. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Runbeck, Hugoson, Tompkins, Schreiber and Blatz introduced: 

H. F. No. 1915, A bill for an act relating to controlled substances; 
proposing a variety of measures to improve the enforcement and 
prosecution of controlled substance cases and the aftercare treat
ment of persons who are chemically dependent; requiring maternal 
and child health block grants to be used to serve children whose 
mothers abused drugs during pregnancy; requiring chemical depen
dency assessments and random drug testing of persons convicted of 
felony-level controlled substance crimes; requiring professional li
censing boards to develop policies on licensing sanctions for persons 
convicted of controlled substance crimes; requiring the sentencing 
guidelines commission to collect data on sentencing departures in 
controlled substance cases; authorizing juvenile court jurisdiction 
over certain newborns who test positive for controlled substance 
exposure; making certain juvenile court orders applicable to adults; 
providing for driver's license revocation or denial for controlled 
substance offenders and juvenile alcohol offenders; clarifying certain 
data practices provisions; increasing penalties for a variety of 
controlled substance crimes and for certain repeat DWI offenders; 
reducing the blood alcohol concentration threshold from 0.10 to 0.06 
for repeat offenses relating to DWI, criminal vehicular operation and 
for certain implied consent purposes; expanding the "open bottle" 
law to include constructive possession; expanding and simplifying 
the criminal forfeiture law; providing for state and local funding of 
chemical abuse prevention programs; providing a special levy for 
these programs; appropriating money; amending Minnesota Stat
utes 1988, sections 13.82, by adding a subdivision; 145.88; 169.121, 
subdivision 2; 169.122, subdivision 2; 169.129; 254B.01, subdivision 
3, and by adding a subdivision; 254B.03, subdivision 2; 254B.05, 
subdivision 1; and 340A.801, by adding· a subdivision; Minnesota 
Statutes 1989 Supplement, sections 145.882, subdivision 7; 152.01, 
subdivision 15a; 152.021; 152.022; 152.023, subdivisions 1 and 2; 
152.024, subdivisions 1 and 2; 152.025, subdivision 1; 152.027, 
subdivision 4; 152.028, subdivision 1; 169.121, subdivisions 1 and 3; 
169.123, subdivisions 2, 4, 5a, and 6; 245A.02, subdivision 10; 
254B.02, subdivision 1; 254B.03, subdivision 1; 260.015, subdivision 
2a; 260.185, subdivision 1; 260.195, subdivisions 3 and 3a; 299A.40, 
subdivisions 1 and 3; 340A.702; 609.21; 609.531, subdivision 6a; 
609.5314, subdivision 1; and 609.5315, subdivision 5; Minnesota 
Statutes Second 1989 Supplement, section 275.50, subdivision 5; 
and Laws 1989, chapter 290, article 12, section 2; proposing coding 
for new law in Minnesota Statutes, chapters 152; 214; 244; 260; 
297D; 299C; 340A; and 481; repealing Minnesota Statutes 1989 
Supplement, section 171.171. 

The bill was .read for the first time and referred to the Committee 
on Health and Human Services. 

Scheid, Osthoff, Boo, Kostohryz and Vanasek introduced: 

H. F. No. 1916, A bill for an act relating to elections; requiring the 
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designation of a local government election for election of county, 
municipal, and school district officers, and officers of all other 

. political subdivisions except certain toWns; requiring that certain 
questions be voted on only at the local government election for the 
political subdivision; requiring uniform and coordinated election 
precincts and polling places for municipalities and school districts; 
superseding certain inconsistent general and special laws and home 
rule charter provisions; appropriating money; amending Minnesota 
Statutes 1988, sections 40.05, subdivisions 1, 3, and 4;·40.06, 
subdivision 1; 122.23, subdivisions 12 and 17; 122.25, subdivision 2; 
123.12, subdivision 1; 123.33, subdivision 1; 123.34, subdivision 1; 
123.351, subdivisions 1 and 3; 123.51;' 124.43, subdivision 3b; 
200.02,by adding a subdivision; 201.071;' subdivisions 1, 3, and 8; 
203B.06, subdivision 3; 204B.14, by adding a subdivision; 204B.16, 
subdivision 1; 204B.18, subdivision 2, and by adding a subdivision; 
204C.I0, subdivision 1; 204D.02, subdivisions 1 and 2; 204D.11, 
subdivision 5; 204D.16; 205.02, subdivision 2; 205.10, subdivision 1; 
205.13, subdivisions 1 and 6; 205.185, subdivisions 2, 3, and by 
adding a subdivision; 205A.02;205A.05, subdivision 1; 205A.06, 
subdivision 5; 365.51, subdivision 3; 367.03; 375.03; 375.101, by 
adding a subdivision; 375.20; 375A.12, subdivision 4; 382.01; 
383A.06, subdivision 2; 397.06; 397.07;398.04; 410.12, subdivision 
4; 410.21; 412.02, subdivision 2; 412.571, subdivision 5; 426.19, 
subdivision 2; 447.32, subdivisions 1 and 2; 447.48; 469.0724; 
469.190, subdivision 5; and 475.58,' subdivision 1a; Minnesota 
Statutes 1989Supplement, sections 122.23, subdivision 18; 124.82, 
subdivision 3; 128.01, subdivision 3; 129B.73, subdivision 4; 
136D.741, subdivision 4; 375.18, subdivision 3; 412.021, subdivi.sion 
2; and 471.191, subdivision 2; Minnesota Statutes Second 1989 
Supplement, sections 275.58, subdivision 1; and 373.40, subdivision 
2; proposing coding for new law in chapter 205; repealing Minnesota 
Statutes 1988, sections. 123.015; 123.11, subdivisions 2, 3, 4, 5, and 
6; 123.32, subdivisions 1, 2, 3, 4, 5, 6, 7, 8, 11, 22, 24, 25, 26, and 27; 
200.015; 201.095; 204D.28, subdivision 5; 205.02; 205.065, subdivi
sions 2, 3,4, 5, 6, and 7; 205.07; 205.10; 205.121; 205.175; 205.18, 
subdivision 1; 205.20; 206.76; 375.101, subdivisions 1 and 2; and 
447.32;subdivisions 3 and 4; Minnesota Statutes 1989 Supplement, 
sections 205.065, subdivision 1; and 205.18, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Schafer introduced: 

H .. F. No. 1917, A bill for an ·act relatjng to the environment; 
changing the collection period of the fee; changing the terms for 
reimbursement of petroleum tank release costs by the petroleum 
tank release compensation board; amending Minnesota Statutes 
1988, section 115C.08, subdivision 2; and Minnesota Statutes 1989 
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Supplement, sections 115C.08, subdivision 5; and 115C.09, subdivi-
sion 3.' . 

The bill was read for the first time and referred to the. Committee 
on Environment and Natural Resources. 

Reding and Hausman introduced: 

H. F No. 1918, A bill for an act relating to the metropolitan waste 
control commission; proyidingfor criminal and civil penalties for 
violations of pretreatment standard.s; proposing coding for new law 
in Minnesota Statlites, chapter 473. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Pappas, Trimble, Rukavina, Segal and McDonald introduced: 

H. F, No. 1919, A bill for an act relating to ethnic Minnesotans; 
designating Ethnic American Day; proposing coding for new law 'in 
Minnesota Statutes, chapter. 10. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Pappas, Kelly and Seaberg introduced: 

H. F. No. 1920, A bill for an act relating to crimes; sentencing; 
establishing standards for court-ordered home detention as a condi
tion of probation; including certain violations of a home detention 
order within the crime of escape; amending, Minnesota Statutes 
1988, section 609.485, subdivisions 1 and 3; 'proposing coding for 
new law in Minnesota Statutes, chapter 609. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Wagenius; Munger; Johnson, R.; Pelowski and Pauly introduced: 

H. F No. 1921, A bill for an act relating to waste; prohibiting the 
placement of certain dry cell batteries in mixed municipal solid 
waste; requiring labeling of certain batteries by electrode content; 
establishing maximum content leyels of mercury in batteries; re
quiring that batteries in certairi consumer products be easily 
removable; providing penalties; proposi'lg coding for new law in 
Minnesota Statutes, chapters 115A and 325E. . 
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Th~:biU'was read for the first time and referred to the Committee 
on ,Environment :alla:Naturat Resources" 

Darn, introduced: " 

H. F., No. 1922, A bill for an act relating'to retirement; teachers 
, retirement funds; providing an automatic bounce-back feature for 

period certain and life optional annuity recipients where the, desig-
, nated benefiCiary predeceases the annuitant; amending Minnesota, 
, Statutes 1989, Supplement, sections 354.45, subdivision, 1a; and 
354A.32, subdivision la, 

-, , 

The bill was read for the first time and referred to the Committee 
on Gor,ernmental Operations. 

,Dawkins and Pappas introduced:, 

H. F. No., 1923, A bill for an act relating to highways; directing 
commissioner of transportation not to nse stop and go signals on 
certain entrance ramps to 1-94 until 1992. ' 

. ' , 

Thebill was re,ad for the first time and referredto the Committee 
, on Transportation. 

Dawkins introduced: 

R RNo. 1924, A bill for an act r",latingto housing; changing the 
definition of designated home ownership area for the Minnesota 
rural and urban homesteading program; amending Minnesota Stat
utes 1989 Supplement, section 462A.057 ,subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Fin,mcial Institutions and Housing. 

Neuenschwander introduced: 

RENo. 1925; A bill for an act relating to appropriations; 
providing a refl.md ofa bond allocation deposit; . appropriating 
money.· 

The bill was read for the first time and referred to the COmmittee 
on Appropriations. 

'Knickerbocker, Jefferson', Boo, Rodosovich and Osthoff introduced: 

R F. No. 1926, A bill for an act relating to financial institutions; 
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permitting interstate banking with an additional reciprocating 
state; amending Minnesota Statutes 1988, section 48.92, subdivi
sion7. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Housing. 

Ogren, Peterson, Kahn and Rukavina introduced: 

H. F. No. 1927, A bill for an act relating to· traffic regulations; 
regulating approaches of vehicles to certain intersections; amending 
Minnesota Statutes 1988, section 169.20, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Transportation . . 

Begich and Rukavina introduced: 

H. F. No. 1928, A bill for an act relating to occupations and 
professions; prohibiting certain acts by protective agents and secu
rity guards during a labor dispute; amending Minnesota Statutes 
1988, section 326.3384, by adding a subdivision; and amending 
Minnesota Statutes 1989 Supplement, section 326.3384, subdivision 
2. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Pelowski, Williams and Dorn introduced: 

H. F. No. 1929, A blll for an act relating to education; deleting the 
four-year or equivalent limitation on post-secondary child care 
grants; amending Minnesota Statutes 1989 Supplement, section 
136A.125, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Education. 

Bertram introduced: 

H. F. No. 1930, A bill for an act relating to health; authorizing the 
creation of a technical advisory task force for emergency dispatch 
services; requiring the submission of a multidisciplinary report on 
training needs of emergency dispatchers operating within 911 
systems. 
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The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Tunheim, Lieder and Olson, K., introduced: 

H. F. No. 1931, A bill for an act relating to education; authorizing 
certain cooperating districts. to qualify for sparsity aid; amending 
Minnesota Statutes 1989 Supplement, section 124A.22, subdivision 
5. 

The bill was read for the first time and referred to the Committee 
on Education. 

Tunheim introduced: 

H. F. No. 1932, A bill for an act relating to human services; 
authorizing special property rates for certain nursing homes; ex
tending the construction commencement deadline for certain facil
ities that have been granted exceptions to the nusing home 
moratorium; amending Minnesota Statutes 1989 Supplement, sec
tion 256B.431, subdivision 3g. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Winter; Krueger; Steensma; Johnson, R., and Ostrom introduced: 

H. F. No. 1933, A bill for an act relating to the environment; 
changing the terms for reimbursement of petroleum tank release 
costs by the petroleum tank release compensation board; amending 
Minnesota Statutes 1989 Supplement, section 115C.09, subdivision 
3. . 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Dawkins, Long, Jefferson, Pappas and Vellenga introduced: 

H. F. No. 1934, A bill for an act relating to health; eliminating 
restrictions on disclosing birth record of a child born to an unmar
ried woman; amending Minnesota Statutes 1988, section 144.225, 
subdivision 1; repealing Minnesota Statutes 1988, section 144.225, 
subdivisions 2 and 4; and Minnesota Rules, part 4600.1300. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 
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Greenfield; Jefferson; Nelson, C.; Williams and Stanius intro
duced: 

H. F. No. 1935, A bill for an act relating to health; defining the 
term practitioner for the purpose of dispensing medicines and drugs; 
prohibiting the dispensing oflegend drugs for profit by anyone other 
than a pharmacist; amending Minnesota Statutes 1988, section 
151.37, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Rest and Ogren introduced: 

H. F. No. 1936, A bill for an act relating to taxation; property; 
making technical corrections and administrative changes; providing 
for the management and cleanup of tax-forfeited lands; amending 
Minnesota Statutes 1988, sections 115B.02, subdivision 11; 
115B.03, by adding a subdivision; 115C.02, subdivision 8; 115C.021, 
by adding a subdivision; 116.49, by adding a subdivision; 273.42, 
subdivision 1; 274.01, subdivision 1; 282.08; and 287.21, subdivision 
2; Minnesota Statutes 1989 Supplement, sections 50.14, subdivision 
4; 118.12; 168.013, subdivision 5; 273.01; 273.11, subdivision 1; 
273.124, subdivision 9; 282.01, subdivision 1; 469.177, subdivision 
la; and 505.173, subdivision 1; Minnesota Statutes SecQnd 1989 
Supplement, sections 273.1391, subdivision 2; 273.1398, subdivi
sions 1, 2, 5a, and 6; 274.14; 274.175; 275.07, subdivision 3; and 
275.51, subdivision 3h; Laws 1989,.First Special Session chapter 1, 
articles 3, section 35; and 9, section 86; proposing coding for new law 
in Minnesota Statutes, chapter 282; repealing Minnesota Statutes 
1988, section 272.70. . 

The bill was read for the first time and referred to the Committee 
on Taxes. . 

Kalis, Reding, Rice and Simoneau introduced: 

H. F. No. 1937, A bill for an act relating to the state capitol; 
providing for location of a bust of Walter Mondale in the state 
capitol; proposing coding fot new law in Minnesota Statutes, chapter 
138. 

'The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Kinkel; Janezich; Olson, E.; Redalen and Reding introduced: 

H. F. No. 1938, A bill for an act relating to game and fish; allowing 
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taking of deer .after crop depredation; proposing coding for new law 
in Minnesota Statutes, chapter 97 A. 

The bill'was read for the fIrst time and referred to the Committee 
on Environment and Natural Resources. 

Kinkel; Peterson; Johnson, R, and Neuenschwander introduced: 

H. F. No. 1939, A bill for an act relating to natural resources; 
amending 11 certain requirement relating to the sale of state timber; 
amending Minnesota Statutes 1988, section 90.101, subdivision 1. . 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources.-

Kinkel and Johnson, R., introduced: 

. H. F. No. 1940, A bill for an act relating to Hubbard couI)ty; 
permitting the county board to assign certain duties to the county 
recorder and the county auditor. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Blatz, Kelly, Wagenius and Vellenga introduced: 

, H. F. No. 1941, A bill for an act relating to motor vehicles; 
regulating ownership and registration;amending Minnesota Stat
utes 1988, section 168.101, subdivision 2; proposing coding for new 
law in Minnesota Statutes, chapter 168. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Omann and Marsh introduced: 

H. F.No.'1942, A bill for an act relating to education; approving a 
capital loan for the Sartell school district .. 

The bill was read for the first time and referred to the Committee 
on Education. .. 

Omann, Bertram and Gruenes introduced: 

H. F. No. 1943, A bill for an act relating to appropriations; 
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appropriating money for a grant to cover costs ofthe ihvestigation of 
the Jacob Wetterling kidnapping. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Orenstein; Carlson, L.; Jaros; Greenfield and Heap introduced: 

H. F. No. 1944, A bill for an act relating to health; establishing a 
nursing degree completion scholarship program; providing for fund
ing through a licensing surcharge; proposing codirg for new law in 
Minnesota Statutes, chapter 148. 

The bill was read for the ,first time and referred to the Committee 
on Health and Human Services. 

Welle introduced: 

H. F. No. 1945, A bill for an act relating to human services; 
renewing the authority for a nursing home to choose to have the 
commissioner apply the cost limits that apply to facilities in a 
different geographic group, for purposes of setting the nursing 
home's payment rates; amending Minnesota Statutes 1989 Supple
ment, section 256B.431, subdivision 2b. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Clark, Greenfield and Welle introduced: 

H. F. No. 1946, A bill for an act relating to human services; 
authorizing grant funds to establish pilot project sobering stations; 
increasing taxes on wine and dedicating certain revenues to a 
sobering station project account; appropriating money; amending 
Minnesota Statutes 1988, section 297C.02, subdivision 1; proposing 
coding for new law in Minnesota Statutes, Cbapter 254A. 

The bill was read for the first time and referred'tothe Committee 
on Health and Human Services. 

Munger, Vanasek, Redalen, Kahn and Ozment introduced: 

H. F. No. 1947, A bill for an act relating to the environment; 
recognizing the hydrological cycle of water purification through the 
atmosphere; establishing a list of persistent toxic substances; requir
ing the pollution control agency to establish best available reduction 
technology, to monitor toxic emissions, and to adopt standards and a 
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plan to regulate toxic release/discharge, ambient concentration, and 
deposition; requiring reports to the legislature; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
116. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Price, Munger, Kalis, Redalen and Bishop introduced: . 

H. F. No. 1948, A bill for an act relating to health; clarifying 
requirements for water well construction and ownership; amending 
Minnesota Statutes 1989 Supplement, sections 1031.005, subdivi
sions 8, 16, and by adding a subdivision; 1031.101, subdivisions 2 
and 6; 1031.111, subdivision 5; 1031.205, subdivisions 1, 2, 4, and 8; 
1031.208, subdivision 2, and by adding a subdivision; 1031.301, 
subdivision 3; 1031.325, subdivision 2; 1031.541, subdivision 1, and 
by adding subdivisions; 1031.681; 1031.685; 1031.691; 1031.705, 
subdivisions 2 and 3; Laws 1989, chapter 326, article 3, section 49; 
repealing Minnesota Statutes 1989 Supplement, sections 1031.005, 
subdivision 19; 1031.211; 1031.301, subdivision 5;· 1031.321; 
1031.325, subdivision 1; and 1031.533. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Winter, Ozment, McGuire, Munger and price introduced: 

H. F. No. 1949,. A bill for an act relating to the environment; 
changing certain requirements for municipal wastewater treatment 
grants; amending Minnesota Statutes 1988, sections 116.18, subdi
vision 3c; 446A.07, subdivision 2; and Minnesota Statutes 1989 
Supplement, section 116.16, subdivisions 2 and 5. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Orenstein, Pugh, Ogren, Weaver and Dempsey introduced: 

H. F. No. 1950, A bill for an act relating to privacy; providing for 
a cause of action for invasion of privacy; proposing coding for new 
law as Minnesota Statutes, chapter 554. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 
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Vellenga and J anezichintroduced: 

H. F. No. 1951, A bill for an act relating to crime victims; making 
the crime victim ombudsman accountable to the commissioner of 
public safety; clarifying that certain juvenile records are available to 
the ombudsman; . amending Minnesota Statutes 1988, sections 
611A.71, subdivision 6; 611A.74, subdivisions 1 and 3; and 611A.75. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Kelly. Hasskamp, Pappas, Seaberg and Bishop introduced: 

H. F. No. 1952, A bill for an act relating to crimes; permitting 
individuals to request that the department ·of public safety not 
release the individual's residential address to the public; permitting 
individuals to designate a mailing address for purposes of the 
department's public records; increasing penalties for certain acts of 
harassment; authorizing courts to issue orders' to restrain acts of 
harassment; amending Minnesota Statutes 1988, section 171.12, by 
adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapters 168 and 609. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Macklin, Poppenhagen, Limmer, Bennett and Girard introduced: 

H. F. No. 1953, A bill for an act relating to controlled substances; 
proposing a variety of measures to improve the enforcement and 
prosecution of controlled substance cases and the aftercare treat
ment of persons who are chemically dependent; requiring maternal 
and child health block grants to be used to serve children whose 
mothers abused drugs during pregnancy; requiring chemical depen
dency assessments and random drug testing of persons convicted of 
felony-level controlled substance crimes; requiring professional li
censing boards to develop policies-on licensing sanctions for persons 
convicted of controlled substance crimes; requiring the sentencing 
guidelines commission to collect data on sentencing departures in 
controlled substance cases; authorizing juvenile court jurisdiction 
over certain .newborns who test positive for controlled substance 
exposure; making certain juvenile court orders applicable to adults; 
providing for driver's license revocation or denial for controlled 
substance offenders and juvenile alcohol offenders; clarifying certain 
data practices provisions; increasing penalties- for a variety of 
controlled substance crimes and for certain repeat DWI offenders; 
reducing the blood alcohol concentration threshold from 0.10 to 0.06 
for repeat offenses relating to DWI,eriminal vehicular operation and 
for certain implied consent ,purposes; expanding the "open bottle" 
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law to include constructive possession; expanding and simplifying 
the criminal forfeiture law; providing for state. and local funding of 
chemical abuse prevention programs; providing a special levy for 
these programs; appropriating money; amending Minnesota Stat
utes 1988, sections 13.82,by adding a subdivision; 145.88; 169.121, 
subdivision 2; 169.122, subdivision 2; 169.129; 254B.01, subdivision 
3, and by adding a subdivision; 254B.03, subdivision 2; 254B.05, 
subdivision 1; and' 340A.801, by adding a .subdivision; Minnesota 
Statutes 1989 Supplement, sections 145.882, subdivision 7; 152.01, 
subdivision 15a; 152.021;' 152.022; 152.023, subdivisions 1 and 2; 
152.024, subdivisions 1 and 2; 152.025, subdivisionl; 152.027, 
subdivision 4; 152.028, subdivision 1; 169.121,·subdivisions land 3; 
i69:123, subdivisions '2, 4, 5a, and 6; 245A.02, subdivision 10; 
254B.02, subdivision 1; 254B.03,subdivision 1; 260.015, subdivision 
2a; 260.185, subdivision 1; 260.195, subdivisions 3 and 3a; 299A.40, . 
subdivisions land 3; 340A.702; 609.21; 609;531, subdivision 6a; 
609.5314, subdivision 1;. and 609.5315, subdivision 5; Minnesota 
Statutes. Second 1989 Supplement, section 275.50, subdivision 5; 
and Laws 1989, chapter 290, article 12, section,2; proposing coding 
for. new law in Minnesota Statutes, chapters 152;·214; 244; 260; . 
2970; 299C; 340A; and 481; repealing Minnesota Statutes 1989 
Supplement, section 171.1.71. . 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Tompkins, Battaglia, 'Milbert, Morrison and Seaberg introduced: 

H. F. No. 1954, A bill for an act relating to the city of Apple Valley; 
permitting the establishment of special service districts. 

The bill was read for the first time and referred to the Comniittee 
on Local Government and Metropolitan Affairs.' . 

Tompkins, Kelly, Milbert, Pugh imd Vellenga introduced: 

. H. F. No. 1955, A bill for.an act relating to· Dakota county; 
authorizing the Dakota county board to establish a juvenile diver
sion program and a: sheniical abuse prevention program; proposing 

·.coding for new law in Minnesota 'Statutes; chapter 383D;. 
. . . 

The bill was read f~r the fi;st·timeand referred to the Cilmmittee 
on Health and HUlhan Services. . . 

Allderson, G., and Brown introduced: 

H. F, No, 1956, A bill for an act relatillg to education; providing for 
the notice of and place for meeting of certain joint powerS organiza-
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tions; proposing coding for new law in Minnesota Statutes, chapter 
124. 

The bill was read for the first time and referred to the Committee 
on Education. 

Anderson, G., and Brown introduced: 

H. F. No. 1957, A bill for an act relating to education; providing for 
certain notice and board membership requirements under certain 
joint powers arrangements; amending Minnesota Statutes 1988, 
section 124.494, by adding a subdivision. . 

The bill was read for the first time and referred to the Committee 
on Education. 

, 
Jefferson, Osthoff, Vellenga and Bishop introduced: 

H. F. No. 1958, A bill for an act relating to the capitol area; 
providing for a Roy Wilkins memorial in the capitol area; appropri
ating money. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Johnson, A.; Pellow and McEachern introduced: 

H. F. No. 1959, A bill for an act relating to motor vehicles; 
clarifying when inspection fee must be paid to receive certificate of 
inspection for salvage vehicle; amending Minnesota Statutes 1989 
Supplement, section 168A.152, subdivision 2 .. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Battaglia and Olson, K., introduced: 

H. F. . No. 1960, A bill for an act relating to natural resources; 
amending certain provisions concern~d with the management of 
wildlife; amending Minnesota Statutes 1988, sections 97 A.135, by 
adding a subdivision; and 97 A.445, by adding a subdivision; and 
Minnesota Statutes 1989 Supplement, section 97B.603. 

The bill was read for the first timeimd referred to the Committee. 
on Environment and Natural Resources. 
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Neuenschwander and Solberg introduced: 

RENo, 1961, A bill for an act relating to taxation; providing that 
county levies to pay -the cost of ambulance service within a subor
dinate service district are exempt from levy limits; amending 
Minnesota Statutes Second 1989 Supplement, section 275,5.0, sub
division 5. 

The bill was read for the first time and referred to the Committee 
on Taxes . 

. Runbeck, Pellow, McGnire and. Bennett introduced: 

H. E No. 1962, A bill for an act relatihg to education; making area 
learning center programs availabkon Saturday; providing for 
payment of general education aid; amending Minnesota Statutes 
1988, sections 124AQ36, by adding a subdivision; 126.12, subdivi
sion 2; and 129R53, subdivision 3. 

The bili was read for the first time and referred to the Committee 
on Education. 

Johnson, R; Simoneau; O'Connor and Rukavina introduced: 

H. E No. 1963, A bill for an act relating to retirement; reallocating 
powers and duties among actuaries retained by the legislative 
commission on pensions and retirement and various public pension 
plans; appropriating money; amending Minnesota Statute.s 1988, 
sections 3.85, subdivisions 10 and, 11; 3A.11, subdivision 1; 11A.18, 
subdivision 11; 352,.01, subdivision 12; 352cQ3,subdivision 6; 
352.119, subdivision2; 352.85, subdivision 6; 352.86, subdivis.ion 4; 
352RQ2, subdivision Ie; 352B,26, subdivision 3; 353 . .01, subdivision 
14; 353 . .03, subdivision 3a; 353,271, subdivision 2; 353.29, subdivi
sion 6; 354.05, subdivision 7; 354,.06, subdivision 2a; 354,.07, subdi
vision 1; 354.42, subdivision 5; 354A.Q11, subdivision 3a; 354A.Q21, 
subdivision 7; 354A33; 354A.41, subdivision 2; 356.2.0, subdivisions 
3 and 4; 356.215, subdivisions 2, 3, 5, 6, and 7; 422A.Q1, subdivision 
6; 422A.Q4, subdivision 3; 422AQ6, subdivisions 2, 5, and 8; 
422A.101, as amended; 422A.15, subdivisions 2 and 3; 422A.16, 
subdivisions 2 and 3a; 422A.17; 422A.23, subdivisions 6. and 7; 
49.0.121, subdivision 2.0; 49.0.124, subdivision 11; Minnesota Stat
utes 1989 Supplement, sections 11A18, subdivision 9; 136$2, 
subdivision 2; 352RQ8, subdivision 3; 353.3.0, subdivision 3; 354.35; 
354A.32, subdivision 1; proposing coding for hew law in Minnesota 
Statutes, chapters 3A and 352C; repealing Minnesota Statutes 1989 
Supplement, section 352.116, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. . 
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Begich and Rukavina introduced: . 

H. F. No. 1964, A bill for an act relating to mining; amending 
certain provisions relating to operators' bonds; amending Minnesota 
Statutes 1988, section 93.49. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

HOUSE .ADVISORIES 

The following House Advisory was introduced: 

Kelly introduced: 

H. k No, 35, A proposalto study a proposal for a playoff between 
state high school hockey champions. . 

The advisory was referred to the Committee on General Legisla
tion, Veterans Affairs and Gaming. 

MOTION.S AND RESOLUTIONS 

Quinn moved that the name of Johnson,A., be added as an author 
on H. F. No. 45. The motion prevailed. 

Johnson, R., moved that the name of Conway be stricken and the 
name of Bauerly be added as an author on H. F. No. 802. The motion 
prevailed. 

Lieder moved that the names of Morrison and Johnson, R., be 
added as authors on H. F. No. 1802. The motion prevailed. 

Lieder moved that the names of Sparby and Johnson, R., be added 
as authors on H. F. No. 1803. The motion prevailed. 

Bauerly moved that the names of Rest, Gruenes and Bertram be 
added as authors on H. F. No. 1804. The·motion prevailed. 

Nelson, C., moved that the names of Spar by; Wenzel; Anderson, R., 
and Brown be added as authors on H. F. No. 1808. The motion 
prevailed. 

Blatz moved that the names of Limmer and Tjornhom be added as 
authors on H. F. No. 1809. The motion. prevailed. 

Carlson, D., moved that the names of Neuenschwander and 
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, Jennings be added 'asautiiors on ,fI.F. 'No. '1811. The ' motiOli 
prevailed. , 

SparbYm~ved thatthenanle~ofKalis 'md, Johnson, V.,be added 
as authors on H. F. No., 1816. The motion pr,evailed; 

" .,;' 

Blatz moved that the nameo(Clark, be added ,as an author on H. F. ',' 
No.1821.Themotion prevailed, 

Vellenga moved that the names of Rest and Limmer be added ,as 
authors onH. F. No. 1823. Themotron prevailed.' ' 

Vellengamoved that the nam~ of Rest he added as an author ~n 
H. F. No, 1824., The motion prevailed. ' .'" ' 

, ~-

, Milbertmoved that the names ~f fugii, Sparby,B~rmettand 
Sarna be added as authors on H. F. No. 1826. The motion pr<)vailed. 

Morrison moved that thenaw.e or'Blatz be added as an 'author on 
H. F. No"1830. 'l'hemotion prevailed. 

Kelly moved that the 'names of Milbert and. Limmer be added as 
authors on H. F. No., 1840.' The motion prevailed.,' " ' ' 

, Kelly moved that t1;1e name of Johnson, R:,be added as an author 
?Ji H. F. No. 1843. TI""'!llotion prevailed. ' ' , 

Wageui~~moved that the names of Ml'\rsh .mdR.estbe adMd~~ , 
authors ouH. F. No. 1846. The motion prevailed. . . ,- .,-, -, 

'~iber, Frerichs, ~'aberg,t.iinmer ,and Stanlus introduced: 
. ,~.- -:. '-, - - - . '. 

,Housl;' Resolution No: 13;,A,house resolution declaring a' state of 
urgency on, the state's budget; requesting that the GovernQraddress 

. the, House on his budget proposal. ' '" 
-.. ,-. 

'SUSPENSION OF RULES 
'.- . .--' ,', '., ,- -' -,' -' . 

Schreiber moved that, the rules be so far suspended that House' 
Resolution No. 13 be now considered and be placedu]Jon its adop-
tion.' , , " 

"A roil cail was requeSted ;md properlys"conde~. 

,-j 
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NOTICE OF INTENTION TO DEBATE 
A RESOLUTION 

[61st Day 

Pursuant to House Rule 4,5, Long gave notice of her intention to 
debate House Resolution No. 13. The resoltition was laid over one 

-day. 

ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
2:30 p.m., Monday, February 19, 1990. The motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker dedared the House stands adjourned until 2:30 p.m., 
Monday, February 19, 1990. 

EDWARD A.BURDICK, Chief Clerk, House of Representatives 
- , 

"',:" 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

SIXTY-SECOND DAY 

SAINT PAUL, MINNESOTA, MONliAY, FEBRUARY 19, 1990 

The House of Representatives convened at 2:30 p.m. and was 
called to order by Robert K Vanasek, Speaker of the House. 

Prayer was offered by Monsignor. James D. Habiger, House Chap
lain. 

Themembersofthe House gave the pledge .of allegiance to the flag 
of the United States of America. 

The roll was called imd the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz. 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Damier 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs' 
Girard 
.Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson,A. 
Johnson, R. 
Johnson, V. 
Kalis . 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

A quorum was present. 

Lasley Osthoff 
Lieder Ostrom 
Limmer . . Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly. 
Marsh Pellow 
McDonald Pelciwski 
McEachern Peterson 
McGuire Poppenhagen 
McLaughlin Price 
McPherson Pugh 
Milbert Quinn 
Miller Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Runheck 
Ogren Sarna . 
Olsen" S. Schafer 
Olson, K. Scheid 
Oinann . Schreiber" 
Onnen Seaberg 
Orenstein Segal 

Jennings, Kahn and Olson, E.; were excused. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson' 
Tjornhom. ' 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. V"",!.sek 

The Chief Clerk proceeded to read. theJournal of the preced.ing 
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day. Bennett moved that further reading of the J oumal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H; F. No. 1848 
have been placed in the members'files. 

REPORTS OF STANDING COMMITTEES 

Kalis from the Coinmittee on Transportation' to Which was re
ferred: 

H. F. No. 1569, A bill for an act relatingw highways; abolishing 
'authority of a cityw disapprove the abandonment, change,' or 
revocation of a coupty state-aid highway; providing that 30 percent 
of the county state,aid highway fund be apportioned on the basis of 
lane-miles; changing thecomposition ofthe county state-aid screen
ingboard; amending' Minnesota Statutes 1988, sections 162.02, 
subdivision 10; and 162.07, subdivisions 1 and 5. 

, Reported the ,same back with, the following amendments: 

Page 1, after line ,10, il)sert: 

"Sectio;' 1. MinnesQta Statutes H188, section 162.02, subdivision 
8, is amended to read: ' 

Subd. 8. [APPROVAL BY CITY.] No portion of~he county state-aid 
highway system lying within the corporate limits of any city shall be 
constructed, reconstructed; or improved nor the grade thereof 
changed withsm the pReP 8Jll'rs'lai sf the f'la»s l3y the gS'leming 
hB<Iy sf """" city and the 8Jll'rsvai shaIll>e in the manner and feFIB 
re'l'liFed l3y the eSlBmissisBer. unless (1) the action has been 
approved by the city council of the city in WhicnthepOrtiOilTies, in 
the manner,and form prescribed ~ the commissioner, or (2) the 
action has been ajlthorized ~ the commissioner as provi01eQ in 
SiiliiIlVision 8a.' ,,' 

Sec. 2. Minnesota Statutes 1988, section 162.02, is amended by 
, adding a subdivision to read: 

Subd. 8a. [REVIEW COMMITTEE.] IT ~, county proposes, to 
ab"'iiilcIOn, change, revoke; construct, reconstruct, improve, or change 
the grade of a portion of a county state-aid highway lying within' a 
CIty; and the-city 'has refused to approve the action as proVIGedin 
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subdivision §. or 10, the county may refer the dispute to· the 
commissioner- for resoMion. On receiving such ~ request, the 
commissioner shall establish !'o review committee consisting of tile 
following five members: 

(1) ODe county coinmissioner and ODe county en~ineer; both 
appointed l?l'. the commissioner from the membershipO'the county 
state-aid advisory committee established in subdivision 2; 

(2) one city council member arid one city engineer, both ap1ointed' . 
l?l'. the commissioner from the membership of the municipa' state
aid rules advisory committee established in section 162,09, subdi
visIOn 2; and . ---

(3) the department of transportation state-aid engineer or the 
state-aid engineer's designate. 

The review committee must within 30 days of its establishment, 
after notice to the affected ;;ity and county and to the commissioner, 
hold at least one Kublic earing on the disputed action, At the 
completion of its earings, the review committee ShalT" make !'o 
recommendation to the commissioner, Within ten days of receiving 
the review committee's recommendation, the commissioner shall 
issue an order (1) authorizing the action, (2Jauthorizing the action 
as modified l?l'. the commissioner, or (3) refusing to authorize the 
action, ~ county may not proceed with an action referred to the 
commissioner under this subdivision except in accordance· with the 
commissioner's order." 

Page 1, line 11, delete "I" and insert "3" 

Page 1, lines 15 to 18, restore the stricken language 

Page 1, line 24, after the period insert "a county may refer!'o city's 
disapproval of an abandonment, change, or revocation to the com
rriission~r as provided in subdivision 8a.". 

Page 1, line 25, delete "2" and insert "4" 

Pages 2 and 3, delete section 3 and insert: 

"Sec. 5. Minnesota Statutes 1988, section 162,07, subdivision 5, is 
amended to read: 

Subd. 5. [SCREENING BOARD.] On or before September 1 of each 
year the county engineer of each county shall forward to the 
commissioner, on forms prepared by the commissioner, all informa
tion relating to the mileage of the county state-aid highway system 
in the county, and the money needs of the county that the commis
sioner deems necessary in order to apportion the county state-aid 
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highway fund in accordance with the formula heretofore set forth. 
Upon receipt of the information the commissioner shall appoint a 
board consisting of ffiBe eS\HitO' engineers. l'he beard shall he sa 
seleeted that eaeh one county engineer al'I'sinted shall he iFam a 
different from each state highway construction district, plus three 
additional engineers from the highway construction district which 
includes Anoka, Carver, ChisagQ,' Dakota, Hennepin, Ramsey, 
Scott, and Washington counties'. Of the four county engineers 
appointea from this district, two shall be appointed from Anoka, 
Hennepin, Carver, and Scott counties, and two shall be appointed' 
from Chisago, Dakota, Ramsey, and Washington counties. No 
county engineer shall be appointed so as to serve consecutively for 
more than two years. The board shall investigate and review the 
information submitted by each county and shall on or before the first 
day of November of each year submit its findings and recommenda
tions in writing as to each county's mileage and money needs to the 
commissioner on a form prepared by the commissioner. Final deter
mination of the mileage of each system and the money needs of each 
county shall be made by the commissioner: 

Sec. 6. Minnesota Statutes 1988, section 162.13, subdivision 3, is 
amended to read: 

Subd. 3. [SCREENING COMMITTEE.] On or before September 1 
of each year, the engineer of each city having a population of 5,000 
or more shall forward to the commissioner on forms prepared by the 
commissioner, all information relating to the money needs of the city 
that the commissioner deems necessary in order to apportion the 
municipal state-aid street fund in accordance with the apportion
ment formula heretofore set forth. Upon receipt of the information 
the commissioner shall appoint a board of city engineers. The board 
shall he esml's"ed consists of (1) one engineer from each state 
highway construction district, (2) one additional engineer from the 
district which includes Anoka, lAirver, Chisago, Dakota, Reiillepin,. 
Ramsey, Scott, and Washington counties, and in additisn therets, 
(3) one additional engineer from each city of the first class. Of the 
two engineers ap\jinted from the district which includes Anoka, 
Carver, Chisago, akota, Hennepin, Ramsey, Scott, and Washing
ton counties, one must be appointed from Anoka, Hennepin, Carver, 
or SCott county and one must be appointed from Chisago, Dakota, 
Ramsey, or Washington county. The board shall investigate and 
review the information submitted by each city. On or before Novem
ber 1 of each year, the board shall submit its findings and recom
mendations in writing as to each city's money needs to the 
commissioner on a form prepared by the commissioner. Final deter
mination of the money needs of each city shall be made by the 
commissioner. In the event that any city shall fail to submit the 
information provided for herein; the commissioner shall estimate 
the money needs of the city. The estimate shall be used in solving 
the apportionment forrimla. The commissioner may withhold pay-
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ment oftheamount apportioned to the city until the information is 
submitted. 

Sec. 7. [EFFECTIVE DATE.] 

Sections! to !1 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to highways; providing for resolution of 
local disapproval of certain county state-aid highway actions; pro
viding that 30 percent of the county state-aid highway fund be 
apportioned on the basis of lane-miles; changing the composition of 
the county and municipal state-aid screening boards; amending 
Minnesota Statutes 1988, section 162."02, subdivisions 8 and 10, and 
by adding a subdivision; 162.07, subdivisions 1 and 5; and 162.13, 
subdivision 3." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

S. F. No. 60, A bill for an act relating to water; recodifying, 
clarifying, and relocating provisions relating to water law; amend
ing Minnesota Statutes 1988, sections 9.071; 16B.62, subdivision 1; 
18.191; 18B.07, subdivision 6; 40A.13, subdivision" 1; 41B.039, 
subdivision 3; 84.083, by adding subdivisions; 84.91, subdivision 4; 
84.911, subdivisions 5 and 6; 84.95, subdivision 2; 85.33, subdivision 
3; 86A.05, subdivision 10; 88.43, subdivision 2; 93.335, subdivision 
1; 94.343, subdivision 4; 97A.015, subdivision 41; 97A.071, subdivi
sion 4; 97A.101, subdivision 2; 115.097, subdivision 2; 144.95, 
subdivision 4; 156A.IO, subdivision 2; 161.28, subdivision 1; 163.17; 
272.02, subdivisions 1 and 6; 273.19,subdivision 5; 295.44, subdi
vision 1; 357.021, subdivision 2; 375.471; 383A.602, subdivision 5; 
383A.604, subdivision 1; 394.25, subdivision 2; 459.20; 462.357, 
subdivision 1; 465.20; 469.141, subdivision 4; 469.174, subdivision 
19; 471.345, subdivision 3; 471.591, subdivision 1; 471.98, subdivi
sion 2; 473.191, subdivision 2; 609.68; and 645.44;, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, 
chapters 83A; 97C; 156A; and 383B; proposing coding for new law as 
Minnesota Statutes, chapters 86B;103A; 103B; 103C; 103D; 103E; 
103F; and 103G; repealing Minnesota Statutes 1988, sections 40.01 
to 40.45; 84.031; 84.032; and 84.158; 104.01 to 104.50; 105.37 to 
105.81; 106A.005 to 106A.811; 110.13 to 110.72; 110B.01 to 
110B.35; 112.34 to 112.89; 114.12 and 114.13; 114B.01 to 114B.07; 
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116C.41; 361.01 to 361.29; 378.01 to 378.57; 465.18; and 473.875 to 
473.883. 

Reported the same back with the following amendments: 

Page 2, line 30~ delete u~" and 'insert "are" 

Page 3, line 11, delete "111.72" and insert "110.72" 

Page. 4, line 2, after "enforce" insert a comma 

Page 4, after line 34, insert: 

"Subd. ~ [AGENCY.] "Agency" means "state officer, board, 
commission, bureau~ division, or agency, other than ~ court, exer
cising duty or authority under laws listed in section 12. [105.73 S. 4]" 

Page 4, line 35, delete "~" and insert "~" 

Page 5, delete lines 1 to 7 

Page 5, line 8, delete "~" and insert uf' 

Page 5, after line 10, insert: 

"Subd. 5. [PROCEEDING.] "Proceeding" means" procedure un
der any of the laws listed in section 12 that involves administrative 
discretion or duty. [105.73 S. 3]" 

Page 5, line 26, after '''under''- insert "section 22;" 

Page 5, Hne 27, delete "26," and insert "22; 25; 27; 28; 29; 32, 
subdivisions 1 and 2; 33 to 36; 37, subdivisioiiSl,lO,TI, and 12;38; 39;" ------- --------

Page 5, delete line 28 

Page 5, line 29, delete everything before "sections" 

Page 6, line 30, delete "will" and insert "shall" 

Page 11, line 3, ·delete "agencies" 

Page 11, line 6, -delete ",and" 

Page 11, line 7, after "agency" insert "i and 

(5) University of Minnesota" 
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Page 12; line 28, tielete:"Sectitm 26" and itisert "sections 11" aIld 
after -"~" insert "~ ;;lnd 26~' -,. , -

Page 13, l.im' 16, before the Semicolon insert "including a neW platt 
';md str;>tegy !!.y: November 15, 1990, and each fivecyear interval 
afterward_s"" : ,-, . 

Page 1;3;'-lhie 19, delete "and":-
- . - '.--

Page 13, Ii~e 20, after "(4Tinsert"coordiriate d~velopm'mt of ' 
state __ :wat~r _~ ,recom~~atio~ and 'prior~t~es:,_ ~nc:l ~: .r~~o~· 
menae.rprogram forJundmg IdentIfied needs; mcludmg pnontIes 
for implementing the state water resources IiIoniti>ring plan;, 

(5) in cooperation withstateagencies"parj;icipating in the monic 
toring of water resources, develop .!Ie plan for monitoring the state's 

. _water .tesoW'C¢s'; 

(6)" 
, , 

Page 13; lin~ 21, after "iniere~ts" insert "2 

(7) ensure that groundwater quality monitoring and related data 
~s provided and integrate? into the ,Minnesota land~~age~ent, 
InfonnatlOn srtemaccordmg to pubhsheddata com.patIbIhty gUIde
hnes. Costs 0 mtegrntmg the data m accordance, wIth data coii!iat
ibiIity stan<rards must be borne ~ the agency generating theta; 

(8) identify w~terresources infonnation imd'educationneeds, 
prionties, and gpals and preJ?3;re an implementation plan to guide 
state activities relating towater resources irifonnationanaeduca-
tion; . 

, (9) coordlnatethe development and eva1uatip)l of waterinfonna
t.ioll arid eduCation-materials aDd resourceS;", and 

, (10lcoordinatethe diSseinination of water infonnation andeduc 
cation through existing deliverysystems'" ----

fug" 13, aft"r line24;insert: 

. "SuM. 3. [CONSISTENCY OF STATE'INFORI'<IATION ACTIVI
TIES.] State agency information and education activities must be 
consistent with the implementatIOn plan required Inidersubdivision 
1, chiqse (8):" ' , " ' , 

'Page 17, line 23,delete "45"and insert "49" 

Page 18, after line 30, insert: . 
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."Subd. 4.' [APPROPRIATIONS FROM SMALL WATER
.cOURSE'S.Ha) This,subdivision applies in Hennepin and Ramsey 
counties to the following public waters: 

(1) ~ public water basin or wetland wholly within the county that 
~ less than 500 acres; or 
. . 

(2) a protected watercourse that has a drainage area of less than 
50 square miles. 

(b) A'; appr<;>prlation of water that 'is below. the minimum estab
lished in· article 7; section 27, suliliVision 4., for 11 nonessential use, 
3Sdeflnedurider article 7, section 31, isprohlhlted unless a pei'iiUt 
is obtained from the watershed district or watershed management 
organization having juriSdiction over the public water. basin, wet
land, or watercourse. The watershed districtor watershed manage
ment organization may impose .~ fee to cover the cost of issuing the 
permit. This subdivision must be enforced fu: the home nile charter 
or statutory city where the appropriation occurs. Violation of this 
subdivision ~ ~ ~ misdemeanor, except that ~ second violation 
within ~ year is a misdemeanor. Affected cities shall mail notice of 
this law to affected riparian landowners. 

Subd. 5. [APPROPRIATIONS FROM SMALL WATER
COURSESl" This subdivision applies in Hennepin and Ramsey 
counties to thel@lowing public waters: 

(1) ~ /hublic water baSin or wetland wholly' within the county that 
is less t an 500 acres; or. . ' 

(2) a protected watercourse that has a: drainage area of less than 
50 square miles. 

An appropriation of water that is below the minimum established . 
in-article 7,.sectioD. 27; subdivision 4, for a"uonessential use, as 
defiIiOOTn article 7, section. 31, ~ proMited' unless ~ penrut is 
obtaine.r--from the watershed district or wate,:sn.;a-management 
organization having jnrisdiction over the public water basin, wet
land, or watercourse. The watershed district or watershed manage
ment organization may impose a fee to cover the cost of issuijlli the 
permit. This subdivision must be enforced ~ the home rule c rter 
or statutory city where the appropriation occurs. Violation of this 
subdivision ~ ~ petty misdemeanor, except that,~ second violation 
within ~ year is a misdemeanor. Affected cities shall mail notice of 
this law to adjoining landowners." 

Page 18, line 35, delete "subdivision" and insert "section" 

Page 20, line 27, delete "subdivision" and insert "section" 



62nd Day] MONDAY, FEBRUARY 19, 1990 9309 

Page 21, line 35, delete "subdivision" and insert "section" 

Page 30, line 31, delete "levied" 

Page 30, line 32, delete everything after "exceed" 

Page 30, delete line 33 

Page 30, line 34, delete everything before "on" and insert "0.02418 
percent of market value" and after "on" insert "taxable" 

Page 31, line 6, delete everything after the period 

Page 31, delete lines 7 and 8 

Page 31, line 9, delete.the newlangnage 

Page 32, line 27, delete "Within" and insert "At least" 

Page 34, line 2, delete "an ad valorem" and insert "~" 

Page 34, line 14, delete everything after "exceed" 

Page 34, delete line 15 

Page 34, line 16, delete everything before the comma and insert 
"0.02418 percent of taxable market value" 

Page 38, lines 13 and 35, delete "section 30" and insert "sections 
30 and 31" ----

Page 39, line 10, delete "soil and" and after "water" insert "and 
soil" . -- -- -- -. -

Page 40, line 20, delete "12" and insert "13" 

Page 42, line 35, after "quantity" insert "1 and sensitive areas, 
wellhead protection areas," 

Page 46, line 4, delete "the comprehensive" and insert "sections 17 
to 28" 

Page 46, line 5, delete "local water manl'\gement act" 

Page 46, line 10, delete "Minnesota future resources" and insert 
"legislative" and after "commission" insert· "on Minnesota re
sources" 
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Page 46, .line 13, delete "the comprehensive local water manage-
ment act" and insert "sections 17 to 28"· , --- ---

Page 48, line 15, delete "the comprehensive" and insert "sections 
17 to 28" 

Page 48, line 16, delete "local water management act" 

Page 48, line 23, delete "the comprehensive local water manage
ment il.ct" and insert "sections 17 to 28" --- ---

Page 49, line 9, delete everything after the period 

Page 49, delete lines 10 to 12 

Page 50, lines 3 and 4, delete "the comprehensive l()cal water 
mil.nagement act" and insert "sections 17 to 28" and delete every
thing after the period 

Page 50, delete lines 5 to 7 

Page 50, line 8, delete everything before "The" and delete every
thing after "of' and insert "the levy ~ to 0.01813 percent of taxable 
market vl;llue" -

Page 50, delete lines 9 and 10 

Page 50, line 11, delete everything before "~" 

Page 50, line 17, delete "the comprehensive local water manage
ment act" and insert "sections 17 to 28" --- ---

Page 51, liIie 29, delete "Minnesota future resources" and insert 
"legislative" and after "commission" insert "on Minnesota re-
sources" . 

Page 51, lines 30 and 31, delete "the comwehensive local water 
management act" and insert "sections 17 to ~" 

Page 51, line 34, delete "the comprehensive local water manage-
ment act" and insert "sections 17 to 28". . --- ---

Page 52, line 5, delete "The comprehensive local water manage
ment act does" and insert "Sections 17 to 28 do" 

Page 58, line 17, delete "boards" and insert "board" 

Page 58, line 24, after "held" insert a comma 
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Page 61, lines 21 and 24, delete "21" and insert "22" 

Page 62', line 19, delete "59 and 62" and insert "60 and 63" " 

Page 65., line ,13, after'~."terminated" insert "under subdivision g" 

Page 65, line 30, delete "The term" 

Page 65, line8l, delete "and" and insert '~or" and delete "cities" 
and insert "~ity" --.' ~. --

Page 65, line 34, delete "and" and insert "or" and after the'period 
insert "[MN L 1967, c 907, sec 1, 12]" -

Page 66, line ~9, delete everything after "115," 
. . - . . 

, Page 66, 'line 30, delete everything before the second "and" , - ~, ---

Page 67, line 5, delete "initiation of' 

Pag~ ~~_,.' line 3, delete "for which':. and ~nsert "2 section 54;" 

, Page 71, line 4, delete everything after "exceed" and insert 
".00242 percent ofta}{able market valne" 

Page 71, delete lille 5. 

Page 71, line 6, delete everything before '~on" 

Page 71 , line 15, delete "lake" 

Page. 7~, line 16, delete--"conservation" 

Page 71, line 24, after the period insert "[MNL 1969, c 272, sec 6]" 

Page 72, line 4, after the period insert "[MN LI969, c272, sec 6]" 

Page 72, lines 8 and 15, delete "lake conservation" 

Page 73, line 5, after the second comma insert "as amended ~ 
Laws 1974, chapter 111, and Laws 1977,chapter 322," 

Page 73, line 27, delete "one member" and insert "two members" 
-r, 

Page 73, line 29, after the second "2" inse,rt "; MN L 1977, c 322, 
sec 2" . 

Page 73, line 36, after "(2)" insert "limit the use of motors, 
including their ~ and horsepower, on the lake; 
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(3)" .. 

Renumber the clauses III article 2, ·section 59, subdivision 2, 
accordingly 

Page 74, line 33, delete "and" 

Page 75, line 1, delete "lake conservation" and before the period 
insert ". and --1 __ 

(14) to require the submission of all plans pertaining to or 
affecti~ construction or other lakesllore use on ;ny lot or parcel of 
land a-Utting the shoretilleTncluding:lengtho setback from the 
ShOreline, adfolnlng property, or any street or highway; prOllleffis of 
population density; possible water, air or visual pollution; or heigh}. 
of constructIon. The board shall have 60 days after submission 0 

PJ.ans or iii ~art;:nereonor review. If, within 60 days of submission 
t e boar n s t e plan or ana Plirt is inconsistent with its plans or 
OrdiDaiiCes, it may recommen t at the plan or any part be revised: 
and resubmitted" . 

Page 75, line 2, after '.'3" insert "; MN L 1974, c 111, sec 1" 

Page 75, line 9, delete everything after ''membership'' and insert 
"the following officers to serve for ~ perilt orone year: chair, 
vice-chaIr, secretary, ana treasurer. The 0 Ices of secretary and 
treasurer shall be combined unless ~ resolution is adopted to the 
contrary ~ the ward prior to the election." 

Page 75, delete line 10 

Page 75, line 12, after "1" insert "; MN L 1977, c 322, sec 3" 

Page 76, line 31, delete "governing" and delete "of the district" 
. -

Page 78, lines 1 and 8, delete "lake conservation" 

Page 78, line 27, delete everything after "except" 

Page 78, line 28, delete everything before "!!" 

Page 78, line 29, after "4" insert "; MN L 1974, c 111, sec 2" 

Page 79, line 12, delete everything after "exceed" and insert 
".02418 percent of taxable market value" 

Page 79, delete line 13 

Page 79, line 14, delete everything before "on"" 
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Page 80, line 15, delete "each" and delete "agency" and insert 
"agencies" and delete "possesses" and insert "possess" 

Page 80, line 17, delete "!'c" 

Page 80, line 18, delete "district" and insert "districts" 

Page 81, line 2, after "state"- insert "or the United States" and 
aft,er the comnia insert "or- - - ---

Page ~1, line 3, after "agency" insert "or instrumentality" and 
delete "1. and" and insert "or" 

Page 88, line 14', delete "has" and insert "i§. considered to have" 

Page 90, line 34, delete "The" and insert "Only" 

Page 92, line 26, after the period insert "[40.14]" 

Page 93, line 14, delete "will" and insert "shall" 

Page 93, line 17, delete "will" in both places and insert "shall" -- ,--

Page 94, line 36, delete "the successors of the" 

Page 95, line 8, delete everything after "(a)" 

Page 95, line 9, delete "before the general election," and after 
"shall" insert "immediately-"-- -

Page 100, line 31, after "land" insert "specified in: section 2'·' 

Page 102, line 21, after "succession" insert "unless terminated as 
provided in section 10" ---

Page 104, line 15, delete everything after "offices" 

Page 104, line 16, delete everything before the first comma 

~age 112, line 2, delete "and ~" and insert "to Q" 

Page 114, line 36, delete "subdivision" and insert "section" 

Page 118, line 16, delete "sections 24 to 30" and insert "section 26 
or 27" . --.,--

Page 119, line 24, :delete the first comma and insert "or" and 
delete everything after "subdivision" 
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Page 119, line 25, delete "state" and after the first period in.sert 
"Interested ~includes the director or any agency of govern
ment." 

Page 119, line 30, delete "determined lJ,y inquiry" and insert 
"obtained" 

Page 120, line 20, delete "includes" and insert "means" 

Page 120, line 25, delete "includes" and insert "mean" 

Page 120, line 35, after "authority" insert "after the filing of an 
establishment petition" 

'Page 123, line 5, delete "or all" 

Page 123, line 31, delete "groundwater" and insert "i!." 

Page 124, line 20, delete "may" and insert "must" 

Page 129, line 12, delete "and !!" 

Page 129, line 13, delete "public corporation" 

Page 129, line 27, after "mailed" insert "immediately" 

Page 129, line 33, delete "!!' 

Page 129, line 34, delete '''area'' and insert "areas" 

Page 136, line 18, after "not" insert "make determinatioris or" 

Page 136, line 19, delete everything before "more" and insert 
"accept termination petitions for watersh~d distrfclS" 

Page 136, line 34, del~te "112.41" and insert"112.411"· 

Page 136, line 36, delete "that" and insert "who" 

Page 137, line 9, delete "be conditioned" and insert "state" 

Page 137, line 11, delete everything after "dismissed" and insert 
"or denied." 

Page 137, line 12, delete "not. terminated." 

Page 137, line 28, delete the second "statement" and insert 
"petition" 
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Page 138, line 20, delete "of the state" 

Page 143, line 31; delete "; 112,43 s, 1c" 

Page 145, line 24, delete "122,44" and insert "112,44" 

Page 146, line 25, after "agency" insert a comma and deJete the 
second "or" and delete "or public" and after "corporation" insert "1 

political subdivision," . 

Page 148, line 34, delete "public corporations" am;! insert "political 
subdivisions" 

P~ge 15t line 19, delete "revolv'ing;' and insert "general" and 
delete -everything after "fund" and' insert "must" 

Page 160, line 6, delete "public corporation" and insert "political 
subdivision" 

Page 160, 1ine-.9, delete '~public corporation's" and insert" political 
subdivision's" 

Page 164, line 36, delete "59" and insert "68" 

Page 167, line 19, delete "freeholders" and insert "resident own-
ers" --

Page 168, line 23, delete "public corporations" and insert "political 
subdivisions" 

Page 169, line 20, delete "1" and insert '~1" 

Page 169, line 26, delete "~" and insert "Q" 

Page 171, line 6, delete H!!" and insert "12" 

Page 173, line 12, delete "shall" and insert "must" 

Page.175, line '33, after "~" insert "riew" 

.Page 175, line 34, delete "11" and insert "12" 

Pag'e 176, line 1, 'before "drainage'" insert "new" 

Page 176, line 2, delete "11" and insert "12" and delete "resident" 

Page 176, line 8, delete "resident" 

Page 176 1 line 22, delete "resident" and delete "or owners" 
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Page 180, line 12, delete "freeholders" and insert "owners" 

Page 184, line 34, delete "shall" and insert "must" 

Page 185, line 1, delete "in lieu" and insert ·"instead" 

Page 185, line 10, delete "relative to" and insert "about" 

Page 185, line 36, delete everything after "with" 

Page 186, line 15, delete the second "section 63" and insert "i!" 

Page 186, line 27, delete "shall" and insert "must immediately" 

Page 186, line 28, delete "shall" and insert "must" 

Page 187, line 14, delete everything after "(b)" and insert "Bids 
must not be considered which in the aggregate exceed by more than 
30 percent the total estimated cost of construction," 

Page 187, delete lines 15 and 16 

Page 191, line 32, delete everything after "exceed" 

Page 191, delete lines 33 and 34 

Page 191, line 35, delete everything before "or" and insert 
"0,01596 percent of taxable market value," 

Page 192, line 19, delete "!'c gross tax" 

Page 192, delete lines 20 to 22 

Page 192, line 23, delete "district" and insert "0.02418 percent of 
taxable market value" 

Page 192, li";e 29, delete everything after "exceed" 

Page 192, delete line 30 

Page 192, line 31, delete everything before the second "for" .and 
insert "0.00798 percent of taxable market value" -

Page 193, line 33, delete "an ad" 

Page 193, line 34, delete "valorem levy" and insert "the proceeds 
of ~ property· tax" 
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Page 193, line 35, delete everything after "exceed" and insert 
"0.02418 percent of taxable market value." 

Page 193, delete line 36 

Page 194, delete lines 1 and 2 

Page 194, line 9, delete "7" and insert "8"-

Page 199, line 27, delete "21" and insert "22" 

Page 239, line 16, delete "16" and insert "22" 

Page 240, line 32, delete "16" and insert "22" 

Page 268, lines 23 and 24, delete "wildlife acquisition" and insert 
"game and- fish" 

Page 271, line 34, delete "name and address"- and insert "names 
and addresses" ---- ---

Page 277, line 22, delet43 "revolving" and insert "general" and 
delete "of the state" ----

Page 277, line 23, delete "auditor" 

Page 298, lines 17 and 18, delete "the floodplain management 
law" and insert "sections 2 to 13" 

Page 299, lines 2 and 25, delete "the floodplain management law" 
and insert "sections 2 to 13" 

Page 300, lines 29.and 30, delete "the floodplain management 
law" and insert '''sections 2 to 13" 

Page 301, line 22, delete "the floodplain management law" and 
insert "sections 2 to 13" 

Pag'e·S02; line l4, after "conduct" insert ~', whenever possible/' 

Page 302, line 21, delete "the floodplain management law" and 
insert "sections 2 to 13" 

Page 303, lines 6 and 7, delete "or not in compliance. with" 

Page 303, line 10, delete "subdivision" and insert "secti~n" 

Page 303, line 11, deJe,te "subdivision" and insert "section" 
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Page 310, after line 16, insert: 

"Subd. 2. [COMMISSIONER.] "Commissioner" means the com-
miSSIOller of natural resources.',' --- -- ---

Page 310, line 17, delete "~" and 'insert "~" 

. Page 310, line 19, delete "~" and insert "1" 

Page 311., line 14, delete "105.482" and insert ".105.485" 

Page 311, line 27, delete "this" and after "section" insert "27", 

Page 315, lines 4 and 5, delete "the Minnesota wild and scenic 
rivers act" and insert "sections 30 to 39" -- -- ---

Page 319, line 35, delete "the. Minnesota wild and scenic rivers 
act" and insert "sections 30 t039" -- -- --- ---

---

Page 322, line 11, delete "are". 

Page 329, lines 13 :and 20, delete "project riverbend" and insert 
"Project Riverbend" 

Page 333, line 6, delete "to which" and insert "that" 

Page 335, line 14, before the period insert "as provided by sections 
57 to 68" 

Page 340, line 24" delete "5" and .insert "4" 

Page 341, line 20, del~te "57" and insert "60" 

Page 341, after line 25, insert: 

"Sec. 69. [103F.460] [ENVIRONMENTAL AGRICULTURAL ED
UCATION PROGRAM.] 

Subdivision!, [PROGRAM.] An environmental agricultural pro
gram is established: 

(1) to work with agricultural producers; 

(2) to advise and inform agricultural producers on the impact of 
certain-farming_practices on -water quality; 

(3) to promote sustainable agriculture through use of best man
agement practices and integrated pest management; 
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. (4) to demonstrate. and evaluate alternative pesticide practices; 
ana- -

. (5) to develop and promote farm profitability through a reduCtion 
in farm- inputs. 

Subd. 2. [CONTRACTS.] Contracts to carry out the program must 
be awarded i>.l' the board of water and soil resources following review 
i>.l' the legIslative water commission. [40.31]" 

Page 342, line 4, delete "75" and insert "78" 

Page 342, line 5, delete "COMMISSIONER" and insert "BOARD" 
and delete "Commissioner" and insert "Board" 

Page 342, line 6, delete "commissioner of agric'ulture" and insert 
"board of water and soil resources" ' . ----------

Page 342, line .13, after "Subd. 5." insert "[DRAINED. WET
LAND.] "Drained wetland" means a-former natural wetland that' 
has been altered gy draining,cr,:edging, filling, leveling, or other 
manipulation sufficient to render the land suitable for agricultural 
crop production. The alteration must have occunedllefore Decem
ber 23, 1985, and must be "" legal alteration as determined gy the 
commissioner of natural resources. 

Subd.6." ---

Page 342, line 14, after the comma insert "family farm partner
ships, authorized farm partnerships," and delete "as defined under 
section" 

Page 342, line 15, delete everything before "and" 

Page 342, line 17, delete "paragraph (d)," and insert"and estates 
and testamentarY trusts," . 

Page 342, line 19, delete "fi" and insert "'1" 

Page 342, line 26, delete "commissioner" and insert "board" 

Page 342, after line 26, insert: 

"Subd. 8. [PUBLIC WATERS.] "Public waters" means waters and 
wef!alli:!S as defined in article 7,.section 2, and inventoried under 
article 7, section 13. 

Subd. 9. [SENSITIVE GROUNDWATER AREA.] "Sensitive 
grOliiidwaTer area" means ~ geographic area defined ~ natural 
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features where there ~ -"- significant risk of groundwater degrada
tion from activities conducted at or near the land surface. These 
areas may be identified !!y mapping or other appropriate me1FiOOs 
.determined Er the commissioner of natural resources and the board 
of water and soil resources. Wellhead protection areas may be 
designated as -"- sensitive groundwater area." 

Page 342, line 27, delete "1". and insert "10" 

Page 342, line 33, delete "!1" and insert "11" 

Page 343, line 1, after "The" insert "board, in consultation with 
the" -- --- - --

. Page 343, line 2, delete "~ in consultation with" and insert "and" 

Page 343, line 4, delete "commissioner of' 

Page 343, line 5, delete "agriculture shall contract with the" and 
delete "of water and soil" 

Page 343, line 6, delete "resources to" and insert "shall" and delete 
"75" and insert "77" --

Page 343, line 11, delete the colon and insert "meets the require
ments of paragraphs (b) and (c)." 

Page 343, after line 11, insert: 

"(b) Land is eligible g the land:" 

Page 343, line 12, delete "1. or" and insert "~ 

(2)" 

Page 343, line 15, delete everything after "description" and insert 

(3) consists of a drained wetland; 

Page 343, line 16, delete the period and insert "i 

(5) ~ land in -"- sensitive groundwater area; 

(6) ~ cropland adjacent to public waters; 
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Page 343, line 17, delete "the" and delete "wetland may also be 
enrolled" and insert "wetlands" . 

Page 343, after line 19, insert: 

"(8) ~ 'lc woodlot on agricultural land; 

(9) ~ abandoned building site on agricultural land, provided that 
funds are not used for compensation'ofthe value of the buildings; or 

(10) ~ land on 'lc hillside used for pasture. 

(c) Eligible land under paragraph (a) must:" 

Page 343, line 20, d",lete "(2) was" and insert "(1) have been" and 
after "or" delete "was" and insert "be" - --, - ---

Page 343" line 2-2, delete "three years" and insert "one year" 

Page 343, line 24, delete "(3) is" and insert "(2) be" and after the 
second comma inser.t "woodlOt, Or, abandoned bUildffig site,': 

Page 343, line 25, delete "is" and insert "be" 

Page 343, line 27, delete "(4) is" and insert "(3)" and after "not" 
insert "be" - - - -

Page 343, line 29, delete' "(5) was" and insert "(4) have been" 

Page 343, line 30, before the period insert "except drained wet
lands, woodlots, abandoned building sites, or land on a hillside used 
for pasture"-

P,,:ge 343, delete lines 31 to 36 

Page 344, delete lines 1 to 5 and insert: 

"(d) The enrolled land of'lc landowner may not exceed 20 percent 
of the average farm size in the county where the land ~ being 
enrolled according to the average farm size determined I>,y the 
United States'Department of Agriculture, Cens"s of Agriculture, 

(e) In selecting drained wetlands for enrollment in the program; 
the highest priority must be given to wetlands with 'lc cropping 
history during the period 1976 to 1985," 

Page 344, line 6, delete "(d)" and insert "(0" 

Page 344, line 9, dele,te "commissioner" and insert "board" 
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Page 344,liJle n, after the period insert "An easement acquired 
on land· for windbreak pilrposes, under subdivision 2, may be only of 
permanent duration." 

Page 344, lines 19 and 21, delete "commissioner" and insert 
"board" 

Page 344, line 22, ,delete "unless" .and insert "except, for agree
ments ,entered before the effective date of this act, grazing of 
liVeStock may be allowed only if' 

Page 344, line 23, delete the first "commissioner" and insert 
"board" 

Page 344, line 36, delet~ "commissioner" and insert '~board" 

Page 345, lines 10 and 12, delete "commissioner" and insert 
"board" 

Page 34,5, line 14, delete "to restore any drained wetland and" 

Page-345: line 15, afte~ "wetland" i~~ert "restoration" 

Page 345, line 20, after the semicolon insert'''and'' 

Page 345, line 21, delete everything after "(5)" 

Page 345
1 

delete lines 22 to 26 

Page 345, line 27, delete "(6)" 

Page 345, line 28, after "the" insert "board in consultation with 
the" - -- --

Page 345, line 30, delete "to facilitate" and insert "facilitate'" 

Page 345, line 33, d'elete "commissioner" and insert "board" 

Page 346, line 3, delete "and" 

Page 346, line 4, before the semicolon insert ", and 100 percent of 
the total eligible cost of wetland restoration not to exceed $300 ~ 
acre" 

Page 346, line 21, delete "commissioner" and insert "board" 

Page 346, line 22, delete everything after "(b)" 

Page 346, delete line 23 
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Page 346, line 24, delete everything before "[40.43 s. 6]" and ihsert 
"For hillside pasture conservation easements, the payments tQ the" 
liUidowner in paragraph (aJ for the conservation easement and 
agreement must be reduced to reflect the value of similar property." 

Page 346, 'line 28, ~elete "commissioner" and insert "board" 

Page 346, line 2~; ~elete "commissioner:' and insert "board" 

Page 347, line 1, delete "commissioner" and insert "board" 

Page 347, after line 6, in"sert: 

. "Subd. 9. [ENFORCEMENT AND DAMAGES.] (aJ A landowner 
whOVlOIaTes 't4e term of ~ conservation easement or agreement 
under this section,. 9f induces, assists, or allows another to do so, is 
liable to the state for treble damages ITthe trespass ~ wilffiil, but 
liable for double damages only g the trespass ~ not willful. The 
amount of dama~esis the amount needed to make the state whole or 
the amount the andowner has gained due to the violation, which
ever !§. greater .. 

(bJ Upon the request of the board, the attorney general jay 
commence an action for specific erformances, injunctive re ief, 
damages, including attorney's fees, an any other appropriate relief 
to enforce sections 71 to 77 in district court in the county where all 
or part of the violation ~. alleged to been committed, or where the 
landowner resides or has!! principal place" of business. [40.43 s.9]". 

Page 347, line 10, delete "75" and insert "77" and delete "commis-
sioner" and insert "board" - -

Page 347, line 11, after the first "the" insert "department of 
agriculture, the" 

Page 347, line 18, after "The" insert "board and the" 

Page 347, lines 22 and 23, delete "coromissioner of agriculture" 
and i:Qsert ','board" .. ' . '_'.;- , -.-'. , _ 

Page 347, line 31, delete "commissioners" and insert "board and 
the commissioner~' ----

Page347, line 32, delete "agriculture and" 

Page 347, line 34, after "The" insert "board and the" 

Page 348;.line 6, delete "commi'ss'ioner" and'insert "hoard" 
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Page 348, line 11, delete "commissioner" and insert "board" 

. Page 348, after line 13, insert: 

"Sec. 76. [103F.526] [FOOD PLOTS IN WINDBREAKS.] 

The board, in cooperation with the commissioner of natural 
resources, may authorize wildlife food plots on land with wind
breaks. [40.44 s. 4]" 

Page 348, line 15, delete "commissioner" and insert "board" and 
delete "emergency" --

Page 348, delete lines 16 and 17 

Page 348, line 18, delete everything before the period and insert 
"sections 71 to 77" 

Page 348, after line 21, insert:. 

"Sec. 78. [103F.535] [RESERVATION OF MARGINAL LAND 
AND WETLANDS.] 

Subdivision 1. [RESERVATION OF MARGINAL LAND AND 
WETLANDS.] Notwithstanding any other law, marginal land and 
wetlands are withdrawn from sale !:>y the state unless use of the 
marginal land or wetland is restricted !:>y a conservation .easement 
as provided in this section. This section does not !'I'I'!Y to transfers 
of land !:>y the board of water and soil resources to correct errors in 
19a1 descriptions under section 73, subdivision 8, or to transfers !:>y 
t e commissioner ornatural resources for: 

ill land that ~. currently in nonagricultural commercial use U' '" 
conservation easement would interfere with the commercial use; 

(2) land in platted subdivisions; 

(3) conveyances of land to correct errors in legal descriptions 
under section 84.0273; 

(4) exchanges of nonagricultural land with the federal govern
ment, or exchanges of Class A, Class B, and Class C nonagricultural 
land with local units of government under sections 94.342, 94.343, 
94.344, an094.349; - --

(5) land transferred to political subdivisions for public purposes 
under sections 84.027, subdivision 10, and 94.10; and 
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,(6) land not needed for trail purposes that ~ sold to adjacent 
property owners and lease horaers under section>85.015, subdivision 
h paragraph (b). 

Subd. 2. [DELINEATION OF WETLAND OR MARGINAL 
LAND.] Ca) Before state land is sold, the land must be submitted to 
the board of water and soil resm:irces to determilleaM delineate the 
margmaTTand and wetlands to be reserved or r<;>stricted ~ >~ 
conservation easement~ The -,delineation of the reserVation or con
servation easement need not be >!i.Y legal aescription and jay be ~ 
descriptiol}, in general terms that identifies the margina land. or 
wetlands. 

(b) Marginal land and wetlands may not be sold unless restricted 
~ a conservation easement with the.restrictions provraea in section 
73, subdivision 4, paragraPliSla) and (c), >!nd other restrictions 
determined necessary~ the board of water and soil resources. 

Subd. 3. [SCHOOL TRUST LAND.] If the sale of school trust land 
as defineain section 92.025 is re.strictea ~ ~ conserVatiOn ease-illeiit 
and the restriction resiiItS in a reduction of the amount received 
from the sale, the commissIOner of naturalresources must deter
mine the amountof the reduction-:-The amount of the reaUctWiiln 
sale price must be. !t~d from approprlatiOlis to acquIre conservation 
easements al1d sha e credited to the account to which the proceeds 
from the sale are creruted. ----- -- --=== 

Subd. 4. [RELEASE AND . ALTERATION OF CONSERVATION 
EASEMENT.] The board may alter; release, or terminate a conser
vation easement created under this section after consultation with 
the commissioner.sof agrlCiiltUre and naturiiT"i'ilsources. The board 
may alter, release,.or terminate a conservation easement onlY~fthe 
boarc:raeterminesthe public interests and general welfare are etter 
served!i.Y the alteration, release, or termination. [40.46]" 

Page 348, lIne 24,' after "commissioner" insert "of natural re-
sources" ' 

Page 351, line·15, delete "115A.091" and insert "115.091" 

Page 351, 'lines 17 and 18, d.elete"the.clean water partnership 
law" and insert "sections 8,2 to 94" : '. 

Page 354, lines 27 and 28, delete "the comprehensive local water 
management act" and insert "article 2, sections 17 to 2~ 

. , . , 

Page 354, line' 39, delete ":12" and insert "11" 

Page 355, line 17, delete "s .. 1" 
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Page 355, line 33, delete "s. 2" 

'Page 359, line 24, delete ':21 and38" and inserl"22 and 39" 

Page 360, line 21, delete "21 and 38" and insert "22 and 39" 

Page-362, -line 6" delete "and" and insert "or" 

Page- 364! -line 4, after "commissioner" ~nsert "as trout streams" 

Page -365, Iil)e 8, delete "the water law" :and insert "this chapter" 

Page 366, lines 14 and 22, delete "the water law" and insert "this 
chapter" -, ---- --
-," '- . ,- -' . , .... - . . 

P~ge 367. line 7, delete "the water law" and insert "this chapter" . 
Page 367, line 18, delete ··"for an" and insert "_ This section 

appl_ies" 

Page 367, line 19, de~ete "action'_'_ -and insert "to _actions_" 
'. . -', . . ... ' 

,Page 367. line 3?, delete "tho~e sections" 'and- insert "thi~ chi:lpt~r'" 

Page 368, after line '21, insert: 

"Sec. 12. [103G.145] [APPLICATION.] 

Nothing in this chapter supersedes or atnendssec'tion 92.45." 

Page 372, line- 14, delete, the first "subdivision'; and 'itisert "sub-
divisions" an,d after the flt;~f comma. insert -"11, and l;2t --

Page 374, line 28, delete' ~'c~mservation" and insert "zoning'" 

Page '375, line 5, d~~et~ "this;" and afte;-"s~bdiv~s'ion" insert "f) 

Page 376) line 28), after "for') insert "the consumptive" 

Page 376, line 31, after ~'supply" insert "1. and use for power 
production that meets the contingency planning provisions of sec
tion '30, subdivision Q"-

Page876, lin~.32,-delete "any" and:'insert "_~," 

Page 376, line 33, delete everything after "day" and insert a 
semicolon 

Page 376, delete lines 34 and 35 
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Page 376, line 36, after "irrigation," insert "and processing of 
agricultural products" 

Page 377, line 1, delete "a" and insert "~" and delete everything 
after "day" and insert. a semicolon . ._ 

. . , . 

Page 377 ,delete line 2 

Page 377, line 3, delete "1 involving" 

Page 377, line 4, delete everything before. the semicolon and insert 
"in excess of the use provided ~ in the coptingency plan developed 
under section 30, subdivision 6 

Page 377, after line 6, insert: 

, '''(pi For the plirposes of this sectioQ.," "conSU~ation" meaDS ,water 
witlliIrawn,from.!'csupply that g. lost forimme late further use in 
the area." fr 

Page 377, line 7, delete "(b)" and insert"(c)" 

Page 377, line 12, delete "(c)" and insert "(d)" 

Page 377 , after line '13, insert: 

. "(e) The treatment and reuse of water for nonconsumptive ,uses 
shaIlbe discouraged." . 

Page 377, line'14, delete "(d)" and insert ~'(D" 

Page 379, line 27; delete everything after "plans" 

Page 379,li~e 28, delete everything before the period and delete 
"la" and insert "I" 

Page 379, line 32, ~fter "land'; insert "under se~tfon32, subdivi-
sion 2 " . -- --- ,-
---' 

Page 379, line 35, delete "la" and insert "1" 

Page 380, line l,'after "(a)" insert "Except for.local permits under 
article 2, section 7, subdivision 4," 

Page 380, .line 1, delete "A" and insert "!!" 

Page 380, after line 10, insert:' 
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"Subd. 5. [CERTAIN COOLING SYSTEM PERMITS PROHIB
ITED.] (afThe commissioner may not issue!! water use permit from 
!! grounTwater source for !! once-ffii'ougn coOIIDg system using in 
excess of 5,000,000 gallons annually. 

(b) For purposes ofthis subdivision, a·once-through cooling system 
means a cooling or heating f?cstem fbr human comfort that draws ,!! 
continuous stream of'water om a groundwater source to remove or 
add heat for cooling, heating, or refrigeratlOn," --- -

Page 380, line 11, delete "5" and insert "6" and after "(a)" insert 
"Except as described in paragraph ,(b)," - -

Page 380, line 11, delete "-A" and insert "!!," -

Page 380, line 12, after "fee" insert "not to exceed $2,000" 

. Page 380, line 15, delete everything after "(1)" and insert "0.05 
cents ~ 1,000 gallons for the first 50,000,000 gallons ~ year; and': 

Page 380, delete lines 16 and 17 

Page 380, line 18, delete everything after "(2)" and insert "0.1 
cents ~ 1,000 gallons.for amounts greater than50,000,000 gall®. 
~year." 

Page 380, delete line 19 

Page 380, line 20, delete everything after "(b)" and insert "For 
once-through cooling systems as defined in SUbdivision §., !! water 
use processing fee must be prescribed ~ the commissioner in 
accordance with the Tollowing schedule ofTeesror each water use 
permit in force at any time during the year: . - -- --- -, -

(1) 5.0 cents ~ 1,000 gallons until December £.h 1991; . 

(2) 10.0 cents for 1,000 gallons from January,!, 1992, until 
December 31, 1996; and ' 

(3) 15.0 cents ~ 1,QOO gallons after January 1., 1997." 

Page 380, line 21, delete "regardless of' and insert "based on" 

Page 380, line 22,. delete "appropriated" and i~sert "permitted" 
and after "and" insert "in no case may the fee be less than $25. 

(d)" 

Page 380, line 23, after the period insert "[105.41 S. 5a]" 
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Page 380, delete lines 24 to 26 

Page 380, line 27, delete ".§." and insert "1" 

, Page 381, line 23, delete "this" and after "section" insert "27 or 
28" ,-- , --

Page 382, line 2, after "fee" insert "in section 27" 

Page 383, Hne 33, after "is" insert "adequate" 

Page 383, l~ne' 34, delete -"appropriation" and i~se:rt "water use" 

. 'Page 385" line 31, delete "156A.07" and insert "103I.205, subdi-
.. vision ~" . 

Page 385, line 36, after "of' insert "paragraph (a)," !lnd' after "(6)" 
insert "or paragraph (c)"- . 

Page 395, delete lines 5 to 11 

Page 395, line 16, delete everything after the headnote and insert 
"The commissioner shall make fi~dings of fact on issues. necessa;;;; 
for determmatIOn of the aR~lcatIOns consRIerea. orners made ~ 
the commissioner must be ased upon fmdin~s of fact made on 
SiiIistantiai evidenCe:'I'he commiSSIOner may ave investigations 
made. The facts discloseao..JI: investigation must be put in evidence 
at the nearing. [105.45]" 

Page 395, delete lines 17 to 22 

Page 395, delete lines 23 to 36, and insert: 

"Subd. 3. [ISSUANCE OF PERMIT.] If the commISSIOner con
cludes that the plans of the applicant are reasonable, practICa:J, and 
will adequatery protect Ilurpc safeth and promote the public wel-
fare, the commissioner ~ grant ~ permIt. [105:451 . 

Subd. 4. [CONTROL LEVELS.] IT they are in issue, the commis
sioner shall also fix the control levels of pUlilic waters accordingly. 
[105.45] . , 

Subd. 5. [DENIAL;'MODIFICATIONS.] Otherwise the commis
sioner shall reject the application or may require modlfiCalion of the 
plan as the commissioner finds proper to protect the pUblic interest. 
[105.45J 

Subd. 6. [BURDEN OF PROOF; CONDITIONS.] (a) In perngt 
apJillCiltiOns. the applicant has the burden of proVUlg that ~ 
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proposed project is re'asonable, practical; and will adequately protect 
public safety and promote the public weIt'ii.re. , ' , 

(b) In granting a permit, the commissioner may include in!! terms 
and reservations about the amount and manner of the use or 
appropriation or met'hoa OfConstruction or o~eration ofCOiitroIS as 
arpear reasomibly necessary for the safety an welfare of the peopTe 
o the state. [105.45]" • ',.---- ' 

Page 396, delete lines 1 to 10 

PMe 396, delete lines 23 to,,31 and insert: 

"Subd. 8. [NOTICE OF PERMIT ORDER.] N9tice of orders made 
aftern:eanng must be given h publication ,of ~ order once !'o week 
for two s~ccessive weeks m FlegaJnewspaper m the county wh<;re 
tlle hearmg was held and1!r mal ng copies of the order to parties 
who entered an appearance at the hearing; [105.45r--

Subd. 9. [TIME FOR ISSUANCE OF ORDER.] The commissioner 
shall make an order within 60 days after the completIOn of the 
hearing. [105.45~, 

Page 399, line 18, 'after "!f' insert "the stipulation is" 

Page 400, line 21, delete "del\artment" and insert "Department" 
and delete "army" and insert "~", ' " 

Page 400, lines 29 and 30, delete "lirps of acmy enfneers" and 
insert "United States Department of ~ Army ~ 0 Engineers" 

Page 402, line 5, delete "1or&s, of arCr engineers" and insert 
"United States Department Q... ~ Army ~ of Engineers" 

Page 402, line 22, delete"~ Theattorney..general" and insert "who" 

Page 403, line 7, after "3," insert "paragraph. (a)," 

Page 404, line.3, delete "1" and insert "9" 

Page 405, line 13, delete "4" and insert"'3'" 

Page 408, 'line 6, delete "commissioner" and insert ~'commission-
ers" and after ".and", i~sert "the" '~ 

Page 412, line 7 ,after "agreement" insert "for the development or 
redevelopment of !'o hydropower sight" 

Page 412, line 10, delete everything after "agreement" , 
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Page 412, line 11, delete "hydropower site" 

Page 413, line 13, delete "46" and delete "Statutes" and insert 
"Code, title 46, section" -

Page 414, line 23, delete "Sections 52" and insert "This section" 
and after "and" insert "section" - --

Page 415,)i~e 11, after '''dam'' insert "are' considered to" 
. ' , 

Page 416, line 19, delete "sections 52" and ins~rt "this section" 
and after "and" insert "section" --

Page 417, line 27,delete "of natural resources may" 

Page 417, line 28, after "ill" insert "shall" 

Page 418, line 36, delete "sections" and insert "section" and delete 
"53" and insert "this se'ction" 

Page 419,Iine 9,after the comma insert "subdivision 2," 

Page 419, line 16, after "52" insert "1 subdivision -5" 

Page 420, li;"e 35, delete "of natural resources" 

Page 421, lines 5,17,20,29, and 33, delete "of natural resources" 

Page 421, lines 35 and 36, delete "of natural resources"· 

Page 422, line 30, delete "$100" and insert "$200" 

Page 423, after line 8, insert: 

"Sec. 62. [103G.617] [EURASIAN WATER MILFOIL' EDUCA
TION AND MANAGEMENT.] 

Subdivision !c [DEFINITION.] For the llurpose of this section, 
"Eurasian water milfoil" means -myriophyI urn spicatum. 

Subd. 2. [INVENTORY.] The commissioner shall inventory and . 
monitor ilie growth of E\lrasian water milfoil on lakes in the state. 
The commissioner may use volunteers to aid in themventory effort. 

Subd. 3. [EDUCATION.] The commissioner shall publish and 
diSfiWiiteinformational matenals to lakeshore owners and boaters 
on the control problems of Eurasian water milfoil·· 
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Subd. 4. [MANAGEMENT.] The commissioner shall coordinate a 
co~ program to manage the growth of EuraSlail water milfoIT 
with appropriate local units<Jf government, special purpose dis
tricts, and lakeshore associations. Technical assistance may be 
provided !:>.Y the commissioner upon request. 

Subd. ~ [RESEARCH.] The commissioner shall initiate coopera
tive research with the Freshwater Foundation and the University of 
Minnesota freshwater biological institute to siUdy the use of 
nonchemical methods, including biological contro agents, for con
trol of Eurasian water milfoi!' [84.0921]" 

Page 423, line 15, delete "of natural resources" 

Page 423, lines 24, 29, and 36, delete "111.81" and insert "110.71" 

Page 423, line 27, delete "of natural" 

Page 423, line 28, delete "resources" and delete "84.092" and 
insert "61" 

Page 423, line 33, delete everything after "exceed" 

Page 423, delete line 34 

Page 423, line 35, delete everytbing before "50" and insert "the 
lesser of (1) 0.01596 percent of taxable market value, or (2)" -

Page 424, lines 11, 17, and 23, delete "111.81" and insert "110.71" 

Page 424, line 28, delete "105.471" and insert "105.475" 

Page 425, delete section 65 

Page 426, line 27, before "RELOCATION" insert "RECODIFICA
TION AND" 

Page 427, line 17,"delete "51" and insert "52" 

Page 429, lines 14, 19, and 23, delete' "12" and insert "13" 

Page 430, after line 25, insert: 

"Sec. 6. Minnesota Statutes 1988, section 41.65, subdivision 3, is 
amended to read: . 

Subd. 3. [RESTRICTED AGRICULTURAL USE.] (a) Acquired 
property that has marginal land as defined in article 6, section ~ 
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72,.subdivisi.on 6, .or wetlands must be restricted fr.om agricultural 
use '.on the marginal land .or wetlands .. 

(b) If the c.ommissi.oner determines that all .or a P.orti.on .of acquired 
pr.operty sh.ould be taken .out . .of agricultural ",se .or particular 
agricultural uses sh.ould be restricted, the c.ommissi.oner shall have 
the attorney general prepare an. easement restricting the agricul
tural use and file the easement with the C.ounty rec.order where the 
property is located." 

Page 430, del~te secti.on 6 

Page 493, line 25, after the first ".of' insert "the divisi.on .of'· 

Page 433, line 35, delete "8" and insert "9" 

Page 438, line 3, delete ':'51" and insert "52" 

Page 438, line 34, delete "43, subdivisi.ons 1, 2, and 3," and insert 
"44" , - ----

Page 438,after line 35, insert: 

"Sec. 24. Minnes.ota Statutes 1988, secti.on 97 A.211, subdivisi.on 1, 
is amended to read: 

Subdivisi.on 1. [NOTICE TO'APPEAR IN COURT.l(a) A pers.on 
must be given n.otice t.o appear in C.ourt f.or a misdemean.or vi.olati.on 
.of the game and fish laws, chapter 84, WI>; ""WAA, .or secti.on609.68 
.or article 5, article 6, secti.ons 25 t.o 29 .or secti.on 79, .or article 7, if: 

(1) thepers.on is arrested and is released fr.om custody pri.or to 
appearing bef.ore a c.ourt; .or 

(2) the pers.o'; is subject t.o a lawful arrest and is n.ot arrested 
because it reas.onably appears t.o the enf.orcement .officer that arrest 
is unnecessary t.o prevent further criminal c.onduct and that there is 
a substantiallikelih.ood that the pers.on will resP.ond to a n.otice. 

(b) The enf.orcement .offi~er shall prepare, in quadruplicate, a 
written n.otice to appear in C.ourt. The n.otice must be in the f.orm and 
has the effect .of a summ.ons and c.omplaint. The n.otice must c.ontain 
the name and address .of the pers.on charged, the .offense, and the 
time and the place t.o appear in C.oUrt. The C.oUrt must have 
jurisdicti.on within the c.ounty where the .offense is alleged t.o have 
been c.ommitted. . 

Sec. 25. Minnes.ota Statutes 1988, secti.on 97 A.211, subdivisi.on 2, 
is amended t.o read: 
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Subd. 2. [RELEASE AFTER ARREST.] A person arrested for a 
misdemeanor violation of the game and fish laws, chapter 84, lGa,ffi' 
~ or section 609.68 or article ~ article 6, sections 25 to 29 or 
section 79, or article L. may obtain release by signing the written 
notice prepared by the arresting officer promising to appear in conrt. 
The officer shall deliver a copy marked "SUMMONS" to the person 
arrested. Theofficer must then release the person from custody." 

Page 439, delete section 25 

Page 440, after line 10, insert: 

"Sec. 27. Minnesota StatJItes 1988,sElction 116D.04, subdivision 
la, is amended to read:· . 

Subd. 1a. For the purposes of sections 116D.01 to 116D.07, the 
following terms have the meanings given to them in this subdivi
sion. 

(a) "Natural resources" has the meaning given it in section 
. 116B.02, subdivision 4. 

(b) "Pollution, impairment or destruction" has the meaning given 
it in section 116B.02, subdivision 5. 

(c) "Environmental assessment worksheet" means a brief docu
ment which is designed to set out the basic facts necessary to 
determine whether an environmental impact statement is required 
for a proposed action. 

(d) "Governmental action" means activities, including projects 
wholly or partially conducted, permitted, assisted, financed, regu
lated or approved by units of government including the federal 
government. 

(e) "Governmental unit" means any state agency and any general 
or special purpose unit of government in the state including, but not 
limited to, watershed districts organized under oollflter ±-li! article 4, 
counties, towns, cities, port authorities" housing authorities, ana 
economic development authorities established under sections 
458C.01 to 458C.23, but not including· courts, school districts. and 
regional development commissions other than the metropolitan 
council. 

Sec. 28. Minnesota Statutes 1988, section 116J.70, subdivision2a, 
is amended to read: 

Subd. 2a. [LICENSE; EXCEPTIONS.] "Business license" or "li
cense" does not include the following: 
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(1) Any occupational license or registration issued by a licensing 
board listed in section 214.01 or any occupational registration issued 
by the commissioner of health pursuant to section 214.13; 

(2) Any license issued by a county, home rule charter city, 
statutory city, township or other political subdivision; 

(3) Any license required to practice the following occupation 
regulated by the following sections: 

Ca) Abstracters regulated pursuant to chapter 386; 

(b) Accountants regulated pursuant tochapter 326; 

(c) Adjustersregulated pursuant to chapter 72B;' 

(d) Architects regulated pursuant to chapter 326; 

(e) Assessors regulated pursuantto chapter 270; 

(f)Attorneys regulated ~ursuant to chapter 481; 

(g) Auctioneers regulated pursuant to chapter 330; 

(h) Barbers regulated pursuant to chapter 154; 

(0 Beauticians regulated pursuant to chapter 155A; 

(j) Boiler operators regulated pursuant to chapter 183; 

(k) Chiropractors regulated pursuant to chapter 148; 

(I) Collection agencies regulated pursuant to chapter 332; 

(m) Cosmetologists regulated pursuant to charter 155A; 

(n) Dentists, registered dental assistants, and dental hygienists 
regulated pursuant to chapter 150A; 

(0) Detectives regulated pursuant to chapter 326; 

(p) Electricians regulated pursuant to chapter 326; 

(q) Embalmers regulated pursuant to chapter 149; 

(r) Engineers regulated pursuant to chapter 326; 

(s) Insurance broke~s and salespersons regulated pursuant to 
chapter 60A; 
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(t) Midwives regulated pursuant to chapter 148; 

(u) Morticians regulated pursuant to chapter 149; 

(v) Nursing home administrators regulated pursuant to chapter 
144A; 

(w) Optometrists regulated pursuant to chapter 148; 

(x) Osteopathic physicians regulated pursuant to chapter 147; 

(y) Pharmacists regulated pursuant to chapter 151; 

(z) Physical therapists regulated pursuant to chapter 148; 

(aa) Physicians and surgeons regulated pursuant to chapter 147; 

(bb) Plumbers regulated pur,suant to chapter 326; 

(cc) Podiatrists regulated pursuant to chapter 153; 

(dd) Practical nurses regulated pursuant to chapter 148; 

(ee) Professional fundraisers regulated pursuant to chapter 309; 

(m Psychologists regulated pursuant to ch,apter 148; 

(gg) Real estate brokers, salespersons and others regulated pur
suant to chapters 82 and 83; 

(hh) Registered nurses regulated pursuant to chapter 148; 

(ii) Securities brokers, dealers, agents and investment advisers 
regulated pursuant to chapter 80A; 

Gil Steamfitters regulated pursuant to chapter 326; 

(kk) Teachers and supervisory and support personnel regulated 
pursuant to chapter 125; 

(II) Veterinarians regUlated pursuant to chapter 156; 

(mm) Watchmakers regulated pursuant to chapter 326; 

(nn) Water conditioning contractors and installers regUlated pur
suant to chapter 326; 

(00) Water well contractors regulated pursuant to chapter 156A; 
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(pp) Water and waste treatment,operators regulated pursuant to 
chapter 115; 

(qq) Motor carriers regulated pursuant to chapter 221; 

(rr) Professional corporations regulated pursuant to ch!,pter319A; 

(4) Any driver's license requited pursuant to chapter 171; 

(5) Any aircraft license required pursuant to chapter 360; 
, , ' , .' 

(6) Any watercraft license reqnired pursuant to. eaal'teF ~ 
article ~; 

(7) Any license;perrnit, registration; certificati~n, or otherap
prova! pertaining to a yegulatory or management program related to 
the' protection, conservation, or use of or interference with the 
resources ofland, air or water, which is required to b~ obtained rrom 
a state agency or instrumentality; and . . 

(8) An.y pollution control rule or standard established by the 
pollution control agency or any health rule or standard established· 

'by the commissioner of health or anyJicensing rule or standard 
established by the commissioner of humanser.vices," 

Page' 440, line 17,' strike the first comma. 'and before "article" 
insert a semicolon and delete the third comma and insert a semico: 
Ion 

Page 440, line 18, after "sections" insert "23 and sections 27 to 29" 
and delete "26 to 28, and article 7, section 22" 

Page 440, delete sections 27 t() 30 

Page.447, line'4,'delete "49" and insert "50" 

Page 449, lines 12 and 24, delete "49'; and insert "50" - '.~ -

Page 450, lines 2 and 6, delete "49" and insert "50'" 

,P"ge 450"after li'ne' 6, insert: 

"Sec. 36. Minnesota Statutes 1988, section 355.11, subdivision 4, . 
. is amended to read: ' 

Subd. 4. "Employee" means any ~mployee, other than elected 
offiCials, of municipal housing and redevelopment'authorities or of 
any soil and "water conservation,di8trict9rganized pursuant to 
e1ml'ter 4(} article ;J" or any port authority 'organized pur8uanf to 
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chapter 458, orally hospitahdistrict organized or reorganized pur
suant to sections 447.31 to #7.37. ' 

Sec. 37. Minne,sotaStatutes 1988, section 355.11, subdivision 5; is 
amended to read: 

Subd. 5. "Employing, unit" means auy municipal housing and 
redevelopment authorities organi1;ed,pursuant to sections 469.001 to 
469.047 and any soil and water coriserVation district organized 
pursuant to .hapter4() article 3 or ,any port authority organized 
pursuant to sections 469.048 to 469.068; or any ec!)fiomic develop
ment authority organized pursuant to sections 469.090 to 469.108, 
or any hospital district organized or reorganized pursuant to sec-
tions 447.31 to 447.37." " 

'Page 452; lirie'7, delete "27" and insert "28" . ' 
,........,-, ~ 

~ag~ 452, line. 8, strike, ~'W' an~ insert ~'~". _. c' 

Page 452, after line 9, insert: 
. ..' 

"Sec. 40, Minnesota Statu~s 1988" section 383A.602, subdivision 
3, is amended to read,: 

SuM. 3. [DISTRICT.] "Dist~ict': means the soil and water conser
vation district operating under ehapter 4() article !!." 

Page 454, after line 16, insert: , 

"Sec. 45. MinnesotaStatutes 1988, section 444.075, subdivision 
~-a, -is ,amended to read: 

Subd. lao [AUTHORIZATION.] Any municipality may build, 
construct, reconstruct, repair, enlarge, _ improve, or in any -other 
manner obtain ' 

. (i) waterworks systeIlls, including mains, valves, hydrants, service 
_Connections, wells, ptImps,-reservoirs, tanks'- tr~atment plants, and 
other appurtenances of a waterworks system;-

(ii) sewer systems, sewage, treatment works, disposal systems, and 
other facilities for disposing of sewage, iIidustrial waste, or other, 
,wastes, and . - . 

(Hi) storm sewer systems, including mairis, holding' areas, and 
ponds, and other appurtenances and related facilities for the collec- ' 
tion and disposal of storm water, all hereinafter called facilities, and 
maintain and operate the facilities inside. or outside its corporate 
limits, and acquire bygift,purchase, lease, condemnation or other
wiSe anl' and, all land and easements I'\'quired for that purpoSe. The 
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authority hereby granted is in addition to all other powers with 
reference to the facilities otherwise granted by the laws of this state 
or by the charter of any municipality. The authority granted in 
clause (iii) to municipalities which have territory within a water
shed which has adopted a watershed plan pursuant'" to article 2, 
section .473.878. 11, shall be exercised, wi,th respect to facilities 
acquired followingthe adoption of the watershed plan, only for 
facilities which are not inconsistent with the watershed plan. The 
authority granted in clause (iii) to municipalities which have 
adopted local water management plans pursuant to article 2, section 
473.879 12, shall be exercised, with respect to facilities acquired 
following the 'adoption of a local plan, only for facilities which are 
not inconsistent with the local plan. Counties, except counties in the 
seven county metropolitan area, shall have the same authority 
granted to municipalities by this subdivision except for areas of the 
county .organized into cities. and areas ,of the county incorporated 
within a sanitary district established by special act of the legisla-
ture." . 

Page 458, line 12, strike "4'," ,and strike' "and" and, after "6" inserf 
~~T . 

Page 459, after line 7, insert: 

"Sec. 55. Minnesota Statutes 1988, section 500.24, subdivision 3b, 
is amendedtoread: 

Subd. 3b. [PROTECTION OF CONSERVATION PRACTICES.] If 
a corporation, pension or investment fund, or limited partnership, 
other than a family farm corporation, an authorized farm corpora
tion, a family farm partnership, or authorized farm partnership, 
during the period of time it holds agricultural land under subdivi
sion 3, clause (i), intentionaIly destroys a conservation practice as 
defined in article 6, section 4()d9 57, subdivision f, 3, to which the 
state has made a linanci:;tl contribution, the corporatIon, pension or .
investment fund, or limited partnership must pay the commissioner 
of agriculture, for deposit in the general fund, an amount equal to 
the state's total contributions to, that conservation practice plus 
interest from the time of investment in the conservation practice: 
Interest must be calculated at an anI\ual percentage rate of 12 
percent." 

Page 459, after line. 23, insert:. 

"Sec. 58. Laws 1987, chapter 404, section 22, subdivision 7, IS 

amended to read: 

Subd. 7. Fish and Wildlife Manage, 
ment 

$25,734,700 . $25,985,500 
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General 
Nongame Wildlife 
Water Recreation 
Wildlife Acquis. 
Game and Fish 
Wild Rice Management 

Summary by Fund 

$ 788,600 
$ 1,179,800 
$ 150,000 
$ 961,500 
$22,624,800 
$ 30,000 

$685,700 in the first year and $685,700 
the second year are appropriated from 
the game and fish fund for payments to 
counties in lieu of taxes on acquired 
wildlife lands and is not subject to 
transfer. 

$1,179,800 the first year and 
$1,183,600 the second year are from 
the nongame wildlife management ac
count in the special revenue fund for 
the purpose of nongame wildlife man
agement. 'Any unencumbered' balance 
remaining in the first year does not 
cancel but is available the second year. 

$54,400 in the first year and $54,200 
the second year are for acid rain re
search. 

$40;000 the first year and $40,000 the 
second year is from the general fund for 
one complement position to serve as a 
native prairie biologist. 

$127,900 the first year and $127,900 
the second year are for emergency deer 
feeding. If the appropriation for either" 
year is insufficient, the. appropriation 
for the other year is available for it. 

$30,000 is appropriated each year from 
the wild rice management account 
project to improve natural wild rice 
production on public waters pursuant 
to Minnesota Statutes, section 
97 A.065, subdivision 4. 

$40,000 for the first year and $40,000 
for the second year is froJIl the general 
fund to be transferred to the commis
sioner of agriculture to compensate 

[62nd Day 

$ 795,900 
$ 1,183,600 
$ 150,000 
$ 836,500 
$22,989,500 
$ 30,000 
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landowners for agricultUral cropsdam~' 
aged by elk. 

" $10,000 each year is appropriated from 
the geDe1-ai fund to be used as an addi
tionalpayment to the Leech Lake In' 
dian Reservation' for . enforcement 
activities. The reserVation may also use 
$40,000 of the increased annual pay, 
ment that it receives as a result of the 
fee increases in this "act for enforce
ment. The department of naturalre
sources 'sha)l also ,. ,make, surplus 
equipment available to the reservation. 

" , 

EIIeet¥.'e Jaly ±;-. 198'7;- '!'l'latie j!laHt 
eOfttFol Il_it fees established .....re.; 
Mi .... esota Statutes, seetioft 84.Q92, 
""1,,li'li8;oft ±;- are do .. l3led. Notiee ef 

- , the Fevised fees,mast be Ilahlished iH 
the State RegisteF as _ as IlFOetieR\." 

r" ;. 

Delete page .459, line 24 to page 499, line '7, 

Page 499, line 8, delete "10" and insert "9" 

9341 

Page 499, line 11, delet;, "water law" and insert "laws affecting, 
water". 

Page 499, line 12, after "alter" insert "the laws affecting water"'. 
, and delete "the water law" , " 

Page 499, line 13, after "authority" inserj;a comma 

PageA99, line 14, after the period insert "It is intended that 
'decisions construing laws that are recodified bY-articles Ito 9 are 

,not affected ~ the recodffiCatiOn., The revisor of statutes s!iill 
, piiOlish the statutory derivation ofthelaws recodified ~ articles 1 

to !J. in Laws of MiDnesota but may omit them from Minnesota 
Statutes. ' " 

Sec. 2. [EFFECT ON ADMINISTRATIVE RULES.] 

Notwithstanding the' provisions of Minnesota· Statutes, section 
14.05, subdivision 1, or other law to the contrary, the repeal in this, 
,article of !Jolawauthorizing an agency to adopt administrative rules, 
doe. not repeal the rules aUThorized. The revisor need not recodify 

" administrative. rues solely beCause ofthe enactment of articles Ito 
9." 
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Page 499, line 17, after"~nd" insert", if alJlendments are passed 
h}he1990 Ie 'slature using cO~ij* .. t.liat is made. obsolete h .. 
artIcles 1 to 9, shall" an after "co - Insert "the'" and delete "1?" 

Page ~99, delete line 18 

Page 499, . line 19, delete "legislature" ... 

Page 499, line 2~, after "4,o.:28~" insert "40.31;"--and.after "40.45;" 
inse;rt-"40.46;" and after "8"'4.032;" insert ''84.092;, 84.0921;"--

Page 500, line 33, after "I14B.07;;' insert "115.091; 115.092; 
115:093; 115.094; 115.095; 115.096; 115.097; 115.098; . 115.099; 
115.10; 115.101; 115.102; 115.103; 1.16C.40;"and delete, "361.01;" 

Page 500,delete lines 34 to 36' 

Page 501, delete lirie 1 

Page 501, line .2, delete "361.29;" 

Page 501, line 3, after "378.32" insert ", subdivision 5" 

Page 501, line 8, delete "and" and after the second semicolon 
insert "Laws 1967, chapter 907; Laws 1969, chapter 272; Laws 1971, 
chapter 355; Laws 1974, chapter 111; Laws 1977, chapter 322; and 
Laws 1982, chapter 627" ,. 

Renumber the sections in sequence 

Correct internal.references 

Insert derivations from chapter 106A into article 5, as appropriate· . 

Update from the, appropriate 1989 Supple.ment, I;lectiQns of 1988 
Minnesota Statutes that were amend"d .l'y the 1989 regular or 
special session . 

Amendthe·.title accordingly 

With the.recommendatiQll that when so amended'the bill pass. - --' . . 

The report was adopted. 
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SECOND READING OF HOUSE BILLS 

H. F No. 1569 was read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. No. 60 was read for the second time. 

INTRODUCTION AND. FIRST READING 
OF HOUSE BILLS 

The following Honse Files were introduced: 

Cooper, Welle, Kalis, Ostrom and Anderson, R., introduced: 

9343 

H. F No. 1965, A bill for an act relating to health; providing 
exemptions from the infectio.us waste control act; requiring hospitals 
to accept certain infectious waste; modifying standards forambu
lance drivers; requiring adoption of rules setting new standards for 
recertification of and upgrading to emergency care course .certifi
cates; increasing'reimburse_ment for volunteers; exempting ,ambu
lances from vehicle license fees, registration, and, excise taxes; 
regulating the proviSIon of special transportation services; providing 
a tax credit; requiring studies; increasing' medical'assistance rates 
for ambulance services; providing funding for prehospital education, 
continuing education, andequipIIient;· establishing task forces for 
medical directors and advisers; establishing an incentive plan for 
ambulance service personnel; setting plan requirements; creatiJ;1g a 
loan forgiveness program for medical students; providing nursing 
scholarships; creating a loan forgiveness program for advanced 
practice nurses; providing- funding for summer. medical interns; 
encouraging rural medical school ~pplic;;;tnts; increasing medical 
assistance reimbursement for certain physician services; increasing 
participation in the rural physicians associates program; creating a, 
rural hospital .plaiming and transition grant program; creating a 
rural hospital subsidy fund; changing requirements for swing beds; 
providing exemptions to the hospice licensure requirement; requir
ing a study of rural health professionals; allowing counties author
'ityto exceed levy limits; appropriating moriey; amending Minnesota 
. Statutes 1988, sections 136C.04, by adding a subdivision; 144A.48, 
subdivision 2, and by adding a subdivision; Minnesota Statutes 1989 
Supplement, sections 116.76, subdivision 9; 116.78, by adding sub
divisions; 144.562, subdivision 2; 144.804, subdivision 1; 144.809; 
144.8091; 168.012, subdivision 1; 168.013, subdivision 1a; 168.33, 
subdivision 7; and 297B.03; Minnesota Statutes Second 1989 Sup
plement, section 275.50, subdivision 5; proposing coding for riew law 
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in Minnesota Statutes, chapters 136A; 144; 147; 148; 174; and 290; 
proposing coding for new law as Minnesota Statutes, chapter 353E. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Cooper introduced: 

H. F. No. 1966, A bill for an act relating to health; clarifying 
variance authority regarding training standards for ambulance 
attendants; establishing a state emergency: medical services advi
sory council; amending Minnesota Statutes 1989 Supplement, .sec
tion 144.804, subdivision 1; and proposing coding for new law in 
Minnesota Statutes, ~hapter 144. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Wenzel introduced: 

H. F. No. 1967, A bill for an act relating to agriculture; changing 
certain features of the grasshopper control program; authorizing 
rulemaking; imposing a penalty; amending Minnesota Statutes 
1989 Supplement, sections 18.0225; and 18.0226, subdivisi"n 4; 
proposing coding for new law.in Minnesota Statutes, chapter 18; 
repealing Minnesota Statutes 1989 Supplement, section 18.0226, 
subdivisions 1 to 3. 

The bill was read for the first time and referred to the Committee 
on ~griculture. 

Winter and Skoglund introduced: 

H. F. No. 1968, A bill for an act relating to commerce; increasing 
the amount of the department's general civil penalty; amending 
Minnesota Statutes 1988, section 45.027, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Price, by request, introduced: 

H. F. No. 1969, A bill for an act relating to real estate; regulating 
cancellation of contract for deed; amending Minnesota Statutes 
1988, section 559.21, by adding a subdivision. 
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The bill was read for the first time and referred to the Committee 
on Financial Institutions and Housing, 

Clark and Greenfield introduced: 

H, F. No" 1970, A bill for an act relating to health; establishing 
standards for safe levels of lead; requiring education about lead 
exposure; requiring If3ad assessments of certain residences; estab
lishing standards for lead abatement; requiring rules; amending 
Minnesota Statutes 1988, section 116.52, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 144; repealing 
Minnesota Statutes 1989 Supplement, sections 144.851 to 144.862. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Clark, Otis and Ogren introduced: 

H, F. No. 1971, A bill for an act relating to economic development; 
providing a pr~ference for specific economic development projects; 
requiring certain businesses to have alternative use committees; 
amending MinneS!>ta Statutes 1988, sections 116J.873, by adding a 
subdivision; and 116N.08, by adding a subdivision; Minnesota 
Statutes 1989 Supplement, sections 1160.06, subdivision 5; and 
268.!j77, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 268. 

The bill was read for the first time and referred to the Committee 
on Economic Development. 

Milbert introduced: 

H, F. No. 1972, A bill for an act relating to the environment; 
authorizing the' imposition of landfill fees on facilities for the 
disposal of demolition debris; amending Minnesota Statutes 1989 
Supplement, section 115A.921. 

The bill was read forthe first time arid referred to the Committee 
on Environment and Natural Resources. 

McGuire introduced: 

H. F. No. 1973, A bill for an act relating to retirement; St. Paul fire 
department relief association; authorizing the payment of benefits 
to survivi~g former spouses of certain members. 
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The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Simoneau introduced: 

H. F. No. 1974, A bill for an act relating to state employees; 
providing for direct deposit of employees pay; amending Minnesota 
Statutes 1989 Supplement, section 16A.133, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Vellenga, Greenfield and Dille introduced: 

H. F. No. 1975, A bill for an act relating to marriage dissolution; 
regulating child support orders; amending Minnesota Statutes 1988, 
section 518.5.51, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Milbert, Kostohryzand Steensma introduced: 

H. F. No. 1976, A bill for an act relating to the military; authoriz
ing appointment of an executive director of the department of 
military affairs; amending Minnesota Statutes 1988, section 190.08, 
by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs mld Gaming. 

Kinkel, Kostohryz and Beard introduced: 

H. F. No. 1977, A bill for an act relating to veterans; providing for 
an executive director appointed by the veterans homes board; 
amending Minnesota Statutes H188, section 198 . .004. 

The bill was read for the first time and referred to the Committee ~ 
on General Legislation, Veterans Affairs and Gaming. 

Kinkel; Solberg; Nelson, K.; Bauerly and Morrison introduced: 

H. F.No. 1978, A bill for an act relating to education; permitting 
an education distri~t to conduct meetings via interactive television; 
amending Minnesota Statutes 1989 Supplement, section 122.92, 
subdivision 1. 
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The bill was read for the first time and referred to the Committee 
on Education. 

Rest, Jefferson, Dawkins, McGuire and Wenzel introduced: 

H. F. No. 1979,A bill for an act relating to controlled substances; 
increasing the excise tax on ·cigarettes, beer, wine, and alcoholic 
beverages; creating the local government drug council; providing for . 
grants to local governments for drug treatment and ·criminal justice; 
amending Minnesota Statutes 1988, sections 297.02, subdivision 1; 
and 297C.02, subdivisions 1, 2, and 3; Minnesota Statutes 1989 
Supplement, sections 299A.29, subdivision 3, and.by adding· a 
subdivision; 299A.30; 299A.32, subdivisions 1 and 2; 299A.34; 
299A.35, subdivision 1; 299A.36; and 299AAO, subdivisions 3 and 4; 
proposing coding for new law in Minnesota Statutes,chapter ·299A; 
repealing Minnesota. Statutes 1989 Supplement, section 299A.35, 
subdivision 2.· . 

The bill Was read for the first time and referred to the Committee 
on Judiciary. 

Segal introduced: 

H. F. No. 1980, A bill for an act relating to human services; 
appropriating money to plan and construct certain community 
service facilities; authorizing the sale of state bonds. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Johnson, A., introduced: 

.RF. No. 1981, A bill for an act relating to motor vehicles; 
providing for temporary permit while awaiting delivery of special 
vehicle license plates; requiring registered owner of motor vehicle to 
list address of primary residence on application for registration; 
clarifying when inspection fee must be paid to receive certificate of 
inspection for salvage vehicle; clarifying disclosure requirements for 
motor vehicle pollution control system; amending Minnesota Stat
utes 1988, sections 168.09, by adding a subdivision; 168.10, subdi
vision 1; and 325E.0951, subdivision 3a; Minnesota Statutes 1989 
Supplement, section 168A.152, subdivision 2 .. 

The bill was read for the first time and. referred to the Committee 
on Transportation. 
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Hasskamp, Kelly, Kelso, Pappas and Carlson, D., introduced: 

H. F No. 1982, A bill for an act relating to family law; providing 
for suspension of visitation rights when a noncustodial parent has 
been convicted of certain crimes; requiring expedited hearings of 
visitation motions alleging that a child is in danger of harm and 
providing for supervised or restricted visitation; providing for the 
issuance of no contact orders; amending Minnesota Statutes 1988, 
sections 518.175, by adding a subdivision; and 518B.01, subdivisions 
6 and 7; Minnesota Statutes 1989 Supplement, section 518.175, 
subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Judiciary . 

. Skoglund introduced: 

H. F. No. 1983, A bill for an act relating to insurance; regulating 
coverages under Medicare supplement plans; requiring insurers to 
submit claims experience and earned premiums data; amending 
MinnesotaStatutes 1988, 62A.36, by adding a subdivision; Minne
sota Statutes 1989 Supplement, 62A.31, subdivision 2; 62A.315; and 
62A.316. . 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Skoglund introduced: 

H. F No. 1984, A bill for an act relating to insurance; accident and 
health; providing for coordination of benefits between group and 
individual contracts; amending Minnesota Statutes 1989 Supple
ment, section 62A.046. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Skoglund and Winter introduced: 

H. F No. 1985, A bill for an act relating to insurance; regulating 
cease and desist orders and communications with the department of 
commerce; amending Minnesota Statutes 1988, sections 45.027, 
subdivision 5; and 60A.17, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Insurance. 
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. Rest, Blatz, Wagenius and Kelly introduced: 

H. F. No. 1986, A bill for an act relating to public safety; prohib
iting constructive possession of alcohol in a private motor'v'ehicle; 
expanding the definition of possession; amending Minnesota Stat
.utes 1988, section 169.122, subdivision 2. 

The bill Was read for the first time and referred to the Committee 
oli Judiciary. 

Jefferson introduced: 

H. F. No. 1987, A bill fot an act relating to housing; establishing a 
proredure for the allocation of low-income .housing tax credits; 
amending Minnesota Statutes 1988, sections 46-2A.221, by adding 
subdivisions; 462A.222, subdivisions 2, 3, and by adding a subdivi
sion; and 462A.223, subdivision 2 .. 

The bill was read for the first time and referredto the Committee 
. on Financial Institutions ,,;nd Hou.sing . 

. Jefferson introduced: 

H. F. No. 1988; A bill for'im act relatingto elections; providing for 
persons who are permanently ill or disabled toantomatically receive 
absentee ballot applications before each election; .amending Minne
sota Statutes 1988, secti~n 203B.04, by adding a subdivision. 

The billwas read for the firsttinie andreferied to the Committee 
on General Legislation, Veterans Affairs .and Gaming. . 

McEachern, Kalis, Bauerly, Vellenga and Valento introd':'ced: 
, , ' ". . ' 

H. F.No. 1989, A bill for an act relating' to 'motor vehicles; 
allowing tax"exempt license plates for. vehicles used for "driver 
education programs at nonpublic high schools; amending Mi.nnesota 
Statutes 1989 Supplement, section 168.012, subdivision L . 

The bill was read for the first time and referred to the Committee 
on 'Transportation. 

Skoglund and Winter introd,,:ced: 

H. F. No. 1990, A hill for an act relating to insurance; regulating 
claims practices; -requiring prompt payment to claimants and in
sureds;amending Minnesota Statutes 1988, section 72A.201, sub
division 4., 



9350 ,JOUI\NAL OF. THE HOUSE [62nd Day 

The bill was read for the first time and referred to the Committee 
on Insurance. ,. 

Johnson, A., andPellowintrodw:ed: 

H. F. No. 1991, A'bill for an act, relating to natural resources; 
repealing cert;lin pipeline review authority oOhe, commissioner of 
natural' resources; repealing Minnesota Statutes 1988, section 
117.49. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Tompkins, Vellenga, Rice and McEachern'introdllced: 

H. F. No. 1992, A bill fot an act relating to education; creating a 
task force to assist in developing and reviewing materials that help 
young people make decisions about responsible sexual behavior; 

, appropriating money.' ' 

The bill was read for the first time and referred to the Committee 
on Education. 

Murphy introduced: 

H,. F.No. 1993, A bill 'for an act 'relating to traffic regulations; 
requiring vehicles to obey, a 'school buS stop, sign and signal; 
amending Miimesota Statutes 1'988, section 169.44, subdivision 1. 

" ' 

The bill was read for the' first time and referred to the Committee 
Qn Transportation: 

e',_ • 

Murphy, by request; introduced: 

H. F. No. 1994; A; ]:>ill for an act relati,ng to taxes; defining the 
taconite and iron ore tax reliefareas; amending Minnesota Statutes 
1988, section273.134. ' 

The bill was read for the first time and referred to the Committee 
on Economic DevelopmenL 

Bauerly,McEachern and Bertram introducec\: 
" . ~ '- ':. '>'::'., -r't, 

H. F. No.1995, A bill for an act relating to public safety; regulat
ing amllsement, rides; requiring sa(ety inspections of amusement, 
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rides; providing penalties; appropriating money; proposing coding 
for new law as Minnesota Statutes, chapter 184B. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Welle introduced: 

H. F. No. 1996, A bill for an act relating to education; approving a 
maximum effort school loan program capital loan. 

The bill was read for the first time and referred to the Committee 
. on Education. . 

Jaros; Greenfield; Skoglund; Anderson, R., and Rukavina intro
duced: 

H. F. No. 1997, A bill for an act relating to health; establishing a 
legislative task force to study the regulation of health insurance 
premium rates and health care costs. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Reding; Kostohryz; Johnson, R., and Beard introduced: 

H. F. No. 19~8, A bill for an act relating to retirement; providing 
for retirement of peace officers in gambling enforcement division of 
department of public safety; amending· Minnesota Statutes 1988, 
sections 43A.34, subdivision 4; 352B.01, subdivision 2; and 352B.14, 
subdivision 4; Minnesota Statutes 1989 Supplement, section 352.01, 
subdivision 2b. 

The bill was read for the first time and referred to the Committee 
. on. Governmental Operations. 

Stanius introduced: 

H. F. No. 1999, Abill for an act relating to education; restoring 
hockey tournament authority to the Minnesota state high school 
league; amending Minnesota Statutes 1989 Supplement, section 
129.121, subdivision 7; and Laws 1989, chapter 335, article 1, 
section 26. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 
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Stanius introduced: 

H. F. No. 2000, A bill for an act relating to game and fish; 
restrictions on issuance of moose licenses; amending Minnesota 
Statutes 1988, section 97B.501. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

O'Connor, Kostohryz, Tjomhom, Wenzel and Dawkins introduced: 

H. F. No. 2001, A bill for an act relating to veterans; redefining 
"veteran"; amending Minnesota Statutes 1988, section 197.447. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Beard, Kostohryz, Boo, Price and Frederick introduced: 

H. F. No. 2002, A bill for an act relating to veterans; changing a 
provision prohibiting cemeteries near veterans homes; amending 
Minnesota Statutes 1988, section 137.20. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Beard, Kostohryz, Boo, Price and Frederick introduced: 

H. F. No. 2003, A bill for an act relating to the national guard; 
providing a cash bonus to each member of the Minnesota national 
guard; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

McEachern; Ostrom; Johnson, A.; Bauerly and McGuire intro
duced: 

H. F. No. 2004, A bill for an act relating to education; providing for 
department of education initiatives for the governor's drug plan; 
appropriating money; amending Minnesota Statutes 1988, section 
126.70, subdivision 2a; Minnesota Statutes 1989 Supplement, sec
tions 126.22, subdivisions 2 and 3; and 126.23; proposing coding for 
new law in Minnesota Statutes, chapter 129B. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Quinn introduced: 

H. F. No. 2005, A bill for an act relating to lawful gambling; 
defining lawful purposes for expenditures of gambling profits; estab
lishing licensing qualifications for organizations anq. manufactur
ers; requiring organizations to report monthly on expenditures and 
contributions of gambling profits; authorizing the gambling control 
board to require recipients of contributions Of gambling profits to 
register with the board; authorizing summary suspension of gam
bling licenses for failure to file tax returns; autho,rizing a limited 
number of "ideo pull-lab devices and establishing standards and 
requirements for them; requiring inspection and testing of gambling 
equipment; requiring permits for gambling premises; requiring 
gambling managers to be licensed; reql1iring that eihployees of 
organizations, conducting lawful- gambling be registered with the 
board; expanding. allowable uses' for revenue from ,local gambling 
taxes and requiringbo'ardapproval of these taxes; abolishing lawful 
gambling on '. July 1, 1993; amending Minnesota Statutes 1988, 
sections 349.12, subdivision 10, and by adding subdivisions; 349.16, 
as amended; 349.17, as amended; 349.18, as amended; 349.19, as 
amended; 349.212, .subdivision 5; 349.2121, subdivisions 1 and 4a; 
349.2123; 349.30, subdivision 2; 349.31; 349.32; 349.34; 349.35, 
subdivision 1; 349.36;349.38; 349.39; 349.50, subdivision 8; 349;55; 
609,75, subdivision· 4; Minnesota Statutes 1989 Supplement, sec
tions 299L.03, by adding a subdivision; 340A.410, subdivision. 5; 
349.12, subdivisions 12 and 15; 349.151, subdivision 4;349.152, 
subdivision 2, 'and by adding subdivisions; 349.161, as amended; 
349.162; 349.163, as amended; 349.164; 349.2121, subdivision 2; 
349.2122; 349.213, subdivision 2; 609.75, subdivision 3; 6Q9.761, 
subdivision 1; Minnesota Statutes Second 1989 Supplement', sec
tions 349.12, subdivisions 11 and 19; and 349.212, subdivisions 1 
and4; Laws 1989, First Special Session chapter 1, article 13, section 
27; proposing coding for new law in Minnesota Statutes, chapter 
349; repealing Minnesota Statutes 1988, sections 349.11, as 
amended; 349.12, asamended; 349.13; 349.14; 349.15, as amended; 

. 349.16, as amended; 349.161, as amended; 349.162, as amended; 
349.163, as amended; 349.164, as amended;. 349.17, as amended; 
349.18, as amended; 349.19, as amended; 349.211; 349.212, as 
amended; 349.2121, as amended; 349.2122, as amended; 349.2123; 
349.2124; 349.2125, as amended; 34Q.2127, as amend~d; 349.213, as 
amended; 349.214, subdivisions 1, la, 3, and 4; 349.22, as amended; 
349.23; Minnesota Statutes 1989 Supplement, sections 349.151, 
subdivisions 1, 2, 4, 4a, and 5; 349.152; 349.153; 349.20; 349.21; 
349.215; 349.2151; 349.2152; 349.216; 349.217; 349.2171; 349.218; 
349.219; Minnesota Statutes Second 1989 Supplement, section 
349.214, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming: 
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Dorn, Ostrom, Pelowski, Sparby and Bauerly introdl'lced: 

H. F. No. 2006, A bill for an act relating to local government aid; 
. modifying and extending equali~~tion aid; ainending Minnesota 

Statutes Second 1989 Supplement, sec.tions 477 A.Oll, subdivisions 
1a and 25; and 477 A.013; subdivision 5 . 

. The bill was read for the first time arid referred to the Committee 
on Taxes. 

Pric~; Johnson, A.; Munger; Lynch and Simoneau introduced:' 

H. F. No .. 2007 , A bill for an act relating to environment and 
natural resources; ame'hding provisions relating ,to 'water manage-
ment orgariizations; providing legislative -cQmmission oversight of, 
the metropolitan water management act; providing for appointment 
of metropolitan watershed district managers' from residents within 
the district; authorizing management anti financing· of drainage 
systems under certain laws; exempting certain water planning and 
implementation costs in the metropolitan area from levy limits; 
clarifying water management p':lrposes; a,uthorizing counties to 
remove watershed· district managers, for just cause; authorizing a 
technical advisory '- committee; requiring- -:watershed ,management 
organizations to prepare newsletters,. annual reports, and audits; 
providing for preparation of watershed plans and implementation of 
plans; providing penalties for not implementing plans;· authorizing 
and 'directing the board of water and soil resources to adopt rules; 
providing for appeal of plan failures; providing for requests for 
pr'oposals for certain services; authorizing accumulation of levy' 
proceeds; authorizing establishment of a special tax district in 
certain areas; requiring a draining -system report; amending Min
nesota Statutes 1988, sections 1l0B.28; 1l0B:30; 112.42, subdivi
sion 3, and by adding a subdivision;: 473.875; 473.876, by adding a 
subdivision; 473.877, subdivision 1; 473.878, subdivisions 1, la, 2, 3, 
4, 8, and by adding subdivisions; 473.879, subdivision 2; 473.881; 
473.882, subdivision 1; and 473.883, subdivisions 3 and 7; Minne
sota Statutes 1989 Supplement, section 473.883, subdivision 6; 
Minnesota Statutes Second 1989 Supplement, section 275.50, sub
division 5; proposing coding for new law in Minnesota Statutes, 
chapters 112 and 473. 

The bill was read for the first time and referred to the Committee 
on 'Environment and Natural Resources. 

Pelowski, Vanasek, Vellenga, Heap and McEachern introduced: 

H. F No. 2008, A bill for an act relating to education; establishing. 
a program for the state to match gifts to endowments for certain 

. undergraduate academic programs; directing the higher education 
C' -. _ .' _, 
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coordinating board to administer the program; permitting rulemak" 
ing; proposing coding for new law in Minnesota Statutes, chapter 
136A .. ,,' . 

The bili was read for the first time and referred to the Committee 
on Education. 

Kelly, Milbert, Carruthers, Hasskamp arid WiliiaIIls introduced: 

H. F. No. 2009, A bill for an act relating to controlled substances; 
calling for the incarceration of all convicted drug dealers; prohibit
ing the importing of controlled substances into the state; requiring 
the reporting of transactions involving substances that are precur
sors to controlled substances; creating pilot programs to require 
drug and alcohol testing as a condition of pretrial release and 
probation; creating pilot programs to provide chemical dependency 
treatment services in juvenile and ;ldult jails and correctional 
facilities; creating pilot programs to require chemical dependency 
assessments for drug offenders; appropriating money; amending 
Minnesota Statutes 1988, sections 609.135,by adding a subdivision; 
631.40; and 626.5562, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 152. 

The bill was read for the first time and referred to the Committee 
on Judiciary_ 

Hartle; Johnson, v.; Schafer; Kalis and Lieder introduced: 

H.F. No. 2010, A bill for an act proposing an amendment to the 
Minnesota Constitution, article XIV; dedicating proceeds of a tax on 
the purchase price of a motor vehicle to highway and transit 
purposes. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Price, Jaros, Pelowski, Dorn and Poppenhagen introduced: 

H. F. No. 2011, A bill for an act relating to education; changing 
state board of vocational technical education powers; amending 
Minnesota Statutes 1988, section 136C.04, subdivision 12. 

The bill was read for the first time ,and referred to .the' Committee 
'on Education. 
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Price introduced: 

H. F. No.201~2, A bill for an act relating to agriculture; providing 
for uniformity of certain food rules with federal law; amending 
Minnesota Statutes 1989 Supplement, section 31.101, by adding a 
subdivision. . 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Segal, Greenfield, Vellenga, Kelly and Bishop introduced: 

H. F. No. 2013, A bill for an act relating to crime; creating a 
legislative study commission to study whether the current criminal 
defense of mental illness should be changed. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Cooper and Dille introduced: 

H. F. No. 2014, A bill for an act relating to human services; 
authorizing allocation of central, affiliated, or corporate costs for 
nursing homes; proposing coding for new law in Minnesota Statutes, 
chapter 256B. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Sarna, Vanasek, Simonea,u,"'Bennett and Long introduced: 

H. F. No. 2015, A bill for an act relating to occupations and 
professions; requiring residential building contractors, remodelers, 
and specialty contractors to be licensed by the state; authorizing 
rulemaking; establishing a builders state advisory board; requiring 
penalties; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 326. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Swenson; Bauerly; Seaberg; Johnson, A., and Kelly introduced: 

H. F. No. 2016, A bill for an act relating to education; establishing 
an automobile safety awareness week; proposing coding for new law 
in Minnesota Statutes 1988, chapter 126. 
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The bill was read for the first time and referred to the Committee 
on Education. 

Olsen, S., Kalis; Bauerly; Lieder and Seaberg introduced: 

H. F No. 2017, A bill for an act relating to motor vehicles; 
authorizing special license plates for members of the United States 
armed forces ready reserve; amending Minnesota Statutes 1988, 
section 168.12, by adding a subdivision. 

The bill was. read for the first time and referred to the Committee 
on Transportation. 

Bertram introduced: 

H. F. No. 2018, A bill for an act relating to newspapers; changing 
filing requirements for qualification as a legal newspaper. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Murphy introduced: 

H. F No. 2019, A bill for an act relating to commerce; requiring 
local units of government to license the retail sale of cigarettes; 
providing for mandatory suspension of licenses for sales to minors; 
amending Minnesota Statutes 1988, section 461.12. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Murphy introduced: 

H. F No. 2020, A bill for an act relating to taxation; property; 
extending homestead classification to certain homesteads in estates 
for transitiorial period; amending Minnesota Statutes 1988, section 
273.124, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Rodosovich and Greenfield introduced: 

H. F No. 2021, A bill for an act relating to health; requiring a 
surcharge fee for hearing instrument sellers; requiring permit 
systems and ethical codes for occupations regulated by a health-. 
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related board; allowing cease and desist orders against a person 
violating occupation regulations; requiring positive results from a 
toxicology test of a pregnant woman or infant to be recorded on the 
birth certificate or fetal death report; amending Minnesota Statutes 
1988, sections 214.001, subdivision 3; and 214.11; Minnesota Stat
utes 1989 Supplement, sections 144.698, subdivision 1; 214.06, 
subdivision 1; and 626.5562, subdivision 3; proposing coding for new 
law in Minnesota Statutes, chapter 153A. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Quinn; Simoneau; Lasley; Johnson, A., and Lynch introduced: 

H. F. No. 2022, A bill for an act relating to local government; 
authorizing the county board of certain counties to delegate liquor 
licensing authority to town boards within the county. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Steensma, Kostohryz and Milbert introduced: 

H. F. No. 2023, A bill for an act relating to veterans; authorizing 
the veterans homes board to rent certain facilities; appropriating 
money; amending Minnesota Statutes 1989 Supplement, section 
198.003. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Olson, K.; Morrison; Carlson, L.; Heap and Jaros introduced: 

H. F. No. 2024, A bill for an act relating to education; entering the 
Midwestern Higher Education Compact; providing the appointment 
of members; proposing coding for new lal" in Minnesota Statutes, 
chapter 135A. 

The bill was read for the first time and referred to the Committee 
on Education. 

Tunheim introduced: 

H. F. No. 2025, A bill for an act relating.to agriculture; creating a 
restricted seed potato growing area; imposing a penalty; proposing 
coding for new law in Minnesota Statutes, chapter 21. 
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The bill was read for the first time and referred to the Committee 
on Agriculture, 

Tunheim introduced: 

" 
H, F, No. 2026, A bill for an act relating to education; approving a 

maximum effort school loan program capital loan. 

The bill was read for the first time and referred to the Committee 
on Education. 

Oren'stein, Kelly, Dempsey, Hasskamp and Milbert introduced: 

H, F, No. 2027, A bill for an act relating to civil actions; addressing 
reduction of damages in ali action under no-fault automobile insur
ance;' clarifying the execution' of a state agency lien for medical 
assistance in a civil case; preserving common law tort law claims 
against adults who knowingly provide alcoholic beverages to minors; 
changing the standard for awarding punitive damages; addressing 
when a principal may be held liable for punitive damages for an act 
of the principal's agent; requiring a separate trial to address 
punitive damages; requiring the court to review a punitive damages 
award; making the contributory negligence rule apply to da)1lages 
resulting from economic loss; redefining fault; abolishing 'the, doc
trine of last clear chance; repealing the limit on intangible loss 
damages and the requirement that a jury specify amounts for past, 
future, and intangible loss damages; amending Minnesota Statutes 
1988, sections 65B.51, subdivision 1; 256B.042, subdivision 5; 
340A.801, by adding a subdivision; 541.051, subdivision 1; 548,36, 
subdivision 3; 549.20, subdivisions 1, 2, and by adding subdivisions; 
604.01, subdivisions 1, 1a,. and 3; repealing Minnesota Statutes 
1988, sections 549,23 and 549,24, ' 

The bill was read for the first time and referred to the Committee 
on Judiciary, 

Carlson, L" introduced: 

H, F, No, 2028, A bill for an act relating to commerce; exempting 
credit unions from certain requirements for closing agents; amend
ing Minnesota Statute,s 1989 Supplement, section 82.20, subdivision 
15, 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Housing. 
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Skoglund introduced: 

H. F. No. 2029, A bill for an act relating to insurance; homeowners; 
regulating nonrenewal plans; amending Minnesota Statutes 1989 
Supplement, section 65A.29, subdivision 11. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Simoneau introduced: 

H. F. No. 2030, A bill for an act relating to civil actions; regulating 
punitive damage awards and the application o( the comparative 
fault statute; amending Minnesota Statutes 1988, sections 549.20; 
and 604.01, subdivisions 1 and 3; Minnesota Statutes 1989 Supple
ment, section 604.02, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Simoneau introduced: 

H. F. No. 2031, A bill for an act relating to health; reqmrmg 
insurers. to provide medical malpractice insurance premium dis
counts to qualifying physicians; requiring the commissioner of 
health to purchase vaccine for resale to medical providers at dis
counted prices; declaring the goal of the legislature to achieve full 
funding for the WIC program by 1993; establishing additional 
responsibilities of the commissioner of health relating to the WIC 
program; requiring the commissioner of human services to seek 
federal approval to eliminate eligibility redeterminations for certain 
pregnant women and infants; expanding.eligibility for the children's 
health plan to include certain pregnant women and children up to 
age six; increasing medical assistance income limits for pregnant 
women and children up to age seven; increasing payment rates for 
prenatal care and delivery services;. requiring a plan to improve 
utilization rates for prenatal care and preventive care for children; 
expanding the prenatal care media outreach campaign; requiring 
the boards of medical examiners and nursing to report on complaints 
relating to obstetrics, gynecology, prenatal care, and delivery; ap
propriating money; amending Minnesota Statutes 1988, sections 
214.07, subdivision 1, and by adding a subdivision; and 256.936, by 
adding a subdivision; Minnesota Statutes 1989 Supplement, sec
tions 145.894; 256.936, subdivision 1; :256B.04, subdivision 17; and 
256B.057, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 60A and 144. 

The bill was read for the first time and referred to the Committee 
on Insurance. 
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Peterson, Vellenga, Kelly, Bishop and Seaberg introduced: 

H. F. No. 2032, A bill for an act relating to crimes: making 
preparation ,of a writteri' presentence inv~stigation-report discretion
ary with the court when a defendant is convicted of a felony for 
which the court must .impose an executed sentence under the 
sentencing guidelines; amending Minnesota Statutes 1989 Supple
ment, section 609.115, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Greenfield, Pappas, Segal, Jaros and Dawkins introduced: 

H. F. No. 2033, A bill for 'an act relating to health; modifying 
medical assistance coverage of abortiqn services; appropriating 
money; amending Minnesota Statutes 1988, section 256B.0625, 
subdivision 16. 

The bill was read for the first time and referred to the Committee, 
on Health and Human Services. 

Greenfield, Clark and Skoglund introduced: 

H. F. No. 2034, A bill for an act relating to human services; 
establishing a program to pay health insurance premiums on behalf 
of persons with AIDS to enable them to continue coverage under a 
private health plan; proposing coding for new law in Minnesota 
Statutes, chapter 256. 

The bill was read for the first time and referred to the Com-mittee 
on Health and Human Services. 

Wenzel, Steensma, Winter and Dille introduced: 

H. F. No. 2035, A bill for an act relating to agriculture; appropri
ating money for farm and small business management programs at 
technical colleges. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Hasskamp introduced: 

.H. F. No. 2036, A Dill for an act relating to transportation; 
extending exemption from motor vehicle fuel tax to transit systems 
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contracted for by cities and towns; amending Minnesota Statutes 
1988, sections 296.02, subdivision 1a; and 296.025, subdivision 1a. 

The bill was read forthe first time and referred to' the Committee 
on Transportation. 

Orenstein introduced: 

H. F No. 2037, A bill for an act relating to taxation; providing 
homestead classification to property in which certain disabled 
individuals reside; amending Minnesota Statutes 1988, section 
273.124, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Orenstein and Kelly introduced: 

H. F. No. 2038, A bill for an act relating to human rights; 
amending definitions of public accommodation, age, and familial 
status; clarifying medical information obtainable from prospective 
employees; clarifying protection for pregnant employees; prohibiting 
threats against home owners and renters; adding familial status as 
a protected class in employment; prohibiting discriminatory busi
ness practices; clarifying. the meaning of business necessity and 
continuing violations; renumbering definitions; amending Minne
sota Statutes 1988, sections 363.01, subdivisions 18 and 28; 363.03, 
subdivisions 2, 8a, and by adding a subdivision; 363.06, subdivision 
1, and by adding a subdivision; 363.11; and 363.116; Minnesota 
Statutes 1989 Supplement, sections 363.01, subdivision 31; 363.02, 
subdivision 1; and 363.03, subdivision 1. . 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Stanius, Bennett, Ozment, Schafer and Swenson introduced: 

H. F. No. 2039, A bill for an act relating to education; including 
science lab safety as a permitted health and safety expenditure; 
amending Minnesota Statutes 1988, section 124.83, subdivision 2; 
Minnesota Statutes 1989 Supplement, section 124.83, subdivision 6; 
and Minnesota Statutes Second 1989 Supplement, section 124.83, 
subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Stanius, Bennett, Swenson, Runbeck and Pellow introduced: 

H. F No. 2040, A bill for an act relating to education; increasing 
the formula allowance; modifying the training and experience index; 
appropriating money; amending Minnesota Statutes 1988, section 
124A.22, subdivision 4; and Minnesota Statutes 1989 Supplement, 
section 124A.22, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Education. . 

Scheid introduced: 

H. F No. 2041, A bill for an act relating to elections; Clarifying 
language and changing procedures for voter registration, absentee 
voters, and polling place rosters; defining certain terms; changing 
certain time limits; amending Minnesota Statutes 1988, sections 
200.02, by adding a subdivision; 201.022; 201.023; 201.054, subdi
vision 1; 201.061, subdivision 1; 201.071, subdivisions 3 and 4; 
201.081; 201.091; 201.12, subdivision 2; 201.121, subdivisions 1 and 
2; 201.171; 201.211; 201.221; 201.27, subdivision 1; 203B.09; 
203B.12, subdivisions 2 and 3; 204B.28, subdivision 2; 204B.45, 
subdivision 2; 204C.I0; 204C.12, subdivision 4; and 204C.27; Min
nesota Statutes 1989 Supplement, section 203B.13, subdivision 3a; 
proposing codiIlg for new law in Minnesota Statutes, chapter 201; 
and repealing Minnesota Statutes 1988, sections 201.061, subdivi
sion 2; 201.071, subdivisions 5 and 6; and 201.091, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

McEachern, Bishop, Scheid, Bennett and Kinkel introduced: 
, . . 

H. F No. 2042, A bill for an act relating to consumer protection; 
limiting the locations in which sales of tobacco by vending machine 
may be made; proposing" coding for new law in Minnesota Statutes, 
chapter 325E. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Kostohryz, Kelly, Vellenga, Orenstein and Pappas introduced: 

H. F. No. 2043,A bill for an act relating to Ramsey county; setting 
the terms of charter commission members; amending -Minnesota 
Statutes 1988, section 383A.553, subdivision 1. . 
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The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Vellenga, Kelly, Blatz, Wagenius and Dempsey introduced: 

H. F No. 2044, A bill for an act relating to crime; increasing 
penalties for assault against a child when there is a past pattern of 
child abuse; increasing the penalty for malicious child punishment 
resulting in great bodily harm; increasing the penalty for false 
claims of child abuse made to influence a child custody proceeding; 
amending Minnesota Statutes 1988, section 609.507; and Minnesota 
Statutes 1989 Supplement, sections 609.223; and 609.377. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Williams and Greenfield introduced: 

H. F No. 2045, A bill for an act relating to human services; 
clarifying the definition of mentally retarded person in the Minne
sota Commitment Act; amending Minnesota Statutes 1988, section 
253B.02, subdivision 14 .. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Valento, Bennett and Stanius introduced: 

H. F. No. 2046, A bill for an act relating to taxation; property; 
providing for the valuation of certain residential homestead prop
erty; amending Minnesota Statutes 1988, section 273.11, by adding 
a subdivision; Minnesota Statutes 1989 Supplement, section 273.11, 
subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Ta'xes. 

Stanius introduced: 

H. F. No. 2047, A bill for an act relating to retirement; public 
employees retirement association; authorizing the purchase of credit 
for prior service for a medical leave period. 

The bill was read for the first-time and referred to the Committee 
on Governmental Operations. 
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Bauerly and Bertram introduced: 

H, F, No, 2048, A bill for an act relating to the environment; 
amending provisions for environmental assessment worksheets and 
environmental impact statements for municipal wastewater treat
ment facilities; proposing coding for new law in Minnesota Statutes, 
chapter1l6, , 

The bill was read for the first time and referred to theComrriittee 
on Environment and Natural Resources. 

Bauerly and Bertram introduced: 

H. F, No. 2049, A bill for an act relating to taxation; providing that 
certain vehicles purchased by governmental subdivisions are exempt 
from taxation; amending Minnesota Statutes 1989 Supplement, 
section 297B.03; and Minnesota Statutes Second 1989 Supplement, 
section 297 A.25,subdivision 11. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Rodosovich introduced: 

H. F, No. 2050, A bill for an act relating to human' services; 
authorizing the lease of property to provide state-operated, commu
nity-based programs; proposing coding for new law in Minnesota 
Statutes, chapter 245. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Greenfield, Pugh, Jefferson, Clark and Kelso introduced: 

H. F. No. 2051, A bill for an act relating to human services; 
providing for drug abuse prevention, research, and treatment pro
grams; appropriating money; proposing new law in Minnesota 
Statutes 1988, chapter 254A. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Richter introduced: 

H. F. No. 2052, A bill for an act relating to education; approving a 
maximum effort school loan program capital loan. 
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The bill was read for the first time and referred to the Committee' 
on Education. 

Bertram and Bauerly introduced: 

H. F No. 2053, A bill for an act relating to the nation"l guard; 
allowing certain transfers of the right to tuition reimbursement; 
amending Minnesota Statutes 1989 Supplement, section 192.501, 
subdivision 2. . 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Bertram and Bauerly introduced: 

H. F No. 2054, A bill for an act relating to the environment; 
changing the collection period of the fee; changing the terms for 
reimbursement of petroleum tank release costs by the petroleum 
tank release compensation board; amending Minnesota Statutes 
1988, section 115C.08, subdivision 2; and Minnesota Statutes 1989 
Supplement, sections 115C.08, subdivision 5; and 115C.09, subdivi
sion 3. 

The bill was read for the first time and referred to ,the Committee 
on Environment and Natural Resources. 

Nelson, K.; Rest; Frederick; McEachern and Sarna introduced: 

H. F No. 2055, A bill for an act relating to education; increasing 
the membership of the board of the Minnesota academic excellence 
foundation; clarifying the status of in-kind goods and services; 
increasing the staff of the foundation; appropriating money; amend
ing Minnesota Statutes 1989 Supplement, section 121.612, subdivi
sions 3 and 5; and Laws 1989, chapter 329, article 11, section 15, 
subdivision 12. 

The bill was read for the first time and referred to the Committee 
on Education. 

Dauner, Williams, Lieder and Boo introduced: 

H. F No. 2056, A bill for an act relating to public safety; making 
it a crime for a driver to flee a peace officer from another state into 
Minnesota; authorizing a peace officer of another state to enter 
Minnesota in fresh pursuit for misdemeanor offenses; authorizing 
the results of blood tests administered in another state into evidence 
at Minnesota civil and criminal trials; amending Minnesota Stat-
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utes 1988, section 609.487, subdivision 2; proposing'coding for new 
law in Minnesota Statutes, chapters 626 and ()34. 

The bill was read for the first time and referred to the Committee 
on' Judiciary. 

Dauner and Osthoff introduced: 

H. F. No, 2057, A bill for an act relating to the city of Detroit 
Lakes; authorizing the establishment of a detached banking facility 
under certain conditions. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Housing, 

Carlson, L.; Jaros; Pelowski; Dorn and Heap introduced: 

H. F. No. 2058, A bill for an act relating to education; changing 
names of state board and state director of vocational technical 
education and local directors of technical colleges; amending Min
nesota Statutes 1988, section 136C.02, subdivisions 4 and 5, 

The bill was read for the, first time and referred to the Committee 
on Education: 

Carlson"L.; Heap; Greenfield; Kahn and Otis introduced: 

H. F. No. 2059, A bill for an actrelating to education; permitting 
special school district No, 1 to remodel the Aviation Training Center 
with federal funds. 

The bill was read for the first time and referred to the Committee 
on Education. 

Bauerly, Wenzel, Winter and Di.lle introduced: 

H. F. No. 2060, A bill for an act relating to agriculture; providing 
for mediation and arbitration of certain contract disputes; providing 
for recapture of capital investments required by certain agricultural 
contracts; clarifying responsibility of parent companies for affiliates; 
requiring good faith; prohibiting unfair practices; creating an om
budsman and a task force; proposing coding for new law in Minne
sota Statutes, chapter 17. 

" The bill was read for the first time and referred to the Committee 
on Agriculture. 
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Bauerly, Wenzel, Winter and Dille introduced: 

H. F No. 2061, A bill for an act relating to agriculture; changing 
the definition of farm products; changing provisions related to 
wholesale produce dealers; imposing penalties; appropriating 
money; amending Minnesota Statutes 1988, sections 17.14, subdi
vision 3; 27.01, subdivisions 2, 3, 5, 8, and by adding a subdivision; 
27.03, subdivision 1, and by adding a subdivision; 27.04; 27.041; 
27.05; 27.06; and.27.19; proposing coding for new law in Minnesota 
Statutes, chapter 27. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Reding, Simoneau, Rukavina, Knickerbocker and Johnson," A., 
introduced: 

H. F No. 2062, A bill for an act relating to public employment; 
limiting the exclusion of graduate assistants from coverage under 
the ·public employment labor relations act; amending Minnesota 
Statutes 1988, section 179A.03, subdivision 14. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Seaberg, Kelly, Pappas and Swenson introduced: 

H. F. No. 2063, A bill for an act relating to crime victims; 
providing victims of delinquent acts the right to request notice of 
release of juvenile offenders from juvenile correctional facilities; 
providing notice to sexual assault victims when a juvenile offender 
is released from pretrial detention; requiring that victims be in' 
formed of their right to request the withholding of public law 
enforcement data that identifies them; clarifying the duty of court 
administrators to disburse restitution payments; making certain 
changes to the crime victims reparations act; amendin'g Minnesota 
Statutes 1988, section 611A.53, subdivision 2; Minnesota Statutes 
1989 Supplement, sections 13.84, subdivision 5a; 611A.04, subdivi
sion 2; 611A.06; 611A.52, subdivision 8; and 629.73; proposing 
coding for new law in Minnesota Statutes, chapter 611A. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Brown, Welle, Krueger and Carlson, D., introduced: 

H. F. No. 2064, A bill for an act relating to railroads; establishing 
standard for abandonment of tracks; clarifying standard for aban-
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donment of shops, terminals, and stations; amending Minnesota 
Statutes 1988, sections 219.681; 219.71; and 219.85. . 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Kelso introduced: 

H. F. No. 2065, A bill for an act relating to the city of Savage; 
permitting the transfer of tax increments between project areas. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Kelso introduced: 

H. F. No. 2066, A bill for an act relating to capital improvements; 
providing funds for wetlands acquisition in the city of Savage; 
authorizing sale of state bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Clark and Orenstein introduced: 

H. F. No. 2067, A bill for an act relating to health; reqUlnng 
health plans to provide a certain level of benefits to chronically 
ill/technology dependent persons; proposing coding for new law in 
Minnesota Statutes, chapter 62A. 

The bill was read for the first time and referred to the. Committee 
on Health and Human Services. 

Kelly, Peterson and Pugh introduced: 

H. F. No. 2068, A bill for an act relating to traffic regulations; 
regulating alcohol and chemical use assessments, programs, and 
funding relating to persons convicted of offenses associated with 
driving under the influence of alcohol or a controlled substance; 
amending Minnesota Statutes 1988, section.s 169.121, subdivision 5; 
169.124, subdivisions 1 and 2; and 169.126, subdivisions 1, 4b, and 
6; Minnesota Statutes 1989 Supplement, sections 169.121, subdivi
sion 3b; 169.126, subdivision 4; and 260.193, subdivision 8; repeal
ing Minnesota Statutes 1988, sections 169.124, subdivision 3; and 
169.126, subdivisions 2 and 3; and Minnesota Statutes 1989 Sup
plement, section 169.126, subdivision 4a. 
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The bill was read for the first time and referred to the Committee 
on Judiciary. 

Rukavina and Begich introduced: 

H. F. No. 2069, A bill for an act relating to education; allowing 
independent school district No. 712 to establish a special account; 
amending Laws 1984, chapter 463, article 6, section 15, subdivision 
2. 

The bill was read for the first time and referred to the Committee 
on Education. 

Tunheim introduced: 

H. F. No. 2070, A bill for an act relating to workers' 'compensation; 
regnlating the location for certain physical examinations; amending 
Minnesota Statutes 1988, section 176.155, subdivision 1. 

The bill was read' for the first time and referred to the Committee 
on Labor-Management Relations. 

GENERAL ORDERS 

Pursuant to Rules of the House, the House resolved itself into the 
Committee of the Whole with Vanasek in the Chair for consideration 
of bills pending on General Orders of the day. After some time spent 
therein the Committee arose. 

REPORT OF THE COMMITTEE OF THE WHOLE 

The Speaker resumed the Chair, whereupon the following recom
mendation of the Committee was reported to the House: 

H. F. No. 1848 was recommended for re-referral to the Committee 
on Appropriations. 

On the motion of Long the report of the. Committee of the Whole 
was adopted. 

MOTIONS AND RESOLUTIONS· 

Johnson, A., moved that the name of Lieder be added as an author 
on H. F. No. 1569. The motion prevailed. 
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Battaglia moved that the name of Carruthers be added as chief 
author on H. F. No. 1788. The motion prevailed . 

. Kelly moved that the name of Sparby be added as an author on 
H. F. No. 1840. The motion prevailed. 

Tompkins moved that the name of Olsen, S., be added as an author 
on H. F. No. 1852. The motion prevailed. 

Bauerly moved that the names of Olson, K.; Wagenius and 
Pelowski be added as authors on H. F. No. 1858. The motion 
prevailed. 

Frederick moved that the names of Olsen, S., and Johnson, V, be 
added as authors on H. F. No. 1867. The motion prevailed. 

Quinn moved that the name of Boo be stricken and the name of 
Kelly be added as chief author on H. F. No. 1891. The motion 
prevailed., 

Tompkins moved that her name be stricken as an author on H. F. 
No. 1915. The motion prevailed. 

Bertram moved that the names of Welle, Gruenes, Cooper and 
Greenfield be added as authors on H. F. No. 1930. The motion 
prevailed. ' 

Omann moved that the names of Wenzel and Bauerly be added as 
authors on H. F. No. 1943. The motion prevailed. 

Quinn moved that the names of Kostohryz, Gutknecht, Boo and 
Long be added as authors on H. F. No. 2005. The motion prevailed. 

Omann moved that H. F. No. 1943 be recalled from the Committee 
on Judiciary and be re-referredtothe Committee on Appropriations. 
The motion prevailed. 

Bertram moved that H. F. No. 1930 be recalled from the Commit
tee on General Legislation, Veterans Affairs and Gaming and be 
re-referred to the Committee on Health and Human Services. The 
motion prevailed. 

Kelly moved that H. F. No. 1891 be recalled from the Committee 
on General Legislation, Veterans Affairs and Gaming and be re
referred to the Committee on Judiciary. The motion prevailed. 
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Johnson, A., moved that H. F. No. 1959 be returned to its author. 
The motion prevailed. 

Johnson, v., moved that H. F. No. 1703 be returned to its author. 
The motion prevailed: 

Long introduced: 

House Resolution No. 14, A house resolution urging Senator 
Duane Benson to refrain from soliciting or accepting any political 
contributions during the 1990 legislative session. 

SUSPENSION OF RULES 

Long moved that the rules be so far suspended that House 
Resolution No. 14 be now considered and be placed upon its adop-
tion. . 

House Resolution No. 14 was temporarily laid over. 

House Resolution No. 13 which was laid over one day pursuant to 
House Rule 4.5 was reported to the House. 

SUSPENSION OF RULES 

Schreiber moved that the rules be so far suspended that House 
Resolution No. 13 be now considered and be placed upon its adop
tion. 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber motion and the roll was 
called. There were 55 yeas and 75. nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 

Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 

Johnson, V. 
Knickerbocker 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Morrison 
Olsen, S. 

Omann 
Onnen 
Osthoff 
Ozment 
Pauly 
Pellow 
Poppenhagen 
.Redalen 
Richter 
Runbeck 
Schafer 

Schreiber 
Seaberg 
Starrius 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Valenta 
Waltman 
Weaver 
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Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dorn 

Greenfield 
Hasskamp 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Ostrom 
Long Otis 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Price 
Milbert Pugh 
Munger Quinn 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olson, K. Scheid 

The motion did not prevail. 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 

9373 

Spk. Vanasek 

House Resolution No. 13 was referred to the Committee on Ways 
and Means. 

Long requested that House Resolution No. 14 be returned to its 
author. There being no objection, Holise Resolution No. 14 was 
returned to its author. 

ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
2:30 p.m., Thursday, February 22, 1990. The motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:30 p.m., 
Thursday, February 22, 1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

SIXTY-THIRD DAY 

SAINT PAUL, MINNESOTA, THURSDAY, FEBRUARY 22, 1990 

The House of Representatives convened at 2:30 p.m. and was 
called to order by Rob~rt E. Vanasek, Speaker of the House. 

Prayer was offered by the Reverend Ronald A. Smith, Pastor, Open 
Door Baptist Church, St. Paul, Minnesota. 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Clark 
Conway 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos ., 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
.Johnson, V. 
Kahn 
Kalis 

. Kelly 
Kelso 
Kinkel 
Knickerbocker 

A quorum was present. 

Schreiber was excused. 

Kostohryz Omann 
Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 

. Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski. 
McGuire Peterson 
McLaughlin Poppenhagcn 
McPherson Price 
MiIbert Pugh 
Miller Q\linn 
Morrison Redalen· 
Munger Reding 
Murphy Rest-
Nelson, C. ,Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Seaberg 
Segal 
Simoneau 
Skoglund 

. Solberg 
"Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read. the Journal of the preceding 
day. Rodosovich moved that further reading of the Journal be 
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dispensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK . 

Pursuant to Rules of the House, printed copies of H. F. No. 1569 
and S. F. No. 60 have been placed in the members' files. 

REPORTS OF STANDING COMMITTEES 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 479, A bill for an act proposing an amendment to the 
Minnesota Constitution, article XI, section 14; dedicating certain 
lottery revenue to the environment and natural resources trust fund; 
repealing Minnesota Statutes 1988, section 116P'04, subdivisions 2 
and 3. 

Reported the same back with the following amendments: 

Page 2, line 4, delete everything after "lottery" 

Page 2, delete line 5 

Page 2, line 6, delete "and general sales," 

Page 2, line 13, delete "one-half of one percent" 

Page 2, line 14, delete '.'of certain- tax revenue, .including" 

Page 2, line 15, delete the comma 

Page 2, delete lines 18 to 23 

Amend the title as follows: 

Page 1, line 3, delete "lottery" 

Page 1, line 5, delete everything after "fund" 

Page 1, line 6, delete everything before the period 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1754, A resolution memorializing the Congress of the 
United States to enact the American Heritage Trust Act authorizing 
the creation of a federal trust fund to provide funding for local, state, 
and federal land and water conservation and historic preservation 
purposes. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

H. F. No. 1772, A bill for an act relating to towns; providing for 
state participation in sewer and water development; providing for 
the issuance of state bonds; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 116J. 

Reported the same back with the following amendments: 

Page 1, line 9, delete "commissioner of trade and economic 
development" and insert "public facilities autnorrty-"--

Page 1, after line 19 insert: 

"(6) relative public health hazards;" 

Page 1, line 20, delete "(6)" and insert "(7)" 

Page 1, line 21, delete "(7)" and insert "(8)" and delete "commis-
sioner" and insert "authorIty" -

Page 1, line 23, delete "commissioner" and insert "authority" 

Page 2, line 1, delete "$40,000,000" and insert "~~ ~~ ,~,~, ~:" 

. Page 2, line 2, delete "commissioner of trade and economic 
development" and insert "public facilities autnorrty-"--
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Page 2, line 8, delete "$40,000,000" and insert "~~"'" "~~" , 
With the recommendation that when so amended the bill pass and 

be re-referred to the Committee on Appropriations. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1785, A bill for an act relating to real property; providing 
for plat monuments; imposing a penalty; amending Minnesota 
Statutes 1988, sections 505:02, subdivision 1; and 505.03, subdivi
sion 1; proposing coding for new law in Minnesota Statutes, chapter 
505. 

Reported the same back with the following amendments: 

Page 3, line 25, delete "1989" and insert "1990" 

With the recommendation that when so amended the bill pass. 

The report was adopted .. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1803, A bill for an act relating to transportation; 
authorizing the issuance of $32,000,000 in Minnesota state trans
portation bonds for the construction and reconstruction of county 
and city bridges; appropriating money. 

Reported the same back with the following amendments: 

Page 2, line 13, delete "$25,600,000" and insert "$21,900,000" 

Page 2, line 15, delete "$6,400,000" and insert "$5,500,000" 

Page 2, after line 15, insert: 

$4,600,000" 

Amend the title as follows: 
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Page 1, line 4, dele,te the second "and" and insert a, comma 

Page 1, line 5, after "city" insert ", and town" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

, Wenzel from the Committee on Agriculture to which was referred: 

H. F No; 1815, A bill for an act relating to agriculture; extending 
the farmer-lender mediation act; appropriating money; amending 
Laws 1986, chapter 398, article 1, section 18, as amended. 

Reported the same back with the recommendation that the bill 
pass and 'be re-referred to the Committee on Appropriations. ' 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H: F. No. 1830, A bill for an act relating to crime; increasing the 
penalty for .malicious child punishment resulting in great bodily 
harm; 'amending Minnesota Statutes 1989' Supplement; section 
609.377.' , 

Reported the, same back with the recommendation, that the bill 
pass. 

The report was adopted. 

Begich from the Coromittee on Labor-Management Relations to 
which was referred: 

H. F No. 1839, A bill for an .act relating to employment; raising 
the minimum wage; amending Minnesota Statutes 1988, section 
177;24, subdivision 1. 

Reported the same back with the following amendments: 

Page 1, lines 17 and 22, delete "$362;500" and insert "$500,000" 

Page 2, delete lines 1 to 4 
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Page 2, line 5, delete "(4)" and insert "(3)" 

Page 2, line 6, delete "(5)" and insert "(4)" 

Page 2, line 30, delete everything after the period 

Page 2, delete lines 31 and 32 

Page 2, line 33, delete everything before "Every" 

Page 2, line 36; after "1992," insert ",and" 

Page 3, line 1, delete everything after "1993" and insert a period 

Page 3, line 2, delete everything before "Every" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1845, A bill for an act relating to nursing; allowing nurse 
practitioners to prescribe and administer drugs. and therapeutic 
devices; amending Minnesota Statutes 1989 Supplement, section 
148.171. 

Reported the same back with the following amendments: 

Page 3, after line 15, insert: 

"Sec. 2. [RULES.] 

Registered nurses may prescribe and administer prescription 
drugs and therapeutic devices in accordance with rules adopted !>y 
the board of nursing under this section. The board of nursing shall 
promulgate rules to provide for the following: 

(1) a system of identifying registered nurses eligible to prescribe 
drugs-and therapeutic devices; ~~-

(2) a method of determining the' categories of prescription drugs 
anTtIierapeutic devices that each registered nurse ~ allowed to 
prescribe; and 
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(3) !! system of transmitting to harmacists a listing of registered 
nurses eligible to prescribe prescription rugs and therapeutic 
UeVICeS and the ~. of drugs and therapeutic devices they are 
aIlowed to prescribe. 

For purposes of adopting rules under this section, the board of 
nursing shall establish and appoint a rules advisory task force 
composed of the followingsrx memberS:" -- -.- --

(1) three registered nurses; 

(2) two pharmacists; and 

(3) one physician. 

The. rules advisory task force shall review and make recommen
datiOns to the board oTffiirsIiii( on the merit of alTSUggested rules 
relating To the prescrIption of1herapeuticTeVlces and prescription 
drugs h registered nurses. "No rule relatirig to the prescribing of 
prescription drugs and therapeutic devices h registered nurses 
shall be proposed h the board ~ nursing without· first· being 
StiOmitted to the task force for review and comment. -----------

The board ofthe Minnesota medical association shall appoint two 
physicians, arid the board of the Minnesota nurses association shail 
appoint two nurses, to a protocol development task force that shall 
propose a standardized format for the written protocols to 1Jieboard 
of nursing for incorporatIOn Into. tnerules required h this seCtiOi1. 
At least one of the physicians andOiie of the nurses on the protocol 
development .task force shall also be appointed h the board of 
nursing to the rulesaavisory task force." 

Amend the title as follows: 

Page 1, line 4, after "devices;" insert "requiring " rules; requiring 
task forces;" 

. With the recommendation that when so afuended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1846, A bill for an act relating to prostitution; increasing 
penalties for certain patrons of prostitutes; providing for driver's 
license revocation for repeat violators who use a motor vehicle 
during the commission o(the offense; amending MinnesotaStatutes 
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1988, sections 609.324, subdivisions 2,3, and by adding a subdivi
sion; and 609.3241. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 609.324, subdivision. 
2, is amended to read: 

Snbd. 2. Whoever solicits or accepts a solicitation to engage for 
hire in sexnal penetration or sexual contact while in a public place 
may be sentenced to imprisonment for not more than one year or to 
payment of a fine of not more than $3,000 or both. Except as 
otherwise provided in subdivision 4, ~ person who is convicted Of 
vi?',:,ting this subdivision while ac. tin, as .~ Ptron must, at ~ 
mlmmum, be sentenced to P!!r ~ fine Q.. afTeast. 1,500. . . 

Sec. 2. Minnesota Statutes 1988, seCtion 609.324, subdivision 3, is 
amended to read: . 

Subd. 3, Whoever intentionally does any of the following. may be 
sentenced to imprisonment for not more tha)l 90 days or to payment 
of a fine of not more than $700; or both: . . 

(1) Engages in prostitution with an ' individual 18 years of age or 
above; or 

(2) Hires or offers or agrees to hire ari individual 18 years of age or 
above to engage in sexual penetration or sexual coritact. Except as 
otherwise provided in subdivision 4, a person who is convicted of 
violating clause en or (2) while actfn.g . as ~ Pltron must, at ~ 
minimuriI,lieSentenced to pay ~ lme of at least 500. . 

Whoever violates the provisions of this subdivision within twa five 
years of a previous conviction may be sentenced to imprisomnent for 
not more than one year ,or to payment of a fine of not more than 
$3,000, or both. Except as otherwise provided in subdivision 4, ~' 
pelid'n who is convicted of ~ gross misdemeanor violation of this 
Stl IVlSlon whIle acting 'as ~ atron, must, at !!. mInImum, be 
sentenced to ~ ~ fine of at least 1,500 ana,in those counties 
where section 609.3241 appues, ordereato ~ an assessment of 
1I"'E'7i1> - - -
.,,5vO. 

Sec. 3, Minnesota Statutes 1988, section 609.324, is amended by 
adding a subdivision to read: 

Subd. 4. [COMMUNITY. SERVICE IN LIEU OF MINIMUM 
FINE:jTlle court may order ~ person convicted of violating subdi-
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vision ~ or .il. to perform community work,service in lieu of all, or !'o 
portion of the minimum fine required tinder those subdivisions if the, 
court makes specific, written findings that the,convicted person ~ 
indigent or that payment of the fine would create undue hardship 
for the convicted person or that person's immediate family. 

Sec, 4. Minnesota Statutes 1988, section 609.324, is amended by 
adding a subdivision to read: 

Subd. 5. [USE OF MOTOR VEHICLE TO PATRONIZE PROSTI
TUTES; DRIVING RECORD NOTATION,] When a court sentences 
!'o person convicted of violating this section while a~ting as!'opatron, 
the court shall determine whether the person use !'o motor vehicle 
during the commission of the offense . .IT the court finds that the 
person used ~ motor vehicle during the commission of the offense, it 
shall forward its finding to the commissioner of pub~c safety who 
shall record the finding on the person's driving recor . The finding 
is classified as private data on individuals, as defined in section 
13,02, subdivision 12. 

Sec. 5. Minnesota Statutes 1988, section 609,3241, is amended to 
read: 

609.3241 [PENALTY ASSESSMENT AUTHORIZED.] 

In 'any county that has, established a, multidisciplinary child 
protection team pursuant to section 626.558, when a court sentences' 
an adl1lt convicted of violating section 609.322, 609.323, or 609.324, 
while acting other than, as a prostitute, the court shall imposei'n ' 
assessment of $250 to be used for the purposes describedin section 
626,558, subdivision 2a, provided that the court shall impose an 
assessment of $500 on an adult patron

h 
convlCl'ed of !'o gross misde

mea,nor violation of section 609.324, su ilivision3: This assessment 
is in addition to the assessment or surcharge required by section 
609,101. " 

Sec. 6, [EFFECTIVE DATE.] 

Sections 10 to '!, are effective August h 1990, and apply to crimes, 
committed on or after that date,", --------

Delete the title and insert: 

''A bill for an act relating to prostitution; increasing penalties for 
certain patrons of prostitutes; providing that when a patron uses a 
motor vehicle during commission of an offense, that fact will. be 
noted on the person's driving record; amending Minnesota Statutes 
1988, sections 609,324, subdivisions 2, 3, and by adding subdivi
sions; and 609.3241." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Committee on Transportati.on t.o which was re
ferred: 

H. F. N.o. 1859, A bill f.or an act relating to transportati.on; 
exempting v.olunteer drivers .of private passenger vehicles fr.om 
certain passenger service rules of the commissioner of transporta
tion; amending Minnes.ota Statutes 1989 Supplement, secti.on 
221.031, subdivisi.on 3a. 

Rep.orted the same back with the rec.ommendati.on that the bill 
pass and be placed on th'e Consent Calendar. . 

The rep.ort was ad.opted. 

Welle from' the C.ommittee .on Health and Human Services t.o 
which was referred: 

H. F. No. 1887, A bill f.or an act relating t.o health; pr.oviding 
limited prescription privileges for physician assistants; amending 
Minnesota Statutes 1988, secti.on 151.37, by adding a subdivisi.on. 

Rep.orted the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988,section 151.37, is amended 
by adding a subdivisi.on to read: 

Subd. 2a. A supervising physician, as defined in Minnes.ota Rules, 
part 5600.2600, may delegate to " physician asslstant, who is 
registered with the board of mel'fical examiners, certified ~ the 

-National Commission on Certihcation of Physician 1\ssistants, and 
who is under the supervising physician's supervision, the authoritY 
to prescribe and administer legend drugs and medical devices, 
subject to " process of retrospective review ~ the supervising 
physician, as established in rule. 

Sec. 2. [RULES.] 

. fu June h 1991, the commissioner .of health shall amend Minne
s.ota Rules, part 5600.2635, t.o require the agreement between the 
physician assistant and supervlsing physician and any alternate 
supervising physicians to include" statement by the supervising 
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physiCian regarding delegation or nondelegation of the functions of 
prescribing and administerin~ oTlegend.drugs and medical devices 
to the physician assistant. T is statement shaITlnclude a protocol 
llidiCa:ting. categories of drugs for which the supervising physician 
delegates prescriptive authority.-'I'his delegation shall be appropri
ate to the physicIan assistant's practice and within the scope of the 
physician assistant's training. .' 

!!x June h 1991, the commissioner of health shall amend Minne
sota Rules, part 5600.2615, subpart 2, to include, as an allowed 
service, the prescription and admmistration of legend. drugs and 
medical devices as delegatedl)y the supervisin~ physician, subject to 
retrospective review and the limitations in t e supervisory agree-

. ment. The commissioner Ol'llealth shall revIeW whether there are 
Cerliiin-:categories of drugs for which delegated prescri'61ilg ~ 
Inappropriate. 

!!XJune~l~'I!~~II"liilil~I!II~~~~!;!lIl!ii sota Rules, 
aSslsfiiiitS Y 
administer Irend drugs h . 

. current certi IcatIOn Qy t ie'National CommissIOn on 
Physician Assistants, When registering or reregistering as physi-
cian assistants. ' 

!!x J~ne 1, 1991, the commissioner of health shall adopt rules to 
requiresuperVlSffig Physicians to retrospectively review, on a daily 
basis, the prescnbingand administering oflegend drugs and med
ical devicesQy physician assistants, when this authority has been 
delegated to the physician assIstant as parh of the a;t:eement 
requiredQy Minnesota Rules, pa15600.2635. uring ea<: on-site' 
visit, the supervising ghysicians all document ~ sign.atlire and 
date that the prescrIptIve practIce of the phYSICIan assIstant has· 
been reviewed. ". 

!!x June h 1991, the commissioner of health shall adoptrnles to 
develop: . . '. 

(1) ~ system'of identifying physiciaiJ. assistants eligible to pre-
scribe drugs and therapeutic devices; .' . . • . 

. (2) a method of detennining the categories of prescription drugs 
and therapeutic devices that ea~physician assistant ~ allowed to 
prescribe; .and 

(3) ~ system of transmittin~ tophannacists a listing of physician' 
assistants eligible to prescri e prescrttion drugs and therapeutic 
devices and the ~ of drugs and. t erapeutic devices they are 
allowed to pr.escribe." . . 
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'With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. .. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1945, A bill for an act relating to human services; 
renewing the authority for a nursing home to choose to have the 
commissioner apply the cost ,limits that apply to facilities in 'a 
different geographic group, for purposes of setting the nursing 
home's payment rates; amending Minneso~a Statutes 1989 Supple
ment, section 256R431, subdivision 2b. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1952,' A bill for an act relating to crimes; permitting 
individuals to request that. the department of public safety not 
release the individual's residential address to the public; permitting 
individuals to. designate a mailing address for purposes of the 
department's public records; increasing penalties for certain acts of 
harassment; authorizing courts to issue orders ,to restI:ain acts of 
harassment; amending Minnesota Statutes 1988; section 171.12, by 
adding a subdivision; proposing coding for new law in Minnesota 

,Statutes, chapters 168 and 609 .. ", ' , 

Reported the same back with thef,?llowing amendments: 

,. Pages 1 ~nd2, delete sections 1 a;'d '2 and insert: 

"Section L [168.346] [RE.QUEST TO USE MAILING ADDRESS 
IN CERTAIN CASES.] 

The owner of ~. motor vehicle maiiJ request in writing that the 
, owner's. residence address be classift . aspnvate data onindividu
als, as defined in section 13.02, sUbdIYlsion 12. TheCommissioner 
shall graIt the classification uPdf receipt ofreasonable evidence 

,that the c ass~fi""tlO!, ~ rer;uire . or the ~tet:y of the applicant or 
the apphcant s famIly. W en the' cTaSsI Icahon ~ granted, the 
as~hcant must frovide amarrihg address that is a valid, existing 
a ress where t e applicant consents to recerve-seiVlCeOf process 
and that ~ in the same county as the residence' address. The 
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~ommissioner shall use the mailing address in place of the residence 
address in all documents and notices pertaining to the motor 
vehicle. The residence address and any information provwea in the 
classification request shall be held as private data on indivi<\uals 
and may be provided only to requesting law enforcement agencies .. 

'Sec. 2. Minnesota Statutes'1988, section 171.12, is amended by
adding a subdivision to read:, 

Subd. 7. [REQUEST TO USE MAILING ADDRESS IN CERTAIN 
CASES.]An applicant for ~ driver's license or ~ Minnesota identi
fication card mayfirequest in writing that the applicant's resldeiiCe' 
address be classi ,ed as private data on mdividuals, as defined in 
section 13.02, subdivision 12. The commissioner' shan grant the 
classification upon receipt of reasonable evidence that the class]1i:: 
cation ~ required for the safety of the applicant or the applicant's 
family. When thectassification' ~ granted, the applicant.must 
provide a mailing address that ~ ~ valid, existing address where the 
applicant consents to receive service of process and that ~ in the 
same' county as the residence address:'rhe commissioner shall 'use 
the mailing address in place of the residence address in all docu
ments and notices pertaining to the driver's license or idenfITication 
card. The resi<\ence address and any information provided in the 
classification request shall be held as private data on individuals 
and may be provided only to requesting law enforcement agencies." 

,Page 2, line 3~, delete "victim" and insert "Individual" 

Page 3, line 1, after the period insert "As used in this subdivision, 
"individual" means ~ natura] person." -. - --- --

Page 3, line 21, delete "c?mfort" and insert "well-being" 

Page 3, delete lines 24 to 28 

Amend the title as follows: 

Page 1, delete lines 3 to 6, and insert "that the commissioner of 
public safety hold certain information on the individual as private;" 

, , ' 
, .,.~ . 

With, the recolJ1mendation that whenso amended the bill pass. 

The report was adopted. 

Welle from the Committee on Health and' Human Services to 
which was referred: 

H. F. No. 1965,A bill for an act relating to health; providing 
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exemptions from the infectious waste control act; requiring hospitals 
to accept certain infectious waste; modifying standards for ambu
lance drivers; requiring adoption of rules setting new standards for 
recertification of and upgrading to emergency care course certifi
cates; increasing, reimbursement' for volunteers; exempting ambu
lances from vehicle license fees, registration, and excise taxes; 
regulating the provision of special transportation services; providing 
a tax credit; requiring studies; increasing medical assistance rates 
for ambulance services; providing funding for prehospital education, 
continuing education, and equipment; establishing task forces for 
medical directors and advisers; establishing an incentive plan for 
ambulance service personnel; setting plan requirements; creating a 
loan forgiveness program for medical students; providing nursing 
scholarships; creating a loan forgiveness program for advanced 
practice nurses; providing funding for summer medical interns; 
encouraging rural medical school applicants; increasing medical 
assistance reimbursement for certain physician services; increasing 
participation. in the mral physicians associates program; creating a 
rural hospital planning and transition grant program; creating a 
rural hospital subsidy fund; changing requirements for swing beds; 
providing exemptions, to the hospice licensure requirement; requir
ing a study of rural health professionals; allowing counties author
ity to exceed levy limits; appropriating money; amending Minnesota 
Statutes 1988, sections 136C.04, by adding a subdivision; 144A.48, 
subdivision 2, and by adding a subdivision; Minnesota Statutes 1989 
Supplement, sections 116.76, subdivision 9; 116.78, by adding sub
divisions; 144.562, subdivision 2; 144.804, subdivision 1; 144.809; 
144.8091; 168.012, subdivision 1; 168.013, subdivision la; 168.33, 
subdivision 7; and 297B.03; Minnesota Statutes Second 1989 Sup
plement, section 275.50; subdivision 5; proposing coding for new law 
in Minnesota Statutes, chapters 136A; 144; 147; 148; 174; and 290; 
proposing coding for new law as Minnesota Statutes, chapter 353E. 

Reported the same back with the following amendments: 

Page 6, after line 7, insert: 

"Sec. 7. [144.8097] [EMERGENCY MEDICAL SERVICESADVI
SORY COUNCIL.] 

Subdivision 1. [ADVISORY COUNCIL ESTABLISHED.] There is 
established an emergency medical services advisory coiiiiCll to 
advise, to consult with, and to filake recommendations to the 
commissioner of health regarding the formulation of policy and 
plans for the organization, delivery, and evaluation of emergency 
medical services wIthin the state. The commissioner shall establish 
~rocedutes for the advisory council'Sproper functionin~. The proce-

ures must· include, but not be limited to, methods or selecting 
a.Iternate or temporary members and methOds of communicating 
recommendations and advice to the commissioner for consideration. ----
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Subd. 2. [MEMBERSHIP; TERMS; COMPENSATION.] (a) The 
coiiilCil shall consist of 17 members. The members shall be ~ 
pointed Qy the commissioner of health and shall consist of the 
following: 

ill"" representative' of the !.overning bodies of the eight regional 
emergency medical systems eSlgnated under sectiOn 144.8093; . 

(2) an emergency medical services physician; 

(3) an emergency department nurse; 

(4) an emergency medical technician (ambulance, intermediate, 
or paramedic); 

(5) "" representative of an emergency medical care training 
institution; 

(6) ~ representative of a' licensed ambulance service; 

(7) "" hospital administrator; 

(8) "" first responder; 

(9) a member of "" community health services agency; and 

(10) "" representative of the public at large. 

(b) As nearly as possible, one-third of the initial members' terms 
must expire each year during the. first three years of the council. 
Successors ofthe initial members shall be appointed for three-year 
terms. A person chosen to fill a vacancy shall be appointed only for 
the unexpired term of the boara member whom the newly appointed 
member succeeas.--

(c) The compensation and removal of all members and the 
expiration of the council shall be as provided in section 15.059." 

Page 6, line 24, delete "vehicles" and insert "ambulances" 

Page 13, line 31, 9-elete "human services" and insert "health" 

Page 25, line 23, after the second comma insert "pUblic health 
nurse," 

Page 27, line 5, delete "education" and insert "health" 

Page 27, delete lines 25 to 31 and insert: 
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"Sec. 7. lSTUDY OF MEDICAL ASSISTANCE REIMBURSE
MENT FOR RURAL PHYSICIANS.] 

The commissioner of human services shall examine methods to 
increase medical assiStance reimbursementto medical doctors and 
doctors of osteopathy practicing 'in rural areas of the state. The 
commis'sioner may consider selective reimbursement increases for 
services most commonly performed by rural medical doctors and 
doctors of osteopathy, or may consider 'other changes in medical 
assistance reimbursement designed to target reimbursement in
creases to medical doctors, and osteopaths ~racticing in rural areas. 
The commissioner shall present recommen ations to flieleglsratiii'e 
Qy January 15, 1991." 

Page 28, delete lines 26 to 29 

Page 28, line 30, delete ".§." and insert "!t 

Page 29, line 2, delete, ''AND HOSPICES" 

Page 30, line 36, delete "$75,000" and insert "$50,000" 

Page 32, delete lines 1 to 36 

Page 33, delete lines 1 to 20 

Page 34, after line 7, insert: 

"Sec. 5. Minnesota Statutes 1989 Supplement, section 256B.0625, 
subdivision 2, is amended to read: 

Subd. 2. [SKILLED AND INTERMEDIATE NURSING CARE.] 
Medical assistance covers skilled nursing home services andser
vices of intermediate care facilities, including training and habili
tation services, as defined in section 252.41, subdivision 3, for 
persons with mental retardation or related conditions who are 
residing in intermediate care facilities for persons with inental 
retardation or related conditions. Medical assistance must not be 
used to pay the costs of nursing care provided to a patient in a swing 
bed as defined in section 144.562~1 unless (1) the facility in which the 
swing bed ~ located ~ eligible as "" sole community provider, as 
defined in Code of Federal Regulations, title 42, section 412.92, or 
the facility is a public hospital owned Qy "" governmental entity with 
15 or fewer licensed acute care beds; (2) the health care financing 
administration approves the necessary state plan amendments; (3) 
the patient was screened as provided in section 256B.091; (4) the 
gatient no longer regui~es acute care services; and (5) no nursillg 

orne beds are available within 25 miles of the facility. The daily 
medical assistance payment for nursing care for the patient in the 
swing bed ~ the statewide average medical assistance skilled 
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nursing care ~ diem as computed annually !:>.y: the commissioner on 
July lof each year." 

Page 39, line 18, after "ApPROPRIATION" insert "; COMPLE
, MENT INCREASE" 

Page39, line' 21, delete everything after the period 

Page 39, delete .line ,22 and insert "The complement of the 
department of health"~ increased !:>.y: '" positions to carry out the 
requirements o(sections 2, 3., and 4." 

Page39, after line 22, insert: 

"Se.c. 8. [EFF:ECTIVE DATE.] 

Section 5 is effective the day following final enactment." 

Renumber the sections in sequence 

Correct -internal references 

Amend the title as follows: 

Page 1, line 8, after the semicolon insert "establishing an emer
gency medical services advisory council;" 

Page 1, delet,dine 23 

Page 1, line, 24, delete everything before the semicolon and insert 
"requiring a study of medica] assistance reimbursement for rural 

. physicians" 

Page 1, line 27, delete "changing" 

Page 1, delete liDE; 28 

Page 1, li11e 29, deleteeverythihg before "requiring" and insert 
"clarifying requirements for medical, assistance coverage of swing 
b~ds_;_" . 

Page ~, line 31, 'after "m()ney" insert "and i,ncreasing the cOplple
ment" 

Pagel, line 33, delete everything afterthesemicolori 

Page' 1,line 34, delete everything before "Minnesota" 
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Page 1, line 36, delete "144.562, subdivision 2;" 

Page 1, line 38, before "and" insert "256B.0625, subdivision 2;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was ad~pteci. 

Skoglund from the Committee on Insurance to which was referred: 

H. F. No. 1985, A bill for an act relating to insurance; regulating 
cease and desist orders and communications with the departrrient of 
commerce; amending Minnesota Statutes 1988, sections 45.027, 
subdivision 5; and 60A.17, by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1754, 1785, 1830, 1839, 1846, 1859, 1952 and 1985 were 
read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Murphy; Cooper; Olson, K.; Dille and Girard introduced: 

H. F. No. 2071, A bill for an act relating to agriculture; establish
ing a legislative commission on research in agriculture; providing 
for an advisory board on agricultural research; appropriating 
money; proposing coding for new law in Minnesota Statute~, chap
ters 3 and 17. 

The bill was read for the first time andreferred to the Committee 
on Economic DevelopmentlRural Resource Development Division. 
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Greenfield, $egal~nd Gruenes introduced: 

. H. F. No. 2072, A bill for an .act relating to human services; 
modifying requirements for the administration of neuroleptic med
ication to committed persons; amending Minnesota Statutes 1988, 
section 253B.17, subdivision 1; Minnesota Statutes 1989 Supple
ment, section 253B.03,subdivision 6a. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. . 

Osthoff, Abrams, Ogren and Jacobs introduced: 

H. F. No. 2073, A bill for an act relating to utilities; repealing 
sunset provision relating to flexible gas utility rates; amending 
Laws 1987, chapter 371, section 4. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Jacobs introduced: 

H. F. No. 2074, A bill for an act relating to the legislature; 
reducing the number of members of the senate and .house of 
representatives; amending Minnesota Statutes 1988, sections 2.021; 
and 2.031, subdivision 1; repealing Minnesota Statutes 1988, sec
tion 2.031, subdivision 2. 

TjJ.e bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Jacobs introduced: 

H. F. No. 2075, A bill for an act relating to utilities; providing for 
the assessment of expenses for adjudicating service area disputes to 
municipal electric utilities; amending Minnesota Statutes 1988, 
section 216B.62, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Jacobs, Dawkins, Bennett and Solberg introduced: 

H. F. No. 2076, A bill for an act relating to liquor; authorizing 
liquor stores to sell candy liqueurs; exempting certain sigus from 
cost limits; authorizing removal of partially consumed wine bottles 
from licensed premises; eliminating the requirement for a vote on 
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municipal liquor store continuauce upon population change; amend
ing Minnesota Statutes 1988, sections 340A.I0l, subdivisiou 10; 
340A.308; aud 340A.404, by adding a subdivision; repealing Min' 
nesota Statutes 1988, section 340A.601, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. . . 

Ozment, Wagenius, Blatz, Pappas and Kelly introduced: 

H. F. No. 2077, A bill for an act relating to criminal sexual contact; 
expanding the definition of "sexual contact" in fifth degree criminal 
sexual conduct; amending Minnesota Statutes 1988, section 
609.3451, subdivision l. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Dorn and Welle introduced: 

H. F. No; 2078, A bill for an' act relating.to Blue' Earth county; 
permitting the appointment of the auditor, recorder, and treasurer; 
authorizing the reorganization of county offices. 

The bill was read for the first time and referred to the Committee 
on Local Gwernment and Metropolitan Affairs. 

Kelso, Segal, Sviggum, Greenfield and Vellenga introduced: 

H. F. No. 2079, A bill for an act relating to human services; 
ameuding licensing data requirements under the data practices act; 
clarifying appropriate mental health ou,tpatient services; amending 
the human services licensing act; defining drop-in child care; creat
ing an exclusion from licensure; requiring a need determination for 
licensing; clarifying sanctions allowed against license holders; es
tablishing requirements for receivership; amending Minnesota Stat
utes 1988, sections 13.46, subdivision 4; 245A.07, subdivision 3; 
245A.08, subdivision 3; and 245A.16, subdivision 4; Miimesota 
Statutes 1989 Supplement, sections 245.470, subdivision 1; 245.488, 
subdivision 1; 245A,02, subdivision 6a; 245A.03, subdivision 2, and 
by aMing a subdivision; 245A.04, subdivisions 3a and 3b; 245A.12; 
245A.13; and 245A.16, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. . 
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Brown; Kostohi"yz"Lasley, Cooperl,mdOzmentintrodnced: 

H. F. No, 2080;A bill for an act relating to public s.:uety; comorm
ing definition of "family or group family day care home" for purpo.ses 
of fire 'code :enforcement; abolishing nominal, reiinbur~em~nts for 
local fire chiefs; ,abolishing certain regulation of fire extinguishers ' 
now regulated under state fire code; abolishing regulation regarding 
"no smoking" signs which are regulated by state fire code; abolishing, 
regulation regarding Iiquified petroleum' and iridustj'ial gas contain
ers which are regulated by state fire code'and other rules; abolishing 
regulations relatiI;lg to fire alarm deactivation requests andnotices; , 
abolishing state licensing' of, and certain regul"\tiori reganling, dry 
cleaning and dyeing establishments, which are also' regulated by 
state' fire 'code; amending Minnesota Statutes 1988, section 
299F.011, subdivision 4a; repealing Minnesota Statutes 1988, sec
tions 299F,34; 299F.36; 299F.38; 299F.40; 299F.453'; 299F.454;and 
2.!)9J.D1 to 299I.24: ' " ' 

'The bill was .read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming: 

, Reding introduc~d: 

H., F. No, 208i,A bill for an' act relating to state govermnent; 
re'gulating certain employment practices; permitting the transfer of 
vacation and sick leave for certairigubernatorilil appointees; per
mitting employees on permanent layoff'to test into new state 
positions; authorizing.thedonation of,the value 'accrued .vacation 
leave to other state employees under certain circumstances; making 
'technical changes in the, public employees insurance program;" 
eliminating the authority. of the board of medical examiners and the 
board of dentistty to set .the salaries of their executive 'directors; 
eliminating obsolete language; appropriating money; amending 
Minnesota Statutes 1988, sections 15A.081, by adding a subdivision; 
43A.13, subdivisions 2 and 3; and 43A.316,subdivisions 2, 3, 5, 7, 
and.8; amending Min.nesota, Statutes 1989, Supplement, sections 
43A.316, subdivisions 9 and 10; and 214.04, subdivision 3; proposing 
coding for new law in MinnesQta Statutes, chapter 43A. 

'The hill was read for the first time and referred to the Committee 
on Govermriental Operations. 

Quinn; Rodosovich; Blatz; Olsen, S.,and Johnson, A., introduced: 

H. F. No. 2082, A bill for an act relating to hpusing; providing a 
first option to purchase to residents of a mimufactured home park; 
authorizing homestead treatment of, a mal).ufactured home park 
owned by its residents; authorizing the 'Minnesota housing finance 
agency to provide manufactured home park financing; amending 



9396 JOURNAL OF THE HOUSE [63rd Day 

Minnesota Statutes 1988, sections 273.124, by adding subdivisions; 
and 462A.05, by adding a subdivision; proposing coding for new law 
in Minnesota Statutes, chapter 327C. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Housing. . 

Skoglund; Nelson,K.; Wagenius; Seaberg and Orenstein intro-
duced:' . 

H. F. No. 2083, A bill for an act relating to metropolitan govern
ment; clarifying provisions for compensation; amending Minnesota 
Statutes 1988, sections 473.123, subdivision 5; and 473.141, subdi
vision 7; Minnesota Statutes 1989 Supplement, sections 473.605, 
subdivision 2; and 473.704, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Local Governmellt and Metropolitan Affairs. 

Milbert introduced: 

H. F. No. 2084, A bill for an act relating to statutes; revising the 
text of certain laws to remove redundant and obsolete language, to 
simplifY grammar and syntax, and to improve the style of language 
without causing changes in the meaning of the iaws; amending 
Minnesota Statutes 198fli chapters 367, as amended; and 368, as 
amended. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Kelly, Munger, Trimble and Kahn introduced: 

H. F. No. 2085, A bill for an act· relating to the environment; 
placing restrictions on use of water for once-through cooling sys
tems; changing water use processing fees for once-through cooling 
systems; appropriating money; amending Minnesota Statutes 1988, 
section 105.41, by adding a subdivision; and Minnesota Statutes 
1989 Supplement, seCtion 105.41, subdivisions Ic and 5a. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural ~sources. 

Kelly, Carruthers, Pugh and Limmer introduced: . 

H. F. No. 2086, A bill for an act relating to crime; imposing 
penalties on persons who commit a crime while wearing or possess-
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ing soft; body armor; permittirig summary. forfeiture of weapons used 
to comniita controlled substance. offense; permitting summary 
forfeiture .of soft body armor worn or possessed during the commis
sion of a crime; amending Minnesota Statutes 1988, section 
609.5316, subdivision 3; proposing coding for new law in i\1innesota 
Statutes, chapter 609. 

The bill was read for the first time and referred to the Committee 
on Judiciary. .. 

Olson, E.; Lieder; Tuitheim and Sparby.introduced: 

He F. No. 2087, A bill for an act relating to agriculture; providing 
that checkoff fees from certain potato producers are not refundable; 
amending Minnesota Statutes 1988, section 17.63. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Kelly, Scheid, Vellenga, Forsythe and Miller introduced: 

He F. No. 2088, A bill for an act relating to civil actions; providing 
that proof oLa person's failure to use seat belts is admissible in 
litigation; ame,nding Minnesota Statutes 1988, sections 169.685, 

. subdivision 4; and 604.01, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Ogren, Osthoff, Dawkins, Jefferson and Boo introduced: 

H. F. No. 2089, A bill for an act relating to utilities; defining 
certain resellers oflocal exchange telephone service as independent 
telephone companies; prohibiting special pridng for resellers; clas
sifying resale of local exchange telephone service as a competitive 
service; amending Minnesota Statutes 1988, sections 237.01,subdi
.vision 3, and by adding subdivisions; and 237.59, by adding a 
subdivision; and Minnesota Statutes 1989 Supplement, section 
237.071. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. . 

Jennings introd uced: -

H. F. No. 2090, A bill for an act relating to highways; naming and 
designating ·as. Moberg Trail that portion of Constitutional Route 
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No. 46 located within Chisilgocounty;' amending Minnesota Stat-
utes 1988, section 161.14, by. adding a subdivision. ' 

The bill was read forthe first ti~e and referred to the Committee 
on Transportation. 

Heap introduced: 

H. F. No. 2091, A bill for an act relating to highways; directing 
cOIIlmissioner of transportation to, implement sound abatement 
measures along highways; amending Minnesota Statutes 1988, 
section 161.125, subdivision 1; repealing Laws 1978, chapter 791, 
section 19. 

'The bill was read,for the first time and referred to the Committee 
on Transportation. 

Skoglund, Stanius, ·Munger, Wagenius and Johnson, R, intro
duced: 

H. F. No. 2092, A bill for an act relating to natural resources; 
prohibitingtransportation of Eurasian milfoil; providing exceptions; 
proposing coding for new law inMinnesota Statutes, chapter 18. 

The bill was read for the first time and'referred to the Committee 
.on -Environment and Natural Resources. 

Janezich, Kinkel, Darn, Williams and Sparby introduced: 

H. F. No. 2093, A bill for an act relating to health; providing 
exemptions from the infectious waste control act; requiring hospitals 
to accept certain infectious waste; modifying standards for ambu
lance drivers; requiring adoption of rules setting new standards for 
recertification of and upgrading to emergency care course certifi
cates;.-. ii1creasing reimbtITsem~ilt for volunteers; exempting ambu
lances from vehicle license fees, registration, and- excise taxes; 
regUlating the provIsion of special transportation services; providing 
a tax credit; requiring studies; increasing medical assistance rates 
for ambulance services; providing funding for prehospital educa:tion, 
continuing education, and equipment; establishing task forces for 
medical directors and advisers; establishing an incentive plan for 
ambulance service. personnel; setting plan requirements; creating a 
loan forgiveness program' for medical students; providing nursing 
scholarships; creating a loan forgiveness program for advanced 
practice nurses; providing funding for summer medical interns; 
encouraging rural medical school applicants; increasing medical 

. assistance reimbursement for certain physician services; increasing 
participation in thl) iural physicians associates program; creating a 
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rural hospital planning and transition grant program; creating a 
rural hospital subsidy fund;changiIigrequirelllents for swing beds; 
providing exemptions to the' hospice licensure requirement; requir" 
ing a study of rural health professionals; allOWing counties author
ity to exceed levy limits; appropriating money; amending Minnesota 
Statutes 1988, sections 136C.04, by adding a subdivision; 144A:48, 
subdivision 2,and by adding a subdivision; Minnesota Statutes 1989 
Supplement, sections 116.76, subdivision 9; 116.78,by addiIigsub
divisions; 144.562, subdivision 2; 144.804, subdivlsion 1; 144.809; 
144.8091; 168.012, subdivision 1; 168.013, subdivision la; 168.33, 
subdivision 7; and. 297B.03; Minnesota Statutes Second 1989 <sup
plement, section 275.50; subdivision 5; proposing coding for new law 
in MinnesotaStatutes,·chapters 136A; 144; 147; 148; 174; and 290; 
proposing coding for new law as Minnesota Statutes, chl>pter 353E. 

Thebill was read for the first time and referred to the Committee 
on Health and Human Services. 

Brown; Olson, K.; Munger and Johnson, R., introduced:' 

H. F. No. 2094, A bill for an act relating to health; providing 
exemptions from the. infectious waste control act; requiring hospitals 
to accept ceD;a.in infectious waste; modifying standards for ambu
lance drivers; requiring adoption of rules setting llew standards for 
recertification of and. upgrading to emergency care course rertifi
cates; increasing reimburseIl!ent for ·volunteer~; exempting ambu
lances from vehicle license fees, registration, and excise taxes; 
regulating the provision of special transportation services; providing 
a tax credit; requiring studies; increasing medical assistance rates 
for ambulance services; providing funding for Prehospital education, 
continuing education; and equipment; establishing task forces for· 
medicaldiredors and advisers; establishing an incentive plan for 
ambulance service personnel; setting plan requirements; creating a 
loan forgiveness program for· medical students; providing nursing 
scholarships;. creating a loan forgiveness program for advanced 
practice nurses;prov-iding funding for summer medical illterns; 
encouraging rural medical school applicants; increasing medical 
assistance reimbursement for certain physician se:r;vices; increasing 
participation in the rural physicians associates program; creating. a 
rural hospital planning and transition grant program; creating a 
rural hospital subsidy fund; changing requirements for swing beds; 
providing exemptions to the hospice licensure requirement; requir
ing a study of rural health professionals; allowing .counties author- . 

. ity to exceed levy limits; appropriating money; amending Minnesota 
Statutes 1988,. sections 136C.04, by adding a subdiVision; 144A:48, 
subdivision 2, and by "dding a subdivision; Minnesota Statutes 1989 
Supplement, sections 116.76, subdivision 9; 116.78; by adding sub
dIvisions; 144.562, subdivision 2; 144.804, subdivision 1; 144;809; 
144.8091; 168.012, subdivision 1; 168.013, subdivisio!) la;.168.33, . 
subdivision 7; ;md 297B.03; MimiesotaStatutes Second. 1989 SuP-. 
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plement, section 275.50, subdivision 5; proposing coding for new law 
in Minnesota Statutes, chapters 136A; 144; 147; 148; 174; and 290; 
proposing coding for new law as Minnesota Statutes, chapter 353E. 

The bill was read for the first time and referred to the· Committee 
on Health and Human Services. . . 

Vellenga and Seaberg introduced: 

H. F. No. 2095, A bill for an act relating to juvenile court; 
providing a rebuttable presumption in favor of referring certain 
juvenile offenders to adult court for criminal prosecution; amending 
Minnesota Statutes 1989 Supplement, section 260.125, subdivision 
3. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Battaglia introduced: 

H. F. No. 2096, A bill for an act relating to human services; 
allowing medical assistance coverage of swing bed services to 
continue after June 30, 1990; ·repealing Laws 1989, chapter 2·82, 
article 3, section 54. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Dawkins, Jefferson, Otis, Clark and Welle introduced: 

H. F. No. 2097, A resolution memorializing the President and 
Congress to reauthorize the low-income home energy assistance 
program and to increase its appropriation for fiscal year 1991 and 
subsequent years. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Housing .. 

Rest, Kostohryz, McPherson, Swenson and Price introduced: 

H. F No~ 2098, A bill for an act relating to education; giving 
intermediate school districts health and safety aid and levying 
authority; amending Minnesota Statutes 1988, sections 136D.27, 
subdivision 2; 136D.74, subdivision 2a; and 136D.87, subdivision 2; 
Mimiesota Statutes 1989 Supplement, sections 136D.27, subdivi
sion 3; 1361).74, subdivision 2b; and136D.87, subdivision 3; Min-
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nesota Statutes Second 1989 Supplement, section 124.83, 
subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Education. 

Simoneau and Johnson, A., introduced: 

H. F. No. 2099, A bill for an act relating to pet or companion 
animals; permitting restrictions to be imposed on persons convicted 
of committing certain crimes; amending Minnesota Statutes 1988, 
section 343.21, by adding a subdivision . 

. The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Reding introduced: 

H. F. No. 2100, A bill for an act relating to the public employees 
insurance plan trust fund; clarifying the authority to expend excess 
police state aid amounts; amending Minnesota Statutes 1989 Sup
plement, section 43A.316, subdivision 9. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Williams; Carlson, L.; Price; Dorn and Poppenhagen introduced: 

H. F. No. 2101, A bill for an act relating to higher education; 
authorizing an appropriation for a parking deck at Moorhead State 
Unh,ersity to be used to acquire land and construct parking spaces. 

The bill was read for the first time and referred to the Committee 
on Education. 

Reding introduced: 

H. F. No. 2102, A bill ~or an act relating to the funding of public 
safety employee retirement funds; reducing the employer contribu
tion rates by two-thirds of the amount of the current actuarial 
contribution sufficiency; amending Minnesota Statutes 1988, sec
tions 352.92, subdivision 2; 352B.02, subdivision Ie; and 353.65, 
subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 
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Reding introduced: 

H. F. No. 2103, A bill for an act relating to public employee 
reti-rement plans; requiring the regular reporting of investment 
performance results calculated on a time-weighted total rate of 
return basis; proposing coding for new law in Minnesota Statutes, 
chapter 356. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Reding introduced: 

H. F. No. 2104, A bill for an act relating to the funding of teacher 
retirement fund associations in cities of the first dass; increasing 
employee and employer contributions; providing state financial first 
class city teachers retirement fund association supplemental reve
nue; amending Minnesota Statutes 1988,' sections 124A.22, by 
adding a subdivision; and 354A.12, subdivisions 1 and 2; Minnesota 
Statutes 1989 Supplement, section 124A.22, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Bertram, Jefferson, Haukoos and Reding introduced: 

H. F. No. 2105, A bill for an act relating to buildings; changing the 
definition of public building in the state building code; ratifying the 
interstate compact on industrialized/modular buildings; amending 
Minnesota Statutes 1989 Supplement, section 16B.60, subdivision 6; 
proposing coding for new law in Minnesota Statutes, chapter 16B. 

The bill was read for the first time and referred to the Comniittee 
on Governmental Operations. 

Welle, Boo, Cooper, Ostrom and Dauner introduced: 

H. F. No. 2106, A bill for an act relating to human services; 
requiring continued capacity to serve persons with developmental 
disabilities in regional treatment centers; requiring notice to the 
parent or guardian before discharge of a resident with mental 
retardation from a regional treatment center; allowing the parent or 
guardian to object; amending Minnesota Statutes 1989 Supplement, 
sections 252.025, subdivision 4; and 252.038,. subdivision 1; propos
ing coding for new law in Minnesota Statutes, chapter 252. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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. Hasskamp, Tompkins, Gutknecht, Gruenes and Williams intro-
duced: " 

H..F. No, 2107, A bill for an act relating to human servjces; 
requiring continued capacity to. serve persons with' developme'ntal 
disabHities in regional treatment centers; requiring notice to the ' 
parent or guardian before discharge of a . resident witl( mental 
ret~rdation from a regional treatment center; allowing the parent or 
guardian to object; amending Minnesota Statutes 1989 Supplement, 
sections 252,025, subdivision 4; and 252.038, subdivision 1; propos: 
ing coding for new law in Minnesota Statutes, chapter 252. 

The bill was read for the first time and referred to the Committee 
.m Health and Human Services. 

Wagenius; Munger; Anderson,R.; Ozment alldLong introduced: 
. - . .' , . 

H. F. No. 210$, A, hill for an ad relating to waste management; 
making several technical. chlJ.nges to the waste management act; 
establishing Ii time period for local decision-making on siting of 
solid waste facIlities; establishing time periods' fOr state and metro· 
politan council approval of county solid waste management plans; 
clarifying jurisdiction of county plans; clarifying order, of funding 
priority for' grants' for solid· waste management projects; adjusting 
pr()cedures for the creation of solid wast.e management distriCts; 
increasing the authority of the djstricts; authorizing cOUlities to set 
civilpenalties.by ordinance for violation of designation 'ordinances; 
adding procedures 'and requirements for .cities to meet when, they 
organize solid was,te collection; requiring a supplementary inciner
ator ash report;' reducing time for metropolitan review of local 

. government' solid wlJ.ste facility siting decisions; repealing the re
quirement thatgQvernment agencies use degradable polyethylene 
bags; changing references; amending Minnesota, 'Statutes 1988, 
sections 16B.61, subdivision 3a;1,I5A.03, subdivision 23; U5A.06, 
subdivisions 2, 5,5a, 6,8, 10,11, 12, and 13; 1l5A.07, sjlbdivisions 
1 and 2; U5A.075; U5A.1O; 115A.ll, subdivision 1a; ,U5A.I58, 
subdi"ision 2; 115A.I91, subdivisions 1 and 2; .n5A.I92, subdivi
sions 1 and 2; 115A.193; 115A)94, subdivision 2; 115A.411, subdi
vision 1; 115A.46,· subdivision 1, and by adding a. subdivision; 
115A.49; 115A.53;115A.54,subdivision 3; 115A.64, subdivisions '2, 
4, and 6; 115A.66, subdivision 3; 115A.67;1l5A.86, by adding a 
subdivision; 115A.9I4; 115A.94, subdivisions 3 and. 4; U5A.97, 
subdhtision 5; 325E.045, subdivision 1; 473.823,subdivision 5, and 
by adding a subdiviSion; 473.845, subdivision 4; 473.846; Minnesota 
Statutes 1989 Supplement, . sections 115A.I4, subdivision 4; 
U5A,195; U5A.54, subdivision 2a;1l5A.84, subdivision 2; 
115A.86, subdivision 5; 115B.04, subdivision 4; U6C.69, subdivi
sion 3; Minnesota Statutes Second 1989 Supplement, sections 
U5A.072, subdivisions 1 and 4; U5A.55, subdivision 3; U5A.55I, 
subdivisions 4 and 7; U5A.558; U5A.96I, subdivisions 2 and 4; 
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Laws 1988, chapter 685, section 42; Laws 1989, chapter 325, section 
79; and chapter 335, article 1, sections 23, subdivision 4, and 269; 
proposing coding for new law in Minnesota Statutes, chapter 115A; 
repealing Minnesota Statutes 1988, sections 115A.09, subdivision 5; 
115A.90, . subdivision 2; 325E.045, subdivisions 3 and 4; and Laws 
1987, chapter 348, section 51, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Kelly, Pappas, Skoglund, Blatz and Carruthers introdnced: 

H. F. No. 2109, A bill for an act relating to insurance; prohibiting 
exclusion of any member of a household from homeowners insurance 
policies; establishing a minimum fine for failure to purchase auto
mobile insurance; establishing minimum and maximum fines for 
failure to produce proof of automobile insurance and for using a false 
automobile insurance identification card; 'amending Minnesota 
Statutes 1988, section 65A.295; and Minnesota Statutes 1989 Sup
plement, sections 65B.67, subdivision 4; 169.791, subdivision 6; and 
169.793, subdivision 2. . 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Solberg and Neuenschwander introduced: . 

H. F. No. 2110, A bill for an act relating to education; allowing 
independent school district No. 319 to make certain fund transfers in 
each of the next five fiscal years. 

The bill was read forthe first time and referred to the Committee 
on Education. ' 

Jefferson, Kelso, Ogren and Tjornhojll introduced: 

H. F. No. 2111, A bill for an act relating to occupations and 
professions; providing for independent medical examinations by 
doctors of chiropractic; amending Minnesota Statutes 1988, sections 
148.01, subdivision 1; and 148.08, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 148. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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Blatz, Osthoff; LynCh and Da}Vkins introduced: 

H. F. No. 2112, A bill for an.act relating to commerce; regulating 
escrow accounts, for mortgaged. residences; amending . Minnesota 
Statutes 1988, section47.20, sUbdivision 9 . 

. ,The bill wa~ read for. the first time imdreferred to the Committee 
on .Financial Institutions and Housing. 

Dorn,Frederick, Trimble andPelo}Vski introduced: 

H.F.No, 2113, A bilitor an act relating to the environment;. 
approving a permit for the consumptive use of groundwater at the 
LeHillier Mankato hazardous waste site. . 

The bill waS read fOF the first time and referred tothe Co~mittee . 
on Environment and Natural.Resources. . 

Kinkel and Poppe;:'hagen introduced: 

H. F. No. 2114, Abillfor an act relating to agriculture; removing .' 
certaincQillities fn,m desiguated potato council 'areas; amending 

. Min,nesotaStatutes '1988, section n.54;'8ubdivision 9.· 

The bill was ";a!l for the first time and referred to the Committee . 
on Agriculture. 

Weaver; LynCh;' Jacobs, Quinn ~nd Runbetk introduced:. 
, ',' .-~ 

-;:,-

· H. Ii: No. 2115, A bill fo~ an act relating to cnmes; regulating the 
. use and possession of machine guns; amending M.innesota Statutes" 

'·1988, section 609.67, subdivision 3. ' • 

The b~ll w~s read for the firstti~e and ~fe~d to the Committee 
on Judiciary. 

. <: . 

,Jolmson, R.;Reding and·Knickerbocker introduced: . 
. . ., -. 

H. F. No. 2116, A bill for an act relating to ;:'onprofit corp~ratioi.s; 
regulating amendments to the articles;"r<;>quiring approval by the 
directors and members with voting rights; amending'Minnesota 
Statutes i989 Supplement, section 317A.133, subdivision 2: . 

· The bill was read for the first time and referred to the Committee 
on Commerce. 
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Osthoff, Ekheid, Jefferson:,Freric:h~, and Clark introduced: 
. -' . , , -

,. H. F No, 2117, A bill for an act relati~g to housing; providing for 
the administration of section 8 existing housjrig alld low,rent public 

. housing programs; clarifying and limiting local approval require
ments; removing the exemption for speCial assessments for,housing 
and redevelopment authorities; providing for the transfer of housing 

,.·and housing development projects, to an economic development 
. authority; amending'Minnesota Statutes 1988, sections 469.002, 
subdivision 10, and;by adding a subdivision; 469.004, subdivision 5; 
469.005, subdivision 1;,,469.012,8ubdivision 3;' 469.016;469.040, 
su\ldivisions 1 and 3; 469.094,. subdivisions 1 and 2; and 473.195, 
slihdivision 1; and Minnesota St"tut.is 1989. Supplement, section 
469:012, . subdivision 1..."" , .' .' 

The bill W<'S read for the firsttime and referred to the Committee 
on· Financial Insti tu tions and Housing. 

Greenfield, Clatkand Rodoeovich illtroducEld: . 

H. F. No .. 2118, A hill. for an act relating to health; establishing 
requirements forrehitbilitating or liquidating a,he"lth maintenance 
organization; ciarifyingthe; liahility of a he'!lth: maintenance orga
nization or. -management -company; specifyitig requirements for- t;t 
health inaintenanceorganization application fora certificate; estab
lishingprotections against conflicts of interest: 'establishing require
ments for a guariu)teeirig organization; including certain 
investments as admitted assets; requiring;im'expedited resolution 01' 
dispntes about coverage of immediately and urgently needed ser
vice; establishing requirements for prior authorization; allowing 
replacement coverage by other health m:"iritenance organizations; 
allowing'appointment of a special examiner; amending Minnesot" 
Statutes 1988, sections' 60B.04,; subdivision 1; 60B.15; 60B.17, 
'subdivision 2, al).d by addingsubdivisions;60B.20;60B.25; 62D.02, 
subdivision 15; 62D.03,subdivisiop. 4; 62D.04, subdivision 1; 
62D;041, subdivision;;2;i 62p.044; 62D.08, subdivisions 1 and 2; 
62D.ll, subdivision 18;,. and .py adding ,!subdivision; 62D.121, by 
adding a subdivision; 62D.14;by;adding a subdivision; 62D.17, 
subdivisions 1 al).d 4; 62D.18, subdivision 1; and 62D.211; Minnesota 
Statutesd989 SllPplement, sections 62D.121, subdivision 3; and 
72A.491, by adding a subdivision; and L'!ws 1988, chapter 434, 
section.24,; proposing' codillg for new law in Minnesota Statutes, 
c1;J.aptel's 60B and 620; repealing Mil).nesota Statutes 1988, sections 
62D.ll, snbdivisiori' .4,; 62D.12, subdivisions 14 and 16; ·62D.18, 
subdivisions 2 to 5; and 62D.20, subdivision 2. ' . .. 

The bill was readfodhe first time and referred to the Committee 
on Health and Human Services. 
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Solberg, Janezich, Osthoff, Gutknecht and Quinn introduced: 
- -~ ,,'- . -, ,-. 

H. F. No. 2119, Abill for an act relating to the' high school league; 
providing certain requirements for deciding tournament structure 
and for a two-tier'h<ickeytournament; amending Minnesota Statutes 
1989 S~pplement', section 129,121, subdivision 7, and by adding a 
subdivision., 

The bill was read for the firsHime and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Kinkel; Solberg; Anderso~, R.; Hasskamp a;"d 'Ogren introduced: 

H. f. No. 2120, A bill for an act relating to taxation; property; 
changing a specification for certain commercial seasonal recre
ational property; amending Minnesota Statutes Second 1989 Sup
plement, section 273.13, subdivisions 22 and 25. 

, The bill was read for the first tillle and referred to the Committee 
on Taxes. ":,' 

Frederick, Reding, Uphus, Dorn and Dempsey introduced: 

H. F. No. 2121,Abill for an act relating to retitement; legislator's 
, retirement plan; changing service credit forinembers elected to 

complete un!i'xpired term; amending Minnesota Statutes 1988, sec
tion,3A.1O, subdi,vision 2" and by adding a subdivision; Minnesota 
Statutes 1989 Supplement, .section 3A.02, subdivision 1. 

. The bill Was read for the first time and referred to the Committee 
on Governmental Operations: 

Quirin, Dawkins, Jacobs and Bennett introduced: 

H .. F. No. 2122, A bill for an act relating to cooperatives; providing 
for equal representation on the board from districts or units of 
certain cooperatives; proposing coding for new law in Minnesota 
Statutes, chapt!Or 308A. 

, The bill was read for the first time and referred to the Committee 
on Regulated Industries. ' 

, ' - - , 

Quinn, Jacobs, DawkinsandBennett introduced: 

H. F. No. 2123, A bill for an act relating to cooperatives; applying 
the open meeting~aw to certain .electric' cooperatives; proposing 
coding for new law in Minnesota -Statutes, chapter 308A. 
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The bill was read for the fIrst time and referred to the Committee 
on RegUlated Industries. 

Bertram; Bauerly; Kalis; Johnson, A., and Seaberg introduced: 

H. F. No. 2124, A bill for an act relating to traffic -regulations; . 
requiring brakes on certain vehicles weighing 3,000 pounds or more; 
amending MinnesotaStatutes 1988, section 169.67, subdivision 3; 
Minnesota Statutes 1989 Supplement, section 169.67, subdivision 4. 

The bill was read for the fIrst time and referred to the Committee 
. on Transportation. 

Stanius, Valento, Schreiber, Blatz and Pellow introduced: 

H. F. No. 2125, A bill for an act relating to taxation; property; 
providing for homestead treatment of certain new residential con
struction offered for sale; amending Minnesota Statutes 1988,sec
tion 273.124, by adding a subdivision. 

The DIll was read for the fIrst time and referred to the Committee 
on Taxes. 

Stanius introduced: 

H. F. No. 2126, A bill for 'ill act relating to. human services 
licensing; setting minimum standards for child care workers; 
amending Minnesota Statutes 1988, sections 245A.14, by adding a 
subdivision; and 245A.16, by adding a subdivision. 

The bill was read for the fIrst time and referred to the Committee 
on Health and Human Services. 

Stanius introduced: 

H. F. No. 2127, A bill for an act relating to utilities; limiting public 
utilities commissioners to one term; amending MinnesotaStatutes 
1988, section 216A.03, subdivision 1. . 

The bill was read for the fIrst time and referred to the Committee 
on Regulated Industries. 

Stanius introduced: 

H. F. No. 2128, A bill for an act relating to crime; increasing the 
penalty for assaulting a child protection worker who is performing 
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lawful duties; amending Minnesota Statutes 1988, section 609.2231, 
by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Stanius, Quinn, Jacobs, Boo and Bennett introduced: 

H. F. No. 2129, A bill for an act relating to utilities; authorizing 
the public utilities commission to approve an application for a 
change in the boundary lines of an assigned electric utility service 
area under certain circuml;ltances; proposing. coding for new law in 
Minnesota Statutes, chapter 216B. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Stanius; Neuenschwander; Ozment; Carlson, D., and Tunheim 
introduced: 

H. F. No. 2130, A bill for an act relating to game and fish; 
requiring an open season for crappie on certain waters; proposing 
coding for new law in Minnesota Statutes, chapter 97C. 

The bill was read for the first time and referred to the Committee 
on Environment and Natnral Resources. 

Johnson, R.; Munger; Ogren; Marsh and Kelly introduced: 

H. F. No. 2131, A bill for an act relating to crimes; prohibiting wild 
land arson fires; providing penalties; proposing coding for new law in 
Minnesota Statutes, chapter 609. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Greenfield, Welle, Vellenga, Pugh and Forsythe introduced: 

H. F. No. 2132, A bill for an act relating to child care funding; 
authorizing the commissioner of human services to promulgate 
rules directing county boards to establish certain payment policies; 
amending Minnesota Statutes 1989 Supplement, section 256H.02. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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Greenfield, Pappas, Jefferson, Williams and Gruenes introduced:, 

H. F. No. 2133, A bill for an act relating to human services; 
revising and clarifying the duties and powers of the ombudsman for 
mental health and mental retardation; amending Minnesota Stat
utes 1989 Supplement, section 245.94, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Abrams, Scheid, Knickerbocker, Kostohryz and Osthoff intro
duced: 

H. F. No. 2134, A bill for an act relating to elections; changing the 
vote margin for an automatic recount at the state primary or general 
election; amending Minnesota Statutes 1988, section 204C.35, sub
division 1. 

. , The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Quinn; Lynch; Simoneau; Johnson, A., and Jacobs introduced: 

H. F. No. 2135, A bill for an act relating to Anoka county; 
authorizing the sale or exchange of certain land. 

The biII was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs, 

Wagenius, Munger, Bauerly, McGuire and Ozment introduced: 

H. F. No. 2136, A bill for an act relating to the enviromnent; 
providing for the reduction of toxic metals in packaging; providing 
penalties; authorizing rulemaking; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 116. 

The bill was read for the first time. and referred to the Committee. 
on Environment and Natural Res,ources. 

Blatz, J anezich, Dauner, Dempsey and Schreiber introduced: 

H. F. No. 2137, A bill for an act relating to taxation; property; 
allowing homestead treatment from homesteads purchased to re
place a homestead acquired under eminent domain; amending 
Minnesota Statutes 1988, section 273.124, by adding a subdivision. 
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The bill was read for the first time and referred to the Committee 
on Taxes. 

Blatz, Bertram, Steensma, Lynchand Kostohryz introduced: 

H. F No. 2138, A bill for an act relating to veterans; requiring two 
members of the board of directors of the Minnesota veterans homes 
to'be women; directing the 'commissioner of'veterans affairs'to study 
the provision .of veterans services to 'women; amending Minnesota 
Statutes 1988, section 198.002, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Lynch, Henry, Valento, Limmer and McPherson introduced: 

H. F. No. 2139, A. bill for an act relating to human services; 
appropriating additional money for alternative care grants; allowing 
funds to be available for either year of the biennium. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Runbeck, Tompkins, Frerichs, Dempsey and Frederick introduced: 

H. F. No. 2140, A bill for an act relating to human services; 
appropriating additional money for alternative care grants; allowing 
funds to be available for either year of the biennium .. 

The bill was read for the first time and. referred to the Committee 
on Appropriations. 

Waltman; Omann; Weaver; Olsen, S., and McDonald introduced: 

H. F No. 2141, A bill for an act relating to human services; 
appropriating additional money for alternative care grants; allowing 
funds to be available for either year of the biennium. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Uphus; Omann; Nelson, C.; McDonald and Sparby introduced: 

H. F. No. 2142, A bill for an act relating to agriculture; providing 
reiml;>ursement to towns required to· control grasshoppers under 
certain circumstances; appropriating money. 
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The bill was read for the first time and referred to the Committee 
on Agriculture. 

J anezich, Kelly, Vellenga, Blatz and Rukavina introduced: 

H. F. No. 2143, A bill for an act relating to crimes; defining 
"crime" Jor purposes of crime victims reparations; amending Min
nesota Statutes 1988, section 611A.52, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Girard, Brown, Pelowski, Hugoson and Kalis introduced: 

H. F. No. 2144, A bill for an act relating to education; expanding 
open enrollment to bordering states; amending Minnesota Statutes 
1989 Supplement, section 120.062, subdivision 12, and by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee 
on Education. 

Pugh, Greenfield, Rodosovich, Stanius and Anderson, R., intro
duced: 

H. F. No. 2145, A bill for an act relating to human services; 
allowing cast metal restoration dental services under medical assis
tance for persons whose disabilities prevent them from removing 
dentures; amending Minnesota Statutes 1988, section 256B.0625, 
subdivision 9. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Pugh, Price and McGuire introduced: 

H. F. No. 2146, A bill for an act relating to watercraft; providing 
additional regulation of the use and operation of personal water
craft; amending Minnesota Statutes 1988, section 361.02, by adding 
subdivisions; and proposing coding for new law in Minnesota Stat
utes, chapter 361. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 
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Johnson, R.; Knickerbocker; Simoneau; Reding and Rukavina 
introduced: . 

H. F. No. 2147, Abill for an act r~latingto retirement; establish
ing a maximum mOlithly benefit for the surviving spouse and 
dependent children of basic pension plan members; amending Min
nesota Statutes 1988, section 353.31, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Johnson, R.; Knickerbocker; Simoneau; Reding and Rukavina 
introduced: 

H. F. No. 2148, A bill for an act relating to state employees, public 
employees, and teachers; providing immediate vesting for those 
persons whose employer ceases to be a governmental agency, instru
mentality, subdivision, or public body; permitting those persons to 
elect a refund of their accumulated contributions, retirement annu
ity, or deferred retirement annuity; proposing coding for new law in 
Minnesota Statutes, chapter 356; . 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Hausman, Trimble, Morrison and Battaglia introduced: 

H. F. No. 2149, A bill for an act relating to port authorities; 
expanding the range of titles for certain offices; amending Minne
sota Statutes 1988, section 469.051, subdivision 2. 

The bill , was read for the first time and referred to the Committee 
on Economic Development. 

Quinn and Bertram introduced: 

H. F. No. 2150, A bill. for an act relating to occupations and 
professions; allowing certified athletic trainers to perform c.ertain 

. treatment under the supervision of a physical therapist in a clinical 
setting; amending Minnesota Statutes 1988, section 148.65, by 
adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 148. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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Olson, K.; Winter; Steensma; Daune,r and Wenzel introduced: 

H. F. No. 2151, A resol~tion memorializing the President and 
Congress of the, United States to maintain the federal subsidy for 
federal crop insurance. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Olson, K.; Bauerly; McEachern; Ostrom and Dorn introduced: 

H, F. No. 2152, A bill for an act relating to education; permitting 
most ECSUs to form a representative assembly; amending Minne
sota Statutes 1988, section 123.58, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Education. 

Seaberg introduced: 

H. F. No. 2153, A bill for an act.relating to traffic regulations; 
requiring that loose materials hauled in a motor vehicle beade
quately covered; amending Minnesota Statutes 1988, section 169.81, 
subdivision 5. ' 

The bill was read for the first time .and referred to the Committee 
on Transportation. 

Pappas, Vellenga, Greenfield and Bishop introduced: 

H. F. No. 2154, A bill for·an act relating to family law; modifying 
dissolution statistic'll reporting requirements; modifying standards 
for joint legal custody; requiring specific findings supporting joint 
custody in certain cases; providing for the award of temporary 
attorney fees; providing for funding oflegal representation in family 
law matters; appropriating money; amending Minnesota Statutes 
1988, sections 144.224; 518.131, subdivisions 1 and 7; and 518.14; 
Minnesota Statntes 1989 Supplement, Section 518.17, subdivision 2, 

The bill was read for the first time arid referred to the Committee 
on Judiciary. 

Bauerly, Marsh, Gruenes and Bertram introduced: 

H. F. No, 2155, A bill for an acfrelating to education; appropriat
ing money for capital improvements at .st. Cloud technical college; 
authorizing the sale of state bonds. 
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The bill was read for the first time and referred to the Committee 
on Appropriations .. 

Pelowskiand.Johnson, v., introduced: 

. H.F. No, 2156, A bill for an act relating to counties; regulating 
perl'ormance boilds; amending Minnesota' 'Statutes 1988, section 
375.21, subdivision 1. 

The bil1 was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Johnson, R; Solberg; Rukavina; Begich and Janezich introduced: 

H. F. No. 2157; A bill for an act relating to taxation; sales and use; 
expanding the definition of chain saws used for logging; amending 
Minnesota Stlltutes 1988, section 297 A.Or, subdivision 15. 

The bill was read for the first time lind referred to the Committee 
on-Taxes. 

O'Connor, Sarna, Quinn, McEachern and Dempsey introduced: 

H. F. No. 2158, A bill for an actreillting to consumer protection; 
regulating the disclosure of personal identification informatioll on 
credit card trllnsaction forms; providing a penalty; proposing coding 
for new law in' Minnesota Statutes, chapter 325G, '. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Marsh, Bauerly, Gruenes, Omann and Bertram introduced: 

H. F. No. 2159, A bill for an act relating to education; appropriat
ing money for capital improvements at theSt. Cloud caJilpus of the 
state iIniversity system; authorizing the sale of state bonds. . . 

The bill was read for the first time and referred to the Committee 
on Appropriations . 

.. '. Cooper, Dauner, Brown, Dorn and Sviggum introduced: 

H. F. No. 2160, A bill for ail act relating to human services; 
requiring increases in rates for wages of employees of developmental 
achievement centers; requiring a fair wage plan; appropriating 
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money; proposing coding for new law in Minnesota Statutes, chapter 
252. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Winter, Hasskamp, Peterson, Conway and Krueger introduced: 

H. F. No. 2161, A bill for an act relating to health; providing 
exemptions from the infectious waste control act; requiring hospitals 
to accept certain infectious waste; modifying standards for ambu
lance drivers; requiring adoption of rules setting new standards for 
recertification of and upgrading to emergency care. course certifi
cates; increasing reimbursement for volunteers; exempting ambu
lances from vehicle license fees, registration, and excise taxes; 
regulating the provision of special transportation services; providing 
a tax credit; requiring studies; increasing medical assistance rates 
for ambulance services; providing funding for prehospital education, 
continuing education, and equipment; establishing task forces for 
medical directors and advisers; establishing an incentive plan for 
ambulance service personnel; setting plan requiremlmts; creating a 
loan forgiveness program for medical students; providing nursing 
scholarships; creating a loan forgiveness program for advanced 
practice nurses; providing funding for summer medical interns; 
encouraging rural medical school applicants; increasing medical 
assistance reimbursement for certain physician services; increasing 
participation in the rural physicians associates program; creating a 
rural hospital planning and transition grant program; creating a 
rural hospital subsidy fund; changing requirements for swing beds; 
providing exemptions to the hospice licensure requirement; requir
ing a study of rural health professionals; allowing counties author
ity to exceed levy limits; appropriating money; amending Minnesota 
Statutes 1988, sections 136C.04,.by'adding a subdivision; 144A,48, 
subdivision 2, and by adding a subdivision; Minnesota Statutes 1989 
Supplement, sections 116.76, subdivision 9; 116.78, by adding sub
divisions; 144.562, subdivision 2; 144.804, subdivision 1; 144.809; 
144.8091; 168.012, subdivision 1; 168.013, subdivision 1a; 168.33, 
subdivision 7; and 297B.03; Minnesota Statutes Second 1989 Sup
plement, section 275.50, subdivision 5; proposing coding for new law 
in Minnesota Statutes, chapters 136A; 144; 147; 148; 174; and 290; 
proposing coding for new law as Minnesota Statutes, chapter 353E. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Williams, Reding and Knickerbocker introduced: 

H. F. No. 2162, A bill for an act relating to the operation of state 
government; changing certain procedures and limits fQr contracts 
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with the state; establishing an advisory task force; authorizing 
reimbursement of certain expenses; changing certain vehicle mark
ing and color provisions; clarifying certain transfer authority; pro
tecting governments that purchase certain insurance; amending 
Minnesota Statutes 1988, sections 3,736, subdivision 8; 16B.07, 
subdivision 3; 16B.09, by adding a subdivision; 16B.17, subdivision 
3; 16BA1, subdivision 4; 16B.58, subdivision 7; 16B.85, subdivision 
5; and 466.06; and Minnesota Statutes 1989 Supplement, sections 
16B.54, subdivision 2; and 40A6, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations: 

Williams and Kinkel introduced: 

H. F. No. 2163, A bill for an act relating to minimum wages; 
defining the term "employee" to exclude certain seasonal children's 
resident or day camp employees; amending Minnesota Statutes 
1988, section 177.23, subdivision 7. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Kinkel introduced: 

H. F. No. 2164, A bill for an act relating to education; permitting 
a levy referendum to be held in May; amending Minnesota Statutes 
Second 1989 Supplement, section 124A.03, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Education. 

Kinkel introduced: 

H. F. No. 2165, A resolution memorializing the Congress and 
President of the United States to authorize a United States postage 
stamp commemorating the .centenllial of the founding ofItasca State 
Park and the Minnesota State Park System. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Bauerly, Ostrom, Svigg'um, Hartle and Tunheim introduced: 

H. F. No. 2166, A bill for an act relating to education; eliminating 
performance bond requirements for the purchase of finished tangible 
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goods by school districts; amending Minnesota Statutes 1988, sec
tion 123.37, subdivision 1. 

. The bill was read for the first time and referred to the Committee 
on Education. 

Bauerly, McEachern, Ozment, Otis and Kinkel introduced: 

H. F. No. 2167, A bill for an act relating to education; establishing 
basic revenue formula allowance ,and minimum allowance compo
nent figures for fiscal year 1991 and for later years; amending 
Minnesota Statutes 1989 Supplement, section 124A.22, subdivi
sions 2 and 9. 

The bill was read for the first time and referred to the Committee 
on Education. 

Greenfield, Welle, Clark, Rodosovich and Anderson, R., intro
duced: 

H. F. No. 2168, A bill for an act relating to health; codifying 
existing law restricting construction of new hospitals; repealing a 
sunset; proposing coding for new law in Minnesota Statutes, chapter 
144; repealing Laws 1984, chapter 654, article 5, section 57; Laws 
1987, chapter 75, sections 1 and 2; Laws 1988, chapter 689, article 2, 
section 238; and Laws 1989, chapter 282, article 2, section 204. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Swenson, Milbert, Runbeck, Pugh and Carruthers introduced: 

H. F. No. 2169, A bill for an act relatingto crimes; reclassifying 
the crime of criminal vehicular operation resulting in death as 
"criminal vehicular homicide"; eliminating negligence as an ele
ment of the crime when the driver is under the influence of alcohol 
or drugs; clarifying that persons whose alcohol concentration, as 
measured within two hours of the time of driving, is 0.10 or more 
may be cOI;1victed of criminal vehicular homicide or injury; directing 
the sentencing guidelines commission to rank criminal vehicular 
homicide in severity level VII; amending Minnesota Statutes 1989 
Supplement, section 609.21. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 
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O'Connor, Osthoff, Gr~enfield ;md 'Jefferson introduced: 

H. F. No. 2170, A bill for an act relating to the cities of Saint Paul 
'and Minneapolis;'intern training programs; amending Laws 1980, 
chapter 612, section 3, as amended. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Price, Kostohryz, Jacobs and Redalen introduced: 

H. F. No. 2171, A bill for an act relating to horse racing; increasing 
per diem rate for racing commissioners; requiring licenses for 

. pari-mutuel clerks at county fairs, apportioning money for promo
tion of the breeding and racing industry; allowing a,dministration of 
certain medications by designated persons; reducing state tax with
holding on pari,mutuel winnings; amending Minnesota Statutes 
1988, sections 240,02, subdivision 3; 240.09, subdivision 2; 240.18;, 
240.24, subdivision 2; and 290.92, subdivision 27. 

The bill was read for the'first time and referred tothe,Committee 
on General Legislation, Veterans Affairs and Gaming. 

Ostrom, Cooper, Peterson, Dempsey and Miller introduced: 

H. F. No. 2172, A bill for an act relating to wells; amending the 
definition of exploratory boring; amending Minnesota Statutes 1989 

, Supplement, section 1031.005, subdivision 9. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Ostrom, Kostohryz, Steensma, Frederick and Dorn introduced: 

H. F. No. 2173, A bill for an ,act relating to veterans; exempting the 
veterans homes board from the contested case provisions of the 
administrative procedure act; amending Minnesota Statutes 1988, 
section 14.03, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Rest, Scheid, Schreibe~ Brown and Redalen introduced: " 

, H. F. No. 2174, A bill for an act relating to taxation; property; 
changing the filing date of certain information repOrts; providing a 
30-day period before personal property taxes become delinquent; 
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amending Minnesota· Statutes Second 1989 Supplement, sections 
273.371, subdivision 1; and 277.01, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Dawkins and Jacobs introduced: 

H. F. No. 2175, A bill for an act relating to the city of Saint Paul; 
authorizing the issuance of on-sale nonin.toxicating and wine li
censes to its division of parks and recreation .. 

The bill Was read for the first time and referred to the Committee 
on Regulated Industries' 

Ogren; Anderson, R., and Greenfield introduced: 

H. F. No. 2176, A bill for an act relating to human services; 
extending certain requirements for establishing property,related 
payment rates to nursing homes with debt refinanced after October 
1, 1985; amending Minnesota Statutes 1989 Supplement, section 
256B.431, subdivision 3g. . 

The bill was read for the. first time and referred to the Committee 
on Health and Human Services. 

Ogren introduced: 

H. F. No. 2177, A bill for an act relating to public safety; appro
priating money to commissioner of public safety for infrared search 
device. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Stanius, Kelly, Vellenga, Omann and Gruenes introduced:. 

H. F. No. 2178, A bill for an act relating to criminal procedure; 
authorizing warrantless searches in certain child kidnapping cases; 
proposing coding for new law in Minnesota Statutes, chapter 626. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 
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Stanius,Kelly, Lynch, Vellenga and Runbeck introduced: 

H. F. No. 2179, A bill for. an act relating to juveniles; authorizing 
child protection workers to take a child into immediate custody 
when the child is found in dangerous surroundings; amending 
Minnesota Statutes 1989 Supplement, section 260.165, subdivision 
1. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Swenson, Pugh, Morris,on, Milbert and Macklinintroduced: 

H. F. No. 2180, A bill for an act relating to crimes; expanding the 
criminal vehicular operation crime to include repeat DWI offenders 
who negligently operate a vehicle and cause death or great bodily 
harm while having an alcohol concentration of 0.05 or more; 
amending Minnesota Statutes 1989 Supplement, section 609.21. 

The bill was read for the first time and referred to the CQmmittee 
on Judiciary. 

Reding, Begich, Greenfield, Winter and Blatz introduced: 

H. F No. 2181, A bill for an act relating to insurance; health and 
accident; providing coverage for outpatient mental and nervous 
disorder treatment under certain circumstances; amending Minne
sota Statutes 1989 Supplement, section 62A.152, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Omann introduced: 

H. F. No. 2182, A bill for an act relating to education; authorizing 
the state board of education to extend a capital loan deadline; 
amending Minnesota Statutes 1989 Supplement, section 124.43, 
subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Education. 

Forsythe introduced: 

H. F No. 2183, A bill for an act relating to traffic regulations; 
prohibiting commercial motor vehicles from operating on the cross-
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town highway; proposing coding for new law in Minnesota Statutes, 
~~~1~. ' 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Wagenius, Orenstein, Kelly, Munger and Blatz introduced: 

Ii. F. No. 2184, A bill for an actrelating to statutes of limitations; 
establishing a three-year time limit to bring an action for penalty or 
forfeiture for violation of certain environmental statutes; amending 
Minnesota Statutes 1989 Supplement, ,section 541.07; proposing 
coding for new law in Minnesota' Statutes, chapter 575. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Murphy introduced: 

H. F. No. 2185, A bill for an act relating to charitable gambling; 
authorizing the charitable gambling control board to issue certain 
licenses; amending Minnesota Statutes Second 1989 Supplement, 
section 349.16, subdivision 1a. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Bauerly;Johnson, V;' Lieder; Onnen andHasskamp introduced: 

H. F. No. 2186, A bill for an act relating to public safety; requiring 
local governments to be notified of certain excavation; imposing a 
penalty; amending Minnesota Statutes 1988, sections 216D.Ol, 
subdivision 8; 216D.04, subdivisions 2 and 3; and 216D.06, subdivi
sion 1. 

The bill was read for the first time and referred to the Committee 
On Local Government and Metropolitan Affairs. 

Lieder; Johnson, V; bnnen; Hasskamp and Battaglia introduced: 

H. F. No. 2187, A bill for an act relating to local government; 
requiring additional notice of various vacation proceedings; amend
ing Minnesota Statutes 1988, section 368.01, subdivision 25; and 
Minnesota Statutes 1989 Supplement, section 412.851. 

The bill was 'read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 
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Lieder; Johnson, V; Onnen; Hasskamp and Battaglia introduced: 

H. F. No .. 2188, A bill for an act relating to local government; 
permitting towns to publish collections of town ordinances, resolu
tions, rules, and laws; amending Minnesota Statutes 1988,. sections . 
415.021 and 599.13. 

The bill was read for the first time and referred tb the Committee 
on Local Government and Metropolitan Affairs. 

Bauerly; Johnson, V; Lieder; Onnen and Hasskamp introduced: 

H. F. No. 2189, A bill for an act relating to taxation; property; 
clarifying employment terms of city and town assessors; amending 
Minnesota Statutes 1988, section 273.05, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Jefferson introduced: 

H. F. No. 2190, A bill for an act relating to liquor; authorizing an 
on-sale liquor license, for the Minneapolis sports arena; amending 
Mim':tesota Statutes 1988, section 340A.504, subdivision 1; Minne
sota Statutes 1989 Supplement, section 340A.404, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Sparby introduced: 

H. F. No .. 2191, A bill for an act relating to education; permitting 
the Argyk school district to transfer money from the debt redemp
tion fund to the capital expenditure fund. 

The bill wasread for the first time and referred to the Committee 
on Education. 

Bauerly; Nelson, K.; Ostrom; McEachern and Ozment introduced: 

H. F. No. 2192, A bill for an act relating to ed,{cation; permitting 
the department of education to distribute grants to innovative adult 
basic educatioilproviders; amending Laws 1989, chapter 329, artiCle 
4; section 19, subdivision 2. 

The bill was read for the first time andrefeired to the Committee 
on Education. . 
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Bauerly; Nelson, K.; Ostrom; McEachern and Ozment introduced: 

H. F. No. 2193, A bill for an act relating to education; providing for 
the development of two regional assessment and training center 
sites for learning disabled adults; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Education. 

Krueger and Bishop introduced: 

H. F. No. 2194, A bill for an .act relating to public records; 
authorizing storage of official records by optical disk; authorizing 
school districts to adopt a plan for the storage of records by optical 
disk; amending Minnesota Statutes 1988, section 15.17', subdivision 
1; proposing coding for new law in Minnesota Statutes, chapter 121. 

The. bill was read for the first time and referred to the Committee 
on Governmental Operations. I 

Peterson, Kelly, Vellenga,. Seaberg and Wagenius introduced: 

. H. F. No. 2195, A bill for an ;ct relating to crimes; making it a 
crime to obtain telecommunication services by fraud; requiring 
forfeiture of telecommunication devices used for fraudulent pur
poses; prescribing penalties; amending Minnesota Statutes 1988, 
section 609.89, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapter 609. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Wagenius, Kelly, Heap, Vanasek and Welle introduced: 

H. F.. No. 2196, A bill for an act relating to judicial administration; 
proposing an amendment to the Minnesota Constitution, articles VI 
and VIII, creating a court of compensation appeals; abolishing the 
workers' compensation court of appeals; providing for designation by 
the governor of the chief judge of the workers' compensation court of 
appeals; regulating the administration of the workers' compensation 
court of appeals; appropriating money; amending Minnesota Stat
utes 1988, sections 3C.1l, subdivision 3; 3C.12, subdivision 2; 5.08, 
subdivision 2; 10A.01, subdivision 19; 14.03, subdivision 2; 15A.082, 
subdivisions 1 and 3; 15A.083, subdivision 7; 43A.18, subdivision 3; 
43A.27, subdivision 4; 175A.01, subdivision 1; 175A.02; 175A.07, 
subdivision 4; 176.421, subdivisions 5, 6, and by adding a subdivi
'sion; 204B.06, subdivisions 4 and 6; 204B.1l, subdivision 1; " 
204B.34, subdivision 3,. 204B.36, subdivision 4; 204D.02, subdivi-
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sion 1; 204D.08, subdivision 6; 209.01, subdivision 2; 268.10, subdi
vision 8; 268.12, subdivision 13; 480.052; 480.054; 480.055, 
subdivision 1; 480.19; 480A.06, subdivision 3; 481.02, subdivisions 3 
and 6; 490.15, subdivision 1; and 574.18; Minnesota Statutes 1989 
Supplement, sections lOA.Ol, subdivisions 5 and 18; 357.08; propos
ing coding for new law as Minnesota Statutes, chapter 480B; 
repealing Minnesota Statutes 1988, sections 175A.0l to 175A.10; 
and 176.471. . 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Clark, Dawkins and O'Connor introduced: 

H.E No. 2197, A bill for an act relating to housing; providing 
grants and loans for rental property damaged by a police drug raid 
or during the transfer of controlled substances; amending Minnesota 
Statutes 1988, sections 462A.05, by adding subdivisions; and 
462A.21, by adding subdivisions; Minnesota Statutes 1989 Supple
ment, section 609.5315, subdivision 5. 

The bill was read for the first time arid referred to the Committee 
on Financial Institutions and Housing. 

Munger, Long, Bishop, McGuire and Pauly introduced: 

H. F. No. 2198, A bill for an act relating to the environment; 
providing assistance to eligible recipients on methods to prevent 
toxic pollution; providing financial assistance to research and dem
onstrate alternative means to prevent toxic pollution; requiring 
facilities to develop plans to prevent toxic pollution; providing 
penalties; appropriating money; proposing coding for new law as 
Minnesota Statutes, chapter 115D. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Johnson, R.; Simoneau; O'Connor; Knickerbocker and Reding 
introduced: 

H. F. No. 2199, A bill for an act relating to retirement; making a 
variety of technical changes in the laws governing benefits and 
administration of various statewide and local public pension plans; 
amending Minnesota Statutes 1988, sections 3A.03, subdivision 2; 
352.73, by adding a subdivision; 352B.ll, subdivision 4; 352C.09, 
subdivision 2; 352D.05, subdivision 3; 354.05, subdivision 13; 
354.07, subdivision 4; 354.146, subdivision 1; 354.42, subdivisions 2 
and 3; 354.46, subdivision 1; 354.52, subdivision 2; 354.55, subdivi-
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sion 19; 356.302, subdivisions 3 and 4; Minnesota Statutes 1989 
Supplement, sections 352.01, subdivision 25; 352.031, subdivisions 
2, 3, and by adding a subdivision; 352.115, subdivision 3; 352.116, 
subdivisions 1, la, and by adding a subdivision; 352.93, subdivisions 
2a and 3; 352B.08, subdivisions 2a and 3; 352B.1l, subdivision 2; 
353.01, subdivision 37; 353.29, subdivision 3; 353.30; 353.651, 
subdivision 4; 354.05, subdivision 38; 354.071, subdivisions 2, 3, and 
by adding a subdivision; 354.44, subdivision 6; 354.45, subdivision 
1a; 354.46, subdivision 2; 354.47, subdivision 1; 354.48, subdivision 
3; 354.49; subdivisions 2 and 3; 354.50,. subdivision 5;354.55, 
subdivision 11; 354.65; 354.66, subdivision 2; 354A.011, subdivision 
15a; 354A.31, subdivisions 4,6, and 7; 354A.32, subdivisions 1 and 
1a; 354B.02, subdivisions 2 and 3; 354B.03, subdivisions 1 and 3; 
356.371, subdivision 3; 356.86, subdivisions 2, 5, and 6; Laws 1989, 
chapter 319, article 19, section 7, subdivision 4; repealing Minnesota 
Statutes 1988, sections 11A.19, subdivisions 1 to 8; 354.05, subdi
visions 23, 24, 33, and 34; 354.146, subdivision 2; and 354.62, 
subdivisions 1, 3, 4,5, and 6; Minnesota Statutes 1989 Supplement, 
sections 11A.19, subdivision 9; 353.87, subdivision 5; 354.44, subdi
vision 7; and 354.62, subdivisions 2 and 7, 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Nelson, K.; Bauerly; McEachern; Ozment and Kelso introduced: 

H. F. No. 2200, A bill for an act relating to education; providing for 
department of education initiatives; amending Minnesota Statutes 
1988, sections 122.94, subdivision 5; 123.3514, subdivisions 6 and 
6b; 123.9361; 123.947; and 125.231, subdivision 6; Minnesota Stat
utes 1989 Supplement, sections 121.912, subdivision 1b; 122.94, 
subdivision 6; 122.945, subdivision 2; 123.58, subdivision 4; 129.128; 
and 141.35; and Laws. 1989, chapter 329, article 11, section 15, 
subdivisions 2 and 12. 

The bill was read for the first time and referred to the Committee 
on Education. 

Simoneau introduced: 

H. F. No. 2201, A bill for an act relating to governmental opera
tions; prohibiting lump sum salary payments to employees not 
covered by collective bargaining agreements; clarifying limit on 
salary increases for managers and metropolitan agency employees; 
amending MinnesotaStatutes 1988, section 43A.17, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 
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Nelson, K.; McEachern; Rest; Ozment and Baueriy introduced: 

H. F. No. 2202, A bill for an act relating to education; allowing the 
board .of teaching to grant variances to its rules in certain cases;' 
amending Minnesota Statutes 1988, section 125.185, by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee 
on Education. 

Gutknecht, Stanius, Tjornhom, Frederick and Lynch introduced: 

H. F No. 2203, A bill for an act proposing an amendment to the 
Minnesota Constitution, article IV, section 4, and to article V, 
section 2, limiting the term of consecutive service of the governor, 
senators, and representatives to 12 consecutive years. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Skoglund introduced: 

H. F. No. 2204, A bill for an act relating to insurance; clarifying an 
insurer's duty to provide loss or claims experience data to an 
insured; amending Minnesota Statutes 1989' Supplement, section 
72A.20, subdivision 26. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Skoglund introduced: 

H. F No. 2205, A bill for an. act relating to insurance; regulating 
the practices and, record keeping of, and disclosures by,. public 
adjusters; amending Minnesota Statutes 1988, section 72B.135, by 
adding subdivisions. 

The bill was read for the first time and referred .to the Committee 
on Insurance. 

Ogren introduced: 

H. F. No. 2206, A bill for an act relating to retirement; public 
employees retirement association; authorizing a certain member to 

. purchase prior service credit. 



9428 JOURNAL OF THE HOUSE [63rd Day 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Winter, Brown and Ogren introduced: 

H. F. No. 2207, A bill for an act relating to natural resources; 
increasing the watershed administrative fund limit; establishing a 
natural resource protection fund; amending Minnesota Statutes 
1988, section 112.61, by adding a subdivision; Minnesota Statutes 
1989 Supplement, section 112.61, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

O'Connor, Munger, Ogren and Simoneau introduced: 

H. F. No. 2208, A bill for an act relating to the environment; 
placing restrictions on use of water for once-through cooling sys
tems; changing water use processing fees for once-through cooling 
systems; providing for prevailing wage rates for conversion work; 
authorizing a tax credit; authorizing the sale of state bonds; appro
priating money; amending Minnesota Statutes 1988, sections 
105.41, by adding a subdivision; and 290.06, by adding a subdivi
sion; Minnesota Statutes 1989 Supplement, section 105.41, subdivi
sions lc and 5a. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Rest, Schreiber, Ogren and Simoneau introduced: 

H. F. No. 2209, A bill for an act relating to taxation; tax increment 
financing; modifying the requirements for the collection and expen
diture of increments; providing for the computation of state aids; 
amending Minnesota Statutes 1988, sections 469.129, subdivision 2; 
469.174, subdivision 12, and by adding a subdivision; 469.175, 
subdivision la, and by adding subdivisions; 469.176, subdivisions 2 
and 3; 469.177, subdivision 8; 469.179, by adding a subdivision; 
Minnesota Statutes 1989 Supplement, sections 469.175, subdivision 
4; 469.176, subdivision 4c; 469.177, subdivision 9; Minnesota Stat
utes Second 1989 Supplement, sections 469.174, subdivisions 7 and 
10; 469.175, subdivisions 3 and 7; 469.176, subdivisions 1 and 4j; 

. Laws 1988, chapter 719, article 12, section 30, as amended; propos
ing coding for new law in Minnesota Statutes, chapters 273 and 469. 

The bill was read for the first time and referred to the Committee 
on Economic Development. 
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Rest, Blatz, Greenfield and Vellenga introduced: 

H. F. No. 2210; A bill for an act relating to human services; 
imposing requirements for adoptions; 'requiring certain records; 
classifying certain records as private data and confidential data; 
clarifying interstate and intercountry placements; requiring adop
tion placement to be done by an authorized agency; requiring a 
preplacement adoption family study for an independent adoption; 
requiring a statement of rights of birth and adoptive parents for. 
placement pursuant to termination of parental rights; establishing 
expenses to be paid by the adoptive parents; imposing penalties; 
amending Minnesota Statutes 1988, sections 257.01; 257.02;257.05; 
257.06; 257.41; 257.45; 257.46; 259.21, subdivisions 1, 6, and by 
adding subdivisions; 259.22, subdivisions 1 and 2; 259.24, .subdivi
sions 1,8, and by adding a subdivision; 259.27, subdivisions 1 and 5; 
259.28, subdivision 1; 259.31; 259.33; 259.40, subdhcisions 1 and 4; 
259.47, subdivisions 1, 3, and 4; 260.242, subdivision 2; and 317.65, 
subdivision 7; Minnesota Statutes 1989 Supplement, section 257.03; 
proposing coding for new law in Minnesota Stl).tutes, chapters 257 
and 259. . 

The bill was read for the first time and referred to the Committee 
on Judiciary; 

Cooper, Bertram, Sviggum and'Kalis introduced: 

H. F. No. 2211, A bill for an act relating to transportation; 
exempting fertilizer and agricultural chemical retailers from certain 
regulations on transporting hazardous materials; amending Minne
sota Statutes 1988, section 221.033, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Carlson, L.; McGuire; Cooper; Kalis and Haukoos introduced: 

H. F. No. 2212, A bill for an act relating to education; revising, 
updating, and making substantive changes in the laws on the county 
extension service; amending Minnesota Statutes 1988, sections 
38.33; 38.34; 38.35; 38.36; 38.37; and 38.38; proposing coding for new 
law in Minnesota Statutes, chapter 38. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Greenfield, McLaughlin, Murphy and Forsythe introduced: 

H. F. No. 2213, A bill for an act relating to human services; 



9430 JOURNAL OF THE HOUSE [63rd Day 

modifying the preadmission screening and alternative care grants 
programs; revising the county allocation formula for the alternative 
care grants program; requiring. a study and report; amending 
Minnesota Statutes 1988, section 256B.091, subdivision 4; Minne
sota Statutes Second 1989 Supplement, section 256B.091, subdivi-
sion8.· . 

The bill was read for the firsHime and referred to the Committee 
on Health and Human Services. 

Dauner; Tunheim;Schafer; Olson, E., and Nelson, C., introduced: 

H. F. No. 2214, A bill for an act relating to education; authorizing 
the state board of education to waive certain size requirements for 
combination; amending Minnesota Statutes 1989 Supplement, sec
tion 122.241; subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Education. 

Clark and McLaughlin introduced: 

H. F. No. 2215, A bill for an act relating to real property; changing 
the period of redemption for certain property located in a targeted 
neighborhood; amending Minnesota Statutes 1988, section 281.17. 

The bill was read fOl: the first time and referred to the Committee 
. on Taxes. 

Jennings, Redal!,n, Solb!'rg, Schafer and Johnson, R., introduced: 

H. F. No. 2216, A bill for an act relating to waters; requiring notice 
to towns and opportunity for hearing before change in level of public 
waters; proposing coding for new law in Minnesota Statutes, chapter 
110. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Jennings; Redalen; Johnson, R.;Schafer and Munger introduced: 

H. F. No. 2217, A bill for an act relating to waste; appropriating 
money for waste tire feasibility studies. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 
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Seaberg, Carruthers and Pugh introduced: 

H. F. No. 2218, A bill for an act relating to privacy of communi
cations; including cordless telephones in the privacy of communica
tions act; amending Minnesota Statutes 1988, section 626A.Ol, 
subdivisions 3 and 14. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Rodosovich introduced: 

H. F. No. 2219, A bill for an act relating to state parks; renaming 
Helmer Myre and Nerstrand Woods state parks; amending Minne
sota Statutes 1988, section 85.012, subdivisions 27 and 45 . 

. The bill was)'ead for the first time and referred to the Committee 
on Environment and Natural Resources. 

Milbert introduced: 

H. F. No. 2220, A bill for.an act relating to Minnesota Statutes; 
correcting erroneous, ambigious, and omitted text and obsolete 
references; eliminating certain redundant, conflicting, and super
seded provisions; making miscellaneous technical corrections to 
statutes and other laws; amending Minnesota Statutes 1988, sec
tions 11A.14, subdivision 5; 15.0597, subdivision 1; 15.50, subdivi
sions 2 and 5; 16B.53, subdivision 3; 62C.141; 115.49, subdivision 4; 
163.06, subdivision 6; 197.55; 232.21, subdivision 7; 256B.69, sub
division6; 257.41; 273.124, subdivision 13; 273.1315; 333.135; 
336.9-105; 353A.02, subdivision 14; 354,05, subdivision 23; 354.66, 
subdivision 7; 412.701; 412.711; 459.07; 469.155, subdivision 12; 
481.12; 626.556, subdivision 10c; Minnesota Statutes 1989 Supple
ment, sections 18.022, subdivision 2; 62A.045; 105.41, subdivision 
1a; lI5C.03, subdivision 9; 124.86, subdivision 2; 127.455; 144.6501, 
subdivision 10; 168.013, subdivision la; 168.33, subdivision 2; 
176.421, subdivision 7; 204C.361; 236.02, subdivision 7; 245.462, 
subdivision 4; 256E.08, subdivision 5; 256H.08; 256H.22, subdivi
sions 2 and 3; 260.185, subdivision 1; 270B.12, subdivision 7; 
273.119, subdivision 1; 319A.20; 336.2A-104; 352.01, subdivision 2b; 
352.72, subdivision 1; 352R30, subdivision 1; 383D.41, subdivisions 
1 and 2; 422A.05, subdivision 2a; 469.129, subdivision 1; 501R61, 
subdivision 1; 563.01, subdivision 3; 609.605, subdivision 3; Minne
sota Statutes Second 1989 Supplement, sections 121.904, subdivi
sion 4a; 245A.14, subdivision 6; and 275.50, subdivision 5; and Laws 
1989, chapters 329, article 8, section 15, subdivision 2; 332, section 

. 3, subdivison 3; repealing Minnesota Statutes 1988, sections 
11A.19, subdivisions 1 to 8; 43A.192; Minnesota Statutes 1989 
Supplement, sections 11A.19, subdivision 9; and 226.01 to 226.06. 
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The bill was read for the first time and referred to the Committee 
on Judiciary. 

Segal and Kelso introduced: 

H. F. No. 2221, A bill for an act relating to public employment; 
making employees of charitable hospitals eligible for coverage by the 
public employees insurance plan; amending Minnesota Statutes 
1988, section 43A.316, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Peterson, Seaberg, Wagenius, Vellenga and Kelly introduced: 

H. F. No. 2222, A bill for an act relating to crimes; making it a 
crime to obtain telecommunication services by fraud; requiring 
forfeiture of telecommunication devices used for fraudulent pur
poses; prescribing penalties; amending Minnesota Statutes 1988, 
section 609.89, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapter 609. 

The bill was readJor the first time and referred to the Committee 
on Judiciary. . . 

Pugh, Dempsey, J anezich and Macklin introduced: 

H. F. No. 2223, A bill for an act relating to trusts; changing certain 
trust requirements; abolishing the common law rule against perpe
tuities; amending Minnesota Statutes 1989 Supplement, sections 
50lB.09, by adding a subdivision; 50lB.46; 501B.65, subdivision 2; 
501B.67, subdivision '1; 50lB.68; 50lB.69; 50lB.72, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 501B; 
repealing Minnesota Statutes 1988, sections 501A.01; 501A.02; 
501A.03; 501A.04; and 501A.07; Minnesota Statutes 1989 Supple
ment, sections 501A.05; and 501A.06. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

McLaughlin, Ogren and Rest introduced: 

H. F. No. 2224, A bill for an act relating to taxation; making 
technical corrections and administrative changes to sales and use, 
motor vehicle excise, income, franchise, insurance, petroleum prod
ucts, pull-tab and tipboard taxes, firefighter state aids, and property 
tax refunds; including lottery prizes as refunds in the revenue 
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recapture act; providing. for posting of certain tax delinquencies; 
requiring a social security number on certain probate applications; 
imposing a tax on untaxed pull-tabs and tipboards; recodifying 
license inquiry provisions; providing for payment and settlement of 
state elections campaign funds to political pa·rty state committees; 
transferring certain powers and duties; updating references to the 
Internal Revenue Code; amending Minnesota Statutes 1988, sec
tions 60A.198, by adding a subdivision; 69.771, subdivision 3; 
69.772,subdivision 2a; 69.774, subdivision 1; 168A.30; subdivision 
1; 270A.03, subdivision 7; 290.17, subdivision 5; 290.39, subdivision 
5; 290.49, subdivision 3; 290.92, subdivisions 12 and 23; 290.93, 
subdivision 1; 290A.03, subdivision 3; 290A.04, subdivision 1; 
296.06, subdivision 2; 297A.Ol, subdivision 8; 297A.14, subdivision 
1; 297A.25, subdivision 31; 297A.255, by adding a subdivision; 
297B.Ol, subdivision 8; 297B.035, subdivision 1; 299F.21, subdivi
sion 1; 349.212, by adding a subdivision; mid 524.3'301; Minnesota 
Statutes 1989 Supplement, sections 69 .. 021, subdivisiol). 6; 168A.1O, 
subdivision 1; 270;73, subdivision 1; 270B.07, by adding a subdivi
sion; 290.01, subdivision 19; and. 290.39, subdivision 4; Minnesota 
Statutes Second 1989 Supplement, sections lOA.31, subdivision 5; 
60A.15, subdivision 1; 290.17, subdivision 2; 290A.04, subdivisions 
2h and.2i; 297 A.Ol, subdivision 3; 349.212, subdivision 4; and Laws 
1989, chapter 28, section 24; repealing Minnesota Statutes 1988, 

.sections 290.23, subdivision 15; 290.612; and 297 A.431. 

The bill was read for the first time and referred to. the Committee 
on Taxes. 

Solberg and Bishop introduced:. 

H. F. No. 2225, A bill for an act relating to courts; delaying the 
effective date of the law requiring counties to pay filing fees in 
district court actions; exempting certain public authorities from 
paying filing fees in district .court actions in certain circumstances; 
amending Minnesota Statutes Second 1989 Supplement, section 
357.021, subdivision la; Laws 1989, chapter 335, article 3, section 
58, as amended. . 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Swenson, Carruthers, Kelly, Runbeck and. Milbert introduced: 

H. F. No. 2226, A bill for an act relating to crimes; reclassifying 
the crime of criminal vehicular operation resulting in death as 
"criminal vehicular homicide"; eliminating negligence as an ele
ment of the crime when the driver is under the influence of alcohol 
or drugs; clarifying that persons whose alcohol concentration, as 
measured within two hours of the time of driving, is 0.10 or more 
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may be convicted of criminal vehicular homicide or injury; amend
ing Minnesota Statutes 1989 Supplement, section 609.21. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Gruenes, Valento, Gutknecht, Stanius and Schreiber introduced: 

H. F. No. 2227, A bill for an' act relating to insurance; regulating 
the comprehensive health insurance plan; increasing access to the 
plan; providing tax credits to certain employers who provide quali
fiedhealth ins1.\rance; establishing requirements for minimum ben
efits plans; requiring ofIers~.of additional coverages; establishing 
demonstration -projects. for the uninsured;. appropriating money; 
amending Minnesota Statutes 1988, sections 62E.03; 62E.14, by 
adding a subdivision; Proposing coding for new law in Minnesota 
Statutes, chapters 62A; 62C; 620; 62E; and 290. 

The bill was read for the first time and referred to the Committee 
on Insurance .. 

Bishop, Battaglia, Simoneau, Reding and, Scheid introduced: 

H. F. No. 2228, A bill for an act relating to state government; 
creating .an advisory ,'commission on intergovernme:ntal relations;. 
amending Minnesota Statutes Second 1989 Supplement, section 
3.885, subdivisions 5 and 6; proposing coding for new law in 
Minnesota Statutes, ,chapter 15; repealing 'Minnesota Statutes Sec-

, ond 19~9 Supplement, section3.885, subdivision 1a. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Rukavina, Begich, Battaglia, Solberg and Janezich introduced: 

H. F. No. 2229, Abill for an act relating to state lands; requiring 
condemnation and sale of certain trust lands constituting lakeshore 
lots; authorizing a bond issue to establish a revolving fund to finance 
acquisitions; appropriating money; proposing coding for new law in 
Mimiesota Statutes, chapter 92; repealing Minnesota Statutes 1988, 
section 92.67. 

The bill was read for the first time and referred to the Committee 
on Environmen.t and Natural Resources. 
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Jefferson, Winter, Rukavina and Clark introduced: 

H. F.No. 2230, A 'bill for an act relating to public purchasing; 
establishing programs for purchasing from certain small targeted 
group businesses arid businesses located in economically disadvan
taged areas; requiring prompt payment to subcontractors; providing 
penalties; amending Minnesota Statutes 1988, sections 16A.124, 
subdivision 1; 16B.07, by adding a subdivision; 16B.20, subdivisions 
1 and 3; 161:321, subdivisions 1, 4, 5, and by adding a subdivision; . 
Minnesota Statutes 1989 Supplement, sections 16B.19; 16B.20, 
subdivision 2; 16B.21; 16B.22; 16B.226; 116J.68; 136.27; 136.72; 
137.31, subdivision 6; 161.321, subdivisions 2, 3, and 6; 161.3211; 
241.27, subdivision 2; 471.345, subdivision 8; and 473.142; Laws 
1989, chapter 352, section 25; proposing coding for new law in 
MinnesotaStatutes, chapters 16A; 16B; and 137; repealing Minne
sota Statutes 1989 Supplement, sections 16B.189; 137;31, subdivi
sion 3a; and 645.445, subdivision 5. 

The bill'was read for the first time and referred to the Committee 
on Economic Development. 

Vellenga, Wagenius, Rest, Marsh and Blatz introduced: 

H. F. No. 2231, A bill for an act relating to children; creating a 
legislative commission on children; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 3. . 

The bill was read for the first time and referred to the Committee 
on RHles and Legislative Administration. 

Kelso and Macklin introduced: 

H. F. No. 2232, A bill for an.act relating to taxation; providing for 
imposition of the Scott county admissions tax on full admissions; 
amending Laws 1987, chapter 285, section 1, subdivisio.n 2: 

The bill was read for the first time and referred to the Committee 
on Taxes-. 

Long, McLaughlin, Skoglund, Kahn and Wageniusintroduced: 

H. F. No. 2233, A bill for an act relating to waters; legislative 
approval to continue to provide water from the Mississippi River to 
the Chain of Lakes and Minnehaha Creek by the Minneapolis park 
and recreation board. 

The bill was read for the first time and referred to the Coillmittee 
on Environment and' Natural Resources. ' 
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O'Connor, Osthoff, Jefferson, Sparby and Tjornbom introduced: 

H. F. No. 2234, A bill for an act relating to housing; authorizing 
guarantees, requiring limits, and regulating securities relating to 
certain home loans; amending Minnesota Statutes 1988, sections 
462A.21, subdivision 9; and 475.66, subdivision 3; Minnesota Stat
utes 1989 Supplement, sections 462A.05, subdivision 34; and 
462A.057, subdivision 7; and Laws 1989, chapter 335, article 1, 
section,27, subdivision L ' 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Housing. 

&!ding; Johnson, R, and O'Connor introduced: 

H. F. No. 2235, A bill for an act relating to the organization and 
operation of state government; regulating the insurance and pension 
benefits of certain judges; amending Minnesota Statutes 1988, 
sections 43A.27, subdivision 4; 490.124, subdivisions 1 and 3; and 
490.129; repealing Minnesota Statutes 1988, section 490.129. 

The bill was read for'the first time and referred to the Committee 
on Governmental Operations. 

Redalen, Brown, Dauner and Ogren introduced: 

H. F. No. 2236, A bill for an act relating to taxation; property; 
,changing the class rates on certain agricultural property; amending 
Minnesota Statutes Second 1989 Supplement, section 273.13, sub
division 23. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Carruthers introduced: 

H. F. No. 2237, A bill for an act relating to education; modifying 
the general education fund balance reduction; amending Minnesota 
Statutes Second 1989 Supplement, section 124A.26, subdivision L 

The bill was read for the first time and referred to the Committee 
on Education. 

Lasley and Olson, K." introduced: 

H. F. No. 2238, A bill for an act relating to drivers' licenses; 
defining gross vehicle weight and commercial motor vehicle; requir-
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ing driver of smaller school bus to have a commercial driver's license 
with a school bus endorsement; providing for operation of vehicles by 
holder of class C driver's license; providing for effective date of 
requirement for commercial driver's license; setting fees; appropri
ating money; amending Minnesota Statutes 1988, sections 169.01, 
subdivision 46; 171.01, subdivisioll 16; and 171.321, subdivision 1; 
Minnesota Statutes 1989 Supplement, sections 169.01, subdivision 
75; 171.01, subdivision 22; 171.02, subdivision 2; and 171.06, 
subdivision 2; Laws 1989, chapter 307, sections 43 and 44. 

Thll bill was read for the fIrst time and referred to the Committee 
on Transportation. 

Johnson, v., introduced: 

H. F. No ... 2239, A bill for an act relating to human services; 
allowing a nursing care facility attached to a nonprofIt hospital that 
has suspended operations to continue its status as a hospital
attached convalescent and nursing care facility for purposes of 
medical assistance reimbursement; amending Minnesota Statutes 
1988, section 256B.431, subdivision 3e. 

The bill was read for the fIrst time and referred to the Committee 
on Health and Human Services. 

Wenzel introduced: 

H. F. No. 2240, A bill for an act relating to appropriations; 
authorizing sale of state bonds; appropriating money for the city of 
Garrison sewer system. 

The bill was read for the fIrst time and ref",rred to the Committee 
on Appropriations. 

Ozment introduced: 

H. F. No. 2241, A bill for an act relating to cemeteries;appropri
ating money for a fence around the cemetery at the veterans home in 
Hastings. 

The bill was read for the fIrst time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Winter introduced: 

H. F. No. 2242, A bill for.an act relating to insurance; rro-fault 
. auto; exempting certain antique automobiles and recreational vehi-
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cles from rental vehicle coverage; amending Minnnesota Statutes 
1989 Supplement, section 65AA9, subdivision .5a. 

The hill was read for the first time and referred to the Committee 
on Insurance. 

Scheid introduced: 

H. F. No. 2243, A bill for an act relating to commercial transac
tions; adopting an article of the uniform commercial code that 
governs funds transfers; amending Minnesota Statutes 1989 Sup
plement, section 336.1-105; proposing coding for new law in Minne
sota Statutes, chapter 336. 

The bill was read for the first time and referred to the Committee 
on Commerce. . 

Clark, Pappas, Kelly and Forsythe introduced: 

H. F. No. 2244, A bill for an act relating to juveniles; providing for 
chemical use assessments of certain juveniles before case disposi
tion; amending Minnesota Statutes 1988, section 260.151, subdivi
sion 1. 

The bill was, read for the first time and referred to the Committee 
on Judiciary. 

Dawkins introduced: 

H. F. No. 2245, A bill for an act relating to real property; limiting 
the payment that can be required for service of process or notices in 
order to reinstate a mortgage before a foreclosure sale; amending 
Minnesota Statutes 1988, section 580.30. 

The bill was read for the first time and referred to the Committee 
on Judiciary. ' 

Dawkins introduced: 

H. F. No. 2246, A bill for an act relating to landlord tenant law; 
prohibiting actions for rent or eviction against a tenant who has not 
received· the attorney general's statement; permitting a tenant to 
void any lease which contains an unlawful provision described in the 
attorney general's statement; .amending Minnesota Statutes 1988, 
section 504.22,subdivision 5, and by adding a subdivision. 
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The bill was read for the first time and referred to the Committee 
on Financial Institutions and Housing, 

Dawkins introduced: 

H.F. No. 2247, A bill for an act relating to housing; establishing 
residential landlord liability for failure to disclose orcorrect unsafe 
conditions; proposing coding for new law in Minnesota Statutes, 
chapter 504. ' ' 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Housing. 

Dawkins introduced: 

H. F. No. 2248, A bill for an act relating to labor; regulating joint 
labor-management committees; regulating public employee ele,c
tions; amending Minnesota Statutes 1988, sections 179.02, by add
ing a subdivision; 179.84, ,subdivision 1; 179.85; 179A.04, 
subdivision 3; and 179A.12, subdivision 7. 

The bill was read for the,first time and referred to the Committee 
on Labor-Manllgement Relations. 

Carruthers, Blatz ;md Skoglund introdu~ed: 

H. F. No: 2249, A, bill for an act relating to insurance; no-fault' 
auto; clarifying eligibility for economic loss benefits; amending 
Minnesota Statutes 1988, sections 65B.48, subdivision 1; and 
65B.64, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

'Hausman, Trimble alldPappas introduced: 

H. F. No. 2250, A bill for an act relating to local government in 
Ramsey county; eliminating certain performance bonds; permitting 
fees for inspections by the county surveyor'; ame,nding Minnesota 
Statutes 1988, section 383A.32, subdivision 3; proposing coding for 
new law in Minnesota Statutes, chapter 383A. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 
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Segal, Greenfield and Bishop introduced: 

H. F. No. 2251, A bill for an act relating to health; establishing an 
adolescent pregnancy division within the Minnesota department of 
health; specifying duties; authorizing grants for pregnancy preven
tion; authorizing emergency rules; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 145. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Kelso, Welle and Solberg introduced: 

H. F. No. 2252, A bill for an act relating to occupations and 
professions; increasing minimum insurance coverage required for 
abstracters; abolishing requirement of seals by impression; repeal
. ing an obsolete provision; amending Minnesota Statutes 1988, 
sections 386.66 and 386.67; repealing Minnesota Statutes 1988, 
section 386.65, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Clark, Munger, Otis and Trimble introduced: 

H. F. No. 2253, A bill for an act relating to economic development; 
establishing the Minnesota natural wild rice promotion council; 
appropriating money; amending Minnesota Statutes 1988, section 
84.091, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 84; repealing Minnesota Statutes 1988, 
section 84.0911, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Economic Development. 

Begich, Janezich, Solberg, Rukavina and Battaglia introduced: 

H. F. No. 2254, A bill for an act relating to public debt; providing 
that certain property owners may vote on debt questions; amending 
Minnesota Statutes 1988, section 475.58, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Gruenes; Carison, D.; Schafer; McDonald and Uphus introduced: 

H. F. No. 2255, A bill for an act relating to health; establishing an 
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office of rural health; requiring a loan and grant program to 
encourage medical practice in rural Minnesota; authorizing health 

. care planning grants and capital equipment loans for small hospi
tals; establishing a task force; requiring a report; appropriating 
money; amending Minnesota Statutes 1988, section 116N.04, sub
division 5, and by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 144 . 

. The bill was read for the first time ,md referred to the Committee 
on Health and Human Services. 

Boo, Omann, Poppenhagen, Hugoson and Johns~n, v., introduced: 

H.F. No. 2256, A bill for an act relating to health; establishing an 
office of rural health; requiring a loan and grant program to 
encourage medical practice in rural Minnesota; authorizing health 
care planning grants and capital equipment loans for small hospi
tals; establishing a task force; requiring a report; appropriating 
money; amending Minnesota Statutes 1988, section 116N.04, sub
division 5, and by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 144. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Girard, Waltman, Richter, Sviggum ;md Frederick introduced: 

H. F. No. 2257, A bill for an act relating to health; establishing an 
office of rural health; requiring a loan and grant program to 

. encourage medical practice in rural Minnesota; authorizing health 
care planning grants and capital equipment loans for small hospi
tals; establishing a task force; requiring a report; appropriating 
money; amending Minnesota Statutes 1988, section 116N.04, sub
division5, and by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 144. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Gruenes, Kelly, Blatz, Vellenga and Stanius introduced: 

H. F. No. 2258, A bill for an act relating to child support; creating 
a demonstration project for the collection of delinquent child sup
port. 

The biHwas read for the first time and referred to the Committee 
on Judiciary. 
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Gruenes, Cooper and Uphus introduced: 

H. F. No. 2259, A bill for an act relating to waste; defining. fee 
requirement for nursing homes that generate infectious waste; 
amending Minnesota Statutes 1989 Supplement, section 116.79, 
subdivision 3. . 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Kelso introduced: 

H. F. No. 2260, A bill for an act relating to local government; 
providing for calculation of aids in the city of Shakopee for 1991. 

The bill was read for the first time and referred to the Committee 
onTaxes. 

Jaros; Clark; Greenfield; Anderson, R., and Rukavina introduced: 

H. F. No. 2261, A bill for an act relating to human services; 
establishing a human resources trust fund for long-term activities to 
assure adequate food, housing, employment, h¢alth care, and edu
cation for state citizens; appropriating money; proposing coding for 
new law as Minnesota Statutes, chapter 256J: 

The bill was read for the first time and referred to the Committee 
. on Health and Human Services. 

Wenzel introduced: 

H. F. No. 2262, A bill for an act relating to taxation; reducing the 
lawful gambling combined receipts tax; prov'iding for refunds; ap
propriating money; amending Minnesota Statutes Second 1989 
Supplement, section 349.212, subdivision 6. 

The bill was read for the first time aud referred to the Committee 
on Taxes. 

Segal, Pappas and Otis introduced: 

H. F. No. 2263, A bill for an act relating to education; requiring 
school districts to offer family life education instruction; encourag
ing junior and senior high schools to establish school-based health 
clinics;· appropriat~ng money; -proposing coding for new law in 
Minnesota Statutes, chapters 121 and 123. 
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The bill was read for the first time and referred to the Committee 
on Education. 

Johnson, A.; Simoneau and Quinn introduced: 

H. F. No. 2264, A bill for an act relating to elections; providing 
that certain voter registrations are not deficient for lack of an 
address; allowing certain persons with no permanent address to vote 
in certain elections; ameriding Minnesota Statutes 1988, sections 
201.071, subdivision 3; 203R16, by adding a 'subdivision; and 
203B.17. 

The bill was read for the first time and referred to the Committee 
on. General Legislation, Veterans Affairs and Gaming. 

Johnson, A.; Simoneau; Jacobs and Quinn introduced: 

R F. No. 2265, A bill for an act relating to elections; clarifying 
certain campaign financial reporting requirements; amending"Min
nesota Statutes 1989 Supplement, section 211A.02, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterims Affairs and Gaming. 

Jennings; Battaglia; Murphy; Johnson, V, and Dempsey intro
duced: 

H. F. No, 2266, A bill for a;" act relating to towns; regulating 
maintenance of tunnels; regulating .town meetings; providing for 
town deputy treasurer; amending Minnesota Statutes 1988, sections 
160.25, subdivision 3; 365.51, subdivision 1; and 365.58; proposing 
coding for new law in Minnesot", Statutes., chapter367. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Pappas introduced: 

H. F. No. 2267, A bill for an act relating to health; providing 
additional funding for family planning grants; establishing an 
outreach program for pregnant women eligible for medical assis-
tance; appropriating money. . 

The bill was read for the first time ,md referred to the Committee 
on Health and Human Services. . 
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Le Clair G. Lambert, Assistant Sergeant at Arms and Educational 
Programs Coordinator for the Minnesota House of Representatives, 
addressed the body on behalf of Black History Month. 

GENERAL ORDERS 

Pursuant to Rules of the House, the House resolved itself into the 
Committee of the Whole with Vanasek in the Chair for consideration 
of bills pending on General Orders of the day. After some time spent 
therein the Committee arose. . 

REPORT OF THE COMMITTEE OF THE WHOLE 

The Speaker resumed the Chair, whereupon the following recom
mendations of the Committee were reported to the House: 

S. F. No. 60 was recommended to pass. 

H. F. No. 1569 was recommended for progress. 

On the motion of Long the report of the Committee of the Whole 
was adopted. 

MOTIONS AND RESOLUTIONS 

Marsh moved that the name of McDonald be added as an author 
on H. F. No. 31. The motion prevailed. 

O'Connor moved that the name of Bennett be added as an author 
on H. F. No. 1730. The motion prevailed. 

Sviggum moved that the name of Bennett be added as an author 
on H. F. No. 1860. The motion prevailed. 

Williams moved that the names of Haukoos and Olson, K., be 
added as authors on H. F. No. 1907. The motion prevailed. 

Blatz moved that the name of Henry be added as an author on 
H. F. No. 1941. The motion prevailed. 

Welle moved that the names of Tunheim, Winter, Hasskamp and 
Kinkel be added as authors on H. F. No. 1945. The motion prevailed. 

Tompkins moved that the name of Morrison be stricken and the 
words "by request" be added after her name as chief author on H. F. 
No. 1954. The motion prevailed. 
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Johnson, R., moved that the name of Knickerbocker be added as an 
author on H. F. No. 1963. The motion prevailed. 

Clark moved that" the name of Pappas be added as an author on 
H. F. No. 1970. The motion prevailed. 

Clark moved that the name of Kahn be added as an author on H. F. 
No. 1971. The motion prevailed. 

Simoneau moved that the name of Conway be added as an author 
on H. F. No. 1974. The motion prevailed. 

Johnson, A., moved. that the name of Olsen, S., be added as an 
author on H. F. No. 1981. The motion prevailed. 

Skoglund moved that the name of Segal be added as an author on 
H. F. No. 1983. The motion prevailed. 

Skoglund moved that the name of Segal be added as an author on 
H. F. No. 1984. The motion prevailed. 

Bauerly moved that the name of Olsen, S., be added as an author 
on H. F. No. 1995. The motion prevailed. 

Rodosovich moved that the name of Conway be added as an author 
on H. F. No. 2021. The motion prevailed. 

Tunheim moved that the name of Sparby be added as an author on 
H. F. No. 2026. The motion prevailed. 

Wenzel moved that the name of Olson, E., be added as an author 
on H. F. No. 2035. The motion prevailed. 

Bertram moved that the name of Wenzel be added as an author on 
H. F. No. 2053. The motion prevailed. 

Dauner moved that the name of Sparby be added as an author on 
H. F. No. 2056. The motion prevailed. 

Tunheim moved that the name of Spar by be added as an author on 
H. F. No. 2070. The motion prevailed. 

Bauerly moved that H. F. No. 1804 be recalled from the Committee 
on Education and be re-referred to the Committee on Taxes. The 
motion prevailed. 

Price moved that H. F. No. 1948 be recalled from the Committee on 
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Health and Human Services and bere-referred to the Committee on 
Environment and Natural Resources. The motion prevailed. 

Stanius, Kelly, Vellenga, Runbeck and Lynch introduced: 

House Resolution No. 15, A. house resolution relating to the 
adoption of a bill of rights for all children in the state of Minnesota. 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 

POINT OF ORDER 

Long raised a point of order pursuant to section 253 of "Mason's 
Manual of Legislative Procedure" relating to requests for informa
tion from members. The Speaker ruled the point of order well taken. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the following change in committee as
signments: 

Criminal JusticeDivisionlJudiciary: Remove the name of Oren
stein. 

ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
2:30 p.m., Monday, February 26, 1990. The motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:30 p.m., 
Monday, February 26, 1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTycSIXTH SESSION -1990 

SIXTY-FOURTH DAY 

SAiNT PAUL, MINNESOTA, MONDAY, FEBRUARY 26, 1990 

The House of Representatives convened at 2:30 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the.House. 

Prayer was offered by Sister Sharon Howell, Congregation of St. 
Joseph, College of St.·Thomas, St. Paul, Minnesota. 

The members of the House gave the pledge·ofallegiance to the flag 
ofthe United States of Amenca:: . 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jenmngs 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

A quorum was present. 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 

. Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern' Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller • Quinn 
Morrison Redalen 
Munger' Reding 
Murphy Rest 
Nelson, C.. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson,_ E. Schafer 
Olson, K. &heid 
Omann &hreiber 
Onnen Seaberg 

Anderson, R.; Frederick and Segal were excused. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
SwenSon 
Tjornhom 
Tompkins. 
Trimtile 
Tuiiheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
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day. Jefferson moved that further reading of the Journal be dis
pensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1754, 
1830, 1859, 1985, 1785, 1839, 1846 and 1952 have been placed in the 
members' files. 

REPORTS OF STANDING COMMITTEES 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1841, A bill for an act relating to consumer protection; 
regulating membership travel contracts; providing a right to cancel; 
prescribing penalties; providing· remedies; proposing coding for new 
law in Minnesota Statutes, chapter 325G. 

Reported the same back with the following amendments: 

Page 1, after line 21, insert: 

"Subd. ~ [NOTICE OF CANCELLATION.] A membership travel 
operator must provide with every memberShip travel contract 
offered or sold in this state a notice of right to cancel as provided in 
section 32ffi08,SiiOdTVIsron 1, clause (b)." ----

Page 1, line 22, delete "g" and insert "~" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1883, A bill for an act relating to the environment; 
approving permits for the consumptive use of groundwater at the 
Seneca wastewater treatment plant. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1988, section 105.405, subdivision 
3, is amended to read: 

Subd. 3. [REQUIREMENTS FOR CONSUMPTIVE USE.] (a) 
Except as provided in paragraph (b), a permit authorized by sections 
105.37 to 105.55 or a plan that requires a permit or the commission
er's approval, involving a consuniptive use of more than 2,000,000 
gallons per day average in a 30-day period, may not be granted or 
approved until after: (1) a determination by the commissioner that 
the water remaining in the basin of origin will be adequate to meet 
the basin's water resources needs during the specified life of the 
consumptive use; and (2) approval by the legislature. 

(b) Legislative approval under paragraph (3), clauSe (2), is not 
required for a consumptive use in excess of 2,000,000 gallons per day 
average in a 30-day period for: . 

(1) a domestic water supply, excluding industrial and commercial 
uses of a municipal water supply; \md 

(2) agricultural irrigation and processing of agricultural products, 

(3) construction dewatering system; and 

(4) pollution abatement Or remediation. 

Sec. 2. [APPROVAL OF CURRENT PROJECTS.] 

Pursuant to section h the commissioner of natural resources has 
reported to the legislature that the projects listed below require 
water appropriation £ermits for consumptive use in excess of 
2,000,000 gallons ~tF average in !'! 30-da~ period. The commis
sioner must determine or each project that t e water remaining in 
the basin of 0rgin wilfOeaGequate to meet theoasin's needs for 
water. Up0j, ~ affirmative determination of the commissioner, the 
Ieg1S1ature ereby grants the commissioner authority to issue the 
required appropriation pernuts for the followmg projects: 

(1) construction of the Blue Lake Wastewater Treatment .Facility; 

(2) construction of the Empire Wastewater Treatment Facility; 

(3) construction of the Minneapolis East Interceptor Project; 

(4) construction of the Seneca Wastewater Treatment Facility; 

(5) construction ofthe Stillwater Wastewater Treatment Facility; 

(6) Minnesota Pollution Control Agency Superfund Site at LeHiII
ier, Minnesota; 
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(7) Anoka Municipal Sanitary Landfill in Ramsey, Minnesota; 

(8) United States Army Twin City Army Ammunition Plant 
(TeAAPl; -~... -- '. -. -

(9) Flying Cloud Landfill in Eden Prairie, Minnesota; . 

(10) United State~lbY Corlls of Engiileers Goose Lake-Vermil
lion River Bottoms a itat Re alillitation Enhancement Project in 
:oaKotaandGoodhue counties; and 

. (11) Minneapolis Chain of Lakes Water Level Augmentation . 

. Sec. 3. [EXISTING RIGHTS AND RESPONSIBILITIES.] . 

Legislative approval under section 2 shall not affect: 

(1) existing rights of parties to challenge a permit under section 
105.44; and 

(2) any liability of project sponsors that exists elsewhere in 
statute. 

Sec. 4. [EFFECTIVE DATE.J 

This act ~ effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to water resources; approving certain 
permits under certain conditions; amending Minnesota Statutes 
1988, section 105.405, subdivision 3." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1892, A bill for an act relating to courts; providing for a 
pilot project in Clay county using mediation services for child 
custody and visitation issues; appropriating money. 
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Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Battaglia from the Committee on Local Government and Metro· 
politan Affairs to which was referred: 

H. F. No. 1893, A bill for an act relating to local government; 
authorizing certain towns to contribute to economic development 
organizations. 

Reported the same back with the recommendation that the hill 
pass and be placed on the Consent Calendar. . 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1895, A bill for an act relating to courts; providing an 
alternative dispute resolution pilot project in .the second judicial 
district; amending Minnesota Statutes 198!) Supplement, section 
484.74, subdivision 4. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Mungerfrom the Committee 9n Environment and Natural Re
sources to which was referred: 

H. F. No. 1921, A billfor an act relating to waste; prohibiting the 
placement of certain dry cell batteries in mixed municipal solid 
waste; requiring labeling of certain batteries by electrode content; 
establishing maximum. content levels of mercury in batteries; re
quiring that batteries· in certain consumer products be easily 
removable; providing penalties; proposing coding for new law in 
MinneSota Statutes, chapters 115A and 325E. 

Reported the same back with the following amendments: 

Page 1, line 19, before "The" insert "For batteries subject to this 
section that are purchased from ~ person other than ~ retailer 
located in Minnesota," 
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Page 1, line 20, before "batteries" insert "the" and delete "subject 
to'this section" 

Page 3, line 16, after "section" insert "! or" 

Page 3, line 17, after "section" insert "1 or" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: . 

H. F. No. 1930, A bill for an act relating tohealth; authorizing the 
creation of a technical advisory task force for emergency dispatch 
services; requiring the submission of a multidisciplinary report on 
training needs of emergency dispatchers operating within 911 
systems. 

Reported the same back with the following amendments: 

Page 2, line 9, delete everything before the comma and insert 
"Minnesota police and peace officers association" 

Page 2, line 10, delete everything after the comma 

Page 2, line 11, delete "paramedics," 

Page 2, line 15, after the period insert "In addition, the task force 
shall have one member who ~!! member ofthe general pUblic who 
has no involvement III the management or the provision of 911 or 
other emergency medical or public a:,fety services and one member 
who ~!! professional; full-time 911 ,sKatcher who Lsexperienced in 
DOTh receiving 911 calls and dispatc Illg emergen~ medical and 
public safety services or relaymg 911 calls to t e appropriate 
emergency medical and p;blic safety agencies.' Finally, the task 
force shall have two mem ers who are responsible for operating !! 
public safety answering point, one of whom ~ nominated ~ the 
metropolitan 911 telephone board and one of whom is nominatedQi 
the c0d'nty board of !! countr outside the metropolitan area as 
Uel'ine in section 403.02, sub ivision 2. 

Subd. 3. [MEETINGS.] The task force shall hold at least one-half 
of its meetings in areas outside the metropolitan area as defined in 
seCtion 403.02, su6illVlsion 2." ---
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. Renumher the remaining subdivisions 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1947, A bill for an act relating to the environment; 
recognizing the hydrological cycle of water purification through the. 
atmosphere; establishing a list of persistent toxic substances; requir
ing the pollution control agency to establish best available reduction 
technology, to monitor toxic emissions, and to adopt standards and a 
plan to regulate toxic release/discharge, ambient concentration, and 
qeposition; requiring reports to the legislature; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
116. 

Reported the same back with the following amendments: 

Page 1, line '26, after. '~commereial," insert "institutional," 

Page 1, line 27, delete "muni~ipal" and insert "governmental" 

Page 1, line 28, delete "delicate" 

Page 2, line 1, delete "balance of ecological systems" and insert 
"integrity of the ecosystem" and delete "and threaten" and insert". 
This threatellS" -

Page 2, line 2, delete "that" and delete "to act promptly" 

Page 2, line 3, delete "and decisively" 

Page 2; line 11, after '~purification" insert "~ 'ensuring .the 
hydrological cycle of water and the integrity of the ecosystem," 

Page 3, line 2, delete "such" and insert "in order" 

Page 3, line 11, delete "such as mercury or PCBs" 

Page 4, line 13, before the period insert ", according to the 
schedule prescribed in paragraph (c)" 

Page 4, after line 19, insert: 
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"(c) The agency mus~tingO~t~i~fY~~~~~~~~r~~~~~~ substances that are in ':' 

technology of '" romjJfiance ~~~~~~~~~~~~~f~~~~ phased-in period of compliance 
h 1994, according to the degree 

Page 4, line 21, delete "1994" and insert "1993" 

Page 4, line 22, delete "appropriate substantive" and insert 
"environmental" 

Page 4, line 34, after "protecting" insert "the purity of the 
hydrological cycle of water and" 

, , ~ 

With the recommendation that when so'amended the bill pass and 
be re-referred to the Committee on Appropriations. ' , 

The report was adQpted., 

Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

H. F. No. 1954, A bill for an act relating to the city of Apple Valley; 
permitting the establishment of special service districts. 

Reported the same back with the following amendments: 

Page 2, line 7, after "(a)" insert "All of the land encircled !!y or 
abutting the city ring route road system" , 

Page 2, line 28, delete "section 428A.Ol" and insert "chapter 
428A" 

Page 2., "line 33, delete" "article" aJ;ld insert "ac~'~ 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Munger from the Committee on Environment arid Natural Re
sources to which was referred: 

H. F. No. 1964, A bill for an act relating to mining; amending 
certain provisions relating to operators' bonds; amending Minnesota 
Statutes 1988, section 93.49. 
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Reported the'same back with the recommendation that the .bill 
pass. 

The report was adopted. 

Skoglund from the Committee on Insurance to which was referred: 

H. F. No. 1968, A bill for an act relating to commerce; increasing 
the amount of the department's general civil penalty; amending 
Minnesota Statutes 1988"section 45.027; subdivision 6. 

Reported the same back with the following amendments: 

Page 1, line 9, strike "not to exceed" and delete "$10,000" and 
insert "lIJ>to $5,000" . 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on Insurante to which was referred: 

H. F. No. 1983, A bill for an act relating to insurance; regulating 
coverages under Medicare supplement plans; -requiring insurers to 
submit c~aims, -,experience and earned premiums data; amending 
Minnesota Statutes 1988, 62A.36, by adding a subdivision; Minne

. sota Statutes 1989 Supplement, 62A.31, subdivision 2; 62A.315; and 
'62A.316, .' 

Reported the same back with the following amendments: 

Page .3, line 27, ~trike "eligible expenses" 

. Page 3, after line 32, insert: 

. "Nothing in this section prohibits the plan from reQuiring that 
,_services be "received from ~roviders designated_ as -preferred provid

ers or participating prav} erg in order to receive coverage under 
optional benefit riderS." 

Page.4,line 19, after. the period insert '.'The commissioner shall 
aimually make the submitted data available to the public at " cost 
not to exceed the cost of copying.· The data must. be compiled in " 
fonn useful for consumers who wish to compare premium charges 
,and loss'ratios.-" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

S. F. No. 956, A bill for an act relating to waste management; 
requiring a county that enters a contract with the state for the siting 
and development of a stabilization and containment facility to hold 
a binding referendum on implementation of the contract; amending 
Minnesota Statutes 1988, section 115A.191, by adding a subdivi
sion. 

Reported the same back with the following amendments: 

Page 1, line 18, delete "6" and insert "7" and delete everything 
after the period - -

Page 1, delete lines 19 and 20 

With the recommendation that when so amended the bill pass . 

. The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1841, 1883, 1893, 1895, 1921, 1930, 1964, 1968 and 
1983 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. No. 956 was read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files ..yere introduced: 

Simoneau; Bauerly; McEachern; Nelson, K., and Morrison intro-
duced:. . 

H. F. No. 2268, A bill for an act relating to local government; 
allowing municipalities to enter into certain contracts to reduce 
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energy and operating costs; amending Minnesota Statutes 1988, 
section 471.345, by adding a subdivision; repealing Minnesota 
Statutes 1988, section 471.345, subdivision 9. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Carlson, L.; Dorn; Orenstein; Heap and McGuire introduced: 

H. F. No. 2269, A bill for an act relating to education; changing 
permitted kinds of investments for the permanent university fund; 
permitting capital gains of the fund to be used to support endowed 
academic chairs; amending Minnesota Statutes 1988, section 
137.022, subdivisions 1 and 3. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Rest, Price, Scheid, Ozment and Olsen, S., introduced: 

H. F. No. 2270, A bill for an act relating to education; eliminating 
the per pupil unit cap on intermediate district levies; amending 
Minnesota Statutes 1989 Supplement, sections 136D.27, subdivi
sion 1; 136D.74, subdivision 2; and 136D.87, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Education. 

Kelso, Rodosovich, Schafer, Jaros and Begich introduced: 

H. F. No. 2271, A bill for an act relating toeducation; permitting 
all school districts to form and join intermediate districts; proposing 
coding for new law in Minnesota Statutes, chapter 136D. 

The bill was read for the first time and referred to the Committee 
on Education. 

Sviggum, Waltman, Schafer, Conway and Vanasek introduced: 

H. F. No. 2272, A bill for an act relating to education; providing 
equity in revenue for all school districts; proposing coding for new 
law in Minnesota Statutes, chapter 124A. 

The bill was read for the first time and referred to the Committee 
on Education. 
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O'Connor, Sarna, McEachern, Dawkins and Olsen, S., introduced: 

H. F. No. 2273, A bill for an act relating to consumer protection; 
requiring certain creditors to file credit card disclosure reports with 
the state treasurer; providing rulemaking authority; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
325G. 

The bill was read for the first time and referred to the Committee 
on Commerce. ' 

O'Connor, Sarna, Jacobs, Dawkins and Olsen, S., introduced: 

H. F. No. 2274, A bill for an act relating to consumer protection; 
regulating the imposition oflate payment or delinquency charges on 
credit cards; proposing coding for new law iIi Minnesota Statutes, 
chapter 325G. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

O'Connor, Dawkins and Osthoff introduced: 

H. F. No. 2275, A bill for an act relating to retirement; St. Paul 
police pension benefits; amending Laws 1955, chapter 151, section 9, 
subdivisions 5 and 6, as amended. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Kelly; Vellenga; Nelson, K.; Long and Blatz introduced: 

H. F. No. 2276, A bill for an act relating to peace officers; requiring 
applicants seeking initial peace officer licensure on or after August 
1, 1994, to have successfully completed a professional peace officer 
education program; requiring the board of peace officer standards 
and training to adopt rules by August 1, 1993, providing for the 
certification of professional peace officer education programs in 
accredited colleges and universities; requiring the board to establish 
a task force to assist in the formulation of these rules; requiring the 
board to submit an interim report to the legislature concerning the 
development of these rules; proposing coding for new law in Minne
sota Statutes, chapter 626. 

The bill 'Yas read for the first time and referred to the Committee 
on Judiciary. 
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Pappas, Seaberg and Kelly introduced: 

H. F No. 2277, A bill for an act relating to crime victims; 
providing for a notice for victims of sexual 'assault concerning their 
risk of developing sexually transmitted diseases; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
611A. . 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Pappas, Trimble and Jaros introduced: 

·E. F. No. 2278,.A bill for;1ll act relating to education; appropriat
ing money to the labor studies and resource. center to train teachers 
in labor history and in the role of labor in the economy. 

The bill was read for the first time and referred to the Committee 
on Education. 

Simoneau; Johnson, R., and Knickerbocker introduced: 

H. F' No. 2279, A bill for an act relating to retirement; authorizing 
the public employees retirement association and local relief associ
ation to direct their actuaries to prepare actuarial calculations 
necessary to complete consolidation and to limit the additional 
municipal contribution amount; providing a six-month window in 
whicl> police and fire mewbers of local relief association that 
c,msolidated with the public employees retirement association may 
elec.t benefit coverage under either benefit plan; amending Minne
sota Statutes 1988, sections. 353A.Q2, subdivision 2; 353A.Q5, sub
divisions 1 and3; 353A.07, snbdivision 5; 353A.Q9, subdivisions 5 
and 7. . 

.The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Bertram, Murphy, Brown and Anderson, R., introduced: 

H. F' No. 2280., A bill for an act ",lating to human services; 
requiring an increase in the rate of reimbursement for physicians 
under medical assistance; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Health and HumaR Services. 
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O'Connor, Dawkins and Osthoff introduced: 

H. F. No. 2281, A bill for an act relating to retirement; authorizing 
investment related postretirement adjustments for eligible members 
of the St: Paul police and firefighters relief associations; amending 
Minnesota Statutes 1989 Supplement, sections 69.031, subdivision 
5; 69.77, subdivision 2b; 356.216; and 423A.01, subdivision 2; and 
Laws 1989, chapter 319, article 19, sections 6 and 7, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Uphus, Baueriy, Jacobs, Morrison and Gruenes introduced: 

H. F. No. 2282, A bill for an act relating to education; making 
school attendance a condition of obtaining a driver's license; amend
ing Minnesota Statutes 1989 Supplement, sections 171.04; and 
171.18. 

The bill was read for the first time and referred to the Committee 
on Education. 

Jefferson, O'Connor, Williams, Trimble and Tjornhom introduced: 

H. F. No. 2283, A bill for an act relating to housing; establishing a 
local government housing account that may be used for transitional 
housing, public housing modernization and rehabilitation, and 
subsidized rental housing preservation; establishing a council on 
homelessness; providing for a housing and redevelopment authority 
property service charge in lieu of property taxes; appropriating 
nonrefundable bond allocation deposits to the housing trust fund 
account; appropriating money; amending Minnesota Statutes 1988, 
sections 462A.201, subdivision 2; 469.040, by adding a subdivision; 
and 474A.21; proposing coding for new law in Minnesota Statutes, 
chapter 462A. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Housing. 

Swenson, Kelso, Redalen, Ogren and Dempsey introduced: 

H. F. No. 2284, A bill for an act relating to taxation; property; 
expanding the definition of agricultural land to include land used to 
board horses; amending Minnesota Statutes Second 1989 Supple
ment, section 273.13, subdivision 23. 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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. Schreiber; Gutknecht; Sviggum; Johnson, V, and Abrams intro
duced: 

H. F. No. 2285, A bill for an act relating to elections; prohibiting 
certain cont~ibutions during regular legislative sessions; proposing 
coding fOr new law in MinnesOta Statutes, chapter lOA. 

The bill wa~ read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Gruenes; CarlsoIl, D.; Olsen, S.; Stanins and Pellow introduced: 

H. F. No. 2286, A bill for an act relating to insurance; accident and 
health; requiring the commis~ioner _ of commerce to administer 
health care plans for Minnesota residents who are not covered by 
other plans; establishing minimum benefits for these plans; allow
ing a tax credit for preminms paid for coverage; appropriating 
money; amending Minnesota Statutes 1988, sections 290.92, subdi
vision 5; and 290.93, subdivision 4; Minnesota Statutes 1989 Sup
plement, sections 290.01, subdivision 19a; and 290.92, subdivision 
5a; proposing coding for new law in Minnesota Statutes, chapter 
290; proposing coding ,for new law' as Minnesota Statutes, chapter 
62K. -

The bill was read for the first time and referred to the Committee 
on Insurance. 

Gruenes and Kalis introduced: 

H. F. No, 2287, A bill for an act relating to traffic regulations; 
imposing mandatory minimum fine for violators of -handicapped 
parking restrictions; providing a penalty for a physically handi
capped person who parks in handicapped parking space without 
required certificate or license plates; amending Minnesota Statutes 
1988, section 169.346, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Gruenes, Lynch, Ogren, Bauerly and Uphus introduced: 

H. F. No. -2288, A bill for an act relating to taxation; sales; 
exempting certain tree removal' services; amending-Minnesota Stat
utes 1988, section 297 A.25, by adding a subdivision. 

The bill was read for the first time and referred· to the Committee 
on Taxes. 
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Olsen, S.; Pappas;.Carruthers; Henry and Macklin introduced: 

H. F No. 2289, A bill for an act relating to controlled substances; 
increasing the area affected from within 300 feet to within 1,000 feet 
of a school or park boundary for purposes of increasing penalties for 
sale or possession of controlled substances; requiring mandatory 
minimum sentences of imprisonment for first time offenders for sale 
or possession of controlled substances within a school or park zone; 
m,,-king it a crime to deliver or possess drug paraphernalia within a 
school zone or park zone; increasing penalties for sale or possession 
of anabolic substances (steroids), methamphetamine ("ice"), am
phetamine, and marijuana within a school zone -or park zone; 
requiring the posting of "Drug-Free School Zone" and "Drug-Free 
Park Zone" signs around school and park zone boundaries; amend
ing Minnesota Statutes 1989 Supplement, sections 152.01, subdivi

. sions 12a and 14a; 152.022, subdivisions 1 and 3; 152.023, 
subdivisions 2 and 3; 152.027,by adding a subdivision; and 152.029. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Bertram, Bauerly, Kelly and Marsh introdl.\ced: 

H. F. No. 2290, A bill for an act relating to crime; increasing the 
penalty for killing a police dog engaged in correctional duties; 
.amending Minnesota Statutes 1988, section 609.596. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

McLaughlin and 'Reding introduced: 

H. FNo. 2291, A bill for an act relating to state government; 
providing sanctions for failure to comply with affirmative action 
requirements; amending Minnesota Statutes 1988, sections 
15A.081, subdivision 7b; 15A.082, by adding a subdivision; and 
43A.18, subdivision 5. . 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Waltman; Johnson, V.; Carlson, D-.; Jennings- and Steensma intro
duced: 

H. F. No. 2292, A bill for an act relating to transportation; 
providing for .15 percent state reimbursement to towns for cost of 
building bridge approaches under certain conditions; appropriating 
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money; proposing coding for new law in Minnesota Statutes, ·chapter 
165. 

. . 

The bill was read for the first"time and referred to the Co~ttee 
on Transportation. . . 

Jaros; Rukavina; Carlson, D.; Murphy and Ogren introduced: 

H. F. No. 2293, A bill for an act relating to human services; 
including the commissioners of commerce. and health in designing 
the' demonstration project for uninsured low-income persons; clari
fying eligibility and enrollee participation requirements for the 
demonstration project; amending Minnesota Statutes 1988, section 
256B.73. 

The bill was read for the first time and referred to the ComIllittee 
. on Insurance. 

Hausman; Kalis; Johnson, A.; Lieder ahd Seaberg introd~ced: 

H. F. No. 2294, A bill for an act relating to' drivers'iicenses; 
providing for electronically produced images on drivers' licenses; 
amending Minnesota Statutes 1988, sections 171.07, subdivisions 
la and 6; and 171.071; Minnesota Statutes 1989 Supplement, 
'section 171.07, subdivisions 1 and 3. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Marsh, Kelly, Limmer;.Blatzand Carruthers introduced:. 

H. F. No. 2295, A bill for an act relating to sentencing; requiring 
court administrators to maintain information on the felony sentenc
ing practices of the district court. judges; amending Minnesota 
Statutes 1988, section 485.07. 

The bill was read for the first time and.referred to the Committee 
on Judiciary. 

Poppenhagen introduced: 

H. F. No. 2296, A bill for an act relating to state lands; authorizing 
private sale of certain tax-forfeited land in Becker county. 

. . The bill was read for the first time and referred to the Committee 
on Governmental Operations. 
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Macklin and Kelso introduced: 

H. F. No. 2297, A bill for an act relating to state lands; authorizing 
the private sale of certain state "lands in Scott county; appropriating 
proceeds of the conveyance. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Solberg; Kinkel; Johnson, R.; Carison, D., and Hasskamp intro
duced: 

H. F. No. 2298, A bill for an act relating to waters; changing the 
requirements for appropriation permits; requiring the commissioner 
of natural resonrces to report to the legislature; amending Minne
sota Statutes 1988, section 105.417, subdivision 5; Minnesota Stat
utes 1989 Supplement, sections 103I.205, subdivision 1; and 105.41, 
subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Solberg; Kinkel; Johnson, R.; Carison, D., and Hasskamp intro
duced: 

H. F. No. 2299, A bill for an act relating to waters; requiring the 
commissioner of natural resources to establish a plan for drought 
emergencies; creating a drought task force; amending Minnesota 
Statutes 1989 Supplement, section 473.156, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapter 105. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Johnson, R.; Kinkel; Krueger; Neuenschwander and Olson, E., 
introduced: 

H. F. No. 2300, A bill for an act relating to human· services; 
requiring that equalization aid be established and allocated to 
counties; appropriating money; proposing coding for new laws in 
Minnesota Statutes, chapter 245. 

The bill was read for the first time and referred to the Committee· 
on Taxes. 
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Dawkins, Pappas, McLaughlin, Tompkins and Runbeck intro
duced: 

H. F. No. 2301, A bill for an act relating to human services; 
requiring the department of human services to prepare a special 
report on the operation of the consolidated chemical dependency 
treatment fund. 

The bill was read for the first time and referred to the Committee 
on Health and,Human Services. 

Swenson, Boo, Valento, Seaberg and Blatz introduced: 

H. F. No. 2302, A bill for an act. relating to human services; 
appropriating additional money for alternative care grants; allowing 
funds to be available for either year of the biennium: 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Stanius and Macklin introduced: . 

H. F. No. 2303, A bill for an act relating to crimes; prohibiting 
certain adoptions without agency placement; prohibiting certain 
payments in connection with adoption, child placement, or termina' 
tion of parental rights; proposing standards for certain placement 
waivers; providing penalties; amending Minnesota ~tatutes 1988, 
sections 144.215, by adding a subdivision; and 259.22, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 609. 

The bill was read fbi the first time and referred to the Committee 
on Judiciary. 

Bauerly; Anderson, R.; Bertram; Gruenes and Omann introduced: 

H. F. No. 2304, A bill for an act relating to state government; 
increasing the time limit for rental of state property; authorizing. 
payment to tenants for capital improvements under certain circum
stances; amending Minnesota Statutes 1988, section 16B.24, subdi
vision 5. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Krueger; Wenzel; Nelson, C.; Redalen and Bauerly introduced: 

H. F. No. 2305, A bill for an act relating to agriculture; providing 
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for Iight butter;. amending Minnesota Statutes 1988, section 32.471, 
subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 32. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Bishop, Orenstein, Brown, Ogren and Kelly introduced: 

H. F. No. 2306, A bill for an act relating to drivers' licenses; 
providing for living will designation on driver's license; amending 
Minnesota Statutes 1988, section 171.07, by adding a subdivision; 
Minnesota Statutes 1989 Supplement, section 171.06, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Quinn, Jacobs, Weaver, Bauerly and McEachern introduced: 

.H. F. No. 2307, A bill for an act relating to education; providing for 
an equalized aid and levy for exceptional need; appropriating 
money;' proposing coding for new law in Minnesota Statutes, chapter 
124. . 

The bill was read for the first timeandreferred to the Committee 
on Education .. 

Quinn, Jacobs, Weaver, Bauerly and McEachern introduced: 

H. F. No. 2308, A bill for an act relating to education; changing the. 
weighting of certain AFDC pupil units; appropriating money; 
amending Minnesota Statutes 1988, section 124.17, subdivision lb. 

The bill was read for the first time .and referred to the Committee 
on Education. 

Kinkel introduced: 

H. F. No. 2309, A bill for an act relating to state lands; authorizing 
sale of certain tax-forfeited lands that border public water in Cass 
county. 

The bill was read for the first time and referred to the. Committee 
on Environment and Natural Resources. 
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Kinkel and Nelson, K, introduced: 

H, F No. 2310, A bill for an act relating to education; permitting 
education districts and districts operating under joint powers agree
ments to conduct meetings via interactive television; amending 
Minnesota Statutes 1988, section 471.59, subdivision 2; Minnesota 
Statutes 1989 Supplement, section 122.92, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Education. 

Greenfield, Vanasek, Ozment and Long introduced: 

H. F No. 2311, A bill for an act relating to waste; prohibiting 
certain types oflow-level radioactive waste from being disposed of at 
other than licensed facilities; proposing coding for new law in 
Minnesota Statutes, chapter 116C. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Gutknecht, Ogren, Tompkins, Stanius and Runbeck introduced: 

H. F No. 23q, A bill for an act relating to insurance; accident and 
health; requiring the commissioner of commerce to administer 
health care plans for Minnesota residents who are not covered by 
other plans; establishing minimum benefits for these plans; allow
ing a tax credit for premiums paid for coverag'i'; appropriating 
money; amending Minnesota Statutes 1988, sections,290.92, subdi
vision 5; and 290.93, subdivision 4; Minnesota Statutes 1989 Sup
plement, sections 290.01, subdivision 19a; and 290.92, subdivision 
5a; proposing coding for new law in Minnesota Statutes, chapter 
290; proposing coding for new law as Minnesota Statutes, chapter 
62K ' 

The bill was read for the first time and referred to the Committee 
on Insurance. . 

Omann and Jacobs introduced: 

H. FNo. 2313, A bill for an act relating to liquor; authorizing 'the 
metropolitan airports commission to issue off-sale liquor licenses for 
the sale of Minnesota wine; amending Minnesota Statutes 1988, 
section 340AA05, by adding a subdivision. 

The bill was read for the first time and referred to the Committee, 
on Regulated Industries. 
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Stanius and Valento introduc~d: 

H. F No. 2314, A bill for an act relating to water safety; amending 
Minnesota Statutes 1988, section 361.09, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Stanius and Bennett introduced: 

H. F No. 2315, A bill for an act relating to employment and 
training; providing for a one-month probationary period for partic
ipants in the wage subsidy program; amending Minnesota Statutes 
1988, section 268.681, subdivision 3. 

The hill was read for the first time and referred to the Committee 
on Health and Human Services. 

Ostrom, Jacobs, Dempsey, Conway and Waltman introduced: 

H. F No. 2316, A bill for an act relating to utilities; requiring 
municipal electric power agencies to keep financial records as 
required for public utilities and to undergo annual independent 
financial audits; proposing coding for new law in Minnesota Stat
utes, chapter 453. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

McDonald; Stee;"sma; Girard; Olson, E., and Wenzel introduced: 

H. F. No. 2317, A bill for an act relating to education; requiring a 
study of agriculture programs at the University of Minnesota. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Uphus introduced: 

H. F. No. 2318, A bill for an act relating to cities; regulating 
financial operations of municipal hospitals; amending Minnesota 
Statutes 1988, section 412.221, subdivision 16. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 
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Olson, E.; Reding; Dille; Johnson, V.; and Dauner introduced: 

H. F. No. 2319, A bill for an act relating to courts; repealing the 
law allowing the court administrator to appeal the salary set by the 
county board to the district court; amending Minnesota Statutes 
1988, section 487.13; repealing Minnesota Statutes 1988, section 
485.018, subdivision 7. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Limmer introduced: 

H. F No. 2320, A bill for an act relating to crimes; increasing the 
penalty for a dangerous weapon offense to a felony; amending 
Minnesota Statutes 1988, section 609.66, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Haukoos, Dempsey, Vanasek, Kelly and LYnch introduced: 

H. F No. 2321, A bill for an act relating to consumer protection; 
requiring an itemized statement for certain automobile purchase 
price refunds; amending Minnesota Statutes 1988, sections 
325F662, subdivision 8; and 325F665, subdivisions 3 and 6. 

The bill was read for the first time and referred to the Committee 
on Commerce. . 

McDonald; Carlson, D.; Valento; Forsythe and Pellow introduced: 

H. F No. 2322, A bill for an act relating to crimes; making it a 
crime to burn the American flag under circumstances likely to incite 
lawless action; prescribing penalties; proposing coding for new law 
in Minnesota Statutes, chapter 609. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Simoneau; Reding; McEachern; Johnson, R., and Knickerbocker 
introduced: 

H. F. No. 2323, A bill for an act relating to public employment; 
expanding coverage of the public employees insurance plan; estab
lishing classes of premiums; amending Minnesota Statutes 1988, 
section 43A.316, subdivision 8. 
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The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Carruthers, Runbeck, Segal, Williams 'and Stanius introduced: 

H. F. No. 2324, A bill for an act relating to insurance; accident and 
health; prohibiting the nondiagnostic use of X-rays; regulating trade 
practices; regulating the payment of health claims; amending Min
nesota Statutes 1988, sections 72A.19, subdivision 1; 72A.20, sub
division 12, and by adding subdivisions; 72A.201, subdivisions 3 and 
4; proposing coding for new law in Minnesota Statutes, chapters 62A 
and 72A. 

. The bill was read for the first time and referred to the Committee 
on Ill:surance. 

Osthoff, Scheid and Abrams introduced: 

H. F. No. 2325, A bill for an act rel"ting to elections; presidential 
primary; changing the primary date; changing the requirements for 
being a candidate at the primary; allowing voters to prefer uncom
mitted delegates; allowing write-in votes; providing for voter receipt 
of ballots; eliD;linating the provision that the primary winner is the 
party's endorsed candidate; changing the apportionment of party 
delegates; requiring provision of certain information to interested 
persons; amending Minnesota Statutes 1989 Supplement, sections 
207 A.01; 207 A.02, subdivision 1; 207 A.03; and 207 A.06; proposing 
coding for new law in Minnesota Statutes, chapter 207 A; repealing 
Minnesota Statutes 1989 Supplement, section 2C17 A.05. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Anderson, R., by request, introduced: 

'H. F. No. 2326, A bill for an act relating to traffic regulations; 
prohibiting retread tires on front wheels of towing unit of commer
cial motor vehicle; imposing a penalty; proposing coding for new law 
in Minnesota Statutes, chapter. 169. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Jacobs, Vanasek, Lasley, Ozment and Macklin introduced: 

H. F. No. 2327, A bill for an act relating to telephone service; 
requiring the expansion of the metropolitan extended area tele-



64th Day] MONDAY, FEBRUARY 26, 1990 9471 

phone service, under some 'circumstances; ·proposing coding for new 
law in Minnesota Statutes, chapter 237. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Lasley introduced: 

H. F. No. 2328, A bill for an act relating to the Cambridge tegional 
. human services center; permitting the transfer of water and sewer 

facilities; appropriating money: ' .' . 

The bill was read for the first time and referred to the Cammittee 
on Governmental Operations. . 

McLaughlin and Otis introduced: 

H. F. No. 2329, Abil! for an act relating to education. and training; 
creating a legislative task force on employment in' the 1990s; 
providing for the task force: s duties.' . 

. . 

The bill was read for the first time and referred to the Committee 
on Economic Development. 

Reding introduced: 

H. F. No. 2330, A bill for an act relating to employment; establish
ing a state certification program for professional firefighters; pro
posing coding for new law in Minnesota Statutes, chapter 299F. 

The bill was read for the first time and referred to the Com~ittee 
on Governmental Operations. 

Tunheim introduced: 

H. F. No. 2331, A bill for an act relating to public lands; providing 
payment equivalency for lost· revenue from certain federal land 
leased to the state to be paid from revenue generated from the land; 
proposing coding for new law in Minnesota Statutes, chapter 84A. 

The bili was read for the first time and referred to the Committee' 
on Taxes. 

Begich, Beard, Limmer and Sarna introduced: 

H. F. No. 2332, A bill for an act relating to public employees; 
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providing for an award of interest on certain essential employee 
arbitrations; amending Minnesota Statutes 1988, section 179A.16, 
by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Pappas, Bishop and Vellenga introduced: 

H. F. No. 2333, A bill for an act proposing an amendment to the 
Minnesota Constitution, article I; creating a right of privacy. 

The bill was read for the first time and referred to the Committee 
on Judiciary. . 

Orenstein introduced: 

H. F. No.' 2334; A bill for an act relating to crime; imposing felony 
penalties for discharging toxic chemicals into the air or water; 
imposing gross misdemeanor penalties for the illegal disposal 'of 
solid waste; imposing felony penalties for tampering with pollution 
monitoring devices;' authorizing environmental cleanup as restitu
tion for environmental crimes; amending Minnesota Statutes 1988, 
section 609.671, subdivisions 1, 2, 8, and 9, and by adding subdivi
sions. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Carruthers and Segal introduced: 

H. F. No. 2335, A bill for an act relating to insurance; regulating 
appeals of health claims; amending Minnesota Statutes 1989 Sup
plement, section 72A,327. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Frederick, Simoneau, Vanasek and Johnson, V., introduced: 

H. F. No. 2336, A bill for an act relating to historical interpretive 
centers; defining the status of Farmamerica in Waseca county. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming, 
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Hausman, Long, Segal, Greenfield and Bishop introduced: 

R F. No. 2337, A bill for an act relating to health; appropriating 
money to the commissioner of health to contract for family planning 
and birth control research. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Kahn, Rukavina and Jacobs introduced: 

H. F. No. 2338, A bill for an act relating to gambling; requiring the 
director of the lottery to establish certain betting games related to 
the 1992 National Football League championship game; providing 
for the expenditure of the net proceeds of these games; amending 
Minnesota Statutes 1988, section 116P'04, subdivision 2; Minnesota 
Statutes 1989 Supplement, sections 1160.12; 349A.06, subdivision 
5; and 349A.13; proposing coding for new law in Minnesota Statutes, 
chapter 349A. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Kahn, Jacobs and Solberg introduced: 

H. F. No. 2339, A bill for an act relating to crime; repealing 
prohibitions against reselling of tickets for more than face value; 
amending Minnesota Statutes 1988, section 609.805, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Kahn, Rukavina and Osthoff introduced: 

H. F. No. 2340, A bill for an act relating to alcoholic beverages; 
authorizing cities and. counties to issue licenses permitting on-sale 
of alcoholic beverages during certain hours when oncsale is other
wise prohibited; amending Minnesota Statutes 1988, section 
340A.504, subdivisions 1 and 6; Miimesota Statutes 1989 Supple
ment, section 340A.504, subdivisions 2 and 3; proposing coding for 
new law in Minnesota Statutes, chapter 349. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 
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Pugh, Stanius, Marsh and Battaglia introduced: 

H. F. No. 2341, A bill for an act relating to game and fish; private 
shooting preserves; license requirement; phe'asant release; license 
fee; amending Minnesota Statutes 1988, .section 97 A.121, subdivi
sions 1 and 4a; Minnesota Statutes 1989 Supplement, section 
97A.475, subdivision 18. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Skoglund introduced: 

H. F. No. 2342, A bill for an act relating to insurance; requiring 
certain preferred provider organizations to be licensed; providing for 
the regulation of their solvency and operations; amending Minne
sota Statutes 1989 Supplement, section 72A.20, subdivision 15; 
proposing eoding for new law in Minnesota Statutes, chapter 62A. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Skoglund introduced: 

H. F. No. 2343, A bill for an act relating to insurance; accident and 
health; providing for the classification and disclosure of certain 
comprehensive health insurance data; regulating the Minnesota 
comprehensive health insurance plan;. amending Minnesota Stat
utes 1988, sections 13.71, by adding a subdivision; 62E.1O, subdivi
sion 9; and 62E.14, by adding a subdivision. 

The bill was read for the first tjme and referred to the Committee 
on Insurance. 

Skoglund introduced: 

H. F. No. 2344, A bill for an act relating to insurance; Medicare 
supplement; regulating coverages; amending Minnesota Statutes 
1988, section 62A.43, subdivision 1, and by adding a s!-,bdivision. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Trimble introduced: 

H. F. No. 2345, A bill for an act relating to education; establishing 
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a student activity fee and fund at community colleges; proposing 
coding for new law in Minnesota Statutes, chapter 136. 

The bill was read for the first time and referred to the Committee 
on Education. 

Trimble introduced: 

H. F. No. 2346, A bill for an act relating to health; granting an 
exception to the nursing home moratorium; amending Minnesota 
Statutes 1989 Supplement, section 144A.071, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Segal introduced: 

H. F. No. 2347, A bill for an act relating to occupations and 
professions; defining license requirements' for asbestos contractors, 
consultants, and project monitors; providing penalties; amending 
Minnesota Statutes 1988, sections 326.71; 326.72; 326.73; 326.74; 
326.75, by adding a subdivision; 326.78, subdivision 1, and by 
adding a suhdivision; and 326.80; Minnesota Statutes 1989 Supple
ment, section 326.78, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 326. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

McLaughlin, Quinn, Ogren and Rest introduced: 

H. F. No. 2348, A bill for an act relating to taxation; increasing the 
income levels of debtors whose medical debts are exempt from 
collection under the revenue recapture act; amending Minnesota 
Statutes 1988, section 270A.03,subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

McGuire introduced: 

H. F. No. 2349, A bill for an act relating to crime; removing 
requirement that negligence be proven for conviction of criminal 
vehicular operation if driver's alcohol concentration was .10 or more; 
imposing penalties for criminal vehicular operation resulting in 

. substantial bodily harm; amending Minnesota Statutes 1989 Sup-
plement, section 609.21. . 
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The bill was read for the first time and referred to the Committee 
on Judiciary. 

McGuire, Hasskamp, Janezich, Limmer and Conway introduced: 

H. F. No. 2350, A bill for an act relating to natural resources; 
authorizing the commissioner to designate agents to sell state park 
permits; amending Minnesota Statutes 1988, section 85.053, subdi
vision 1. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

McGuire, Pugh and Girard introduced: 

H. F. No. 2351, A bill for an act relating to natural resources; 
authorizing conservation officers to seek issuance of and to serve 
search warrants; amending Minnesota Statutes 1989 Supplement, 
sections 626.05, subdivision 2; and 626.13. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

McGuire, Hausman, Pauly, Kinkel and Blatz introduced: 

H. F. No. 2352, A bill for an act relating to taxation; property; 
reducing the class rate applied to certain nonprofit student housing; 
amending Minnesota Statutes Second 1989 Supplement, sections 
273.13, subdivision 25; and 273.1316, subdivisions 1, 6, and 7. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

McGuire introduced: 

H. F. No. 2353, A bill for an act relating to the environment; 
regulating the disposition of property acquired for response action; 
amending Minnesota Statutes 1988, section 115B.17, by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Miller introduced: 

H. F. No. 2354, A bili for an act relating to health; requiring an 
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environmental impact statement for burning of PCBs; authorizing 
counties to be compensated for human health risks; requiring 
permits and local approval before burning PCBs; requiring a report 
to the public utilities commission. and a .return of ,savings to 
ratepayers; amending Minnesota Statutes 1988, section 116.36, 
subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 116, . 

The biII was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Bauerly, Pelowski, Vanasek, Schreiber and McEachern intro
duced: 

H. F. No. 2355, A bill for anact relating to education; changing the 
training and experience funding; amending Minnesota Statutes 
1988, section 124A.22, subdivision 4. 

The biII was read for the first time and referred to the Committee 
on Education. 

McEachern introduced: 

H. F. No. 2356, A bill for an act relating to education; approving a 
capital loan to the St. Michael-Albertville school district. 

The biII was read for the first time and referred to the Committee 
on Education. 

Valento and Olsen, S., introduced: 

H. F. No. 2357, A biII for an act relating .to local government; 
limiting certain payments to elected officials; proposing coding for 
new law in Minnesota Statutes,ehapter 471. 

. . 

The bill was read for the first time and referred to the Com~ittee 
on Local Government and Metropolitan Affairs. 

Abrams and Segal introduced: 

H. F. No. 2358, A bill for an act relating to human services; 
creating a temporary exception to the moratorium on increases in 
bed capacity in existing intermediate care facilities for persons with 
mental retardation. 

The biII was read for the first time and referred to the Committee 
on' Health and Human Services. 
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Abrams introduced: 

H. F. No. 2359, A bill for an act relatiI\g to taxation; income and 
franchise; providing a checkoff for drug abuse resistance education 
grants; proposing coding for new law in Minnesota Statutes, chapter 
WOo . . 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Abrams introduced: 

H. F. No. 2360, A bill for an act relating to insurance; no-fault 
auto; regulating uninsured motorist coverage; amending Minnesota 
Statutes 1988, section 65B.43, subdivision 18 .. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Abrams introduced: 

H. F. No. 2361, A bill for an act relating to taxation; property; 
changing income qualifications for class 1b treatment; amending 
Minnesota Statutes 1988, section 273.13, subdivision 22. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Abrams introduced: 

H. F. Noc. 2362, A bill for an act relating to. insurance; requiring 
Ilotice before changes in beneficiaries, or changes and cancellations 
in coverages; amending Minnesota Statutes 1988, sections 61A.12, 
subdivision 4; 65B.15, subdivision 2, and by adding a subdivision; 
and 65B.43, subdivision 5; proposing coding for new law in Minne
sota Statutes, chapter 72A. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Abrams and Segal introduced: 

H. F. No. 2363, A bill for an act relating to human' services; 
increasing the maximum amount of care per child in a drop-in child 
care program; amending Minnesota Statutes 1989 Supplement, 
section 245A.02, subdivision 6a. 
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The bill was read for the first time and referred to the Committee 
on Health and Human Services. ' 

Dorn introduced: 

H. F. No. 2364, A bill for an act relating to capital improvements; 
providing for capital expenses at Mankato State University; :autho-' 
rizing sale of state bonds; appropriating money. ' 

The bill was read for the first time and referred to the Committ~e 
on Appropriations. '. '. , 

PUgh, Kelly and Dempsey introduced: 

H.,F. No: 2365, Abill for an act relating to thecollecti6n'ind 
dissemination of data; proposing: classifications of data as private 
and nonpublic; ,clarifying access to data on decedents; changing 
classification nomenclature as it relates to medical examiner's data; 
establishing a statute of limitations for actions brought; amending' 
Minnesota Statutes 1988,' sections 13,10, subdivision 3; 13.83, 
subdivisions' 4, 5, 7, and 9; Minnesota Statutes 1989 Supplement, 
sections 13.83, subdivision 8; 171.06, subdivision 3; proposing cod
ing for new law. in Minnesota Statutes, chapter .13; repealing 
Minnesota Statutes 1988, section 13.641: 

The bill was read for the first time and referred to the Committee 
on Judiciary . 

. ". 

Greenfield in,troduced: 

H. F. No. 2366, A bill for an' act relating to juvenile justice; 
providing that it is a prima facie case for reference for prosecution as 
an adult if a child is alleged to have committed a felony offense. as 
part of, or subsequent to, the delinquent act of escape from confine
ment to a local juyenile correctional facility; amending Minnesota 
Statutes 1988, sections 260.015,subdi"ision 5; and. Minnesota 
Statutes 1989 Supplement, section 260.125,subdivision 3. 

The bill was read for the first time and referred to the Committee' . 
on Judiciary. 

Greenfield and Clark introduced: 

H. F. No. 2367, Abill for an act relating to crim~s; making it a 
crime for an alleged or adjudicated juvenile delinquent who is 18 
years old to escape from a local juve'hilecorrectional faCility; 
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amending Minnesota Statutes 1988, section 609.485, subdivisions 2 
and 4. . 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Bertram introduced: 

H. F. No. 2368, A bill for an act relating to agriculture; regulating 
noxious weeds; imposing penalties; proposing coding for new law in 
Minnesota Statutes, chapter 18; repealing Minnesota Statutes 1988, 
sections 18.171 to 18.315; and Minnesota Statutes 1989 Supple
ment, sections 18.189 and 18.192. 

The bill was read for the first time and referred to the Committee 
on Agriculture.' . 

Orenstein introduced: 

H. F. No. 2369, A bill for an act relating to human rights; 
providing a human rights curriculum; proposing coding for new law 
in Minnesota Statutes, chapter 126 ... 

The bill was read for the first time and referred to the Committee 
on Education. 

Orenstein introduced: 

H. F. No .. 2370, A bill for an act relating to crimes; prohibiting 
persons from interfering with access to medical facilities; prescrib
ing penalties; proposing coding for new law in Minnesota Statutes, 
chapter 609. . 

The bill was read for the first time and referred to the Committee 
on Judiciary. . 

Orenstein introduced: 

H. F. No. 2371, A bill for an act relating to local government tort 
liability; raising the monetary limit on tort claims that may be 
settled without court approval; amending Minnesota Statutes 1988, 
section 466.08. . 

The bill was read for the first time and referred to the Committee 
on Judiciary. -
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Orenstein, Kalis and Osthoff introduced: 

H, F. No. 2372, A bill for an act relating to motor vehicles; 
establishing and regulating manufacturer's registration plates; 
amending Minnesota Statutes 1989 Supplement, section 168.27, 
subdivisions 1, 16, and 17. ' 

The bill was read for the first time and referred to the Committee 
on Transportation. ' . 

Olson, K.; Bauerly; Jennings and Carlson, D., introduced: 

H. F. No. 2373, A bill for an act relating to traffic regulations; 
regulating wheel flaps and covered loads; imposing a penalty; 
amending Minnesota Statutes 1988, sections 169.733; and 169.81, 
subdivision 5, and by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Bauerly, Bertram, McEachern, Schreiber and Wenzel introduced: 

H., F., No. 2374, A bill for an act relating to agriculture; changing 
the makeup of potato research and promotion councils; amending 
Minnesota Statutes 1988, section 17.54, subdivision 9. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Tunheim, Kalis, Lieder, Dorn and Olson, K., introduced: 

H. F. No. 2375, A bill for an act relating to education; allowing 
school districts to provide transportation for nonresident pupils if 
the pupils present themselves on a regular transportation route; 
amending Minnesota Statutes 1988, section 123.39, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Tunheim, Lieder and Olson, E., introduced: 

H. F. No. 2376, A bill for an act relating to education; increasing 
secondary sparsity revenue; amending Minnesota Statutes 1989 
Supplement, section 124A.22, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Tunheim, Kalis, Lieder; Dorn and Olson, E., introduced: 

'H, F. No. 2377, A bill for an act relating to recreational vehicles; 
exempting from registration all-terrain vehicles that are used ex
clusively for private agricultural use or·exclusively on private lands; 
limiting operation of all-terrain vehicles exempt from registration; 
,,:mending Minnesota Statutes 1989 .Supplement, sections 84,922, 
subdivisions 1aand 5; 'and 84,928, sui5division 1; repealing Minne
sota Statutes 1989 Supplement, section 84.922, subdivision 2a. 

The bill was read for the first time and referred to 'the Committee 
on Environment and Natural Resources. 

Tunheim introduced: 

H. F. No, 2378, A bill for an act relating to education; permitting 
the Badger school district to borrow against taxes levied by the 
district, including taxes on which penalties have accrued, 

The bill was read for the first time and referred to the Committee 
on Education. 

Welle, Dorn, Dauner, Sviggum and Gutknecht introduced: 

H, F. No, 2379, A bill for an act relating to human services; 
clarifying case management services under medical assistance; 
specifying requirements for an individual service plan; requiring 
'county boards to document unavailability of money for services to 
persons with mental retardation or related conditions; amending 
Minnesota Stat\ltes 1988, section 256B.092, subdivisions. la, 1b, and 
by adding subdivisions, 

The bill was read for the first time and referred to the Committee 
on Health and Human Services, 

Welle and Cooper introduced: 

H. F .. No. 2380, A bill for an act relating to human services; 
providing for services for. persons with mental retardation in the 
Willmar catchment area; amending Minnesota Statutes 1989 Sup
plement, section 252.025, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services, 
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Nelson, K., and McEachern introduced: 

H: E No. 2381, A bill for an act relating to education;changinl;( the 
duration and membership of the task force on education organiza
tion; amending Laws 1988, chapter 718, article 6, section 23, 
subdivisions 1, 2, and 7. 

The bill was read for the first time and referred to the Committee 
on Education. 

Lasley; Johnson, IL and Bauerly introd';ced: 

H. E No. 2382, A bill for an act relating to forestry; implementing 
a statewide program to encourage. maintenance and expansion of 
community and urban forests; assigning responsibilities to various 
state agencies and'municipalities., 

The bill was read for the first time and referred to the 'Committee 
on Environment and Natural Resources. 

McEachern, Bauerly, Ostrom, Ozment and Mun,ger introduced: 

H. E No. 2383,. A bill for an act relating to edttcation; providing for 
the environmental education act; creating the office of environ men
tal education; proposing coding for new law as Minnesota Statutes, 
chapter 126A; repealing Minnesota Statutes1988, sections 116E.Ol; 
116E.02; 1I6E.03, subdivisions 2, 3,. 4,5, 6, 7,7a,. 8, and 9; .and 
116E.04; Minnesota Statutes 1989 Supplement, sections 1l6E.03" 
subdivision l;'and 116E.035. 

The bill wasreitd for the first time and referred to the Committee 
on Education. 

Rice introduced: 

H. E No. 2384, A bill for an act relating to port authorities; 
allowing a port authority to use foreign trade zone powers, if 
granted, outside its port district; amending Minnesota Statutes 
1988, section 469.059, subdivision 14 .. 

The bill was read for the first time and referred to the Committee 
on Economic' Development. 

Olson, E.; Bertram; Redalen;Cooper and Danner introduced: 

H. E No.· 2385, A bill for an act relating to agriculture; requiring 
cash discounts on agricultural production inputs if there are interest 
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discounts on credit terms for seller-financed sales; proposing coding 
for new law i~ Minnesota Statutes, chapter 325E. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Rukavina, Munger and Janezich introduced: 

H. F. No. 2386, A bill for an act relating to solid waste manage
ment; permitting certain fees; granting authority to St. Louis 
county; amending Minnesota Statutes 1988, section 400.08, subdi
vision. 3; 'proposing coding for new law in Minnesota Statutes, 
chapter 383C. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Olson, K.; McEachern; Bauerly; Swenson and Cooper introduced: 

H. F. No. 2387, A bill for an act relating to education; prohibiting 
the use of public money for certain transportation; amending Min
nesota Statutes 1988, section 123.39, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Education. 

Lieder; Tunheim; Olson, K.; Kinkel and Olsen, S., introduced: 

H. F. No. 2388, A bill for an act relating to education; revising the 
general education revenue reduction; amending Minnesota Statutes 
1989 Supplement, section 124A.26, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Education. 

Otis; Nelson, K.; McEachern and Weaver introduced: 

H. F. No. 2389, A bill for an act relating to education; creating 
incentives to improve school performance; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 124. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Vellenga, Blatz, Kelly, Wagenius and Greenfield introduced: 

H. F. No. 2390, A bill for an act relating to children; providing 
improved procedures to protect the safety and welfare of abused and 
neglected chiJdren; providing for more permanent placements of 
children in need of protection or services; improving data practices; 
appropriating money for early intervention and targeted family 
services, and for, family planning grants; amending Minnesota 
Statutes 1988, sections 147.09; 260.011, subdivision 2; 260.155, 
subdivision 1; 626.556, subdivision 1, and by adding a subdivision; 
626.559, subdivision 2; Minnesota Statutes 1989 Supplement, sec
tions 245A.04, subdivision 3; 260.015, subdivision 2a; 260.161, 
subdivision 2; 260.171, subdivision 4; 260.191, subdivision 1; 
260.221, subdivision 1; 626.556, subdivisions 2, 10e, and 11; and 
626.558, subdivision 1; proposing coding for neW law in Minnesota 
Statutes, chapters 245 and 260. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Kahn, Simoneau and Bishop introduced: 

H. F. No. 2391, A bill for an act relating to revenue bonds and 
notes; stating the intent of the legislature not to appropriate money 
from the general fund to pay for revenue bonds or notes; amending 
Minnesota Statutes 1988, sections 16B.16, ,by adding a subdivision; 
41A.03, subdivision 5; 136.31, subdivision 1; 136A.35; 462A.14; and 
462A.22, subdivision 8; Minnesota Statutes 1989 Supplement, sec
tions 136A.176; and 298.2211, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Kahn, Simoneau and Bishop introduced: 

H. F. No. 2392, A bill for an act relating to crime; requiring deposit 
of forfeiture proceeds in the state treasury; allocating forfeiture 
proceeds among the agencies assisting with the forfeiture; appropri
ating money; amending Minnesota Statutes 1989 Supplement, sec
tion 609.5315, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Milbert, Sarna, Scheid, Bennett and Price introduced: 

H. F. No. 2393, A bill for an act relating to consumer protection; 
regulating automatic garage door systems in residential buildings; 
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providing standards; prescribing a penalty; amending Minnesota 
Statutes 1989 Supplement, section 16B.61, subdivision 3; proposing 
coding for new law'in Minnesota Statutes, chapter 325F. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Price, Beard, Pugh and Milbert introduced: 

H. F. No. 2394, A bill for an a,ct relating to tax;:ttion; property; , 
increasing the market value of homestead property subject to 
preferential class rates; amending Minnesota Statutes Second 1989 
Supplement, section 273.13, subdivisions 22 and 23. 

The bill Was read for the first time and referred to the Committee 
00 Taxes .. 

Sparby introduced: 

H. F. No. 2395., A bill for an act relating to retirement: Thief River 
Falls police relief association trust fund; requiring less-frequent 
actuarial surveys; amending Laws 1978, chapter 689, section 4, 
s\!bdivision 2. ' 

The bill was read for the first tiUl,e and referred to the Committee 
on GoverumentaI. Operations. 

Price, Qauner a)ld Bennett introduced: 

H. F. No., 2396, A bill for an act relating to taxation;, property; 
providing a special levy to PaY certain watershed, capital improve
ment costs;: a)l1ending Minnesota StatutesSecond, 1989 Supplement, 
section 2,7.5.50·, subdivlsion 5,. 

The bill was read· for the first time and referred to, the ComUlittee 
on TaxeS., 

Ke1]y, Rest, Orenstein, Seaberg and, Swenson introduced: 

H. F. No. 2397, A bill for an act relating to law enforcement; 
barring traffic citation quotas; proposing coding for new law in 
Minnesota Statutes, chapter 169. 

The bill was, read for the first time and referred to the Committee 
on Judiciary. 
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Beard, Sarna, Begich and Rukavina introduced: 

H. F. No. 2398, A bill for an act relating to occupational safety and 
. health; requiring employers to' prepare and implement a written 
program that describes how they will reduce the extent and severity 
ofworkCrelated injuries and illnesses; amending Minnesota Statutes 
1988, section 182.653, by adding a subdivision. 

The bill was read for the first tinie and referred to the Committee 
on Labor-Management Relations. 

Greenfield, Clark and Forsythe introduced: 

H. F. No. 2399, A bill for an act relating to human services; 
authorizing counties to retain one-half of the nonfederal .share of 
money collected by the county for assistarice furnished; amending 
Minnesota Statutes 1988, section 256.863. 

The bill was' read for the first time and referred to the Committee 
on Health and Human Services. . .' 

Greenfield, Segal and Forsythe introduced: 

H. F. No. 2400, A bill for an act relating to courts; providing for 
partial state reimburse'ment of county costs for court-ordered care, 
examination, or treatment, of juveniles; appropriating money; 
amending Minnesota Statutes 1989 Supplement, sectiop. 260.251, 
subdivision 1. 

The bill was read for the first time and referred to the Committee 
. on Judiciary. 

Tunheim and Lieder introduced: '. 
H. F. No. 2401, A bill for an act relating to traffic regulations; 

establishing penalties for driving past railroad crossing warning 
devices; providing for instruction in railroad crossing s<,fety at 
driver improvement clinics; establishing standards and procedures 
for closing a railroad crossing; stipulating the adequacy of crossing 
devices; iinposing penalties; amending Minnesota Statutes 1988, 
sectiolis 169.26; and 169.973,subdivision 1; proposing coding for 
new law in Minnesota Statutes, chapter 219; repealing Minnesota 
Statutes 1988, sections 219.27 and 219.28; and Minnesota Statutes 
1989 Supplement, section 219.072. . 

The bill was read for the first time and referred to the Committee 
on Transportation. 
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Vellenga introduced: 

H. F. No. 2402, A bill for an act relating to local government; 
reauthorizing Ramsey county and the city of St. Paul to issue 
general obligation bonds to finance the restoration of the concourse 
of the St. Paul union depot; repealing Minnesota Statutes 1988, 
section 383A.65, as amended. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Pappas, Wagenius, Seaberg, Pugh and Vellenga introduced: 

H. F. No. 2403, A bill for an act relating to family law; requiring 
child custody investigators to consider statutory factors in preparing 
custody reports; authorizing courts to exclude a respondent from the 
place of employment of a petitioner in an order for protection; 
clarifying the probable cause arrest provision for violations of orders 
for protection; authorizing bonds to ensure compliance with orders 
for protection; authorizing referrals to prosecuting authorities for 
violations. of orders for protection; amending Minnesota Statutes 
1988, sections 518.167, subdivision 2; and 518B.Ol, subdivisions 6, 
7, and 14. 

The bill was read for the first time and referred to the Committee 
on ·Judiciary. 

Jefferson, Vellenga and Greenfield introduced: 

H. F. No. 2404, A bill for an act relating to human services; 
establishing requirements, procedures, and incentives for child 
support and medical support enforcement; appropriating money; 
amending Milmesota Statutes 1988, sections 171.07, subdivision la; 
518.551, subdivisions 1 and 5; 518.611, subdivisions 1, 2, 8, 8a, and 
by adding a subdivision; 518C.02, by adding subdivisions; 518C.03; 
518C.05; 518C.09; 518C.12; 518C.27, subdivision 1; and Minnesota 
Statutes 1989 Supplement, sections 256.74, subdivision 1; 518.551, 
subdivision 10; 518.611, subdivision 4; 518.613, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 256. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Wagenius and Vellenga introduced: 

H. F. No. 2405, A bill for an act relating to education; encouraging 
early childhood family education programs to recruit and retain 
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at-risk families; amending Minnesota Statutes 1989 Supplement, 
section 121.882, subdivision 2 .. 

The. bill was read for the first tim~ and referred to the Committee 
on Education. 

Wagenius introduced: 

H. F. No. 2406, A bill for an act relating to taxation; providing a 
sales tax exemption for certain chair lifts, ramps, and elevators; 
amending Minnesota Statutes Second 1989 Supplement, section 
297 A.25; subdivision 43 .. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Olson, K.; Cooper and Nelson, C., introduced: 

H. F. No. 2407, A bill for an act relating to health; requiring an 
asbestos abatement rule change. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Skoglund introduced: 

H. F. No. 2408, A bill for an act relating to. insurance; health and 
accident; allowing certain employers to enroll in the state compre
hensive . health insurance plan; proposing coding for new law in 
Minnesota Statutes, chapter 62E. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Dempsey introduced: . 

H. F. No. 2409, A bill for an act relating tomarriage dissolution; 
regulating child support; amending Minnesota Statutes 1988, sec-
tion 518.551, subdivision 5. . 

The bill was read for the first time and referred to the Committee 
on Judiciary.. . 
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CONSENT CALENDAR 

H. F. No. 1859,. A bill for an act relating to transportation; 
exempting volunteer drivers of private passenger vehicles from 
certain passenger service rules of the commissioner of transporta
tion; amending Minnesota Statutes 1989 Supplement, section 
221.031, subdivision 3a. . 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: . 

. Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger .. 
Carlson, D.' 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 

-Dempsey 
Dille 
Dorn 
Forsythe 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger . Omann 
Lasley Onnen 
'Lieder Orenstein 
Limmer Osthoff 
Long.. Ostrom 
Lynch Otis 
Macklin Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pellow . 
McGuire Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Pugh 

. Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelspn, ,K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
OlsOn, E. Sarna 
OI.80n, K. Schafer 

The bill was passed and its title agreed to. 

Scheid 
"Schreiber 
Seaberg 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
1]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus . 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel' 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 1985, A bill for an act relating to insurance; regulating 
. cease and desist orders and communications with the department of 
commerce; amending Minnesota Statutes 1988, sections 45.027, 
subdivision 5; and 60A.17, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. ' 
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The question was taken on the passage of the bill and the roll was 
called. There were~23 yeas and Onays as follows: 

Those who voted'in-the affirmative' were: 

Abrams 
Anderson, G. 
Battaglia 
Bau"erly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers. 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dempsey 
Forsythe 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson; R. 
Johnson, V. 
Kalis 
~lly 

. Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley 
Lieder 
Limmer 
Long: 
Lynch 

, Macklin 
Marsh 
McDOIiald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Mi'lhert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, K. . 
Omaon 
Onnen 

Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas' 
Pauly 
Pellow 
Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh , 
Quinn 
Redalen 
Reding 
Rest 
Rice 
Richter 
Rodosovich 
Runbeck. 
Sarna 
Schafer· 
Scheid 
Schreiber' 

The bill was passed and its title agreed to. 

CALENDAR 

Seaberg 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 

. Tjornhom 
Tompkins 
Trimble 
Tunheim 
Upbus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

S. F. No. 60, A bill for an act relating to water; recodifying, 
clarifying, and relocating provisions relating to water law; amend
ing Minnesota Statutes 1988, sections 9.071; 16B.62, subdivision 1; 
18.191; 18B.07, subdivision 6; 40A.13, subdivision 1; 4IB.039, 
subdivision 3; 84.083, by adding subdivisions; 84.91, subdivision 4'; 
84.911, subdivisions 5 and 6; 84.95, subdivision 2; 85.33, subdivision 
3; 86A.05, subdivision 10; 88.43, subdivision 2; 93.335, subdivision 
1; 94.343, subdivision 4; 97 A.015, subdivision 41;, 97 A.On, subdivi, 
sion 4; 97A.101, subdivision 2; '115.097, subdivision 2; 144.95, 
subdivision 4; 156A.10, subdivision 2; 161.28, subdivision 1; 163.17; 
272.02, subdivisions 1 and 6; 273.19, subdivision 5; 295.44, subdi
vision 1; 357.021, subdivision 2; 375.471; 383A.602, subdivision 5; 
383A.604, subdivision 1; 394.25, subdivision 2; 459.20; 462.357, 
subdivision 1; 465.20; 469.141, subdivision 4; 469.174, subdivision 
19; 471.345, subdivision 3; 471.591, subdivision 1; 471.98, subdivi
sion 2; 473.191, subdivision 2; 609.68; and, 645.44, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, 
chapters 83A; 97C; 156A; and 383B; proposing coding for new law as 
Minnesota Statutes, chapters S6B; 103A; 103B; 103C; 1030; I03E; 
103F;and 103G; repealing Minnesota Statutes 1988, sections 40.01 
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to 40.45; 84.031; 84.032; and 84.158; 104.01 to 104.50; 105.37 to 
105.81; 106A.005 to 106A.811; 110.13 to 110.72; 110B.01 to 
110B.35; 112.34 to 112.89; 114.12 and 114.13; 114B.01 to 114B.07; 
116C.41; 361.01 to 361.29; 378.01 to 378.57; 465.18; and 473.875 to 
473.883. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Ha.ukoos 
Hausman 
Heap 
Henry 
Hirnle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V .. 

. Kalis 
Kelly 
Kelso· 
Kinkel 
Knickerbocker. 
Kostohryz 

Krueger Omann 
Lasley Onnen 
Lieder Orenstein 
Limmer Osthoff 
Long , Ostrom 
Lynch Otis 
Macklin Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pellow 

-McGuire Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Pugh· 
Morrison Quirin 
Munger Redalen 
Murphy' Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
01"son, K. Schafer· 

The bill was passed and its title agreed to. 

GENERAL ORDERS 

Scheid 
Schreiber 
Seaberg 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wageniu's 
Waltman 
Weaver 
Wene 
Wenzel 
Williams 
Winter 
Sp!c. Vanasek 

Long moved that the bills on General Orders for today be contin
ued. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Quinn moved that the name of Johnson, A., be shown as chief 
author on H. F. No. 45. The motion prevailed. 
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Dawkins moved that the name of Osthoff he added as an author on 
H.E No. 136. The motion prevailed. j 

Runbeckmoved that her name be stricken and the name of 
Stanius be added as chief author ·on RENo. 830. The motion 
prevailed. 

Winter moved that the name of Wynia be stricken and his name be 
. shown as chief author and the name of Long be added as an author . 
on H. F. No. 1247. The motion prevailed. 

Hasskamp moved that the name of Bishop be added as an author 
on R K No, 1822. The motion prevailed. 

Tunheim. moved tha.t the name of Sparby be added as an author on 
RENo. 1931. The motion prevailed . 

. 'Jefferson moved that the name of Vanasek be added as an author 
on H. E No. 1958. .The motion prevailed. 

Bauerly moved that the name of Kelly be added as an author on 
RENo. 1995. The motion prevailed. 

Steensma moved that the name of Ozment be added as an author 
on H. E No. 2023,The motion prevailed. 

Dommoved that the names of Frederick, Kalis and Ostrom be 
added 'as authors on R .F. No. 2078. The motion prevailed. 

Forsythe moved that the name of Tjomhom be added as an author 
on R F. No. 2183. The motion p~evailed. 

Winter moved that the names of Price and Himl'; be added as 
authors on H. E No. 2207. The motion prevailed. 

( . 

O'Connor moved that the name of McPherson he added as an 
author on H. E No. 2208. The motion prevailed. 

Rest moved that the name of Price be added as an author on H. F. 
No. 2209. The motion prevailed. 

Jefferson moved that the name of Pauly be added as an author on 
.H. E No. 2230. The motion prevailed. 

Redalen moved·th~t the name of Waltman be added as an author 
on R E No. 2236. The motion prevailed. 

Jefferson moved that RENo. 2230 be recalled from the Commit-
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tee on:EconomicDevelopment and be re-referred to the Committee 
on Governmental Operations. The motion prevailed. 

Williams moved that H. F. No. 2101 be recalle(l from the Commit
tee on Education and be re-referred to the Committee on Appropri~ 
ations. The motion prevailed: 

Johnson, R., moved that H, F. No.' 2131 be recalled from the 
Committee on Judiciary and be re-referred to the Committee on 
Environment and Natural Resources. The motion prevailed. 

Peterson moved that H. F. No: 219'5 be 'returned to its author. The 
motion prevailed. 

Williams moved that H. F. NQ. 257 and the accompanying Confer" 
ence Committee, Report which were temporarily bid over by the 
House on Monday, May 22, 1989, be returned to the Conference 
Committee,. The motion prevailed. 

ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
2:30 p.m:, Thursday, March 1, 1990. The motion prevailed. 

Long moved that the, House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjoUrned until 2:30 p.m., 
Thursday, March 1, 1990. 

EDWARD A. BURDICK,' Chi~fClerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

SIXTY-FIFTH DAY 

SA~T PAUL, MINNESOTA, THURSDAY, MARCH 1, 1990 

The House of Representatives convened at 2:30 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 0 

Prayer was offered by the Reverend Tom Shiffiet, Senior Minister, 
First Christian Church, Minneapolis, Minnesota. 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorti 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle . 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 

o Kahn 
Kalis 

OKelly 
Kelso 
Kinkel 
Knickerbocker 

A quorum was present., 

KO$tohryz Onnen 
,Krueger Orenstein 
Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh <' Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McLaughlin Price " 
McPherson Pugh 
Milbert . Quinn 
Miller Redalen 
Morrison Reding 
Munger Rest 
Murphy . Richter 
Nelson, C. Rodosovich 
Neuenschwander Rukavina 
O'Connor Runbeck 
Ogren Sarna , 
Olsen, S. Schafer 
Olson, E. Scheid-
Olson, K. Schreiber 
Oinann Seaberg 

Nelson, K., and Rice were excused. 

Segal 
Simoneau 
Skoglund 

,Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read the JoUrnal of the preceding 
day. Tjornhom moved that further reading of the Journal be dis-
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pensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1841, 
1883, 1921, 1930, 1968, 1983, 1893, 1895 and 1964 and S. F. No. 956 
have been placed in the members' files. 

REPORTS OF STANDING COMMITTEES 

Wenzel from the Committee on Agriculture to which was referred: 

H: F. No. 984, A bill for an act relating to agriculture; regulating 
certain 'livestock transactions; amending Minnesota Statutes 1988, 
section 17 A.03, subdivision 7; proposing coding for new law in 
Minnesota Statutes, chapter 17 A; proposing coding for new law as 
Minnesota Statutes, chapter 31B. 

Reported the same back with the following amendments: 

Page 2, 'line 30, after "dealer" insert "and grain and feed busi
nesses with livestock contracts" 

Page 2, line 32, delete "prescribed in section 201.97" and insert 
"form" 

Page 4, line 23, delete "LIMITATIONS" and insert "ACCOUNT
ING REQUIREMENTS" 

Page 4, line 25, delete "prohibited ftom owning and feeding" 

Page 4, line 26, delete everything before the period and insert 
"required to conduct all financial transactions relating to a contract 
feeding operation through "" separate and exclusive bank account. 
This separate account ~ subject to audit and inspection at any 
reasonable time ~ the commissioner" 

Page 4, line 28, delete "$30,000,000" and insert "$10,000,000" and 
delete "prohibited from owning or" and insert "reguired to conduct 
all finanCIal transactions relating to" 

Page 4, line 29, delete "except through a marketing" 

Page 4, line 30, delete "agencGj" and insert "through a separate 
and exclusive bank account. T is separate account !fl subiect to 
audit and inspection at any reasonable time !:>.y. the commissioner" 
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Page- 6, line 1, delete "proceeds" in this state." and insert "pro-
ceeds." " -. 

With th~ recommendation that when so amended the bill pass. 

The report was adopted. 

McEachern· from the Committee on Education to which was 
referred: 

H. F. No. 1771, A bill for an act relating to education; giving 
Cambridge full campus statu,s in the community college system; 
appropriating money: amending Minnesota Statutes 1988, sections 
136.60 and 136.602. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. . 

The report was adopted ... 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1836, A bill for an act relating to meetings of public 
bodies; government· da,ta practices; defining final dispOsition· of a 
disciplinary action regarding personnel records; making clear that 
meetings may not be closed on the basis of data classification 
statutes; providing an exception to the open meeting law for prelim
inary discussions concerning allegations of misconduct against 
government employ~es; amending Minnesota Statutes 1988, sec
tions.13.43; subdivision 2; and 471.705, by adding subdivisions. 

RepOrted the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 13.43, subdivis.ion 2, 
is amended to read: 

Subd. 2. [PUBLIC DATA.] (a) Except for employees. des.cribed in 
s.ubdivis.ion 5, the following pers.onnel data on current and former 
employees., volunteers., and independent contractors. of a· s.tate 
agency, statewide s.ys.tem, ot· political subdivision and members of 
advisory boards or commissions is. public: name; actual gross salary; 
salary range; contract fees; actual gross pension; the value and 
nature of employer paid fringe benefits; the basis for and the amount 
of any added remuneration, including expense reimbursement, in 
addition to salary; job title; job description; education and training 
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background; previous work experience; date of first and last employ
ment; the existence and status of any complaints or charges against 
the employee, whether or not the complaint or charge resulted in a 
disciplinary action; aBEi the final disposition of any disciplinary 
action together with the specific reasons for the action and s"l'l'eFt 
iHg aee .. mefttatieft data documenting the oasis ofthe action, exclud
!!!g data that woulcITcIentify confidential sources Who are employees 
Q[ the public ,ody; the terrils of iny agreement settling administra
tive or judicia proceooings invo ving individuals described in para
~ (c); work location; a work telephone number; badge number; 
IlOnors and awards received; payroll time sheets or other comparable 
data that are only used to account for employee's work time for 
payroll purposes, except to the extent that release of time sheet data 
would reveal the employee's reasons for the use of sick or other 
medical leave or oth~r not public data; and' ,city and county of 
residence. 

(b) For purposes ofihis subdivision, a final disposition occurs with 
respect to a11 indivtalliiT described in para!a]aph(c) when the state 
agency, statewide system, or political sub -lvision makes its final 
decision about the diSCIplinary action, regardless of t~sibility of 
any later proceedings or court proceedings. In the case 0 arbitration 
proceedings arising uMer collective bargainin6 agreements, a final 
disposition occurs at the conclusion of the arbItration xroceedings. 
Final disposition incfiid'es ~ resignati~ an indivi ual after ~ 
~linary action has been initiated;' 'hcept that in the case of 
teac ers and law enforcement officers t ere is au.nal (J,,'!:osition 
only when the resignation occurs after the tinaT decIsIOn of ~ state 
agency, statewide system, Or political subdivision. 

(c) An individual is subject to paragraph (b) if: ' 

(1) the individual is anexe~utive, manager, or supervisor;' 

(2) the individual is '~ teacher or law enforcement officer; or 

(3) theindividual is resgonsiblefor the care of minors or vulner
able adults and the nrson s conduct puts the riUnors or vulnerable 
adults at suostantia risk. ' 

Sec. 2. Minnesota Statutes 1988, section 471.705, is amended by 
adding a subdivision to read: 

Subd. Id. [TREATMENT OF DATA CLASSIFIED AS NOT PUB
LIC.] (afMeetings hay not be closed to discuss data that are not 
public data. Data t, at are not public data may be discussed at ~ 
meeting subject to thIS section withoufllability or penalty, if the 
dIsclosure relates to a matter WIthin the scope of The public body's 
authority, is reasona:61t necessary to conduct the business qr agenda 
item before the putHc ~ and is without malice. During an ~ 
meeting, a pubhc ~ may make reasonable efforts to protect from' 
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disclosure data that are not public data, including where practical 
actingh!!r means of reference to ~ letter, number, or other designa
tion t at does not reveal the identity of the data subject. Data 
discuSSe{] at'an open meeting or reflected in ~ rec.ord of the meeting 

- retain the data's original classification.. "-

(b) Notwithstanding paragraph (a), any portion of a meeting must 
be closed if' expressl~ required by other law or !! the following ~ 
of data are discusse : " 

(1) data that would identify alleged victims of criminal sexual 
conduCt,Gomestic .abuse, or child abuse; 

(2) private personnel data on individuals not described in section 
13.43, subdivision 2,.paragraph (c);.. . . , . 

(3) data on individuals coll<icted, maintained, used, or dissemi
nat<)d !!r the welfare system, aS'defined in section. 13.46, provided 
that the data cannot be reduced to summary data;· ' 

(4) active investigative data or internal affairs data collected or 
created ~'~ law enforcement agency, as defined in section 13.82, 

. subdivision 5; or 

(5) educational data, medical data, or mental health data that are 
not public data under section 13.32, 13.42, or 13.46, siil.ldlVllilon 7, 
respectively. 

(c) Notwithstanding paragraph (a), ~ public body shall close ~ 
meeting for preliminary consideration. of al egations or charges 
against an individual subject to its authority. !f the members 
conclude that discipline of any nature ~ warranted, further meet
ings or hearings relating to an individual described in section 13.43, 
subdivision 2, paragraph (c), shall be ()l><'Il, A meeting shall also be 
open at the request of the individual who is the subject of th~ 
meeting. 

(d) Notwithstanding paragraph (aJ, ~ public body may at its 
discretion close ~ meeting to evaluate the performance of an 
individual described in section 13.43, subdivision 2, who is subject to 
its authority. The piiOlic body shall identify the fiidlvidual to be 
evaluated prillr to closing ~ meeting. At its next open meeting, the 
publii body s all summarize its conclusions regarding the evalua
tion. _ meeting shall be open at the request of the indiviaual who is 
the subject of the meeting. 

(el Meetings may also be closed if' expressly autho'rized !!r other 
law. 
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Sec. 3. Minnesota Statutes 1988, section 471.705, is amended by 
adding a subdivision to read: 

Subd. Ie. [REASONS FOR CLOSING A MEETING.] Before 
closmga meeting, a Phublic body shall state on the record the specwc 
grounds permitting t e meeting to be closeaand describe the subject 
to be discussed. 

Sec. 4. Minnesl)ta Statutes 1988, section 471.705, is amended by 
adding a subdivision to read: 

Subd. If. [CONSTITUENT MEETINGS.] The notice described in 
suoruvIsiOri lc ii; not required where memllets of " public body 
attend" meeting with constituents to report to them or to discuss 
public busmess with them, provided that the meeting occurs at the 
Invitation of the constitiieilts, the meetiJ;Lg is open to the public, no 
vote or decision is made at the ·meeting, at least five constituents 
attend the meeting, and the meeting is not held at the public body's 
regular meeting location. The public bOdy· snail Il.P'!!'. request 
provide the date, time, place, and purpose of the meeting. For 
purposes of this subdivision, "constituent" does not include members 
Of, employees of, or ~ person under contract with the pubhc bo~y." 

Amend the title as follows: 

Page 1, line 6, delete "providing an" 

Page 1, delete lines 7 and 8 

Page 1, line 9, delete everything before "amending" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 1878, A bill for an act relating to education; establishing 
Students' Day; proposing coding for new law in Minnesota Statutes, 
chapters 126 and 135A. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F No. 1891, A bill for an act relating to lawful gambling; 
expanding definition of contraband; extending deadline for inven
tory of seized contraband; authorizing seizing authorities to use 
proceeds from forfeited contraband; prohibiting possession or sale of 

, unregistered video pull-tab devices; prohibiting altered or counter-
feitgambling equipment and possession thereof; prohibiting orga
nizations from accepting checks for gambling equipment or chances; 
requiring posting of penalties for receiving cash on video games of 
chance; subjecting illegally used gambling equipment to forfeiture; 
providing penalties; amending Minnesota Statutes 1988, sections 
349.2125, subdivision 4; 349.2127, by adding a subdivision; and 
609.762, subdivision 1; Minnesota Statutes 1989 Supplement, sec
tions 349.2125, subdivisions 1 and 3; 349.2127, subdivision 2; 
349.22, subdivisions 1 and 3; 349.501, subdivision 1; 349.502, 
subdivision 1; and 609.76, subdivision 1. . 

Reported the same back with the following amendments: 

Page 4, line 26, after the period insert "Se"enty percent of'· 

Page 4, lines 29 to 33, delete the new language and insert "of 
forfeited property, after payment of seizure, storage, forfeiture, and 
sale ex enses, must be forwarq.ed to the seizing.authority for deposit 
as a supp ement to its operating fund or similar fund for of'llcial use, 
and 20 J:!ercent must be forwaraea:tofuecounty attorney or other 
prOsecutmg agency that handled theTorfeiture for depoSIl as a 
supplement to its operating fund or similar fund for prosecutorial 
~urposes. The remaining ten percent of the proceeds must be 
orwarded within 60 days after resolution Ofthe forfeiture to the 

departmentorhUman servicestO fund prOgramS for the treatment of 
compulsive gamblers" 

Page 6, line 11, after "equipmen,t"· strike ", except" 

Page 6, lines 12 and 13, strike "equipm~nt put into play by a 
licensed or exempt organization" 

Page 6, after liIie 34, insert: 

"(c) A person who violates section 349.2127, subdivision 5, ~ 
~ or ~ gross iillsaemeanor if the recipient of the information or 
anyone acti'$g in concert with the reci ient receives prizes valued,at 
more than 200 but not more than 2,500. For purposes of this 
paragraph, the value oTj?~zed received within any six-month period 
may be aggregated ana ~ efendant charged accordingly. 

'Sec. 7. Minnesota Statutes 1988, section 349.22, is amended by 
adding a subdivision to read: 
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Subd. 1a. [MISDEMEANOR.] Except as otherwise provided in 
suD<ITVlsion 3, a person who viblates section 349.2127, subdivision 5, 
~ ~ of ~ misdemeanor."· , ' 

Page 7, line 10, before the semicolon insert "1 if the recipient of the 
in~ormation or anyone lictin@ in concert with tne. reciI?ient receives 
prIzes valuedat more t an 2,500. For purposes of thIS paragraph, ' 
the value of "<'!izes received within any six-month period maybe 
aggregate.r-an the defendanfChiii1:ed accordingly" 

Page 7, line 18, after "(6)" insert "knowing or' with reason to 
know" 

Page 7, line 21, after the period insert "For purposes of this clause, 
the value of pull-tabs received withinry .slx-month period may be 
aggregatea and the defendant ~ . accordingly. 

Sec. 9. Minnesota Statutes 1988, section 349.22, is amended by 
adding a subdivision to read: 

Subd. 3a. [AGGREGATION.] When the,value of prizes or pull-tabs, 
receIVea within ~ six-month period is a~egated under this section 
and two or more offenses were committed ~ the same person in two 
or more counties, the acCUsed may be prosecu~crmany county in 
which ,one of the Offenses was committed· for allof the offenses 
aggTegate<l unaer this sectiOi1." - - - -

Page 8, after line 4, insert: , 

"Sec .. 12. Minnesota Statutes 1988, section 349.52, is amended by 
adding a subdivision to read: . 

Subd. 5. [LOCAL REGULATION.] A statutory or home rule 
charter cITy or county has the authorf\t, to adopt morestr1nifellt 
regulations concerning video games of c ance, mcludin the prohi
bition of video games ofCllaii.ce, within its juris iction." 

Page 9, line 16, delete "II" and -insert "14" 

Page 9, line 17, delete "1... 9, !Q,and 11" and i~sert "8, 11, 13, and 
14" 

, Renumber, the sections in sequence 

Amend the title as follows: 

Page 1, line 15, after the semicolon, insert "349.22, by adding 
subdivisions; 349.52, by adding a subdivision;" 
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With the recommendati.on that when so amended the bill pass. 

The report was adopted. 

Kalis fr.om the Committee .on Transportation to which was re
ferred: 

H. F No. 1898, A bill for an act relating to public safety; pr.oviding 
for inspection of commercial motor vehicles; -setting fees; pr~scribing 
a penalty; increasing complement of state patr.ol; amending Minne
sQta Statutes 1988,.sections 221.031, subdivision 1, and by adding a 
subdivision; 221.221, subdivisions 2 and 3; and 221.605, subdivision 
1; Minnesota Statutes 1989 Supplement, section 221.031, subdivi
sion 2a; proposing coding for new law in MinnesotaStatutes, chapter 
169: . 

Reported "the same back with the f.ollowing mnendments: 

Delete everything after·th.e enacting clause and insert: 

"Section 1. [169.781] IANNUAL INSPECTION OF COMMER
CIAL MOTOR VEHICf.,ES.] 

Subdivision!.: [DEFINITIONS.] F.or purposes of secti.ons .! to 3: 

(a) ,A "commercial vehicle" i~: 

(2) !! mot.or vehi.cle 'registered as !! farm truck that .otherwise ~ 
described in secti.on 169;01, subdivision"75, paragraph (a). 

Unless otherwise stated, "commercial motor vehicle" includes 
each vehicle in a ~ombination drawn'~ a cOiiUilercial motor vehicle. 

. Commercial motor vehicle d.oes n.ot include !!sch.o.ol bus disp'lay-
~ '! certificate under section 169.451. ..... . 

(b) "Commissioner" is the. commissioner of public safety. 

(c) "Owner" means ~ person who owns, or has control of through 
~ lease of more than 30 days' duration, one or more commercial 
motor venicles. . 

Subd. 2. [INSPECTION REQUIRED.] No pers.on may operate!! 
. commercial motor vehicle' -registered in Minnesota, and no perlion 
may permit the operation of a commercial motor vehicle under t at 
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person's control, unless the vehicle displays a valid safety inspection 
decal issued I:>.Y the commissioner. 

Subd. 3. [WHO MAY INSPECT.] (a) An inspection meeting the 
requirements of this section may be perrormed I:>,y: 

(1) an employee of the department of public safety or transporta
tion who has been certified I:>.Y the commissioner after having 
receive<:itraining provided I:>.Y the state patrol; or 

(2) !:Ie person certified to perform inspections after having received 
training provided fu. the state patrol. 

The commissioner shall certify under clause (2) only a person who 
(i)~an owner of five or more commercrarrnotor. vehicles that are 
power units, or ill an eriipIOyee of the owner, or (ii) ill !:Ie dealer 
licensed under section 168.27 and engaged in the Ousiness of buying 
and selling commercial motor vehicles or an employee of the dealer. 
Certification under clause (2) ill effective for one year from the date 
of certification. The commissioner mayxeguire annuarretraining of 
persons holding a certificate under this paragraph as !:Ie condition of 
renewal of the certificate. A Merson certified under clause (2) rna. y 
charge a leemnot more than. 50 for each inspection of a vehicle not 
owned I:>.Y the person or the person's employer. 

(b) The commissioner may c1assify~ of vehicles for inspection 
purposes. The commissioner may adopt separate inspection proce
dures and issue separate Classes of inspector certificates for each 
class. 

(c) The commissioner, after notice and ~ hearing, may suspend !! 
certificate issued under paragraph .,c..1. clause (2), for (ll failure to 
meet annual certincatron requirements prescribed I:>.Y the commis
sioner, or (2) failure to inspect commercial motor vehicles in 
accordance with state patrol inspection procedures. The commis
sioner shall revoke !:Ie certificate issued under paragraph (a), clause 
(2), when the commissioner determines after notice and a hearin~ 
that the certIfied pers0{l issued an inspection decal for !:Ie commercia 
motor vehicle when ~ person knew or reasonably should have 
known that the commercial motor vehicle was in such a state of 
repair that !c! would have beenaecIared out ofSerme if inspectedl:>.Y 
an employee of the state patrol. Suspension and revocation of 
certificates uniferthis subdivision are not subject to the contested 
case provisions of the administrative procedure act. 

Subd. 4. IINSPECTION REPORTS.] (a) .A person performing an 
inspection shall issue an inspection report to the owner of each 
commercial motor vehicle inspected. The. report must include the 
following information: . . 
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(1) the name and signature of the person performing the inspec
tion, and any inspector certification number given that person ~ 
the commissioner; 

(2) if applicable, the United States Department of Transportation 
carrier number issued to the owner of the vehicle, or to the operator 
of the vehicle if other .than the owner; 

(3) the license plate number and vehicle identification number of 
the vehicle; 

(4) the date and location of the inspection; 

(5) the vehicle components inspected and !'c description of the 
findings of the inspection, including identification of those compo
nents not meeting the minimum- standards of federal motor carrier 
regulations;- and 

(6) the inspector's certification that the inspection was complete, 
accurate, and in compliance with the requirements of this subdivi
sion . 

. (b) 1l ""JlY of the inspection report must. be kept ~ the vehicle's 
owner ~t least one year at !'c location in the state where the 
vehicle is domiciled or maintained. The report must be avaiIiihle for 
inspection ~ an authorized federal, state, or local offiCIal at any 
time during the period in which the report is required to be retained . 

. ' (c) The'commissioner shall prescrihe the contents of the inspection 
lieportand revise iI, as necessary to comply with state law and 
ederal law and regulations. The report form ~ not subject to the 

administrative procedure act. 

Subd. !'i.:. [INSPECTION DECALS.] (a) The person performing the 
inspection shall issue an inspection decal for each commercial motor 
vehicle when each inspected componentcomplJeS with federal motor 
carrier regulations. The decal must state that in !'c month specified 
on the decal the commercial motor velliCle. was inspected and each 
inspected comporient passed the inspection in accordance with the 
terms of federal motor carrier regulations. The decal is valid for 12 
iiiOriThs after the month specifiedOD the decal. The commTsSlOners of 
publ}C safety anifTr3.iiS ortation shall make decals available, at !'c 
fee ~ not more than ~ for each decal, to persons certified to perform 
inspections under subdivision 3, paragraph (a),.clause (2). 

(b) Minnesota inspection decals mb:[ be affixedonly to commercial 
motor vehicles bearing Minnesota- sed license plates. . 

Subd. 6. [AUDITS; REVIEWS; RANDOM INSPECTIONS.] Em
ployees of the state patrol and motor transportation representatIves 
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of the department of transportation have the authority to 0) review 
records required to be kept under subdivision 4, paragraph (b); (2) 
conduct random vehicle inspections at the faciffiy of an owner of !'c 
commercial motor vehicle; and (3) conduct audits at the facility of an 
owner of !'c commercial motor vehicle under chapters 221 and 296 
and federal motor vehicle safety regulations. 

Subd. 7. [DISPOSITION OF REVENUES.] The commissioner 
shali pay all revenues received under this seclWn to the state 
treasurer for deposit in the trunk hlghway fund. - - --

Subd. 8. [VIOLATIONS; PENALTY.] A violation of this section is 
a iillOOeri1eanor. --

Subd. 9. [FORMS.] The adoption of forms required under this 
section is not subject to the administrative procedure act. 

Sec. 2. [169.782] [DAILY INSPECTION OF COMMERCIAL MO
TOR VEHICLES,] 

Subdivision 1. [DRIVERS; DAILY INSPECTION REPORT.] (a) 
The driver of each commercial motor vehicle must report in writing 
at the -completion of each day's work on each commercial motor 
vehTcfe the driver ha~ratea. 12 person who owns one or more 
commerCIal motor vehicles and who employs drivers for those 
commercial motor vehicles must requite 'each driver -to report as 
re~uired in this section: The report must cover the following parts 
an accessories: service brakes, including trailer and semitrailer 
brake connections; _parking (hand) brake; steering mechanism'; 
lighting devi.ces and reflectors; tires; horn; windshield wiper or 
wipers.; rear vision mirror or. mirrors; coupling devices;.-wheels and 
rims; and emergency eguipment. ,- . 

_ (b) The report must identify the vehicle and list any defect or 
deficiency discovered iJy or reported to the driver that would affect 
the safe operation of the vehicle or result in its mecharuCaTbreak
down. !f' no defect or deficiency is discovered iJy or reported to _ the 
driver, the report must so indicate. The driver must ~ the report 
after completing it. In the case of !'c commercuu motor vehicle 
0EeratediJy two drivers, the signature of one of the drivers satisfies 
t e requirements of this subdivision ifbothdrivers agree concerning 
the defect. or .deficienCies. !f' !'c driver operates more than one 
commercial motor vehicle during a day's work, !'c report must be 
prepared for each vehicle operated. 

(c) Before operating a COn,'mercial .motor vehicle on which!'c rep()r~ 
has been repared under thIS SUbdIvISIOn, the owner of a conimerCIa 
motor ve ide or- the·- owner's agent must repair the defects or 
deficiencies listed on the repOJ;{ that would be su lcient under the 
state patrol inspection proce UTes to require the vehicle to -be 
declared out of service. Before allowing the commercial motor 
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vehicle to agakn be operated, the oWner or .the owner's aWir must 
certi~, ~ eac report listing tnedefect oraenc:iency, that t .e defect 
or de IClency has been corrected or that correctIOn IS unnecessary, A 
motor carrier must }eep the originaICopy of the vehicle inspection 
report, and af certi lcation of-repairs in connection with the report, 
for at least tree months a/OOr the date of m~ct..-on:-The report 
must be availaliIe for inspection.~ an 'aufuorl federal, state, or 
local Official at any time during the periOd in which the report ~ 
required to bek:ept, 

. (d) .~ ~ of the v~hicle i~spection report, includin~ a certifica· 
tion of corrections resulting from the report, must be carried in the 
commercial motor vehicle, or in the powir unit or a cQmmerc1liI 
motor, vehiclecombination, at all times w en the vemCJe or p0'der 
unit is 0serated until the next iilsj)eCtlOn repyrt is completed un er 
thIs sub ivision.'l1ie'~ must be made avai a Ie on demand to (1) 
"" ~ace officer, (2) "" I!"~a'! auth?rized to enforce section 221.221, 
an (3) "" person descrI msecbon 229D.06. , 

Subd. 2~ (DRIVERS; PRE,\,RIP INSPECTION.] (aY Before driving 
the vehiC[e,each driver of "" commercial motor vehicle must: 

(i) review the lllost recent v~hicle inspection report 'on the vehicle; 

(2):determine that the vehicle is in safe bperating condition; and 
• r • - '. 

, (3) ~ the'inslmction reP01:in the vehicle. The driver shall ~ 
thereport tfUy ifa-i defects an aef1c1encies listed in the report have 

. been certi led as having been corrected or as not requiringcorrec
tion. 

(b) !! the'comme~cial motor vehicle doesnot contain the previous 
day's inspection report, the driver must maKe the ins~ection and 
complete the report requirea:iiiiQ!,~dIVlslon.!:. Su division 1. 
applies to "" report made under this paragraph.: •.. ' . ". ':. '. 

o '.' , , . ' ,,_ • _ • ' 

Subd, 3, [OPERATION PROHIBITED.] It is a misdemeanor to 
drive .or to cause another to drive a commercial motor, vehicle .that 
does not 'Contalil a ~ of an lliSjiection report compTYing with this 
section. . . . 

Subd. '4. [EXCEPTIONS.](a) This sectio~; other than subdivision 
~paragniph (a),·clause (2),Ooes not ~ to'"" commercial motor 
vehicle .that ~ "" farm truck that may be operated fu: "" person not 
holding a commercwJ dITVei-'Sll!:ense. . . 

(b) This section does not IIp]liy to a commercial motor vehicle held 
.tor resale fu: "" motor veIllCIedeaTerlicensed under section 168.27. 

SeC.S. (169.7831 [ACCIDENTS; REINSPECTION.] 
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Subdivision 1. [POSTCRASH INSPECTION.] 1i peace officer 
responding to an accident involvin~ !Ie commercial motor vehicle 
defmed m section 1, must immediate y notify the state patrol i! the 
accident results in death, 1'hsonal mju'1' or property damage to an 
apparent extent of more t an $4,900 . ...! is !Ie misdemeanor for ~ 
person to drive or cause to be driven !Ie commercIal motor verucle 
after such an accw.ent unless the commercial motor vemcfe (1) has 
been mspected ~ ~ state trOOPer. or other person authorized to 
conauct inspections under section 1, suDdlVlsion 3, parljgraph ~ 
clause (1), and the persFI mspecting the vehicle"as determmec1 
that the veIllcIe may ~ be operated,or (2) ~ waiver has been 
granted under subdivision 2. 

Subd. 2. [WAIVER.] A state trooper or other perser called to the 
scene of an accident by a responding peace officer un eiSilbdiVlswn 
1. may waive. the inspection requirement of that SiiIiaIvision if the 
person- determines that ~ postcrash ins ection is not needed or 
cannot be accomplished without unreasonable elay. Aperson who 
grtntf a waiver must rovide the driver of each commercial motor 
ve ic e lnvolvedTrithe acci enta-written statement to the effect 
that the inspection has been waived. The written statement must 
lliCfuaethe inCIdent report number assigned to the accident !!x the 
state patrol. 

Sec. 4. Minnesota Statutes 1988, section 221.031, subdivision 1, is 
amended to read: 

Subdivision 1. [POWERS, DUTIES, REPORTS, LIMITATIONS.] 
(a) This subdivision applies to motor carriers engaged in intrastate 
commerce. 

(b) The commissioner shall prescribe rules for the operation of 
motor carriers, including their facilities, accounts, leasing of vehi
cles and drivers; service, safe operation of vehicles, equipment, parts 
and· accessories, max~mum hours. of service of drivers, driver quali
·fications, accident reporting, identification of vehicles, installation 
of safety devices, inspection, repair, and maintenance, and proper 

, automatic speed regulators if, in' the opinion of the commissioner, 
there is a need for the: rules. 

(c) The commissioner shall directthe repair and reconstruction or 
rePIacement of an inadequate or unsafe motor carrier vehicle or 
facility.' The commissioner may require the construction and main
tenance or furnishing of suitable and proper freight terminals, 
passenger depots, waiting rooms; and accommodations or shelters in 
a'city inthis state or at a point on the highway traversed which the 
commissioner, after investigation by the department, may deem just 
and proper for the protection of passengers or property. 

(d) The commissioner shall require the filing of annual and other 
reports including annual accounts of motor carriers, schedules of 
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rates and charges, or other data by motor carriers, regulate motor 
carriers in matters affecting the relationshipbetween them and the 
traveling and shipping public, and prescribe other rules as may be 
necessary to carry out the, provisions of this chapter, 

(e) A motor carrier having gross revenues from for-hiretranspor
tation in a calendar year of less than $50,000 may, at the discretion 
of the commissioner, be exempted from the filing of an annual 
report, if instead of filing the report the motor carrier files an 
affidavit, in a form as may be prescribed by the commissioner, 
attesting that the motor carrier's gross revenues did not exceed 
$50,000 in the previous calendar year. Motor carrier gross revenues 
from for-hire transportation, for the purposes of this subdivision 
only, do not include gross revenues received from the operation of 
school buses as defin.,d in s.e.Stion 169.01, subdivision 6. 

if) The commissioner shall enforce sections 1 to 3. 

~ The commissioner shall make no rules relating tothe granting, 
limiting, or modifying of permits or certificates of convenience and 
necessity, which are powers granted to the board. 

(h) The board may extend the termini of a route or alter or change 
the route of a regular route common carrier upon petition and after 
finding that public convenience and necessity require an extension, 
a~teration; or change. . 

Sec. 5. Minnesota Statutes 1988, section 221.031, is amended by 
adding a subdivision to read: 

Subd. 8. [DRIVEAWAY-TOWAWAY EXEMPTION.] Notwith
staIiilli1g KIinnesota Rules Eart 8850.9000; for purposes of regulat
!!!g commercial moto~c es as defined in section h subdivision h 

, the .exemptIOn provided in Code of Federal Regulations, title ~ 
sectIOn 396.11, paragrapn@l, applies in Minnesota only to arive-
away-towaway operations. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 221.031, 
subdivision2a, is amended to read: . 

Subd. 2a. [AGRICULTURAL EXEMPTIONS.] (a) Notwithstand
ing the ·pro'Cisions of subdivision 2, private carriers engaged in 
intrastate commerce and operating vehicles transporting agricul
tural and other farm products within an area having a 50-mile 
radius from the business location of the private carrier must comply 
only with the commissioner's rules for safety of operations and 
equipment, except as providedin paragraph (b). 

(b) A rear-end dump truck or other rear-unloading truck while 
being used for hauling agricultural and other farm products from a 
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place of production or on-farm' storage site to a place· of processing or 
storage, . is not. subject to any rule of the commissioner requiring 
rear-end protection, including a federal regulation adopted by ref
erence. 

(c) Aprivate carrier that is ~commercial motor vehicle as defined 
in section h subdivision 1, must comply with sections 1 to 3 . 

. Sec. 7. Minnesota'Statutes 1988, section 221.221, subdivision 2, is 
amended to read: 

Subd. 2. [POWERS.] Transportationrepresentatives and hazard
ous material specialists of the department for the purpose of 

. enforcing the provisions of this 'chapter aH<I seetien, sections 1. to ~ 
and 296.17, subdivisions 10 and 17"andthe applicable rules, orders, 
or directives of the commissioner, the commissioner of revenue, and 
the board issued under this chapter and chapter 296, but for no other 
purpose, have the powers conferred by law upon police officers .. The 
powers include the authority to conduct inspections at designated 
highway weigh stations or under other appropriate circumstances. 

Sec. 8. Minnesota Statutes 1988, section 221.221, subdivision 3, is 
amended to read: . 

Subd. 3. [DELEGATED POWERS.] Representatives of the depart
ment to whom authority has been delegated by the commissioner for 
the purpose of enforcing sections 1 to'S, 221.041, and 221.171 and 
the rules,.orders, or directives oftne commissioner or board adopted 
or issued under those sections, and for no other purpose, shall have 
the powers conferred by law upon police officers. The representatives 
of th'e· department have the. power to inspect' records, logs, freight 
bills, bills oflading, or other documents which may provide evidence 
to determine. compliance with sections 1. to:3,221.041, and 221.171. 

Sec. 9. Minnesota Statutes 1988', section 221.605, subdivision l,is 
amended to read: 

Subdivision 1. [FEDERAL REGULATIONS.] Interstate carriers 
and private carriers engaged in interst;lte commerce shall comply 
with the federal motor.carrier safety regulations, Code of Federal 
Regulations, title 49, parts 390 to 398, and with the rules of the 
commissioner .concerning inspections. vel;ticle and driver- out-of-

serVice restrictions lln;d~rieq!Uili' r;eim~ejnit!Si' !a:nid~~[!!dr~i!v!ejr,~ain~d equipment checklists. 
vehicles as defined .. 
prOVided in Code of 
paragraph (d), applies _ y 
operations. 

Sec. 10. [STATE PATROL COMPLEMENT.] 
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The complement of the state patrol in the department of publii 
safety~ increased ~ three state tr()oper positions and·one clerica 
staff person to administer the program under sections 1 to 3. 

Sec. 11. [EFFECTIVE DATE.I 

Sections 1 to 10 are effective' July h 1990." 

Delete the title and insert: 

"A bill for an .act relating to traffic regulations; requiring annual 
inspections oLcommercial m()tor vehicles; providing for thecertifi
cation of persons to conduct annual inspections; requiring daily 
pretrip inspections; prescribing fees; providing penalties; amending 
Minnesota Statutes 1988, sections 221.031, subdivision 1, and by 
adding a subdivision; 221.221, subdivisions 2 €Ind 3; and 221.605, 
subdivision 1; . Minnesota Statutes .1989 Supplement, .. section 
221.031, subdivision 2a; proposing coding for new law in Minnesota 
Statutes, chapter 169." 

Withthe recommendation that wh~n so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Osthoff from the Committee on Financial Institutions a~d: HO\ls
ing to which was referred: 

H. ~ No. m13, A bill for a~ act reiati;'gto co~meice; regUlatIng 
dividends on claims in liquidation proceedings; industrial loan and 
thrift companies; regulating lending practices; regulating the lend
ing practices of regulated lenders; specifying the loan fees and 
charges that may be imposed by regUlated lenders; amending 
Minnesota Statutes 1988, sections 49.24, subdivision 9; 53.04, 
subdivision 3a;56.12; 56.131, subdivisions 1, 2, ·and 6; and 56.14; 
and MinnesotaStatutes 1989 Suppleinent,.section 56.155, subdivi-
sion 2. . . 

ReJ:lorted the same back with the following amendments: 

. Page 10, line.3, after -"'s':lbdivis~oil 5," insert ".'paragraph (~)," 

With the recommendation that whe~8o amended the bill pass. 

The report was adopted. 
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Reding from the Committee o'n Governmental Operations to 
which was referred: 

H. F. No. 1919, A bill for an act relating to ethnic Minnesotans; 
designating Ethnic American Day; proposing coding for new law in 
Minnesota Statutes, chapter 10. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1928, A bill for an act relating to occupations and 
professions; prohibiting certain acts by protective agents and secu
rity guards during a labor dispute; amending Minnesota Statutes 
1988, section 326.3384, by adding a subdivision; and amending 
Minnesota Statutes 1989 Supplement, section 326.3384, subdivision 
2. 

Reported the same back with the following amendments.: 

Page 1, line 11, after "DISPUTES" insert ", STRIKES,. AND 
LOCKOUTS" 

Page 1, line 14, before' the period insert "who is primarily 
performing the duties of ~ security guard" 

Page 1, line 17, after the first comma insert "strike, or lockout" 

Page .1, delete line 18 and insert "subdivisions L. 8, and 9:" 

Page 1, delete lines 19 and. 20 and insert: 

"(1) inciting, encouraging, or aiding in the incitement or encour
agement of any participant to 00 unlawi'iil acts against the person or 
property or anyonej" 

Page 1, line 22, after "protected" insert "gy the persons described 
in paragraph (aj" 

Page 1, delete lines 23 to 25 and insert: 

"(3) stoEp,ing or detaining any vehicle unless the vehicle is ~ 
.premises ~ protected fu: the persons described in paragraphl!!t 



· 65th Day] THURSDAY, MARCH 1, 1990 9513 

Page 2, line 4, delete "effect" and insert "purpose" 

Page 2, line 11, after "if' insert "the license holder or" 

Page 2, delete lines 20 tQ 22 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Reding. from the Committee on Guvernmental Operations to 
which was referred: 

H. F. No. 1965, A bill for an act relating to health; providing 
exemptions from the infectious waste control act; requiring hospitals 
to accept certain infectious waste; modifying standards for ambu
lance drivers; requiring adoption of rules setting new standards for 
recertification of and upgrading to emergency care course certifi
cates; '. increasing reimbursement for volunteers; establishing an 
emergency medical services advisory council; exempting ambu
lances from vehicle "license fees, registration, and excise taxes; 
regulating the provision of special transportation services; providing 
,a tax credit; requiring studies; increasing medical assistance rates 
for ambulance services; providing funding for prehospital education, 
continuing education, and equipment; establishing task forces for 
medical directors and advisers; establishing an incentive plan for 
ambulance service personnel; setting plan requirements; creating a 
loan forgiveness program for medical students; providing nursing 
scholarships; creating a loan forgiveness program. for adv:;tnced 
practice nurses; providing fl.-lnding for summer medical interns; 
encouraging rural medical school applicants; requiring a study of 
medical as~istance reimbursement for rural physicians; increasing 
participation in the rural physicians associates program; creating a 
rural hospital planning and transition grant program; creating a 
rural hospital subsidy fund; clarifying requirements for medical 
assistance coverage of swing beds; requiring a study of rural health 
professionals; allowing co.unties authority to exceed levy limits; 
appropriating money and increasing the complement; amending 
Minnesota Statutes 1988, section 136C.04, by adding a subdivision; 
Minnesota Statutes 1989 Supplement, sections 116.76, subdivision 
9; 116.78, by adding subdivisions; 144.804, subdivision 1; 144.809; 
144.8091; 168.012, subdivision 1; 168.013, subdivision la; 168.33, 
subdivision 7; 256B.0625, subdivision 2; and 297B.03; Minnesota 
Statutes Second 1989 Supplement, section 275.50, subdivision.5; 
proposing coding for new law in Minnesota Statutes, chapters 136A; 
144; 147;.148; 174; and 290; proposing coding for new law as 
Minnesota Statutes, chapter 353E. . 

. Reported the same back with the following amendments: 
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Page 2, line 10, delete "pj)bliC health agency" and insert "board of 
health, community health oard, or public health nursing agency" 

Page 2, line 30, delete "eligible public health a~encies" and insert 
"an eligible board of health, community healt board, or public 
health nursing agency" " 

Page 2, delete line 34, and insert "board of health, community 
health board, or public health nursina agency is defined as !'c board 
Ofliealth, community health boar, or public health nursing 
agency" 

Page 3, line 3, delete "public health agency" and insert "board of 
health, community health board, or public health nursing agency" 

Page 15, line 18, after "5" insert ", and all fmids forfeited under 
sections 10 and 12. Investment earn-ing8 on money in the acCoiiirt 
must be creditedtO the account" . ---

Page 15, line 20, delete "continually" 

Page 15, line 28, delete "shall be annually" and insert "is" and 
delete "upon receipt'" and insert "on January 1, each year" -

Page 15, line 30, delete "§" and. insert "~t 

Page 17, after line 25, insert: 

"Sec. 6. Minnesota Statutes 1988, section 176.011; subdivision 9, 
is. amended to read: 

Subd. 9. [EMPLOYEE.] "Employee" means any person who per-
forms services for another for hire including the following: . 

(1) an alien; 

(2) a minor; 

(3) a sheriff, deputy sheriff, constable, marshal, police officer, 
firefighter, county highway engineer, and" peace officer while" en
gaged in the enforcement of peace or in the pursuit or capture of a 
person charged with or suspected of crime; 

(4) a person requested or commanded to aid an officer in arresting 
or retaking a person who has escaped from lawful custody, or in 
executing legal process, in which cases, for purposes of calculating 
compensation under this chapter, the daily wage of the person shall 
be the prevailing wage for similar services performed by paid 
employees; . 
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(5) a county assessor; 

(6) an elected or appointed official of the state, or "fa courity, city, 
town,schooldistrict,or governmental subdivision in the state. An 
officer of a political subdivision elected or appointed for a regular 
term of office, or to complete the unexpired portion of a regular term, 
shall .be included only after the governing body of the political 
subdivision has adopted an ordinance or resolution to that effect; 

(7) an executive officer of a cOTporation,excepi'those executive 
officers excluded 'by section176.041; 

(8)· a voluntary uncompensated worker, other. than an inmate, 
renderirigservices in state institutions under the commissioners of 
human services and corrections similar to those of officers and 
employees of the institutions, and whoseser'vices hElve been accepted 
or contracted 'for by the commissioner of human services or correc
tions as authorized by law. In the event of injury or death "f the 
worker, the daily wage of the worker, for the purpose 6fcalculating 
compensation under this chapter, sh,all be the usual wage paid at the 
time of the injury or death for similar services in institutions where 
the services are performed by paiderriployees; 

(9) a voluntary ~ncompensated ~orker eng~ged in peace time ii.. 
the civil defense program when ordered to training or other duty by 
the state or any political subdivision of it. The daily wage of the 
worker, for the purpose of calculating compensation under this 
chapter, shaH be the usual wage paid at the time of the injury or 
death for similar services performed by paid employees; 

(10) a voluntary uncompJnsated wo;ker participating in a pro
gram established by a county welfare .board. In the event of injury or 
death of the worker, the wage of the worker, for the purpose of 
calculating compensation under this chapter, shall be the usual 
wag\l.paid in the county at the time of the injury or death for similar 
services perfonp.ed by paid employees working a normal day and 
w~k; 

. (11) a voluntary uncompensated worker accepted by the commis- . 
sioner of natural resources who is rendering services as a volunteer 
pursuant to section 84.089. The daily wage of the worker for the 
purpose of calculating compensation under this chapter, shall be the 
usual wage paid at the time of injury or death for similar services 
perfonned by paid employees; 

(12) a member of the military forces, as defined in section 190.05, 
while in state active service, as defined ·in section 190.05, subdivi
sion 5a. The daily wage of the member for the purpose of calculating 
compensation under this chapter shall.be based on the member's 
usual earnings in civil life. If there is noeviderice of previous 
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occupation or earning, the trier of fact shall consider the member's 
earnings as a member of the military forces; 

(13) a ,voluntary uncompensated worker, accepted by the director 
of the Minnesota historical society, rendering services as a volun
teer, pursuant to chapter 138. The daily wage of the worker, for the 
purposes of calculating compensation under this chapter, shall be 
the usual wage paid at the time of injury or death for similar 
services performed by paid employees; 

(14) a voluntary uncompensated worker, other than a student, who 
renders services at the Minnesota state academy for the deaf or the 
Minnesota state aCademy for the blind, and whose services have 
been accepted or contracted for by the state board of education, as 
authorized by law. In the event of injury or death of the worker, the 
daily wage of the worker, for the purpose of calculating compensa
tion under this chapter, shall be the usual wage paid at the time of 
the injury or death for similar services performed in institutions by 

. paid employees; 

(15) a voluntary uncompensated worker, other than a resident of 
the veterans home, who renders services 'at a Minriesota veterans 
home, and whose services have been accepted or contracted for by 
the commissioner of veterans affairs, as authorized by law. In the 
event of injury or death of the worker, the daily wage of the worker, 
for the purpose of calculating compensation under this chapter, shall 
be the usual wage paid at the time of the 'injury or death' for similar 
services performed.in institution,s by paid employees; 

(16) a worker who renders in-home attendant care services to a 
physically handicapped person, and who is paid directly by the 
commissioner of human services for 'these services, shall be an 
employee of the state within the meallingofthis subdivision', but for 
no other purpose; 

(r7) students enrolled in and regularly attending the medical 
school of the University of Minnesota in the graduate school pro
gram or the postgraduate program. The students shall not be 
considered employees for any other purpose. In the event of the 
student's injury or death, the weekly wage of the student for the 
purpose of calculating compensation under this chapter, shall be the 
annualized educational stipend awarded to the student, divided by 
52 weeks. The institution in which the student is enrolled shall be 
considered the "employer" for the limited purpose of determining 
responsibility for paying benefits under this chapter; , 

(18) a faculty member of the University of Mit me sot a employed for 
an academic year is also an employee for the period between that 
academic year and the succeeding academic year if: 

(a) the member has a contract or reasonable assurance of a 
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contract from the University of Minnesota for the succeeding aca
demic year; and 

(b) the personal injury for which compensation is sought arises out 
of and in the course of activities related to the faculty member's 
employment by the University of Minnesota; 

(19) a worker who performs volunteer ambulance driver or .atten
dant services is an employee of the political subdivision, nonprofit 
hospital, nonprofit corporation, or other entity for which the worker 
performs the services. The daily wage of the· worker for the purpose 
of calculating compensation under this chapter shall be the usual 
wage paid at the time of injury or death for similar services 
performed by paid employees; . 

(20) a voluntary uncompensated worker, accepted by the commis
sioner of administration, rendering services as ,a volunteer at the 
department of administration. In the event of injury ordeath of the 
worker, the daily wage of the worker, for the purpose of c,!lculating 
compensation under this chapter, shall be the usual wage paid at the 
time of the injury or death for similar services performed in 
institutions by paid employees; frHEI 

(21) a voluntary uncompensated worker rendering service directly 
to the pollution control agency. The daily wage of the worker for the 
purpose of calculating compensation payable under this chapter is 
the usual going wage paid at the time of injury .or death for similar 
services if the services are performed by paid employees.; and 

(22) -'" voluntary uncompensated worker while volunteering ser
vices as a first responder or as a member of a law enforcement 
assIstance organization while actiri[f under the SUpervision and 
authority of a political subdivision. T e daily wage ofthe worker for 
the purpose of calculating compensation payable under this chapter 
is the usual goi'(I wage paid at the time of injury. ordeath for 
ffimUar8erVices I the services are perfOrmed Qy paid emplQYees-. -

If it is difficult to determine the daily wage as provided in this 
subdivision, the. trier offact may determine the wage upon which the 
compensation is payable." 

Page 17, line 36, after "drivers" insert "from participating ambu
lance services" 

Page 18, line 9, after "service" insert "with its base of operation, 
as defined in section 144.801, subdivision 7, in Minnesota and" 

Page 18, delete lines 26 to 30 

Page 19, line 6, delete "11" and insert "12" 
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Page 20, line 4, before "Sixty" insert "(a)" and delete. "the" and 
insert "January h 1992" - -. 

Page 20, line 5, delete "effective date of the plan" 

Page 20, line 6, after the period insert "These 60 months must be 
accumulated within 120 months of the first month of service credit 
earned after January 1, 1992." _. ------

Page 20" afterline 13, insert: ., 

, "(b) Funds credited to a person's account are forfeited at the end of 
the 120th month after tne first month of service credit earneQarter 
Jaiiiiary1, 1992, if theperson does not have 60 months of service· 
credit at t at. time. Funds forreIt.;a-must be deposited III the 
emergency medical services liersonnel acc,?unt cr.eated in section 2, 
and must be allo.cated WIt the other lundsIll the account as 
proviOeCDn section 9." -- - -- -- - -

Page 20, line 25, delete "l:!"and insert '1t 

Page 21, line i, ~el~te "information" -and insert "required infor
mation within 60. gays after the public employees retirement 
association sends t e service a notice that the information is 
over9.ue'-' -. -. - - - --- -- - -

Page 21, line 2, delete everything after the period and insert 
"Funds forfeited must be deposited in the emergency medical 
services peTs'annel account. created in section 2, and must be 
aIIocate<;l wIth the other funds in the account as provide({ iilSeCtiOn 
9." . 

Page 21, delete Iines·3 and 4 

Page 21, line 5, delete everything before "Ambulance" 

Page 21, line 33, delete "hefts at law'" and in~ert ~'estate" 

Page 32, line 24, delete "SUBSIDY" and insert "ASSISTANCE" 

Page 32, line 26, delete "subsidy" -and insert "assistance" 

Page 32, line 28, delete "such ~ supsidy" and insert "financial 
assistance" 

Page 33, line 7, delete "health professionals" and insert "primary 
care physicians and nurses" 
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Page 33, line 10, delete everything'after "of' and insert "primary' 
. care physicians and nurses;" 

Page 33, delete line 11 

Renumber the sections· in-.sequence 

Correct internal references 

Amend the title a~ follows: 

Page 1, line 34, delete "secti9n" and insert "sections" 

Page 1, line 35, after "subdivision" insert "; and 176.011, subdi
vision 9" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Transportation. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re-, 
ferred: 

H. F. No. 1981, A bill for an act relating to motor vehicles; 
providing for temporary permit while awaiting delivery of special 
vehicle license plates; requiring registered owner of motor vehicle to 
list address of primary residence on application for registration; 
clarifying when inspection fee must be paid iq receive certificate of 
inspection for salvage vehicle; clarifying disclosure requirements for 
motor vehicle pollution control system; amending Minnesota Stat
utes 1988, sections 168.09, by adding a subdivision; 168.10, subdi
vision 1; and 325E.0951, subdivision 3a; Minnesota Statutes 1989 
Supplement, section 168A.152, subdivision 2. 

'Reported the same back with the reco~mendation that the bill 
pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2012, A bill for an act relating to agriculture; providing 
for uniformity of certain food rules with federal law; amending 
Minnesota Statutes 1989 Supplement, section 31.101, by adding a 
subdivision. . 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 31.101, 
is amended by adding a subdivision to read: 

Subd. 9. Federal regulations and amendments thereto in effect on 
April h 1989, as provided !J,y COde of Federal Regulation; title 50, 
parts 260 to 266, are incorporatedTnto the state's fish rules for state 
inspections performed under ~ cooperahve,.agreem.~with the 
United States Department of Commerce, National Marine FISheries 
Service:-sUch rules m~y be amended !J,y the commissioner proceed
~ in accordance wit the administrative procedure act." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2025, A bill for an act relating to agriculture; creating a 
restricted seed potato growing area; imposing a penalty; proposing 
coding for new law in Minnesota Statutes, chapter 21. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted: 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2059, A bill for an act relating to education; permitting 
special school district No.1 to remodel the Aviation Training Center 
with federal funds. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2063, A bill for an act relating to crime victims; 
providing victims of delinquent ,acts the right to request notice of 
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release of juvenile offenders from juvenile correctional facilities; 
providing notice to sexual assault victims when a juvenile offender 
is released from pretrial detention; requiring that victims be in
formed of their right to request the withholding of public law 
enforcement data that identifies them; clarifying the duty of court 
administrators to disburse restitution payments; making certain 
changes to the crime victims reparations act; amending Minnesota 
Statutes 1988, section 611A.53, subdivision 2; Minnesota Statutes 
1989 Supplement, sections 13.84, subdivision 5a; 611A.04, subdivi
sion 2; 611A.06; 611A.52, subdivision 8; and 629.73; proposing 
coding for new law in Minnesota Statutes, chapter 611A. 

Reported the same back with the following amendments: 

Page 2, line 8, before "address" insert "home" -,-

Page 2, line 10, delete "as ~ result of' and insert "under ~ 
disposition order for" 

Page 2, after line 10, insert: 

"Sec. 2. Minnesota Statutes 1989 Supplement, section 260.161, 
subdivision 2, is amended to read: 

Subd. 2. Except as provided in this subdivision and in subdivision 
1, and except for legal records arising from proceedings that are 
public under section 260.155, subdivision 1, none of the records of 
the juvenile court and none of the records relating to an appeal from 
a nonpublic juvenile court proceeding, except the written appellate 
opinion, shall be open to public inspection or their contents disclosed 
except (a) by order of a court or (b) as required by sections 611A.03, 
611A.04;aOO611A.06, and 629.73. The records of juvenile probation 
officers and county home sChools are records of the court for the 
purposes of this subdivision. Court services data relating to delin
quent acts that are contained in records of the juvenile court may be 
released as allowed under section 13.84, subdivision 5a. This subdi
vision applies to all proceedings under this chapter, il)cluding 
appeals from orders of the juvenile court, except that this subdivi
sion does not apply to proceedings under section 260.255, 260.261, or 
260.315 when the proceeding involves an adult defendant. The court 
shall maintain the .confidentiality of adoption files and records in 
accordance with the provisions of laws relating to adoptions. In 
juvenile court proceedings any report or social history furnished to 
the court shall be open to inspection by the attorneys of record and 
the guardian ad litem a reasonable time before it is used in 
connection with any proceeding before the court. 

When a judge of a juvenile court, or duly. authorized agent of the 
court, determines under a proceeding under this chapter that a child 
has violated a state or local law, ordinance, or regulation pertaining 
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to the operation of a motor vehicle on streets and highways, except 
parking violations, the judge or agent shall immediately report the 
violation to the commissioner of public safety. The report must be 
made on a form provided by the department of public safety and 
must contain the information required under section 169.95:' 

Page 2, line 11, delete "NOTICE OF" 

Page 2, delete line 13 and insert "I;. victim has ~" 

Page 2, line 14, delete everything before "right" 

Page 2, line 15, delete "clauses (b) and" and insert "clause" and 
delete "the" and insert "a law enforcement" 

Page 3, line 5, after "facility" insert "if the offender was placed 
there under ~ disposition order" 

Page 6, after line 36, insert: 

"Sec. 8. Minnesota Statutes 1988, section 611A.57, subdivision 6, 
is amended to read: 

Subd. 6. Claims for reparations and supporting documents and 
reports are investigative data and .subject to the provisions of section 
13.39 until the claim is paid, denied, withdrawn, or abandoned. 
Following the payment, denial, withdrawal, or abandonment of a 
claim, the claim and supporting documents and reports are private 
data on individuals as defined in section 13.02, subdivision 12; 
provided that the board may forward any reparations claim forms~ 
sup~rting documents, and reports to local law enforcement aiii'liOr= 
itiesor purposes of implementing section 611A.67.". 

Renumber the sections in. sequence 

Ame\1d the title as follows: . 

Page 1, line 7, delete everything after the semicolon 

Page 1, delete line 8 

Page 1, line 9, delete everything before '''clarifying'' . 

Page 1, line 13, delete "section" and insert "sections" and after the 
. semicolon-insert "611A.57, subdivision 6;" 

Page 1, line 14, after the semicolon insert "260.161, subdivision 
2-" , 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jacobs from the Committeeon Regulated Industries to which was 
referred: 

H. F. No: 2076, A bill for an act relating to liquor; authorizing 
liquor stores to sell candy liqueurs; exempting certain signs from 
cost limits; authorizing. removal of partially consumed wine bottles 
from licensed premises; eliminating the requirement for a vote, on 
municipal liquor store continuance upon pQpulation change;, amend- . 
ing Minnesota Statutes 1988, sections 340A.I0l, sqbdivision 10; 
340A.308; and 340AA04, by adding a subdivision; repealing Min
nesota Statutes 1988, section 340A.601, subdivision 2. 

:Reported the same back with the following amendments: 

Page 1, line 19, delete the new language and insert "liqueur-filled 
candies,'" . 

Page 2, after line 32, insert: 

"Sec: 3. Minnesota Statutes 1989 Supplement, section 340AA04, 
subdivision 2,is amended to read: 

Subd. 2. [SPECIAL PROVISION; CITY OF MINNEAPOLIS.] (a) 
The city of Minneapolis may issue. an on-sale intoxicating liquor 
license to the Guthrie Theatre, the Cricket Theatre, the Orpheum 
Theatre, and.the State Theatre, notwithstanding the limitations of 
law, or local ordinance;·or charter provision' relating to zoning_ 'or 
school or churCh distances. The licenses authorize sales on all days of 
the week to holders ·of tickets for performances presented by the 
theatres and to members of· the nonprofit corporations holding the 
licenses and to their guests. 

(b) The city of Minneapolis may issue an intoxicating liquor 
license to 510 Groveland Associates, a Minnesota cooperative, for 
use by a restaurant on the premises owned by 510 Groveland. 
Associates, notwithstanding limitations oflaw, or local ordinance, or 
charter provision. 

(c) Notwithstanding any other law, local ordinance,· or charter 
provision, the city of Minneapolis may issue one or more on-sale 
intoxicatingJiquor licenses to the owner of the sports arena located 
at 600 First Avenue Northin the city of Minneapolis or an entity 
holding " concessions contract with the owner for use on the 
premises of that sports] a.rena. The license authorizes Bares on all 
days of the week to ho dersOt tickets for sporting events or other 
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events at the sports arena, and to the owner of the sports arena and 
the owner'S guests. The lIcensee may not (l1Spense intOxiCafillg 
~or to any pyson attending or participating in an amateur 
at letic event he d on the premises. 

Sec. 4. Minnesota Statutes 1988, section 340A.404, subdivision 3, 
is amended to read: 

Subd. 3. [NOTICE TO THE COMMISSIONER.] A city shall 
within ten days of the issuance of a license under subdivision 1 or 5, 
inform the commissioner of the licensee's name and address and 
trade name, and the effective date and expiration date of the license. 
The city shall also inform the commissioner of a license transfer, 
cancellation, suspension, or revocation during the licen-se period." 

Page 3, delete lines 1 to 5 and insert "this section may permit a 
person purchasing ~ full bottle of wine in conjunction with the 
purchase of ~ meal to remove the bottle on leaving the licensed 
premises, proviUedthat the bottle has been opened and the contents 
partially consumed. !2 removal of ~ bottle under the conditions 
described in this subdivision is not an orr:SaIe OfTriIoxicating liquor 
and may be permitted without ruIaitional license. 

Sec. 6. Minnesota Statutes 1988, section 340A.405, subdivision 2, 
is amended to read: 

Subd. 2. [COUNTIES.] (a) A county may issue an off-sale intoxi
cating license with the approval of the commissioner to exclusive 
liquor stores located within unorganized territory of the county. 

(b) A county board of any county except Ramsey county containing 
a town exercising powers under section 368.01, subdivision 1, may 
issue an off-sale license to an exclusive liquor store within that town 
with the approval of the commissioner. No license may be issued 
under this paragraph unless the town board adopts a resolution 
supporting the issuance of the license. 

(c) A county board of any county except Ramsey county containing 
a town that may not exercise powers under section 368.01, subdivi
sion 1, may issue a combination off-sale and on-sale license to 
restaurants within that town with the approval of the commissioner 
pursuant to section 340A.404, subdivision 6. No license may be 
issued under this paragraph unless the town board adopts a resolu
tion supporting the issuance of the license. 

(d) No license may be issued under this subdivision unless a public 
hearing is held On the issuance of the license. Notice must be given 
to all interested parties and to any city located within three miles of 
the premises proposed to be licensed. At the hearing the county 
board shall consider testimony and exhibits presented by interested 
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parties and may base its decision to issue or deny a license upon the 
nature of the business to be conducted and its impact upon any 
municipality, the character and reputation of the applicant, and the 
propriety of the location. Any hearing held under this paragraph is 
not subject to chapter 14. 

W A ee<mty beard may net tssoo a lieellse tm4e¥ this subeiivisiell 
wa j>ffi'geft fer all estal3lis!lment leeateElIess than three miles l!y the 
meet EIireet FeUte !¥em the Be .. "Elary sf ftft;Y stat .. t8ry "" heH;e ffiIe 
eity ~ eil;ies sf the fust eIase"" withffi Pffie, CaFltell, CaneF,"" 
Red bake eeullty withffi three miles sf a statuteFY "" heH;e ffiIe eity 
with a mUIlieijlalliftoop stare. 

ffi (e) The town board may impose an additional license fee in an 
amount not to exceed 20 percent of the. county license fee. 

W (D Notwithstanding any provision of this subdivision or Laws 
1973, chapter 566, as amended by Laws 1974, chapter 200, a county 
board may transfer or renew a license that was issued by a town 
board under Minnesota Statutes 1984, section 340.11, subdivision 
lOb, prior to January 1, 1985. 

Sec. 7. Minnesota Statutes 1988, section 340A.504, subdivision ( 
is amended to read: 

Subdivision 1. [NONINTOXICATING MALT LIQUOR.] No sale of 
nonintoxicating malt liquor may be made between 1 :00 a.m. and 
8:00 a.m. on the days of Monday through Saturday, nor between 1:00 
a.m. and 12:00 noon on Sunday, provided that 'an establishment 
located on land owned by the metropolitan sports commission, or the 
sports arena for which one or more licenses have been issued' under 
section34UA.404,Si:iDdivision ~ paragraph (c), may sell nonintoxi
cating malt liquor between 10:00 a.m. and 12:00 noon on a Sunday 
on which a sports or other event is scheduled to begin at that 
location on or before 1:00 p.m. of that day. 

Sec. 8. [CITY OF ST. PAUL; WINE AND BEER LICENSES.] 

Subdivision.!:. [LICENSE AUTHORIZED.] The city of St. Paul 
may issue on-sale nonintoxicatinl' malt liq'k0r menses and on-sale 
wine lICenses to the city's divisIOn of par sand recreation. The 
lic8llses authorlze1I1e sale of wine or nonintoxicating malt liquor on 
property owned!i,y the ci1;y and under the jurisdiction of the division, 
by: 

(1) employees of the City; 

(2) persons holding a permit from the division to conduct an event 
and sell wine or nonintoxicating mart liquor to persons attelldlllg 
the event; or- , 



9526 JOURNAL OF THE HOUSE [65th Day 

(3) p~rsons who have contracted with the city to sen wine or 
nonintoxicating malt liquor on such property. . 

Subd. 2. [PERMITS, CONTRACTS.) (a) Permits issued Qy the ci~y 
under suodivision h clause (2), and contracts entereillntoliY t e 
cIty under subdivision 1, clause (3), must provide for: -- --

(1) the duration of the permit or contract; 

(2) the premises or area in which sales of wine or nonintoxicating 
miilIliquor will be made; . 

(3) the persons to whom such sales will be made; 

(5) obtaining Qy the permit holder or contracted vendor of such 
liquor liability insurance or bond, orboth as the C}ty consiOefs 
necessary to protect the city's interest as th~ nolder Q... the license. 

(b) ~ pertit may be issued or ~ contract entered into under this 
section wit ~ person who does not hold ~ license issued under 
Minnesota Statutes, chapter 3401\,1'or the retail sale ofa!cOllo'lIC 
beverages. 

(c) The division d may, without notice or hearing, refuse to issue ~ 
permit under sub ivision h clause (2): . 

Subd. ~ [CITY COUNCIL APPROVAL.) The St. Paul city council 
must approve each: . 

(1) facility at which wine or nonintoxicating malt liquor will be 
soIOQy city employees;· . . 

(2) permit issued under subdivision h clause (2); and 

(3) contract entered into under subdivision 1, clause .@l..: 

Subd. 4. [APPJ.,ICABILITY OF GENERAL LAW.) All provisions of 
MiiliWSota Statutes, chapter 340A, not inconsistent with this sec
tion ~ to licenses Issued under this section.' Licenses autnoriZecI 
fu: this section are in addition to any other licenses authorized Qy 
law. . 

Sec. 9. [EARLE BROWN HERITAGE CENTER LICENSE.) 

In addition to any license. authorized Qy law, the city of Brookllin 
Center may issue one on-sale Intoxicating liqUOr icense for t e 
Earle Brown 1'!ei'Jtage Center convention center. he license shaIT 
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authorize the sale and serving of liquor
l 
to persons attending events 

at the center,Oilier than amateur ath etic events. The hcense fee 
ancIhours of sale shall be set ~ the city council within the limits 
imposed ~ law. Alll1rovisions of Minnesota Statutes,chapter 340A, 
not inconsistent wit this section "PP!.r to this license. 

Sec. 10. [DULUTH LICENSE.] 

Notwithstanding any law to the contrary, the city of Duluth may 
issue an on-sale intoxicating liquor license to a restaurant located at 
109 North Second Avenue West in the city of Duluth. The license 
aliiliOrlzeu ~ this section is in aOditTcm to any other licenses 
authorized ~ law. All provisions of Minnesota Statutes, chapter 
340A,not inconsistent with thIs section "PP!.r to the license autho-
dzed Qy this sectIOn." -- - -

Page 3, after line 8, insert: 

"Sec. 12. [EFFECTIVE DATE.J 

Section 3 is effective on approval ~ the Minneapolis city council 
and compliance with Minnesota Statutes, section 645.021. Section 4 
~ effective the day following final enactment. Section 8 ~ effective 
on approval ~ the St. Paul city council and compliance with section 
645.021. Section 9 ~ effective on approval ~ the Brooklyn Center 
city council and compliance with .section 645.021. Section 10 ~ 
effective on approval ~ the DuTUth city council and compliance with 
section 645.021." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after the semicolon insert "authorizing additional 
licenses in the cities of Minneapolis, Brooklyn Center, and Duluth; 
authorizing the issuance of wine and nonintoxicating malt liquor 
licenses by the city of St. Paul to its parks and recreation division; 
repealing prohibitions against county. off-sale and combination 
licenses within three miles of incorporated areas; providing for the 

. reporting of wine licenses to the commissioner of public safety;" 

Page 1, line 9, delete "and" and after the comma insert "subdivi
sion 3, and" 

Page 1, line 10, before "repealing" insert "340A.405, subdivision 2; 
340A.504, subdivision 1; Minnesota Statutes 1989 Supplement, 
section 340A.404, subdivision 2;" 
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With the recommendation that when so amended the bill pass. 
I 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2143, A bill for an act relating to crimes; defining 
"crime" for purposes of crime victims reparations; amending Min
nesota Statutes 1988, section 611A.52, subdivision 6. 

Reported the same back with the following amendments: 

Page 2, line 16, after the second comma insert "609.21," 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Otis from the Committee on Economic Development to which was 
referred: 

H. F. No. 2209, A bill for an act relating to taxation; tax increment 
financing; modifying the requirements for the collection and expen
diture of increments; providing for the computation of state aids; 
amending Minnesota Statutes 1988, sections 469.129, subdivision 2; 
469.174, subdivision 12, and by adding a subdivision; 469.175, 
subdivision la, and by adding subdivisions; 469.176, subdivisions 2 
and 3; 469.177, subdivision 8; 469.179, by adding a subdivision; 
Minnesota Statutes 1989 Supplement, sections 469.175, subdivision 
4; 469.176, subdivision 4c; 469.177, subdivision 9; Minnesota Stat
utes Second 1989 Supplement, sections 469.174, subdivisions 7 and 
10; 469.175, subdivisions 3 and 7; 469.176, subdivisions 1 and 4j; 
Laws 1988, chapter 719, article 12, section 30, as amended; propos
ing coding for new law in Minnesota Statutes, chapters 273 and 469. 

Reported the same back with the following amendments: 

Page 1, line 24, delete everything after "capacity'''' and insert 
"means the captured tax capacity of an economic development or 
soils condition district for which certification was requested after 
April 30, 1990." 

Page 1, delete lines 25 to 32 

Page 2, delete lines 1 to 22 
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Page 3, line 27, after the period, insert "!j'the municipality elects 
to transfer increments to its aeneral fund, tlle levy limit for the 
municipalit~ must be reduce ~ the amount of the increment 
transferred. 

Page 10, lines 34 to 36, reinstate the stricken language 

Page 11, lines 1 and 2, reinstate the stricken language 

Page 11, line 2, delete the colon and insert "and" 

Page 11, delete lines 3 to 10 

Page 11, line 11, delete" "(B)" 

Page 11, line 19, delete the period 

Page 11, delete lines 20 to 22 

Page 11, line 23, delete everything before the period 

Page 13, line 26, delete "five"·-and insert "ten" 

Page 13, line 36, delete everything after the period 

Page 14, delete line 1 

Page 14, line 2, delete "the commissioner of revenue." 

Page 14, delete section 12 

Page 23, delete section 19 

Page 26, line 13, after "district" insert "but within the defined 
geographic area of the project" ~ --- --

Page 26~ line 15, delete "projects" and insert "project areas" 

Page 26, line 16, delete ", on, and after August 1, 1979" and insert 
"July h 1982, including those before August 1, 1979, and districts 
for which certification was requested after April 30, 1990" " 

Page 27, line 10, delete "May!" and insert "April 30" 

Page 27, line 12, before "If' insert "(a)" 

Page 27, line 15, delete "are excess" and insert "must be treated as 
revenues derived from incremeiit for the distnctallil must be 
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expended on qualifying project costs or distributed as excess incre
ments"-

Page 27, line 16, delet.; "increments and must be distributed" 

Page 27, after line 23 insert: 

"(b) Notwithstanding section 469.179; this subdivision asplies to 
all dlstricts, including districts and housing and redeve o\',ment 
authority project areas, for which Certification was requested efore 
August 1, 1979." 

Page 31, line 30, delete "areas" and insert "area" 

Page 33, line 11, delete "12," 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

And when so amended the bill be re-referred to the Committee on 
Taxes without further recommendation. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2212, A bill for an act relating to education; revising, 
updating, and making substantive changes in the laws on the county 
extension service; amending Minnesota Statutes 1988, sections 
38.33; 38.34; 38.35; 38.36; 38.37; and 38.38; proposing coding for new 
law in Minnesota Statutes, chapter 38 . 

. Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 2294, A bill for an act. relating to drivers' licenses; 
providing for eleCtronically produced image~ on drivers' licenses; 
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amending Minnesota Statutes 1988, sections 171.07, subdivisions 
la and 6; and 171.071; Minnesota Statutes 1989 Supplement, 
section 171.07, subdivisions 1 and 3. 

Reported the same back with the recommendation that the bill 
pass .. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 984, 1836, 1878, 1891, 1913, 1919, 1928, 1981, 2012, 
2059, 2063, 2076,2143, 2212 and 2294 were read for the second 
time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS . 

The following House Files were introduced: 

Onnen and Segal introduced: 

H. F. No. 2410, A bill for an act relating to insurance; increasing 
access to the comprehensive health insurance plan; amending Min
nesota Statutes 1988, sections 62E.02, subdivisions 2, 8, and 13; 
62E.11, subdivision 2; 62E.14, by addirig subdivisions; Minnesota 
Statutes 1989 Supplement, section 363.02, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Insurance. ' 

Pappas introduced: 

H. F. No. 2411, A bill for an act relating to the capitol area; 
providing for a Roy Wilkins memorial in the capitol area; appropri
ating money. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. . 

Simoneau ~nd We~ver introduced: 

H. F. No. 2412, A bill for an act relating to housing; providing a 
loan program to repair damages to houses· caused by .certain 
drought-caused soil conditions; appropriating money. 
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The bill was read for the first time and referred to the Committee 
on Financial Institutions and Housing. 

Wenzel introduced: 

H. F. No. 2413, A bill for an act relating to taxation; tax-forfeited 
lands; requiring payment for a certain tract in Morrison county by 
the state of Minnesota. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Otis introduced: 

H. F. No. 2414, A bill for an act relating to utilities; conservation 
programs; directing the department of public service to analyze 
ways to provide financial incentives for electric utilities to initiate 
conservation programs that reduce consumption of energy; appro
priating money. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Segal introduced: 

H. F. No. 2415, A bill for an act relating to insurance; requiring 
certain group health plans to provide mental health coverage; 
amending Minnesota Statutes 1989 Supplement, section 62A.152, 
subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Bauerly, Pelowski, Weaver and Kelso introduced: 

H. F. No. 2416, A bill for an act relating to education; providing for 
certain rights and duties of teachers and school boards; amending 
Minnesota Statutes 1988, section 125.12, subdivisions 3, 4, 6a, 6b, 9, 
10, 11, 14, and by adding subdivisions; Minnesota Statutes 1989 
Supplement, section 125.12, subdivision 8. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Nelson, K.; Pappas; Otis; Vellenga and Jaros introduced: 

H. F. No. 2417, A bill for an act relating to education; extending· 
certain levies and bonding authority for school districts in cities of 
the first class; amending Minnesota Statutes 1989 Supplement, 
sections 124.225, subdivision 1; 275.125, subdivisions 5e and 6i; 
Laws 1959, chapter 462, section 3, subdivision 10, as amended. 

The bill was read for the first time and referred to the Committee 
on Education. 

Otis, Beard, Jaros and Waltman introduced: 

H. F. No. 2418, A bill for an act relating to education; delaying the 
date by which the regent candidate advisory council must submit 
recommendations to the legislature; amending Minnesota Statutes 
1988, section 137.0245, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Education. 

Solberg introduced: 

H. F. No. 2419, A bill for an act relating to finance; appropriating 
money to the Mississippi headwaters board. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Rest, Kelly, Vellenga and Swenson introduced: 

H. F. No. 2420, A bill for an act relating to traffic safety; allowing 
impoundment of license plates by administrative action for repeat 
violations. of the driving while intoxicated provisions; amending 
Minnesota Statutes 1988, section 168.041, subdivision 3a, and by 
adding subdivisions. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Pelowski; Orenstein; Carlson, L., and Johnson, V, introduced: 

H. F. No. 2421, A bill for an act relating to the state university 
board; authorizing the issuance of revenue bonds; amending Minne
sota Statutes 1988, section 136.41, by adding a subdivision. 
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The bill was read for the first time and referred to the Committee 
on Appropriations. 

Stanius introduced: 

H. F. No. 2422, A bill for an act relating to peace officers; 
authorizing licensed peace officers to operate motor vehicles and 
watercraft without lights under certain circumstances; providing 
exemption from tort liability; amending Minnesota Statutes 1988, 
sections 169.48; and 361.15; proposing coding for new law in 
Minnesota Statutes, chapter 169. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Stanius and Kostohryz introduced: 

H. F. No. 2423, A bill for an act relating to hunting; amending 
Minnesota Statutes 1988, section 97B.501. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

\ 

Dempsey introduced: 

H. F. No. 2424, A bill for an act relating to cooperatives; providing 
absentee ballots are secret ballots; amending Minnesota Statutes 
1989 Snpplement, section 308A.635, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Solberg introduced: 

H. F. No. 2425, A bill for an act relating to human services; the 
Minnesota board on aging; requiring formula distribution of funds 
for congregate meals within regions; amending Minnesota Statutes 
1988, section 256.975, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Rice, Begich, Sarna, Beard and Battaglia introduced: 

H. 'F. No. 2426, A bill for an act relating to contracts; providing for 
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enforcement of certain contracts; proposing coding for new law as 
Minnesota Statutes, chapter 338. 

The bill was read for the first time and referred to the Committee 
. on Labor-Management Relations. . 

Redalen introduced: 

H. F. No. 2427, A bill for an act relating to liquor; authorizing 
limited sales between off-sale licensees; specifying restrictions; 
amending Minnesota Statutes' 1988, sections 340A.415 'and 
340A.505. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. . 

Lasley, Scheid, Ozment and Ostrom introduced: 

H: F. No. 2428, A bill for an act relati;'g to education; equalizing 
the special education levy; providing for special education levy' 
equalization aid; proposing coding for new law in Minnesota Stat
utes, chapter 124; repealing Minnesota Statutes 1988, section 
275.125, subdivision 8c. 

The bill was read for the ·first time and referred to the Committee 
on Education. 

Williams introduced: 

H .. F. No. 2429, A bill for an act relating to insurance; accident and 
health; requiring the state and its agencies and political subdivi
sions to make available plans of coverage that provide equal access 
to providers; amending· Minnesota Statutes 1.988, section 62E.03, 
subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Forsythe; Simoneau; Clark; Nelson, K., and Gruenes introduced: 

H. F. No. 2430, A bill for an act relating to health; granting an 
exception to the nursing home moratorium for an existing freestand
ing hospice; amending Minnesota Statutes 1989 Supplement, sec
tion 144A.071, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and HumanServices. 
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Ostrom and Dempsey introduced: 

H. F. No. 2431, A bill for an act relating to education; modifying 
the transportation formula; creating a nonpublic pupil category of 
funding; amending Minnesota Statutes 1989 Supplement, section 
124.225, subdivisions 1 and 7d. 

The bill was read for the first time and referred to the Committee 
on Education. 

Jacobs, Omann, Quinn and Beard introduced: 

H. F. No. 2432, A bill for an act relating to utilities; regulating 
sale and service of energy-consuming products, appliances, and 
equipment by public utilities; amending Minnesota Statutes 1989 
Supplement, section 216B.Ol; proposing coding for new law in 
Minnesota Statutes, chapter 216B. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries .. 

Bennett, Stanius, Milbert, Pugh and Seaberg introduced: 

H. F. No. 2433, A bill for an act relating to crimes; requiring the 
sentencing guidelines.'commission to increase weight assigned prior 
convictions for certain offenders. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Nelson, K., introduced: 

H. F. No. 2434, A bill for. an act relating to crime; imposing 
penalties for assaulting social workers and other medical and social 
service employees; prohibiting repeated threats of crimes of vio
lence; amending Minnesota Statutes 1988, sections 609.2231, by 
adding a subdivision; and 609.713, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Weaver; Olsen, S.; Carlson, D.; Lynch and Omann introduced: 

H. F. No. 2435, A bill for an act relating to education; increasing 
parental involvement; expanding eligibility for early childhood 
family education programs; encouraging the use of elementary 
school counselors; creating a new state aid; increasing the formula 
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allowance; creating a parental involvement day; requiring a day off 
{rom work; requiring the board of teaching to adopt rules; creating 
tax credits; appropriating money; amending Minnesota Statutes 
1988, sections 124.2711, subdivision 2; 124A.29, subdivision 1; 
181.940, subdivision 3, and by adding subdivisions; and 290.06, by 
adding subdivisions; Minnesota Statutes 1989 Supplement, sections 
121.882, subdivision 2; 124.2711, subdivision 1; and 124A.22, sub
division 2; Laws 1989, chapter 329, article 1, section 17, subdivision 
2, as amended; and article 4, section 19, subdivision 5; proposing 
coding for new law in Minnesota Statutes, chapters 123; 124A; and 
181. 

The bill was read for the first time and referred to. the Committee 
on Education. 

McDonald, Macklin, Vanasek, Ozment and Kelso introduced: 

H. F. No. 2436, A' bill for an act relating to telephone service; 
requiring the expansion of the metropolitan extended area tele
phone service, under some circumstances; proposing coding for new 
law in Minnesota Statutes, chapter 237. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. . 

Stanius,Heap, Miller, Gruenes and Bishop introduced: 

H. F. No. 2437,' A bill for an act relating to finance; requiring the 
commissioner of finance to prepare quarterly revenue and spending 
forecasts; amending Minnesota Statutes 1988, section 16A.06, by 
adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Ways and Means. 

Carruthers, Swenson, Blatz, Wagenius and Dawkins introduced: 

H. F. No. 2438, A bill for anact relating to controlled substances; 
providing mandatory minimum fines for persons convicted offelony
level controlled substance offenses; providing for driver's license 
revocation for persons convicted of or adjudicated for felony-level 
controlled substance offenses; requiring certain licensing authori
ties to develop written policies on licensing sanctions applicable to 
controlled substance offenders; requiring random drug and alcohol. 
testing for certain offenders placed on probation; requiring adoption 
of day-fine systems by each judicial district; creating pilot programs 
to require chemical dependency assessments for drug offenders; 
creating pilot intensive supervision programs; appropriating money; 
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amending Minnesota Statutes 1988, section 609.135, by adding a 
subdivision; Minnesota Statutes 1989 Supplement, sections 
152.021, subdivision 3; 152.022, subdivision 3; 152.023, subdivision 
3; 152.024, subdivision 3; 152.025, subdivision 3; and 260.185, 
subdivision 1; proposing coding for new law in Minnesota Statutes, . 
chapters 152; 171; 214; and 481. 

The bill was read for the fitst time and referred "to the Committee 
on Judiciary. 

Carlson, D., and Ogren introduced: 

H. F. No. 2439, A bill for an act relating to the Moose Lake area 
fire protection district; clarifying the status of certain volunteer 
firefighter relief associations . 

. The bill was read for the first time and referred to the Committee 
on Governmental Operations. .. 

Stanius; Carlson, D.; Ozment; Miller and Schafer introduced: 

H: F. No. 2440,. A bill for an act relating to game. and fish; 
establishing a sportfishing zone in Lake Superior; prohibiting cer
tain gill nets; amending Minnesota Statutes 1988, sections 97C.345, 
subdivision 4, and by adding a subdivision; 97C.831, subdivisions 2 
and 4; 97C.835, subdivision 1; Minnesota Statutes 1989 Supple
ment, section 97 A.475, subdivisions 31, 32, 33, 36, and 37; proposing 
coding for new law in Minnesota Statutes, chapter 97C; repealing 
Minnesota Statutes 1988, section 97C~835, subdivisions 4, 5, 6, and 
7. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Dempsey introduced: 

H. F. No. 2441, A bill for an act relating to courts; providing for the 
transfer of certain duties of the court administrator; proP9sing 
coding for new law in Minnesota Statutes, chapter 373. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Johnson, v., and Carlson, D., introduced: 

H. F. No. 2442, A. bill for an act relating to game and fish; 
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establishment of a common game and fish zone and water safety 
regulations with Wisconsin, 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Kinkel introduced: 

H. F No. 2443, A bill for an act relating to real property; restoring 
certain meander corners in Hubbard county based on original 
government survey. 

The bill was read for the first time and referred to the Committee 
on Governmental Operation's. 

Rukavina, Munger, Marsh, Hausman and Weaver introduced: 

H. F No. 2444, A bill for an act relating to waste; placing waste 
stream diversion .requirements on counties who apply for solid waste 
resource recovery permits; requiring a study of the environmental 
effects of existing resource recovery facilities; placing a moratorium 
on new permits until completion of the study; appropriating money; 
amending Minnesota Statutes 1989 Supplement, section 116.07, 
subdivision 4j. . 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Carruthers, Winter, Skoglund, Pappas and Blatz introduced: 

H. F. No. 2445, A bill for an act relating to insurance; prohibiting 
the reduction of limits of liability by the costs of defense in certain 
liability policies; providing exceptions; amending Minnesota Stat
utes 1989 Supplement, section 60A.08, subdivision 13. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Kahn and Sarna introduced: 

H. F No. 2446, A hill for an act relating to the city of Minneapolis; 
requiring the departmerit of finance to refund a bond allocation 
deposit to the city of Minneapolis; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 



9540 JOURNAL OF THE HOUSE [65th Day 

Pugh and Brown introduced: 

H. F. No. 2447, A bill for an act relating to occupations and 
professions; excluding security guards and persons with history of 
child abuse or criminal sexual behavior from certain protections for 
criminal offenders; amending Minnesota Statutes 1989 Supplement, 
section 364.09. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Bishop, Gutknecht and Battaglia introduced: 

H. F. No. 2448, A bill for an act relating to Olmsted county; 
permitting the consolidation of the offices of auditor and treasurer. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Segal and Greenfield introduced: 

H. F. No. 2449, A bill for an act relating to human services; 
allowing general assistance medical care for a person in a correc
tional or detention facility if the person is eligible at the time of 
detention; amending Minnesota Statutes 1989 Supplement, section 
256D.03, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Osthoff introduced: 

H. F. No. 2450, A bill for an act relating to retirement; local police 
or fire relief association consolidation process; establishing an 
annual maximum municipal contribution amount; amending Min
nesota Statutes 1988, section 353A.09, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Bauerly,. Pelowski, Vanasek, McEachern and Ostrom introduced: 

H. F. No. 2451, A bill for an act relating to education; equalizing a 
portion of the debt service levy; appropriating money; amending 
Minnesota Statutes 1988, section 275.125, subdivision 4; proposing 
coding for new law in Minnesota Statutes, chapter 124. 
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The bill was read fofthe first time and referred to the Committee 
on Education. 

Bauerly, Pelowski, Vanasek,. McEachern and Ostrom introduced: 

H. F. No. 2452, A bill for an act relating to education; equalizing a 
portion of the referendum levy; proposing coding for new law in 
Mhmesota Statutes, chapter 124A. 

The bill was read for the first time and referred to the Committee 
on Education. . 

Orenstein introduced: 

H. F. No. 2453, A bill for an act relating to human services; 
establishing. a case mix rate and assessment process for provider 
with an 'addendum to a provider agreement; amending Minnesota 
Statutes 1988, section 256B.48, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Anderson, G.; Omann; Kinkel; Heap and Vanasek introduced: 

H. F. No. 2454, A bill for an act relating to education; requiring a 
plan to implement a Minnesota legislative school; appropriating 
money. 

The bill was read for the first time and referred to the Committee 
on Education. 

Jefferson introduced: 

H. F. No. 2455, A bill for an act relating to Hennepin county; 
retirement plans; establishing the Hennepin county professional 

- prehospital emergency services retirement plan; proposing coding 
for new law as Minnesota Statutes, chapter 353E. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Pelowski and Johnson, V, introduced: 

H. F. No. 2456, A bill for an act relating to education; establishing 
a planning committee for the Minnesota World Math and Science 
School; appropriating money. 

( 
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The bill was read for the first time and referred to the Committee 
on Education. 

Rest introduced: 

H. F. No. 2457, A bill for an act relating to public financing; 
allocating authority to issue tax exempt revenue bonds; amending 
Minnesota Statutes 1988, sections 474A.02, subdivisions 6, 8, and 
by adding a subdivision; 474A.03; 474A.061,subdivision 3, and by 
adding subdivisions; 474A.081, as amended; 474A.091, subdivisions 
1 and 5; 474A.131, subdivision 2; and 474A.14; Minnesota Statutes 
Second 1989 Supplement, sections 474A.061, subdivisions 1 and 4; 
and 474A.091, subdivisions 2 and 3; proposing coding for new law in 
Minnesota Statutes, chapter 47 4A; repealing Minnesota Statutes 
1988, section 474A.091, subdivisions 4 and 4a; repealing Minnesota 
Statutes Second 1989 Supplement, section 474A.061, subdivision 2. 

The bill was ~ead for the first time and referred to the Committee 
on Financial Institutions and Housing. 

Reding, Ozment and Kelso introduced: 

H. F. No. 2458, A bill for an act relating to hazardous materials; 
directing the commissioner of public safety to plan a system for a 
regional hazardous materials incident response program; establish
ing an advisory council; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Jaros, Rukavina and Boo introduced: 

H. F. No. 2459, A bill for an act relating to Lake Superior; 
establishing an information, research, and education authority. 

The bill was read for the" first time and referred to the Committee 
on Governmental Operations. 

Ogren, Peterson, Greenfield and Begich introduced: 

H. F. No. 2460, A bill for an act relating to health; providing for 
planning for a surveillance system for occupational diseases; appro
priating money. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 
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Johnson, v., introduced: 

H.E No. 2461, A bill for an act relating to g~me and fish; allowing' 
a free deer license under certain circumstances. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Gruenes, Pappas, Rodosovich and Blatz introduced: 

H. F. No. 2462, A bill for an act relating to state government; 
regulating administrative procedures; including a statement of 
purpose; requiring agencies to send the LCRAR copies of statements 
of need and reasonableness; reqq.iring an agency tcrprovide notice of 
the hearing' to those who requ'ested it; making various technical 
changes; amending Minnesotil Statutes 1988, sections 14.03; 14.131; 
14.23; 'and ,14.25; Minnesota St,\tutes 1989 Supplement, section 
14.02, subdivision 4; proposing coding for new law in Minnesota 
Statutes, chapter 14. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Ostrom, Hasskamp and Scheid introduced: 
.. , . , . 

H. F. No. 2463, A bill for an act relating to education; authorizing 
either general fund or community education fund revenues ,to be 
used to pay retirement and FICA obligations attributable to com
munity education programs;' amending Minnesota Statutes 1989 
Supplement, sections 121.912, subdivision Ib; and 124.2713, subdi~ 
visions 8 and 9. " 

The bill was read for the first time and r~ferred tothe Committee 
on Education. 

Hasskamp, Scheid and Brown introduced:, ' 

H. F. No. 2464, A bill for an act relating to health; expanding 
reporting requirements for pregnancy terminations; amendingMin
nesota Statutes 1988, section 145.413, by adding a subdivision. 

The bill was read for the first time and referred to' the Committee 
on Health and Human Services. 

Hasskamp, Scheid and Brown introduced: 
, " 

R F. No, 2465, A bill for an act relating to employment; regulating 
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parental leave; clarifying requirements for remedies; amending 
Minnesota Statutes 1988, sections 181.940, by adding a subdivision; 
181.941, subdivisions 1, 2, 3, and by adding subdivisions; 181.943; 
and 181.944. 

The bill was re,ad for the first time and referred to the Committee 
on Labor-Management Relations. 

Hasskamp, Scheid and Brown introduced: 

H. F. No. 2466, A bill for an act relating to health; abortion; 
defining informed consent; creating a civil action; providing that a 
physician is strictly liable for damages arising out of certain 
abortions; prohibiting the performance of abortions on certain 
incompetent women; amending Minnesota Statptes 1988, sections 
144,343, subdivisions 2 and 6; 145.412, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapter 145. 

The bill was read for the first time and referred to the Committee 
on Judiciary. , 

Hasskamp, Scheid and Bertram introduced: 

H. F. No. ,2467, A bill for an act relating to health; requmng 
licensure and regulation' of outpatient surgical clinics; proposing 
coding for new law in Minnesota Statutes, chapter 145; repealing 
Minnesota Statutes 1988, section 145.416. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Hasskamp, Scheid and Bertram introduced: 

H. F. No. 2468, A bill for an act relating to health; maternal 
health; establishing an office in the state planning agency for the 
coordination of services for pregnant women; proposing coding for 
new law in Minnesota Statutes, chapter 145. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Hasskamp, Kinkel, Mun.ger, McGuire and Kahn introduced: 

H. F. No. 2469, A bill for an act relating to public waters; requiring 
filter strips along wooded areas. 
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The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Jennings, Stanius, Welle, Pugh and Anderson, R., introduced: 

H. F. No. 2470, A bill for an act relating to human services; 
creating a new chapter establishing a' unified process for the 
handling of civil, criminal, and financial recovery matters in all 
human service programs; amending Minnesota Statutes 1988, sec
tions 256.73, subdivision 6; and 393.07, subdivision 10; proposing 
coding for new law as Minnesota Statutes, chapter 256J; repealing 
Minnesota Statutes 1988, sections 256.98; 256.981; 256.982; and 
256D.14. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Beard, Trimble and O'Connor introduced: 

H. F. No. 2471, A bill for an act relating to occupations and 
. professions; regulating the installation and repair of fuel burner 
equipment and systems in certain cities; proposing coding for new 
law as Minnesota Statutes, chapter 325H. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Rukavina, McLaughlin and Dawkins introduced: 

H.F. No. 2472, A bill for an act relating to taxation; extending the 
duration of enterprise zones; amending Minnesota Statutes Second 
1989 Supplement, section 469.167, su,bdivision 2. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Krueger introduced: 

H. F. No. 2473, A bill for an act relating to education; permitting 
the Clarissa and Eagle Bend school districts, if consolidated, to have 
two election districts conforroing to the territory of the consolidating 
districts. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Skoglund introduced: 

H. F.No. 2474, A bill for an act relating to insurance; long-term 
care; modifying the definition of medically prescribed long-term 
care; allowing additional licensed health care providers to prepare 
plans of care; regulating assessments; regulating cancellations; 
amending Minnesota Statutes 1988, sections 62A.46, subdivisions 2, 
4, 5, and 8; 62A.48, subdivision 3, and by adding a subdivision; and 
62A.56; Minnesota Statutes 1989 Supplement, section 62A.48, sub
division 1. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Welle and Cooper introduced: 

H. F No. 2475, A bill for an act relating to taxation; property; 
providing an adjustment to the levy limit base for certain county jail 
or correctional facility costs; providing a special levy for certain per 
diem correctional costs; amending Minnesota Statutes Second 1989 
Supplement, sections 275.50, subdivision 5; and 275.51, subdivision 
3f ' 

The bill was read for the first time and referred to the CO,mmittee 
on Taxes. 

Segal introduced: 

H. F No. 2476, A bill for an act'relating to health; establishing a 
commission on 'crisis pregnancies and abortion prevention; propos
ing coding for new law in Minnesota Statutes, chapter 145. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

McEachern, Kelso, Hugoson, Bauerly and TI.mheim introduced: 

H. F. No. 2477, A bill for an act relating to education; changing 
education district laws; allowing education districts to certify reve
nue for general education, community education, and early child
hood family education; restricting member district withdrawal; 
delaying common calendar requirements; allowing some school 
districts to change ECSU membership; changing the education 
district levy; changing a cooperation and combination levy; amend
ing Minnesota Statutes 1988, sections 122.91, by adding a subdivi
sion; 122.93, by adding a subdivision; 122.94, subdivision 5; 123.58, 
subdivision 2; 124.195, subdivision 10; 124.26, by adding a subdivi
sion; 124.2711, subdivision 2; and 124A.02, subdivision 1; Minne-
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sota Statutes. 1989 Supplement, sections 122.91, subdivisions 3 and 
.. 5; 122.94, subdivislon6; 122.945, subdivision 2; 124.155; subdivision 

2; 124.26, subdivisions 7.and 8; 124.2711, subdivisions 1. and 3; 
124.2713; 124.2715.;124.2721; 124.2725, subdivision 8; and 275.125, 
subdivision 8b; proposing coding for new law in Minnesota Statutes, 
chapter i22; proposing coding for new Jaw as Minnesota Statutes, 
chapter.124B. 

The bill was read for the first time and referred to the Committee 
on Education. 

Ogren, Rest, Quinn, McLaughlin and Olson, E .. , introd;'ced: . 

H. F.N~. 2478, A bill for an act relating .to taxatio~; updating 
references to the Internal Revenue Code; amending Minnesota 
Statutes 1989 Supplement, section 290.01, subdivision 19. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Munger introduced: 

H. F. No. 2479, A" bill for an: actieiating to environmental 
protection; approving state membership in the Great Lakes Prot'!c-' 
tionFund. .., , . 

. . 

The bill wa.~ read for the first time and referred to the Committee 
on Appropriations. 

McLalIghlin, Rest; Ogren, Quinn' and Olson, Eo, inttoduced: 

H. F,. No. 2480, A billfor an ad·relilting to taxa:tion;making 
teclmical corrections and' administrative changesto ~alesand use, 
motor vehicle~ excise, income, franchise, insurance-, petroleum -prod
ucts, pull-tab and tipboard taxes, firefighterstateitids, and property 
tax refunds; including lottery prizes. as refunds in the revenue 
recapture act; providing for posting of certain tax delinql\encies; 

. requiring a social security number .on certain probate applications; 
imposing a tax on untaxed pull-tabs and tipboards; recodifying 
license inquiry provisions; providing for payment and settlement of 
state elections' campaign funds to political party. state committees; 
transferring certain powers and duties; amending Minnesota .Stat
utes 1988, sections 60A.198,bY adding a subdivision; 69.771, 
subdivision 3; 69.772, subdivision 2a; 69.774, subdivision. 1; 
168A.30, sl!bdivisionl;.270A.03,.8ubdivision,7; 290.17, subdivision 
5;290.39, subdivision 5; 290.49, subdivision 3; 290.92, subdivisions 

. 12 and 23; 290.93,.subdivision 1; 290A.03,subdivision 3; 290A.04, 
subdivision 1; 296.06, subdivision 2; 297A.Ol, SUbdivision. 8; 
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297A.14, subdivision 1; 297A.25, subdivision 31; 297A.255, by 
adding a subdivision; 297B.01, subdivision 8; 297B.035, subdivision 
1; 299F.21, subdivision 1; 349.212, by adding a subdivision; and 
524.3-301; Minnesota Statutes 1989 Supplement, sections 69.021, 
subdivision 6; 168A.1O, su1;ldivision 1;.270'33, subdivision 1; 
270B.07, by adding a subdivision; and 290'.39, subdivision 4; Min
nesota Statutes Second 1989 Supplement, sections 10A.31, subdivi
sion 5; 60A.15, subdivision 1; 290.17, subdivision 2; 290A.04, 
subdivisions 2h and 2i; 297 A.m, subdivision 3; 349.212, subdivision 
4; and Laws 1989, chapter 28, section 24; repealing Minnesota 
Statutes 1988, seetio,ns 290.23," subdivision 15; 290.612; and 
297A.43I. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Peterson and Limmer introduced: 

H. F. No. 2481, A bill for an act relating to crimes; making 
preparation of a written presentence investigation report discretion
ary with the court when a defendant is convicted of a felony for 
which the court must impose an executed sentence under the 
sentencing guidelines; amending Minnesota: Statutes 1989 Supple
ment, section 609.115, subdivision' I. , 

The bill was read for the first time and referred to the Committee 
on Judiciary, 

Olsen, S., introduced: 

H. F. No. 2482, A hill for an act relating to taxation; property; 
including additional information on the tax statement; amending 
Minnesota Statutes Second 1989 Supplement, section 276.04, 'sub
division 2. ' 

The bill was read for the first time and referred to the Committee 
on Taxes. ' 

Morrison, Simoneau, Seaberg and Welle introduced: 

H.F. No. 2483, A bill for an aet relating to human services 
licensing; authorizing special variances for day' care providers; 
amending Minnesota Statutes 1988? section 245A.04, subdivision 9. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. ' , 
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Bertram introduced: 

H. F. No. 2484, A bill for an act relating to public contracts; 
requiring preference for resident bidders against nonresident bid
ders from other countries in certain circumstances;.defining resident 
bidder; denying the privilege of transacting business with the 
department of transportation or local road authorities to persons 
who have committed contract offenses; defining contract offenses; 
amending Minnesota Statutes 1988, section 16B.102, subdivisions 1 
and 2; and 161.315, subdivisions 1 and 2. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Macklin introduced: 

H. F No. 2485, A bill for an act relating to crimes; permitting 
shock incarceration sentences of ' six months duration for certain 
nonviolent offenders; requiring the sentencing guidelines commis
sion to establish shock incarceration guidelines; establishing a 
shock incarceration program under the administration of the com
missioner of corrections; requiring the commissioner to establish 
correctional camps and adopt rules governing shock incarceration 
programs; amending Minnesota Statutes 1988, sections 244.01, 
subdivision 1; and 609,105; and Minnesota Statutes 1989 Supple
ment, ,sections 244.04, subdivision 1; and 609.115, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapters 244 
and 609. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Osthoff, Kahn, Abrams and Clark introduced: 

H. F. No. 2486, A bill for an act relating to metropolitan govern
ment; authorizing the payment of systemwide costs of administering 
the regional recreation open space system; authorizing the acquisi
tion and betterment of regional recreation open space lands by the 
metropolitan council and metropolitan area local government units; 
authorizing the issuance of state bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Cooper and Greenfield introduced: 

H. F No. 2487, A bill for an act relating to vocational rehabilita
tion; providing for supported employment programs; amending 
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Minnesota Statutes 1988, section 129A.01, subdivisions 11, 12, and 
by adding a subdivision. 

The bill was read for the first time ahd referred to the Committee 
on Health and Human Services . 

. Rukavina and Begich introduced:·· 

H. F, No. 2488, A bill for an act relating to public employees; 
defining the term "employee" for the purpose of the public employees 
labor relations act; amending Minnesota Statutes 1988, section 
179A.03, subdivision 14. . 

The bill was read for the first time and referred to the Committee 
on Governmental Operations: 

Simoneau introduced: 

H. F, No. 2489, A bill for an act relating to state government; 
requiring the state board of investment to invest certain assets 
currently manElged by the commerce department; amending Minne
sota Statutes 1988, section 79.251, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

J anezich, Battaglia, O'Connor; Begich and Rukavina introduced: 

H. F. No. 2490, A bill for an act relating to occupations and 
professions; requiring crane operators to be licensed by the state; 
authorizing rulemaking; establishing a crane operators examining 
board; providing penalties; amending Minnesota Statutes 1988, 
section 214.01, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter 326. 

The bill was read for the first time and referred to the Committee 
oh Commerce. . 

Quinn, Jacobs, Dawkins, Haukoos and Ogren introduced: 

H. F. No. 2491, A bill for an act relating to utilities; providing for 
integrated resource planning for electric utilities; amending Minne
sota Statutes 1988, sections 216B.16, subdivisions 6 and 6b; 
2I6B.243, subdivision 3; and 2I6C.17, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 216B. 
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The hill was read for the first time and referred to the Committee 
on Regulated Industries . 

. Price, Vanasek, Reding, Schreiber and Wenzel introduced: 

H. F. No. 2492, A bill for an act relatingto public safety; providing 
scholarship fund program for spouse and dependent children of 
public safety officers killed in the line of duty; increasing death 
benefit; appropriating money; proposing coding for new law in 
Minnesota Statutes; chapter 299A; repealing Minnesota Statutes 
1988, sections 176B.Ol, as amended; 176B.02; 176B.03; 176B.04; 
and 176B.05. 

The bill was read for the' first time and referred to the Committee 
on Governmental Operations. 

Nelson, K.; Otis; Hartle; Kinkel and Kelso introduced: 

H. F. No. 2493, A bill for an act relating to education; establishing 
a state loan program for minority teachers; proposing coding for new 
law in Minnesota Statutes, chapter 136A. 

The bill was read for the first time and referred to the Committee 
on Education. 

O'Connor, Milbert,McEachern, Janezich and Ozment introduced: 

H. F. No. 2494, A bill for an act relating to education; providing for 
flagging of school records of missing children; proposing coding for 
new law in Minnesota Statutes, chapter 120. 

The bill was read for the first time and referred to the Committee 
on Education. 

Dille, Wenzel, McPherson, Cooper and Dauner introduced: 

H. F. No. 2495, A bill for an act relating to farm safety; providing 
for a pilot project of comprehensive farm safety audits; extending the 
availability of a previous appropriation; appropriating money; 
amending Laws 1989, chapter 350, article 17, section 1, subdivision 
5. 

The bill was read for the first time and referred to the Committee 
on Agriculture: 
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Kahn; Carison, D.; Battaglia; Osthoff and Bishop introduced: 

H. F No. 2496, A bill for an act relating to environment and 
natural resources; authorizing the issuance of state bonds and 
expenditure of the proceeds to acquire and to better state parks, 
recreation areas, trails, forests, wildlife management areas, scien
tific- and natural areas, wild, scenic, and recreational rivers, canoe 
and boating routes, and public water access; to improve fish, 
wildlife, and native plant habitat; to provide for private critical 
habitat match program; to provide for construction of wastewater 
treatment facilities, state independent grants for construction of 
municipal wastewater treatment facilities, state match to federal 
revolving loan, and combined sewer overflow grants; for acquisition 
and enhancement of metropolitan regional parks; for local recre
ation grants; for waste management; authorizing issuance of state 
bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Ogren and Cooper introduced: 

H. F. No. 2497, A bill for an act relating to agriculture; changing 
certain duties, procedures, and requirements related to organic food; 
amending Minnesota Statutes 1988, sections 31.94 and 31.95; 
repealing Minnesota Statutes 1988, section 31.95, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Cooper, Dorn and Simoneau introduced: 

H. F No. 2498, A bill for an act relating to counties; permitting a 
county board to assign certain duties; proposing coding for new law 
in Minnesota Statutes, chapter 373. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Carruthers and Skoglund introduced: 

H. F No. 2499, A bill for an act relating to insurance; regulating 
cancellations, reductions, and nonrenewals of commercial property 
and liability insurance; amending Minnesota Statutes 1988, section 
60A.38, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Insurance. 
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Carruthers and Skoglund introduced: 

H. F No. 2500, A bill for an act relating to insurance; modifying 
the effective date of the statutory notice requirement for cancella
tion or nonrenewal of individual life policies; amending Laws 1989, 
chapter 330, section 38. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

McLaughlin, Kelso, ·Ogren and Tjornhom introduced: 

H. F. No. 2501, A bill for an act relating to health; health 
maintenance organizations; providing coverage for chiropractic care; 
amending Minnesota Statutes 1988, sections 620.02, subdivision 7; 
620.102; an(i620.12, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Cooper, Oauner, Ogren, Brown and Hartle introduced: 

H. F. No. 2502, A bill for an act relating to taxation; clarifying the 
application of certain rates of gross premium tax to mutual insur
ance companies; clarifying exemptions from corporate franchise tax; 
amending Minnesota Statutes Second 1989 Supplement, sections 
60A.15, subdivision 1; and 290.05, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Janezich, O'Connor and Begich introduced: 

H. F. No. 2503, A bill for an act relating to motor carriers; 
deferring enforcement actions against irregular route common car
riers pending legislative study. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Jefferson and Trimble introduced: 

H. F No. 2504, A bill for an act relating to human rights; creating 
a commission to recommend measures for eliminating racism. in 
Minnesota. 
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The bill was read for the first time and referred to the Committee 
on Judiciary. 

Dorn introduced: 

H. F. No. 2505, A bill for an act relating to retirement; permitting 
participants in the college supplemental retirement plan to desig
nate beneficiaries; amending Minnesota Statutes 1989 Supplement, 
section 136.82', subdivisions 1 and 2. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

McLaughlin, Quinn and Jacobs introduced: 

H. F. No. 2506, A bill for an act relating to taxation; income; 
authorizing a tax checkoff for foodshelf programs; appropriating 
money; amending Minnesota Statutes 1988, section 290.431; pro
posing coding for new law in Minnesota Statutes, chapter 268. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Johnson, A.; Simoneau and Jacobs introduced: 

H. F. No. 2507, A bill for an act relating to government operations; 
authorizing the department of jobs and training to enter a lease for 
colocation of certain programs. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Wagenius introduced: 

H. F. No. 2508, A bill for an act relating to education; placing 
certain positions in special school district No.1, Minneapolis, in the 
unclassified service; naming the appointing authority for the posi
tions. 

The bill was read for the first time and referred to the Committee 
on Education. 

Hasskamp and McGuire introduced: 

H. F. No. 2509, A bill for an act relating to health; regulating 
health maintenance organizations; limiting risk-sharing arrange-
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ments with providers; amending Minnesota Statutes 1988, section 
620.12, subdivision 9b. 

The bill was read for the first time and referred to the Committee 
on Insurance.·' 

Marsh introduced: 

H. F. No. 2510, A bill for an act relating to retirement; providing 
survivor benefits to certain spouses of deceased former state correc
tional employees. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Sparby, Krueger and Solberg introduced: 

H. F. No. 2511, A bill for an act relating to international trade; 
establishing regional international trade centers; appropriating 
money. 

The bill was read for the first tIme and referred to the Committee 
on Economic Development. . 

Morrison, Simoneau, Pugh and Macklin introduced: 

H. F. No. 2512, A bill for an act relating to human services; 
prohibiting termination of eligible familiesfromfhe basic. child care 
sliding fee program; adjusting county contribution requirements; 
amending Minnesota Statvtes 1989 Supplement, sectiohs 256H.03, 
subdivision 2a; and 256H.12, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Jennings introduced: 

H. F. No. 2513, A bill for lin act relating to the revenue recapture 
act; expanding the definition of claimant agency; amending Minne-
sota Statutes 1988, section 270A.03, subdivision 2. . 

The bill was read for the first time ahd referred to the Committee 
on Local Government and Metropolitan Affairs. 
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Ozment, Milbert, Tompkins and Morrison ,introduced: 

H. F. No. 2514, A bill for an act relating to agriculture; changing 
certain.regional districts of the state agricultural society; amending 
Minnesota Statutes 1988, section 37.04, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Kelly, Pappas, Trimble, Vellenga and Orenstein introduced: 

H. F. No. 2515, A bill for an act relating to elections; independent 
school district No. 625; requiring the election of board members by 
an alley system. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Milbert, Scheid and Pugh introduced: 

H. F. No. 2516, A bill for an act relating to education; permitting 
a school district levy for chemical abuse prevention; amending 
Minnesota Statutes 1988, section 275.125, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Education. 

Dauner introduced: 

H. F. No. 2517, A bill for an act relating to hUman services; 
relating to the powers of the commissioner; amending Minnesota 
Statutes 1989 Supplement, section '256.045, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Health and Human 'Services. 

Trimble; Dorn; Carlson, L.; Morrison and Steensma introduced: 

H. F. No. 2518, A bill for an act relating to education; establishing 
the state university endowment fund; appropriating money; propos
ing coding for new law in Minnesota Statutes, chapter 136. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Winter, Ogren and Steensma introduced: 

H. F. No. 2519, A bill for an .act relating to taxation; property; 
changing the class··rates on certain agricultural property; amending 
Minnesota Statutes Second 1989 Supplement, section 273.13, ·sub
division 23. 

The bill was read for the first time and. referred to the Committee 
on Taxes. 

Jacobs, Osthoff, Quinn and Carlson, D., hltroduced: 

H. F. No. 2520, A bill for an act relating to utilities; regulating 
. flexible gas utility rates; repealing sunset provisions relating to 
flexible g(lS utility rates; amending Minnesota Statutes 1988, sec
tion 216B.163; and Laws 1987, chapter 371;. section 4. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Ogren, Welle, Vanasek and Anderson, R., inti-oduced: 

H. F. No. 2521, Abill for an act relating to health care; increasing 
the. membership of the health care access commission; amending 
MinnesofuStatutes 1989 Supplement, section 62J,02, suhdivision 1. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

McEachern, Wenzel, McGuire, Girard and Winter introduced: 

H. F. No. 2522, A bill for an act relating to education; establishing 
the Minnesota education in agriculture council; proposing coding for 
new law in Minnesota Statutes, chapter 126. 

The bill was 'read for the first time and referred to the Committee 
on Education. 

Hasskamp introduced: 

H. F. No. 2523, A bill for an act relating to retirement; increasing 
retirement and survivor benefits for certain retired members of the 
Brainerd police relief association and surviving spouses and chil
dren of deceased members. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 



9558 JOURNAL OF THE HOUSE [65th Day 

Onnen and Segal introduced: . 

H. F. No. 2524, A bili' for an act relating to insurance; restricting 
underwriting practices for group health insurance; proposing coding 
for new law in Minnesota Statutes, chapter 62A. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Osthoff introduced: 

H. F. No. 2525, A bill for an act relating to occupations and 
professions; allowing a graduate social work license to be issued 
without examination to an applicant who was unable to apply before 
the trarisition period ended; amending Minnesota Statutes 1988, 
section 148B.23, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
On Health and Human Services. 

MESSAGES FROM THE SENATE 

The follOWing messages were received from the Senate: , 

Mr. Speaker: 

I, hereby announce the adoption by the Senate of the follOWing 
Senate Concurrent Resolution, herewith transmitted: ' 

Senate Concurrent Resolution No.9, A senate concurrent resolu
tion, providing session deadline <lates for the legislature pursuant to 
Joint Rule 2.03. 

PATRICK E. FLAlIAVEN, Secretary of the Senate 

SUSPENSION OF RULES 

Long moved that the rules be so far suspended that Senate 
Concurrent Resolution No.9 be now considered and be placed upon 
its adoption. The motion prevailed. 

SENATE CONCURRENT RESOLUTION NO.9 

A senate concurrent resolution providing session deadline dates 
for the legislature pursuant to Joint Rule 2.03. 
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Whereas, Joint Rule 2.03, paragraph (b) requires the legislature to 
establish session deadline dates for even-numbered year sessions; 
Now, Therefore, ' 

Be It Resolved, by the Senate of the State of Minnesota, the House 
of Representatives concurring; that committee reports 'on bills 
favorably acted upon by a committee in the house of origin after 
Friday, March 9, 1990, and committee reports on bills originating in 
the other house favorably acted upon by a committee after Friday, 
March 16, 1990, shall be referred in the Senate to the Committee on 
Rules imd Administrationand in the House of Representatives to 
the Committee on Rules and Legislative Administration for dispo
sition. Referral is not required when a committee, after the earlier 
date and by the later date set by this paragraph, acts on Ii bill that' 
is a comp'anion to a bill that has met the earlier deadline in the other 
hOuse. This requirement does not apply to the Senate Committees 
on Finance and on Taxes and Tax Laws, and the House Committees 
on Appropriations'and on Taxes. 

After Friday, April 6, 1990, neither house shall act on bills other 
than those contained in: 

, (1) Reports of conference committees; 

(2) Messages from the other house; 

(3) Reports of the Committee on Rules and Administration in the ' 
Senate or the Committee on Rules' and Legislative Administration 
in the House; or ' ' 

(4) Messages from the Governor. 

Long moved that Senate Concurrent Resolution No.9 be now 
adopted. The motion prevailed and Senate Concurrent Resolution 

'No.9 was adopted. 

Mr. Speaker: 

I hereby announce that the Senate refuses to adopt the Conference 
Committee report on House File No. 796, and requests that H. F. No. 
796 be returned to the Conference Committee as formerly consti
tuted: 

H. F~ No. 796, A bill for an act relating t~ state lands; authorizing 
sale of certain tax,forfeited lands that border public waters in Pine 
county. ' 
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Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Carlson, D., moved that the House accede to. the request of the 
Senate and that H. F. No. 796 be returned to the Conference 
Committee as formerly constituted. The motion prevailed. 

CONSENT CALENDAR 

H. F, No. 1893, A bill for an act relating to local government; 
authorizing .certain towns to contribute to economic development 
organizations. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson; L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Onnen 
Krueger Orenstein 
Lasley Osthoff 
Lieder Ostrom 
Limtp.er Otis 
Lonng : Ozment 
Lv ch .Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McLaughlin Price 
McPherson Pu~h 
Milbert Qumn 
Miller Redalen 
Morrison Reding 
Munger Rest 
Murphy Richter 
Nelson, C. Rodosovich 
Neuenschwander Rukavina 
O'Connor Runbeck 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 

The bill was passed and its title agreed to. 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 

. SwenSon 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 1895, A bill for an act relating to courts; providing an 
alternative dispute resolution pilot project in the second judicial 
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district; amending Minnesota Statutes 1989 Supplement, section 
484.74, subdivision 4. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson; G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Hirnle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostobryz Onnen 
Krueger Orenstein 
Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McLaughlin Price 
McPherson Pugh 
Milbert Quinn 
Miller Redalen 
Morrison Reding 
Munger Rest 
Murphy Richter 
Nelson, C. Rodosovich 
Neuenschwandet: Rukavina 
O'Connor Runbeck 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 

The bill was passed and its title agreed to. 

GENERAL ORDERS 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
r,jornhom 
Tompkins· 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Long moved that the bills on General Orders for today be contin
ued. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Quinn moved that the name of Ogren be stricken and the name of 
Kelso be added as· chief author' on H. F. No. 845. The motion 
prevailed. 

Murphy moved that the name of Steensma be added as an author 
on H. F. No. 1772. The motion prevailed. 
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Wenzel moved that the names of Dempsey, Steensma, Jacobs and 
Hasskamp be added as authors on H. F. No. 1834. The motion 
prevailed. 

Begich moved that the names of Beard, Battaglia and J anezich be 
added as authors on H. F. No. 1928. The motion prevailed. 

Pelowski moved that the name of Williams be shown as chief 
author on H. F. No. 1929. The motion prevailed. 

Tompkins moved that the name of Kelso be added as an author on 
H. F. No. 1992. The motion prevailed. 

Jacobs moved that the name of Runbeck be added as an author on 
H.F. No. 2074. The motion prevailed. 

Jacobs moved that the name of Runbeck be added as an author on 
H. F. No. 2075. The motion prevailed. 

Bertram moved that the name of Bauerly be added as an author 
on H. F. No. 2280. The motion prevailed. 

Osthoff moved that the name of Scheid be shown as chief author on 
H. F. No. 2325. The motion prevailed. 

McLaughlin moved that the name of Krueger be added as an 
author on H. F. No. 2329. The motion prevailed. 

Orenstein moved that the name of Weaver be added as an author 
on H. F. No. 2334. The motion prevailed. 

Orenstein moved tbat the name of Dempsey be added as an author 
on H. F. No. 2372. The motion prevailed. 

Kahn moved that the name of Abrams be added as an author on 
H. F. No. 2391. The motion prevailed. 

Sviggum moved that H. F. No. 1863 be recalled from the Commit
tee on Transportation and be re-referred to the Committee on 
Education. The motion prevailed. 

Kelso moved that H. F. No. 2260 be recalled from the Committee 
on Taxes and be re-referred to the Committee on Education. The 
motion prevailed. 

Tunheim moved that H. F. No. 2375 be recalled from the Commit-
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tee" on Transportation and be re-referred to the Committee on 
Education. The motion prevailed. 

Jefferson moyed that H. F. No. 2404 be recalled from the Commit
tee on Health and Human Services and be re-referred to the 
Committee on Judiciary. The motion prevailed. 

Hausman moved that H. F. No. 2149 be recalled from the Com
mittee on Economic Development and be re-referred to the Commit
tee on Local Government and Metropolitan Affairs. The motion 
prevailed. 

ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
2:30 p.m., Monday, March 5, 1990. The motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:30 p.m., 
Monday, March 5, 1990. 

EDWARD A. BVRDICK, Chief Clerk, House of Representatives 



9564 JOURNAL OF THE HOUSE [65th Day 



66th Day] MONDAY, MARCH 5,1990 9565 

STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

SIXTY-SIXTH DAY 

SAINT PAUL, MINNESOTA, MONDAY, MARCH 5, 1990 

The House of Representatives convened at 2:30 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by the Reverend Gary Gottfried, Newport 
United Methodist Church, Newport, Minnesota. 

The members of the House gave the pledge of allegiance to the flag 
of the United States of America. 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz . 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 

. Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Knickerbocker 

A quorum was present. 

Kostohryz Omann 
Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin . Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redaleh 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor· Rukavina 
Ogren Runbeck 

. Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
"Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Pappas moved that further reading of the Journal be dispensed 
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with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1878, 
1919, 2059, 2212, 984, 1836, 1891, 1913, 1928, 2012, 2063, 2076, 
2143, 1981 and 2294 have been placed in the members' files . 

. REPORTS OF STANDING COMMITTEES 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 168, A bill for an act relating to education; requiring 
post-secondary education administrators and faculty members to 
take certain coursework; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 135A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [REPORT ON TRAINING OF POST-SECONDARY 
ADMINISTRATION AND FACULTY] 

Subdivision 1. [LEGISLATIVE INTENT.] The Minnesota legisla
ture recommenas that (1) ~)Qst-secondary administrators have train
!!!g in administrative skil s relevant to their position in areas such 
as management, affirmative aCtion, human relations, anCICOntract 
negotiations; and (2) faculty have training in educational psycho!
~ teaching methods, and adVIsing students. SImIlar training ~ 
recommended for students preparing for post-secondary teaching or 
administrative careers. 

Subd. 2. [REPORT.] Each post-secondar
ra 

governing board shall 
examine Its current ~rograms that provl e initial training- and 
continuing education or its administrators anOl'iiCiilty to improve 
their admimstrative, teaching, and advising skills. The boards shall 
report to the education committees on their existing programs and 
their future plans !i.Y. January .!Q, 1991." 

Delete the title and insert: 

"A bill for an act relating to education; recommending post-
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secondary education administrators and faculty members take cer-
tain coursework." . 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Fin~ncialI~stitutions and Hous-
ing to which was referred: . 

H. F. No. 693, A bill for an act relating to animals; requmng 
landlords to allow elderly tenants to keep certain pets; proposing 
coding for .new law in Minnesota Statutes, chapter' 504. 

, .. " 

. Reported the same 'back with the following amendments; . 

Delete everything after the enacting clause and insert: 

. "Section 1.[504.36] [PETS IN RENTAL HOUSING; DEPOSITS.] 

A renter who !§ 55 years of ag~l or older who resides alone iri "!unit 
of "! liiiffifing or alone in "! bUi rung, .and where the deveToper or 
owner of the building receives financial assistance or the renter 

. receives a rent sUbsidy or other assistance which dIrectly red.uces or 
eliminates the rental ~yment, must be aTIOWea ~ the landlord to 
keep at leastone spay or neutered dog or one spayed or neutered 
cat or two bIrds in the renter's unit. A renter under this section .. t"y 
not "keep anammaTThat constitutes a threat to the heaIthor~ . 
of other individnals, causes substantiaIJihysiCaT aamage to the 
property of others, or causes a noise nuisance or noise disturbance to 
other renters. The landlord may reqUire the renter to p"!y an 
iiCIdltional damage deposit' in an amount reasonable to cover daiiiage 
likely to be caused §ythe anImal. The deposit !§ refuilcliiOIe at aCt . 
time the renter leaves1ne. unit of housing· to the extent !! excee s 
the amount of damage· actually caused N tIll" ani;;;ar- : 

. " . . 
"Financi~l assistance~j' means assistance from federal, '~tate, or . 

local units of government that reduces the deVelopment, cOnStruC
tion, l)()rtOwing, or operating costs of "! building. Financial asSIS
tance includes, but is not .. Ilnilted to, loans, grants, interest 
subsidies,tax credits,' property tax deferments or reductions, ~ 
erty acquisition wntedowns, tax abatements, . and· interest cost 
savings from .tax-exempt bonds 'orother securities issued ~ a unit 
of government on behalf of "! perso~' - --
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With the recommendation that when so amended ·the bill pass .. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re-
sources to which was referred: . 

H. F. No. 1328, A bill for an act relating to water; mandating 
requirements on certain development; proposing coding for new law 
in Minnesota Statutes, chapter nOB. 

Reported the same back with the following amendments: 

Page 1, after line 5, insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 
nOB.04, subdivision 6, is amended to read: 

Subd. 6. [SCOPE OF PLANS.] Comprehensive water plans must 
include: 

(.1) a description of the existing and expected changes to physical 
environment, land use, and development in the county; 

(2) available information about the .surface water, groundwater, 
and related land resources in the county; including existing and 
potential distribution, availability, quality, and use; 

(3) objectives for future development, use, and conservation of 
water and related land resources, including objectives that concern 
water quality and quantity, and sensitive areas, wellhead protection 
areas, and related land use conditions, best management practices 
for water detention management that local units of government 
may apply, and a description of actions that will be taken In affected 
watersheds Qr groundwater systems to achieve the objectives; 

(4) a description of potential changes in state programs, policies, 
and requirements considered important by the county to manage_ 
ment of water resources in the county; 

(5) a description of conIlicts between the comprehensive water 
plan and existing plans of other local units of government; 

(6) a description of possible conflicts between the comprehensive 
water plan and existing or proposed comprehensive water plans of 
other counties in the affected watershed units or groundwater 
systems; 
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,(7) a program for implementation of the plan that is consistenL 
with the plan's management objectives and includes schedules for 
amending official controls and water and related land resources 
plans of local units of government to conform with the comprehen
sive water plan, and the schedule, components, and expected state 
and local costs of any projects to implement the comprehensive 
water plan that may be proposed, although this does not mean that 
projects are required by this section; and 

(8) a procedure for amending the comprehensive water plan." 

Page 1, line 6, delete "Section 1." and insert "Sec .. 2." and delete 
"AND FILTRATION" . 

Page 1, after line 8, insert: 

"(a) "Best management practices" has the Same meaning as 
section 115.093, subdivision 3." 

Page 1, line 9, delete "(a)" and insert "(b)" 

Page 1, line 14, delete "(b)" and insert "(c)" 

Page 1, line 20, delete "No" 

Page 1, line 22, delete everything after "surface" and insert "of one 
acre or more of land" -----------

Page' 1, line 23, after "may" insert "not" and delete "and filtration" 

Page 1, line 24, delete "on" and insert "for" 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "amending Minnesota 
Statutes 1989 Supplement, section IlOB.04, subdivision 6;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

H. F. No. 1555, A bill for an act relating to fees; providing for fees 
charged by county recorder; amending Minnesota Statutes 1988, 
section 357.18, subdivision 1. 
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Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1730, A bill for an act relating to commerce; requiring 
seating furniture in public occupancies to meet flammability and 
labeling standards; proposing coding for new law in Minnesota 
Statutes, chapter 299F. 

Reported the same back with the following amendments: 

Page 1, line 19, after "furniture," insert "manufactured on or after 
January 1, 1992," 

Page 3, line 8, delete "Appendix A," 

Page 3, line 16, after the period insert "New" 

Page 3, line 26, 'after "However," insert "new" 

Page 4, after line 3, .insert: 

"Sec. 10. [EFFECTIVE DATE.J 

This act ~ effective January h 1992." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1847, A bill for an act relating to health; requiring the 
licensing of wholesale drug distributors; providing penalties; appro
priating money; amending Minnesota Statutes 1988, sections 
151.06, subdivision 1; and 151.25; proposing coding for new law in 
Minnesota Statutes, chapter 151. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1857, A bill for an act relating to transportation; 
providing greater restrictions on eligibility of debarred persons for 
certain public contracts; allowing regional development commis
sions to receive state financial ·assistance for public transit pro
grams; increasing scope of interstate motor carrier registration 
agreements; amending Minnesota Statutes 1988, sections 161.315, 
subdivisions 2 and 3; 174.24, subdivision 2; 174.32, subdivision 3; 
Minnesota Statutes 1989 Supplement, sectIon 221.601, subdivision 
1. 

Reported the same back with the following amendments: 

Page 3, delete sections 3 and 4 

Page 4, line 25, delete "Q" and insert "il" 

~number the,sections in· sequence 

Amend the title as follows: 

Page 1, line 4, delete everything after the semicolon 

Page 1, delete line 5 

Page 1, line 6, delete everything before "increasing" 

Page 1, -line 8, delete "sections" and insert-"section" 

Page 1, lines 9 and 10, delete "174.24, subdivision 2; 174.32, 
subdivision 3;'" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

" 

H. F.No. 1877, A bill for an act relating to Hennepin county; 
permitting the issuance of obligations by· the county board for a 
public safety building .. 
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Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1918, A bill for an act relating to the metropolitan waste 
control commission; providing for criminal and civil penalties for 
violations of pretreatment standards; proposing coding for new law 
in Minnesota Statutes, chapter 473. 

Reported the same back with the following amendments: 

Page 1, line 7, delete "PRETREATMENT" and after "ENFORCE
MENT" insert "OF PRETREATMENT STANDARDS AND RE
QUIREMENTS" 

Page 1, line 9, delete everything after "means" and insert "any 
discharge or ,action ~ ~ person" 

Page 1, line 14, delete "A" and insert "Each" 

Page 1, delete lines 18 to 20 and insert: 

"Subd. 2. [CRIMINAL PENALTIES; DUTIES.] (a) Any person 
who commits <I violation under subdivision .! may be sentenced to 
imprisonment for not more than 90 days or to payment of <I fine of 
not more that $l,000, or both." 

Page 2, after line 3, insert: 

"Sec. 2. Laws 1971, chapter 478, section 17, subdivision 4, IS 

amended to read: 

Subd. 4. The board shall have the power to adopt rules and 
regulations relating to the board's responsibilities and may provide 
penalties for the violation thereof net e,weeeiHg the fH""ifH'HH 
whleh may he 8J'eeifiee fer a fHiseefHeaH8F of imprisonment for not 

. more than 90 days or the payment of <I fine or civil penalty of not 
more than $l,000, or both, for each violation. Any rule or regulation 
prescribing a penalty for violation shall be published at least once in 
a newspaper having general circulation in the district. Such viola
tions may be prosecuted before any court in the district having 
jurisdiction of misdemeanors, and every such court shall have 
jurisdiction of such violations. Any constable or other peace officer of 
any municipality in the district may make arrests for such violations 
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committed anywhere in the district in like manner and with like 
effect as for violations of village .ordinances or for statutory misde
meanors. All fines collected in such cases shall be deposited in the 
treasury of the board, or may be allocated between the board and the 
municipality in which such prosecution occurs on such basis as the 
board and the municipality, agree." 

Page 2, line 4, delete· "2" and insert "3" 

Page 2, after line 5, insert: 

'~Section 2 is effective only after its approval ~ th~ sanitary board 
of the Western Lake Superior Sanitary District, and upon compli
ance with Minnesota Statutes, section 645.021." 

Amend the title as follows: 

Page 1, line 2, delete "the metropolitan" and delete "control 
commission'" 

Page 1, line-4,"after "standards" insert "and requirements' in the 
metropolitan area and for violations in the Western Lake Superior 
Sanitary District" and after the semicolon insert "amending Laws 
1971, chapter 478, section 17, subdivision4;" . 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1949,A bill for an act relating to the environment; 
changing certain requirements for municipal wastewater treatment 
grants; amending Minnesota Statutes 1988, sections 116.18, subdi
vision' 3c; 446A.07, subdivision 2; and Minnesota Statutes 1989 
Supplement, section 116.16, subdivisions 2 and 5. 

Reported the same back with the following amendments: 

Page 5, after line 23, insert: 

"Sec. 5. Minnesota Statutes 1988, section 446A.12, subdivision 1, 
is amended to read: 

Subdivision '1. [BONDING AUTHORITY.) The authority may 
issue negotiable bonds in a principal amount that the authority 
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detennines necessary to provide sufficient funds for achieving its 
purposes, including the making of loans and purchase of securities, 
the payment of interest on bonds of the authority, the establishment 
of reserves to secure its bonds, the payment of fees to a third party 
pmviding credit enhancement, and the payment of all other expen
ditures of the authority incident to and necessary or convenient to 
carry out its corporate purposes and powers. Bonds of the authority 
may be issued as bonds or notes or in any other fonn authorized by 
law. The principal amount of bonds issued and outstanding under 
this section at any time may not exceed $l(j(),ggg,ggg $300,000,000." 

Amend the title as follows: 

Page 1, line 5, after "and" insert "446A.12, subdivision 1;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted .. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1958, A bill for an act relating to the capitol area; 
providing for a IWy Wilkins memorial in the capitol area; appropri
ating money . 

. Reported the same back with the following amendments: 

, Page 2, line 28, delete "$300,000" and .insert "1" i "; " 

With the recommendation that when so amended the bill pass and 
be re-referredto the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

r H. F. No. 1989, A bill for- an act relating to motor vehicles; 
allowing tax-exempt license plates for vehicles used for driver 
education programs at nonpublic high Schools;" amending Minnesota 
Statutes 1989 Supplement, seCtion 168.012, subdivision 1. 
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Reported the same. back with the following amendments: 

Page 1, line 19, after "used" insert "solely" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re-
sources to which was referred: . 

H. F. No. 2007, A bill for. an act relating to· environment and 
natural resources; amending provisions relating to water manage
ment organizations; providing legislative commission· oversight of 
the metropolitan water management act; providing for appointment 
of metropolitan watershed district managers from residents within 
the district; authorizing management and financing of drainage 
systems under certain laws; exempting certain water planning and 
implementation costs in the· metropolitan area from levy limits; 
clarifying water management purposes; . authorizing counties to 
rell10ve watershed district managers for just cause; authorizing a 
technical advisory committee; requiring watershed management 
organizations to prepare newsletters, annual reports, and audits; 
providing for preparation of watershed plans ·andimplementation of 
plan; providing penalties for not implementing plans; authorizing 
and directing the board of water and soil resources to adopt rules; 
providing for appeal of plan failures; providing.·for requests for 
proposals for certain services; authorizing accumulation of levy 
proceeds; authorizing establishment of a special tax district in 
certain areas; requiril).g a draining system report; 'amending Min
nesota Statutes 1988, sections 110B.28; 110B:30;112.42, subdivi
sion 3, and by adding a subdivision; 473.875; 473.876, by adding a 
subdivision; 473.877, subdivision 1; 473.878, subdivisions 1, la, 2, 3, 
4, 8, and by adding subdiyisions; 473.879, subdivision 2; 473.881; 
473.882, subdivision 1; and 473.883, subdivisions. 3 and 7; Minne
sota Statutes 1989 Supplement, section 473.883, subdivision 6; 
Minnesota Statutes Second 1989 Supplement, section 275.50, sub
division 5; proposing coding for new law in Minnesota Statutes, 
chapters 112 and 473. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Local Government and 
Metropolitan Affairs. 

The report was adopted. 
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Battaglia, from the Committee on Local Government and Metro
politan Affairs to which was referred: 

H. F. No. 2018, A bill for an act relating to newspapers; changing 
filing requirements for qualification as a legal newspaper. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 331A.02, subdivision 
1, is amended to read: 

Subdivision 1. [QUALIFICATION.] No newspaper in this state 
shall be entitled to any compensation or fee for publishing any 
public notice' unless it is qualified as a medium of official and legal 
publication. A newspaper that is not qualified must inform a public 
body that presents a public notice for publication that it is not 
qualified. To be qualified as a medium of official and legal publica
tion, a newspaper shall: ' 

(a) be printed in the English language in newspaper format and in 
column and sheet form equivalent in printed space to at least 1,000 
square inches; 

(b) if a daily, be distributed at least five days each week, or if not 
a daily, be distributed at least once each week, for 50 weeks each 
year. In any week in which a legal holiday is included, not more than 
four issues of a daily paper are necessary; 

(c) in at least half of its issues each year, have no more than 75 
percent of its printed space comprised of advertising material and 
paid public notices. In all of its issues each year, have 25 percent, if 
published more often than weekly, or 50 percent, if weekly, of its 
news columns devoted to news of local interest to the community 
which it purports to serve. Not more than 25 percent of its total 
nonadvertising column inches in any issue may wholly duplicate 
any.other publication unless the duplicated material is from recog
nized general news services; 

(d) be circulated in the local public corporation which it purports 
to serve, and either have at least 500 copies regularly delivered to 
paying subscribers, or have at least 500 copies regularly distributed 
without charge to local residents; 

(e) have its known office of issue established in either the county 
in which lies, in whole or in part, the local public corporation which 
the newspaper purports to serve, or in an adjoining county; 
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(I) file a copy of each issue immediately with the state historical 
society; 

(g) be made available at single or subscription prices to any 
person, corporation, partnership, or other unincorporated associa
tion requesting the newspaper and making the applicable payment, 
or be distributed without charge to local residents; 

(h) have complied with all the foregoing conditions of this subdi
vision for at least one year immediately preceding the date of the 
notice publication; 

(i) the newspaper must between October 1 and December 31 of 
each year publish and submit to the secretary of state, along with a 
filing fee of $25, a sworn United States Post Office second-class 
statement of ownership and circulation or a statement of ownership 
and circulation verified by a recognized independent circulation 
auditing agency covering a period of not less than one year ending 
no earlier than the June 30 preceding the filing deadlinei 

(j) ~ filiif published and submitted after December 31 and before 
J¥1,.! sha ~ effective from the date offiling through lJecember 31 
Q... t at year. .... 

Amend the title as follows: 

Page 1, line 3, after "newspaper" insert "; amending Minnesota 
Statutes 1988, section 331A.02, subdivision 1" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2021, A bill for an act relating to health; requiring a 
surcharge fee for hearing instrument sellers; requiring permit 
systems and ethical codes for occupations regulated by a health
related board; allowing cease and desist orders against a person 
violating occupation regulations; requiring positive results from a 
toxicology test of a pregnant woman or infant to be recorded on the 
birth certificate or fetal death report; amending Minnesota Statutes 
1988, .sections 214.001, subdivision 3; and 214.11; Minnesota Stat
utes 1989 Supplement, sections 144.698, subdivision 1; 214.06, 
subdivision 1; and 626.5562, subdivision 3; proposing coding for new 
law in Minnesota Statutes, chapter 153A. 



9578 . JOURNAL OF THE HOUSE [66th Day 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Welle from the Committee oh Health and Human Services to 
which was referred: 

H. F. No. 2050, A bill for an act relating to human services; 
authorizing the lease of property to provide state-operated, commu
nity-based programs; proposing coding for new law in Minnesota 
Statutes, chapter 245. 

Reported the same. back with the following amendments: . . . 

Page 1, delete lines 9 to 1,7, and insert: 

'''Notwithstanding section 16B.24, subdivision 6, paragraph Cal, or 
any other law to the contrary, the commissioner of administration 
may lease land or other premises to provide state-operated, commu
nity-OaSeil programs authorized '§Y sections 252.50, 253.018, and 
253.28 for ~ term of20 years or less, with ~ ten year option to renew, 
subject to cancellation uhon 30 days' notice ~ the state for Tl? 
reason, except rerital of at er land or premis'es for the same use. __ e 
commissioner of administration may lease landor premises to 
provide state-operated, community:!Jased programs authorized ~ 
sections 252.50, 253.018, and 253.28 for no more than 30 years." 

With the recommendation that· when so amended the bill pass. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H" F No. 2062, A bill for an act relating to public employment; 
limiting the exclusion of graduate assistants from coverage under 
the public employment labor relations act; amen ping Minnesota 
Statutes 1988, section 179A.03, subdivision·14. 

Reported the same. back with the recommendation that the bill 
pass, 

The report was adopted. 
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Munger from the Committee on Environment and Natural Re-
sources to which was referred: . 

H. F. No. 2131, AbiIl for an act relating to crimes; prohibiting wild 
land arson fires; providing penalties; proposing coding for new law in 
Minnesota Statutes, chapter 609. 

Reported. the same back with the following amendments: 

Page 1, after line 6, insert: 

"Subdivision l,[DEFINITION.] "Wildfire" means a fire which is 
intentionally seT and allowed to burn out of contrOl on the land or 
another contallling timber, underorus~grass, .or other vegetative 
combustible materiaL" 

Renumber the rem~ining subdivisions, in sequenc~ 

Page 1, line 9, after "landowner" insert "with.intent to let it burn 
uncontrolled as a wildfire" , ----- - - - --

Page 1, line 11, delete ",!" and ins~rt "§." 

Page 1, line 15, after "fire" insert "with intent to let it burn 
uncontrolled as a wildfire"-- . -- --- - - - --

Page 2, line 2, delete "§." and' insert "Q" 

Page 2, line 7, delete "I" and insert "2" and delete "2" and insert 
"3" ~ - -

With the recommendation that when so am~nded the bill pass and 
be re-referred to the Committee on·Judiciary . 

. The report was adopted. 

Battaglia from the Committee on Local Government and lVIetro
politan Affairs to which was referred: 

H. F. No .. 2135, A bill for an act relating to Anoka county; 
authorizing the sale or exchange of certain land. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2162, A bill for an act relating to the operation of state 
government; changing certain procedures and' limits for contracts 
with the state; establishing an advisory task force; authorizing 
reimbursement of certain expenses; changing certain vehicle mark
ing and color provisions; clarifying certain transfer authority; pro
tecting governments that purchase certain insurance; amending 
Minnesota Statutes 1988, sections 3.736, subdivision 8; 16B.07, 
subdivision 3; 16B.09,by adding a subdivision; 16B.17, subdivision 
3; l6B.41, subdivision 4; 16B.58, subdivision 7; 16B.85, subdivision 
5; and 466:06;' and Minnesota Statutes 1989 Supplement, sections 
16B.54, subdivision 2; and 40.46, subdivision l. 

Reported the same back with the following amendments: 

Page 3, after line 21, insert: 

"Sec. 5. Minnesota Statutes 1988, section 16B.17, subdivision 4, is 
amended to read: 

Subd. 4. [REPORTS.] Aft&' eemflletieH ef fleriOrmaHee 1HldeF a 
eeHs,dtaHt ffi' flreressieHal aru:I teelmieal se""iees eeHtraet, the 
ageHey shall e',alaate the fleFfermaHee 1HldeF the eeHtraet aru:I the 
atility ef the fiHal, flredaet. 'I'his evalaatieH raast be delivered to the 
eemmissieHer, wha shall retain all the evalaatieHs fur futHre 
FerereHee. The commissioner shall submit to the governor and the 
legislature a monthly listing of all contracts for consultant services 
and for professional and technical services executed or disapproved 
in the preceding month. The report must identify the parties and the 
contract amount, duration, and tasks to be performed. The commis
sioner shall also issue quarterly reports summarizing the contract 
review activities of the department during the preceding quarter. 

Sec. 6 .. Minnesota Statutes 1988, section 16B.24, subdivision 10, is 
amended to read: 

Subd. 10. [CHILD CARE SEIWICES,rWORK-PLACE SCHOOL 
SPACE.] For state office space that is leased, purchased, or substan
tially rernodeled' after August 1, 1988, the commissioner shall 
consider including space usable for child care services or for a 
work -place school. GhikI eare Space must be included if the commis~ 
sioner determines that it is needed and that it could be provided at 
reasonable cost. The commissioner may prepare a day eare site sites 
as a common usage space for the capitol complex. --

Sec. 7. Minnesota Statutes 1989 Supplement, section 16B.28, 
subdivision 3, is amended to read: 
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Subd. 3. [REVOLVING FUND.] (a) [CREATION.] The materials 
distribution revolving fund is a separate fund in the state treasury. 
All money relating to the resource recovery program established 
under section 115A.15, subdivision 1, all money resulting from the 
acquisition, acceptance, warehousing, distribution, and public sale 
of surplus property, and all money resulting from the sale of 
centrally acquired, warehoused, and distributed supplies, mat'erials, 
and equipment, aOO all ffi6fte;Y pelatiag ta the essJlerati'le Jl .. pellas 
ffig '1eatHpe established HHIIeP seeti8a 4'f+.W must be deposited in 
the fund. Money paid into the materials distribution revolving fund 
is appropriated to the commissioner for the purposes of the programs 
and services referred to in this section. . 

(b) [TRANSFER OR SALE TO STATE AGENCY.] When the state 
or an agency operating under a legis)ative .appropriation obtains 
surplus property from the commissioner, the commissioner of fi
nance must, at the commissioner's request, transfer the cost of the 
surplus property, including any expenses. of acquiring, accepting, 
warehousing, and distribllting the surplus property, from the appro
priation of the state agency receiving the surplus property to the 
materials distribution revolving fund. The determination of the 
commissioner is final as to the cost of the surplus property to the 
state agency receiving the property. 

(c) [TRANSFER OR SALE TO OTHER GOVERNMENTAL 
UNITS OR NONPROFIT ORGANIZATIONS.] When any govern
mental unit or nonprofit organization other than a state agency 
receives surplus property, 'supplies~ materials", or equipment from 
the commissioner, the governmental unit or nonprofit organization 
must reimburse the materials distribution revolving fund for the 
cost of the property, including the expenses of acquiring, accepting, 
warehousing, and,distributing it, in·an amount the commissioner 
sets. The commissioner may, however, require the governmental unit 
or nonprofit organi~ation to dep~sit in advance in the materials 
distribution revolving fund the cost of the surplus property, supplies, 
materials, and equipment upon mutually agreeable terms and 
conditions. The commissioner may charge a fee to political subdivi
sions and nonprofit organizations to establish their eligibility for 
receiving the property and to pay for costs of storage and distribu
tion." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 11, delete "subdivision 3" and insert "subdivisions 3 
and 4; 16B.24, subdivision 10" 

Page 1, line 14, after "sections" insert "16B.28, subdivision 3;" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and· Natural Re
sources to which was referred: 

H. F. No. 2198, A bill for an act relating to the environment; 
providing assistance to eligible recipients on methods to prevent 
toxic pollution; providing fjnancial assistance ,to .research and dem
onstrate alternative means to prevent toxic pollution; requiring 
facilities to develop plans to prevent toxic pollution; providing 
penalties; appropriating money; proposing coding for new law as 
Minnesota Statutes, chapter 115D. 

Reported the same back with the following amendments: 

Page 2, after line 2, insert: 

"Subdivision 1. [APPLICABILITY.) The definitions in this sectIon 
"l'.I'b': to sections! to 14." 

Page 2, line 3, delete "Subdivision !.:" and insert "Subd. 2~" 

Page 2, line 5, delete "g" and insert ";!" 

Page -2, line 7, delete H~" and insert "!" 

Page 2, line 9, delete "f' and insert "~" 

Page 2, line 12,. delete "§." and insert "§." 

Page 2, .line 18, delete "Q" and insert "1" 

Page 2, line 20, delete "'1." and insert "!t 

Page '2, line 24, delete "§." and insert "~" 

Page 2, line 34, delete "Subd. 9." and insert "Subd. 10." 

Page 2, line 36, delete "10" and insert "II" 

Pages 8 and 9, delete section 11 

Page 8, line 18, before "legislature" insert "environment and 
natural re'sources committees of the~' 
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Page 10, line 1, before "legislature" insert "environment and 
natural reSources committees Of the" 

Page 10, line 6, delete everything after the period 

Page 10, delete lines, 7 to 9 

. Page 10, line 12, ,bef~re "Ie~slature" insert "environment and 
natural resources commIttees a the" . • . 

Page lO,line 20, delete everything after the period 

Page 10, delete lines 21 to 23 

Renumber the sections in sequence 

Correct internal references 

With the recommendation that when so amended the bill pass and 
bere-referred to. the Committee on Appropriations. 

The report was adopted. 

Reding from' the Committee on Governmental Operations to 
which was referred: 

, . . 

H. F. N~. 2199, AbiII for a~'act relating to retireme~t; making a 
variety of technical changes in the laws governing benefits and 
administration of various statewide and local public pension pllins; . 
amending Minnesota Statutes 1988, sections 3A.03, subdivision 2; 
352.73, by adding a subdivision; 352B.l1, subdivision 4; 352C.09, 
subdivision 2; 352D.05, subdivision 3; 354.05,. subdivision 13; 
354.07, SUbdivision 4; 354.146; subdivision 1; 354.42, subdivisions 2 
and 3; 354.46, subdivision 1; 354.52, subdivision 2; 354.55, subdivi
sion 19; 356:302, subdivisions 3 and 4; Minnesota Statutes 1989 
Supplement, sections 352.01, subdivision 25; 35.2.031, subdivisions 
2, 3, and by adding a subdivision; 352.115, subdivision 3; 352.116, 
subdivisions 1, la, and by adding a subdivision; 352.93; subdivisions 
2aand 3; 352B.08, subdivisions 2a and 3; 352B. 11 , subdivisiOli. 2; 
353.01; subdivision 37; 353.29, ,subdivision 3; 353.30;353.651, ' 
subdivision 4; 354.05, subdivision 38; 354:071; subdivisions 2, 3, and 
by adding a subdivision; 354.44, subdivision 6; 354.45, subdivision 
1a; 354.46,subdivision 2;354.47, subdivision:l;354.48, subdivision 
3; 354.49, subdivisions 2 alld 3; 354.50, subdivision 5;354.55, 
subdiVIsion 11; 354.65; 354.66, subdivisioll2; 354A.011, subdivision 
15a; 354A,31, subdivisions 4, 6,and 7; 354A.32,subdivisions 1 and 
1a; 354B.02, subdivisions 2 and 3; 354B.03, subdivisions 1 and 3; 
356.371, subdivisi()n 3; 356.86, subdivisions 2, 5, and 6; Laws 1989, 
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chapter 319, article 19, section 7, subdivision 4; repealing Minnesota 
Statutes 1988, sections llA.19, subdivisions'l to 8; 354.05, subdi
visions 23, 24, 33, and 34; 354.146, subdivision 2; and 354.62, 
subdivisions 1, 3, 4, 5, and 6; Minnesota Statutes 1989 Supplement, 
sections llA,19, subdivision 9; 353.87, subdivision 5; 354.44, subdi
vision 7; and 354.62, subdivisions 2 and 7 . 

Reported the same back with the following amendments: 

Page 35, after line 16, insert: 

"Sec. 47. Minnesota Statutes 1989 Supplement, section 354A.095, 
is amended to read: 

354A.095 [MATERNITY LEAVE.] 

A Basic or coordinat.:,d memlle. members of the St. Paul teachers 
retirement fund association and eM 6f' new coordinated members of 
the Duluth teachers retirement fund association, who are granted 
parental or maternity leave of absence by the employing authority, 
are entitled to obtain service credit not to exceed one year for the 
period ofleave upon payment to the applicable fund by the end of the 
fiscal year following the -fiscal year in which the leave of absence 
terminated. The amountOIThe payment must include the total 
required employee and employer contributions for the period ofleave 
prescribed in section 354A.12. Payment must be based on the 
member's average monthly salary upon return to teaching service, 
and is payable without interest. Payment must be accompanied by a 
certified or otherwise adequate copy of the resolution or action of the 
employing authority granting or approving the leave." 

Page 44, after line 8, insert: -

"Sec. 61. Minnesota Statutes 1989 Supplement, section 356.86, 
subdivision 4, is amended to read: 

Subd. 4. [OPTIONAL BENEFIT POSTRETffiEMENTADJUST
MENT PAYMENT SCHEDULE.] Basic plan annuity or benefit 
recipients receiving adjustments under subdivision 2, paragraph (c), 
clause (2), and whose adjustment exceeds 20 percent of their 
Minnesota plan annuity or benefit may elect to have the amount of 
the Benefit adjustment paid in equal monthly amounts instead of 
receiving a Benefit adjnstmeBt/uiiP sum payment on December 1 ef 
eaeft yeaF, 1989. selection 0 t IS option must be made by the 
recipient in writing on forms prepared by the retirement association. 
This option may be revoked ~ the recipient in writing prior to 
November 1 precerun& the December 1 lump sum distnbution. Upoa 
the death of the annUltf or beneht recipient, any remainmg unpaJ 
monthly amounts shat De paid to the surviving spouse, or if no 



66th Dayl MONDAY, MARCH 5, 1990 9585 

spouse survives, to the annuity or benefit recipient's beneficiary or 
estate," 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 26, after the second semicolon insert "354A.095;" 

Page 1, line 30, after the first comma insert "4," 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2383, A bill for an act relating to education; providing for 
the environmental education act; creating the office of environmen
tal education; proposing coding for new law as Minnesota Statutes, 

. chapter 126A; repealing Minnesota Statutes 1988, sections 116E.01; 
116E.02; 116E.03, subdivisions 2, 3, 4, 5, 6, 7, 7a, 8, and 9; and 
116E.04; Minnesota Statutes 1989 Supplement, sections 116E.03, 
subdivision 1; and 116E.035. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Environment and 
Natural Resources. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2393, A bill for an act relating to consumer protection; 
regulating automatic garage door systems in residential buildings; 
proyiding standards; prescribing a penalty; amending Minnesota 
Statutes 1989 Supplement, section 16B.61, subdivision 3; proposing 
coding for new law in Minnesota Statutes, chapter 325F. 

Reported the same back with the following amendments: 

Page 3, line 28, delete everything after the first comma 
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Page 3, line 29, delete everything before the period and insert 
"designed or used for the storage, repair, or keeping of ~ motor 
vehicle" 

Page 4, line 12, after "of' insert "ANSI" and after the period insert 
"in effect on January 1, 1991." -- . 

Page 4, after line 26, insert: 

"Subd. ~ [REMEDIES AND PENALTIES.]·!':. person who if; found 
.to have violated this section is subject to the penalties and remedies, 
including -'" private right of actIOn, as provided in section S.31." 

Renumber the remaining subdivisions 

Amend the title as follows: 

Page 1, line 4, delete "prescribing a penalty" and insert "providing 
penalties _and remedies" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2404, A bill for an act relating to h\lman services;' 
establishing requirements, procedures, and incentives for child 
support and medical support enforcement; appropriating money; 
amending Minnesota Statutes 19S5, sections 171.07, subdivision 1a; 
51S.551, subdivisions 1 and 5; 518.611, subdivisions 1, 2, 8, Sa, and 
by adding a subdivision;. 51SC.02, by adding subdivisions; 51SC.03; 
51SC.05; 51SC.09; 51SC.12; 51SC.27, subdivision 1; and Minnesota 
Statutes 19S9 Supplement, sections 256.74, subdivision 1; 51S.551, 
subdivision 10; 51S.611, subdivision 4; 518.613, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 256. 

Reported the same back with the following amendments: 

I, Page 9, line'lO, delete ".expense reimbursement or" 

Page 12, line 32, delete "; the account numbers and the" 

Page 12, delete line 33 

Page 12, line 34, delete "a holder;" 
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Page 16, line 34, delete everything after "birth" 

Page 16, delete line 35 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Health and Human Services. 

The report was adopted. 

Osthoff from the Committee on Financial Institutions and Hous-
ing to which was r.eferred: .. 

S. F. No. 1087, A bill for im act relating to landlord and tenant 
relations; providing standing for certain associations to bring an 
action for tenant remedies; providing for actions against ,certain 
unoccupied buildings; amending Minnesota Statutes 1988, sections 
504.23; 566.18, subdivision 7, andby adding a subdivision; 566.19; 
566.20, subdivision 1; 566.25; 566.28; and 566.29, subdivisions 1,3, 
and 4. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 504.23, is amended 
to read: 

504.23 [CODE VIOLATIONS; DISCLOSURE.j 

All code violation records pertaining to a particular parcel of real 
property and .the buildings, improvements and dwelling units lo
cated thereon kept by any state, county or city agency charged by the 
governing body of the appropriate political subdivision with the 
responsibility for enforcing a state, county or city health, housing, 
building, fire prevention or housing maintenance code shall be 
available to all persons having a reasonable need for the information 
contained. in the records relating to the, premises,' at reasonable 
times and upon reasonable notice to the cqstodian of the records,for 
inspection, examination, abstracting or copying at the expense of 
the person obtaining the information. The persons to whom the 
records shall be available under this section include but are not 
limited to the following persons and·their representatives: 

(a) any person having any legal or·· beneficial interest· in the 
premises, including- ~ tenant; 

(b) any person considering in good faith the lease or purchase of 
the premises; and . 
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(c) any person authorized to request an inspection under section 
566.19; and 

Cd) a party to any action related to the premises, including actions 
maintained pursuant to sections 504.18 and 566.18 to 566.33. 

Sec. 2. Minnesota Statutes 1988, section 566.18, subdivision 7, is 
amended to read: 

Subd. 7. [BUILDING.] "Building" means, 

(a) any building used in whole or in part as a dwelling, including 
single family homes, multiple family units such as apartments, and 
structures containing both dwelling units and units used for nond
welling purposes, and also includes a manufactured home park! or 

. (bi any unoccupied building which was previously used in whole 
or in part as ~ dweUing and which constitutes ~ nuisance under 
section 561.01. 

Sec. 3. Minnesota Statutes 1988, section 566.18, is amended by 
adding a subdivision to read: 

Subd. 9. [NEIGHBORHOOD ORGANIZATION.] "Neighborhood 
organization" means ~ nonprofit corporation incorporated under 
chapter 317 that satisfies clauses (1) and (2). 

The corporation shall: 

(1) designate in its articles of incorporation or bylaws ~ specific 
geographic community to which its activities are limited; and 

(2) be formed for the purposes of promoting com.munity safety, 
crime prevention, and housing quality in !! nondiscriminatory 
manner. 

For purposes of this chapter, an action taken by "" neighborhood 
organization with the written permission. of "" tenant means, with 
respect to ~ biiITdlng with multiple dwelling units, an action taken 
~ the neighborhood organization with the written permission of the 
tenants of "" majority of the units. 

Sec. 4. Minnesota Statutes 1988, section 566.19, is amended to 
read: 

566.19 [INSPECTION, NOTICE.] 

Subdivision 1. Upon demand by a tenant2 neighborhood organiza
tion with the written permission ,of ~ tenant or, if ~ building ~ 
unoccupied, ~ "" neighborhood organization, an inspection shall be 
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made by the local authority charged with enforcing the code claimed 
to be violated. 

Subd. 2. After an inspection of a building has been made upon 
demand by a tenant or neighborhood organization with the written 
permission of !!o tenant, the owner or the owner's agent and the 
complaining tenant or neighborhood organization shall be informed 
in writing by the inspector of any code violations discovered and a 
reasonable period of time shall be allo>yed in which to correct the 
violations. 

Subd. 3. Where an inspection has been made, no action shall be 
brought pursuant to sections 566.18 to 566.33 except on expiration 
of the time thus granted without satisfactory repairs being accom
plished to remove the code violations unless the tenant or neighbor
hood organization with the written permission of !!o tenant shall 
allege the time is excessive. 

Subd. 4. No action may be commenced pursuant to sections 566.18 
to 566.33 by a tenant of a building in which a violation as defined in 
section 566.18, subdivision 6, clauses (b) or (c), is alleged to exist or 
!>,y !!o neighborhood organization with the written permission of !!o 
tenant of !!o building in which !!o violation as defined in section 
566.18, subdivision 6, clause (b), is alleged to exist unless the owner 
is informed in writing of the aIfeged violation at least 14 days prior 
to the commencement of the action. The notice requirement may be 
waived upon a finding by the court that the owner cannot be 10catecI 
despite diligent efforts. 

Sec. 5. Minnesota Statutes 1988, section 566.20, subdivision 1, is 
amended to read: 

Subdivision 1. An action may be brought in .eetIflty district court, 
ffi'. ""'''ieipal e<HH't in the ee .. "ties ef Hennepin, Ramsey ffi' 8t. b<tffis.; 
by any tenant of a building in which a violation, as defined in section 
566.18, subdivision 6, is alleged to exist, or by any neighborhood 
organization with the written permission of a tenant of a building in 
which a violation, as defined in section 566. 18-;siilJQivision 6, clause 
(a) or (b), is alleged to exist, or!>,y a neighborhood organization that 
has within its geographical area an unoccu~ed building in-which ~ 
violation, as defined in section 566.18, sub i vision 6, clause (a) or 
(b), is all1id to exist, or state, county or local department, or 
authority, c arged with the enforcement of codes relating to health, 
housing, or building maintenance. 

Sec. 6. Minnesota Statutes 1988, section 566.25, is amended to 
read: 

566.25 [JUDGMENT.] 
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Upon finding the complaint proved, the court may, in its discrec 

tion, do any or all of the following, either alone or in combination: 

(a) Order the ownerto remedy the violation or violations found by' 
the court to exist if the court is satisfied that corrective action will . 
be undertaken promptly; or 

(b) Order the tenant to remedy the violation or violations found by 
the court to exist and deduct the cost from the rent subject to the 
terms as the court determines to be just; or 

(c) Appoint an administrator with powers as set out in section 
566.29, and 

'(1) direct that rents due: 

(i) on and from the day of entry of judgment, in the case of 
petitioning tenants or neighborhood organizations, and 

(ii) .on and from the day of service of the judgment on all other 
tenants and commercial tenants of the building, if any, shall be 
deposited with the administrator appointed by the court, and 

(2) direct that the administrator use the rents collected for the 
purpose of remedying the violations found to exist by the court 
paying the debt service, taxes and insurance, and providing the 
services necessary to the ordinary operation and maintenance of the 
building which the owner is obligated to provide but fails or refuses 

. to provide; or 

(d) Find the extent to which any uncorrected violations impair the 
tenants' use and enjoyment of the premises contracted for and order 
the rent abated accordingly. Should the court choose to enter 
judgment under this paragraph the parties shall be informed and 
the court shall find the amount by which the rent shall be abated; 
aB<i 

(e) After termination of administration, continue the jurisdiction 
of the court over the building for -'" period of one year and order the 
owner to maintain the building in compliance with all applicable 
state, county, and city health, safety, housing, building, fire preven
tion, and housing _maintenance codes; and 

W (I) Grant any other relief the court deems just and proper, 
includTng -'" judgment against the owner for reasonable attorney 
fees, not to exceed $500, in the case of -'" prevailing tenant or 
neighborhood organization. The$500 limitation does not apply to 
awards made under section 549.21 or other specif'l(;-statutory 
authority. 
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Sec. 7. Minnesota Statutes 1988, section 566.28, is amended to 
read: 

566.28 [EVICTION PROCEEDINGS BY OWNER LIMITED.] 

A tenant may not be evicted, nor may the tenant's obligations 
under a rental agreement be increased nor the services decreased, if 
the eviction or increase of obligations or decrease of services is 
intended as a penalty for the tenant's or neighborhood' organiza
tion'scomplaint of a violation. The burden ot proving otherwise shall 
be on the owner if said eviction" or increase of obligations or decrease 
of services occurs within 90 days after the filing of the complaint, 
unless it is found that the complaint was not made in good faith. 
After 90 days the burden of proof shall be on the tenant. 

Sec. 8. Minnesota Statutes 1989 Supplement, sectiori 56'6.29, 
subdivision 1, is amended to read: 

Subdivisionl. [ADMINISTRATOR.] The administrator may be a 
person, -local government unit or agency, other than an owner of-the 
building, the inspector, the complaining tenant or any person living 
in the complaining tenant's dwelling unit. If a state or court agency 
is authorized by statute, ordinance or regulation to provide persons 
or neighborhood organizations to act as administrators under this 
section,the·court may appoint such persons or neighborhood orga
nizations as administrators to the extent they are available. 

Sec. 9. Minnesota Statutes 1988, section 566.29, subdivision 3, is 
amended to read: 

SUbd. 3. The court may allow a reaso;'able amount for the services 
of adrriinistrators, and the expense of the ad_ministration from any 
rent moneys! or lip·on termination of adininistration, may enter 
judgment against the owner In a reasonable amount for the services 
and expenses incurred !!.Y the administrator. 

Sec: 10. Minnesota Statutes 1989 Supplement, section 566.29, 
subdivision 4, is amended to read: 

Subd. '4. [POWERS.] The administrator is authorized to: 

.(a) Collect rents from tenants and commercial tenants, evict 
tenants and commercial tenants for nonpayment of rent or other 
cause, rent enter into leases for vacant dwelling units en a maHth te 
maHth basffi, rent vacant commercial units with the consent of the 
owner and exercise all other powers necessary and appropriate to 
carry out the purposes of Laws 1973, chapter 611; 

(b) Contract for the reasonable cost of materials, labor and 
services necessary to remedy the violation or violations found by the 
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court to exist and for the rehabilitation of the property in order to 
maintain safe and habitable conditions over the useful life of the 
property, and make disbursements for payment therefor from funds 
available for the purpose; 

(c) Provide any services to the tenants which the owner is 
obligated to provide but refuses or fails to provide, and pay for them 
from funds available for the purpose; 

(d) Petition the court, after notice to the parties, for an order 
allowing the administrator to encumber the premise to secure funds 
to the extent necessary to cover the cost of materials, labor, and 
services, including reasonable fees for the administrator's services, 
necessary to remedy the violation or violations found by the court to 
exist and for rehabilitation of the property in order to maintain safe 
and habitable conditions over the useful life of the property, and to 
pay for them from funds derived from the encumbrance; and 

(e) Petition the court, after notice to the parties, for an order 
allowing the administrator to receive funds made available for this 
purpose by the municipality to the extent necessary to cover the cost 
of materials, labor, and services necessary to remedy the violation or 
violations found by the court to exist and for rehabilitation of the 
property in order to maintain safe and habitable conditions over the 
useful life of the property, and pay for them from funds derived from 
the municipal sources. The municipality shall recover disburse
ments by special assessment on the real estate affected, bearing 
interest at the rate determined by the municipality, not exceeding 
the rate established for finance charges for open-end credit sales 
under section 334.16, subdivision 1, clause (b), with the assessment, 
interest and any penalties to be· collected the same as special 
assessments made for other purposes under state statute or munic
ipal charter." 

Delete the title and "insert: 

''A bill for an act relating to landlord and tenant relations; 
providing standing for certain associations to bring an action for 
tenant remedies; providing for actions against certain unoccupied 
buildings; amending Minnesota Statutes 1988, sections 504.23; 
566.18, subdivision 7, and by adding a subdivision; 566.19; 566.20, 
subdivision 1; 566.25; 566.28; and 566.29, subdivision 3; Minnesota 
Statutes 1989 Supplement, section 566.29, subdivisions 1 and 4." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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SECOND READING OF HOUSE BILLS 

H. F. Nos. 168,693, 1328, 1555, 1730, 1857, 1918, 1989, 20i8, 
2050, 2062, 2135, 2162, 2199 and 2393 were read for the second 
time. 

SECOND READING OF SENATE BILLS 

S. F. No, 1087 was re.ad for the second time. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Long, for the Committee on Rules and Legislative Administration, 
offered the following report and moved its adoption: 

Resolved, that the Permanent Rules of the House of Representa
tives for the 76th Session as adopted on February 2, 1989, and as 
amended on March 20,1989, be further amended to read. as follows: 

(1) Rule 1.16 is amended to read: 

1.16 TIME LIMIT FOR CONSIDERATION OF BILLS. If 20 legislative 
days after a bill has been referred to committee or division (other 
than a bill in Appropriations) no report has been made upon it by the 
committee or division, its chief author may request that it be 
returned to the House and the request shall be entered in the 
Journal for the day. The committee or division shall have ten 
calendar days thereafter in which to vote upon the bill requested. If 
the committee or' division' fails to vote upon it within the ten days, 
the chief authoF may, at any time within five calendar days there
after, present a written demand to the Speaker for its immediate 
return to the House. The demand shall be entered in the Journal for 
tbatday and shall constitute the demand of the House. The bill shall 
then be considered to be in the possessio!, of the House, given its 
second reading and placed at the end of General Orders. 

Such bill is subject to re-reference bya majority vote ofthe whole 
House. If the motion to re-refer is made on the day of the demand or 
within one legislative day thereafter, the motion shall take prece
dence over all other motions except privileged motions and shall be 
in order at any time. 

After Friday, May Ii!, 1989 Monday, March 26, 1990, the House 
shall not act on bills other than those recommeruled by conference 
committee reports or the Committee on Rules and Legislative 
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Adininistration, and those bills contained in. messages from the 
Senate or from the Governor. 

(2) Rule 3.4 is amended to read: 

3.4 MOTION FOR RECONSIDERATION. When a question. has been 
decided either in the affirmative. or negative,it' .hitll be in order for 
any member Who voted with. the prevailing side to move its recon
sideration, provided that stich motion is made either on the same 
day the vote was taken or within the following two days of actual 
session of the House. A motion for reconsideration can be made at 
any time iuthe Order oCBusiness and shall take· precedence over all 
other questions except the motion to adjourn and the notice of 
intention to move'reconsideration. Such motion or notice shall not be 
in order if the document, bill, resolution, 'message, report or other 
official action on which the vote was taken shall have left the 
possession of the House. 

When a member gives notice of intention to :move reconsideration 
of the final action 'of the House on any bill, resolution, message,' 
report or other official action, the Chief Clerk shall retain the same 
until after the matter is disposed of or the time has expired during 
which the motion for reconsideration can be made. 

On the last day allowed for the motion to. reconsider, it shall be in 
order for any member who voted on the prevailing side to make the 
motion, unless the matter has been already disposed of. 

A motion for reconsideration having be,en voted upon and lost 
shall not be renewed. 

In an odd-numbered year, notice _of intentio_n to move reconsider
ation shall not be in order after Monday, April 24, 1989. 

In an even-numbered year, notice of intention to move reConsid
eratioIi shall not be in order ruter'l'hursday, March 22, 1990. 

(3) Rule 5.8 is amended to read: 

5.8 BILLS AFFECTING STATE GOVERNMENT POWERS AND STRUC
TURE. .. Any bill, whether originating in the House or the Senate, 
which creates or reestablishes any new department, agency, com
mission, board,task force, advisory committee or council, or bureau, 
or any other such entAt~, or which substantially changes or alters 
the organizatIOn of or e egates emergency rulemaking authority to 
or exempts from rulemaking any department or agency thereof of 
state government, or substantially changes,alters, vests or divests 
official rights, powers, or duties of any official, department or agency 
of the state government or any institution under its control, after 
being reported to the House, shall be referred,. or re-referred, as the 
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case may be, to the Committee on Governmental Operations for 
action by that committee. Any committee other than the Committee 

. on Governmental Operations to which such bill is referred shall, in 
its report, recommend re-referral to the Committee on Governmen
tal Operations. 

(4) Rule 5.10 is amended to read: 

5.10 WAYS AND MEANS COMMITTEE; RESOLUTION; EFFECT ON EX
PENOiTURES .AND TAX BILLS. The Committee on Ways and Means 
shall hold hearings as necessary to determine state expenditures 
and taxes for the coming fiscal biennium. No later than April i>, 1989 
March 19, 1990, the Committee on Ways'and Means shall report a 
budget resolution to the Honse for consideration. The budget reso
lution shall take the form of a House resolution. that sets the 
maximum limitation on expenditures and taxes for the coming fiscal 
biennium for the general fund and an amount to be set aside as a 
budget reserve. The limitation is effective, if adopted, unless the 
House adopts a different limitation in a subsequent budget resolu
tion th&t accounts for increases or decreases in general fund reve
nues and expenditures ·anticipated for the curr~nt fiscal biennium. 

, NQ bill described ·in Ruk.5.7 or .5.9 shall be given its second 
reading until the House has received a statement from the Commit
tee on Ways and Means certifying that the major expenditure and 
tax bills are reconciled and do not exceed the limitation specified in 
the budget resolution for the general fund, Major expenditure and 
tax bills .are: the education appropriation bill; the health and human 
services appropriation bill; the state departments appropriation bill; 
the agriculture, transportation and semi-state appropriation bill; 
the education finance bill; and the omnibus tax bill. However, a bill 
may be given its second reading by special authorization of the 
Committee on Ways and Means or by majority vote of the whole 
House. A special authorization may be reported by an oral notice to 
the House from the Chair of the Committee on Ways and Means or 
a designee of the Chair stating that the fiscal impact of a bill will be 
accounted for in the reconciliation statement. . 

The Committee on Appropriations and the Committee on Taxes, 
upon recommending passage of any bill described in Rule 5.7 or 5,9, 
shall provide to the Committee on Ways and Means a fiscal state
ment on the bilL 

After the House has received a reconciliation statement from the 
Committee on Ways and Means, the House shall not give a second 
reading to any bill described in Rule 5.7 or 5.9 other than the major 
expenditure·and tax bills. However, a bill may be given its second 
reading after the House has received from the Committee on Ways 



9596 JOURNAL OF THE HOUSE [66th Day 

and Means a statement certifying that the fiscal impact of the bill is 
within the guidelines of the budget resolution, or after authorization 
by majority vote of the whole House. The statement of the Commit
tee on Ways and Means may be reported orally by the Chair of the 
Committee on Ways and Means or a designee of the Chair. 

(5) Rule 6.11 is. amended to read: 

6.11 CONFERENCE COMMITTEES. A conference committee may 
report at any time. No' comm~ttee except a conference committee or 

. the Committee on Rules and Legislative Administration shall sit 
during any daily session of the House without leave. 

A conference committee report shall include only subject matter 
contained in the House or Senate versions of the bill for which that 
conference committee was appointed, or like subject matter con
tained in a bill passed by the House. The member presenting the 
conference committee report to the House shall disclose all substan
tive changes from the House version of the bill. 

In an odd-numbered year except after Monday, May 15, 1989, and 
in an even-numbered year except after March 28, a ',Vritten copy of 
a report of a conference committee shall be placed on the desk of 
each member of the House 24 hours before action on the report by 
the House. If the report has been reprinted in the Journal of the 
House for a preceding day and is available to the members, the 
Journal copy shall serve as the written report. 

(6) Rule 9.3 is amended to read: 

9.3 DEADLINES. In odd-numbered years, committee reports on 
bills favorably acted upon by a committee in the house of origin after 
Friday, April 14, 1989, and committee reports on bills originating in 
the other house favorably acted upon by a committee after Wednes
day, April 26, 1989, shall be referred in the House of Representatives 
to the Committee on Rules and Legislative Administration for 
disposition. In even-numbered years, committee reports on bills 
favorably acted upon !Jy " committee of the house of origin after 
Friday, March 9, and committee reports on bills originating in the 
other house favorably acted upon by " committee after Friday, 
March 16, shall be referred in the House of Representatives to the 
Committee on Rules and Legislative Administration for disposition. 
However, referral is not required after the first deadline when, by the 
second deadline, a committee acts on a bill that is a companion to a 
bill that has then been acted upon by the. first deadline in the 
Senate. ' 

'l'hls ""'" 00es Hat "I'f'Iy Bills in the House Committees on 
Appropriations and on Taxes, and te the education finance bill in the 
Committee on Education, are exem/r from this rule and need not be 
re-referred, except as follows: " bit other than an mnnTbi.iS tax or 
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appt:opriation bill that inel udes provisions that create or reestablish 
~ commission, Eoard, task force, advisory committee or 'council, or 
other entity, s all be re're1'eITed to the Committee on Rules and 
LegIslative AUmlnistration if It remruns in committee after the 
deadlines set ~ this rule.' - - - -- --

(7) Insert a new article and rule as follows: 

ARTICLE X - ETHICS 

10.1 SOLICITATIONS DURING LEGISLATIVE SESSION. After March 
10, 1990, no member' of the House, nor the member's prinapal 
campai3'" committee, nor any other politiCal committee with the 
member s name or title nor any committee authorized ~ the 
member wliICl1woulf'?eiientthe member, shall solicit or accept a 
contrIbutWnOii behalf of the member's prinCJpar campaign commit-" 
tee,any other yOIffiCal committee with the member's name or title, 
or anI 'ffilltica committee authoriZOOb..JI: the member whICh would 

. bene It t e member, from ~ regiStered 10bfiY\st, r.:liticaTCoiilmIHee, 
or politiCaJ fund during the regular session oft e House. 

10.2 ACCEPTANCE OF AN HONORARIUM BY A MEMBER No mem
ber maY jccept an honorarium for {inyservlce performeafor an 
indivI ua or orAanization whiCll as ! direct "interest in tne 
business of the ouse, inclli!lliig, but not lliillted to, r&llstered 
lobbyists or any or amzations they represent. The term " onorar
ium" does not inc u e reimbursement for expenses incurred and 
actuallYPaid !l.l:: ~ member in performing any service. 

Alle&ed violations of this rule shall be referred to the Committee 
on EthICS under Rule 6.10. Upoil1'lll~ that an honorarium was 
accepted in violation 0f'1hlS rule, the ommittee on EthICS shall 
direct thereturn of the fund8.If tne funds are notretUriled-;tne 
committee may recommeiiOillscij.ilmary actIon uMer Rule 6.10:--

Long moved to amend the report from the Committee on Rules and 
. Legislative Administration, as follows: 

Page 3, line 13, before "any" insert "Prior to the deadline set ~ 
Rule 9.3," 

Page 3, line 16, after the period insert "After the deadline set ~ 
Rule 9.3, ~ report shall recommend re-referral to the CommIttee on 
Rules and Legislative Administration." . . 

Page 3, after line 16, insert: 
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"'This rule does not ~ to the omnibus bill on taxatiol1, the 
eduCatioiilrrulliCebjll, or the Offiiilllus approprilltionsbil]s for: state 
departments; healt and human services; educatjon;. or a~riculture, 
transportation, and semi-state activities. But, if thoseoils contain 
provisions that would create or reestablish a commission,· board 
task force,iidVlsory committee or council, or other such entity, the'; 
the chair of the COmmittee on Taxes, the cnair.ofthe Committee on 
Education, or the chair of !! division oIThe Committee on Appropri
atio~s: ',as :aPJiropriate, must comIfo1unicat~ the lnclusion. of ~he 
rovlsiOn to t e chair of the Committee on Rilles and Lei1SfatJve 

dministration prior to consideratiOn of the matter on the loor. 

All other bills in the House Committees on Appropriations and on 
Taxes are also exempt from thiS rule r.except for bills to create or 
reestablish ~ commIssion, board, task orce, adVlsOrY'"""comn:nttee or 
council, or other such entity. Prior to the deadline set E.Y. Rule 9.3

1 those bills shan be re-referred to the COmmittee onliovernmenta 
operaTIOns. After that deadline, the bills shall be re-referred to the 
Committee on Rules. and Legislative AdministratiOn." .. 

Page 5, line 28, to page 6, line 1, restore the old language and 
delete the new language 

The moti6n prevailed and the amendment was adopted. 

The question recurred on the Long motion that the report of the 
Committee on Rules and Legislative Administration, as amended, 
be now adopted and the roll was called. There were 134 yeas and 0 
nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia . 
Bauerly 
Beard 
Begich . 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 

Dauner 
Dawkins 
Dempsey 

. Dille 
Dorn 
Forsythe 
Frederil;:k 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Ha'ukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 

Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A 
John.son, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

. Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 

Lynch Olson, K. . 
Macklin Omann 
Marsh Onnen 
McDonald Orenstein 
McEachern Osthoff 
McGuire Ostrom 
McLaughlin Otis 
McPherson Ozment 
Milbert Pappas 
Miller Pauly 
Morrison Pellow 
Munger Pelowski 
Murphy Peterson 
Nelson, C. Poppenhagen 
Nelson, K. Price 
Neuenschwander Pugh 
.O'Connor Quinn 
Ogren' Redalen 
Olsen, S. Reding 
Olson, E. Rest 
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Weaver 
Welle 
Wenzel 
Williams 
Winter 
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Rice 
Richter 
Rodoscivich 
Rukavina 
Runbeck 
Sarna 
Schafer 

Scheid ~ 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 

Sparby 
Stanius 
Steensma 
Sviggum 
SwenSon 
Tjornhom 
Tompkins 

Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 

Spk. Vanasek 

The motiori'prevailed and the amendment to the Permanent Rules 
of the House for the 76th Session, as amended, was adopted . 

. INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Pauly, Schreiber, Henry, Scheid and Forsythe introduced: 

H. F. No. 2526, A resolution'memorializing the Congress of the 
United States to approve H. Con. Res. 173, in support of making 
birth control and fertility research and development a national 
priority.' ' 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Tunheim, Bertram, Bauerly and .steensma introduced: 

H. F No. 2527, A bill for an act 'relating to state government; 
regulating- hospital and medical benefits for employees and other 
eligible persons; allowing non-network providers to participate in 
the plan of coverage; amending Minnesota Statutes 1988, section 
43A.23, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Governmental Operation~ . 

. Tunheim introduced: 

H. F No. 2528, A bill for an act relating to telephone services; 
requiring local location identification data bases for 911 systems; 
classifying data provided for data bases; amending Minnesota 
Statutes 1988, sections 403.02, by adding a subdivision; and 403.07, 
by adding subdivisions; Minnesota Statutes 1989 Supplement, sec
tion 403.11, subdivision l. 

The bill was read for the first time and referred to the, Committee 
on Regulated Industries. 
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Tunheim introduced: 

RENo, 2529, A bill for an act relating to natural resources; 
appropriating money for floodwater retention on the Red Lake River; 
authorizing the sale of state bonds, 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Pugh and Kelly introduced: 

H. E No. 2530, A bill for an act relating to courts; conciliation 
court; permitting collection of conciliation court judgments under 
the revenue recapture act; permitting certain levies -on homestead 
proceeds; amending Minnesota Statutes 1988, sections 270A.03, 
subdivisions 2, 4, and 5; 270A.04, subdivision 3; 270A.07, subdivi
sion 2; and 510.07; Minnesota Statutes 1989 Supplement, section 
270A.11. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Omann and Wenzel introduced: 

H. E No. 2531, A bill for an act relating to agriculture; providing 
drought relief to Minnesota farmers and small businesses; appropri
ating money. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Carlson, D., introduced: 

H. E No. 2532, A bill for an act relating to environment and 
natural resources; authority for regional park land acquisition; 
repealing Laws 1988, chapter 686, article 1, section 26. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Carlson, D.; Sarna; Battaglia; Solberg and Stanius introduced: 

R F. No. 2533, A bill for an act relating to finance; rolling back 
game and fish license increases; reversing transfers and appropria
tions made from the game and fish fund to the general fund; 

. appropriating money; amending Minnesota Statutes 1989 Supple
ment, sections 97A.165 and 97A.475, subdivisions 2, 3, 6, 7, 8,11 to 
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21, and 23 to 42; amending Laws 1989, chapter 335, article 1, 
sections 1 and 21, subdivisions 1, 6, and 11; and article 4, section 
106, subdivision 3 . 

. The bill was read for the first time and referred to the Committee 
on Appropriations. 

Otis, Pelowski, Krueger, Daunet' and Frerichs introduced: 

H. F. No, 2534, A bill for an aCt relating to economic development; 
clarifying the appointing authority for the board ofthe Minnesota 
Project Outreach Corporation; requiring duties of the Minnesota 
Project Outreach Corporation; requiring notification under the 
capital access program; removing the requirement that employees of 
the Greater Minnesota Corporatiou file statements of ecimomic 
iuterest; ameuding Miooesota Statutes 1989 Supplemeut, sections 
116J.691, subdivisions 2 and 4; 116J.8766, by addiug a subdivisiou; 
and 1160.03, subdivision 11. 

'The bill was read for the first time and referred to the Committee 
ou Economic Development. 

Bertram; Carisou, D.; Carruthers and Simoneau introduced: 

H. F. No. 2535, A bill for an act relating to recreational vehicles; 
regulating registratiou and operation of off-road motorcycles; setting 
fees and' penalties; requiring reports to the legislature; appropriat
ing money; amending Minnesota Statutes 1988, sections 84.91; 
84.911; and 85.018, subdivisions 2, 3, and 5; Miunesota Statutes 
1989 Supplement, sections i71.03; and 466.03, subdivision 16; 

. proposing coding for new law in Minnesota Statutes, chapter 84. 

The bill was read for the first time arid referred to the Committee 
on Transportation. 

Redalen and Munger introduced: 

H. F. No: 2536, A bill for an act. relating to natural resources; 
authorizing a matching grant for the. development of demonstration 
forest facilities at the forest resource center, Lanesboro; appropriat-
ing money. . 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 
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Girard, 'Steensma, Richter and Wenzel introduced: 

H. F. No. 2537, A bill for an act relating to agriculture; providing 
compensation for honeybee colonies damaged or destroyed during a 
program of grasshopper· control; appropriating money;· proposing 
coding for new law in Minnesota Statutes, chapter 3. 

The bill was"read for the first time and referred to the Commit.tee 
on Agriculture. 

Jaros, Hasskamp, Baueriy, McGuire and' Daimer introduced: 

H. F. No. 2538,· A bill JOT an act relating to taxation; income; 
modifying the subtraction for the elderly for federal retirees; amend
ing Minnesota Statutes 1989 Supplement, "section 290.0802, subdi
vision 2; Minnesota Statutes Second 1989. Supplement, section 
290.0802, subdivision 1. 

The bill was readfor the first time and referred to the Committee 
on Taxes. . . , 

Bauerly introduced: 

H. F. No. 2539, A bill for an actrelating to education; providing for 
aid for courses with ind,ependent study when pupils cpmplete the. 
specified hours; 'making adult high school gradua~ion aid conform to . 
aid for other secondary-pupils; amending Minnes,ota Statutes 1988, ' 
section 124.261; Minnesota Statutes 1989 Supplement, section 
124.19, subdiv;"sion 7. 

The bill was read for the first time and referred to the Committee 
on Education. 

Olson, K.; Qstrom; Wenzel and McEachern introduced: 

H. F. No. 2540, A bill for an.act relating to education; restricting 
certain reductions in special education funds; exempting educa
tional cooperative- service unit self-insurance pools from certain 
requirements; amending' Minnesota Statutes 1988, section 471.982, 
subdivision 3; Minnesota Statutes 1989 Supplement, section 124.90, 
subdivision 2. . 

The bill wasread for the first time and referred to the Committee 
on Education. ., 
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Beard, Begich, Omann and Uphus introduced: 

H. F. No. 2541, A bill for an act' relating to unemployment 
compensation; making various technical changes; regulating eligi
bility ,of conservation corps members and entertainers; increasing 
the income disregard; regulating eligibility for persons receiving 
holiday pay; regulating administrative hearings; providing for data 
sharing;' appropriating certain federal money; amending Minnesota 
Statutes 1988, sections 268.08, subdivision 3; 268.10, subdivision 9; 
and 268.12" subdivision 13; Minnesota Statutes 1989 Supplement, 
sections 84.965, subdivision 2;84.98, subdivision 5; 268.04, subdi
vision 12; 268.07, subdivision 2; 268.12, subdivision 12; 270B.14, 
.subdivisions 2 and 8; and 290.92, subdivision 21. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

McDonald, Limmer and Rec:ialen introduced: 

H. F. No. 2542, A bill for an act relating tohorse racing; assigning 
racing days to more than one breed; amending Minnesota Statutes 
1988, section 240.14; subdivision 1. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming .. 

O'Connor, Bertram, Jacobs, Dempsey and Osthoff introduced: 

H. F. No. 2543, A bill for an act relating to liquor; requiring public 
facilities that sell beer to offer a Minnesota produced beer for sale. 

The bill was read for the first time arid referred to the Committee 
on Regulated Industrie~.· " 

Dawkins, McLaughlin, Orenstein, Kelly and Clark. introduced: 

H. F. No .. 2544, A bill f"r an act relating to the capitol area; 
providing for a Roy Wilkins memorial in the capitol area; appropri
ating money. 

The bill was .read for the first time and referred to the Committee 
on Appropriations. 

Johnson, R.; Simoneau and Trimble introduced: 

H. F. No. 2545, A bill for ahact relating to appropriationS; 
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authorizing sale of state bonds; appropriating money for tourist 
facilities at Bemidji. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Swenson, Rest, Long, Forsythe and Dempsey introduced: 

H.F. No. 2546, A bill for an, act relating to crimes; providirig for 
forfeiture of conveyance devices used to commit a drunk driving 
offense by certain repeat DWI violators; amending Minnesota Stat
utes 1988, section 609.5312, subdivision 1; Minnesota Statutes 1989 
Supplement, section 609.531, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Olsen, S.; Valento; Frederick; Runbeck and Stanius introduced: 

H. F No. 2547, A bill for an act relating to lawful gambling; 
regulating allowable expenses; requiring posting of pull-tab prizes 
and winners; requiring an annual certified audit oflawful gambling 
activities of organizations; requiring an annual report to the legis
lature; appropriating money; amending Minnesota Statutes 1989 
Supplement, sections 349.15; and 349.19, subdivision 9; proposing 
coding for new law in Minnesota Statutes, chapter 349. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Kelly introduced: 

H. F No. 2548, A bill for an act relating to courts; altering the 
election districts of district judges; providing for the judges to be 
elected from their assignment district within the judicial district; 
amending Minnesota Statutes 1988, section 2.722, by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Bertram and Bauerly introduced: 

H. F No. 2549, A bill for an act relating to veterans affairs; 
providing for payment of a reward for return of a Vietnam POW 
!MIA; providing a checkoff for a Vietnam POW !MIA rescue fund; 
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proposing coding for new law in Minnesota Statutes, chapters 197 
and 290. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Bertram and Bauerly introduced: 

H. F. No. 2550, A bill for an act relating to controlled substances; 
increasing penalty for possession or sale of a small amount of . 
marijuana without. remuneration; amending Minnesota statutes 
1989 Supplement, section 152.027, subdivision 4. 

The bill was read for the first time .and referred to the Committee 
on Judiciary. 

Bertram; Beard; Nelson, C., and Bauerly introduced: 

H. F. No. 2551, A bill for an act relating to commerce; requiring 
flags to be made from nonflammable materials or treated and 
maintained in a flame-resistant condition; amending Minnesota 
Statutes 1988, section 325F.05; proposing coding for new law in 
Minnesota Statutes, .chapter 325F. . 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Olsen, S.; Carlson, D.; Blatz; Ozment and Himle introduced: 

H: F. No. 2552, A bill for an act relating to education; increasing 
parental involvement; expanding eligibility for early childhood 
family education programs; encouraging the use of elementary 
school counselors; creating a new state aid; increasing the formula 
allowance; creating a parental involvement day; requiring a day off 
from work; requiring the board of teaching to adopt rules; creating 
tax credits; appropriating money; amending Minnesota Statutes 
1988, sections 124.2711, subdivision 2; 124A.29, subdivision 1; 
181.940, subdivision 3, and by adding subdivisions; and 290.06, by 
adding subdivisions; Minnesota Statutes' 1989 Supplement, sections 
121.882, subdivision 2; 124.2711, subdivision 1; and 124A.22; sub
division 2; Laws 1989, chapter 329, article 1, section 17, subdivision 
2, as amended; and article 4, section 19, subdivision 5; proposing 
coding for new law in Minnesota Statutes, chapters 123; 124A;. and 
181. . 

The bill was read for the first time and referred to the Committee 
on Education. 
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, Frederick; Olsen, S.; Beard; Kostohryz and Kalis introduced: 

H. F. No. 2553, A bill for an act relating to taxation; sales and use; 
exempting materials used and consumed in the production of certain 
taxable services; amending Minnesota Statutes 1988, section 
297 A.25, subdivision 9. 

The bill was read for the first time arid referred to the Committee 
on Taxes. 

Ogren introduced: 

H. F. No. 2554, A bill for an act relating to retirement; allowing a 
certain public employees retirement association annuitant to repay 
amounts received and resume active member status. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

McPherson and Onnen introduced: 

H. F. No. 2555, A bill for ,om act relating to taxation; authorizing a 
special levy for the city of Bayport library. 

The bill was read fodhe first time and referred to the Committee 
on Taxes. 

Stanius, Swenson, Runbeck and Lynch introduced: 

H. F. No, 2556, A bill for an act relating to education; providing 
equity in,revenue for all school districts; proposing coding for new 
law in Minnesota Statutes, chapter 124A.' . ' 

The bill was read forthe first time and referred to the Committee 
on Education. 

Phgh introduced: 

H. F. No. 2557, A bill for an act relating to retirement; refund of 
municipal contributions to police and fire retirement programs after 
consolidation; amending Minnesota Statutes 1988, section 353A.09, 
subdivision 5. 

The bill was read for the. first time and referred to the Committee 
on Governmental Operations. 
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Waltman; .. Frederick; Johnson, v.; Haukoos and Richter intro' 
duced' 

H: F. No. 2558, A bill for an act relating to education; providing 
equity in revenue for all school districts; proposing coding for new 
law in Minnesota Statutes, chapter 124A. 

The bill was read Jor the first time and referred to the Committee ... 
on Education. 

Stanius introduced: 

H, F. No: 2559, A bill for an act relating to taxation; imposing a 
sales tax on game fish sold at retail; dedicating revenu.e; amending 
Minnesota Statutes 1988, section 297 A.25, subdivision 2; Minnesota 
Statutes Second 1989 Supplement, section 297 A.44, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Taxes. .. 

Stanius introduced: 

H. F. No .. 2560, A bill for an act relE\ting to health; requmng 
registration' for drug outlets; allowing' the board of pharmacy to 
regulate over-the-counter drugs; amending Minnesota Statutes 
1988, sections 151.01, by adding a subdivision; 151.19, by adding a 
subdivision; and 151.26. . .,. , .. . .. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Richter introduced: 

H. F. No. 2561, A bill for an act relating to transportation; 
directing co~missioner of transportation to erect sign. 

The bill was read for the first time and referred to the Committee 
on Transportation .. 

Greenfield introduced: 

H. F. No .. 2562, A bill for an act relating to human services; 
allowing for a ·continued level of reimbursement to a nursing home; 
amending Minnesota Statutes 1988, section 256B.431, by adding a 
subdivision. 



9608 JOURNAL OF THE HOUSE [66th Day 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Uphus; C!'Irlson, D.; Lynch; Poppenhagen and Runbeck introduced: 

H. F. No. 2563, A bill for an act relating to environment and 
n!'ltural resources; authorizing the issuance of state bonds and 
expenditure of their proceeds for wastewater treatment grants and 
the reinvest in Minnesota program; and appropriating money. 

The bill was read for the first time and referred to the Committee 
on Environment and Natur!'ll Resources. 

Brown introduced: 

H. F. No. 2564, A bill for an act relating to education; establishing 
a task force to coordinate educational opportunity on the border 
between Minnesota and South Dakota. 

The bill was read for the first time and referred to the Committee 
on Education. 

Scheid, Ozment,. Jaros, Solberg and McEachern introduced: 

H. F. No. 2565, A bill for an act relating to education; providing for 
the arbitration of disputes concerning the proposed termin!'ltion or 
discharge of te!'lchers following the probation!'lry period;· amending 
Minnesota Statutes 1988, sections 125.12, by !'Idding a subdivision; 
and 125.17, by !'Idding a subdivisioJ;l; Minnesota Statutes 1989 
Supplement, section 179.20, subdivision 4. 

The bill W!'lS re!'ld for the first time and referred to the Committee 
on Education. 

Wenzel introduced: 

H. F. No. 2566, A bill for an !'Ict relating to educ!'ltion; !'Ippropriat
ing money for a second!'lry voc!'ltional education program. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Kelso introduced: 

H. F. No. 2567, A bill for an act relating to commerce; requiriJ;l·g 
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performance bonds of building and construction contractors; propos
ing coding for new law in Minnesota Statutes, chapter 337. 

The billw.as read for the first time and referred to the Committee 
on Commerce. 

Rest and Vellenga introduced: 

H. F. No. 2568, A bill for an act relating to traffic safety; expand
ing the crime of refusing to submit to an implied consent test; 
expanding the crime of aggravated driving while intoxicated; 
amending Minnesota Statutes 1988, section 169.129; Minnesota 
Statutes 1989 Supplement, section 169.121, subdivision 1a. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Segal introduced: 

H. F. No. 2569, A bill for an act relating to irisurance; accident and 
health; requiring coverage for mental illness on the same basis as 
other illnesses; amending Minnesota Statutes 1988, sections 
62A.14; and 62D.102; Minnesota Statutes 1989 Supplement, section 
62A.152, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 62A. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Steensma and Kostohryz introduced: 

H. F. No. 2570, A bill for an act relating to veterans; requiring 
post-secondary institutions to let veterans apply for college credit for 
activities and experience- in military service in ·certain cases; pro
posing 'coding for new law in Minnesota Statutes, chapter 135A. 

The bill was read for the first time and referred to the Committee 
on Education. 

Pelowski, Williams and Dorn introduced: 

H. F. No. 2571, A bill for an act relating to education; requiring 
the semester system in state universities; amending Minnesota 
Statutes 1989 Supplement, section 136.03, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Skoglund introduced: 

H. F. No. 2572, A bill for an act relating to insurance; life; 
regulating policies with accelerated benefits; 'modifying the appli
cation of certain-provisions; prescribing a penalty; amending Min
nesota Statutes 1989 Supplement, section 61A.072, subdivisions 3 
and 4. 

The bill was read for the firsttime and referred to the Committee 
on Insurance. 

Solberg introduced: 

H. F. No. 2573, A bill for an act relating to the Minnesota board on 
aging; authorizing supplemental funds for congregate meals; appro
priating money; amending Minnesota Statutes 1988, section 
256.975, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Rest introduced: 

H. F. No. 2574, A bill for an act relating to real property; providing 
that certain pre-1984 contract fOr deed interests may be recorded if 
the auditor certifies there were no taxes delinquent when the 
contract was executed; amending Minnesota Statutes 1988, section 
272.12. 

'The bill was read for the first time and referred to the Committee 
on Commerce. 

Pelowski and Otis introduced: 

H. F. No. 2575, A bill for an act relating to economic development; 
establishing a government procurement assistance program; appro
priating money. 

The bill was read for the first time and referred to the Committee 
on Economic Development. 

McEachern; Tunheim; Schafer; Johnson, A., and Bauerly intro
duced: 

·H. F. No. 2576, A bill for an act relating to education; providing for 
long-range Indian education plans; proposing coding for new law in 

. Minnesota Statutes, chapter 126. 
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The bill was read for the first time and referred to the Committee 
on Education. . 

Bauerly, McEachern.and Ostrom introduced: 

H. F. No. 2577, A bill for anact relating to education; establishing 
a program to improve learning and understanding of other peoples 
and cultures; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 129. 

The bill was read for the first time and referred to the Committee 
on Education. 

Krueger introduced:, 

H. F. No. 2578, A bill for an act relating to education; approving a 
capital loan to the Osakis school district. 

The bill was read' for the first time and referred to the Committee 
on Education. 

Johnson, A.; Bauerly; McEachern and Kelso introduced: 

H. F. No. 2579, A bill for an act relating to education; requiring all 
teachers to liave the same amount of preparation time and instruc, 
tional time; proposing coding for new law in Minnesota Statutes, 
chapter 125. . 

The bill was read for the first time and referred to the Committee 
on Education. . 

Cooper; Nelson, C.; Krueger; Dille and Brown introduced:' 

H. F. No. 2580, A bill for an act relating to county and district 
agricultural societies; providing supplemental funding for fiscal 
year 1991; appropriating money. . 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Greenfield introduced: 

H. F. No. 2581, K bill for an act relating to ~i'imes; prohibiting 
abuse and culpable neglect of patients receiving treatment from 
licensed health care facilities or programs; providing penalties; 
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amending Minnesota Statutes 1988, sections 609.231; and 626.557, 
subdivision 19. 

The bill was read for the first time and referred to the Committee 
on Judiciary. . 

Greenfield and Welle introduced: 

H. F. No. 2582, A bill for an act relating to occupations and 
professions; specifying requirements for membership of the board of 
medical -examiners; containing procedural requirements for· disci
plinary actions; applying reporting requirements to other entities 
that provide professional liability coverage to physicians; amending 
Minnesota Statutes 1988, sections 147.01, subdivisions 1, 3, and 4; 
147.09; 147.111, subdivision 5; repealing Minnesota Statutes 1988, 
sections 147.171; 147.24; 147.25; 147.26; 147.27; 147.28; 147.29; 
147.30; 147.31; 147.32;147.33; and Laws 1988, chapter 557, section 
6. . 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Pelowski and Johnson, v., introduced: 

H. F. No. 2583, A bill for an act relating to capital improvements; 
providing for capital expenses at Winona State University; autho
rizing sale of state bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Pelowski and Johnson, V., introduced: 

H. F. No. 2584, A bill for an act relating to capital improvements; 
providing for capital expenses at Winona Technical College; autho
rizing sale of state bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Pngh introduced: 

H. F. No. 2585, A bill for an act relating to data privacy; regulating 
the collection, classification, and dissemination of data by the 
department of labor and industry; amending Minnesota Statutes 
1988, sections 13.79; 175.24; 175.27; 176.401; and 182.659, subdivi
sion 8, and by adding a subdivision; proposing coding for new law in 
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Minnesota Statutes, chapter 176; repealing Minnesota Statutes 
1988, sections 175.10; and 176.231, subdivision 8; Minnesota Stat
utes .1989 Supplement, section 176.231, subdivision 9. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Jacobs, Janezich, Blatz, Orenstein and O'Connor introduced: 

H. F. No. 2586, A bill for an act relating to human services; 
changing the age requirement for disclosure of certain information 
to adopted persons; amending Minnesota Statutes 1988, sections 
259.253; 259.47, subdivisions 1 and 4; Minnesota Statutes 1989 
Supplement, section 259.49, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Otis introduced: 

H. F. No. 2587, A bill for an act relating to retirement; providing 
for purchases of prior service credit from the public employees 
retirement association. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. .' 

Onnen, Welle, Gruenes, Ogren and Runbeck introduced: 

H. F. No. 2588, A bill for an act relating to health; requiring a 
study of methods of controlling and reducing health care and 
insurance costs; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

Lynch, Skoglund, Blatz, Carruthers and Runbeck introduced: 

H. F. No. 2589, A bill for an act relating to insurance; promoting 
availability of automobile insurance for home day care providers; 
amending Minnesota Statutes 1988, sections 65B.13; 65B.47, sub
division 1; and 65B.49, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Insurance. 
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Otis, Munger and Long introduced: 

H. F. No. 2590, A bill for an act relating to recycling; amending 
Minnesota Statutes Second 1989 Supplement, section 115A.151. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Richter, Burger, Jennings and McDonald introduced: 

H. F. No. 2591, A bill for an act relating to taxation; sales and use; 
providing a deduction for postage .costs; amending Minnesota Stat
utes 1988, section 297 A.26, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Jennings introduced: 

H.' F. No. 2592, A bill for an act relating to agriculture; establish
ing an agricultural liming material' law; appropriating money; 
prescribing penalties; proposing coding for new law as Minnesota 
Statutes, chapter 18F. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Bauerly, Sparby, Krueger, Morrison and McEachern introduced: 

H. F. No. 2593, A bill for an act relating to education; authorizing 
a grant for the way to grow/school readiness program; appropriating 
money. 

The bill was read for the first time and referred to the Committee 
on Education. 

Hausman, Kinkel, Pauly, Greenfield and Orenstein introduced: 

H. F. No. 2594, A bill for an act relating to commerce; regulating 
trade practices; prohibiting contracts from providing an exclusive 
right to display free newspapers for distribution in any place of 
public accommodation; proposing. coding for new law in Minnesota 
Statutes, chapter 325E. 

The bill was read for the first time and referred to the Committee 
on Commerce. 
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Osthoff introduced: 

, H. F. No: 2595, A bill for an act relating to hOllsing; requiring the 
approval of the commissioner of the housing finance agency for 
housing related grants through the small cities community devel
opment block grant program; amending Minnesota Statutes 1988, 
section 116.1.980, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 462A. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Housing. 

Simoneau, Greenfield, Trimble and Dawkinsintroduced: 

H. F. No. 2596, A bill for an act relating to energy conservation; 
appropriating oil overcharge money for energy ,conservation projects 
that directly serve low-income Minnesotans; amending Minnesota 
Statutes 1988, section 4.071; and Laws 1989, chapter 338, section 11; 
repealing Laws 1989: chapter 338, section 11, subdivisions 1 and 3. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Lynch introduced: . 

H. F. No. 2597 ,"A bill for an act relating to utilities; placing 
position of program administrator of telecommunication access for 
cOn:tffiunicatioll"-impaired, persons board in .the u~classified service; 
amending Minnesota Statutes 1988, section 237.51, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Simoneau introduced: 

, H. F. No. 2598, A, bill for an act relating to courts; authorizing 12 
additional trial court judgeships; correcting references to the mim
ber of trial court judgeships provided in law; amending Minnesota 
Statutes 1988, section 2.722, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Simoneau introduced: 

H. F. No. 2599, A bill for an act relating'to retirement; Minneap
olis municipal employees; consolidating funds within the fund, 
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excluding CETA employees; removing mandatory retirement age; 
establishing a bounce-back annuity; increasing survivor benefits; 
amending Minnesota Statutes 1988, sections 422A.06, subdivisions 
1, 3, 5, 6, and 8; 422A.09, subdivision 3; 422A.13, subdivision 2; 
422A.17; and 422A.23, subdivisions 2; 6, 9, and 10; proposing coding 
for new law in Minnesota Statutes, chapter 422A. 

The bill was read for the first time and referred 'to the Committee 
on Governmental Operations. 

Waltman introduced: 

H. F, No. 2600, A bill for an act relating to Wabasha county; 
providing for transfer of certain reassessment costs; transferring 
certain department of revenue funds to the reassessment account in 
the special revenue fund. 

The bill was read for the first ti;"e and referred to the Committee 
on Taxes. 

Otis, Begich, Ogren and Neuenschwander introduced: . 

H. F No. 2601, A bill for an act relating to economic development; 
requiring a prevailing wage for projects which received economic 
development related financial assistance from a government agency; 
requiring certification from the commissioners of the. pollution 
control agency and labor and industry relating to past violations; 
proposing coding for new law in Minnesota Statutes, chapter 116J. 

The bill was read for the first time and referred to the Committee 
on Economic Development. 

Osthoff introduced: 

H. F. No. 2602, A bill for an act relating to government operations; 
regulating interchange of government employees; amending Minne
sota Statutes 1988, sections 15.51; 15.52, subdivisions 2 and 3; 
15.53, subdivision 1; 15.56, subdivision 5; and 15.59. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Janezich, O'Connor and Uphus introduced: 

H. F. No. 2603, A bill for an act relating to game and fish; 
providing a criminal penalty for trespass sigu removal; prohibiting 
possession of firearms while intoxicated; requiring covering of 
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transported animals; regulating discharge of firearms across high
ways; altering deer stand. restrictions; amending Minnesota Stat' 
utes 1988, sections 97A.315, subdivision 1; 971\..421, subdivision 4; 
97A.535, subdivision 1; 97B.055, subdivision 1; 97B.065; and 
97B.325. . . . 

The bill was read for the first time and referred to the Committ<:e 
on Environment and Natural Resources. 

Bertram introduced: 

H. F. No. 2604;. A bill for an act relating. to waters; 'prohibiting 
certain ice blocks upon the surface offrozeu waters; proposing coding 
for new law in 'Minnesota Statutes, chapter 97C. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. . 

Wagenius introduced: 

H. F. No. 2605, A bill for an act'relating to education; making 
rules governing the use of aversive and deprivation procedures by 
school district employees conform with' department of human ser
vices rules; ameuding Minnesota Statutes 1988, section 127.44. 

The bill was read for the first time and referred to the Committee 
on Education. 

Wagenius introduced: 

H. F. No. 2606, A bill for an act relating to state publications; 
permitting publication of names of authors; amending Minnesota 
Statutes 1988, section 16B.52, subdivision 2. 

The bill was read f()r the first time arid referred to the Committee 
on Governmental' Operations. 

Janezich, O'Connor, Rukavina, Begichand Beard introduced: 

H. F. No., 2607, A bill for an act relating to human services; 
authorizing denionstration projects involving the purchase ofliurs-. 
ing facilities' by employees; amending Minnesota Statutes 1988; 
section 256B.431, by adding a subdivision. 

The bill was read for ,the first time and referred to the Committee 
on Health and Human Services. 
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Rodosovich introduced: 

H. F. No. 2608, A bill for an act relating to highways; subStituting 
new Legislative Route No. 298 in the trunk highway system. 

The bill was read for the first time and referred to the Committee 
on Transportation:· 

Milbert introduced: 

H. F.·No. 2609, A bill for an act relating to capital improvements; 
providing for emergency capital expenses at Inver Hills Community 
College; authorizing sale of state bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Scheid introduced: 

II. F. No. 2610, A bill for an act relating to commerce; clarifying 
exceptions to the licensing requirements for real estate brokers; 
amending Minnesota Statutes 1989 Supplement, section 82.18. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Scheid introduced: 

H. F. No. 2611, A bill for an act relating to commerce; modifying 
the regulation of interest rate advertising; amending Minnesota 
Statutes 1988, section 45.025, subdivisions 1 and 2; repealing 
Minnesota Statutes 1988, section 45.025, subdivision 7. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Kahn, Vellenga, Jaros and Wagenius introduced: 

H. F. No. 2612, A bill for an act relating to abortion; providing the 
manner of authorizing' abortion for minors; amending Minnesota 
Statutes 1988, section 144.343; proposing coding for new law in 
Minnesota Statutes, chapter 144. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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Milbert, Tompkins, Morrison, Ozment and Seaberg introduced: 

H, F, No, 2613, A bill for an act relating to taxation; property; 
providing for property tax review in Dakota county; proposing 
coding for new law in Minnesota Statutes, chapter 383D. 

The' bill was read for the first time and referred to the Committee 
on Taxes~ 

Lieder and Carruthers introduced: 

H. F. No. 2614, A bill for an act 'relating to metropolitan airPort 
development; authorizing the metropolitan council to review and 
approve changes in certain land uses; proposing coding for new law 
in Minnesota Statutes, chapter 473. 

The bill was read for the first time and referred to the Committee 
on Local Gnvernment and Metropolitan Affairs. 

Begich introduced: 

H. F No. 2615, A bill for an act relating to workers' compensation; 
including mentally retarded persons and those with related condi
tions to the list of registrable conditions for the subsequent disabil
ity special fund; amending Minnesota' Statutes 1988; 'section 
176.131, subdivision 8. 

The bill was 'read for the first time and referred to the Committee 
on Labor-Management Relations. 

Begich; Carlson, D.; Battaglia and Solberg introduced: 

H. F No. 2616, A bill for an act relating to workers' compensation; 
providing for loggers; requiring the commissioner of labor and 
industry to study issues concerning loggers; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 176. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Valento introduced: '. 

H. F No. 2617, A bill for an act relating to liens; providing that a 
provision on certain liens for improvements to real property is 
prospective in effect; requiring service of notice on each interested 
party in certain liens; amending Minnesota Statutes 1988, sections 
514.05, subdivision 2; and 514.12, subdivision 3. 
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The bill was read for the first time and referred to the Committee 
on Commerce. 

McGuire introduced: 

H. F. No. 2618, A bill for an act relating to education; providing aid 
for certain nonnative born pupils; proposing coding -for new law in 
Minnesota Statutes, chapter 124A. 

The bill was read for the first time and referred to the Committee 
on Education. 

Poppenhagen; Carlson, D.; Kinkel; Omann and Solberg intro
duced: 

H. F. No. 2619, A bill. for an act relating to game and fish; 
authorizing resident fishing licenses for certain nonresident prop
erty owners; proposing ~oding for new law in Minnesota Statutes, 
chapter 97 A. . 

The bill was read for the first time and referred to the Committee 
on .Environment and Natural Resources. 

Sparby and Tunheim introduced: 

H. F. No. 2620, A bill for an act relating to capital improvements; 
providing for capital expenses at Thief River Falls Technical College; 
authorizing sale of state bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Kalis, Price, Redalen, Munger and McPherson introduced: 

H. F. No. 2621, A bill for an act relating to motor vehicles; 
exempting water well driller vehicles from certain registration and 
taxation requirements when the vehicles are only incidentally 
moved over a highway; amending Minnesota Statutes 1989 Supple
ment, section 168.011, subdivision 22. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

McEachern, ·Bauerly and Omann introduced: 

H. F. No. 2622, A bill for an act relating to lawful gambling; 
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allowing as lawful· purposes certain expenditures for erection or 
acquisition of real property; amending Minnesota Statutes Second 
1989 Supplement, section 349,12, subdivisionlL . 

.. The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs ·and Gaming. 

Begich introduced: 

H. F. No. 2623, A bill fori'n act relatIng to workers' compensation; 
providing for regulation of insurance rates; amending Minnesota 
Statutes 1988, sections 79.01, subdivision 1; 79.074, by adding 
subdivisions; 79.50; .and 79.59; proposing coding for new law in 
Minnesota Statutes, chapter 79; repealing Minnesota Stfttutes 1988, 
sections 79.51; 79.52, subdivisions 2 and 12; 79.53; 79.54 to 79.58; 
and 79.60 to 79.62. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

." 

Schafer, Uphus and Richter introduced: 

H. F. No. 2624, A bill f~r an act rel~ting to agriculture; requiring 
the commissioner of agriculture to conduct an election of dairy 
producers to determine continuation of the dairy research and 
promotien order. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Simoneau and Johnson, R., introduced: 

H. F. No. 2625, A biII for an act relating to retirement; allowing 
elected county attorneys to participate in ·the public employees 
defined contribt\tion plan at their option; changing the ambulance 
service plan to the public employees defined contribution plan; 
amending Minnes.ota Statutes 1988, sections 353D.Ol; 3530.02; 
353D.03; 353D.04; 353D.05, subdivisionsl aIjd 3; 353D.06; 353D.07; 
353D.08; 3.53D.09; proposing coding· for new law in Minnesota 
Statutes, chapter 353D. 

The bill was read for the first time and referred to the Com~i1:tee 
on Governmental Operations. 

Johnson, R., and Simoneau introduced: • 

H. F. No. 2626,. A bill for an act relating to retirement; making 
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various changes concerning reserves, coverage, contribution, and 
administration for the state board of investment, the Minnesota 
state retirement system, the public employees retirement associa
tion, and the Duluth teachers retirement fund association; clarify
ing certain provisionl;l; changing administrative requirements; 
amending Minnesota Statutes 1988, sections 11A.18, subdivision 6; 
352.01, subdivision 13; 352.029, subdivision 3; 352.03,subdivision 1; 
352.115, subdivision 7; 352.96, subdivision 4; 353.03, subdivision 3; 
353.15, subdivision 2; 353.27, subdivisions 7 and 10; 3.53.46, subdi
vision 4; 353.657, subdivision 1; and 353.83; Minnesota Statutes 
1989 Supplement, sections 352.021, subdivision 5; 352.93, subdivi
sion 3; 352.96, subdivision 3; 353.01, subdivisions 2b, 11a, and 16; 
353.33, subdivision 6; 353.35; and 353.656, subdivisions 1 and 3; 
repealing Minnesota Statutes 1989 Supplement, section 353.87, 
subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Limmer introduced: 

H. F. No. 2627, A bill for an act relating to corrections; providing 
for state reimbursement to Hennepin county for the cost of confining 
felons at the adult correctional facility; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 40l. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Sparby introduced: 

H. F. No. 2628, A bill' for an act relating to state government; 
authorizing the commissioner of jobs and training to establish a 
position in the unclassified service; amending Minnesota Statutes 
1988, .. section 268.0121, subdivision 3. 

The bill was read for the first time' and referred to the Committee 
on Governmental Operations. 

Skoglund, Long, Rest, Pauly and Bishop introduced: 

H. F. No. 2629, A bill Jor an act relating to taxation; property; 
requiring equal access to food or beverage services or facilities for 
golf clubs under open space property tax treatment; amending 
Minnesota Statutes 1989 Supplement, section 273.112, subdivision 
3. 
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The bill Was read for the first time and'refel'red to the Committee 
on Taxes . 

. ' Hausman; Munger; Trimble; Johnson, A:, and Pauly introduced:. 

H. F No. :;l630, A bill for an 'act' relating to natural resources; 
authorizing the commissioner to promulgate rules relating to oil, 
gas, and other hydrocarbon wells and their spaCing; pooling, and 
unitization; providing enforcement authority; proposing 'coding for 
new law in Minnesota Statutes, chapter 93, 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Hausman, Kahn, Trimble, Pauly·and Orenstein introduced: 

H. F. No. 2631, A bill for an act relating to hUman rights; 
lengthening the statute of limitations' for human rights act viola
tions; amending Minnesota Statutes 1988, seqtion 363.06, subdivi
sion 3. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

(}~nfield and Welle introduced: 

H. F. No. 2632, A bill for an act relating to human services; . 
clarifying requirements for employment and training programs for 
recipients of AFDC; allowing county agencies to implement grant 
diversion programs; 'Clarifying eligibility and payment requirements 
for general assistance and work readii),ess; clarifying requirements 
for child c,!re programs; ~stablishing criteria to certify employment 
and training service provider; requiring a two-year plan from the 
local service unit; amending Minnesota Statutes 1988, sections 
256.73, subdivision 2; 256.736, subdivisions .la, 2a, and 3a; 
256.7365, subdivision 2; 256D.02;· subdivisions 5, 8, and 12; 
256D.052, sul1division 5; 256D.06, subdivision 2; 256H.I0, subdivi
sions 1 and 4; 256H.16; 256H.17; 268.673, subdivisions' 3 and 5; 
268.6751, subdivision 1; 268.676, subdivision 2; 268.677, subdivi
sions.2 and 3; 268.678; 26S.681,subdivisions 1, 2, and 3; 268.86, 
subdivision 8; 268.871, subdivisions 1, 2, and by adding a subdivi
sion; 268.90, subdivisions ·1, 3, and 4; Minllesota Statutes 1989 
Supplement, sections 256.73, subdivision 3a; 256.736, subdivisions 
3, 3b, 4, 10, lOa, 11, 14, 16, and 18; 256.737, subdivisions 1 and 2; 
256D.Or; subdivision la; 256D.051, subdivisions la, Ib, 2, 3, and 8; 
256H.Ol, subdivisions 7, 8, and 12; 256H.03, subdivisions 2, 2a, and 
2b; 256H.05, subdivisions Ib, lc, 2, and 5; 256H.08; 256H.09, 
subdivision 1; 256H.I0, subdivision 3; 256H.11, subdivision 1; 
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256H.15,subdivisions 1 and 2; 256R21, subdivision 9; 256H.22, 
subdivisions.2, 3, and 10; 268.0111, subdivision 4; 268.86, subdivi
sion 2; 268.88; 268.881; Minnesota Statutes Second 1989 fSupple
ment, section 256D.03, subdivision 2; proposing coding for new law' 
in Minnesota StatuU)s, chapter 256; repealing Minnesota Statutes 
1988, sections 256.736, subdivisions Ib, 8, and 17; 256.7365, subdi
vision 8; 256D.06, subdivision lc; 256ROl, subdivision 14; 256R05, 
subdivisions 1, la; and 3a; 268.672; subdivision 12; 268.86, subdi-

. vision 9; and 268.872, subdivision 3. . . 
! . 
.e 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Kelso, 'McEachern,Tunheim, Ozment and Johnson, A., intro
duced: 

H. F. No. 2633, A bill for an act relating to education; providing for 
alternative .preparation licensing of teachers in certain cases; appro
priating money; proposing coding for new law in Minnesota Stat-
utes, chapter 125. . ' . 

. ' , 

The bill was read for the first time and referred to the Committee 
on Education. 

Johnson, A.; Johnson, R.; Beard; McEachern and Omann intro
duced: 

R F. No. 2634, A bill for an act relating to education; providing 
counseling, referral, asse~sment, guidance, and· other support ser
vices for elementary school students; proposing coding for new law in 
Minnesota Statutes, chapter 123. 

The bill was read for the first time .lInd referred to the Committee 
on Education . 

. Carison, D., introduced: . 

RF. No. 2635, A bill for an. act relating to health; prohibiting 
public employees and facilities from being used for abortions; 
proposing coding for new law in Minnesota Statutes, chapter 145. 

The bill)'l'as read for the first time a';d referr~d to the Committee 
on Health and Human Services .. 

Pugh, Otis and Milberlintroduced: 

H.' F. No. 2636, A bill for an act relating to economic development; 
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appropriating money to :prepare'land.in th~'city of South St: Paul, for 
economic development; authorizing the sale of state bonds. 

The bill was n;ad for the fIrsttime:and.referred to tile COInmittee 
on ,Economic Development. 

Skoglund 'introduced: 

H. F. 1'{o. 2637;' A bilLfor an act relating to insurance; clarifYing 
the Jaw prohibiting insurers from maintaining subrogation actions 
against insureds; amending Minnesota Statutes 1989 Supplement, 
section 60A.41. ' 

. . - . 

The' bill was read for tile fIrst time and referred to the 'Committee 
on Insurance. - - '. 

Skoglund introduced: 

H: F. No.' 2638, A bill for an act relating to in~Urance; correcting 
cer.tain errors;. remoying ambiguities; expanding certain insurers' 
investment authority; authorizing the commissioner toadopt rules; 
providing for miscellaneous changes' al).d, clarifIcation;, aI)1ending 
Minnesota Statutes 1988, sections 60A.11, subdivisions 10, 11, 12, 
14,15; 17,18, 19, 23;:26, and,by adding subdivisions; imd 60A.11, 

" subdivisions 27 and 28; repealing Millnesota Statutes 1988, section 
60A: 12, subdivision 2. 

'!-.~" -, 

The bill was read for the fIrst time and referred to the Committee 
. on·In~urance .. · . 

, Kostohryzand Reding introduced: 

H. F. No. 2639, A bill for an act relatirig to state goyerrim~nt; 
regulating the management compensation plan and certll.injudicia1. 
salaries; amending Minnesota Statutes 1988, sections 15A.083, 
subdivision 7; and 43A.18, subdivision 3.' 

The bill was read for the fIrst time and referred to the Committee 
on Gove~mentai Operations. 

Wenzel introduced: 

H.F. No. 2640, A bill for an act relating to waters and the 
department of natural resources; prohibiting certain ice blocks upon 
the surface of frozen waters for reasons of public safety; providing 
penalties; proposing coding for new law in Minnesota Statutes; 
chapter 97C. 
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The bill was read for the ·firsttime and referred to the Committee 
on Environment and Natural Resources. ' 

Wenzel introduced: 

H. F. No. 2641, A bill for an act relating to hunting; amending 
Minnesota Statutes 1988, section 97 A.441, subdivision 6. , 

The bill was read for the first time and rilferred to the Committee 
,on Environment and Natural Resources,. 

Wenzel introduced: 

H. F. No. 2642; A bill for an act appropriating money for wood-fired 
boiler heating at st. Cloud State University. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Bertram and Wenzel introduced: 

H. F. No. 2643, A bill for an actrelatingto veterans; extending the 
program for free tuition at technical collegeS for certain veterans; 
requiring a study and a report; amending Mimies()ta Statutes 1988, 
section 136C.13, subdivision,4.' . 

The bill was read for the first time and referred to the Committee' 
, on General Legislation, Veterans Affairs and Gaming. 

Bertram and Wenzel introduced: 

H. F. No. 2644, A bill for an act relating to the military; providing 
a cash bonus to active duty military personnel; appropriating 
money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. ' 

Skoglund introduced: 

H. F. No. 2645, A bill for an act relating to insurance; regulating 
domestic insurers; providing for domestications and conversions to 
foreign insurers; propOsing coding for new law in Minnesota Stat-
utes, chap~r 60A. ' , 
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The bill was read for the first time and referred to the Committee 
on Insurance. 

Greenfield introduced: 

H. F. No. 2646, A bill for an act relating to human services; 
long-term care; establishing methods to determine recommended 
rates for day training and habilitation services; allowing a waiver 
for personal care services; clarifying definitions of certain facilities; 
establishing requirements for home care services; exempting certain 
persons from preadmission nursing home screening; clarifying allo
cations for alternative care grants; establishing limits on the invest
ment per bed for newly constructed or established long-term care 
facilities; clarifying eligibility requirements for continued services; 
amending Minnesota Statutes 1988, sections 256B.04, subdivision 
16; 256B.055, subdivision 12; 256B.091, subdivisions 4 and 6; 

. 256B.48, subdivision 2; 256B.49, by adding a subdivision; 256B.50, 
subdivisions 1 and 1b; and 256B.501, by adding a subdivision; 
Minnesota Statutes 1989 Supplement, sections 252.46, subdivision 
4; 256B.091, subdivision 8; and 256B.495, subdivision 1; Laws 1988, 
chapter 689,article 2, section 256, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 256B. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Price; Carlson, L.; Munger; Poppenhagen and Morrison intro
duced: 

H. F. No. 2647, A bill for an act relating to education; clarifying 
responsibilities and authority of the higher education coordinating 
board; amending Minnesota Sfatutes 1989 Supplement, sections 
136A.04 and 136A.08; proposing coding for new law in Minnesota 
Statutes, chapter 136A. 

The bill was read for the first time and referred to the Committee· 
on Appropriations. 

Sarna introduced: 

H. F. No. 2648, A bill for anact relating to commerce; regulating 
mortgage payment services; requiring alicense and bond; prescrib
ing the duties of the commissioner; establishing fees; proposing 
coding for new law as Minnesota Statutes, chapter 82C. 

The bill was read for the first time and referred to the Committee 
on Commerce .. 
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BOUSE ADVISORIES 

The following House Advisory was introduced: 

, O'Connor, Dawkins, Pappas, Orenstein and Osthoff introduced: 

R A No, 36, A proposal to study making the St. Paul school board 
full time, ele,cted by wards, 

The advisory was referred to the Committee on Education, 

, MESSAGES FROM THE SENATE 

The following message was'received from the Senate: 

Mr, Speaker: ' 

I hereby announce the passage by the, Senate of the following 
Senate Files, herewith transmitted: 

S, F. Nos, 1663, 1692, 1778, 1366, 1694, 1696 and 1727, 

PATRlCK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1663, A bill for an, act relating to Redwood and Lyon 
counties; abandoning judicial ditch number 37. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

S. F.No. 1692, A bill for ,m act relating to public safety; conform, 
ing definition of "family or group family day ca're home" for purposes 
of fire code enforcement; abolishing nominal reimbursements for 
local fire chiefs; abolishing certain regulation of fire extinguishers 
now regulated under state fire code; abolishing regulation regarding 
"no smoking" signs which are regulated by state fire code; abolishing, 
regulations relating to fire alarm deactivation requests and notices; 
abolishing state licensing of, and ce'rtain regulation regarding, dry 
cleaning and dyeing establishments, which are also regulated by 
state fire code; abolishing certain state licensing and inspection 
regulations for theaters and halls, which are regulated by the state 
fire code; amending Minnesota Statutes ·1988, section 299F.0l1, 
subdivision 4a; repealing Minnesota Statutes 1988, sections 
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299F.34; 299F.36; 299F.38; 299F.453; 299F.454; 299H.211; 299H.22 
to 299H.28; and 2991.01 to 2991.24. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

S. T No. 1778, A bill for an act relating to insurance; creating and 
regulating the life and health insurance guaranty association; 
prescribing its powers and duties; providing geh"ral supervisory 
duties to the commissioner of commerce; amending Minnesota 
Statutes 1988, section 60B.25; proposing coding for new law in 
Minnesota Statutes, chapter 61B; repealing Minnesota Statutes 
1988, sections 61B.Ol; 61B.02; 6IB.03, subdivisions 1 to 5 and 7 to 
14; 61B.04; 61B.05; 61B.06; 61B.07; 6IB.08; 61B.09;·6IB.I0; 6IB.11; 
6IB.12; 61B.13; 6IB.14; 6IB.15; and 6IB.16; and Minnesota Stat
utes 1989 Supplement, section 61B.03, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Insuran'ce.'· 

S. F. No. 1366, A bill for an act relating to human rights; making 
harassment- in certain cases an unfair discriminatory practice; 
amending. Minnesota Statutes 1988, section 363.03, by adding a 
subdivision.' . 

The bill was read for the .first time and referred to the Committee 
. on Judiciary. 

S. F. No. 1694, A bill for an act relating to marriage dissolution;· 
regulating child support orders; amending Minnesota Statutes 1988, 
section 518.551, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

S. F. No. 1696, A bill for an act relating to human services; 
including the commissioners of commerce and health in designing 
the demonstration project for uninsured low-income persons; clari
fying eligibility and enrollee participation requirements for the 
demonstration project; amending Minnesota Statutes 1988, section 
256B.73. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

S. F. No. 1727, A bill for an act relating to education; repealing the 
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requirement that the Minnesota state high school league conduct a 
two-class high school hockey championship; clarifying the status and 
effect of certain law; removing surplus language; amending Minne
sota Statutes 1989 Supplement, section 129.121, subdivision 7. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

CONSENT CALENDAR 

H. F. No. 1919, A bill for an act relating to ethnic Minnesotans; 
designating Ethnic American Day; proposing coding for new law in 
Minnesota Statutes, chapter 10. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 134 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia -
Bauerly 
Beard 
Eegich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Gmann 
Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom. 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy R<st 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogt'en Runbeck 
Olsen, S. Sarna 
Olson;-E. Schafer 
Olson, K. Scheid 

The bill Was passed and its title agTeed to. 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle ' 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 2143, A bill for an act relating to crimes; defining 
"crime" for purposes of crime victims reparations; amending Min
nesota Statutes 1988, section 611A.52, subdivision 6. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 133 yeas and'O'nays as follows: 

Those who voted in the affirmative were: 

Abrams. 
Anderson, G. 
Anderson, .R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 

, Bertram 
Bishop 

'Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson; L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick. 

Frerichs 
Girard 
Greenfield. 
.Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle' 
HUgoSon 
'Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johtison, V. 
Kahn 
Kalis 
Kelly 
Kelso 

. Kinkel 
Knickerbocker 

Kostohryz Omann 
Krueger ' Onnen 
Lasley Orenstein 
I,.ieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pauly 
Marsh Pellow 
McDonald PelowsJd 
McEachern Peterson 
McGuire Poppenhagen . 
McLal,lghlin Price 
McPherson Pugh 
Milbert Quinn 
Miller Redalen 
Morrison Reding 
Munger Rest. 
Murphy Rice 
Nelson, C. ,-Richter 
Nelson, K. ·Rodosovich . 
Neuenschwander Rukavina 

, O'Connor ·Runbeck 
Ogren Sarna, 
Olsen, S, Schafer -
Olson, E. Scheid 
Olson,_ K. Schreiber 

The bill was passed and.its title agreed to. 

McPh,erson was excused at 4:10 p.m. 

GENERAL ORDERS 

Seaberg 
Segal 
Simoneau 
Skoglund, 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
'Tjornhdm 

. Tompkins 
Trimble 
Tunheim 
Uphus 

. Valento .. 
Vellengl! 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Pursuant to Rules ofthe House, the House resolved itself into the 
Committee of the Whole with Vanasek in the Chair for consideration 
of bills pending on General Orders ofthe day. Quinn presided during 
a portion qf the meeting of the Committee of the Whole. After some 
time spent therein the Committee arose. . 

REPORT OF THE COMMITTEE OF THE WHOLE 

The Speaker resl,lmed the Chair, wherei).pon the following recom' 
mendations of the Committee. were' reported to the House:. 

H. F. Nos. 1754, 1785 and 1830 were recommended to pass. 
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H: F. No. 1839 was recommended for prOgress. 

H. F.No. 1569, the. first engrossment, which it recommended to 
pass with the following amendments: 

Offered by Johnson, A., and .Seaberg: 

Delete section 5 and insert: 

"Sec. 5. Minnesota Statu.tes 1988, section 162.07, subdivision 5,is 
amended to read: 

Subd. 5. [SCREENING BOARD.] On or before September 1 of each 
year the county engineer of each.county shall forward to the 
commissioner, on forms prepared by the. commissioner, all informa~ 
tion relating to the mileage of the county state-aid highway system 
in the county, and the. money needs of the county that the commis
sioner deems necessary;!) order to. apportio!)' the .county state-aid 
highway fund in accordance with the formula heretofore set forth. 
Upon receipt of the illformatioll the commissioner shall appoint a 
board consisting of ftffie eellaty eBgiBeers. ~. booffi shefl he S& 

seleeted that e<\eh'one county engineer aI'I'eimed shall he fFera a 
differem from each sta.te. highway construction district, pl6b one 
county engineer from .. each county with !'o population of 175, 0 or 
more according to the most recent decennial' census. No county 
engmeer shall be appointed so as to serve consecutively for more 
than two years. The board shall investigate and review the informa
tion submitted by each~ounty and shall onar before the first day of 
November of each year. submit its findings and recommendations in 
writing as to each county's mileage and money needs to the commis
sioner on a form prepared by the-commissioner. Final determination 
of the mileage of each system and the money needs of each county 
shall be made by the commissioner." 

Offered by Johnson, A.: 

Page 2, line 3, delete everything after the period , . 

Page 2, line 4, delete "such !'o" and insert "However; the c0f'ty 
and cit~ shall enter ~ good faith negotiations for !'o peri01 0 one 
year be ore the commISSIOner may take action On tile referra .Tr the citl ~ county have .not resolved the arspute one year after tile 
re erral . '. 

H. F. No. 1846, the first engrossment, which it recommended to 
pass with the following amendment offereq by Bishop: 
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Page 2, line 7, delete the new language and reinstate the old 
language 

On the motion of Long the report of the Committee of the Whole 
was adopted, 

. ROLL CALLS IN COMMITTEE OF THE WHOLE 

Pursuant to rule 1.6, the following roll calls were taken in the 
Committee of the Whole: 

Johnson, A., and Seaberg moved to amend H. F. No. 1599, the first 
engrossmell:t, as follows: . 

Delete section 5 and insert: 

"Sec, 5: Minnesota Statutes 1.988, section 162.07, subdivision 5, is 
amended to read: 

Subd. 5. [SCREENING BOARD.] On or before September 1 of each 
year the county engineer· of each county shall forward to the 
commissioner, on forms prepared by the commissioner, all informa
tion relating to the mileage of the county state-aid highway system 
in the county, and the money needs'of the county that the commis
sioner deems necessary in order to apportion the county state-aid 
highway fund in accordance with the formula heretofore set forth. 
Upon receipt of the information the commissioner shall appoint a 
board consisting of Bffie eeaHty e!,giHeeFs. 'I'he beaFtI shall be 56 

seleetee that eeeh one county engineer ajljleiHtee shall be .Hem a 
Elilfeteffi from each state highway construction district, plus one 
county engineer from each county with'~ population of 175,000 or 
more according to the most recent decennial census. No county 
engineer shall be appointed so as to serve consecutively for more 
than two years. The board shall investigate and review the informa
tion submitted by each county and shall on or before the first day of 
November of eacp' year submit its findings and recommendatioris in 
writing as to each county's mileage.and money needs to the commis

, sionet on a form prepared by the commissioner. Final determination 
of the mileage of each system and the money needs of each COUIlty 
shall be made by the commissioner." . 

The question was taken on the Johnson, A., and Seaberg amend
ment and the roll "'ilS called. There were 64 yeas and 63 nays as 
follows: 
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Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Beard 
Begich 
Bennett 
Blatz 
Boo 
Carlson', L. 
Carruthers 
Clark 
Conway 
Dawkins 
Forsythe 

Greenfield 
Hausman 
Heap 
Henry 
Himle 
Jaros 
Jefferson 
Johnson, A. 
Kahn 
Kelso 
Knickerbocker 
Kostohryz 
Lasley 

Limmer 
Long 
Lynch 
Macklin 
McGuire 
McLaughlin 
Milbert 
Morrison 
Nelson, K. 
.olsen, S. 
Orenstein 
Osthoff 
Otis 

Ozment 
Pauly 
Pellow 
Price 
Pugh 
Qqinn 
R.st 
Rice 
Rukavina 
Runbeck 
Scheid 
Schreiber 
Seaberg 

Those who voted in the negative were: 

Anderson, R. 
Battaglia 
Bauerly 
Bertram 
Bishop 
Brown 
Burger' 
Carlson, D. 
Cooper 
Dauner 
Dempsey 
Dille 
Dorn 

Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hugoson 
Jacobs 
Janezich 
Jennings 
Joh,nson, R. 

Johnson, V. Olson, E. 
Kalis Olson, K.' 
Kinkel Omann 
Krueger Onnen 
Lieder Ostrom 
McDonald Pelowski 
McPherson Peterson 
Miller Redalen 
Munger Reding 
Murphy Richter 
Nelson, C. Rodosovich 
Neuenschwander Schafer 
Ogren Solberg 

[66th Day 

Segal 
Simoneau 
Skoglund 
Stanius 
Swenson 
1)ornhom 
Tompkins 
Trimble 
Valento 
Vellenga 
Wagenius 
Weaver 

Sparby 
Steensma 
Sviggum 
Turiheim 
Uphus 
Waltman 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

MOTION FOR RECONSIDERATION 

Anderson, G., moved that the vote whereby the Johnson, A., and 
Seaberg amendment to H. F. No. 1569, the first engrossment, as 
amended, which was adopted earlier today be now reconsidered~ 

The question was taken on the Anderson, .G., motion and the roll 
was called. There were 67 yeas and 61 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Banerly 
Bertram 
Bishop 
Brown 
Burger 
Carlson, D. 
Conway 
Cooper 
Danner 
Dempsey 
Dille 

Dorn 
Frerichs 
Girard 
Gruenes 
GutkI)echt 
Hartle 
Hasskamp 
Haukoos 
Hugoson 
Jacobs 
Janezich 
Jennings 
Johnson, R. 
Johnson, V. 

Kalis Olson, K 
Kinkel Omann 
Kostohryz Onnen 
Krueger Ostrom 
Lasley Pelowski 
Lieder Peterson 
McDonald Poppenhagen 
Miller Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Richter 
Neuenschwander Rodosovich 
Ogren Schafer .,. 
Olson, E. Solberg 

Sparby 
Steensma 
Sviggum 
Tunheim" 
Uphus 
Waltman 
Welle 
Wenzel 

" Williams 
Winter 
Spk. Vanasek 
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Those who voted in the negative were: 

Abrams 
Beard 
Begich 
Bennett 
Blatz 
Boo 
'Carlson, L. 
Carruthers 
Clark . 
Dawkins 
Forsythe 
Frederick 
Greenfield 

Hausman 
Heap 
Henry 
Hirnle 
Jaros 
Jefferson 
Johnson, A. 
Kelly 
Knickerbocker 
Limmer 
Long 
Lynch 
Macklin 

The motion prevailed. 

McEachern 
McGuire 
McPherso'n 
Milbert 
Morrison 
Nelson, K. 
Olsen, S. 
Orenstein 

. Osthoff 
Otis 
Ozment 
Pappas· 
Pauly 

Pellow 
Price 
Pugh 
Rice 
Rukavina 
Runbeck 
Sarna 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 

Stanius 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Valenta 
Vellenga 
Wagenius 
Weaver 

9635 

The Johnson, A., and Seaberg amendment to R F. No. 1569, the 
first engrossment, as amended, was again reported, as follows: 

Delete section 5 and insert: 

"Sec. 5. Minnesota Statutes 1988, section 162.07, subdivision 5, is 
amended to read: 

Subd. 5. [SCREENING BOARD.] On or before September 1 of each 
year the county engineer of each county shall forward to the. 
commissioner, on forms prepared by the commissioner, all informa
tion relating to the mileage of the county state-aid highway system 
in the county, and the money needs of the county that the commis
sioner deems necessary in order to apportion the county state-aid 
highway fund in accordance with the formula heretofore set forth. 
Upon receipt of the information the commissioner· shall appoint a 
board consisting of ffifte eelfftty eftgifteeFs. 'l'he beaffi shall ~ sa 
seleetea that eaeh one county engineer aflflsiBtea shall be lfflffi a 
ailfeFeftt from each state highway construction district, plus one 
county en ineer from each county with ~ population of 175,000 or 
more accor ing toThe most recent decennial census.' No county 
engineer shall be appointed so as to serve consecutively for more 
than two years. The board shall investigate and review.the informa, 
tion submitted by each county and shall on or before the first day of 
November of each year submit its findings and recommendations in 
writing as to each county's mileage and money needs to the commis; 
sioner on a {orm prepared by the commissioner. Final determination 
of the mileage of each system and the money needs of each county 
shall be made by.the commissioner." 

The question was taken on the Johnson, A., and Seaberg amend
ment and the roll was called. There were 69 yeas and 64 nays as 
follows: . 

Those who voted in the affirmative were: 
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Abrams Heap Lmg Ozment 
Beard Henry Lynch Papr,as 
Begich Himle Macklin Pau y 
Bennett Jacobs McEachern Pellow 
Bishop Janezich McGuire Price 
Blatz Jefferson McLaughlin Pugh 
Boo Johnson, A. Milbert Quinn 
Carlson, L. Kahn Morrison R.st 
Carruthers Kelly Nelson, K. Rice 
Clark Kelso O'Connor Rukavina 
Dawkins Knickerbocker Olsen, S. Runbeck 
Forsythe Kostohryz Orenstein Sarna 
Greenfield Lasley Osthoff Scheid 
Hausman Limmer Otis Schreiber" 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Bertram 
Brown 
Burger 
Carlson, D. 
Conway 
Cooper 
Dauner 
Dempsey 
Dille 

Dorn 
Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hugoson 
Jennings 
Johnson, R. 
Johnson, V. 

Kalis Olson, E. 
Kinkel Olson, K. 
Krueger Omann 
Lieder Onnen 
Marsh Ostrom 
McDonald Pelowski 
McPherson Peterson 
Miller Poppenhagen 
Munger Redalen 
Murphy R.ding 
Nelson, C. Richter 
Neuenschwander Rodosovich 
Ogren Schafer 

[66th Day 

Seaberg 
Segal 
Simoneau 
Skoglund 
Stanius 
Swe'nson 
Tjornhom 
Tompkins 
Trimble 
Valenta 
Vellengs" 
Wagenius 
Weaver 

Solberg 
Sparby 
Steensma 
Sviggum 
Tunheim 
Uphus 
Waltman 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

The question was taken on the motion to recommend passage of 
H. F No. 1569, .as amended, .and the roll was· called. There were 82 
yeas and 49 nays as follows: 

Those wllo voted in the affirmative were: 

Abrams 
Battaglia 
Beard 
Begich 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, L. 
Carruthers 
Clark. 
Dawkins 
Forsythe 
Greenfield 
Gutknecht 
Hausman. 

Heap 
Henry 
Himle 
Jacobs 
Janezich 
Jaro's 
Jefferson 
Johnson, A. 
Kahn 
Kelly 
Kelso 
Knickerbocker 
:Kostohryz 
Lasley 
Limmer 
Long 
Lynch 

Macklin 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Orenstein 
Osthoff 
Otis 
Pappas 

Pauly 
Pellow 
Peterson 
Price 
Pu~h 
QUInn 
Redalen 
R.st 
Rice 

, Rodosovich 
Rukavina 
Runbeck 
Sarna 
Scheid 
Schreiber 
Seaberg 
Segal 

Simoneau 
Skoglund 
Stanius 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Valento 
Vellenga 
Wagenius 
Weaver 
Welle 
Williams 
Spk. Vanasek 
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Those who voted in the negative were: 

Anderson, C. 
Anderson, R. 
Bauerly 
Bertram 
Brown 
Carlson, D. 
Conway 
Cooper 
Dauner' 
Dille 

Dorn 
Frederick 
Frerichs 
Girard 
Gruenes 
Hartle 
Hasskamp 

.Haukoos 
Hugoson 
Jennings 

The motion prevailed. 

Johnson, R. 
Johnson, V. 
Kalis 
Kinkel 
Krueger 
Lieder 
Marsh 
McDonald 
Miller 
Nelson, 9. 

Neuenschwander 
Olson, E. 
Olson, K 
Omann 
Onnen 
Ostrom' 
Pelowski 
Poppenhagen 
Richter 
Schafer 

Solberg 
Sparby 
Steensma 
Sviggum 
Tunheim 
Uphus 
Waltman 
Wenzel 
Winter 
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Bishop moved to, am,md H. F No. 1846, the first engrossment, as 
follows:' ' 

Page 2, line 7, delete ,the new language and reinstate the old 
language 

The questiori was taken on the Bishop amendment and the roll 
was called. There were 57 yeas and 51 nays as follows: 

Those who voted in the affirmative were: 

Abrams -Greenfield LasJey 
" 

Pelowski Solberg 
Anderson, G. Gutknecht Lynch . Peterson -. Bpllrby 
Anderson, R. Hartle McDonald 'Quinn' Stimius 
Beard Hasskamp. Milbert Redalen Steensma 
Bennett Jacobs Miller Reding Tjornhom 
Bertram Janezicn Morrison Richter Tunh€dm 
Bishop Jaros' O'Connor Rukavina Waltman 
Burger Johnson, R. Ogren Sarna Winter 
Dauner JohnsoQ,' V. Osthoff Schafer Spk. Vanasek 
Dempsey Kahn Ostrom Scheid 
Dille Kinkel Otis . Seaberg 
Forsythe ,Krueger Pellow Simoneau 

Thosewho voted in th~ negative we~e: 

Battaglia Frederick Marsh Price Valento 
Bauerly Girard McGuire Pugh Vellenga 
Begich Gruenes McLaughlin Rest Wagenius 
Blatz Hausman Murphy Rodosovich Weaver 
Boo Henry Olsen, S. Segal Welle 
Carlson, L. Hugoson .Olson, K. Skoglund Wenzel 
Carruthers Johnson, A. Omann -Sviggum Williams 
Clark Kalis Onnen Swenson 
Cooper. Knickerbocker Orenstein Tompkins' 
Dawkins . Limmer, Pappas 'frimble 
Dorn Long PaUly Uphus 

The motion prevailed and the amendment was adopted. 

There being no objection, the order, of business reverted to Intro
duction and First Reading of House Bills. 
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INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Welle and Greenfield introduced: 

[66th Day 

H. F. No. 2649, A bill for an act relating to human services; 
clarifying medical assistance payment rate procedures for hospitals; 
allowing case management for certain recipients of medical assis
tance; amending verification of pregnancy requirements for medical 
assistance eligibility; clarifying eligibility requirements for medical 
assistance and general assistance medical care; clarifying asset and 
income allowances for institutionalized spouses; clarifying services 
to be covered by medical assistance; establishing requirements for a 
relative's responsibility; expanding the homestead exclusion for 
medical assistance eligibility; establishing procedures for a vendor's. 
request for a contested case proceeding; establishing requirements 
for claims against the estate of a recipient; clarifying procedures for 
enforcement of medical support; amending Minnesota Statutes 
1988, sections 13.46, subdivision 5; 256B.04, subdivision 15; 
256B.055, subdivisions 3, 5, and 6; ;l56B.056, subdivisions 2, 7, and 
by adding a subdivision; 256B.0625, . subdivisions 4, 5, 9, and by 
adding subdivisions; 256B.15; 256B.19, by adding a subdivision; 
256B.69, subdivision 3; 256D.03, subdivisions 3 and 7;518.171, 
subdivisions 1, 3, 4, and 7; Minnesota Statutes 1989 Supplement, 
sections 256.969, subdivisions 2c and 6a; 256.9695, subdivisions 1 
and 3; 256B.055, subdivision 7; 256B.056, subdivisions 3 and 4; 
256B.057, subdivisions 1, 2, and by adding subdivisions; 256B.0575; 
256B.059, subdivisions 4 and 5; 256B.0595, subdivisions 1, 2, and 4; 
256B.14; 256B.69, subdivision 16; 256D.03, subdivision 4; Laws 
1989, chapter 282, article 3, section 98, subdivisions 4 and 5; 
proposing coding for new law in Minnesota Statutes, chapter 256B; 
repealing Minnesota Statutes 1989 Supplement, section 256B.055, 
subdivision 8. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Waltman introduced: 

H. F. No. 2650, A bill for an act relating to cemeteries; allowing 
transfer of certain cemetery property to a religious corporation; 
amending Minnesota Statutes 1988, section 306.02, by adding a 
subdivision. . 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 
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MOTIONS AND RESOLUTIONS 

O'Connor moved that the name of Scheid be added as an author on 
H. F. No. 1730. The motion prevailed. 

O'Connor moved that the name of Marsh be added as an author on 
H. F. No. 1806. The motion prevailed. 

Rodosovich moved that the name of Pugh be added as an author on 
H. F. .No. 1872. The motion prevailed. 

Rest moved that the name of Ogren be shown as chief author and 
the name of McLaughlin be added as an author on H. F. No. 1936. 
The motion prevailed. 

Kelly moved that the name of Trimble be shown as ch,ief author on 
H. F. No. 2085. The motion prevailed. 

Gruenes moved that the name of Olsen, S., be added as an author 
on H. F. No. 2287 ... The motion prevailed. 

Stanius moved that the name of Henry be added as an author on 
H. F. No. 2303. The .motion prevailed. 

Frederick moved that the name of Schreiber be added as an author 
on H. F. No. 2336. The motion prevailed. 

McEachern moved that his name be stricken and the name of 
Nelson, K., be added as chief author on H. F. No. 2383. The motion 
prevailed. . 

Dempsey moved that the name of Jacobs be added as an author on 
H. F. No. 2409. The motion prevailed. 

Simoneau. moved that the name of Johnson, A., be added as an 
author on H. F. No. 2412. The motion prevailed. . 

Segal moved that the name of Clark be added as an author on H. F. 
No. 2415. The motion prevailed. 

Rest moved that the name of Blatz be added as an author on H. F. 
No. 2420.The motion prevailed. 

Hasskamp moved that the names of Carlson, D., and Marsh be 
added as authors on H. F. No. 2464. The motion prevailed. 

Hasskamp moved that the names of Vellenga and McLaughlin be 
added as authors on H. F. No. 2465. The motion prevailed. 
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Hasskamp moved that the names of Carison, D" and Marsh be 
added as authors on H. F. No. 2466. The motion prevailed. 

Hasskamp moved that the names of Carison, D., and Marsh be 
added as authors on H. F. No. 2467. The motion prevailed. 

Hasskamp moved that the names of Carison, D., and Marsh be 
added as authors on H. F. No. 2468. The motion prevailed. 

Morrison moved that the name of Pugh be added as an author on 
H. F. No. 2483. The motion prevailed. 

Winter moved that the names of Olson, E., and Uphus be added as 
authors on H. F. No. 2519. The motion prevailed. ' 

" 

Haukoos moved that H. F. No. 1038 be returned to its author. The 
motion prevailed. 

Kelly moved that H. F. No. 1840 be .returned to its author. The 
motion prevailed. 

Quinn moved that H. F. No. ,2022 be returned ,to' its author. The 
motion prevailed. 

MillION TO TAKE FROM THE TABLE 

Solberg moved th~t H. F.No. 1292'be taken 'from the table and be 
placed on General Orders. The motion prevailed. 

Pursuant to rule 1.15, Tunheim moved that H. F. No. 2025 be 
recalled from the Committee on Appropriations, be given its second 
reading ·and be advanced to General Orders. The motion prevailed. 

H. F. No. 2025 was read for the second time. 

Rukavina moved that H. F. No. 2488 be recalled from the Commit
tee on Governmental Operations and' be re-referred to the Commit
tee on Labor-Management Relations. The motion prevailed. 

O'Connor moved that H. F. No. 2170 be recalled from the Commit
tee on Local Government and Metropolitan Affairs and be re
referred to the Committee on Governmental Operations. The motion' 
prevailed. 
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Begich moved that H. F No. 2332 be recalled from the Committee 
on Governmental Operations and be re-referred to the Committee on 
Labor-Management Relations. The motion prevailed. 

Rest moved that H. F. No. 2420 be recalled from the Committee on 
Transportation and be re-referred to the Committee on Judiciary. 
The motion prevailed. 

Kelly moved that H. F. No. 1891, now on General Orders, be 
re-referred to the Committee on Appropriations. The motion pre
vailed. 

Wenzel moved that H. F. No. 2566 be recalled from the Committee 
on Appropriations and be re-referred to the Committee on Educa
tion. The motion prevailed. 

McDonald, Miller, Heap, Bertram and Gutknecht introduced: 

House Resolution No. 16, A house resolution congratulating the 
peoples of Eastern Europe and Nicaragua on their advance toward 
free societies and commending Presidents Bush, Reagan, and Carter 
on their work to aid that advance. 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 

ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
2:30 p.m., Thursday, March 8, 1990. The motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:30 p.m., 
Thursday, March 8,1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

SIXTY-SEVENTH DAY 

SAINT PAUL, MINNESOTA, WEDNESDAY, MARCH 7,1990 

The Senate met on Wednesday, March 7, 1990, which was the 
Sixty-seventh Legislative Day of the Seventy-sixth Session of the 
Minnesota State Legislature. The House of Representatives did not 
meet on this date. 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SEsSION -1990 

SIXTY-EIGHTH. DAY 

SAINT PAUL, MINNESOTA,THURSDAY, MARCH 8, 1990 

The House of Representatives convened at 2:30 p.m. and was 
called to order by Robert E. VanaseJ{; Speaker of the House. 

Prayer was offered by Representative James I. Rice, District 57 A, 
Minneapolis, Minnesota.' . . . . 

The roll 'was called arid the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
J3eard 
Begich 
Bennett 
Bertram 
Bishop 

Frerichs 
Girard' 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 

. KostQhryz -" ' Omann 

Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Henry 
Himle 
Hugoson 
Jacobs 
Jimezich 
Jaros 
Jefferson 

. Jennings 
Johnson, A. 
Johnson, .R. 
Johnson, V. 

·Kahu 
Kalis 
Kelly. 
Kelso 
Kinkel 
Knickerbocker 

.A quorum was present .. 

Tompkins was excused. 

Krueger ·Onnen 
.Lasley Orenstein 
Lieder Osthoff . 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pu~h . 
Miller Qumn 
Morrison Redalen 
Munger· Reding . 
Murphy Rest . 
Nelson, C. Rice 
Nelson, K. -Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
O~n Run~ 
Olsen, S. > Sarna 
Olson; E. Schafer 
Olson, K. Scheid 

Schreiber 
.Seaberg 
Segal . 
Simoneau 
Skoglund 
Solberg 
Sparby 
Starlius 
Steensma 
Sviggum 
Swenson 
TjQmhom" 
Trimble 

" "Tun,heim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
WenZel 
Williams 
Winter 
Spk. Vanasek 

. ... ' . 

. . The Chief Clerk proceeded to read tl>e Jou1'1lals of the p;"'ceding 
days. 'fjo1'1lhom moved that further reading of the Jou1'1lals be 

'\ 



9646 JOURNAL OF THE HOUSE [68th Day 

dispensed with and that the Journals be approved as corrected by 
the Chief Clerk .. The motion prevailed. 

REPORTS OF CIDEF CLERK 

Pursuant to Rules of the House, printed copies ofR. F. Nos. 1555, 
2062, 2135, 168, 693, 1328, 1730, 1857, 1918, 1989, 2018, 2050, 
2162, 2199, 2393, 1569, 1846 and 2025 and S. F. Nos. 1366, 1694, 
1696, 1727, i692, 1778, 1663 and 1087 have been placed in the 
members' files. 

• 

REPORTS .OF STANDING COMMITTEES 

Beglch from 'the Committee on Labor~Management Relations to 
which was referred: 

H. F. No. 367, A bill for an act relating to employment; providing 
a medical leave of absence and.a leave to care for family members; 
amending Minnesota Statutes 1988, sections 181.940, subdivisions 
1, 3, and by adding subdivisions; 181.942; 181.943; 181.944; propos
ing coding for new law in Minnesota Statutes, chapter 181. 

Reported the same back with the following amendments: 

Delete everything roter the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 181.940, subdivision 
1, is amended to read: 

Subdivision 1. [SCOPE.] For the purposes of sections 181.940 to 
181.9:14 181.946, the following terms have the meanings given to 
them in this section. . 

Sec. 2. Minnesota Statutes 1988, section 181.940, subdivision 3, is 
amended to read: 

Subd. 3. [EMPLOYER.] For the iurposes of leaves of absence 
under sections 181.941, 181.945, an 181.946, "employer" means a 
person or entity that employs 21 or more employees at at least one 
site IHHl except that for purposes of the school leave allowed under 
section 181.945,SiiliiITVislOn 1. emploYer means!lc person or entity 
that employs one or more employees in Minnesota. E5l:tployer 
includes an individual, corporatIon, partnership, association, non
profit organization, group of persons, state, county, town, city, school 
district, or other governmental subdivision. 
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Sec. 3. Minnesota Statutes 19.88, section 181.9.40, is amended by 
adding a subdivision to read,' 

Subd. 4. [CHILD.] "Child" means a natural, adopted, or foster 
child, " stepchild, or " legal ward whO: 

(2) ~ 18 years of age or older and ~" dependent of the employee 
or employee's spouse because of" physical or mental condition. 

Sec. 4. Minnesota Statutes 19.88, section 181.9.40, is amended by 
adding a subdivision to read: 

Subd. 5. [SERIOUS HEALTH CONDITION.] "Serious health 
colli.ITtion""'- means an illness, injury, impairment, or physlCal<ir 
mental condition that involves (1) inpatient care in " hospital, 
hospIce, or residential medical care facility; (2) continuing treat
ment or contjnuin supervision ~ " health care provider or accred-

. ited Christian Clence practitioner; or (3) " terminally iII patient. 

Sec. 5. Minnesota Statutes 19.88, section 181.9.42, is amended to 
read: . 

181.9.42 [REINSTATEMENT AFTER LEAVE.] 

Subdivision 1. [COMPARABLE POSITION.] An employee return
ing from a leave of absence under section 181.9.41 shall be entitled to 
return to employment in the employee's former position or in a 

. position of comparable duties, number of hours, and pay. An 
employee returning from a leave of absence longer than one month 
must notify a supervisor at' least· two weeks prior to return from 
leave. An employee returning from .!! medical or faiily care leave 
under section 181.9.45 shall be entitled to the emp oyee's former 
position. 

If, during the leave, the employer experiences a layoff and the 
employee would have lost a position had the employee not been on 
leave, pursuant to the good faith operation of a bona fide layoff and 
recall system, including a system under a collective bargaining 
agreement, the employee is not entitled to reinstatement in the 
former or comparable position. In such circumstances, the employee 
retains all rights under the layoff and recall system, including a 
system under a collective bargaining agreement, as if the employee 
had not taken the leave. 

Subd. 2. [PAY; BENEFITS; ON RETURN.] An employee returning 
from a leave of absence under section 181.9.41 or 181.9.45 shall 
return to work at the same rate of pay the employee had been 
receiving when the leave commenced, plus any automatic adjust-
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ments in the employee's pay scale that occurred during leave period. 
The employee returning from a leave shall retairi.all accrued 
preleave benefits of employment and seniority, as if there had been 
no interruption in service; provided that nothing in sections 181.940 
to 181.943 181.945 prevents the accrual of benefits or seniority 
during the leave pursuant to a collective bargaining or other 
agreement between the employer and employees. 

Subd. 3. [PART-TIME RETURN.] An employee, by agreement 
with the employer, may return to work part time during. the leave 
period without forfeiting the right to return to employment at the 
end of the leave period, as provided in sections 181.940 to 181.943 
181.945. 

Sec. 6. Minnesota Statutes 1988, section 181.943, is amended to 
read: 

181.943 [RELATIONSHIP TO OTHER LEAVE.] 

The length ofleave provided by seetieRs 181.949 t<) 181.944 section 
181.941 may be· reduced by any period of paid parental or disability 
leave, but not accrued sick leave, provided by the employer, so that 
the total leave does not exceed six weeks, unless agreed to by the 
employer. 

Nothing in sections 181.940. to 181.943 181.946 prevents any 
employer from providing !3apeRtalleave benehts in addition to those 
provided in sections 181.940 to 181.943 181.946 or otherwise affects 
an employee's rights with respect to any other employment benefit . 

. Sec. 7. Minnesota Statutes i988, section 181.944, is amended to 
read: 

181.944 [INDIVIDUAL REMEDIES.] 

In addition to any remedies otherwise provided by law, any person 
injured by a violation of sections 181.940 to 181.943 181.946 may 
bring a civil action to recover any and all damages recoverable at 
law, together with costs and disbursements, including reasonable 
attorney's fees, and may receive injunctive and other equitable relief 
as determined by a court. 

Sec. 8. [181.945] [MEDICAL AND FAMILY CARE LEAVE·.] 

Subdivision!.: [FAMILY LEAVE.] An employer must grant an 
employee, who has been employed !:>y the em~oyer for at least 12 
months, leaves of~ to '" total often work daysuring any 12-month 
period: . 



68th Day] THUHSDAY, MARCH 8, 1990 9649 

(1) to care for the employee's child, spouse, or parent, including a 
parent-in-law, who has a serious health condition,; , . 

(2) to attend school conferences or other school "vents 'related to 
the empIO,Yee'S child, provided the conterence or events cannot be 
scheduled during nonwork hours; or 

(3) for care necessary for the employee's own senous health 
colliJitwn.--

A maximum of three days ofthe leave required ~ this subdivision 
may be used for school events and conferences under clause (2). . 

Leave under this subdivision need not be taken at one time but 
may be used more than once until the maxlllliiill aIlowed .~ this 
subdivision is used. 

Subd. 2. [TIMING; NOTICE.] Where the need for the leave is 
foreseeabTe, the employee must (1)-proviaereasonab!eprior notice Of 
the leave; anQl(2) make" reasonable.eflort to schedule the leave so 
as not to disrupt uIliliiry the operations of the employer. 

Subd. 3. [PAYMENT DURING LEAVE.] (a) Nothing ·in this 
sectlOll requires that the leave be paid. 

(b) An employee may substitute any accrued paid vacation leave, 
sick leave, or other appropriate p::ti<lleave for any part of the leave, 
except that the employer is not required to provide paid sick leave if 
the employer wOllld not normally provide paId leave in such 
circumstanc'es. 

Subd. 4. [CONTINUED HEALTH INSURANCE.] During the 
period of the leave, the employer shall maintain ~. health 
insurance coverage under the conditions that applied immediately 
before the leave began. IT the employee continues to make required 
contributions to the plan, the employershall continue making group 
health insurance premium contributions as jf' the employee had not 
taken the leave. 

Sec. 9. [181.946] rUSE OF SICK LEAVE.] 

An employee may use sick leave benefits for.absences due to the 
illness of !'cchild, fot such reasonable periods as the employee's 
attendance may be necessary, on the same tenhs the employee ~ 
able to use sick leave benefits for the employee's own illness." . 

Delete the title and insert: 

"A bill' for an act relating to employment; providing a medical 
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leave of absence, a school event leave, and a leave to care for family 
members; amending Minnesota Statutes 1988, sections 181.940, 
subdivisions 1, 3, and by adding subdivisions; 181.942; 181.943; and 
181.944; proposing coding for new law in Minnesota Statutes, 
chapt!" 181." 

With the recommendation that when so amended the bill pass. 

The. report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 869, A bill for an act relating to transportation; motor 
carriers; creating a legislative commission to study the regulation of 
irregular route carriers; deferring enforcement of Minnesota Stat
utes, chapter 221, and related rules with respect to irregular route 
carriers, 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [STUDY DIRECTED.] 

The chairs of the committees on transportation of the senate and 
the house of representatives shall appoint a joint subcommittee on 
molar carrier regulation. The joint subcommittee must consist of an 
equal number of members of each committee. The joint subcommit
tee shall oversee those activities of the transportation regulation 
board which relate to " study !:>Y the board, or !:>Y." board task force 
or advisory committee, of current and proposed law and rules on 
regulated motor carriers. The chair and other members of the 
transportafloi1i'egulation board, and themeii1bei's of any task force 
or advisory committee oftheboard, shall cooperate and consult with 
the joint subcommittee throughout the study. The chair and any 
person selected !:>Y the chair as " facilitator for any of the board's 
task forces, must report to the joint subcommittee at least once 
every 60 days until February 1, 1991. The joint subcommittee must 
report to the chairs of each committee not later than February 1; 
1991, on the results of its activities and any recommendations of the 
joint subcommittee for changes in motor carrier laws. 

Sec. 2. [EFFECTIVE DATE.] 

Section ! ~ effective the day following final enactment." 
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Delete the title and insert: 

"A bill for an act relating'to motor carriers; establishing a joint 
legislative subcommittee on motor carrier regulation and requiring 
a report." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations, 

The report was adopted, 

Kelly from the Committee on Judiciary to which was referred: 

H, F. No, 1279, A bill for an act relating to criminal procedure; 
proposing an amendment to the Minnesota Constitution, article I, 
section 7, to eliminate the right to cash bail; authorizing the pretrial 
detention of criminal defendants under certain circumstances; pro
viding procedures governing pretrial and postconviction release and 
detention decisions; providing for appellate ,review, of release and 
detention orders; imposing penalties for failure to appear in court as 
required and for commission of a crime whil~ on release; amending 
Minnesota Statutes 1988, sections 589,16; 629,53; 629.63; and 
629.72, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 609; proposing 'coding for new law as Minnesota 
Statutes, chapter 629A; repealing Minnesota Statutes 1988, sections 
609.49; 629.44; 629.45; 629.47; 629.48; 629.49; 629.54; 629.55; 
629.58; 629.59; 629.60; 629.61; 629.62; and 629.64. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [PREVENTIVE DETENTION STUDY COMMIS
SION.] 

Subdivision.!:. [MEMBERSHIP.] 1i study commission on preven
tive detention is created consisting of five members oHhe house of 
representatives appointed !:>,y the speaker of the house and bve 
members of, the senate appointed ~_ the senate committee on 
sl,lbcommittees. The commission shall select from its membership !o' 
chair or co-chaIrs and other officers !c! consi~necessary. 

Subd. ~ [STUDY] The commission shall study whether Minneso
ta's current laws and rules regarding the pretrial detention of 
arreged criminal offenders should be changed to permit the preven
tive detention of certain dangerous offenders without bail. 
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Subd.::l.: [REPORT.] The c.ommissi.on shall rep.ort t.o the legislature 
.on its findings and rec.ommendati.ons n.o ater than February h 
1991, and ceases t.o functi.on after that date. 

Subd. 4. [COMPENSATION.] Members .of the c.ommissi.on must be 
coiiip"eilsated in the same manner as -for other legislative meetings." 

Delete the title and insert: 

"A bill f.or an act relating t.o crime; creating a legislative study 
commissi.on t.o study whether the preventive detenti.on .of certain 
dangerous criminal .offenders without bail sh.ould be auth.orized." 

With the rec.ommendati.on that when so amended the bill pass and 
be re-referred t.o the Committee .on Appropriati.ons. 

The report was ad.opted. 

Welle fr.om the Committee on Health and Human Services to 
which was referred: 

H. F. N.o. 1739, A bill f.or an act relating t.o human services; 
requiring a study on meth.ods of providing state assistance f.or 
persons with high .out-of-p.ocket expenses f.or certain prescription 
drugs; appropriating m.oney. 

Rep.orted the same back with the recommendation that the bill 
pass and be re-referred t.o the C.ommittee .on Appropriati.ons. 

The rep.ort was adopted. 

Munger from the C.ommittee on Envir.onment and Natural Re
sources to which was _'referred: 

H. F. N.o. 1816, A bill f.or an act relating to the environment; 
changing the c.ollection period .of the fee; changing the terms for 
reimbursement of petr.oleum tank release c.osts by the petr.oleum 
tank release compensati.on board; amending Minnesota Statutes 
1988, secti.on 115C.08, subdivision 2; and Minnes.ota Statutes 1989 
Supplement,secti.ons 115C.08, subdivision 5; and 115C.09, subdivi
sion.3 . 

. Rep.orted the same back with the f.ollowing amendments: 

Delete everything after the' enacting clause and insert: 
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"Seetionl. MinnesotaStatutes 1988,:section115C.02, is ameu'ded 
by addiug a subdivision to read: 

· 'Subd. lOa. [PETROLE.UM REFINERY.] "PetroleUm refineHI" 
m~ans' anYTaciiit~ engaged in prQ~ucing gasoline, kerosene/- (list(-

. late fuel oils, reSI ual fuel oiT,lubricants, or other products through 
~iIlatlon' of petroleum otthrough redistillation, cracking; or 
reforming of unfinished petroleum derivatives. "Petroleum refinp;' includes fluid.catalytic .cracking unit mcinerator-wasteheat 

oi ers, fuel'gas combustion. devices, and.all indirect heating equip-
ment associated with the refine~. . . • . 

,Sec. 2. Minnesota statutes 1988, section 115C.02,.is amended by 
adding a subdivision to read: 

• Subd. 15. [TANK FACILITY] "Tank facility" means a cont~ous 
area where tanks are located which. are owned or :operated !iithe 
same person, or !iY affiliated persons. . .;,..... 

Sec. 3. Min:nesota Statutes 1988, section U5C.OS,. subdivision 2,is 
amended' to read: . . 

Subd. 2: [IMPOSITION OF FEE.JThe board shaH notify the 
commissioner of revenue. if the .... e"l'e .. lleli unencumbered balance 
of the fund falis'below $1,QQQ,9QQ $2,000,000, and within 60 day~ of 
~eceiviut notice from. the board, the.c,?mmissioner.ofrevenue's aTI 
'mPOSe t .e fee estabhSJie4:}n subdlVlslon30n the use. of a tank for 
'f> aQ lIay l'eFied,wit\>ffi 00 !ffiys efFeeeiyi .. g 11e#ee1fflm the beaffi 
four calendar months, payfuent to be submitted with each monthly 
distributor tax return. . . . , ----

Sec. 4. Minnesota Statutes 1989 . Supplement, section 115C:08, 
subdivision 5, .i~ amerilled to ~ad: 

Subd. 5. [FUND TRANSFER.] The board shall authorize the 
commissiOner of finance to transfer to .the harmfulsubstance'com
pensation fund the amount requested by the harmful substance 
compensation boarduuder section 115B.26, subdivision~. Trimsfer 
of the amount must be made at the. earliest practical date after 
authorization by the board. If the .1Iiexl'e .. ded bal
ance in the fund is less than $l,QQQ"QQQ 
must be made. at the earliest,' practical" . IlBe"l'e .. lleli . 
· unencuinberedbalance in the fund exi;ee,ds that amount. ' 

Sec. 5. Min~esota Statutes 1989 Supplement, section 115C.09, 
subdivision 3, is amended to read: 

SUbd;3. [RE:IMBURSEl\1ENT.] (al·The board shalheimbtirse a 
. responsible person who is eligible under subdivision 2 from the fund 
for 90 percent ofthe portion of the total reimbursable. costs less tru... 
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$260,000 or $1,000,000, whichever is less. Not more than $280,000· 
$1,000,000 may be reimbursed for costs associated with a singl~ 
release, regardless of the number of persons eligible for reimburse
ment, and not more than $2,000,000 may be reimbursed for costs 
assodaW wITh!! single tank facihty. ". - --_. 

(b) A reimbursement may not be made.from the fund under this. 
subdivision until the board has determined that the costs for which 
reimbursement is requested. were actually' incurred and were re~c 
sonable. 

(c) Money in the fund is appropriated to the board to make 
reimbursements under this section. Reimbursements to state agep-. 
cies are appropriated to the state agencIes for the nscal year ID 

whichlhey are receivea.. . . 

Sec. 6. MinnesotaStatutes 1989 Supplement,section 115C.09, is 
amended by adding a subdivision to read: . 

Subd. 6. [FACILITIES INELIGIBLE FOR REIMBURSEMENT.] 
NotWillistlmding subdivisions .1 to 3b, no reimbursement shall be 
made under this seCtion for costs associated with a release: 

(1) from tanks located at petroleum refineries; or 

(2) from tank facilities, including pipeline terminals,. where more 
than 1,000,000 gallons of petroleum are stored. For purposes of this 
subdivision, the amount stored at the tank facility is calculateaas 
the total capacIty of all tanks locate{[ at the tank facililty. -

Sec. 7. [EFFECTIVE DATE.] 

Sections ! to~ are effective the day following final enactment." 

Delete the title and insert: . 

''A bill for an act relating to the environment; changing the 
collection period of the fee; changing the terms for reimbursement of 
petroleum tank release costs by the petroleum tank release compen
sation board;. appropriating' money reimbursed to· state agencies; 
amending Minnesota Statutes 1988, sections 115C.02, by. adding 
subdivisions; 115C.08, subdivision 2; Minnesota Statutes 1989 Sup
plement, sections 115C.08, subdivision 5; and 115C.09, subdivision 
3, and by adding a subdivision." 

With the recommendation that when sO,jlmended the bill pass. 

The report was adopted. 
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Munger fr.om the C.ommittee .on EnvirDnment and Natural, Re
sources to which was referred: 

H, F, ND, 1881, A bill fDr an act relating tD highways; designating 
certain highway within a state wild, scenic, and recreational river 
corridor as possessing natural, scenic, historical, and 'aesthetic 
characteristics;'" protecting and maintaining these characteristics; 
allDwing cDmmissi.oner .of transpDrtatiDn tD prDvide state-aid fund'
ing; amending Minnes.ota Statutes 1988, sectiDn 86A.05, by adding 
a subdivision. 

RepDrted the same back with the fDllowing amendments: 

Page 1, line 21, delete "T.o" and insert "The cDunty shall make 
every effDrt t.o" 

, 
Page 1, line 22, delete the first CDmma and insert ".on" 

Page 1, line' 23, delete "must be" and insert a period 

Page 1, delete line 24 

Page 1, line 25, delete "drainage, and maintenance necessary" and 
insert "The cDunty shall adhere tD accepted state-aid highway 
design and engineering practices in order" 

Page 1, line 26, befDre "traveling" insert "state-aid highway fDr 
the" . 

Page 2, line 6, delete everything after the periDd 

Page 2, delete lines 7 t.o 11 and insert: 

"(c) A rDad authDrity with jurisdictiDn .over the right-Df-way 
desCrIbed in this sectiDn, and Its .officers and employees, is exempt 
from liability fDr ;my tDrt claim fDr injury to persDn Dr prDperty 
arlSln§ frDm travel .on the hIghWay and related tD its maintenance 
or con ition." . 

Amend the title as fDllDWS: 

Page'l, line 8, after the semicDIDn insert "providing fDr liability;" 

With the recDmmendatiDn that when SD amended the bill pass and 
be re-referred tD the CDmmittee .on TranspDrtatiDn. 

The repDrt was ad.opted. 
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Skoglund from the Committee on Insurance to which was referred: 

H. F. No. 1897, A bill for an act relating to insurance; regulating 
liability insurance claim denials; amending Minnesota Statutes 
1988, section 72A.201, subdivision 8; proposing'coding for new law 
in Minnesota Statutes, chapter 60A. 

Reported the same back with the following amendments: 

Page 1, line 7, delete "60A.083"and insert "65B.526" and delete 
"LIABILITY" and insert "NO-FAULT" 

Page 1, line 9, delete "" policy of liability" and insert "no-fault 
coverage" 

Page 1, line 10, delete "insurance" 

Page 1, line 11, after "insured" i~sert "the option of obtaining" 

Page 1, line 12, delete "to obtain" 

Page 1, line- 21, after -"roster" insert "i§. an insurance company 
health care provider and that no provider" .. 

Page 1, line 23, after the period insert "The rules also shall 
require that the neutral provider is randomlyassigne<rtoexaiiUrie 
the cJaimant." _ .. -, 

Page 3, line 5, delete "60A.OS3" and insert "65B.526" 

Amend the title as follows: 

Page 1, line 2, . delete "liability" and. insert '-'no-fa\llt" 

Page 1, line 5, delete '~60A" and insert "65B;' 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H.F. No. 1927, A bill for an act relating to traffic regulations; 
regulating approaches of vehicles to certain intersections; amending 
Minnesota Statutes 1988, section 169.20, subdivision 1. 
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Reported the same back with the recommendation that the bill 
'P'ls~ and be placed on the Consent Calendar. ' 

"The report was adopted. " 

Munger from the Committee on,Environment'lnd Natural Re
sources to which was referred: ' 

H. F; No. 1948; ,A'blII for, an act relating to health; clarifying 
requiremeIlt$ for water well construction and ownership; amending 
Minnesota"Statutes 1989 Supplement, sections 1031.005, subdivi
sions 8, 16; and by adding a subdivision; 1031.101, subdivisions 2 
and 6; 1031.111, subdivision 5; 103I.205, subdivisions 1, 2, 4, and 8; 
103I.208,subdivision 2, and by adding a subdivision; 1031.301, 
subdivision 3; 103I.325, subdivision 2; 103I.541, subdivision 1, and 

•. 'by addIng subdivisions;103~.681; 103t685; 1031.691; 1031.705, 
subdivisions 2 and 3; Laws 1989, chapter 326, article 3, section 49; 
repealing Minnesota Statutes 1989 Supplement, sections 1031.005, 
subdivision 19; 103I.21l; 103I.30t, subdivision 5; 103I.321; 
103I.325, subdiyis~?n 1; and 10;31.533. 

Reported the'same back with the following amendments,: 

, Page 2, after lin~l1,insert:'; 

... "Sec. 3. Minnesota Statutes 1989 Sup.plement, section 103I.005, 
subdivision 9, is amended to read:... ' 

. Subd. 9. ,[EXPLORATORY BORING.l"Exploratory boring" means 
a'surface drilling done to explore or prospect for oil, naturl!1 gas, 

. -kaolin ?lay, -a~d. m.e~lic min~rals" in.cIuding, iro~" copper, ii*c, lead, 
gold, '81 ver, tItanIum,. vanadIum, nIckel, Cadl)11Um, molybdenum, 
·~hi'omium, manganese, cobalt, 'zirconium; beryllium, thorium, ura
nium, aluminum, platinum, p'alladium, -radium, tantalum" tin" and 
niobium', mld l! drilling or boring for petroleum.", '. 

Page 3, l!fter line 4; insert: . ' .., ~. - .- , -

, "Sec; 6. Minneso£a Statutes ,1989 Supple;'ent,sectio~ 1031.101, 
,8ubdivisi,!n5,:is amended to read: ' 

Subd; 5. [COMMISSIONER TOAD<JPT RULES.] Th~commis-
sioner shl!lll!dopt rules including: ' 

., -. . ,. . 
, (1) issul!nee <if licenses for: 

, (i)qul!li:!ied welleontrl!ctors, persons ,modifying or repl!iring well 
cl!Sings, ,welt screens, or welldil!mete"?; 
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(ii) persons constructing unconventional wells such as drive points 
or dug wells; 

(iii) persons constnlCting, repairing", and sealing dewatering 
wells; 

(iv) persons sealing Wells; and 

fW} (v) persons installing well pumps or pumping equipment and 
excavating holes for installing elevator shafts or hydraulic cylinders; 

(2) issuance of registration for monitor,ing well, contractors; 

(3) establishment of conditions for examination and review of 
applications for license and registratio.n; 

(4) establishment of conditions for revocation 'and suspension of 
license and registration; 

(5) establishment of minimum standards for design, location, 
construction, repair, and sealing of wells to implement the purpose 
and intent of this chapter; 

(6) establishment of a system for reporting on wells drilled and 
sealed; 

" . 
(7) modification of fees 'prescribed in this chapter, according to the 

procedures for settirig fees in s"ction 16A.128; 
, , 

(8) establishment of standards for the construction, maintenance, 
sealing, and water quality monitoring of wells in areas of known or 
suspected contamination, fof which the conimissioner may adopt 
emergency rules; -

(9) establishment of wellhead protection measures for wells serv
ing public water supplies; 

(10) establishment of procedures to coordiIiate collection of well 
data with other state and local governmental agencies; and 

(11) establishment of criteria and procedures fOI-submission of 
well logs, formation samples or well cuttings, water samples, or 
other special information required for geologic and water resource 
mapping." " 

Page 3, after line 13, insert: 

, "Sec. 8. Minnesota Statutes 1989Supplement; section 1031.111, is 
amended by adding a subdivision to read: 
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Subd. 2a. [FEES.]!1 board of health under!! delegation agreement 
with the commissioner may charge permit and notification fees in 
excess of the rees specified in section 1031.208 provided that said fees 
do not exceedtIie total direct and indirect costs to administer tJi"e 
aelegated,liities:" ------ --- -

Page 7, after line 29, insert: 

"Sec. 16. Minnesota Statutes 1989 Supplement, section 1031.235, 
is -amended to read: 

1031.235 [SALE OF PROPERTY WHERE WELLS ARE LO
CATED.] 

Subdivision 1. [DISCLOSURE OF WELLS TO BUYER.] (a) 
Before signing an agreement to sell or transfer real property, the 
seller must disclose in writing to the buyer information about the 
status and the location of all known wells on the property, ifteh"liRg 
by delivering to the buyer either !! statement 1>,y the seller that the 
seller knows of no wells on the property, or !! disclosure statement 
indicating the legal description, aHd the quartile, section, township, 
range, and county, and a map drawn froID' available information 
showing the location of the wells "ach well to the extent practicable. 
In the di,sclostire statement, the seller must indicate, for each well, 
whether the well is in use, not in use, or, sealed. 

(bY At the time of closing of the sale, the disclosure statement 
information must be provided on a well certificate signed by the 
seller sf the jlFejleFty or a person authorized to act on behalf of the 
seller. No well certificate need be provided !i the seller knows of no 
well on the property and the deed or other instrument of conveyance 
contains the statement: "SelIerCertifies that Seller know's of no well 
on the real property described herein," ------------

(c) If ft the seller fails to provide a required well certificate, ft the 
buyer, or a person authorized .to 'act on behalf of the buyer, may sign 
a well certificate based on the information provided on the disclosure 
statement required by this section or based on other available 
information. 

(d) A county recorder or registrar of titles may not record a deed, 
or other instrument, {ll' wFitiftg of conveyance dated after October 
31, 1990, for which a,certificate of value is required under section 
272.115, or any deed or ,eeRtmet Hw deed other instrument of 
conveyance dated iifter October 31,1990, from a governmental body 
exempt from the payment of state deed tax, unless such deed or 
other instrument of conveyance either contains the statement 
"Seller certifies that Seller knows of no well on the real. property 
described herein," or is acc0W?thnied 1>,y the well certificate required 
by this subdivision is rued . tile eeHDty FeeenieF {ll' FegistmF sf 
titles aHd the filiBg tee jlftid' ....deF seetieR ~. The county 
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recorder or registrar of titles shall note oil each deed or other 
instrument of conveyance accompanied!Jy a welTCei'tificate that the 
well certificate was received. The .. well certificate shall not be filedOr 
recorded in the records maintaIDea !Jy. the. countyrecorder or 
registrar of titles. The county recorder or registrar of titles' shall 
transmit the well certificate to the commissioner of health within 15 
days after receiving the well certificate. 

(e) The commissioner in consultation with county recorders shall 
prescribe the form for a well certificate and provide well certificate 
forms to county recorders and registrars of titles and other inter
ested persons. 

(I) Neither the validity of "'. deed or other instrument of convey
ance as between the parties thereto and as to any other person who 
otherwise would be bound thereby, nor tne record, as notice, of any 
deed or other instrument of conveyance accepted for filing or 
recording contrary to the provisions of this section, shall be im
paired !Jy failure to comply with any requirement of this section. 

Subd. 2. [LIABILITY rOR rAILURE TO DISCLOSE.] Unless the 
buyer and seller agree to the contrary, in writing, before the closing 
of the sale, a seller who fails to discl()se the existence of a well at the 
time of sale and knew ef or had reason to know of the existence of ft 
the well, is liable to the buyer for costs and reasonable "homey fees 
relating-to the sealing of ft the weil.,provided the action mast be is 
commenced by the btiye¥ within six years after the date the buyer 
I'HFehasea closed the purchase of the real property where the well is 
located," 

Page 8, after line 1, insert: 

"Sec.18. Minnesota Statutes 1989 Supplement, section 103I.311, 
subdivision 3, is amended to read: 

Subd. 3. [PROHIBITION ON STATE LAND PURCHASED 
WITHOUT WELL IDENTIFICATION.] The state may not purchase 
or sell real property or an.interest in real property without identi
fying the location of all wells on the property, whether in use, not in 
use, or sealed en the I'F8I'eFty, ana making provisions to have the 
wells not in use properly sealed at the cost of the seller as part of the 
contract. The deed or other instrument of conveyance evidencing'the 
sale may not be recorded with the county recorder or registrar of 
titles unless this subdivision is complied with, provided the validity 
of "'. deed or other instrument of conveyance as between the. parties 
thereto and as to any persons who otherwise would be bound 
thereby, shall not be affected !Jy TaITure to comply herewith, nor 
shall the recoTIl, as notice, of a deed or other instrumentill 
COriVeyance acceptea forrecorrung or filing ci.liiti'ary to the provi
sions hereof, be impaired !Jy failure to comply herewith." 
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Renumber the sections in sequence 

Correct internal references 

Delete the title and insert: 

''A bill for an act relating to health; clarifying requirements for 
water well construCtion and ownership; amending Minnesota Stat
utes 1989 Supplement, sections 1031.005, subdivisions 8, 9, 16, and 
by adding a subdivision; 103I.101, subdivisions 2, 5, and 6; 103I.111, 
subdivision 5, and by adding a subdivision; 1031.205, subdivisions 1, 
2, 4, and 8; 1031.208, subdivision 2, and by adding a subdivision; 
1031.235; 1031.301, subdivision 3; 103L311, subdivision 3; 103L325, 
subdivision 2; 103L541, subdivision 1,;and by adding subdivisions; 
103L681; 1031.685; 103L691; 103L705, subdivisions 2 and 3; Laws 
1989, chapter 326,article 3, section 49; repealing Minnesota Stat
utes 1989 Supplement, sections 103L005, subdivision 19; 1031.211; 
1031.301, subdivision 5; 1031.321; 1031.325, subdivision 1; and 
1031.533," 

With the recommendation that when so amended the bill pass, 

The report was adopted. 

Skogl und from the Committee on Insurance to which was referred: 

H. F. No. 1984, A bill for an act relating to insurance; accident and 
health; providing for coordination of benefits between group and 
individual contracts; amending Minnesota. Statutes 1989 Supple-
ment, section 62A,046, . ' ; 

Reported the same back with the following amendments: 

Page 2, after line 29, insert: 

"Benefits coordinated under this clause must provide 
,percent coverage of an inS"ii"re'([, SubsC~ oreUrollee." 

for 100 

With the recommendation that wheri so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Re-
sources to which was referred: . 

H. F. No. 1991, A bill for an act relating to natural resources; 
repealing certain pipeline review authority of the commissioner of 
natural resources; repealing Minnesota Statutes 1988, section 
117.49. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F No. 2008, A bill for an act relating to education; establishing 
a program for the state to· match gifts to endowments for certain 
undergraduate academic programs; directing the higher education 
coordinating board to administer the program; permitting rulemak
ing; proposing coding for new law in Minnesota Statutes, chapter 
136A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [135A.16] [STATE MATCH OF ENDOWMENT GIFTS 
FOR UNDERGRADUATE PROGRAMS.] ... 

Subdivision 1. [LIMITATIONS.] The state shall match ~ gift for an 
undergraduate academic program made to an enc:IOWffient funaor;;; 
college or university. The state's matching program has the ele
ments, conditions, anQl\nancJal and legal limits deScribed in 
sections 1 to 8. . 

Subd. 2. [ADMINISTRATION.] The higher education coordinat
jgg board shall administer the state's matching program. The board 
may adopt

h 
rules as necessary to administer the documentatWnOf 

gifts and .LE! payment of matching contributions. 

Sec. 2. [135A.161] [ELEMENTS OF PROGRAM.] 

Subdivision 1. [WHICH GIFTS MATCHED.] The state shall 
match !'lift of money, of income from an asset, or of the proceeds or 
income rom the disposition of an asset. . 
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Subd. 2. [WHEN GIFT "MAD E."] (a) bc gift of money ~ made' 
when the money ~ irrevocably credited to the recipient's endow
ment fund. 

(b) bc gift of income from an asset or of income or proceeds from the 
disposition of an asset ~ made when the net income or net proceeds 
are converted to money and credited to the recipient's endowment 
fund. . 

Subd. 3. [UNDERGRADUATE ACADEMIC PRQGRAM.) An un
dergraduate academic program ~ '" nonsectarian program [e,(dmg 
to '" degree from the accredited college or university offering the 
program., ' 

Subd. 4. [NONSECTARIAN PROGRAM.] (a) A "nonsectarian" 
prografu is one that is not specifically for educatIOn of students to 
prepare them to become ministers of religion or to enter upon some 
other rellgWus vocation or to prepare them to teach theologLCaI 
subjects . 

. (b) bc nonsectarian program may provide for the scholarly studli of 
religion as '" discipline of knowledge in '" manner similar to t at 
provided for any other. field of study. 

(c) bc nonsectarian program does not require its students: 

(1) totake courses that are based on '" particular set of religious 
beliefs; 

(2) to receive instruction intended .to propagate or promote any 
religious beliefs; . 

(3) to participate in religious activities; 

(4) to maintain affiliation with" particular church or religious 
organlZation; or 

(6) to attest to any particular religious beliefs. 

Subd. §.. [ACCREDITED.) (a) Accredited means accredited.\l.y the 
north central association of secondary schools and colleges or .\l.y " 
substantially equivalent regional accrediting organization. 

(b) An organization that accredits" program primarily for the 
conteiltOf the program in connection with admission of its partici
pants to " profession is not accreditation for purposes of the state's 
matching program. 

Subd. fh [ENDOWMENT FUND.] (a) An endowment fund ~ " 
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fund or account maintained ~_ trustees to' benefit one or more 
colleges and universities described in subdivision 7. 

(b) The fund or account must be solely for:· 

(1) gifts to be matched under sections 1. to 8; 

(3) net incom~' earned!!.Y the fund or account. 

(c) The University of Minnesota foundations, the state universi
tieS' foundations, the community college foundatloiis, the technical 
college foundations and the Minnesota privat'lcollege fund and the 
endowment funds of each college or university that meets the 
definition in subdivision 7, or accounts within each of them, are 
endowment funds within themeaning ofsectWils 1. to 8. -- -

Subd. 'J..:. [COLLEGE OR UNIVERSITY] il college or university 
for purposes of the matching program ~ an accredited nonprofit 
institution of higher education, located and incorporated or char
tered in the state, that offers, substantially totall,Y withm the state, 
undergraduate academic programs leading to .". degree at the 
institution. 

Sec. 3. [135A.162] [CONDITIONS.] 

(a) il gift to be matched under sectionsl to 8 must be restricted !!.Y 
the donor or'!!'y the trustees of the endowment fund to use for 
llOns--ectarian undergraduate academic programs ,at one' or mo~e 
colleges or universities. The matching contribution has the same 
restrictions . 

. (b) The principal amount of an endowment fund including the 
principal amount of matching grants from the state may only be 
invaded in accordance with generally accepted principles of trust 
law for endowment funds of colleges and universities. 

(c) The gift must be made from nonstate money. 

Sec. 4. [135A.163] [THE MATCHING CONTRIBUTION.] 

The state shall match each dollar of gifts made to an endowment 
fund under sections! to ~ with.". dollar of state money, within the 
amount appropriated for these purposes. The money must be paid in 
.". grant directly to the endowment fund. . 

Sec. 5. [135A.164] [REPORT ON FUNDS TO BE MATCHED.] 
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Each gift to, be matched shall be reported to the state governing 
board in thecase of the UnIverSITY of Minnesota,-the state univer
sities, thecommumtK"0lIeges and the technical cOTIeges,or to the 
Minnesota private co lege council in the case of ~ private cOllege,or 
university. By June 30 of each year the governmg board or the 
council shall review all su""])ii]"ltted gifts and prioritize them Tor 
matching within the available appropriation. fu July 15 the gov
ed'ing board or council shall submit its prioritized list to the higher 
e ucation coordinatmg board together with anyhnecessary support
~ documentation. fu AUllust 15 of each year, ~ higher education 
coordinating board shall a ocate the matching funds to each endow
ment consistent with the priorities of the governing board or 
cotincil. 

Sec. 6. [135A.166] [INCOME MAY BE USED ONLy FOR ACA
DEMIC PROGRAMS.] 

(a) Net income from iPfts to be matched under sections 1 to ~ and 
from the state's matcli.mg contTIbutions may be used !:>,y the benefi
ciary college and university only for its: 

(1) faculty compensation and benefits; 

(2) endowed faculty chairs; 

(3) faculty development; 

(4)library, media center, and laboratory resources iftheresources 
are accessible to undergraduate students; 

(5) collaborative research of undergraduate students and their 
faCUlty; - - --

. (6) need-base(l scholarships, as defined !:>,ythe a·ppropriate govern-' 
~ board orcouncil; .', , . 

(7) scientific, technical, and computer equipment and. software 
accessible for instructional and research purposes to undergraduate 
students aiid" their faculty; and 

(8) uses related to or consistent with other uses in this paragraph. 

(b) Income from gifts tooe matched under sections 1 to ~ and from 
the state's matching contributions must not be used!:>,y thebenef1-
ciar,YCOIIege or university for its: 

(1) administration; 

(2) admissions; 
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(3) public relations; 

(4) fundraising; 

(5) athletics; 

(6) construction, remodeling, repair, and maintenance of build-
ings and grounds; . 

(7) utility payments; 

(8) taxes, government assessments, or voluntary payments III 

place of taxes Or assessments; 

(9) debt service; 

(10) furniture, fixtures, and equipment other than equipment 
described in paragraph (a), clause (7); and 

(ll) other uses not included in paragraph (a). 

Sec. 7. [135A.167] [LIMITS TO GRANTS.] 

State gra,ri under sections 1 to 8 are limited to the amount 
appropriate or the purpose. T-heapP"1riation shall be divided 
into four equal parts with one-tOiii'th avai able to the University of 
Minnesota, one-fourtlliiVailable to the state university system, 
one-fourth available to both the community college system and the 
technical college system, anTone-fourth available to private col
le~es and universities that are members of the Minnesota private 
co ege council. The amounts appropriated in ~ biennium may be 
spent in either year of the biennium. Amounts unspent at the endOf 
a biennium do not cancerbut carry over into the next biennium. Any 
funds that are unspent after two years shall be placed in a common 
tOOl and be available as matClllng money to supplement any· of the 
our parts in which the funds have been eXhausted. 

Sec. 8. [135A.168] [SUBJECT LAW.] 

(a) A gift to be matched under sections! to § is received subject to . 
theTaw of Minnesota with respect to the state's obligation to make 
~ matching contribution under sections ! to 8, regardless of the 
intent of anyone to invoke the hiw of another jurisdiction on this 
point. 

(b) The state's obligation to make a matching contribution under 
sections 1 to 8 is subject to the laws of this state, as the laws exist at 
the time o11he gift and as the law may be changed after the gift ~ 
made. 
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(c) No individual, government agency, endowment fund, or higher 
education institution is authorized to ensure that 1liestate will 
match any gift under sectIOns 1 to 8.- --- -- - -- --

(d) The state ~ not liable to !'o donor, !'o higher education institu
tion, an endowment fund, or anyone else who relies on the state to 
match !'o gift made under sections 1 to il if the matching contribution 
is not made or not fully made for any reason . 

. Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to 8 are effective July 11991, to match gifts made after 
June 30, 1991." 

Amend the title accordingly 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

McEachern from the Committee on Education to' which was 
referred: 

H. F. No. 2011, A bill for an act relating to education; changing 
state board of vocational technical education powers; amending 
Minnesota Statutes 1988, section 136C.04, subdivision 12. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2024, A bill for an act relating to education; entering the 
Midwestern Higher Education Compact; providing the appointment 
of members; proposing coding for new law in Minnesota Statutes, 
chapter 135A. 

Reported the same back with the.recommendation that the bill 
pass. and· be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Skoglund from the Committee on Insurance to which was referred: 

H. F. No. 2031,. A bill for an act relating to health; requiring 
insurers to provide medical malpractice insurance premium dis
counts to qualifying physicians; requiring the commissioner of 
health to purchase vaccine for resale to medical providers at dis
counted prices; declaring the goal of the legislature to achieve full 
funding for the WIC program by 1993; establishing additional 
responsibilities of the commissioner of health relating to the WIC 
program; requiring the commissioner of human services to seek 
federal approval to eliminate eligibility redeterminations for certain 
pregnant women and infants; expanding eligibility for the children's 
health plan to include certain pregnant women and children up to 
age six; increasing medical assistance income limits for pregnant 
women and children up to age seven; increasing payment rates for 
prenatal care and delivery services; requiring a plan to improve 
utilization rates for prenatal care and preventive care for children; 
expanding the prenatal care media outreach campaign; requiring 
the boards of medical examiners and nursing to report on complaints 
relating to obstetrics, gynecology, prenatal care, and delivery; ap
propriating money; amending Minnesota Statutes 1988, sections 
214.07, subdivision 1, and by adding a subdivision; and 256.936,.by 

. adding a subdivision; Minnesota Statutes 1989 Supplement, sec
tions 145.894; 256.Q36, subdivision 1; 256B.04, subdivision 17; and 
256B.057, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 60A and 144. 

Reported the same back with the following amendments: 

Pages 2 to 4, delete sections 3 to 7 

Page 12, deletelines24 to 28 

Page 12, line 29, delete everything before "(a)" 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee On Health and Human Services. 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2038, A bill for an act relating to human rights; 
a'mending definitions of public accommodation, age,' and familial 
status; clarifying medical information obtainable from prospective 
employees; clarifying protection for pregnant employees; prohibiting 
threats against home owners and renters; adding familial status as 
a protected class in employment; prohibiting discriminatory busi
ness' practices; clarifying the meaning of business necessity and 
continuing violations; renumbering definitions; .amending Minne
sota Statutes 1988, sections 363.01, subdivisions 18 and 28;363.03, 
subdivisions 2, 8a, and by adding a subdivision; 363.06, subdivision 
1, and by adding a subdivision; 363.11; and 363.116; Minnesota 
Statutes 1989 Supplement, sections 363.01, subdivision 31; 363.02, 
subdivision. 1; and 363.03, subdivision 1. 

Reported the same back with .the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 363.01, subdivision 
28, is amended to read: 

Subd. 28. [AGE.] ~ i"8elftr as it refel'S teany prehillite"....tftiF 
empleyme"t "" e"ueatie" praetiee shalllle "eeme" te pre teet eBIy 
these in"ividuals The prohibition against unfair employment or 
education-practices based on age prohibits using_a person's ag~ as!! 
basis for a decision if the person is over the age of majority except for 
sectlOll363.03, subdivision 5 which shall be deemed to protect' any 
individual over the age of 25 years. 

Sec. 2. Minnesota Statutes .1989 Supplement, section 363.02, 
subdivision 1, is am.ended to read: 

· Subdivision 1. [EMPLOYMENT.] The provisions of sectio.n :-)63.03, 
subdivision 1, shall not apply to: . 

(1) The employment of any individual 

(a) by the individual's parent, grandparent, spouse, child, or 
grandchild, or 

· (b) in the domestic service of any person; 

· (2) A religious or fraternal corporation, association, or society, 
with respect to qualifications based on religion, when religion shall 
be a bona ·fide occupational qualification for employment; 
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(3) The employment of one person in place of another, standing by 
itself, shall not be evidence of an unfair discriminatory practice; 

(4) The operation of a bona fide seniority system which mandates 
differences in such things as wages, hiring priorities, layoff priori
ties, vacation credit, and job assignments based on seniority, so long 
as the operation of the system is not a subterfuge to evade the 
provisions of this chapter; 

(5) With respect to age discrimination, a practice by which a labor 
organization or employer offers or supplies varying insurance bene
fits or other fringe benefits to members or employees of differing 
ages, so long as the cost to the labor organization or employer for the 
benefits is reasonably equivalent for all members ·or employees; 

(6) A restriction imposed by state statute, home rule charter, 
ordinance, or civil service rule, and applied uniformly and without 
exception to all individuals, which establishes a maximum age for 
entry into employment as a peace officer or firefighter. 

(7) Nothing in this chapter concerning age discrimination shall be 
construed to validate or permit age requirements which have a 
disproportionate impact on persons of any class otherwise protected 
by section 363.03, subdivision lor 5. 

(8) It is not an unfair employment practice for an employer, 
employment agency, or labor organization: 

(i) to require or request a person to undergo physical examination, 
which may include a medical history, for the purpose of determining 
the person's capability to perform available employment, provided 

(a) that an offer of employment has been made on condition that 
the person meets the physical or mental requirements of the job 
except that", law enforcement agency filling '" peace officer position 
or part-time peace officer position may require or request an 
applicant to undergo psychological evaluation before '" ~ offer jf; 
made provided that the psychological evaluation jf; for those job
related abilities set forth!>y the board of peace officer standards and 
training for psychological evaluations. Nothin~ in this subdivision 
authorizes psychological evaluation which wou d otherwise be pro
hibited !>y another law; 

(b) that the examination tests only for essential job-related 
abilities; and 

(c) that the examination except for examinations authorized 
under chapter 176 is required of all persons conditionally offered 
employment for the same position regardless of disability; or. 
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(ii) with the consent of the employee, after employment has 
commenced, to obtain additional medical information necessary for 
the purposes of establishing RHe",,!'lsyee.health !'eOOf'<l assessing 
continuing ability to perform the jQ£ or employee health insurance 
eJigibility; for purposes mandated ~ lOcal, state orreaeral law; for 
purposes of assessing the need to reasonably acconimoilate an 
employee or obtaining inrormatlon to determme eligibility for the 
second injury fund under chapter 79Aj or pursuant to sections 
181.950 to 181.957; 

(iii) to administer preemployment tests, provided that the tests (a) 
measure only essential job-related abilities, (b) are required of all 
applicants for the same position regardless of disability except for 
tests authorized under chapter 176, and (c) accurately measure the 
applicant's aptitude, achievement level, or whatever factors they 
purport to measure rather than reflecting the applicant's impaired 
sensory, manual, or speaking skills except when those skills are the 
factors. that the tests purport to measure; or 

(iv) to limit receipt of benefits payable under a fringe benefit plan 
for disabilities to that period of time which a licensed physician . 
reasonably determines a person is unable to work; or 

(v) to provide special safety considerations for pregnant women 
involved in tasks which are potentially hazardous to the health of 
the unborn child, as determined by medical criteria. 

Sec. 3. Minnesota Statutes 1989 .Supplem~rit, section 363.03, 
subdivision 1; is amended to read: 

Subdivision 1. [EMPLOYMENT.] Except when based on a bona 
fide occupational qualification, it is an unfair employment practice: 

(1) For a labor organization, because of race, color, creed, religion, 
national origin,. sex, marital status, status with regard to public 
assistance, disability, or age, 

(a) to deny full and equal membership rights to a person seeking 
membership or to-a-member; 

(b) to expel a member from membership; 

(c) to discriminate against a person seeking membership or a 
member with respect to hiring, apprenticeship, tenure, compensa
tion,terms, upgrading, conditions, facilities, or privileges of employ
ment; or 

. . . 

(d)" to fail to classify properly, or refer for employment or otherwise 
to discriminate against a person or member. 
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(2) For an employer, because of race, color, creed, religion, national 
origin, sex, marital status, status with regard to public assistance, 
membership or activity in a local commission, disability, or age, 

(a) to refuse to hire or to maintain a system of employment which 
unreasonably excludes a person seeking employment; or 

(b) to discharge an 'employee; or 

(c) to discriminate against a person with respect to hiring, tenure, 
compensation, terms, upgrading, conditions, faCilities, or privileges 
of employment. 

(3) For an employment agency" because of race, color, creed, 
religion, national origin, sex, marital status, status with regard to 
public assistance, disability, or age, , 

(a) to refuse or fail to accept, register, classify properly, or refer for 
employment or otherwise to discriminate against a person; or 

(b) to comply with a request from an employer for referral of 
applicants for employment if the request indicates directly or 
indirectly that the employer fails to comply with the provisions of 
this chapter. . " 

(4) For an employer, employment agency, or labor organization, 
before a persoI\ is employed by an employer or admitted to member
ship in a labor organization, to 

(a) require or request the person to furnish information that 
pertains to race, color, creed, religion, national origin, sex; _marital 
status, status with regard to public assistance, disability, or age; or, 
subject to section 363.02, subdivision 1, to require or request a 
person to undergo physical examination; unless for the sole and 
exclusive purpose of national security, information pertaining to 
national origin is required by the United States, this state or a 
political subdivision or agency of the United States or this state, or 
for the sole and exclusive purpose of compliance with the public 
contracts, act or any rule, regulation, or laws of the United States or 
of this state requiring the information or examination. A law 
enforcement agency may, after notifying an applicant for- -",peace 
officer or part-time peace officer position that the law enforcement 
agency ~ commencing th~ground investigation on the appli
cant, request the applicant's date of birth, gender, and race on a 
separate form for the sole and excTuSIVe(iurpose ofCOndUctillg " 
criminal history check, -'" driver's license check, and fingerprint 
criminal history inguiry. The' form shaH inCIiiiIe"a statement indi
bating why the data ~ being collected and what Its limited use will 
~ No document which has date of birth, genaer, or race inrorma
tion will be include<Iillthe intormation given to or available to any 
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(b) seek and obtain for purposes of making ajob decision, infor
mation' from any solirce that pertains to the person's race, color, 
creed, religion, national origin, sex, marital status, st'ltus with, 
regard to public assistance, disability, or age, unless for thes,ole and 
exclusive purpose of compliance with the public contracts act or any 
rule, regulation, or laws of the United States or of this state 
requiring the information; or ' 

(c) canse to be printed or published a notice or advertisement that 
relates to employment or membership and discloses a preference, 
limitation, . specification, or discrimination based on race, c,olor, 
~reed, religion" natiorial origih, sex, marital st~tu~, statuI' with 
regard to public assistance, disability, or age, ' 

Any individual 'who is required to provide information that is 
prohibited by this subdivision is an aggrieved party under section 
363.06. 

(5) For an employer, an employment agency, or a labor organiza- . 
tion, with respect to all employment related purposes, including 

,receipt of benefits under fringe benefit programs, not to treat women 
affected bypreguancy, childbirth; or' disabilities related to ,preg
nancy or childbirtn, the same, as other persons who are not so 
affected but who are similar in their ability or inability to work. 

,(6) For an employer with 50 or more permanent, full,time employ
ees, an employment 'agenCy, or a labor organization, not to ,make 
reasonable accommodation to, the known disability of a qualified 
disabled or pregnant person or job applicant unless the employer, 
agency, .or organIZatIOn can de~onstrate that the accommodation 
would impose an undue hardship on the business, agency, or 
organization. "Reasonable accommodation" means, steps which must
be taken to accommodate the known physical or mental limitations 
of a qualified disabled person. "Reasonable accommodation" may 
illclude but is not limited to, nor does it necessarily require: (a)' 
making facilities readily accessible to and usable by disabled per
sons; and (b) job restructuring, modified work schedules, acquisition 
or modification of equipment or, devices" and the provision of aides 
on a temporary or periodic basis. ' 

,In determining whether an accommodation would impose an, 
undue hardship on the operation of a:- business or organization, 
factors to be considered include: " 
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(a) the overall size of the business or organization with respect to 
number of employees or members and the number and type. of 

. facilities; 

(b) the type of the operation, including the composition and 
. structure of the work force, and the number of employees at the 

location where the employment would occur; 

. (c) the nature and cost of the needed accommodation; 

(d) the reasonable abHity to finance the accommodation at each 
site of business; and 

. (e) documented good faith ~fforts to explore less restrictive or less 
expensive alternatives, including consultation with the disabled 
person or with knowledgeable disabled persons or organizations. 

A prospective employer need not pay for an accommodation for a 
job applicant if it is available from an alternative source without cost 
to the emp~,~r applicant. . 

Sec. 4. Minnesota Statutes 1988, section 363.03, subdivision 2, is 
amended to read: 

Subd. 2. [REAL PROPERTY.] It is an unfair discriminatory 
practice: 

(1) For an owner, lessee, sublessee, assignee, or managing agent 
of, or other person having the right to sell, rent or lease any real 
property, or any agent of any of these: 

(a) to refuse to sell, rent, or lease or otherwise deny to or withhold 
from any person or group of persons any real property because of 
race, color, creed, religion, national origin, sex, marital status, 
status with regard to public assistance, disability, or familial status; 
or 

(b) to discriminate against any person or group of persons because 
of race, color, creed, religion, national origin, sex, marital status, 
status with regard to public assistance, disability, or familial status 
inthe terms, conditions .or privileges of the sale, rental or lease of 
any real property or in the furnishing of facilities or services in 
connection therewith, except that nothing in this clause shall be 
construed to prohibit the adoption of reasonable rules intended to 
protect the safety of minors in their use of the real property or any 
facilities or services furnished in connection therewith; or 

(c) in any transaction involving real property, to print, circulate or 
post or cause to be printed, circulated, or posted any advertisement 
or sign, or use any form of application for the purchase, rental or 
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lease of real property, or make any record or inquiry in connection 
with the prospective purchase, rental, or lease of real property .which 
expresses, directly or indirectly, any limitation, specification, or 
discrimination as to race, color, creed, religion, nation-a} origin, sex, 
marital status, status with regard to public assistance, disability, or 
familial status, or any intent to make any such limitation, specifi
cation, or discrimination except that nothing in this clause shall be 
construed to prohibit the advertisement of a dwelling unit as 
available to adults-only if the person placing the advertisement 
reasonably believes that the provisions of this subdivision prohibit
ing .discrimination because of familial status do not apply to the 
dwelling unit. 

(2) For a real estate broker, real estate salesperson, or employee, or 
agent thereof: 

(a) to refuse to sell,rent, or lease or to offer for sale, rental, or lease 
any real property to any.person or group of persons or to negotiate 
for the sale, rental, -or lease.of any real property to any person or 
group of persons because of race, color, creed, religion, national 
origin, sex, marital status, status with regard to public assistance, 
disability, or familial status or represent that real property is not 
available for inspection, sale, rental, or lease when in fact it is so 
available, or otherwise deny or withhold any real property or any 
facilities of real property to or from any person or group of persons 
because of race, color, creed, religion, national origin, sex, marital 
status, status with regard to public assistance, disability, or familial 
status; or 

(b) to discriminate against any person because of race, color, creed, 
-religion, national origin, sex, marital status, status with regard to 
public assistance, disability,. or familial status in the terms, condi
tions or privileges of the sale, rental or lease of real property or in 
the furnishing of facilities or services in connection therewith; or 

(cJ to print, circulate, or post or cause to be printed, circulated, or 
posted any advertisement or sign, or use any form of application for 
the purchase, rental, or lease of any real property or make any record 
or inquiry in connection with the prospective purchase, rental or 
lease of any real property, which expresses directly or indirectly, any 
limitad9n, specificatioJ.l or discrimination as to race,' color, creed, 
religion, national origin, sex, marital status, status with regard to 
public assistance, disability, or familial status or any intent to make 
any such limitation, specification, or discrimination except that 
nothing in this clause shall be construed to prohibit the advertise
ment of a dwelling unit as available to adults-only if the person 
placing the advertisementreasonably believes thatthe provisions of 
this subdivision prohibiting discrimination because of familial sta
tus do not apply to tpe dwelling unit, 

(3) For a person, bank, banking organization, mortgage company, 
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insurance company, or other financial institution or lender to whom 
application is made for financial assistance for the purchase, lease, 
acquisition, construction, rehabilitation, repair or maintenance of 
any real property or any agent or employee thereof: 

(a) to discriminate against any person or group of persons because 
of race, color, creed, religion, national origin, sex, marital status, 
status with regard to public assistance, disability, or familial status 
of the person or group of persons or of the prospective occupants or 
tenants of the real property in the granting, withholding, extending, 
modifying or renewing, or in the rates, terms, conditions, or·privi
leges of the financial assistance or in the extension of services in 
connection therewith; or 

(b) to use any form of application for the financial assistance or 
make any record or inquiry in connection with applications for the 
financial assistance which express'es, directly ·or indirectly, any 
limitation, specification, or discrimination as fa race, color, creed, 
religion, national origin, sex, marital status, stlltus with regllrd to 
public assistance, disability, or familial status or any intent to make 
any such limitation, specification, 'Or discrimination; or 

(c) to discriminate against any person or group of persons who 
d~sire to purchase, lease, acquire, construct, rehabilitate, repllir, or 
maintain real property in a specific urban or rural area or any part 
thereof solely because of the social, economic, or environmental 
conditions of the area in the granting, withholding, extending, 
modifying, or renewing, or in the rates, tenus, conditions, or 
privileges of the financial assistance or in the extension of services 
in connection therewith. . ' 

(4) For any real estate broker or real estate salesperson, for the 
purpose of inducing a real property transaction from which. the 
person, the person's firm, or any of its members may benefit 
financially, to represent that a cha\lge has occurred or will or may 
occur in the- composition with respect to race, creed, color, national 
origin, sex, marital status, status with regard to public assistance, 
or disability of the owners or occupants in the block, neighborhood, 
or area in which the real property is located, Ilnd to. represent, 
directly or indirectly, that this change will or may result in. unde
sirable consequences in the block, neighborhood, or area in which 
the real property is located, including but not limited to the lowering 
of property values, an increase in criminal or antisocial behavior, or 
a decline in the quality of schools or other public facilities, 

(5) For a person to deny a totally or partially blind, physically 
handicapped, or deaf person with a service dog full and equal access
to real property provided for il) this section, The person may not be 
required to pay extra compensation for the serVice dog but is liable 
for damage done to the premises by the service dog, 
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. (6) For a person to coerce, intimidate, threaten, orintenere with 
::Ie person in the exercise or enjoyment of, or on account of that lLerson 
having exercised or enjoyed, or on account of that person aving 

· aided or encoura~ed ::Ie third person in the exercise or enjoyment of, 
",ny rignt grante or protected gy this subdivision. , 

. Notwithstanding the provisions of any law; ordinance, or home 
rule charter to the contrary, no person shall be deemed to have. 
conimitted,an'unfair discriminatory practice based upon age if the 
unfair discriminatory practice alleged is attempted or accomplished 
for the purpoSe of obtaining or m"intaining 'om; of the exemptions 
provided for a dwelling unit provided for in Section 363.02, subdivi-

· sian 2. . . 

. . Sec. 5. Minriesota Statutes 1988,. section 363.03, subdivision 8a, is 
amended to'.read: 

Subd.8a. [BUSINESS; ~ DISCRIMINATION.] It is an unfair 
'discriminatory practice for a person engaged in a trade or bUsiness 

· or in the 'provision of a service: . 
. " '. -

(a) to refuse ,to do busines" with or provide a service to a woman 
based on her use of her current or formersurnam~i or 

;It is til> \ffifair E1iseFilfti"atary l"Faetiee fEw a f"'l'S6" (b) to impose, 
as a condition of doing business. with or providing a service to a 
~6man, that a woman use her current surname rather than a former 
surnam~i. or 

(c) to refuse to do business with to refuse to contract with, or to 
diSCrimi~'p. the terms, co~iiS,TaCilitIes, privilege8,Or per
formance of tlle ,business or contract due to ~ person's race, color, 

'. cree:d~_ 'religipn, ~ational origin,,, ~e6 marital. stat~s: disabilitx, or 
age, unless the fallure to contract lS ecause of a legItImate busmess 
reason. 

Nothing in this 'Subdivision shall prohibit positive action plans. 

Sec .. 6. Minnesota Statutes 1988, section, 363.03, is amended by 
adding a subdivision,to read: 

Subd.lL[lJISPAR.ATE IMPACT,CASES.] Business neceSsity may' 
only be raised >:'s an affirmative defense to ::Ie prima facie 'disparate 
impact casegysnowing the practice responsible forthe dispariih is . 
necessary to tlie business. If a busmess necessity is es1ii1)lishea, en 
the opposing Side may rebut !! hI establishing That ::Ie reasonable, . 
less discriminatory alternative is available to achieve the business 
necessity . 

. '.: 



9678 JOURNAL OF THE HOUSE [68th Day 

Sec. 7. Minnesota Statutes 1988, section 363.06, subdivision 1, is 
amended to read: .. 

Subdivision 1. [ACTIONS.] Any person aggrieved by a violation of 
this chapter may bring a civil action as provided in section 363.14, 
subdivision 1, clause (a) ,or may file a verified charge with the 
commissioner or the commissioner's designated agent. A charge 
filed with the commissioner must be in writing on a form provided 
by the commissioner and signed by the charging party. The charge 
must state the name. of the person alleged to have committed an 
unfair discriminatory practice and set out a summary of the details 
of the practice complained of. The commissioner may require a 
charging party to provide the address of the person alleged to have 
committed the unfair discriminatory practice, names of witnesses, 
documents, and any other information necessary to process the 
charge. The commissioner may dismiss a charge when the charging 
party fails to provide required information. The commissioner 
within ten days of the filing shall serve a copy of the charge and a 
form for use in responding to the charge upon the respohdent 
personally or by mail. The respondent shall file with the department 
a written response setting out a summary of the details of the 
respondent's position relative to the charge ",ithin 20 days of receIPt 
of the charge. If the respondent fails to respond within 30 days after 
service of the charge, and service was consistent with rule 4 of the 
rules of civil procedure, the commissioner, on behalf oftheeomplain
ing party, may bring an action for default in district court pursuant 
to rule 55.01 of the rules of civil procedure. . 

Sec. 8. Minnesota Statutes 1988, section 363.06, is amended by 
adding a subdivision to read: 

Subd. 3a. For purposes of subdivision 3, each application ·of an 
unfair discrmunatory practice, employment policy, or seniority 
system to !'o new person establishes a baSIS for the filing of !'o claim. 

Sec. 9. Minnesota Statutes 1988, section 363.11, is amended .to 
read: 

363.11 [CONSTRUCTION.] 

The provisions of this chapter shall be construed liberally for the 
accomplishment of the purposes thereof. Nothing contained in this 
chapter shall be deemed to repeal any of the provisions of the civil 
rights law or of any other law of this state relating to discrimination 
because of race, creed,_ color, religion; sex, age, disability, :rp.~rital 
status, status with regard to public assistance or national origin or 
familial status; but, as to acts declared unfair by sections 363.03 and 
363.123, the procedure herein provided shall, while pending, be 
exclusive. 

Ah employer may not discriminate against an employee due to 
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disability as defined in section. 363.01, subdivision 25, regardles~ of 
whether the employee ~ pursuing or has pursued " claim for 
compensation under other statutory or common law protections. 

Sec. 10. Minnesota Statutes 1988, section 363.14, subdivision 2, is 
amended to read: 

Subd. 2. [DISTRICT COURT JURISDICTION.] Any action 
. brought pursuant to this section shall be filed in the district court of 
the county wherein the unlawful discriminatory practice is alleged 
to have been committed or 'where the respondent resides or has a 
principal place of business. 

Any aetim> DFaHght flHFSHaRt te this ehaflteF shall he heard aBEl 
aeteFm'Rea by a jH<Ige ~ withaHt a jHFy, 

In an action brought under this chapter, a J"Il1Jr is entitled to" 
trial !:ii jury of any issue of fact in an action for recovery of amounts 
owing as a result of a violation of this chapter, regardless of whether 
equitable -reliefis sought !l,y " party to the action. 

If the court finds that the respondent has engaged in an unfair 
discriminatory practice, it shall issue an order directing appropriate 
relief'as provided by section 363.071, subdivision 2. 

Sec. 11. Miimesota Statutes 1988, section 363.116, is amended to 
read: . 

363.116 [TRANSFER TO COMMISSIONER] 

A local commission may refer a matter under its jurisdiction to the 
commissioner. . 

The charging party has the option of filing a charge either with a 
local commission or the department. Notwithstanding the provisions 
of any ordinance or resolution to the contrary, a charge may be filed 
with a local commission within dQ() days one year after the occur
rence of the practice. The exercise of such choice in filing a charge 
with one agency shall preclude the option of filing the same charge 
with the other agency. At the time a charge comes to the attention 
of a local agency, the agency or its representative shall inform the 
charging party'of this option, and of the party's rights under Laws 
1967, chapter 897. 

Where this chapter provides additional protections and remedies 
not provided f0r _ under a local antidiscrimination ordinance, the 
local commission shall advise a party bringing a charge under a 
local ordinance of those additional protections and remedies and of 
the option to file a charge under this chapter. 
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The term "local commission" as used in this section has the same 
meaning given the term in section 363:115 .. 

Sec. 12. [INSTRUCTION TO REVISOK] 

In the next edition of Minnesota Statutes, the revisor of statutes 
shalrruphabetize the definitions in Minnesota Statutes, section 
363.01, and make all appropriate cross-reference changes in Min
nesota Statutes and Minnesota Rules. 

Sec. 13. [SEVERABILITY.] 

If any provision 'of sections 1 to 12 is found to be unconstitutional 
and void, the remaining provisions of sections 1 to 12 shall remain 
valid~- . ---

Delete the title and insert: 

"A bill for an act relating to human ~ights; amending the defini
tion of age; clarifying medical information obtainable from prospec
tive employees; clarifying protection for pregnant employees; 
prohibiting threats against home owners and renters; prohibiting 
discriminatory business practices; clarifying the meaning of busi
ness ne~essity and. continuing violations; renumbering definitions; 
amending Minnesota Statutes 1988, sections 363.01, subdivision 28; 
363.03, subdivisions 2, 8a, and by adding a subdivision; 363.06, 
subdivision 1, and by adding a subdivision; 363.ll; 363.ll6; and 
363.14, subdivision 2; Minnesota Statutes 1989 Supplement, sec
tions 363.02, subdivision 1; and 363.03, subdivision 1." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2042, A bill for an act relating to consumer protection; 
limiting the locations in which sales of tobacco by v!'hding machine 
may be made; proposing coding for new law in Minnesota Statutes, 
chapter 325E. 

Reported the same back with the recommendation that the bill 
pass .. · 

The report was adopted. 
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Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2045, A bill for an act relating 'to human services; 
clarifying the definition of mentally retarded person in the Minne
sota Commitment Act; amending Minnesota Statutes 1988, section 
253B.02, subdivision 14. 

Reported the same back with the following amendments: 

Page 1, after line 19, insert: 

"Sec. 2. Minnesota Statutes Hi88, section 253B.12, subdivision 4, 
is amended to read: 

Subd. 4. [HEARING; STANDARD OF PROOF.] The committing 
court shall not make a final determination of the need to continue 
commitment unless a hearing is held and the court finds by clear 
and convincing evidence that (1) the person continues to be mentally 
ill, mentally retarded or chemically dependent; (2) involuntary 
commitment is necessary for the protection of the patient or others; 
and (3) there is no alternative to involuntary commitment. 

In determining whether a person continues to be mentally ill, 
chemically dependent or mentally retarded, the court need not find 
that there has been a recent attempt or threat to physically harm 
self or others, or a recent failure to provide necessary personal food, 
clothing, shelter, or medical care. Instead, the court must find that 
the patient is likely to attempt to physically harm self or others, or 
to fail to provide necessary personal food, clothing, shelter, or 
medical care unless'involuntary commitment is continued. 

Sec. 3. Minnesota Statutes 1988, section 25313.23, subdivision 7, is 
amended to read: 

Subd. 7. [APPEAL.] The commissioner or any other aggrieved 
party may appeal to. the court of appeals from any order entered 
under this chapter as in other civil cases. 

Upon perfection of the appeal, the return shall be filed forthwith. 
The court of appeals shall hear the appeal within 46 60 days after 
service of the notice of appeal. This appeal shall notsuspend the 
operation of the order appealed from until the appeal is determined, 
unless otherwise ordered by the court of appeals." 

Amend the title as follows: 
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Page 1, line 4, after the semicalan insert "increasing the time 
limit far a caurt af appeals decisian under the cammitment act;" 

Page 1, line 5, delete "section" and insert "sections" and after "14" 
insert '\ 253B.12, subdivisian 4; and 253B.23, subdivisian 7" .. 

With the recommendatian that when so. amended the bill pass and 
be placed an the Cansent Calendar. 

The repart was adapted. 

McEachern fram the Cammittee an Educatian to. which was 
referred: 

H. F. No.. 2058, A bill far an act relating to. educatian; changing 
names af state baard and state directar af vacatianal technical 
educatian and lacal directars af technical co. lieges; amending Min
nesata Statutes 1988,sectian 136C.02, subdivisians 4 and 5. 

Reparted the same back with the recammendatian that the bill 
pass and be placed an the Cansent 'Calendar. 

The repart was adapted. 

Battaglia fram the Cammittee a;' Local Governme;'t and Metra-
politano Affairs to which was referred: . 

H. F No.. 2'078, A bill far an act relating to. Blue Earth caunty; 
permitting the appaintment af the auditar, recarder, and treasurer; 
authori~ing,the reorganization of county offices. 

Reparted the same back with the reca~mendatian that the bill 
pass. 

The repart was adapted. 

Reding fram the Committee on GavernmentalOperations to. 
which was referred: 

H. F No.. 2081, A bill far an act relating to. state government; 
regulating certain emplayment practices; permitting the transfer af 
vacation and. sick leave for certain gUbernatorial appointees; per
mitting emplayees an permanent layaff to. test into. new state 
pasitions; authorizing the donation af the value accrued vacatian 
leave to. ather state employees under certain circumstances; making 
technical changes in the pubhc employees insurance pragram; 
eliminating the autharity afthe baard afmedical examiners and the 
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board of dentistry to. set the salaries o.f their· executive directo.rs; 
eliminating o.bso.lete language; appro.priating mo.ney; amending 
Minneso.ta Statutes 1988, sectio.ns 15A.081, by adding a subdivisio.n; 
43A.13, subdivisio.ns2. and 3;and 4ilA;316, subdivisio.ns2; 3, 5, 7, 
and 8; amending Minneso.ta Statutes 1989 Supplement; sectio.ns 
43A.316, subdivisio.ns 9 and 10; and214.04, subdivisio.n 3;proPo..siilg 
co.ding fo.r new law in Minnesota Statutes, chapter 43A. 

RePo.rted the same back with the fo.llowing amendments: 

Delete everything after the enactipg clause and insert: 

"Sectio.nL Minneso.ta Statutes 1988, sectio.n 15A.081; is amended 
by adding a subdivisio.n ttl read: .. ' . 

Subd. 9. [TRANSFER OF VACATION AND SICK LEAVE; CER
TAIN APPOINTEES.] (a) This subdivisio.n o.vetns transfers o.f 
accumulated vacatio.n leave ana sick leave if e go.verno.r appoints 
the incumbent o.fa Po.sItioillisted III this sectlonto. ano.ther Po.sitio.n 
listed in this sectio.n,.· . ", . c' 

. (b) An a\,Po.intee mo.ving. betweenpositio.ns in the executive 
branch shal transfer ali vacatio.n leave and'sick leavellours to. the 
aPPo.intee's .credit at the time o.f the newappomtiDeiiI. -. -. - -cc.-

(c) The go.verno.r may autho.rize an appointee to. transfer'acmImu
lated vacatio.n leave and sick leave' ho.urs under the fo.llo.wing 
CoiidltIOns: . '. 

(1) .a? appointee mo.ving to. a l:sitio.n in the executive branch from 
a Po.SItIOn o.utsIde the executlve ranch mTe /alrnilttedto.transfer 
no. mo.re than 275 ho.urs o.f accumula.te<i un iqulated vacatio.n leave 
and no mo.re than 900 ho.urs of accumulated unliquidated sick leave; . 
aIld-----c.-. ---.-- c.. '. . . 

(2) an apPo.intee mo.vintto. a Po.sitio.n o.utside the executive branch 
fro.m a Po.sitio.n within t e executive branch jay be permitted to 
tranmr accumlliate(\uIilIquidated vacatio.n eave and sick'leave 
ho.urs ~ to. them~ximum accumul~tio.ns permmed!lr the perso,;: 
nel Po.IlCies go.vernlllg the new Po.SltIOn··.c ..' . c c 

The go.ver!:o.r shall no.ti{y the co.m~i~sio.n~ro.f emplo.yee relatio.ns o.f 
any transiers -autho.rlze unaer th,S par(lgraph. . . .' . '. 

Sec. 2. MinneSo.ta Statutes 1988, section 15A.083, subdivision 5,i~ 
amended to. read: 

Subd. 5, [TAX COURT.] Salaries of judges of the tax court shaH he 
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are the same as the base salary for district judges as l"revided in set 
under section 15A,082, subdivision ± ~. . -

Sec, 3. Minnesota Statutes 1988, section 15A.083, subdivision 7, is 
amended to read: 

Subd. 7. [WORKERS' COMPENSATION COURT OF APPEALS 
AND COMPENSATION JUDGES.] Salaries of judges of the work
ers' compensation court of appeals shall Be are 90 percent of the 
salary for district judges as \lrovided in set unaer section 15A.082, 
subdivision ± 3. Salaries of compensation Judges shall Be are 75 
percent of the salary of district court judges as \lro',ided in siiliilivi 
sieJ> ±. The chief workers' . compensation settlement judge at the 
department oflaborand indnstry may be paid an annual salary that 
is up to five percent greater than the salary of workers' compensa
tion settlement judges at the department of labor and industry. 

Sec. 4. Minnesota Statutes 1988, section 43A.04, subdivision 1, is 
amended to read: 

Subdivision L [STATEWIDE LEADERSHIP.] (a) The commis
sioner shall Be is the chief personnel and labor relations manager of 
the civil servicein the executive branch. 

, , . " . 
fa} Whenever any power or responsibility is given to the commis

sioner by any proviSion of Laws 1981, chapter 210, unless otherwise 
expressly provided, the power .or authority shall "l"f'Iy applies to all 
employees of agencies in the executive br;mch and to employees in 
classified positions in the office of the legislative auditor, the· 
Minnesota state retirement system, the public employees retirement 
association, and the teacher's retirement association. Unless other
wise provided bylaw, the power or authority shall does not apply to 
unclassified employees in. the legislative and judicIaIliranches. 

(b) The commissioner shall operate an information system from 
which personnel data, as defined in section 13.43, concerning 
employees and applicants for positions in the classified service can 
be retrieved. 

The commissioner shall haw has access to all public and private 
personnel data kept by appointing authorities wffiffi that will aid in 
th.e discharge of the commissioner's duties. --

(c) The commissioner may consider and investigate any matters 
concerned with the administration of provisions of Laws 1981, 
chapter 210, and may order any remedial actions consistent with 
law. -

(d) The commissioner has sole authority to settle state employee 
worKers' compensation claims. 
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(e) The commissioner may assess all state entities for the costs of 
programs under sections 15.46 and 176.603. 

Sec. 5. Minnesota Statutes 1988, section 43A.04, subdivision 3, is 
amended to read: 

Subd. 3. [RULES.] The commissioner shall pFemalgate adipt 
rules pHrsHant to under the administrative procedure act to imp e
ment the provisions of this chapter wIHeh that directly affect the 
rights of or processes available to the general public. The rules shall 
have t\le force and eff<)ct of law and shall may include but are not 
limited to: 

fa} (1) the processes for determining the extent of competition for 
filling vacancies, for recruiting applicants, for conducting competi
tive open examinations, for ranking candidates and maintaining 
competitive open eligible lists, and for certification and appointment 
of eligibles from competitive open eligibie lists; . 

{Sf (2) the process for effecting noncompetitive and qualifying 
appointments; 

W (3) the process for temporary designation of positions in the 
unclassified service and for effecting appointments to the unclassi
fied service; 

. W (4) a statewide affirmative action program to include require
.mentSl'or agency affirmative action plans, statewide policies and 
procedures, reporting requirements, accomitability and responsibil

. ity of employees in the executive branch, and overall objectives of the 
program; 

W (5) conditions under which moving and other expenses may be 
authorized and paid prior to appointment to perSons who have 
accepted state employment; 

«f (6) procedures for administration of the code of ethics for 
employees of the executive branch; aru:I 

\gj (7) examination procedures for candidates with !'.aHdieaps 
disabilities as·described in section 43A.10, subdivision 8., and 

(8) procedures or policies that affect the operation of or participa
tion il) the public employees insurance program. 

Sec. 6. Minnesota Statutes 1988, section 43A.04, is amended by 
adding a subdivision to read: 

Subd. 9. [EXPERIMENTAL OR RESEARCH PROJECTS.] The 
coiIiIiilSswner of employee relations may conduct experimental or . 
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research projects designed to improve recruitment, selection, refer
ral, or appointment processes for the filling of state clasSJ1ie(J 
positions. 

The commissioner shall meet and confer with the affected exclu
sive bargaining representatl'Ve of state emfIGYees concerning the 
design and implementation of experimenta and research projects 
under this subdivision. 

Any provision in sections. 43A.09 to 43A.15, associated personnel 
rules adopted under section 43A.04, subdivision 3, or administrative 
procedures estalillShed under section 43A.04, subdivision 4, ~ 
waived for the purposes of these projects. The number of appoint
ments ulider this subdivision mah not exceed five percent of the 
total number of appointments in t e preceding fiscal year. 

The commissioner shall report !:>y September! to the legislative 
commission on employee relations the results of the experimental 
research projects condncted in the preceding fiscal year. 

Sec. 7. Minnesota Statutes 1988, section 43A.1O, subdivision 7, is 
amended to read: 

Subd. 7. [EXAMINATION ACCOMMODATIONS.] Upon request, 
the commissioner shall provide examination accommodations to a 
candidate with a IlI.,lI!ie"" disabilitl that does not prevent perfor
mance of the duties of the class. T e accommodations shall must 
provide an opportunity to fairly examine the ability ofthe candidate 
to perform the duties of the class notwithstanding the h .... die .. " 
disability but shall must preserve, to the extent feasible, the validity 
of the examination process and equitable comparison of examina
tion scores with competitors without ha .. diea"s· disabilities. 

Sec. 8. Minnesota Statutes 1988, section 43A.I0, subdivision 8, is 
amended to read: 

Subd. 8. [ELIGIBILITY FOR QUALIFIED lIANDICAPPED DIS
ABLED EXAMINATIONS.] The commissIoner shall estllblish ex- . 
amination procedures for candidates whose handiea,," disabilities 
ate of such a severe nature that the candidates are unable to 
demonstrate their abilities in competitive examination processes. 
The examination procedures shall must consist of up to 700 hours 
on-the-job trial work experience which will be in lieu of a competi
tive examination and for which the disabled person has the option of 
being paid or unpaid. Up to three persons with severe disabilities 
and their job coach shall may be allowed to demonstrate their job 
competence as a unit through the on-the-job trial work experience 
examination procedure. This work experience shall must be limited 
to candidates for appointment, promotion, or transfer who have a 
physical or mental impairment for which there is no reasonable 
accommodation in the examination. process. Implementation of 
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provisions of this subdivision shall may not be deemed a violation of 
other prov\sions of Laws 1981, chapter 210 or 363, 

Sec, 9, Minnesota Statutes 1988, section 43A.12, subdivision 5, is 
amended to read: 

Subd. 5. [QUALIFIED Hf,NDlCAPPED. DISABLED LISTS.] On 
qualified RaBaieajljlea disabled lists eligibles Sh&ll must be ranked 
in alphabetical order. ,--

Sec. 10. Minnesota Statutes 1988, section 43A.13, subdivision 2, is 
amended to read: 

Subd. 2. [LAYOFF.] If an agency has a layoff list for the class and 
employment conditions of the vacancy to be filled, the commissioner 
shall certify eligibles as provided in c9llective bargaining agree
ments, plans established jlUFSuaRt t& under section 43A.18, rules, or 
procedures implemented jlUFSuaRt t& under section 43A.04, subdi-
vision 4. --, 

The commissioner, in accordance with collective bargaining 
agreements or plans established under sectiOn 43A.18, may also 
afford employees on permanent layoff' from state serv,ice the oppor
tunity to be testeafor existing competitive open and promotional 
eligible lists for classes equal to or lower than those from which they 
are on layoff-:l:andidates testea under this procedi:ire who obtain 
passing scores are eligible in aCCOrdance with the 'ranking and 
certification proVisions of secTIon 43A.12 and this section. 

Sec. 11. Minnesota Statutes Hi88, section 43A.13, subdivision3, is 
amended to read: ' 

Subd. 3. [REEMPLOYMENT.] For positions to be filled by reem
ployment of a former employee, the commissioner may certify any 
eligible on the reemployment list for, the class or approve direct 
reinstatement. of a former classified employee within three four 
years of separation. 

Sec. 12. Minnesota Statutes 1988, section 43A.13, subdivision 4, is . 
amended to read: 

Subd. 4. [COMPETITIVE OPEN.] (a) For positions to be filled by 
competitive open examination, the commissioner shall certify the 
first 20 eligibles on (he list plus those eligibles having the same 
score as the 20th eligible certified. " 

, (b) When the position to be filled ~ com~etitive 0grnl examination 
is in "" class for which the imtiaI!y estabhs ed elifti e ist contained 
the names mmore than 200 eligibles andthat ~ has existed for 
more than 12 months and been referred to more than ten vacancies, 
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the commissioner shall certify the first 40 eligibles on the list plus 
those eligibles having the same score as the 40th ellgiOTecBrtified. 

Sec. 13. Minnesota Statutes 1988, section 43A.13, subdivision 5, is 
amended to read: 

Subd. 5. [COMPETITIVE PROMOTIONAL.] For positions to be 
filled by competitive promotional examination limited to employees 
of one or ;more agencies or organizational units, the commissioner 
shaIicertify the first ten ehglbles on the list plus those eligibles 
having the same score as the tenth eligible certified. For positions to 
be filled ~ competitive promotional examination extended to all 
employees of the civil service, the commISSIOner shall ce~ifY the 
first 20 eligibleS on the list, Pfua those elIgibles Ilaving ~ same 
score as tile 20th eTIgible certi Ie . 

Sec. 14. Minnesota Statutes 1988, section 43A.13, subdivision 6, is 
amended to read: 

Subd. 6.[QUALIFIED Ht.NDICt,PPED DISABLED.] For a posi
tion to be filled by qualified aaRaieaj3j3ea disabled examination, the 
commissioner shall certify only the one eligible who has successfully 
completed the examination processes provided in section 43A.1O, 
subdivision 8 for the position. 

Sec. 15. Minnesota Statutes 1988, section 43A.13, subdivision 7, is 
amended to read: 

Subd. 7. [EXPANDED CERTIFICATION.] When the commis-' 
sioner determines that a disparity as. defined in rules exists between 
an agency's work force and its affirmative action plan approved in 
accordance with section 43A.19, the commissioner shall ensure to 
the extent possible that eligibles who .are members of the protected 
groups for which the disparity exists are certified for appointment. 
When fewer than two eligibles of each protected group for which a 
disparity has been determined to exist would be certified under 
subdivisions 4 and 5, the commissioner shall certify two eligibles 
from each protected group for which a disparity exists or four from 
each g1"QlJP for which a disparity exists if the number OlIiames 
reterred has been increased ~ SuOcliviSIOn 4, paragraPIllOf. 
Implementation of this subdIVIsion SliftH 'hay not be deemeaa 
violation of other provisions of Laws 1981, c apter 210 or 363. 

Sec. 16. Minnesota Statutes 1988, section 43A.15, subdivision 10, 
is amended to read: 

Subd. 10. [ROUTINE SERVICE AND ENTRY CLERICAL AP
POINTMENTS.] The commissioner may authorize the administra
tion of a qualifying selection process if a class is of a routine, service 
nature involving unskilled tasks, the performance of which cannot 
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be directly related to qualifications beyond a minimum competency 
level. f'l'l'aiBtiBg a .. ti>aFities may eaBsiEieF aay eanEiiEiate re..nEI S6 
<!UalifieEi feF I'FasatiaBaFy al'ilaiBtIBeBt t6 S>Ieh " 1'8sitiaft. The 
commissioner may also authorize the administration of qualifylfig 

,skill tests for entry level ciericalpositions as an alternative to 
certificatiofiTrom an eITgThle list as provided in section 43A.13. -" 

Sec. 17. Minnesota Statutes 1988, section 43A.I7, subdivision I, is 
amended to read: 

Subdivision 1. [SALARY LIMITS.] As used in subdivisions 1 to 8 
9, "salary" means hourly, monthly, or annual rate of pay including 
any lump-sum payments and cost-of-living adjustment increases but 
excluding payments due. to overtime worked, shift or equipment 
differentials, work out of class as required by collective bargaining 
agreements or plans established under section 43A.I8, and back pay 
on reallocation or other payments related to the hours or conditions 
under which work is performed rather than to 'the salary'range or 
rate to which a class is assigned. 

The salary, as established insection 15A.081, ofthe head of a state 
agency in the executive branch is the upper limitilf compensation in 
the agency. 'Fhe salary ofthe commissioner oflabor and industry is 
the upper limit of compensation of employees in the bureau' of 
mediation serviCes. However, if an agency' head is assigned a salary 
that is lower than the current salary of another agency employee, 
the employee retains the salary, but may not receive an increaSe in 
salary as long as the salary is above that of the 'agency head. The 
'commissioner may grant exemptions from these upper limits as 
provided in subdivisions 3 and 4. 

Sec. 18. Minnesota Statutes 1988,section 43A.I7, subdivision 8, is 
amended to read:' 

Subd. 8. [ACCUMULATED VACATION LEAVE.] The commis
sioner of employee relations shall not agree to a collective bargain
ing agreement or recommend a compensation' plan pursuant to 
section 43A.I8, subdivisions I, 2, 3, and 4, nor shall an arbitrator 
issue an award under sections 179A.OI to 179A.25, if the compen
sation plan, agreement, or award permits an employee to convert 
accumulated vacation leave into cash 61' Eiefel'l'eEi eaIBl'eBsatiaB 
before separation from state service. 

This section does not prohibit the commissioner from, nego,tiating 
a collective bargaining agreement or recommending approval of a 
compensation plan which permits an employee to receive payment 
for accumulated vacation'\eave upon beginning an unpaid leave of 
absence approved for more than one year in duration if the leave of 
absence is not for the purpose of accepting an unclassified position in 
state civil service. 
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Sec. 19. MinnesDta Statutes 1988, sectiDn 43A.18, subdivisiDn 4, is 
amended to. read: 

Subd. 4. [PLANS NOT ESTABLISHED BUT APPROVED BY 
COMMISSIONER.] NDtwithstanding any Dther law to. the cDntrary, 
tDtal cDmpensatiDn fDr emplDyees listed in this subdivisiDn shall 
must be set by appDinting authDrities within the limits Df cDmpen
satiDn plans that have been apprDved by the commissiDner befDre 
becDming effective. CDmpensatiDn plans established under para
r,;:aphs (b), (c), and (d) must be apprDved h the [e islature and the 
~1islatrve ooiiimISswn on. employee· relations under BU IVlslon, g 

be Dre becDming effective. " ' 

(a) TDtal cDmpensatiDn fDr employees who. are, nDt cDvered by a 
cDllective bargaining agreement in the Dffices' Df the gDvernor, 
lieutenant gDvernDr, attorney general, secretary Df state, state 
auditor, and state treasurer shall must be determined by the' 
gDvernDr, lieutenant gDvernDr, attorney general, secretary Df state, 
state auditor and state treasurer, respectively. 

(b) TDtal cDmpensatiDn fDr unclassified pDsitiDns pursuant to. 
sectiDn 43A.08, subdivision J, clauseW (i), m. the iHgfte¥ e,h.eatian 
eaaFEiinatiBg beaFd;- IIflEl m the state 00affi sf vaeatial'lQl teelmieal 
edaeatian shall in the. state universities and thecDmmunitt cDlleges 
nDt cDvered h "" COllective bargammg aj;re,ement must e deter
mined by the state university bDard and the state bDard.fDr CDmmn
nity cDlleges, the iHgfte¥ edaeatian eaaffiinating beaFd;-1IflEl the state 
00affi sf 'leeaael'lQl tee""ieal edaeatien, respectively. 

(c) TDtal cDmpensation fDr classified administrative law judges in 
the Dffice Df administrative hearings shall must be determined by 
the chief administrative law judge. --

(d) TDtal cDmpensatiDn fDr unclassified pDsitiDns nDt cDvered h "" 
cDllective bargaining agreement in the higher educatiDn cDDrdinat
i!!g bDard" and ill. the state bDard Df vDcatiDnal technical educatiDn 
must be determinedfu the higher educa,tiDn cDDrdmatmg bDard and 
the state board of vDcatiD~,,1 technical educatiDn, respectively. 

Sec. 20. Minnesota Statutes 1988, section 43A.18, subdivisiDn 5, is 
amended to read: 

Subd. 5. [GOVERNOR TO RECOMMEND CERTAIN SALA
RIES.] (a) The governDr shall, by July 1 Df each odd-numbered year, 
submit to the legislative cDmmissiDn Dn emplDyee relations recDm
mendatiDns fDrsalaries within the salary range fDr the positiDns 
listed in sectiDn 15A.081, subdivisions 1 and 7. The gDvernDr may 
also. proPoseadditiDns or deletiDnsDfpositions frDmthose listed. 

W (b) BefDre submitting therecDmmendatiDns, the gDvernDr shall 
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consult with the commissioner of administration, the commissioner 
of finance, and 'the commissioner of employee relations- concerning 
the recommendations. 

W Cc) In making recommendations, the governor shall consider 
eHly the criteria established in subdivision 8 and may net shall take 
into account performance of individual incumbents. The governor 
shall establish an objective system for quantifying knowledge, 
abilities, dutiesJesponsibilities, and accountabilities and in .deter
mining recomm'endations rate ~ach position 'by this-system . 

. W Cd) Before the governor's recommended salaries take effect, the 
recommendations must -be reviewed and approved, rejected, or mod-

o ified by the legislative commission on employee relations and the 
legislature in the same manner as provided for the commissioner's 
plan in subdivision 2. The governor may also at any time propose 
changes in the salary rate of any positions covered by this subdivi
sion, which must be submitted and approved in the same manner as 
provided in this subdivision. 0 0 

W (e) The governor shall set the initial salary ofa head ora new 
agencyor a chair of a new metropolita.h board or commission whose 
salary is not specifically prescribed by law after consultation with 
the commissioner, whos~ recommendation is advisory 'only; The 
amount of the new salary must be comparable to the salary of an 
agency head or commission chair having similar: duties and respon
sibilities. 

W (I) The salary of a newly appointed head of an agency or chair 
of a metropolitan agency listed in section 15A.081, subdivision 1 or 
7; milybe increased or decreased by the governor from the salary 
previously set for that position within 30 days of the new appoint
ment after .,consultation with the ~ommissioner. If the governor 
increases a salary under this paragraph, the governor shall submit 
the new salary to the legislative commission on employee relations 
and the [ulllegislaturefor approval, modification, or rejection in the 
manner provided in section 43A.18, subdivision 2. If the legislature 
rejects an increased salary or adjourns without action during the 
following legislative session, the salary for the position reverts to the 
level in effect before the governor proposed the change. 

Sec. 21. [43A.181] [UNREIMBURSED MEDICAL COSTS VACA
TION DONATION PROGRAM.] 

Subdivision 1. [DONATION ()F VACATION TIME.] A state em
ployee may donate -"!£ to eight hours of accrued vacation time in any 
fiscal year to the account established!>y subdivision 2 for the benefit 
oranother state employee. The employee must notify theemp[oyee's 
agency head of the amount of accrued vacation time the employee 
wishes to donate and the name of the other state employee who ~ to 

o benefit from the donation. The agency head shall determine the 
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monetary value of the donated time, using the gross salary of the 
employee making the donation. The agency head shall transfer that 
amount, less deductions for appITCable taxes and retirement contri
butions, to the account established !J.y subdivision 2. A donation of 
accrued Vacation time ~ irrevocable once its monetary value has 
been transferred to the account. 

Subd. 2. [BENEFIT ACCOUNT.] The vacation benefit account, 
coiiSlSting of money transferred under subdivision h iii adminis
tered !J.y the commissioner of employee relations. Money in the 
account iii appropriated to the commissioner for purposes of this 
section. 

Subd. 3. [USE OF ACCOUNT ASSETS.] Expenditures from the 
account established !J.y subdivision ~ may be made only to ~ 
unreimbursed medical expenses when the total of those expenses iii 
at least $10,000 and the expenses are incurred because of the illness 
of or injury to " state employee or the employee's sp0l)se or 
dependent. Any money remaining after all of the unreim ursed 
medical expenses incurred!J.y the employee named to benefit from" 
donation have been paid may be transferred to a general pool. The 
commissioner may use the pool to ~ unreimbursed medical 
expenses for anotherstate employee named to benefit from donated 
vacation time but whose unreimbursed expenses exceed the mone
tary value of the donated time. 

Sec. 22. Minnesota Statutes 1988, section 43A.191, subdivision 2, 
is amended to read: 

Subd. 2. [AGENCY AFFIRMATIVE ACTION PLANS.] (a) The 
head of each agency in the executive branch shall prepare and 
implement an agency affirmative action plan consistent with this 
section and rules issued under section 43A.04, subdivision 3. 

(b) The agency plan must include a plan for the provision of 
reasonable accommodation in the hiring and promotion of qualified 
aaBaieappea disabled persons. The reasonable accommodation plan 
shall must consist of at least the following: 

(1) procedures for compliance with section 363.03 and, where 
appropriate, regulations implementing United States Code, title 29, 
section 794, as amended through December 31, 1984, which is 
section 504 of the Rehabilitation Act of 1973, as amended; 

(2) methods and procedures for providing reasonable accommoda
tion for aaBaieappea disabled job applicants, current employees, and 
employees seeking promotion; and 

(3) provisions for funding reasonable accommodations. 
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(c) The agency plan must be prepared by the agency head with the 
assistance of the agency affirmative action officer and the director of 
equal employment opportunity. The council On disability shall 
provide assistance with the agency reasonable accommodation plan. 

(d) An agency affirmative action plan may not be implemented 
without the commissioner's approval. 

Sec. 23. Minnesota Statutes 1988, section 43A.191, subdivision 3, 
is amended to read: 

Subd. 3. [SANCTIONS AND INCENTIVES.) (a) The director of 
equal employment opportunity shall annually audit the record of 
each agency to determine the rate of compliance with annual hiring 
goals of.each goal unit and to evaluate the agency's overall progress 

.. toward its affirmative action goals and objectives. 

(b) By March 1 of each year, the commissioner shall submit a 
report on affirmative action progress of each agency and the state as 
a whole to the govel'norand to the finance committee of the senate, 
the appropriations committee of the house of representatives, the 
governmental operations committees of both houses of the legisla
ture, and the legislative commission on employee relations. The 

. report must include noncompetitive appointments made under sec
tion 43A.08, subdivision 2a, or 43A.15, subdivisions 3 to 13, and 
cover each agency's rate of compliance with annual hirIng goals. In 
addition, any agency that has not met its affirmative action hiring 
goals, that tails to make an affirmative action hire, or fails to justify 
its nonaffirmative action hire in ~5 percent or more of the appoint
ments made in the previous calendar year must be designated in the 
report as an agency not in compliance with affirmative action 
requirements. 

(c) The commissioner shall study methods to improve the perfor
mance of agencies not in compliance with affirmative action require
ments. 

(d) The commISSIOner shall establish a program to recognize 
agencies that have made significant and measurable progress to

. ward achieving affirmative action objectives. 

Sec. 24. Minnesota Statutes 1988, section 43A.23, subdivision 1, is 
. amended to read: 

Subdivision 1. [GENERAL.) The commissioner is authorized to 
request bids from carriers or to negotiate with carriers and to enter 
into contracts with carriers which in the judgment of the commis
sioner are best qualified to underwrite andservice the benefit plans. 
Contracts entered into with carriers are not subject to the reguire
ments of sections i6lf.189 to 16B.22.The commiSSIOner may nego-
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'-tiate premium rates and coverage provisions With all carriers 
licensed under chapters 62A, 62C, and 62D. The commissioner may 
also negotiate reasonable restr.ictions to be applied to all carriers 
under chapters 62A, 62C, and 62D. Contracts to underwrite the 
benefit plans must be bid or negotiated separately from contracts to 
service t,he benefit plans, which maybe awarded only on the basis of 
competitive bids. The commissioner shall consider the cost of the 
plans, conversion options relating to the .contracts, service capabil
ities, character, _financial position; aud reputation of the carriers and 
any other factors which the commissioner deems appropriate. Each 
benefit contract must be for a uniform term of at least one year, but 
may be made automatically renewable from term to term in the 
absence of notice of termination by either party. The commissioner 
shall; to the extent feasible, make hospital and medical benefits 
available from at least one carrier licensed to do business pursuant 
to each of chapters 62A, 62C and 62D. The commissioner need not 
provide health maintenance organization services to an employee 
who resides in an area which is not served by a licensed. health 
maintenance orgallization.·The commissioner may refuse to allow a 
health maintenance orga:Qization to continue as a carrier. The 
commissioner may elect not to offer all three types of carriers if there 
are no bids or no acceptable bids by that type of carrier or· if the 
offering of additional carriers would result in substantial additional 
administrative costs. A carrier licensed under chapter 62A is exempt 
from the tax imposed by section 60A.15 on premiums paid to itby 
the state. 

Sec. 25. MinnesotaStatutes 1988, section 43A.27, subdivision 4, is 
amended to read: . . 

SuM. 4. [RETIRED JUDGES; FORMER LEGISLATORS.] A (a) 
Retired jadge judges or ft former legislftteF legislators may elect To 
purchase coverage for themselves or their dependents at their own 
expense as provided bela-. in paragraphs (b) and (c). 

W (b) ·A retired judge of the state supreme court, the court of 
appeals, a district court, a county court, a county municipal court, or 
a probate court may elect to purchase coverage provided persons 
listed in section 43A.24, subdivision 2, clause(c), "Fevided that the 
retiFed jadge e"eFeises this ~ withift &0 days ef the effeetive 
date ef.FetiFement; ""~ The commissioner shall notify judges no later 
than the effective date of their. retirement of their 'lght to exercise 
the option prOVIded in thiSSiiOdivision. A retired ~ must notify 
the commissioner or designee of the commissioner WIthin 30 days 
after the effectIve date of retirement if the judge intends to exercise 
the option. -. . 

.W (c) A former member of the legislature may elect to purchase 
coverage provided. persons listed. in .. section 43A.24, subdivision 2, 
clause (a).· 
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Sec. 26. Minnesota Statutes 1988,section 43A.316, subdivision 2, 
is amended to read: 

Subd. 2. [DEFINITIONS.] For the purpose of this section, the 
terms defined in this subdivision have the meaning given them. 

(a) [COMMISSIONER.] "Commissioner" means the commissioner 
of employee relations. 

(b) [EMPLOYEE.] "Employee" means~ 

(1) a person who is a public employee within the definition of 
section 179A.03, subdivision 14, . who is insurance eligible and is 
employed by an eligible employer 9F; 

(2) an elected public official of an eligible employer who IS 

insurance eligible; or 

(3) a person employed by a labor organization or employee associ
ation certified as 1m exclusive repreS!)ntative of employees of an 
eligible employer or by ;mother public employer approved by the 
commissioner.! so long as.-the ,plan meets the req~irements of ~ 
governmental plan under United States Code, title 29, section 
1002(32). 

(c) [ELIGIBLE EMPLOYER.] "Eligible employer" means 

(1) a public employer within the definition of section 179A.03, 
subdivision 15, that is a town, county, city, school district as defined 
in section 120.02,educational cooperative service unit as defined in 
section 123.58, intermediate district as defined in section 136C.02, 
subdivision 7, cooperative center for vocational education as de.fined 
in section 123.351,regional management information center .as 
defined in section 121.935, or an education unit organized under.the 
joint powers action, section 471.59; or, 

(2) .an exclusive representative of employees, as defined in para
graph (b); or 

(3) another public employer approved by the commissioner. 

(d) [EXCLUSIVE REPRESENTATIVE.] "Exclusive representa
tive" means an exclusive representative as defined in section 
179A.03, subdivision 8. 

(e) [LABOR-MANAGEMENT COMMITTEE.] "Labor-manage' 
ment committee" means the committee established by subdivision 4. 

'(D [PLAN.] "Plan" means the statewide public employees insur-
ance plan created by subdivision 3. ... 
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Sec. 27. Minnesota Statutes 1988, section 43A.316, subdivision 3, 
is amended to read: 

Subd. 3. [PUBLIC EMPLOYEE INSURANCE PLAN.] 'I'here is 
erea!ed the ""Hillie em"leyee iBsHraBee ~ The commissioner 
shall be the administrator of the public employee insurance plan 
and may determine its funding arrangements. The commissioner 
shall model the plan after the plan established in section 43A.18, 
subdivision 2, but may modify that plan, in consultation with the 
labor-management committee. 

Sec. 28. Minnesota Statutes 1988, section 43A.316, subdivision 5, 
is amended to read: . 

Subd. 5. [PUBLIC EMPLOYEE PARTICIPATION,] (a) Participa
tion in the pIal) is subject' to the conditions in this subdivision. 

W (b) Each exclusive representative for an eligible employer 
determines whether the employees it represents shall will partici
pate in the plan. The exclusive representative must shall give the 
employer notice of intent to participate at least 90 days before the 
expiration date of the collective bargaining agreement preceding the 
collective bargaining agreement that covers the date of entry into 
the plan. The exclusive representative and the eligible employer 
shall give notice to the commissioner of the determination to 
participate in the plan at least 90 days ~ M before entry into the 
plan. Entry into the plan shall be aeee.dh'g M iE; governed ~ a 
schedule established by the commissioner. 

W (c) Employees not represented by exclusive representatives 
may become members of the plan upon a determination of an 
eligible employer to include these employees in the plan. Either all 
or none of the employer's unrepresented employees must participate. 
The eligible employer shall give at least 90 days' notice to the 
commissioner ~ ttl before entering the plan. Entry into the plan 
shall be aeeerdiBg ttl ~rned ~ a schedule established by the 
commissioner. 

W (d) Participation in the plan shall be is for a three yeaF 
two-year term if eeverage begffis hi "" eveB BHiHileFea year and a 
feur year term if eeverage begffis hi "" eda ''llimllered year. Partic
ipation is automatically renewed for an additional teHr year two
year term unless the exclusive representative, or the employer for 
unrepresented employees, gives the commissioner notice of with
drawal at least 90 days ~ ttl before expiration of the participation 
period. A group that withdraws must wait two years before rejoining. 
An exclusive representative, or employer for unrepresented employ
ees, may also withdraw.if -premiuins increase 50 percent or more 
from one insurance year to the next. 

W (e) The exclusive representative shall give the employer notice 
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of intent to withdraw to the commissioner at least 90 days before the 
expiration'date of a collective bargaining agreement that includes 
the date on which the term of participation expires. 

Ie} (I) Each participating eligible employer shall notify the com
missioner of names of individuals who will be participating within 
two weeks of the commissioner receiving notice of the parties' intent 
to participate. The employer mast shall also submit other informa
tion as required by the commissioner for administration of the plan. 

Sec. 29. MinnesotaStatutes 1988, section 43A.316, subdivision 7, 
is amended to read: 

Subd. ,7. [PREMIUMS.) The proportion of premium paid' by the 
employer and employee is subject to collective bargaining or person
nel policies. If, at the beginning of the coverage period, no collective 
bargaining agreement has been finalized, the increased dollar costs, 
if any, from' the previous year is the sole responsibility of the 
individual participant until a collective bargaining agreement 
states otherwise. Premiums, including an administration fee, shall 
be established by the commissioner. Each eligible employer shall pay 
monthly the amounts due for employee benefits including the 
amounts under subdivision 8 to the commissioner an- eF befsre no 
later than the dates established by the commissioner. Failure ta pay 
may result in eaBeellatieft ef tile !f an employer fails to make the 
payments as required, the commissioner may cancel plan benefits 
and pursue other civil remedies. 

Sec. 30. Minnesota Statutes 1988, section 43A.316, subdivision 8, 
is amended to read: 

Subd. 8. [CONTINUATION OF COVERAGE.] (a) A I'artieil'atiftg 
eml'leyee wOO is laid etI "" is _leave may eleet ta eefttiRue tile J>lan 
eW/erage. ~ ee"erage is at tile e"l'eRse ef tile eml'leyee HRiess 
ether",ise I'revidedby a eelleeti"e bargaiRing agreemeftt. Premiums 
I6F theseeml'leyees mast be established by tile eemmissiener. 
ew/erage eentinues ....til 8fte ef tile fallewing eeeurs: 

"w tile eml'leyee is reeml'leyed, aDd eligible I6F health cere 
ew/erege under a gretlJ) ~ "" 

~ tile iftsaranee eeRtiRaat;eft I'ene.ds Fe'laired by state aDd 
lederal lawse'9'ire. 

W A participilting emploYee who .retires and is recelvmg an 
annuity or is eligible for and has applied for an annuity under 
chapter ~ 3l>2B, ~ ~ 353, 353C, 354, 354A, 356, 422A, 
423, 423A, or 424, "" 400 is eligible to continue participation in the 
plan. These employees, and employees who have already retired 
prior to the group from which they retired entering the plan, are 
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eligible to participate as long as th~ir group continues to participate. 
This participation is at the retiree's expense unless a collective 
bargaining agreement or personnel policy provides otherwise. Pre
miums for these participants must be established by the commis
sioner. An employer shall notify an employee of this option no later 
than the effective date of retirement. The retired employee shall 

. notify the employer within 30 days of the effective date of retirement 
of intent to exercise this option. 

let (b) The spouse of a decea~ed, active, or retired employee may 
purchase the benefits provided at premiums established by the 
commissioner if the spouse was a dependent under the" active- or 
retired employee's coverage under this section at the time of the 
death. These participants are eligible to partiCipate as long as the 
group which included their spouse participates. Coverage under this 
clause must be coordinated with relevant insurance benefits pro-. 
vided through the federally sponsored Medicare program. 

W (c) The plan benefits must continue in the event of strike 
permitted by section 179A.18, if the exclusive representative chooses 
to have coverage continue and the employee pays the total monthly 
premiumswhen due. . . 

W (d) A person who desires to participate under paragraphs (a) to 
W (c) shall notify the eligible employer or former employer of intent 
to participate according to rules established by the commissioner. 
The eligible employer shall notify the commissioner and coverage 
begins as soon as the commissioner permits. 

Persons participating under these paragraphs shall make appro
priate premium payments in the time and manner established by 
the commissioner. . . 

Sec. 31.Minnesota Statutes 1989 Supplement, section. 43A.316, 
subdivision 9, is amended t'O read: 

Subd. 9. [INSURANCE TRUST FUND.J An The insurance trust 
fund is estaillislied in the state treasury~ 'l'he Consists of deposits 
eaftsist ofthe premiums received from employers participating in the 
plan and transfers from the public employees insurance reserve 
holding account established by section 353.65, subdivision 7. All 
money in the fund is appropriated to the cominissioner to pay 
insurance premiums, approved ,claims, ref~nds. administrative 
costs, and 'Other related service costs. Premiums are exempt from the 
tax imposed ~ sections 60A.15 and 60A.198. The commissioner 
shall reserve an amount of money to cover'the estimated costs of 
claims incurred but unpaid. The state board of investment shall 
invest the money according to section llA.24. Investment income 
and losses attributable to the fund shall must be credited· to the 
fund.· --
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Sec. 32. Minnesota Statutes 1989 Supplement, section 43A.316, 
subdivision 10, is amended to read: 

Subd. 10. [BIDDING REQUIREMENT EXEMPTION.] The public 
employee insurance plan is and, where applicable, the employers 
participatingin!! are exempt !i'om chapter 62H,section 471.617, 
subdivisions 2 and 3, and the bidding reqUIrements iffij39Sea by of 
section471.6161. 

Sec. 33. Minnesota Statutes 1988, section 43A.37, subdivision 1, is 
amended to read: 

Subdivision 1. [CERTIFICATION.].Neither the commissioner of 
finance nor any other fiscal officer of this state shatl may draw, sign, 
or'issue, or lluthorize the drawing, signing, or issuing of any warrant 
on the trellsurer or other disbursing officer' of the state, nor shatl 
may the treasurer or other disbursing officer of the state pay any 
salary or compensation to any person in the ci vii service, unless a 
payroll register for the salary or compensation containing the name 
of every person to be paid shatl betH' bears the certificate of the 
comIt!issioner that the persons named in the payroll register have 
been- appointed, as required by law, rules, or administrative proce
dures and that the salary or compensation is within the compensa
tion plan fixed 1""sllant ta !!y law. The appointing authority shall 
certify that all employees named in the payroll register are perform, 
ing service as required by law. This provision shatl does not apply to 
positions defined in section 43A.08, subdivision 1, clauses fg}, (h), (i), 
ill, andW (I). Employees to whom this subdivision does not apply 
may be paid on the state's payroll system, and the appointing 
authority or fiscal officer submitting their payroll register shatl be is 
responsible for the accuracy and legality of the payments. -

Salary or compensation claims presented against existing appro
priations, which have been deemed in violation of the provisions of 
this subdivision, may be certified for payment if, upon investigation, 
the commissioner determines the personal services for which pay
ment is claimed actually have been rendered in good faith without 
collusion and without intent to defraud. 

Sec. 34. Minnesota Statutes 1988, section 176.421, is amended by 
adding a subdivision to read: 

Subd. 6a. [TIME LIMIT FOR DECISION.] The court shall issue a 
deClSlOn in each case within 90 days after certificatWil of the record 
to the court !!y the chief administrative law judge, the llIlng of '" 
cross-appeal, oral argument, or ~ final submission of briefs or 
memoranda bytne parties, whichever is latest. No part Of the salary 
of '" workers' compensation court of appeals judge may be paid 
unless the judge, upon accepting the payment, certifies that deci
sions in cases in which the jUdge has participated have been issued 
withm the time limits prescribed by this subdivision. 
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Sec, 35. Minnesota Statutes 1988, section 176B.02, is amended to 
read: 

176B.02 [PEACE OFFICERS BENEFIT FUND.] 

'I'here is hereey ereatea ... The ~ officers benefit fund g; an 
account in the state treasury aft aeeo"Ht ... Be IrnewH as peaee 
offieers eeHefit t'tm<h F'Imd& ... the peaee offieers lleHefit Rmel shall 
"oHsist consisting of money appropriated to that fund. The admin
istrator of the fund is the commissioner of employee relatioHs public 
safety, who shall follow the procedures specified in section 176.541, 
subdivisions 2, 3, and 4. 

Sec. 36. Minnesota Statutes 1989 Supplement, section 214.04, 
subdivision 3, is amended to read: 

Subd . .3. The executive secretary of each health-related and 
non-health-related board shall be the chief administrative officer for 
the board but shall not be a member of the board. The executive 
secretary shall maintain the records of the board, account for all fees 
received by it, supervise and direct employees servicing the board, 
and perform other services as directed by the board. The executive 
secretaries and other employees of the following boards shall be 
hired by the board, and the executive secretaries shall be in the 
unclassified civil service, except as provided in this subdivision: 

(1) dentistry; 

(2) medical examiners; 

(3) nursing; 

(4) pharmacy; 

(5) accountancy; 

(6) architecture, engineering, land surveying and landscape archi
tecture; 

(7) barber examiners; 

(8) cosmetology; 

(9) electricity; 

(10) teaching; 

(11) peace officer standards and training; 
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(12) social work; 

(13) marriage and family therapy; 

(14) unlicensed mental health service providers; and 

(15) office of social work and mental health boards. 

'!'he booffi sf meaical examiHers shall set the S!llafj' sf its 
execHti'!e airector, whiehmay net exeeed % I'ercent sf the tat> sf the 
S!llafj'range set tar the commissioner sf l>ea±th in section l5AGSl, 
ffi4aivision h '!'he booffi sf aentistry shall set the S!llafj' sf its 
e"ecHtive airector, whieh may net exeeed 8(J I'ercent sf the tat> sf the 
S!llafj' range set tar the commissioner sf l>ea±th in section l5"\.GSl, 
sHbaivisio" h '!'he booffi shall sHe mit a I'rOI'OSea S!llafj' increase to 
the legislative commission en eml'loyee relations and the full 
legislatHre tar al'l'roval, moaification, OF rcjection in the manner 
I'rovisea in section 4gA.lS, sHeaivisioH 2-c 

The executive secretaries serving the remaining boards are hired 
by those boards and are in the unclassified civil service, except for 
part-time executive secretaries, who are not required to be in the 
unclassified service. Boards not requiring full-time executive secre
taries may employ them on a part-time basis. To the extent practi
cable, the sharing of part-time executive secretaries by boards being 
serviced by the same department is encouraged. Persons providing 
services to those boards not listed in this subdivision, except 
executive secretaries of the boards and employees of the attorney 
general, are classified civil service employees of the department 
servicing the board. To the extent practicable, the commissioner 
shall ensure that staff services are shared by the boards being 
serviced by the department. If necessary, a board may hire. part

. time,. temporary employees -to administer ,and grade examinations. i 

Sec. 37. Minnesota Statutes 1988, section 473.405, subdivision 12, 
is amended to read: 

Subd. 12. [MANAGEMENT CONTRACTS.] Notwithstanding any 
of the other provisions of sections 473.404 to 473.449, the commis
sion may, in lieu of directly operating any public transit system or 
any part thereof, enter into contracts for management services. The 
contracts may provide for compensation, incentive fees, the employ
ment of personnel, the services provided, and other terms and 
conditions that the commission deems proper. The contracts must 
provide that the compensation of personnel who work full tIme or 
substantially full time providing management or other services for 
the commission is public data under chapter !1!.:. ' 

The commission may not permit a contract manager to supervise 
or manage internal audit activities. Internal audit activity must be 
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supervised and managed directly by the commission, The commis
sion shall advertise for bids and select contracts for management 
services through competitive bidding, The term of the contract may 
not be longer than two years, The contract must include clear 
operating objectives, stating the service policies and goals of the 
commission in terms of the movement of various passenger groups, 
and performance criteria, by means of which success in achieving 
the operating objectives can be measured, The commission shall 
consider and determine the feasibility and desirability of having all 
its transit management services provided internally by employees of 
the commission. 

The employees of any public transit system operated pursuant to 
the provisions of this subdivision for the purpose of resolving any 
dispute arising under any existing or new collective bargaining 
agreement relating to the terms or conditions of their employment, 
may either engage in a concerted refusal to work or to invoke the 
processes of final and binding arbitration as provided by chapter 
572, subject to any applicable provisions of the agreement not 
inconsistent with law. 

Sec, 38, [RETIRED JUDGES; OPTION TO PURCHASE INSUR
ANCK] 

The following judges may exercise the optioli provided in section 
24 within 30 days after the effective date of t at section: 

(1) judges who retired before July!., 1981; and 

(2) judges who retired after JJtlY!., 1981, but who were not notified 
of the option available under innesota Statutes, section 43A,27, 
Siiblllvision 4, . 

Sec, 39, [RATIFICATIONS,] 

Subdivision L [COUNCIL 6,] The labor agreement between the 
state of Minnesota and the American Federation of State, County 
and MUlllclpal Employees, Council 6, approved Qy the lefiislative 
commission on employee relations on July 26, 1989, ~ratiied, 

Subd, 2, [PROFESSIONAL EMPLOYEES,] The labor agreement 
between the state of Minnesota and the MinlleSofaAssociation· of 
Professional Employees, approved Qy the legislative commission on 
employee relations on September 6, 1989, iE; ratified, 

Subd, 3, [SPECIAL TEACHERS,] The labor agreement between 
the state of Minnesota and the State Residential Schools Education 
ASsOCfation, approved lJy the leg1S[ative commission on employee 

. relations on September 6, 1989, is ratified, 
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Subd. 4. [LAW ENFORCEMENT.] The labor agreement between 
the state of Minnesota and the Bureau oTCrlminal A~rehension 
Ag"e~ASsociation, Minnes()t"a Conservation Officers' ssociation, 
and the Minnesota State Patrol Officers' Association, approved !i.Y 
the legislative commission on employee relations on September 6, 
1989, ~ ratified. . . . 

. Subd. 5. [MIDDLE MANAGERS.] The labor agreement between 
the state of Minnesota and the Middle lYIallagement Association, 
apprOvea B: the legislative commission on employee relations on 
september 6, 1989, is ratified. ----

Subd. 6. [ENGINEERS.] The labor agreement between the state of 
Minnesota and the Minnesota Government Engineers Council, 
approved ~ the legislative commission on employee relations on 
September 6, 1989, ~ ratified. 

Subd.'!..:. [COMMUNITY COLLEGE FACULTY] The labor agree- . 
ment between the. state of Minnesota and the Minnes~ommu
nity CollegeFacuTIY Association, approved ~ the Ie islative 

. commission on employee relations on November 7, 1989, is ratifie . 

Subd. 8. [NURSES.] The labor agreement between the state of 
MiillleSota and the MinfieSc>taNlirses Association, approved ~ the 
legislative commission on employee relations 'on December 18, 1989, 
is ratified. . 

Subd. 9. [STATE UNIVERSITY FACULTY] The labor agreement 
between the state of Minnesota and the State University Inter
Faculty organization, approved ~the legISlafive commIssion on 
employee relations on December 18, 1989, ~ratified. 

Subd. 10. [STATE UNIVERSITY ADMINISTRATORS.] Tile labor 
a~enrbetween the state of Minnesota and the State UllivefsItY 
A inistrative Unit, approved ~ the legislative commission on 
employee relations on December 18, 1989, ~ ratified. . 

Subd. 11. [MANAGERIAL PLANS.] The commissioner of em
plorje reWions' plan for managerial emproyees, approved ~ the 
legIS ative commission on employee relations on September 6,1989, 
!.§ ratihed. . . 

Subd. 12. [COMMISSIONER'S PLAN.1The commissioner of em
ploYje reWions' plan for unre~resented em 10 ees, approved B: the 
Ie is ative commission on emp oyee relations on eptember 6, 1989, 
is rab Ie . 

Subd. 13. [AGENCY HEADS.] The salary plan for positions listed 
in 1illi1riesota Statutes, section 15A.081, approved ~ the legislative 
commission on employee relations on November 7, 1989, ~ ratified. 
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Subd. 14. [BOARD OF MEDICAL EXAMINERS.] The salary for 
the executive director of the board of medical examiners, approved 
~ the legislative commission on employee relations on July 26, 
1989,1s ratified. 

Subd. 15. [CHANCELLOR, STATE UNIVERSITY SYSTEM.] The 
salary forthe chancellor of the Minnesota state university system, 
approved ~ the legislative commission on employee relations on 
December 18, 1989, is ratified. 

Subd.16. [CHANCELLOR, COMMUNITY COLLEGE SYSTEM.] 
The salary for the chancellor of the Minnesota community college 
Sfstem, n;provea~ the legislative commission on employee rela
tIOns on ecember 18, 1989, ~ ratified. 

Subd. 17. [DIRECTOR, HIGHER EDUCATION COORDINATING 
BOARD.] The salary for the executive director .of the Minnesota 
higher education coordinating board, approved ~ the legislative 
'commission on employee relations on January 23, 1990, ~ ratified. 

Subd. 18. [BOARD OF DENTISTRY.] The saaary for the executive 
director or the board of dentistry, approve ~ the legislative 
commission on employee relations on. January 23, 1990, ~ ratified. 

Sec. 40. [INTERIM APPROVAL.] 

After adjournment of the 1990 session but before the 1991 session 
of the legislature, the legislative commission on emPloyee relations 
may ~ve interim approval to Iny negotiated agreement, arbitration 
awar , or compensation or sa

b 
ary plan submitted to ~ under other 

law. The commission shall su mit the a~ement, award, or plan to 
the entire leNislature for ratification in t e same manner and with 
the same elect as provided for agreements, awards and plans 
suom"TItea after ailjOurnment oftiie legislature in an odd-numbered 
year. 

Sec. 41. [APPLICABILITY.] 

Section 37 applies in the counties of Anoka, Carver, Dakota, 
Hennepin, Ramsey, Scott, and Washington. 

Sec. 42. [REPEALER.] 

Minnesota Statutes 1988, section 43A.081, subdivisions h 2, and 
5, are repealed. - --

Sec. 43. [EFFECTIVE DATE.] 

Section 1 ~ effective retroactive to July h 1989, and applies to 
appointments that take effect on or after July 1, 1989. 
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Sections 2, 3, 17,20, and 24 are effective July h 1990, Sections 25 
and 38 are eIIeCtivetne day forrowing final enactment:"Bection 34 is 
effective August 1, 1991. 

Section 37 ~ effective the day following final enactment and 
applies to all contracts entered into or extended at the option of the 
commission after that date." -----

Delete the title and insert: 

"A bill for an act relating to state government; regulating certain 
employment practices; permitting the transfer of vacation and sick 
leave for certain gubernatorial appointees; permitting employees on 
permanent layoff to test into new state positions; authorizing the 
donation of the value accrued vacation leave to other state employees 
under certain circumstances; making technical changes in the 
public employees insurance program; eliminating the authority of 
the board of medical examiners and the board of dentistry to set the 
salaries of their executive directors; eliminating obsolete language; 
appropriating money; amending Minnesgta Statutes1988, sections 
15A.081, by adding a subdivision; 15A.083, subdivisions 5 and 7;' 
43A.04, subdivisions 1 and 3, and by adding a subdivision; 43A.10, 
subdivisions 7 and 8; 43A.12, subdivision 5; 43A.13, subdivisions 2, 
3,4,5,6, and 7; 43A.15, subdivision 10; 43A.17, subdivisions 1 and 
8; 43.18, subdivisions 4 and 5; 43A.191, subdivisions 2 and 3; 
43A.23, subdivision 1; 43A.27, subdivision 4; 43A.316, subdivisions 
2, 3, 5, 7, and 8; 43A.37, .subdivision ·i;176.421, by adding a 
subdivision; 176B.02; 473.405, subdivision 12; Minnesota Stat\ltes 
1989 Supplement, section 43A.316, subdivisions 9 and 10; 214.04, 
subdivision 3; proposing coding for new law in Minnesota Statutes, 
chapter 43A; repealing Minnesota Statutes 1988, section 43A.081, 
subdivisions 1, 2, and q." 

With the recomnu;ndation that when so amended the bill pass. 

The report was adopted. 

Kelly .from the Committee. on Judiciary to which was referred: 

H. F. No. 2084, A bill for'an act relating to statutes; revising the 
text of certain laws to remove redundant and obsolete language, to 
simplify grammar and syntax, and to improve the style oflanguage 
without causing changes in the meaning of the laws; amending 
Minnesota Stat.utes 1988, chapters 367 ,as amended; and 368, as 
amended.· 
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Reported the Bame back with the recommendation that the bill 
.' - I 

pass. 

The report waB adopted. 

Munger from the Com~ittee on Environment and 'NaturalRe
sourceB to which WaB referred: 

H. F. No. 2085, A bill for an act relating to the environment; 
placing reBtrictions on use of water for once-through cooling ByS
tems; changing water UBe processing fees for once-through cooling 
sYBtems; appropriating money; amending Minnesota Statutes 1988, 
section 105.41, by adding a subdivision; and Minnesota Statutes 
1989 Supplement, Bection 105.41,~ubdivisions Ie and 5a. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 105.37, is amended 
by adding a Bubdivision to read: 

Subd. 19. [ONCE-THROUGH SYSTEM.] "Once-through BYBtem" 
meanB any heating, ventilating, air conditioning (RVAC); or refrig
eration system uBed for any ~ mtemperature or humid,ty control 
application, utilizing!ii0unawater,. which circulateB through the 
BliBtem an~~then diBC arged without recirculating the majority ot 
~ water III the BYBtem component... . 

Sec. 2. MinneBota StatuteB 1989 Supplement, Bection 105.41, 
subdivision lc, is amended to read: 

Subd. 1c. [CERTi'.IN COOLING SYSTEM PERMITS PROmS 
!TED PROIDBITION ON ONCE-THROUGH WATER USE PER
MITS:] (a) The commiBsiimer may Bhall not, after December 31, 
1990, iBBue a water nsepermit to increase the VolUme of' appropn
ation from a groundwater Bource for a once.:t1lrough cooling system 
uBing in exceBB of five million gallonB ammally. 

(b) .Ji'& I'lu'pases sf tM!; sHIl.!iivisia .. , a a .. ce thFaHgh ca ali .. g system 
meftRs a caali .. g 6l' heaj;iag System f# a..ffia .. camfef't· that dPaws a 
ea .. ti .... aHs stl'eam sf water ft.em a gpau .. ,i';:ater seuree te •. emave 6l' 

ad<! heat f# caali .. g, h""ti)3g,· 6l' .efrigeratia .. The commissioner 
may issue no new or renewal water .UBe permit.. for once,through 
cooling systemSlif'ter December 31, 1995. 

Sec. 3. Minnesota StatuteB 1988, section 105.41, iB amended by 
adding a BIlbdiviBion to read: . 
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Subd.ld. [MT. SIMON-HINCKLEY AQUIFER.] (a) The commis
sioner snan not issue new water use permits that wil[appropriate 
water from the Mt. Simon-l;IlnCkley ilquifer within the seven-county 
metropolitan. area unless the appropriation is for-potable water .use, 
there are -no feasible o.r practical alternatives to using the aquifer, 
and .i'.water conservation planisinc?rporated with the permit.. 

. (b) The commissioner shall terminate all permits authorizing 
appropriation and use of water from the Mt.Slmon-Hinckley aquifer 
for once-through'systems in the seven-c@unty metropolitan area 2Y 
December 31,1992. . .. '. 

. . 

Sec. 4. Minnesota Statutes 1988, section 105.41, subdivision 4, is 
amended to read: 

Subd. 4. [MEASUiUNG AND.' RECORDING QUANTITIES 
USED.] It is unlaWful fOT'the state, a person, partnership, or 
associati6h, private or public 'corporation, county, municipality,' or " 
other political subdivision of the state to appropriate or use' waters' 
of the state, sm:face or underground, without measuring and keep
ing a record·.of the quantity of water used or appropriated as 
provided in this section. Each installation for appropriating or using 
water must be equipped with a'de¥iee Sf' e"'l'lo), a "'~t"oa flow 
meter to measure the quantity of water appropriated with FeaSilH 
~ithin the' degree of accuracy required ~ rule. The "o"'''';s 
sieFle~eFffiiH:a-ti8n ,af the methea commis'sioner ,can determine 
other methods to be .. used for measuring water quantity imlst be 
based on the quantity of water appropriated or used, the source' of 
water, the method of appropriating or using water, and any other 
facts supplied to the commissioner. . 

Sec. 5. Minnesota Statutes 1989 Supplement, seCtion 105.41, 
subdivision 5a, is amended to read: 

Subd.· 5a.[WATER USE PROCESSING.FEE.i (a) E)<cept as 
provided in paragraph (b), a )Vater use processing fee not to.exceed· 
$2,000 must be prescribed by the commissioner in accordance with 
the following schedule of fees for each water use permit iIi force at 
any time durIng the year: . . 

. . 

.(1) 0.05 cent per 1,000 gallons for the first 50 million gallons per. 
J, 'year;' and -' , 

(2)0.1 cents per 1,000 gallons for the amounts greater than 50 
million gallons per year. . 

(b) For once.-through cooling systems as aefi"ea in s .... a;'l;s;o" ±e, . 
a 'water use processing fee must be prescribed by the commissioner 
in accord'lncewith the following schedule of fees for each water use 
permit in force at any time during the year: 
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(1) ~ 15.0 cents per 1,000 gallons untiL December 31, 19!H- 1990; 

(2) annual increments of 10.0 cents fep ~ 1,000 gallons from 
January 1, 1992 1991, until December 31, 199G 1995; and 

(3) l&Af 65.0 cents per 1,000 gallons after Ja'H'Bfj' -l-; 199+ 
December 31, 1995. 

(c) The commissioner shall assess a holder of a water use £ermit 
double the amount in paragraph(bj "IT the comnliSSlOiler fins that 

,the holder has appropriated more water than authorized Q.y the 
permit. The assessment must be made in the year following the 
finding of an excessive appropriation. 

(d) The fee is payable based On the amount of water ,jlel'Hlittea 
appropriated during the 'year or the amount of water authorized Q.y 
~~~$it, whichever is greater, amfill no case may the fee be less than 

150. , 

W (e) Failure to pay the fee' is sufficient cause for revoking a 
permiL . 

The commissioner shall notify all permittees of the fee changes 
authorized Q.y this law Q.y July h 1990. Permittees shall have until 
November 1, 1990, to amend permits to accurately reflect historic 
water use. The commissioner is authorized to refund 1989 water use 
report proceSsIng fees based on amendments under this suOdlVlSiilll. 

Sec. 6. Minnesota Statutes 1988, section 105.41, is amended by 
adding a subdivision to read: 

Subd., 7. [REPORTS TO LEGISLATURE.] The commissioner shall 
construct monitoring wells necessary to study aquifer behavior and 
report annually to the appropriate committees of the senate and the 
house of representatives on the results of the study. 

Sec. 7. [APPROPRIATION.] 

1. , " , " is appropriated to the commissioner of natural resources 
for the purposes of section 6, tone available for the biennium ending " 
June 30, 1991. 

Sec. 8. [EFFECTIVE DATE.] 

Section ~ is effective the day after final enactment." 

Delete the title and insert: 
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"A bill for an act relating to the environment; placing restrictions 
on use .of water for once' through cooling systems; changing water 
use processing fees for once-through cooling systems; prohibiting the 
issuance of water use permits for the Mt. Simon-Hinckley aquifer; 
requiring reports to the legislature; appropriating money; amending 
Minnesota Statutes 1988, sections 105.37, by adding a subdivision; 
105.41, subdivision 4, and hy adding subdivisions; Minnesota Stat
utes 1989 Supplement, section 105.41, subdivisions lc and 5a." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from' the Committee on Judiciary to which was referred: 

H. F. No. 2086, A bill for an act relating to crime; imposing 
penalties on persons who commit a crime while wearing or possess
ing soft body armor; permitting summary forfeiture of weapons used 
to commit a controlled substance offense; permitting summary 
forfeiture of soft body armor worn or possessed during the commis
sion of a crime;. amending Minnesota Statutes 1988, section 
609.5316, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 609. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1.[609.486] [COMMISSION OF CRIME WHILE WEAR
ING OR POSSESSING A BULLET-RESISTANT VEST.] 

A person who commits or attempts to commit" gross misde
meanor or felony while wearing or possessing a bullet-resistant vest 
~ guilty of " felony and, upon conviction, shall be sentenced to 
imprisonment for not more than five years or to payment of "fine of 
not more than $10,000, or both. Notwithstanding section 609.035 or 
609.04, a prosecution for or conviction under this section is not a bar 
to conviction of or punishment for any other crime committed ~ the 
defendant as part of the same conduct. . 

As used in this section, "bullet-resistant vest" means a bullet
reSiStantgarment that provides ballistic andTrauriliiJ?i'Otect~ 

Sec. 2. Minnesota Statutes 1988, section 609.5316, subdivision 3, 
is amended to read: 
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Subd. 3. [WEAPONS AND BULLET-RESISTANT VESTS.] 
Weapons used are contraband and must be summarily forfeited to 
the appropriate agency upon conviction of the weapon's owner or 
possessor for a controlled substance crime or for any offense of this 
chapter. Bwlet-resistant vests, as aermed-in section 1, worn or 
possessed during the comIiUSSion or attempted commlSswnof " 
crime is contraband and must be summarily forfeited to the appro
priate agency upon conviction of the owner: of possessor' for ~ 
controlled substance crime or for any offense of. this chapter. 
Notwithstanding this subdivision, weapons used and bullet-resis
tant vests worn or possessed may be forfeited without a conviction 
under sections 609.531 to.609.5315. . 

Sec. 3. [EFFECTIVE DATE.] 

Sections.! and ~ are effective August h 1990, and ;!(l£lyto crimes 
committed on or after that date." . 

Amend the title as follows: 

Page 1, line 3, delete everything after "a" and insert "gross 
misdemeanor or felony while wearing or possessing a bullet-resis
tant vest" 

Page 1, line 4, delete "armor" 

Page 1, line 6, delete "soft body armor" and insert "bullet
resistant vests" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2087, A bill for an actrelating to agriculture; providing 
that checkoff fees from certain potato producers are not refundable; 
amending Minnesota Statutes 1988, section 17.63. . 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Reding from the Committee on Governmental Operations to 
which was referred: 

H,F. No. 2103,' A bill for an act" r~lating 1;0 public employee 
retirement plans;- requiring the regular- reporting of investment 
performance results calculated. on a time-weighted total rate of 
return basis; proposing coding for new law in Minnesota Statutes, 
chapter 356. 

Reported the same back with the following amendments: 

Page 1, line 15, delete "September 15" .and insert "December 31" 

Page 2, line 2, delete' everything after "auditor" 

Page 2, line 3, delete everything before the period 

With the recommendation that when so amended the bill pass .. 

The report was adopted. 

Munger from the Committee on Environment and Natu.ral Re
sources to which was referred: 

H. F. No. 2108, A bill for an act relating to waste management; 
making several technical changes to the waste management act; 
establishing a time period for local decision-making on siting of 
solid waste facilities; establishing time periods for state and metro
politan council approval of county solid waste management plans; 
clarifying jurisdiction of county plans; clarifying order of funding 
priority for grants for solid waste management projects; adjusting 
procedures for the creation of solid waste management districts; 
increasing the authority of the districts; authorizing counties to set 
civil penalties by ordinance for violation of designation ordinances; 
adding procedures and requirements for cities to meet when they 
organize solid waste collecti.on; requiring a supplemetitary inciner
ator ash report; reducing time for metropolitan review of local 
gov",rnment solid was~e facility siting decisions; repealing the re
quirement that government agencies use degradable polyethylene 
bags; .changing references; amending Minnesota Statutes 1988, 
sections 16B.61, sub.division 3a; 115A.03, subdivision 23; 115A.06, 
subdivisions 2, 5,5a; 6, 8, 10, 11, 12, and 13; 115A.07, subdivisions 
1 and 2; 115A.075; 115A.I0; 115A.11, subdivision la; 115A.158, 
subdivision 2; 115A.191, subdivisions 1 and 2; 115A.192, subdivi
sions 1 and 2; 115A.193; 115A.194, subdivision 2; 1151\.411; subdi
vision 1; 115A.46, subdivision 1, and by adding a.subdivision; 
115A.49; 115A.53; U5A.54, subdivision 3; 115A.64, subdivisions 2, 
4, and 6; U5A.66, subdivision 3; 115A.67; 115A.86, by adding a 
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subdivision'; 115A.914; 115A.94, subdivisions 3 and 4; 115A.97, 
subdivision 5; 325E.045, subdivision 1; 473.823, subdivision 5, and 
by adding a subdivision; 473.845, subdivision 4; 473.846; Minnesota 
Statutes 1989 Supplement, sections 115A.14, subdivision 4; 
115A.195; 115A.54, subdivision 2a; 115A.84, subdivision 2; 
115A.86, subdivision 5; 115B.04, subdivision 4; 116C.69, subdivi
sion 3; Minnesota Statutes Second 1989 Supplement, sections 
115A.072, subdivisions 1 and 4; 115A.55, subdivision 3; 115A.551, 
subdivisions 4 and 7; 115A.558; 115A.961, subdivisions 2 and 4; 
Laws 1988, chapter 685, section 42; Laws 1989, chapter 325, section 
79; and chapter 335, article 1, sections 23, subdivision 4, and 269; 
proposing coding for new law in Minnesota Statutes, chapter 115A; 
repealing Minnesota Statutes 1988, sections 115A.09, subdivision 5; 
115A.90, subdivision 2; 325E.045, subdivisions 3 and 4; and Laws 
1987, chapter 348, section 51, subdivision 5. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

Section 1. Minnesota Statutes 1988, section 16B.61, subdivision 
3a, is amended to read: 

Subd. 3a. [RECYCLING SPACE.] The code must require suitable 
space for the separation, collection, and temporary storage of recy
clable materials within or adjacent to new or significantly remod
eled structures that contain 1,000 square feet or more. Residential 
structures with less than ~ four dwelling units are exempt from 
this subdivision. --

Sec. 2. Minnesota Statutes 1988, section 115A.06, subdivision 2, is 
amended to read: 

Subd. 2. [RULES.] Unless otherwise provided, the 00affi director 
shall promulgate rules in accordance with chapter 15 to govern its 
activities and implement seeti9Bs 11aLln te,11afL.72 chapter 115A. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 115A.14, 
subdivision 4, is amended to read: 

Subd. 4. [POWERS AND DUTIES.] (a) The commISSIOn shall 
oversee the activities of the 00affi director and agency under this 
chapter relating to solid and hazardous waste management, the 
activities of the agency under sections 116.16 to 116.181 relating to 
water pollution control, and the activities of the metropolitan 
council relating to metropolitan waste management under sections 
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473.801 to 473.848, and direct such changes or additions in the work 
plan of the Daal'Ii director and agency as it deems fit. 

(b). The commission shall make recommendations to the standing 
legislative committees on finance and appropriations for appropri
ations from: 

(1) the environmental response,compensation, and compliance 
account in the environmental fund under section 115:8.20, subdivi, 
sion 5; 

(2) the metropolitan landfill abatement account under section 
473.844; and 

(3) the metropolitan landfill contingency actian trust fund under 
section 473.845. 

(c) The commission may conduct public hearings and otherwise 
secure data aud expressions of opinion. The commission. shall make 
such recommendations as it deems proper to assist the legislature in 
formulating legislation. Any data or information compiled by the 
commission shall be made available to any standing or interim 
committee of the legislature upon request of the chair of the 
respective committee. . 

Sec; 4. [115A.31] [LOCAL GOVERNMENT DECISIONS; TIME
LINES.) 

When ~ county aHplies for or requests a!;,proval of establishment 
of a solid waste facdiy within the boundanes of a local government 
unIt the local government uniiShall make ~ l'iilaraecision on the 
~cation or request within 120 days ToIIOWing the delivery !!.y the 
countr. to the local government unit of the appITCation or request 
competea In accordance with thereqiilrements of apl1'icable local 
ordinances. When the proposedl'acIIity is one for whic an envirQii: 
mental impact statement or environmentaTaSsessmeut worksheet is 
required under sectiou 1160.04, the local government unit shall 
make a final decision on the application or re~uest withiu 90 daYI 
after the final determination of adequacy Q... the. euvironmenta 
impact statement or environmental assessment worksheet. 

Sec. 5. Minnesota Statutes 1988, section 115AAll, subdivision 1, 
is amended to read: 

Subdivision 1. [AUTHORITY; PURPOSE.] The.Daal'Iiand director 
with assistancefrorrt the agency, shall jeffitIy prepare and adej>t a 
report on solid waste management policy excluding the metropoli
tan area. ~ ~ mHSt he. adap~ed bj' Nave""'er Ii> sf eaeh 
evea ftl,IIHileFed yea!' IlegiHHiHg ia!988, The report must be submit
ted by the Daal'Ii and ~ ageaey jeffitIy director to the legislative . 
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commission on waste management ~ November 15 of each even
numbered year. 

Sec. 6. Minnesota Statutes 1988, section 115A.46, subdivision 1, is 
amended to read: 

Subdivision 1. [GENERAL.] (a) Plans shall address the state 
policies and purposes expressed in section 115A.02 and may not be 
inconsistent with state law. 

(b) Plans for the location, establishment, operation, maintenance, 
anapostclosure use offacilities and facility sites, for ordinances, and 
for licensing, permit, and enforcement activities shall be consistent 
with the rules adopted by the agency pursuant to chapter 116. 

( c) Plans shall address~ 

(1) the resolution of conflicting, duplicative,' or overlapping local 
management effort", Plafts shall addl'eBBi 

(2) .the'establishment of joint powers management programs .or 
waste managemept districts where appropriate. PlaHs shall aadFess; 
and 

(3) other matters as the rules of the i.eaFd. office of waste 
management may require consistent with the purposes ofSections 
115A.42 to 115A.46. 

(d)PoHtical subdivisions preparing plans under sections 115A.42 
to 115A.46 shall consult with persons presently providing solid 
waste collection, processing, and disposal services. 

,(e) Plans shall must be al'f"'f)ved ~ submitted to the beaffi 
director, or the metropolitan council pursuant to section 4 73.803~ for 
approval. When, ~eOlmty board !!! ready to have ~ final plan 
approved, the comity board shall submit ~ resOluBon requesting 
review and approval ~ the ~tor or the metropolitan council. 
Atterreceiving the resolution, the director or the metropolitan 
COiiilcii must tiotifY the county w1tl1ln 45 dayfwhether the plan as 
submitted is complete. and, !! not complete!, t e s~ecific items that 
need to be submitted to make tneplim as su mittecomplete. fu 90 
days alter ~ complete plan haslieen siilimitted, the director or the 
metropolitan council ·must aF-prove or disapprov" the plan. ]' the 
plan is disapproved, reasons or the dIsapproval must be provided. 

(D After initial appro~al, each pIa'; shall b" updated and submit
teafor approval every five years aad~ The ,Plan shall be revis,ed as 
necessary f<ii' f1HtheF. aI'I'Fo\'IlI: so that it IS not inconsistent with 

. state law. . . -:--- - -:- -.' .--



68th Day] THURSDAY, MARCH 8, 1990, 9715 

Sec, 7, Minnesota Statutes 1988, section 115AA6, is amended by 
adding a subdivision to read: 

Subd. 5. [JURISDICTION OF PLAN,] (a) After" county plathas 
beeIiSiilimitted for ,&proval under, subdivision 1, another po itICaI 
subdivision within t e county may not enter into" binding agree
ment governing ~ solId waste management activity that ~ incon-. 
sistent with the county plan without the consent of the county. 

(b) After a county plan has been approved under subdivision 1, the, 
plan governs all solid waste management in the county and another 
political subdivision within the county maY

h 
not develop or imple

ment ~ solid waste management activity, at er than an activity to 
reduce waste generation or reuse waste materiaI8,1Jiat ~ inconsis
tent with the county plan that the county is actIvely implementing 
WIThout the consent of the county.' . " " . ' 

Sec. 8., [115A.47] [GRANT PRIORITY FOR DISTRICT AND 
COOPERATIVE AGRE~MENTS,] 

In making grants and awarding other financial assistance for 
soM waste management projects under chapters 115A and 473, the 
director and the metropolitan council may give priority to proposals 
submitte<rb-x waste management districts and countIes acting 
cooperatively through joint agreement,. 

Sec. 9, Minnesota Statutes 1988, section 115AA9, is amended to 
-read: 

115AA9 [ESTABLISHMENT; PURPOSES AND PRIORITIES.] 

There)8 established a progr~m to encourage. and assist cities, 
counties, solid waste management districts, and sanitary districts in 
the development and, implementation of solid waste milnagement 
projects lind to transfer the knowledge and experience gained from 
such projects to other' communities in the state. The program 'must 
be administered to encourage local communities to develop feasible 
and prudent alternatives to disposal, including, waste reduction; 
'wast~ separation by -generators, 'cbllectors, and other persons; and 
waste processing. The program must be administered by the 00aF<l 
director in accordance with the requirements of sections 115A.49 to 
115A.54 and rules promulgated by the 00aF<l director pursuant to 
chapter 14. In administering the program, the l!eaFd director shall 
give priority to projects in the order of preference of the waste 
management practices listed in section 115A.02, areas where natu
ral geologic and soil conditions are especially unsuitable for land 
disposal of solid waste; and areas where the capacity of existing solid 
waste disposal f"cilities is determined by the 00aF<l director to be 
less than five yearsr aruI ".-ejects serving mere tRaB """ leeal 
go, eFftfHent unit. 
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Sec. 10. Minnesota Statutes 1988, section 115A.53, is amended to 
read: 

1I5A.53 [WASTE REDUCTION ANI) SEPARATION 
PROJECTS.] 

The 00affi director shall provide grants to develop and implement 
projects for waste redHetisn; waste separation by generators, collec
tors, and other persons; and collection systems for separated waste. 
Activities eligible for assistance under this section include legal, 
financial, economic, educational, marketing, social, governmental, 
and administrative activities related to the development and imple
mentation of the project. Preliminary planning and development, 
feasibility study, and conceptual design costs are eligible activities, 
but no more than 20 percent of program funds shall be used to fund 
those activities. Projects may include the management of household 
hazardous waste, as defined in section 115A.96. The director shall 
give ~riority to innovative methods for waste separation for reuse or 
recyc mg. The iI.ileS sf the I>ilfffil director shall prescribe '§: rule the 
level or levels of local funding required for grants under this section. 

Sec. 11. Minnesota Statutes 1988, section 115A.64, subdivision 2, 
is amended to read: 

Subd. 2. [PETITION CONTENTS.] (a) A, petition requesting 
establishment or alteration of a waste district 'shall contain the 
information the 00affi director may require, including at least the 
following: 

w (1) the name of the proposed district; 

{B} (2) a description of the territory and political subdivisions 
within and the boundaries of the proposed district or alteration 
thereto, along with a map showing the district or alteration; 

W (3) resolutions of support for the district, as proposed ffl the 
00affi, from the governing body of each of the petitioning counties; 

\<I} (4) a statement of the reason, necessity, and purpose for the 
district, plus a general description of the solid waste management 
improvements and, facilities c9rttemplated for the district showing 
how its activities will accom~~~ the purpose of the district and the 
purposes for waste rzsourc districts stated in sections 115A.62 to 
115A.72; and 

W (5) articles of i . orporation stating" ' 

(i) the powers of tbe district consistent with sections 115A.62 to 
115A.72, including a statement of powers proposed pursuant to 
sections 115A.70 and, 115A.71, and section 13; and 
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(ii) provisions for representation and election of the board of 
directors of the district. 

(b) After the petition has been filed, no petitioner may withdraw 
from it except with the written consent of all other petitioners filed 
with the board .. 

Sec. 12. Minnesota Statutes 1988, section 115A.67, is amended to 
read: 

115A.67 [ORGANIZATION OF DISTRICT.] 

'I'he goveFBiflg bOOy sf eaeh eoHRty wholly ffi' j*H"tIy witffia the 
!listriet shall aflflo1flt twa flerSOflS te 8ef'Ve ell the Hrst 00affi sf 
!lireetors sf the !listriet, "*""fll; that in the ease sf ft. !listriet aa'fiflg 
territory witffia eaIy twa eOllflties eaeh eOllflty may aflfloiflt three 
flersofls. At 1east eRe fJeFSeD aflfloiflte!l by eaeh eOllflty shall be _ 
eleete!l offieial sf ft leeal gO'ferflmeflt Ilflit aaviflg territory witffia 
the distriet. 'I'he Hrst ehffir sf the beaFd sf direelieIs shall be 
aflfloiflted Iffiffl olltside the fust 00affi sf direelioFs by the ehaff sf the 
waste maflagemeflt ~ 'I'he fust ehaff shall 8ef'Ve feP ft term sf 
twa yeIl-F£r. Taereafter The chair shall be elected from outside the 
board of directors by majority vote of the board of directors. The first 
chair shall serve for a term of two years. Members of the board of 
directors shall be reswents of the district. The first meeting of the 
board of directors shall be held at the call of the chair, after notice, 
for the purpose of proposing the bylaws, electing officers and for any 
other business that comes before the meeting. The bylaws of the 
district, and amendments thereto, shall be adopted by a .majority 
vote of the board of directors unless the certificate of incorporation 
requires a greater vote. The bylaws shall state: 

(a) the manner and time of calling regular meetings of the 
. representatives and the board of directors, not less than once 
annually; 

(b) the title, manner of selection, and terIJl of office of officers of 
the district; 

(c) the term of office of members of the board of directors, the 
manner of their removal, and the manner of filling vacancies on the 
board of directors; 

(d) the powers and duties of the board of directors consistent with 
the order and articles of incorporation establishing the district; 

(e) the definition of a quorum for meetings of the board of 
directors, which shall be not less than a majority of the members; 

(f) the compensation and reimbursement for expenses for mem-
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bers of the board of directors, which shall not exceed that provided 
for in section 15.0575, subdivision 3; and 

(g) such other provisions for regulating the affairs of the district as 
the board of directors shall determine to be necessary. 

Sec. 13. [115A.715] [SOLID WASTE AUTHORITY.] 

A district has all the authority of a county for solid waste 
management PUrposes that is given to coun1leSUnder this ch~ 
chapter 400, and chapter 473, except the authority to issue general 
obligation bonds or to ~ property taxes. !i district has the 
authority of ~ county to issue general obligation bonds and to ~ 
property taxes only !f and on~ to the extent that the governing body 
of each county that ~ ~ mem er of the district agrees' to delegate the 
authority to the district. The delegation of the authority ~irrevo
cable unless the governing body of each county that ~ ~ member of 
the district agrees to the. revocation. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 115A.84, 
subdivision 2, is amended ~o read: 

Subd. 2. [DESIGNATION; PLAN CONTENTS.] (a) The designa
tion plan must evaluate: 

(1) the benefits of the desiguation, including the public purposes 
achieved by the conservation and recovery 'of resources, the further
ance of local and any district or regional waste management plans 
and policies, and the furtherance of the state policies and purposes 
expressed in section 115A.02; and 

(2) the estimated costs of the designation, including the direct 
capital, operating, and maintenance costs of the facility designated, 
the indirect costs, and the long-term effects of the designation. 

(b) In particular the designation plan must evaluate: 

(1) whether the designation will result in the recovery of resources 
or energy from materials which would otherwise be wasted; 

(2) whether the designation will lessen the demand for and use of 
indiscriminate land disposal; 

(3) whether the designation is necessary for the financial support 
of the facility; . 

(4) whether less restrictive methods for ensuring an adequate 
solid waste supply are available; 
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(5) ()ther feasible an<l:prudentwaste management alternatives for 
accomplishing the purpose.s:Of the proposed desigoation, thedire.ct 

. and indirect costs of the alternatives, including capital and operat
ing costs, and the effectsofthe alternatives on the cost to generators; 
and .. '. 

(6)whether the desigoation takes' into account and promoteslocal, 
regional, and ,state waste management goals. 

. .(c) Wherithe plan propos~sdesigoation to disposal facilitie~, the 
desigoation plan must also evaluate:' ..... . . 

(1) whether the disposal facility is parlof an integrated waste 
management system involving aprocessing facility .and the desig
nation is necessary .. for the financial support of the processing 
facility; .':. . >:.. :". . " 

(2) whether the desigoation will betterserveto.protectpublic 
health 'and safety; . '. . 

(3)theimpacts on other disposal f~cilities inside and outside the 
-.a~a; 

(4) whether the' d,!sigoation is necessary to promote regional, 
wastem!lnagement progrilffis and cooperation; and 

(5) the e~tentto which the desigo and operation of the disposal 
facility protects the enViironment including whether it is permitted 
under current agency rules and whether any portion "fthe facility's 
site is listed under section 115B.17, subdivision l~. . 

(d) When the plan. proposes desigoationto a.disposal facility, 
, inixed municipal soli.d waste that is subject to a contract between a 
. hauler and a different facility that is in effect'onthe ,date notice. is . 
given under, section 115A.85, subdivision 2, is .not·subject to the 
designation during the contra.Ct period or for one year after thedate 
notice isgjcven, whichever period is shOrter:--.. -', , . -,-., - -. - ~ 

Sec. 15. Minnesota Statutes 19.89. Supplement, section 115A.86, 
. subdivision 5, is ameUdedto rea<l: . 

Subd. 5. [AMENDMENTS.] (a) ExCept as provided inse~tion 16, 
amendments 11> a designation ordinance ml,lst: be submitted to the 
reviewing authority for.approvaL The reviewIng authority shall 
approve the . amendment if the amendment. isin the' public interest 
and in furtherance. of the state policies a!l<l purposes expressed' in 
section 115A.02. If the reviewing authority lmdsthat the proposed 
amendment is a substantive change froni the existing l,Iesigoation' 
plan, the reviewing authority may require that the county or solin 
waste management district submit a revised desigoat,ionplan to the 
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reviewing authority for approval. After receiving approval for the 
designation plan amendment from the reviewing authority, the 
county or district shall follow the' procedure outlined in section 
115A.85 prior to sUbmitting the amended designation ordinance to 
the reviewing authority for approval. If the reviewing authority does 
not act within 90 days after receiving the proposed amendment to 
the designation Qrdinance, the amendment is approved. 

(b) Except as provided in· section 16, prior to amending an 
ordinance to designate solid waste to a rusposal facility; a county or 
district shall submit an amended designation plan to the reviewing 
authority for approval, and shall follow the procedures outlined in 
section 115A.85. 

Sec. 16. Minnesota Statutes 1988, section 115A.86, is amended by 
adding a subdivision to read: 

Subd. 6. [PENALTIES.] (a) A county mty include in its designa
tion ordinance civil and criminal peIia ties for violation of the 
OrdInance. A civil penalty adopted ~ the county may not exceed !'c 
tine of $10,000 p!'l"!lay of violation plus the cost of mitigating any 
damages caused ~ the violation and the attorney fees and court 
costs incurred ~ ~ county to enforce the ordinance. 

(b) Subdivision 5 does not l!.0vern a desigpation ordinance amend
ment adopted under this su division. . 

Sec. 17. Minnesota Statutes 1989 Supplement, section 115A.919, 
is amended to read:. . 

115A.919 [COUNTY FEE AUTHORITY.] 

Subdivision 1. [FEE.] A county may impose a fee, by cubic yard of 
waste or its equivalent, on operators of facilities for the disposal of 
mixed mnnicipal solid waste or construction debris located within 
the county, except !'c facilitypermitted solely for disposal of an 
industrial waste generated by the owner .of the facility, or aSh 
resulting from the combustion of solid waste. Tile revenue from the 
fees shall be credIted to the county general fund and shall be. used 
only for landfill abatement purposes, or costs of closure, postclosure 
care, and response actions or for purposes of mitigating and com
pensating for the local risks, costs, and other adverse effects of 
facilities. When the county makes expenditures of funds generated 
~ the fee, !! shalllhrioritize the expenditures based on tile ~ of 
faciIffies from whic the fees were generated. 

Aj'Y fee imposed under this section must be the same· for all 
faci ities within the county that accept the same ~ .of waste. 

Wasteresidqe from recycling filcilities at which recyclable mate-
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rials are separated or processed for the purpose of recycling, or from 
energy and resource recovery facilities at which solid waste is 
processed for the purpose of extracting, reducing, converting to 
~nergy, or otherwise separating and preparing solid wa~te for reuse 
shall be exempt from the fee imposed by a county under this section 
if there is at least an 85 percent voluQ1e.reduction in the solid waste 
processed. Before any fee is reduced,. the verification procedures of 
section 473.843, subdivision 1; paragraph (c), must be followed and 
submitted to the appropriate county. , 

!i facility permitted for the disposal of construction debris is 
exempt from 50 percentm ~e imposed under this section if the 
facility has implemented ~ recycling program that has been ~ 
proved h the county. 

. Subd. 2. [ADDITIONAL FEE.] !i county ray impose ~ fee, h 
cubic yard or the equivalent of waste collecte outSide the comity, in 
addition to a reeimposed unneiSiilidivision 1,on operators ofinixed 
municipaT solid waste dis~ facilities locatea within thecOiiiity.' 
Revenue generated from t e additional fee shall be creruted to the 
county general fund and s1illIl be used oniyfor the purposes listed in 
subdivision 1, except !! shall not be usedt"or landfill abatement 
purposes. 

. 
Sec. 18. Minnesota Statutes 1989 Supplement, section 115A.921, 

is amended to read: 

115A.921 [CITY OR TOWN FEE AUTHORITY.] 

(a) A city or town may impose a fee, noUo exceed $1 percubic yard 
of waste, or its equivalent,on operators of faCilities for the disposal 
of mixed municipal solid waste or construction debris, or facilities 
that are· exempt from the pafment of property taxes for the 
processin&: of refuse derivea fue or the airect incineration Ofsolid 
waste located within the city or town, except ~ facilith permitted 
slller for disposal of an industrial waste generated h ~owner of 
t. e acility. The revenue from the fees must be credited to the city or 
town general fund. Revenue produced by ;!I; eeftts ef the fee must be 
used only for purposes of new landfill abatement programs or for 
purposes of mitigating an!! compensating for the local risks, costs, 
and other adverse effects of facilities. Revenue ",Fallueell by the 
balan.e ef the fee may be use<! ffi¥ 8BY geneFal fanEl I'aFI"ese. 

(b) Waste residue from recycling facilities at which recyclable 
materials are separated or processed for the purpose of recycling, or 
from energy and resource recovery facilities at which solid waste is 
processed for the purpose of extracting, reducing, converting to 
energy, or otherwise separating and preparing solid waste for reuse 
shall be exempt from the fee imposed by a city or town under this 
section ifthere is at least an 85 percent volume reduction in the solid 
waste processed. Before any fee is reduced, the verification proce-



9722 JOURNAL OF THE HOUSE [68th Day 

dures of section 473.843, subdivision 1, paragraph (c), must be 
followed and submitted to the appropriate city or town. 

Sec. 19. Minnesota Statutes 1988, section 115A.94, subdivision 3, 
is amended to read: . 

Subd. 3. [GENERAL PROVISIONS.] (a)Th~.local government 
unit may organize collection as a municipal service or by ordinance, 
franchise, license, negotiated 9r bidded contract, or other means, 
using one or more collectors or \in organization of collectors. 

(b) The local government unit may. not establish or administer 
organized collection in a manner that impairs the preservation and 
development of recycling and markets for recyclable materials. The 
local government unit shall exempt recyclable materials. from orga-. 
nized collection upon a showing by the generator or collector that 
the materials are or will be separated from mixed municipal solid 
waste by ~he generator, separately collected, and delivered for reuse 

. in their original form .or for use in a manufacturing process, 

(c) The local government unit may shall invite and employ the 
assistance of interested persons, including persons operating solid 
waste collection services, in developing plans and proposals for 
organized collection and in establishing the organized collection 
system. . 

(d) Organized collection accomplished by contract or as a munic
ipal service may include a requirement that all or any portion of the 
solid waste, except (1) recyclable materials and (2) materials that 
are processed at a resource recovery facility at the capacity in 
operation at the time that the requirement is imposed, be delivered 
to a waste facility identified by the local government unit. In a 
district or county where a resource recovery f&cility has been 
designated by ordinance under section 115A.86, ~rganized collection 
must conform to the requirements of the designation .ordinance. 

Sec. 20. Minnesota Statutes 1988, section 115A.94, subdivision 4, 
is amended to read: 

Subd. 4. [CITIES AND TOWNS; NOTICE; PLANNING.] (a) At 
least W 180 days before I'£el'esing implementing·an ordinance, 
franchise, li~nse, contract or other means of organizing collection, a 
city or town, by resolution ofthe governing body, shall announce its 
intent to organize collection and invite the participation of inter
ested persons in planning and establishing the organized collection 
system. . 

(b) The resolution of intent must be adopted after a public 
hearing. The hearing must be held at least two weeks after public 
notice and mailed notice to persons known by the city or town to be 
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operating. solid waste collection services in the city or. town. The 
failure to give mailed notice. to persons or defect in the notice does 
not invalidate the proceedings, provided a hona fide effort to comply 
with notice requirements has ,been made. 

(c) During the a90-day period following the resolution of intent, 
and befflre flPaflaSlng a methad ef aFgani.ing ealleetian, the city or 
town shall develop or supervise the development of plans or propose 
als for organized collection. During this 90-day planning period, the 
city or town shall invite and employ the assistance of persons 
licensed as oLthe date of the resolution of intent to 0r;rate solid 
waste collecTIon servICesiil1he city or town~ure 0 "licellSeQ 
collector to participate in the 90-day planning period, when the city 
or town has made " bona fide effort to provide the person the 
opportunity to participate, does not invalidate the planning process. 

(d) For 90 days from the date ending the planning period required 
under paragraph (c), the city or town shall discuss possible orga
nizedcollection arrangements with all licensed collectors operating 
in the city or town who have expressed interest. li the city or town 
if; unalJIeto i1!V]e on an organized collection arrangement with " 
majority oT~ icensed collectors who have expressed interest, !! 
may then propose implementation of an alternate method of orga-
nizing collection aS,authorized In sUbdivision 3. . 

. (e) The city or town shall make specific findings that: 

(1) describe in detail the procedures it used to plan and to attempt 
implementatIOn of organized collection through an arrangement 
with collectors who expressed interest; and 

(2) evaluate the proposed organized collection method in light of 
at least the following standards: achieving the stated organized 
collection goals of the city or town; minimizing displacement of 
collectors; ensuring participation of all interested parties in the 
decision making process; and maximizing efficiency in solid waste 
collection. 

W (I) Upon request, the city or town shall provide mailed notice of 
slfBsequent all proceedings on the organization of collection in the 
city or town. 

Sec. 21. Minnesota Statutes 1988, section 115A.97, subdivision 5, 
is amended to read: 

Subd. 5. [PLANS; EOf.RD REPORT.] A county solid waste plan, 
or revision of a plan, that includes incineration of mixed municipal 
solid waste must clearly state how the.county plans to meet the goals 
in subdivision 1 of reducing the toxicity and quantity of incinerator 
ash and of reducing the quantity of processing residuals that require 
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disposal. The heaffi director, in cooperation with the agency, the 
counties, and the metropolitan council, may develop guidelines for 
counties to use to identify ways to meet the goals in subdivision 1. 

The heaffi director, in cooperation with the agency, the counties, 
and the metropolitan council, shall develop and propose statewide 
goals and timetables for the reduction of the noncombustible frac
tion of mixed municipal solid waste prior to incineration or process
ing into refuse derived fuel and for the reduction of the toxicity ofthe 
incinerator ash, By January 1, 1990, the heaffi director shall report 
to the legislative commission on waste management on the proposal 
goals and timetables with recommendations for their implementa
tion and, !2' November 15, 1991, shall submit to the legislative 
commission On waste management ~ supplementary report that, at 
a minimum, assesses the nature of the incinerator ash produced in 
The state and progress made in removal of problem materials and 
nonCOiiiOustililes from the waste stream. 

Sec. 22. Minnesota Statutes 1989 Supplement, section 115B.04, 
subdivision 4, is amended to read: 

Subd. 4. [LIABILITY OF POLITICAL SUBDIVISIONS.) (a) The 
liability of a political subdivision under this section is subject to the 
limits imposed under section 466.04, subdivision 1, except when the 
political subdivision is liable under this section as the owner or 
operator of a disposal facility as defined in section 115A.03, subdi
vision 10. 

(b) When a political subdivision is liable as an owner or operator 
of a disposal facility, the liability of each political subdivision is 
limited to $400,000 at each facility unless the facility was owned or 
operated under a valid joint powers agreement by three or more 
political subdivisions, in which case the aggregate liability of all 
political subdivisions that are parties to the joint powers agreement 
is limited to $1,200,000. 

(c) The limits on the liability of a political subdivision for 
ownership or operation of a disposal facility apply to the costs of 
Femeaial response action incurred between the date a request for 
response action is issued by the agency and the date one year after 
the construction certificate of completion is approved by the com
missioner, excluding the costs iaemree dHriHg of negotiation of a 
consent order agreement. -

(d) When a political subdivision takes pelRee'al response action as 
the owner or operator of a disposal facility between the dates in 
paragraph (c), it may receive, after approval by the agency, reim
bursement of any amount spent pursuant to an approved work plan 
that exceeds the applicable liability limit specified in this subdivi
sion. 
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Sec. 23. Minnesota Statutes 1988, section 116.36, subdivision 1, is 
amended to read: 

Subdivision 1. For the purposes of thle Beetis" aH<l seetis" ~ 
sections 116.36 to 116.38, the following terms shalt have the 
meanings given. -

Sec. 24. [116.38] [PCB BURNING.] 

Subdivision 1. [STATE POLICY.] The legislature finds that risks 
to human health must be adequately evaluated before a facility may 
llurn wastes containing 50 I]frts T~ million (ppm) or greater 
polychlorinated biphenyls (PC s). lie-legislature also finds that if 
there is a risk to human health, alThuman health mustoetreated 
with eguafCoilcern, and facilitiesthat cause risks tOhilman health 
must not be allowedtO operate i"l"rSeVpOpii[ated areas if they 
would notoe allowed to operate in eavily populated areas. 

Subd.· 2. [ENVIRONMENTAL. IMPACT STATEMENT RE
QVTREn.] A state agency elf not allow burning of wastes contain
~ 50 pp!". or greater ~ ~ permit or otherwise unless an 
environmentaTimpact statement is completed. Tliis section does not 
~ to experimental burning of small guantJtieSOf waste contain
~ 50 pp!". or greater PCBs. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 116.41, 
subdivision 2, is amended to read: 

Subd. 2. [TRAINING AND CERTIFICATION PROGRAMS.] The 
agency shalt may develop standards of competence for persons 
operating and inspecting various classes of dis!,ssal waste manage
ment facilities. The agency shall conduct training programs for 
persons operating waste management facilities for the disposal of 
waste and for inspectors of such facilities, and may charge such fees 
as are necessary to cover the actual costs of the training programs. 
All fees received shall be paid into the state treasury and credited to 
the pollution control agency training account and are appropriated 
to the agency to pay expenses relating to the training of dis!,ssal 
waste management facility personnel. 

The agency shall require operators and inspectors of such facilities 
to obtain from the agency a certificate of competence. The agency 
shall conduct examinations to test the competence of applicants for 
certification, and shall require that certificates be renewed at 
reasonable intervals. The agency may charge such fees as are 
necessary to cover the actual costs of receiving and processing 
applications, conducting examinations, and issuing and renewing 
certificates. Certificates shall not be required for a private individ
ual for landspreading and associated interim and temporary storage 
of sewage sludge on property owned or farmed by that individual. 
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Sec. 26. Minnesota Statutes 1989 Supplement, section 116C.69, 
subdivision 3, is amended to read: 

Subd. 3. [FUNDING; ASSESSMENT.] The board shall finance its 
base line studies, general environmental studies, development of 
criteria, inventory preparation, monitoring of conditions placed on 
site certificates and coustruction permits, and all other work, other 
than specific site and route designation, from an assessment made 
quarterly, at least.30 days before the start ·of each quarter, by the 
board against all utilities with annual retail kilowatt-hour sales 
greater than 4,000,000 kilowatt-hours in the previous calendar year. 

Until June 30, 1992, ·the assessment shall also include an amount 
sufficient to cover 60 percent of the costs to the pollution control 
agency of achieving, maintaining, and monitoring compliance with 
the acid deposition control standard adopted under sections 116.42 
to 116.45, reprinting informational booklets on acid rain, and costs 
for additional research on the impacts of acid deposition on sensitive 
areas published under section 116.44, subdivision 1. The director of 
the pollution control' agency must prepare a work plan and budget 
and submit them annually by June 30 to the pollution control 
agency board. The agency board must take public testimony on the 
budget and work plan. After the agency board approves the work 
plan and budget they must be submitted annually to the legislative 
water commission en- waste maasgeJH€ftt·for review and recommen
dation before an assessment is levied. Each share shall be deter
mined as follows: (1) the ratio that the annual retail kilowatt-hour 
sales in the state of each utility bears to the annual total retail 
kilowatt-hour sales in the state of all these utilities, multiplied by 
0.667, plus (2) the ratio that the annual gross revenue from retail 
kilowatt-hour sales in the state of each utility bears to the annual 
total gross revenues from retail kilowatt-hour sales in the state of all 
these utilities, multiplied by 0.333, as determined by the board. The 
assessment shall be credited to the special revenue fund and shall be 
paid to the state treasury within 30 days after receipt of the bill, 
which shall constitute notice of said assessment and demand of 
payment thereof. The total amount which may be assessed to the 
several utilities under authority ofthis subdivision shall not exceed 
the sum of the annual. budget of the board for carrying out the 
purposes of this subdivision plus 60 percent of the annual budget of 
the pollution control agency for achieving, maintaining, and moni
toring compliance with the acid deposition control standard adopted 
under sections 1U),42 to 116.45, for reprinting informational book
lets on acid rain, and for costs for additional research on the impacts 
of acid deposition on sensitive areas published under section 116.44, 
subdivision 1. The assessment for the second quarter of each fiscal 
year shall be adjusted to compensate for the amount by which actual 
expenditures by the board and the pollution control agency for the 
preceding fiscal year were more or less than the estimated expendi
tures previously assessed. 
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Sec. 27. Minnesota Statutes 1988, section 325E.045, subdivision 1, 
is amended to read: 

Subdivision 1. [DEFINITIONS.] The definitions in this subdivi
sion apply to this section. 

(a) "Degradable" means capable of being decomposed by natural 
biological processes, including exposure to ultraviolet rays of the 
sun, within five years after the date of disposal. 

'(b) "Person" means an individual, partnership, corporation, sale 
proprietorship, association, or other for-profit or nonprofit organiza
tion, including the state and its political subdivisions . 

. (c) "PelyethyleRe EI,s!,esal bag" meaRS a hag made ef !,elyetRyleRe 
that is HSe<I eI' iRteR"e" to be HSe<I fuF "is!,esal ef HtH.eEI "'HRiei!,al 
selid waste as "efiRe" in seetieR 1151' •. 03. 

fEI} "Polyethylene beverage ring" means a device made of polyeth
ylene that is used or intended to be used to hold beverage bottles or 
other beverage-containers together. 

W "Publie agl;:Hey" ffieaH.s the- state, an- ef.H.ee,- agefte;T, 91'-' in;stitu 
tiaa ef the state, a eeHRty, a statHtery eI' heffie FHle eharter eity, a 
tewR, a seheel "istriet, eI' aRether ""eeial truHfig "istriet. 

Sec. 28. Minnesota Statutes 1988, section 400.08, subdivision 3, is 
amended to read: 

Subd. 3. [SERVICE CHARGES.] The county may establish by 
ordinance, revise when deemed advisable, and collect just and 
reasonable rates and charges for solid waste management services 
provided by the county or by others under contract with the county. 
The ordinance -may obligate the owners;- clessees, or occupants of 
property, . or any or all of them, to pay charges for solid waste 
management services to their properties or for disposal at a facility 
and may obligate the user of any facility to pay a reasonable charge 
for the use of the facility. Rates and charges may take into account 
the character, kind, and quality of the service and of the solid waste, 
the method of disposition, thenumber of people served at each place 
of collection, and all other factors that enter into the cost of the 
service, including but not limited to depreciation and payment of 
principal and interest on money borrowed by the county for the 
acquisition or betterment of facilities. A notice of intention to enact 
an ordinance, published pursuant to section 375.51, subdivision 2, 
shall provide for a public hearing prior to the meeting at which the 
ordinance is to ,be considered. 

Sec. 29. Minnesota Statutes 1988, section 473.823,. subdivision 5, 
is amended to read: 
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Subd. 5. [REVIEW OF WASTE PROCESSING FACILITIES.] (a) A 
metropolitan county may estahlish a waste processing facility 
within the county without complying with local ordinances, if the 
action is approved by the council in accordance with the review 
process established by this subdivision. A county requesting review 
by the council shall show that: 

(1) the required permits for the proposed facility have been or will 
be Issued by the agency, that; 

(2) the facility is consistent with the council's policy plan and the 
approved county master plan; and that 

(3) a local government unit has refused to approve the establish
ment or operation of the facility, has failed to deny or approve 
establishment or operation of the facility within the time period 
required in section 4, or has approved the application or request 
with conditions that are unreasonable or impossible for the county 
to meet. 

(b) The council shall meet to commence the review within 90 days 
of the submission of a request determined by the council to satisfy 
the requirements for review under this subdivision. At the meeting 
commencing .thereview the chair shall recommend and the council 
establish a scope and procedure, including criteria, for its review and 
final decision on the proposed facliity. The procedure shall require 
the council to make a final decision on the proposed facility within 
120 days following the commencement of review. For facilities other 
than waste incineration and mixed municipal solid waste compost
~ facilities, the council shall meet to commence the review within 
45 days of submission of the reQUeSt and shall make a final dOOsWn 
within 75 days following commencement of re"Vi""ew. -

(c) The council shall conduct at least one public hearing in the city 
or town within which the proposed facility would be located. Notice 
of the hearing shall be published in a newspaper or newspapers of 
general circulation in the area for two successive weeks ending at 
least 15 days before the date of the hearing. The notice shall describe 
the proposed facility, its location, the proposed permits, and the 
council's scope ftl'ld, procedure, and criteria for review. The notice 
shall identify a location or locations within the local government 
unit and county where the permit applications and the council's 
scope iHlil, procedure, and criteria for review are available for review 
and where copies may be obtained. 

(d) In its review and final decision on the proposed facility, the 
council shall consider at least the following matters; 

fa} (1) the risk and effect ofthe proposed facility on local residents, 
units or government, and the local public health, safety, and welfare, 
and the degree to which the risk or effect may be alleviated; 
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W (2) the consistency of the proposed facility with, and its effect 
on, existing and planned local land use and development; local laws, 
ordinances, and permits; and local public facilities and services; 

W (3) the adverse effects of the facility on agriculture and natural 
resources and opportunities to mitigate or eliminate such adverse 
effects by additional stipulations, conditions; and requirements 
respecting the design and operation of the proposed facility at the 
proposed site; 

W (4) the need for the proposed facility and the availability of 
alternativ~ sites; 

W (5) the consistency of the proposed facility with the county 
master plan adopted pursuant to section 473.803 and the council's 
policy plan adopted pursuant to section 473.149; 

ff) (6) transportation facilities and distance to points of waste 
generation. 

(e) In its final decision in the review, the council may either 
approve or disapprove the proposed facility at the proposed site. The 
council's approval shall embody all terms, conditions, and require
ments of the permitting state agencies, provided that tlte council 
may require more stringent permit terms, conditions, and require
ments respecting the design, construction, operation, inspection, 
monitoring, and maintenance of the proposed facility at the pro
posed site. 

Sec. 30. Minnesota Statutes 1988, section 473.833, is amended by 
adding a subdivision to read: 

Subd. 2c. [BUFFER AREA.] The buffer area must ensure, at a 
mffilli1ii~ protection of surrounmng land uses from adverse or 
incompatible impacts due to landfill operations and related activi
ties. Related activities that the buffer area must protect against 
include but are not limited to stoCkplllng of m"terials, soil modifi
cation operations, and landfill borrow operations. 

Sec. 31. Minnesota Statutes 1988, section 473.845, subdivision 4, 
is amended to read: 

Subd. 4. [COMMISSION RECOMMENDATION.] The commis
sioner shall notify the chair and the director of the legislative 
commission on waste management prior to_ making expenditures 
from the fund. The legislative commission on waste management 
shall make recommendations to the standing legislative committees 
on finance and appropriations about appropriations from the fund. 

) 
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Sec. 32. MinnesotaStatutes 1988, section 473.846, is amended to 
read: 

473.846 [REPORT TO LEGISLATURE.] 

By November 1,l98&, and eaeh yeaF thereafter, of each year, the 
commissioner of health, the commissioner of the agency and the 
chair of the metropolitan councIl shall submit to. the senate finance 
committee, the house appropriations committee, and the legislative 
commission on waste management separate reports describing the 
activities for which money from the landfill abatement and contin
gency action funds has been spent during the previous fiscal year. 
The council may incorporate its report in the report required by 
section 473.149. ill its 1988 report, the eORneil shall make reeom 
menaations tethe legislatHFe 00 the futHFe management and HSe sf 
the metropolitan lanafill aBatement furuh 

Sec. 33. Laws 1989, chapter 325, section 79, is amended to read: 

Sec. 79. [EFFECTIVE DATE; APPLICATION.] 

Section 6 is effective January 1, 1990. 

Sections 20 and 22 to 25 are effective August 1, 1989. 

Secti,hi2'l is effective January 1, 1990, except that, with respect to 
nonhazardous solid waste from metal casting facilities, section 21 ~ 
effective January h 1991. 

Section 8 is effective August 1, 1990. 

Section 28 is effective June 30, 1989. 

Sections 29 and 50 are effective the day following final enactment 
and apply to all response actions initiated or pending on or after that 
date. 

Section 31 is effective the day following final enactment and 
section 31, paragraph (1), applies to expenditures resulting from 
emergencies that occur after January 1, 1988. 

Sections 51 to 66 apply in the counties of Anoka, Carver, Dakota, 
Hennepin, Ramsey, Scott, and Washington and are effective August, 
1989; except sections 60 to 63 are effective January 1, 1990; and 
section 59 is effective the day following final enactment. 

Section 69 is effective the day following final enactment. 

Sec. 34. Laws 1989, chapter 335, article 1, section 23, subdivision 
4, is amended to read: 



68th Day] THURSDAY, MARCH 8, 1990 

Subd. 4. Groundwater and Solid 
Waste Pollution Control 

$7,813,000 $8,313,000 

Summary by Fund 

General 
Environmental Response· 
Metro Landfill Abatement 
Metro Landfill Contingency 

$2,553,000 
$2,890,000 
$1,700,000 
$ 670,000 

All money in the environmental re
sponse, compensation, and compliance 
fund not otherwise appropriated, is ap
propriated to the pollution control 
agency for the purposes described in 
the environmental response andliabil
ity act, Minnesota Statutes, section 
115B.20, subdivision 2, "aFagFa"hs fa}, 
fb}, W, aBEl W. This appropriation is 
availai1le until June 30, 1991. 

All money in the .metropolitan landfill 
abatement fund not otherwise appro
priated is appropriated to the pollution 
control agency for payment to the met
ropolitan council and may be used by. 
the council for the purposes of Minne
sota Statutes, section 473.844. The 
council may not spend .the money until. 
the legislative commission on waste 
management has made its recommen
dations on the budget and work pro
gram submitted by the council. 

$1,000,000 the fIrst year and 
$1,500,000 the second year are appro
priated from the general fundIor trans
fer to the environmental response, 
compensation, and compliance fund. 

Any unencumbered balance from the 
metropolitan landfill contingency fund 
remaining in fiscal year 1990 does not 
cancel but is available for fiscal year 
1991. 
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$3;053,000 
$2,890,000 
$1,700,000 
$ 670,000 

Sec. 35. Laws 1988, chapter 685, section 42, is amended to read: 

Sec. 42. Laws 1980., chapter 564, article XII, section 1, subdivision 
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3, as amended by Laws 1983, chapter 299, section 31, and chapter 
301, section 222, is amended to read: 

Subd. 3. WASTE MANAGEMENT 
BOARD. 

This appropriation is available for the 
following purposes: 

(a) General Operations and Manage
ment. Approved Complement - 14. 
These positions are in the unclassified 
service and their continuation is de
pendent upon the availability of money 
from appropriations in this subdivi
sion. When these appropriations have 
been expended the positions shall he 
canceled and the approved complement 
reduced accordingly. The annual salary 
of the full-time chairperson of the 
board shall be established pursuant to' 
section 115A.081, subdivision 1. 

(b) Evaluation, Development, and Ac
quisition of SItes and Buffer Areas for 
H"'''Faeas Waste Stabilization and 
Containment 

Facilities 

This appropriation is from the state 
waste management fund, to be spent 
pursuant to ffi'tiele II-; seeties & Minne
sota Statutes, section 115A.06, subdi
vision 4, inclUding payment of the costs 
of staff and independent professional 
services needed for the selection and 
acquisition of sites. 

(c) Waste Processing Facility 
Demonstration Program 

This appropriation is from the state, 
waste management fund, to be spent 
pursuant to article VI, sections 4 and 6. 
Up to 5 percent is available for admin
istration and technical and profes
sional services. 

Sec. 36. [BUILDING CODE; AMENDMENT.] 

15,718,000 

6,200,boo 

8,800,000 
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The commissioner of administration shall amend the state build
i!!g code to incorporate the requirements of section 1 no later than 
January h 1991. 

Sec. 37. [USE OF THE GREATER MINNESOTA LANDFILL 
CLEANUP FEE UNTIL JULY 1, 1991.] 

The operator of a facility shall .P!!,Y the fee required under section 
115A:923, subdivision 1, to the county or sanitary district where the 
facility is located untifJiily h 1991. .. 

fu October 1, 1990, each county orsanita!y' district that collects 
the required fee shall.p!!,y three percent out ot the revenue generated 
~the fee dutng the first quarter of colleCtion to the department of 
revenuetor eposit in. the general fund of the state. 

The remainder of the fees received ~ the county or sanitary 
district may not be spent but must be held in trust fu: the county or 
sanitary district until July 1,1991, after which date the county or 
sanitary district may spendtlie funcISgenerated fu: tnefee for the 
purposes specified in section 115A.919. 

Sec. 38. [STUDY; FINANCIAL ASSURANCE ASSISTANCE 
MECHANISM.] 

The letslativeeommission on waste management, in coordina
tion wit counties, organizations of counties, state agencies, and 
other interested parties, shall develop and eValUate .'! possible 
mechanism or mechanisms to assist public and private landfill 
owners and operators to comply with the contingency action require
ments of the financial assurance rUleS adoptea underll.Iinnesota 
&atUies, section 116.07, subdiVision 4h. The assistance mechanisms 
identified may include use of the fees c01leCted under section 37. 

Develollment and evaluation .of possible assistance mechanisms 
must inc ude at least: . . 

(1) how each mechanism should be structured; 

(2) what facilities and costs should be assisted ~ each mecha
nism; 

(3) how each mechanism should be funded and administered; 
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(4) how each mechanism should be coordinated with the environ
mental response and liability act, Minnesota Statutes, chapter 
115B; and 

(5) how and to what extent each mechanism would assist owners 
~ operators ofTalliJfills to comply with ·the 1lilailcial assurance 
rules. 

The commission shall report its findings and mal>e any applicable 
recommendations for legislative action ~ December 31, 1990. 

Sec. 39. [REPEALER] 

Minnesota Statutes 1988, sections 115A.09, subdivision 5; and 
325£.045, subdivisions ;-l·and 4; Minnesota Statutes 1989 SuppIe= 
ment, sections 115A.922;115A.923a subdivisions 2, 3, 4, and 5; 
115A.924; 115A.925; 115A.927; an 115A.928; and Laws 1987, . 
chapter 348, section 51, subdivisiOiil), are repealea:- -- --

Sec. 40. [APPROPRIATION.] 

!:::::: ~ appropriated from the general fund to the legislative 
commission on waste management for the purposes or conducting 
the study required in section 38. 
-- --. 

Sec.4l. [COMPLEMENT.] 

. The complement of the pollution control agen~ ~ increased by 
two full-time permanent positions to assist in a inistering Min
nesota Statutes, section 115B.17, subdivision 14. 

Sec. 42. [EFFECTIVE DATES.] 

Sections 2, 4, 6, 9, 14 to 16, 22 to 29, .33 to 36, 38, and 39, are 
effective the day rolIOWillgnillil enactmenCSeCtwn 7 is effeCtIVe the 
day following final enactment and applies to only those activities, 
circumstances, or disputes that are undertaKen or arise after that 
date. Section r does not a~lY. to activities, ClrCUillstances, or 
disputes that have been un erta0in or have arisen prior to its 
effective date. sectlon 37 is effective July h 1990.--

ARTICLE 2 

Section 1. Minnesota Statutes 1988, section 115A.03, subdivision 
23, is amended to read: 

Subd. 23. "Person" has the meaning given it in section 116.06, but 
does not include the heaffi office or director. 
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Sec. 2. Minnesota Statutes i988,section 115A.06, subdivision 5, is 
amended to read: . 

Subd. 5. [RIGHT OF ACCESS.] Whenever the heffi'd ffi' the eftaip 
aetffig 00 behalf sf the heffi'd director deems it necessary to the 
accomplishment of its the purposes of the office, the heffi'd director or 
any memeeF, employee, or agent theresf of the office, when autho
rized by +t ffi' the eftaip director, may enterupon any property, public 
or private, for the purpose of obtaining information or conducting 
surveys or investigations, provided that the entrance and activity is 
undertaken after reasonable notice and during normal business 
hours and provided that compensation is made for any damages to 
the property caused by the entrance and activity. The heffi'd director 
may pay a reasonable estimate of the damages it believes will be 
caused by the entrance and activity before entering any property. 

Sec. 3. Minnesota Statutes 1988, section 115A.06, subdivision 5a, 
is amended to read: 

Subd. 5a. [ACQUISITION OF EASEMENTS.] If the heffi'd direc
tor determines that any activity deemed necessary to accomplish its 
the purposes Iffi<ieF of subdivision 5 constitutes a substantial inter
ference with the possession, enjoyment, or value of the property 
where the activity will take place, the heffi'd director may acquire a 
temporary easement interest in the property that permits the heffi'd 
director to carry out the activity and other activities incidental to 
the accomplishment of the same purposes. The heffi'd director may 
acquire temporary easement interests under this subdivision by 
purchase, gift, or condemnation. The right of the heffi'd director to 
acquire a temporary easement is subject to the same requirements 
and may be exercised with the same authority as provided for 
acquisition of property interests by the commissioner of administra
tion under subdivision 4. 

Sec. 4. Minnesota Statutes 1988, section 115A.06, subdivision 6, is 
amended to read: 

Subd. 6. [GIFTS AND GRANTS.] The heffi'd director, or the ehffi., 
ffi' commissioner of administration on behalf of theheaffi director, 
may apply for and. accept gifts, loans, or other property from the 
United States, the state, or any person for any of the purposes of the 
heffi'd the office, may enter into any agreement required in connec
tion therewith, and may hold, use, and dispose. of the money or 
property in accordance with the terms of the gift, grant, loan or 
agreement. . . 

Sec. 5. Minnesota Statutes 1988, section 115A.06, subdivision 8, is 
amended to read: 

Subd. 8. [CONTRACTS.] The heffi'd ffi' the eftaip aetffig 00 behalf sf 
the heffi'd director may enter into any contract necessary or proper 
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for the exercise of its the powers or the accomplishment of its the 
purposes of the office. - - -----

Sec. 6. Minnesota Statutes 1988, section 115A.06, subdivision 10, 
is amended to read: 

Subd. 10. [RESEARCH.] The I>eeffi &I' the ehaiF aetffig "* behalf ef 
the I>eeffi director may conduct research studies and programs, 
collect and analyze data, prepare reports, maps, charts, and tables, 
and order all necessary hearings and investigations in connection 
with its work and may advise and assist other government units on 
planning matters within the scope of its the powers, duties, and 
objectives of the office. -

Sec. 7. Minnesota Statutes 1988, section 115A.06, subdivision 11, 
is amended to read: 

Subd. 11. [EMPLOYEES; CONTRACTS FOR SERVICES.] The 
I>eeffi tftFeHgfl its ehaiF director may employ persons and contract for 
services to perform research, engineering, legal, or other services 
necessary to carry olit its the functions of the office. 

Sec. 8. Minnesota Statutes 1988, section 115A.06, subdivision 12, 
is amended to read: 

Subd. 12. [INSURANCE.] The I>eeffi thieHgh its ehaiF director 
may require any employee to obtain and file with it an individual 
bond or fidelity insurance policy. _ It The director may procure 
i"nsurance in amounts tt the director deems necessary to insure 
against liability of the I>eeffi director, office, and employees &I' 00th, 
for personal injury or death and property damage or destruction, 
with the force and effect stated in chapter 466, and against risks of 
damage to or destruction of any ef its property as it deems aeeessery. 

Sec. 9. Minnesota Statutes 1988, section 115A.06, subdivision 13, 
is amended to read: 

Subd. 13. [PRIVATE AND NONPUBLIC DATA.] Any data held by 
the I>eeffi whieh director that consists of trade secret information as 
defined by section 13.37, subdivision 1, clause (b), or sales informa
tion, shall be is classified as private or nonpublic data as defined in
section 13.02, subdivisions 9 and 12. When data is classified private 
or nonpublic pursuant to this subdivision the I>eeffi director may: 

(a) Use the data to compile and publish analyses or summaries 
and to carry out its the director's statutory -responsibilities in a 
manner which does not identify the subject of the data; or 

(b) Disclose the data when it is obligated to disclose it to comply 
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with federal law or regulation but only to the extent required by the 
federal law or regulation. 

The subject of data classified as private or non public pursuant to 
this subdivision may authorize the disclosure of some or all of that 
data by the I>aaffi director. 

Sec. 10. Minnesota Statutes 1988, section 115A.07, subdivision 1, 
is amended to read: 

Subdivision 1. [INTERAGENCY COORDINATION.] The ffiaW ef 
the I>aaffi director shall inform the commissioner of trade and 
economic development of the Bean!'" director's activities, solicit the 
advice and recommendations of the agency, and coordinate its the 
work of the office with the regulatory and enforcement activitieSOf' 
the agency. -- . 

Sec. 11. Minnesota Statutes 1988, section 115A.07,subdivision 2, 
is amended to read: 

Subd. 2. [BIENNIAL REPORT.) Before November 15 of each 
even-number.id year the I>aaffi thpsugh its ffiaW director shall 
prepare and submit to the legislative commission a report of the 
beaFel's office's operations and activities )311maaat to seetisfts 
115A.m te 115L72 and any recommendations for legislative action. 
The report shall include a proposed work plan for the following 
biennium. 

Sec. 12. Minnesota Statutes Second 1989 Supplement, section 
U5A.072, subdivision 1, is amended to read: 

Subdivision 1. [WASTE EDUCATION COALITION.J (a) The eIHee 
director shall provide for the development and implementation of a 
program of general public education on. waste management in 
cooperation and coordination with the pollution control agency, 
metropolitan council, department of education, department of agri
culture, state planning agency, environmental quality board, envi
ronmental education board, educational institutions, other _ public 
agencies with responsibility for waste management or public edu
cation, and three other persons who represent private industry and 
who have knowledge of or expertise in recycling and solid waste 
management issues. The objectives of the program are to: develop 
increased public awareness of and interest in environmentally sound 
waste management methods; encourage better informed decisions 
on waste management issues by business, industry, local govern
ments, and the public; and disseminate practical information about 
ways in which households and other institutions and organizations 
can improve the management of waste. 

(b) The aft'iee director shall appoint an advisory task force, to be 
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called the waste education coalition, of up to 18 members to advise 
the 'etHee director in carrying out its the director's responsibilities 
under this section and whose membership represents the agencies 
and entities listed in this subdivision. 

Sec. 13. Minnesota Statutes Second 1989 Supplement, section 
115A.072, subdivision 4, is amended to read: 

Subd. 4. [EDUCATION, PROMOTION, AND PROCUREMENT.] 
The etIiee director shall include waste reduction as an element of its 
the program of public education on waste management required 
under this section. The' waste reduction education program must 
include dissemination of information and may include an award 
program for model waste reduction efforts. Waste reduction educa
tional efforts IDq'st also inclu'de provision of information about and 
promotion of the model procurement program developed by the 
commissioner of administration under section lI5A.15, subdivision 
7, or any other model procurement program that results in signifi
cant waste reduction. 

Sec. 14. Minnesota Statutes 1988, section 115A.075, is amended to 
read: 

115A.075 [LEGISLATIVE POLICY AGAINST DISPOSAL OF 
HAZARDOUS WASTE.] . .. 

The legislature finds that hazardous waste must be managed in a 
manner that protects the health, safety, and welfare ofthe citizens of 
the state and protects and conserves the state's natural resources 
and environment; that reduction of the amount of waste generated 
and processing, treatment, separation, and resource recovery are the 
preferred methods to manage hazardous waste; and that disposal of 
hazardous waste should be used only as a last resort when all other 
management methods are ineffective, and then only if an environ
mentally suitable site can be identified in the state. 

The beaffi director, in its planning, facility approval, and other· 
activities related to hazardous waste shall give first priority to 
eliminating the generation of hazardous waste and eliminating or 
reducing the hazardous character of the waste generated in the state 
through_processing, treatment, separation, and resource recovery. 

Sec. 15. Minnesota Statutes 1988, section 115A.10, is amended to 
read: 

115A.1O [DUTIES OF THE BO!.RD DIRECTOR; HAZARDOUS 
WASTE FACILITIES; ENCOURAGEMENT OF PRIVATE ENTER
PRISE.] 

The beaffi ....a the ehai¥ _. behalf sf the beaffi director shall 
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encourage the development and operation of hazardous 'waste facil
ities by private enterprise to the extent practicable and consistent 
with the purposes of BeetieRs 118/.'<)1 te 118,'\.72 this chapter and 

. the eeara's hazardous waste management plan adopted pursuant to .. 
section 115A.11. ffi j3rej3ariRg the rej3erts -ae. seetien 115f..OS. am! 
the i ... :eRtery ef j3reeessing faeilitysites -ae. seetieR 115f..09, In 
adopting the management plan, and in its actions and decisions 
under sections 115A.18 to 115A.30 and 115A.32 to 115A.39, the 
baarEl am! the ehair "" beftalf ef the baarEl director shall solicit the 
active participation of private waste management firms and shall so 
conduct its activities as to encourage private permit applications for 
facilities needed in the state. The baarEl director .shall promulgate 
rules for accepting and evaluating applications for permits for the 
construction and operation of facilities at sites preferred by the 
baarEl pursuant to section 115A.09.The rules shall include stan
dards and procedures for making determinations on the minimum 
qualifications, including technical competence and financial capa
bility, of permit applicants. 

Sec. 16. Minnesota Statutes 1988, section 115A,l1, subdivision 
la, is amended to read: 

Subd.la. [POLICY] In developing and implementing the plan, the 
director shall place highest priority ef the baarEl mHSt be jlffieed' 
upon alternatives to land disposal of hazardous wastes including: 
technologies to modify industrial processes or' introduce new pro
cesses that will reduce or eliminate hazardous waste generation; 
recycling, reuse, and recovery methods to reduce or eliminate 
hazardous waste disposal; and conversion and treatment technolo
gies to reduce the degree of environmental risk from hazardous 
waste. The baarEl director shall also consider technologies for retriev
able storage of hazardous wastes for later recycling, reuse, recovery, . 
conversion, or treatment. ' 

Sec. 17. Minnesota Statutes 1989 Supplement, section 115A.14, 
subdivision 4, is amended to read: 

Subd. 4. [POWERS AND DUTIES.] (a) The COmmISSiOn shall 
oversee the activities of the baarEl office under this chapter relating 
to solid and hazardous waste management, the activities of the 
agency under sections 116.16 to 116.181 relating to water pollution 
control, and the activities of the metropolitan council relating to 
metropolitan waste management under sections 473.801 to 473.848, 
and direct such changes or additions in the work plan of the baarEl 
director and agency as it deems fit. 

(b).The commission shall make recommendations to the standing 
legislative committees on finance and appropriations for appropri
ations from: 

(1) the envh:onmental response, compensation, and compliance 
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account in the environmental fund under section 1I5B.20, subdivi
sion 5; 

(2) the metropolitan landfill abatement account under section 
473.844; and 

(3) the metropolitan landfill contingency action trust fund under 
section 473.845. 

(c) The commission may conduct public hearings and otherwise 
secure data and expressions of opinion. The commission shall make 
such recommendations as it deems proper to assist the legislature in 
formulating legislation. Any data or information compiled by the 
commission shall be made available to any standing or interim 
committee of the legislature upon request of the chair of the 
respective committee. 

Sec. 18. Minnesota Statutes 1988, section 1I5A.158, subdivision 
2, is amended to read: 

Subd. 2. [PROCEDURE; EVALUATION; REPORT.] In requesting 
proposals, the eeam director shall inform potential developers of the 
assistance available to them in siting and establishing hazardous 
waste processing and collection facilities and services in the state 
and improved industrial waste management in the state, including 
the availability of sites listed on. the seare's inventory of preferred 
areas for hazardous waste processing facilities, the authority of the 
eeam director to acquire sites and order the establishment of 
facilities in those areas, the policies and objectives of the hazardous 
waste management plan, and the availability of information devel
oped by the eeam director on hazardous or industrial waste gener
ation and management in the state. 

The eeam director shall evaluate the proposals received in re
sponse to its request and determine the extent to which the propos
als demonstrate the qualifications of the developers, the technical 
and economic feasibility of the proposed facility or service, and the 
extent to which the proposed facility or service will contribute in a 
significant way to the achievement of the poliCies and objectives of 
the hazardous waste management plan. 

The eeam director shall report to the legislative commission on 
the proposals that it has received and evaluated, and on the 
legislative, regulatory, and other actions needed to develop and 
operate the proposed facilities or services. 

Sec. 19. Minnesota Statutes 1988, section 1I5A.191, subdivision 
1, is amended to read: 

Subdivision 1. [IlOf.RD DIRECTOR TO SEEK CONTRACTS.] 
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The waste maHagemem beaffi., director and any eligible county 
board may enter a contract as provided in this section expressing 
their voluntary and mutually satisfactory agreement concerning the 
location and development of a stabilization and containment facility. 
The ehaff director shall negotiate and enter into contracts with 
eligible counties and shald ppesent apart" ef the Reg.itiatea e9ntpaets . 
to the beaffi fep its apl'P9'{al. The ehaff director shall actively solicit, 
encourage, and assist counties, together with developers, landown
ers, the local business community, and other interested parties, in 
developing resolutions of interest. The county shall provide affected 
political subdivisions and other interested persons with an opportu
nity to suggest contract terms. 

Sec. 20. ,Minnesota Statutes 1988, section 115A.191, subdh,ision 
2, is amended to read: 

Subd. 2., [RESOLUTION OF INTEREST IN NEGOTIATING; 
ELIGIBILITY] A county is eligible to negotiate a contract under 
this section if the county board files with the waste maHagemem 
beaffi director and the beaffi director accepts a resolution adopted by 

. the county board that expresses the county board's interest in 
negotiations and its willingness to accept the preliminary evalua
tion of one or more study areas in the county for consideration as a 
location of a stabilization and, containment facility. The county 
board resolution expressing interest in negotiations must provide for 
county cooperation with the ae:iffii director, as necessary to facilitate 
the evaluation of study areas in the county, and for·the-appointment 
of a member of the county board or an officer or employee of the 

. county as official liaison with the beaffi director with respect to the 
matters provided in the resolution and future negotiations with the 
board. A county board by resolution may withdraw a resolution of 
interest, and the waste management beaffi director may withdraw' 
its acceptance of such a resolution, at any time before the parties 
execute a contract under this section. A county that is eligible to 
negotiate a contract shall receive the benefits as provided in section 
477A.012. 

Sec. 21. Minnesota Statutes 1988, section 115A.192, subdivision 
1, is amended to read: 

. Subdivision 1. [REQUEST FOR PROPOSALS.] The eftaip director 
shall issue requests for proposals for the development and operation 
of a stabilization and containment facility. The request must be 
designed to obtain detailed information about the qualifications of a 
respondent to develop and operate the facility; the capital and 
operating costs of the facility and the sources and methods by which 
the respondent plans to finance the facility; the technicalspecifica
tions of the proposed facility and the technologies to be employed for 
processing, stabilization, containment, and monitoring; the require" 
ments of the site for the proposed facility; the schedule for develop
ing and commencing operation of the facility; and other matters 
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whleft that the ehaff diredor deems necessary fup the beaffi to 
evaluate and select a developer and operator for the facility. Before 
issuing the requests, the ehaff director shall prepare a draft of 
cl"uses Ca) to ee) of the report required by section 115A.193, The 
draft must accompanY the requests for proposals. 

Sec. 22. Minnesota Statutes 1988, section 115A.192, subdivision 
2, is amended to read: 

Subd. 2. [SELECTION OF DEVELOPER; PROCEDURE.] After 
evaluating responses to the request for proposals and before select
ing a site as provided in section 115A.194, the beaffi director shall 
decide whether to select a developer for a stabilization and contain
ment.facility. If the beaffi director selects a developer it the director 
shall proceed as provided in section 115A.194 to select a site for the 
development of a facility. If the beaffi director decides not to select a 
developer, the beaffi director shall proceed as provided in section 
115A.194 to select and acquire a site for potential future develop
ment of a facility. 

Sec. 23. Minnesota Statutes Hi88, section 115A.193, is ame';ded to 
read: 

115A.193 [REPORT ON FACILITY DEVELOPMENT,] 

Theehaff director shall prepare a report concerning the develop
ment' of a: stabilization and containment facility. The report must 
include: 

Ca) a conceptual plan that describes ,and evaluates the proposed 
design and operation of the facility, including an .evaluation of 
technical feasibility, a c\escription and evaluation of the types and 
quantities of hazardous waste and nonhazardous residual waste 
from hazardous waste processing that the facility would be designed 
to accept, and a description and evaluation of technologies needed or 
desired at the facility for processing, stabili~ation, and containment, 
including above grade containment; 

Cb) procedures and standards for the operation of the facility that 
require the use of reduction,'recycling, and recovery of any hazard
ous waste before the waste is accepted for stabilization when the 
alternative or additional management method'is feasible and pru
dent and would materially reduce adverse impact on human health 
and the envi.ronment; . ' 

(c) evaluation of the design and use of the facility for processing, 
stabilization, or containment of industrial waste, including techni
cal and regulatory issues and alternative management methods; 

Cd) evaluation of feasible and prudent technologies that may 
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sllbstal)tially reduce the possibility of migration of any hazardous 
constitllents of wastes that the facility would be designed to accept; 

(e) a general analysis of the necessary and desirable physical, 
locational, and other characteristics of a site for the facility; 

(D an evaluation of the prospects of and conditions required for. the 
regulatory delisting of residual waste from hazardous waste process
ing; 

(g) an evaluation of the feasibility of an interstate, regional 
. approach to the management of hazardous waste; and 

(hY an economic feasibility analysis of the development ,md 
operation ofthe facility, including the anticipated use of the facility 
by Minnesota generators from within and outside the· state, and 
sources of private and public financing that may be available or 
necessary for development or operation. 

The ehaiP director shall submit a draft of the report to the geaffi 
afTEl.the legislative commission on waste management by J.Hy 1, 
W88, afTEl before executing contracts under section 115A.191. 

Sec. 24. Minnesota Statutes. 1988, section 115A.194, subdivision 
2, is amended to read: 

. Subd. 2. tB9i\RD DIRECTOR; REQUIREMENTS BEFORE DE
CISIONS.] BMore the bOOFJ director makes decisions under subdi-
vision 4:. . 

(a) the geaffi director shall complete environmental impact state
ments on the environmental effects of the decisions, in the manner 
provided in chapter 116D and the rules issued under that chapter; 
and 

(b) the ehaiP director shall present to the· geaffi legislative 
commission the report on facility development prepared as provided 
III section 115A.193. . 

Sec. 25. Minnesota Statute81989 Supplement, section li5A..195, 
is amended to read: 

115A.195 [PUBLIC PARTICIPATION IN OWNERSHIP AND 
MANAGEMENT OF FACILITY.] 

The stabilization and containment facility developed under sec' 
tions 115A.18 to 115A.30 may be wholly owned by the state or 
jointly owned by the state and a developer selected by the geaffi 
director under section 115A.192. The geaffi ehaiP director may 
negotiate and the geaffi H>ay enter into agreements wIth a selected 
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developer providing terms and conditions for the development and 
operation of the facility. If the agreements provide for capital 
improvements or equipment, or for payment of state money, the 
agreements may be implemented only if funds' are appropriated and 
available to the beaPa director for those purposes. 

Sec. 26. Minnesota Statutes 1989 Supplement, section 115A.54, 
subdivision 2a, is amended to read;' 

Subd. 2a. [SOLID WASTE MANAGEMENT PROJECTS.] (a) The 
beaPa director shall provide technical and financial assistance for 
the acquisition and betterment of solid waste management projects 
as provided in this subdivision and section 115A.52. Money appro
priated for the purposes of this subdivision must be distributed as 
grants. 

(b) Except as provided in paragraph (0), a project may receive 
grant assistance up to 25 percent of the capital cost of the project or 
$2,000,000, whichever is less. 

(c) A recycling project or a project to compost or co-compost waste 
may receive grant assistance up to 50 percent of the capital cost of 
the project or $2,000,000, whichever is less. 

(d) Notwithstanding paragraph (e), the ageney director may award 
grants for transfer stations that will initially transfer waste to 
landfills if the transfer stations are part of a planned resource 
recovery project, the county where the planned resource recovery 
facility will be located has a comprehensive solid waste management 
plan approved by the ageney director, and the solid waste manage
ment plan proposes the development of the resource recovery facil
ity. If the proposed reSource recovery facility is not in place and 
operating within five years of the date of the grant award, the 
recipient shall repay the grant amount to the state. 

(e) Projects without resource recovery are not eligible for assis
tance. 

(D In addition to any assistance received under clause (b) or (c), a 
project may receive grant assistance for the cost of tests necessary to 
determine the appropriate pollution control equipment for the 
project or the environmental effects of the use of any product or 
material produced by the project. 

(g) In addition to the application requirements of section 115A.51, 
an applica,tion for a project serving eligible jurisdictions in only a 
single county must demonstrate that cooperation with jurisdictions 
in other counties to develop the project is not needed or not feasible. 
Each application must also demonstrate that the project is not 
financially prudent without the state assistance, because of the 
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applicant's financial' capacity and the problems inherent in the 
waste management situation in the area, particularly transporta
ti()n distances and limited waste supply and markets for resources 
recovered.' . 

Chl For the purposes of this subdivision, a "project" means a 
processing facility, together with any transfer stations, transmission 
facilities, and other related and appurtenant facilities primarily 
serving the processing facility. The beaFd director shall adopt rules 
for the program by.ffil;il, 198&. 

Sec. 27. MinnesotaStatutes 1988, section 115A.54, subdivision 3, 
is amended to read: 

Subd. 3. [OBLIGATIONS OF RECIPIENT.] No grant or loan for 
any project shall be disbursed until the governing body of the 
recipient has made an irrevocable undertaking, by resolution, to use 
all funds made available exclusively for the capital cost of the project 
and to pay any additional amount by which the cost of:the project 
exceeds the estimate by appropriation to the construction fund of 
additional funds or proceeds of additional bonds of the recipient. The 
resolution shall also indicate that any subsequent withdrawal of 
allocated or additional funds of the recipient will impair the obliga
tion of contract between the state of Minnesota, the recipient, and 
the bondholders. The resolution shall pledge payment to the debt 
service account of all revenues of the project to the extent that they 
exceed costs and shall also obligate the recipient .to levy a tax 
sufficient to make timely .payments .·under the loan agreement, if a 
deficiency occurs in the amount of user charges, taxes, special 
assessments, or other money pledged for payment under the loan 
agreement. EaCh loan made to a recipient shall be secured by the 
dire.ctor and Qy resolutions adopted by the beaFd a..a the governing 
body of the recipient, obligating the recipient to repay the loan to the 
state treasurer in annual installments including both principal and 
interest. Installments shall be in an amount sufficient to pay the 
principal amount within the period required. by the board. The 
interest on the loan shall be calculated on the declining balance at 
a rate not less than the average annual interest rate on the state 
bonds of the issue from which proceeds of the loan were made. The 
resolution shall obligate the recipient to provide money for the 
repayment from user charges, taxes, special assessments or any 
other funds available to it. . 

Sec. 28. Minnesota Statutes Second 1989 Supplement, sectio;' 
115A.55, subdivision 3, is amended to read: 

Subd, 3. [FINANCIAL ASSISTANCE.] Cal .The efIiee director shall 
make loans and grants to any person for the purpose of developing 
and implementing projects or practices to prevent or reduce the 
generation of solid waste including those that involve reuse of items 
in their original form or in manufacturing processes that do not 
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cause the destruction of recyclable materials in a manner that 
precludes further use, or involve procuring, using, or producing 
products with long useful lives. Grants may be used to fund studies 
needed to determine the technical and financial feasibility of a waste 
reduction project or practice or for the cost of implementation of a 
waste reduction project or practice that the·.office has determined is 
technically and financially feasible. 

(b) In maki;"g grants or loans, the emee director shall give priority 
to waste reduction projects or practices that have broad. application 
in the state and that" have the potential for significant reduction of 
the amount of waste generated. 

(c) All information developed as a result of a grant or loan shall be 
made available to other solid waste generators through the. public 
information program established in subdivision 2. 

(d) The emee director shall adopt rules for the administration of 
this program. Qmee The rules must prescribe the level or levels of 
matching funds 'required for grants or loans under this subdivision. 

Sec .. 29. Minnesota Statutes Second 1989 Supplement, section 
115A.551, subdivision 4, is amended to read: 

Subd. 4. [INTERIM MONITORING.] The emee director, for coun
ties outside of the metropolitan area, and the metropolitan council, 
for counties within the metropolitan areai shall monitor the 
progress of each county toward meeting the recycling goal in 
subdivision 2 and shall report to the legislative commission on waste 
management on the progress of the counties by November 1 of each 
year. If the eftieedirector or the council' finds that a county is not 
progressing toward the goal in subdivision 2, it the director or 
council shall negotiate with the county to develop and implement 
solid waste management techniques designed to assist the county in 
meeting the goal, such as organized collection, curbside collection of 
source-separated materials, and volume-based pricing. 

Sec. 30. Minnesota Statutes Second 1989 Supplement; section 
115A.551, subdivision 7,'-is amended to read: 

Subd. 7. [RECYCLING IMPLEMENTATION STRATEGY.] Within 
one year of eftiee approval ~ the director of the portion of the plan 
required in subdivision 6, each nonmetropolitan county shall submit 
for emee approval .~ the director a local recycling implementation 
strategy. The local recycling implementation strategy must: 

(1) be consistent with the approved county solid Waste manage-
ment plan; . 

(2) identify the materials that are being and will be recycled in the 
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county to meet the goals under this section and the parties respon
sible and methods for recycling the material; and 

(3) define the need for funds to ensure continuation of . local 
recycling, methods of raising and allocating such funds, and perma
nent sources and levels of local funding for recycling. 

Sec. 31. Minnesota Statutes Second 1989 Supplement, section 
115A.558, is amended to read: 

115A.558 [SAFETY GUIDE.j 

The )3eUHtien .entFei ageney commissioner, in cooperation with 
the emee sf w;>ste management director. and the metropolitan 
council, shall prepare and distribute to all interested persons a guide 
for operation of a recycling or yard waste composting facility to 
protect the environment and public health. 

Sec. 32. Minnesota Statutes 1988, section 115A.54, subdivision 4, 
is amended to read: 

Subd. 4. [REVIEW PROCEDURES.] Upon receipt ofthe petition, 
the ehaiF sf tfle beaffi director shall determine whether the petition 
conforms in form and. substance to the requirements of law and rule. 
If the petition does not conform to the requirements, the ehaiF 
director shall return it immediately to. the petitioners with a 
statement describing the deficiencies and the amendments neces
sary to rectify them. If the petition does conform to the require
ments, and if comments have been received objecting to the 
establishment or alteration of the district as proposed, the ehaiF 
director ,shall request the office .of administrative hearings to con
duct a hearing on the petition. The hearing shall be conducted in the 
proposed district in the manner provided in chapter 14 for contested 
cases. Ifno comments have been received objecting to the establish
ment of the district as proposed, the beaffi director may proce,#to 
grant or deny the petition without the necessity of conducting a 
contested case hearing. If the petition conforms to the requirements 
of law and rule, the ehaiF director shall also immediately submit the 
petition to. the solid waste an4 the.teelmi.ai management advisory 
eSHneils sf the hea-ffi council for review and recommendation and 
shall forward the petition to the commissioner of the agency, who 
shall prepare and submit to the beaM director a report containing 
recommendations on the disposition of the petition. The commis
sioner's report shall contain at least the commissioner's findings and 
conclusions on whether the proposed boundaries, purposes.~ powers, 
and management plans of the district or alteration thereto serve the 
purposes of waste resource districts, are appropriately related to the 
waste generation, collection, processing, and disposal patterns in the 
area, and are generally consistent with the purposes of the agency's 
regulatory program. 
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Sec. 33. Minnesota Statutes 1988, section 115A.64, subdivision 6, 
is amended to read: 

Subd. 6. [BOf.RD ORDER DIRECTOR'S ORDERS.] After consid
ering the reports of the admimstrative law judge, if a contested case 
hearing has been held, and the recommendations of the solid waste 
management advisory eetlBeils council and the commissioner of the 
agency, the beaFd director shall ma~a nnal decision on the 
petition. If the beaFd director finds and. determines that the estab
lishment or alteration of a district as proposed in the petition would 
not be in the public interest and would not serve the purposes of 
sections 115A.62 to 115A.72, it the director shall give notice to the 
petitioners of its the director'smtent to deny the petition. If a 
contested case hearing has not been held, the petitioners may 
request a hearing within 30 days of the notice of intent to deny the 
petition. Therequest shall be granted. Following the hearing and 
the report of the administrative law judge, the beaFd director shall 
make a final decision on the petition and mail a copy of its decision 
to the governing body of each affected political subdivision. If the 
beaFd director finds and determines that the establishment or 
alteration of a district as proposed in the petition would be in the 
public interest and would serve the purposes of sections 115A.62 to 
115A. 72, it the director shall, by order, .establish the district, define 
its boundarIeS, and give it a corporate name by which, in all 
proceedings, it shall thereafter be known. The order shall include 
articles of incorporation stating the powers of the district and the 
location of its registered office. Upon the filing of a certified copy of 
the order of the beaFd director with the secretary of state, the district 
shall become a political subdivision of the state and a public 
corporation, with the authority, power, and duties prescribed in 
sections 115A.62 to 115A.72 and the order of the beaFd director. At 
the time of filing, a copy of the order shall be mailed.by the beaFd 
director to the governing body of each political subdivision wholly or 
partly within the district or affected by the alteration ofthe district. 

Sec. 34. Minnesota Statutes 1988, section 115A.66, subdivision 3, 
is amended to read: 

Subd. 3. [HEARING; DECISION.] If objection is made to the beaFd 
director against the petition for termination, a contested case 
hearing on the petition shall be held in the waste district pursuant 
to chapter 14. If the beaFd director determines that the termination 
of the district as proposed in the petition would not be in the public 
interest, the beaFd director shall give notice to the petitioner of its 
the director's intent to deny the petition. If a contested case hearing 
has not been held, the petitioner may request a hearing within 30 
days of the notice of intent to deny the petition. The request shall be 
granted. Following the hearing and the report of the administrative 
law judge, the beaFd director shall make a final decision on the 
petition. If the petition is dismissed all costs of the proceeding shall 
be assessed against the petitioner. If the beaFd director determines 
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that the existence of the district is no longer in the public interest, 
the l>eaffi director shall by its findings and order terminate the 
district. Upon the filing of a certified copy of the findings and order 
with the secretary of state the district shall cease to be a public 
corporation and a political subdivision of the .state. 

Sec. 35. Minnesota Statutes 1988, section 115A.914, is amended to 
read: . 

115A.914 [ADMINISTRATION; COUNTY PLANNING AND OR
DINANCES.] 

Subdivision 1. [REGULATORY AND ENFORCEMENT POW
ERS.] For purposes of implementing and enforcing the waste tire 
programs in sections 115A.90 to 115A.914, the l>eaffi commissioner 
may exercise the regulatory and enforcement powers of the agency 
under chapters 115 and 116. 

Subd. 2. [BOARD RULES.] The l>eaffi commissioner shall adopt 
rules for administration of waste tire collector and processor per
mits, waste tire nuisance abatement, and waste tire collection. 

Subd. 3. [COUNTY PLANNING; ORDINANCES.] Counties shall 
include collection and processing of waste tires in the solid waste 
management plan prepared under sections 115A.42 to 115A.46 and 
shall adopt ordinances under sections 400.16 and 473.811 for man
agement of waste tires that embody, but may be more restrictive 
than, l>eaffi agency rules. 

Sec. 36. Minnesota Statutes Second 1989 Supplement, section 
115A.961, subdivision 2, is amended to read: 

Suhd. 2. [PROGRAM.] (a) The efIiee director, in consultation with 
other state agencies, political subdivisions, and representatives of 
the household battery industry, may develop household battery 
programs. The efIiee director must coordinate its the programs with 
the legislative commission on Minnesota resources study on batter
ies. 

(b) The efIiee director shall investigate options and develop 
guidelines for coliection, processing, and disposal of household 
batteries. The options the efIiee director may investigate include: 

(1) establishing a grant program for counties to plan and imple
ment household battery collection, processing, and disposal projects; 

(2) establishing collection and transportation systems; 

(3) developing and disseminating educational materials regarding 
environmentally sound battery management; and 
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(4) developing markets for materials recovered from the batteries. 

(c) The eJHee director may also distribute funds to political 
subdivisions to develop battery management plans and implement 
those plans. 

Sec. 37. Minnesota Statutes Second 1989 Supplement, section 
115A.961, subdivision 4, is amended to read: 

Subd. 4. [REPORT.] By November 1, 1991, the eJHee director shall 
report to the legislative commission on waste management on its the 
activities of the office under this section with recommendations for 
legislation-necessary to address management of household batter
ies. 

Sec. 38. Laws 1989, chapter 335, article 1, section 269, is amended 
to read: 

Sec. 269. [INSTRUCTION TO THE REVISOR.] 

(a) The revisor shall change references to "Minnesota future 
resources commission" to "legislative commission on Minnesota 
resources" wherever they appear in the 1990 edition of Minnesota 
Statutes and subsequent editions of the statutes. 

(b) If legislation is enacted in the 1989 legislature to change 
section numbers of provisions governing watercraft licensing or to 
recodifY those provisions into chapter 361A, the revisor of statutes 
shall correct cross-references to those provisions in this act and 
renumber the sections of Minnesota Statutes in this act consistent 
with those changes. 

W '!'he reviser shall eh""ge refereHees te "waste mHHageme .. t 
~ ta ::amee e:f waste management," "beaf'el" where it means 
waste maftagemen6 BaaPd ta "effiee," "easil'" where-i-tffieftftS eft.ai.p ef 
the waste msftagement beard te "EliFeetsF," ~ sf the ~ 
where it FeeIIHS ehaiF sf the waste ma .. ageme .. t I>eaffi te "direeter," 
aH<l "beard, threNgh its ~ where it FeeIIHS waste ma .. ageme .. t 
I>eaffi threNgh its ehaiF te "direeteF" iH Mi .... eseta StatHtes 1900 aH<l 
&HBS€EfH€ftt e€litisft8 ef tfl.e statutes. J.VheF€V€F a FefeF€ftee tie "waste 
ma .. agemeHt ~ eF "beaFd" where it refeFs te the waste FIHHl

agemeHt beaFd was eha .. ged te aHether beaFd eF ageHey iH laWs 
e .. aeted iH the ±B89 .regHlar sessie .. as a f'eB>I!t sf FeeFgafti.atie .. 
8F!IeFH>lmber lea, the re'liser shall ehaftge the refereftee te "efHee sf 
waste HlffiigelH€nt" &P "af.'fiee.'" 

Sec. 39. [INSTRUCTION TO THE REVISOR.] 

Except as specifically provided in article .! and this article, in 
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Minnesota Statutes 1990 and subseguent editions of the statutes, 
the revisor of statutes shaTIChange references as follows: 

(i) ,in chapter 115A, exc'!l6t for sections 115A08, 115A09, 
115kI59, 115A,201 to 115A, , 115A,32 to 115A39, and 115A,90 
to 115k914, the revlsorshall change the words "waste management " 
Ooard " "board," "board or the chair liti? on behalf of the board," 
"board and the chair acti';'% on behao the ooara;'"cruur of the 
waste manageffientlloard, "wair of theooard," "board1lirough its 
CIiair," "chair," and "board ~' where those words mean waste 
management board or chair of the waste management board; and' 
"office of wastemanagement," where it means director of the office 
of waste management, and "o~w1iere j! means director of the 
Office of waste management, to "director"j ,/ ' ' 

(ii) in sections 115A,90 to 115A.914, the revisor shall change the 
word "board" to :'agency."j and " " . . 

, (iii) in chapters other than chal>ter 115A; the revisor shall change 
the words "waste'_Inanagement, ~ard" to' "OlITce of waste manage
ment," where i!: mea'TIS office of waste management, o~irector of 
the office of waste. manageme~here it means director of the 
Olllce·of wastemanagement, --- - --- - -

Sec, 40. [REPEALER.] 

Minnesota Statutes 1988, section 115A.90, subdivision 2, isre-
pealed:' .' -- - - -

Delete the title and insert: 

''A bill for an act relating to waste management; making several 
technical changes to the waste management act; establishing a time 
period for local decision-making on siting of solid waste facilities; 
establishing time periods for state and metropolitan council ap
proval of county solid waste management plans; clarifying jurisdic
til)n of county plans; clarifying order of funding priority for grants 
for solid waste management projects; adjusting procedures for the 
'creation of solid waste management districts; increasing the author
ity of. the. districts; authorizing counties to set civil penalties by 
ordinance. for violation of designation ordinances; authorizing addi
tional county fees on in-county disposal of out-of.county solid waste; 
adding procedures 'and requirements for cities to meet when they 
organize solid waste collection; requiring a supplementary inciner
ator ash report; reducing time for metropolitan review of local 
govemmentsolid waste facility siting decisions; repealing the funds 
established with the greater Minnesota landfill cleanup fee; repeal
ing the requirement that government agencies use degradable 
polyethylene bags; requiring an environmental. impact statement 
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for burning PCBs; appropriating money; changing references; 
amending Minnesota Statutes 1988, sections 16B.61, subdivision 
3a; 115A.03, subdivision 23; 115A.06, subdivisions 2, 5, 5a, 6, 8, 10, 
11, 12, and 13; 115A.07, subdivisions 1 and 2; 115A.075; 115A.10; 
115A.ll, subdivision la; 115A.158, subdivision 2; 115A.191, subdi
visions 1 and 2; 115A.192, subdivisions 1 and 2; 115A.193; 
115A.194, subdivision 2; 115A.411, subdivision 1; 115A.46, subdi
vision 1, and by adding a subdivision; 115A.49; 115A.53; 115A.54, 
subdivision 3; 115A.64, subdivisions 2, 4, and 6; 115A.66, subdivi
sion 3; 115A.67; 115A.86, by adding a subdivision; 115A.914; 

. 115A.94, subdivisions 3 and 4; 115A.97, subdivision 5; 116.36, 
subdivision 1; 325E.045, subdivision 1; 400.08, subdivision 3; 
473.823, subdivision 5, and by adding a subdivision; 473.833, by 
adding a subdivision; 473.845, subdivision 4; 473.846; Minnesota 
Statutes 1989 Supplement, sections 115A.14, subdivision 4; 
115A.195; 115A.54, subdivision 2a; 115A.84, subdivision 2; 
115A.86, subdivision 5; 115A.919; 115A.921; 115B.04, subdivision 
4; 116.41, subdivision 2; 116C.69, subdivision 3; Minnesota Statutes 
Second 1989 Supplement, sections 115A.072, subdivisions 1 and 4; 
115A.55, subdivision 3; 115A.551,subdivisions 4 and 7; 115A.558; 
115A.961, subdivisions 2 and 4; Laws 1988, chapter 685, section 42; 
Laws 1989, chapter 325; section 79; and chapter 335, article 1, 
sections 23, subdivision 4, and 269; proposing coding for new law in 
Minnesota Statutes, chapters 115A and 116; repealing Minnesota 
Statutes 1988, sections 115A.09, subdivision 5; 115A.90, subdivision 
2; 325E.045, subdivisions 3 and 4; Minnesota Statutes 1989 Supple
ment, sections 115A.922; 115A.923, subdivisions 2, 3, 4, and 5; 
115A.924; 115A.925; 115A.927; and 115A.928; and Laws 1987, 
chapter 348, section 51, subdivision 5." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2132, A bill for an act relating to child care funding; 
authorizing the, commissioner of human services to promulgate 
rules directing county boards to establish certain payment policies; 
amending Minnesota Statutes 1989 Supplement, sectiori 256H.02. 

Reported the same back with the recommendation, that the bill 
pass. 

The report was adopted. 
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Battaglia from the Committee on Local Government and Metro
poli tan Affairs to which was referred: 

H. F. No. 2149, A bill for an act relating to port authorities; 
expanding the range of titles for certain oflices; amending Minne
sota Statutes 1988, section 469.051, subdivision 2. 

Reported the same bi\ck with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2184, A bill for an act relating to statutes ofiimitations; 
establishing a three-year time limit to bring an action for penalty or 
forfeiture for violation of certain environmental statutes; amending 
Minnesota Statutes 1989 Supplement, section 541.07; proposing 
coding for new law in Minnesota Statutes, chapter 575. 

Reported the Si\me back with the recommendation that the bill 
pass. 

The report was adopted. 

Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

H. F. No. 2187, A bill for an act relating to local government; 
requiring additional notice of var,ic;>us vacation proceedings; amend
ing Minnesota Statutes 1988, section 368.01, subdivision 25; and 
Minnesota Statutes 1989 Supplement, section 412.851. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted . 

. Battaglia from the Committee .onLocal Government and Metro
politan Affairs to which wasTeferred: 

?----
H. F. No. 2188 .• Kbill for an act relating to local government; 

permitting ,to"-nS to publish collections of town ordinances, resolu
tions, ruleB;~~nd laws; amending Minnesota Statutes 1988, sections 
415.pn'and599.13. 
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Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No., 2196, A bill for an act relating to judicial administration; 
proposing an amendment to'the Minnesota Constitution, articles VI 
and VIII, creating a court of compensation appeals; abolishing the 
workers' compensation court of appeals; providing for designation by 
the governor of the chief judge of'the workers' compensation court of 
appeals; regulating the administratioll of the workers' compensation 
court _ of appeals; appropriating money; amending Minnesota Stat
utes 1988, sections 3C.ll, subdivision 3; 3C.12, subdivision 2; 5.08, 
subdivision 2; 1OA.Ol, subdivision 19; 14.03, subdivision 2; 15A.082, 
subdivisions 1 and 3; 15A.083, subdivision 7; 43A.18, subdivision 3; 
43A.27, subdivision 4; 175A.Ol, subdivision 1; 175A.02; 175A.07, 
subdivision 4; 176.421, subdivisions 5, 6, and by adding a subdivi
sion; 204B.06, subdivisions 4 and 6; 204B.ll, subdivision 1; 
204B.34, subdivision 3, 204B.36, subdivision 4; 2040.02, subdivi
sion 1; 2040.08, subdivision 6; 209.01, subdivision 2; 268.10, subdi
vision 8; 268.12, subdivision 13; 480.052; 480.054; 480.055, 
subdivision 1; 480.19; 480A.06, subdivision 3; 481.02, subdivisions 3 
and 6; 490.15, subdivision 1; and 574.18; Minnesota Statutes 1989 
Supplement, sections 1OA.01, subdivisions 5 and 18; 357.08; propos
ing coding for new law as Minnesota Statutes, chapter 480B; 
repealing Minnesota Statutes 1988, sections 175A.Ol to 175A.1O; 
and 176.471. 

,Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

Section 1. Minnesota Statutes 1988, section 175A.Ol, subdivision 
1, is amended to read: 

Subdivision 1. [MEMBERSHIp, APPOINTMENT, QUALIFICA
TIONS.I The workers' compensation court of appeals as previonsly 
constituted is reconstituted as an independent agency in the execu-
tive branch. ""'< " 

The workers' compensation court of appe,J~"sh<11l consist of five 
judges each serving in the unclassified service. The 'five judges shall 
be learned in the law and shall have been licensed to practice law for 
at least five years. Each judge ortJle workers' compensation 'court of 
----- I ' ~. 

~ 
~ 
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appeals shall be appointed by the go;'ernor, by and with the advice 
and consent of the senate, for a term of six years commencing at the 
expiration of the preceding term. Any vacancy shall be filled by the 
governor for the unexpired term, subject to confirmation by the 
senate. The terms of the judges shall expire on the first Monday in 
January of the year in which they expire. The terms of the judges 
shall be .staggered. The judges of the workers' compensation court of 
appeals as now created shall be the judges of the workers' compen
sation court of appeals until the expiration of the terms for which 
they have. been appointed and qualified. They shall be selected on 
the, basis of their experience with and knowledge of workers' 
compensation and the workers' compensation laws of'Min,nesota. 
The judges of the workers' compensation court of appeals shall be 
subject to the provisions of the Minnesota Constitution, article VI, 
section 6, the jurisdiction of the commission on judicial standards, as 
provided in sections 490.15 and 490.16, and the provisions of the 
code of judicial conduct. 

Sec. 2. Minnesota Statutes 1988, section 175A.02, is amended to 
read: 

175A.02 [OFFICERS COURT ADMINISTRATION.] 

Subdivision 1. [CHIEF JUDGE.] The governor shall designate one 
of the judges of the workers' compensation court of appeals shall 
eheese " to be chief judge fFem ameng thei¥ namber. ~ ehief jwlge 
shall "ppeiHt ene ef the jwlges te serve as the aamiRistmter, wha 
shall Be easteaiaR ef the e6\lFt's files aB<I reeeras aB<I shall eeerai 
Hate aB<I mttke fieariRg assigBmeRts. 

Subd. 2. [ADMINISTRATIVE AUTHORITY] The chief judge 
shall exercise general administrative authority over the court. The 
chief Judge wha is ""peintell the aaministrater may delegate the 
arumnistrative duties ef aaraiRistrater to an employee chosen to be 
the assistant court administrator. 

Subd. 3. [ASSIGNMENT OF CASES; PANELS.] Judges shall 
serve on the panels of the court on a rotating basis so that as nearly 
as practicable each judge serves" proportionate time with every 
other judge. Cases shall be assigned to panels on" random basis. 

Subd. 4. [DRAFT CIRCULATION; REHEARING EN BANC.] 
. When" draft opinion has been prepared, the authoring judge shall 

circulate the opinion, together with any concurring or dissenting 
opinions, to the other members of the court for their information. 
Any judge ma~ submit comments within ten days. The opinion shall 
not be filed be ore the noted return date. 

IT three judges of the court request reconsideration during the 
ten,day comment period, the opinion shall not be issued and the case 
shaU be reconsidered!>.Y. the full court, sitting enbanc, on the record 
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previously submitted and the arguments, if any, previously made ~ 
counsel. 

Subd. 5. [COUNTY ADMINISTRATORS.] The court administra
tor of district court in each county shall be the court administrator 
of the workers' compensation court of appeals in that county. Filing 
fees and library fees deposited with the court administrator of 
district court in the capacity as clerk of the workers' compensation 
court of appeals and in cases originally commenced in district court 
and transferred to the workers' compensation court of appeals shall 
be retained by the court administrator of district court. The workers' 
compensation court of appeals court administrator in each county 
shall be subject to the supervision of the administrater chief judge in 
workers' compensation court of appeals matters. 

Sec. 3. Minnesota Statutes 1988, section 175A.07, subdivision 4, is 
amended to read: 

Subd. 4. [RULES.] The workers' compensation court of appeals 
shall prescribe rules of practice before it in appellate matters. The 
rules shall include procedures and schedules to ensure that the court 
complete work on each case within 180 daai of the date that the 
record is certified to the court. The rules sha also permit the chief 
judge to waive the 180-day limitation for good cause shown. 

Sec. 4. Minnesota Statutes 1988, section 176.421, subdivision 5, is 
amended to read: 

Subd. 5. [TRANSCRIPT; CERTIFICATION OF THE RECORD.] 
When the notice of appeal has been filed with the chief administra
tive law judge and the fee for the preparation of the record has been 
paid, the chief administrative law judge shall immediately order the 
preparation of a typewritten transcript of that part of the hearing 
delineated in the notice. The official reporter or other person 
designated by the chief administrative law judge who transcribes the 
proceedings shall certify to their correctness. 

If the transcript is prepared by a person who is not an employee of 
the office of administrative hearings, upon completion of the tran

. script, the original shall be filed with the chief administrative law 
judge. 

When the transcript has been completed and is on file with the 
chief administrative law judge, the chief administrative law judge 
shall certify the record to the workers' compensation court of appeals 
and notify the commissioner of the certification. The chief adminis
trative law judge shall complete the certification within 23 days of 
the filing ofthe notice of appeal, except that the chief administrative 
law judge may extend the time for cerffilCation because of extraor
dinary circumstances. 
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Sec. 5. Minnesota Statutes 1988, section 176.421, subdivision 6, is 
amended to read: 

Subd. 6. [POWERS OF WORKERS' COMPENSATION COURT 
OF APPEALS ON APPEAL.] On an appeal taken under this 
section, the workers' compensation court of appeals' review is 
limited to the issues raised by the parties in the notice of appeal or 
by a cross-appeal. The court baY reverse or modify a decision only 
on the grounds stated in su ivision1. In these cases, on those 
issues raised by the appeal, the workers' compensation court of 
appeals may: 

(1) grant an oral argument based on the record before the 
compensation judge; 

(2) examine the record; 

(3) substitute fsF the findings sf fuet made by the eeml'ensatien 
judge findings haseII .... the tetal evidenee; 

f4} sustain; reverse, make or modify an award or di~allowance of 
compensation or other order based on the facts, findings, and law; 
and, 

W (4) remand or make other appropriate order. 

Sec. 6. Minnesota Statutes 1988, section 176.421, is amended by 
adding a subdivision to read: 

Subd. 8. [PROCEEDINGS ON REMAND.] When a case is re
manaed to the office of administrative hearings and does not requITe 
the submisSIOn of additIOnal evidence, the compensatiOn judge shall 
issue "'- decision within 30 days. 

ARTICLE 2 

SectioIll. IPROPOSED AMENDMENT.] 

Tne following amendment to the Minnesota Constitution is pro
posed to the people. 

Subdivision 1. If the amendment is adopted,article VI, section 1, 
of the Minnesota ConstItutIOn, will read as fol~ -

Section 1. The judicial power of the state is vested in a supreme 
court, a court of appeals, if established by the legislature, a court of 
compensation appeals, !f established h the legislature, Ii district 
court and such other courts, judicial officers and commissioners with 
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jurisdiction inferior to the district court as the legislature may 
establish. 

Subd. 2. If the amendment ~ adopted article VI, section 2, of the 
Minnesota "Constitution,. will read as follows: 

Sec. 2. The supreme court consists of one chief judge and not less 
than six nor more than eight associate judges as the legislature may 
establish. It shall have original jurisdiction in such remedial cases 
as are prescribed by law, and appellate jurisdiction in all cases, but 
there shall be no trial by jury in the supreme court. 

The legislature may establish a court of appeals and provide by 
law for the number of its judges, who shall not be judges of any other 
court, and its organization and for the review of its decisions by the 
supreme court. The court of appeals shall have appellate jurisdiction 
over all courts, except the supreme court and the court of cOffi1en
sation appeals, and other appellate jurisdiction lIS prescribed by aw. 

The legislature may establish " court of compensation appeals 
and provide ~ taw for the number of its judges, who shall not be 
judgcis of any other court, and its organization and for the ~ of 
its ecisions ~ the supreme court. The court or compensatIOn 
at:,peais shall have appellate Jurisdiction over cases arising under 
t e workers' compensation an unemployment insurance laws of the 
state as prescribed ~ law. 

As provided by law judges of the court of apPeals or of the district 
court may be assigned temporarily to act as judges of the supreme 
court upon its request and fudges of the district court may be 
assigned temporarily by the. supreme court to act as judges of the 
court of appeals. 

The supreme court shall appoint to serve at its pleasure a clerk, a 
reporter, a state law librarian and other necessary employees. 

Subd. ~ !fthe amendment is adopted, article VI, section 5, of the 
Minnesota Constitution, will read as follows: 

Sec. 5. Judges of the supreme court, the court of appeals, the court 
of compensation appeals, and the district court shall be [earned in 
ilie law. The qualifications of all other judges and judicial officers 
shall be prescribed by law. The compensation of all judges shall be 
prescribed by the legislature and shall not be diminished during 
their term of office. . 

Subd. 4. !f the amendment is adopted, article VI, section 6, of the 
Minnesota Constitution, will read as follows: 

Sec. 6. A judge of the supreme court, the court of appeal~" court of 
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compensation a!reals, or the district court shall not hold any office 
under the Umte States except a commISSIOn In a reserve component 
of the military forces of the United States and shall not hold any 
other office under this state. His term of office shall terminate at the 
time he files as a candidate for an elective office of the United States 
or for a nonjudicial office of this state. 

Subd. 5. If the amendment is adopted, article VIII, section 2, of the 
MmnesotaConstitution, will read as forrows: . ---

Sec. :i: The governor, secretary·of state, treasurer, auditor, attorney 
general and the judges of the supreme court, court of a.ppea.ls, court 
of compensation appeals, and district courts may be impeacned for 
corrupt conduct in office or for crimes and misdemeanors; but 
judgment shall not extend further than to removal from office and 
disqualification to 'hold and enjoy any office of honor, trust or profit 
in tlis state. The party convicted shall also be subject to indictment, 
trial, judgment and punishment according to law. 

Sec. 2. [SUBMISSION TO VOTERS.] 

The proposed amendment shall be submitted to the people at the 
1990 general election. The question submitted.snalTOe: 

"Shall the Minnesota Constitution be amended to allow the 
creatWn o~ court of compensation appeals? - --'-

yes ....... ' 
NO. -. -. -. -. -. -. -." 
---------

Sec. 3. Minnesota Statutes 1988, section 268.10, subdivision 8, is 
amended to read: 

Subd. 8. [CERTIORARL] Any decision of the commissioner may 
be revi,ewed on certiorari by the .court of compensat\onappeals 
provided a petition fotth~ writ is filed and.served upc;m the !!dverse 
party or parties within 30 days after the date of mailing notice of 
any decision to the party at the last known ad<j.ress. 

Any party • in interest, except a claimant for benefits, upon the 
service of the writ shall furnish a cost bond to be a.pproved by the 
commissioner and pay to the department of jobs and training the fee 
prescribed by. rule 103.01 of the rules of civil appellate procedure 
which shall be disposed of in the manner provided by that rule. 

S~c. 4. Mi;;'~~sota Statutes 1988, se~tion 268.12, subdivision 13, is 
amended to read: . 

Subd. 13. [DETERMINATIONS;] (1) An offifial, designated by the 
commissioner, upon--~h~ corilIi1issioner'~ ow.n motion:or-up<>Il appli-
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cation of an employing unit, shall determine if an employing unit is 
an employer within the meaning of this chapter or as to whether 
services performed for it constitute employment within the meaning 
of this chapter, and shall notify the employing unit of the determi
nation. The determination shall be final unless the employing unit, 
within 30 days after the mailing of notice of the determination to the 
employing unit's last known address, files a written appeal from it. 

(2) The commissioner shall designate one or more referees to 
conduct hearings on appeals. The employing unit and any claimant 
whose filed claim for benefits may be affected by a determination 
issued under clause (1) shall be interested parties to an appeal. The 
referee shall fix a time and place within this state for the hearing 
and give interested parties written notice of it, by mail,not less than 
ten days prior to the time of the hearing. In the discharge of the 
duties imposed by this subdivision, the referee may administer oaths 
and affirmations, take depositions, certify to official acts, and issue 
subpoenas to compel the attendance of witnesses and the production 
of books, papers, correspondence, memoranda, and other records 
deemed necessary as evidence in connection with the subject matter 
ofthe hearing. The written report of any employee ofthe department 
of jobs and training, made in the regular course of the performance 
of the employee's duties, shall be competent evidence of the facts 
contained in it and shall be prima facie correct, unless refuted by 
other credible evidence. 

(3) Upon the conclusion of the hearing, the referee shall serve 
upon the interested parties by mail findings of fact and decision. The 
decision of the referee, together with the findings off act and reasons 
in support ofthem, is final unless an interested party, within 30 days 
after the mailing of a copy of it to the interested parties' last known 
addresses, files an appeal with the commissioner, or unless the 
commissioner, within 30 days after mailing of the decision, on the 
commissioner's own motion orders the matter certified to the com
missioner for review. Appeal from and review by the commissioner of 
the decision of the referee-shall be in the manner provided by rule. 
The commissioner may without further hearing affirm, modify, or 
set aside the findings of fact or decision, or both, ofthe referee on the 
basis of the evidence previously submitted in the case, .or direct the 
taking of additional evidence. The commissioner may disregard the 
findings of fact of the referee and examine the testimony taken and 
make any findings of fact as the evidence taken before the referee 
may, in the judgment of the commissioner, require, and -make any 
decision as the facts found by the commissioner require. The 
commissioner shall notify the employing unit of the commissioner's 
findings and decision by mail, mailed to the interested parties' last 
known addresses. The decision .of the commissioner is final unless 
judicial review of it is sought as provided by this subdivision. Any 
interested party to a proceeding before the commissioner may obtain 
a transcript ofthe te~timony taken before the referee upon payment 
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til the commissioner of the cost of the transcript at the rate often 
cents per 100 words. 

(4) The court of compensation appeals may, by writ of certiorari to 
the commissioner, review all questions oflaw and fact presented by 
the record in accordance with chapter 14. The commissioner shaH 
not be required to certify the record to the court unless the party 
commencing the proceedings for review pays to the commissioner 
thecost of certification of the record at the rate of ten cents per 100 
words less any amonnt previously paid by the party for a transcript. 
The commissioner shall, upon receipt of the payment, prepare and 
certify to the court a true and coITect typewritten copy of all m"tters 
contained in the record. The costs colleCted by.the commissioner 

. shall be deposited in the economic security administration fund 
provided for in section 268:15. . 

(5) A final decision of the commissioner or referee, in the absence 
of ·appeal,is conclusive for all the purposes of . sections. 268.03 to 
268.24 except as otherwise provided, and, together with the records 
therein made, shall be admissible in any subsequent judiCial pro
ceeding involving liability for contributions. A final deCision of the 
commissioner . or referee may be introduced in any proceeding 

. involving a claim for benefits. 

(6) In the event a final decision of the commissioner or referee 
determiues the amount of contributions due under sections 268.03 to 
268.24, then, if the amount, together with interest and penalties, is 
not paid within 30 days after the decision, the provisions of section 
268.161 shall apply. The· commissioner shall proceed thereunder, 
substituting a certified copy of the final decision in place of the 
contribution report. . .. 

Sec. 5. Minnesota Sta:tutes 19t18, section 480A.06, subdivision 3,;s 
amended to read: . . . 

Subd. 3. [CERTIORARI REVIEW.1The court of appeals shall have· . 
jurisdiction to issue writs of certiorari to all agencies, ··pllblic 
corporations and public officials, except the tax court "1l<l. the 
warkers' ea"'fleftsatian ei>urt of appeals; The ei>urtof tippeals shall 
have jllAsdietian t& re'Iie'N deeisians·af the ellf'llffiissiilner of jehs ftB<l 
tmiffing, PIlFS~aRt t& seetian~. . . 

Sec. 6. [480B.01] [COURT OF COMPENSATION APPEALS.) 
. ,- . -' 

SubdivisiOJ:i· L [CREATION.] There ·is e~tablished a court of 
com~nsation appeals to hear ·appealS of cases arismg~under the 
worers' cO:qlpensation laws and --unempToyment insurap-ce law~ 
the state. . .. 

Subd. 2. [MEMBERSIDP; QUALIFICATIONS.] The courtsh'lll 
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consist oUi"e judges. The judges shall be learnl)d in the law and 
shall have been licensed to practice law lOr at Jeastfive years. The 
judgdi shaln>eSubject to the Minnesota Constitution, article VI, the 
juris __ ction of the comm_ission on judicial standards, as provided in 
sections 490.15 and 490.16, and the provisions of the code of judicial 
conduct. 

Subd. 3. [OATH.] Before enterin~ JjPonthe duties of office, each 
judge shall take the oath prescribe ~ law foi]ilQlCiaI Of'l'lCers-.-

. Subd. 4.[ELECTION.] Each tudge shall be elected at the general 
election fOr a term of six yeari' eginning on the first Monaay of the 
January nextToIIOwing the e ectlOn and until !lc successor ualifies. 
Vacancies occurring. between 1linerwelections shall be fille by 
appointment. -as prescribed in ~,constitution. " 

Subd. §.:. [COMPENSATION; TRAVEL EXPENSES.] The salary.of 
!lcjfdge of the court ofc,!mpensation appeals shall be the same as the 
~ for !lc judge orthe court of appeals. Travel expenses8haIl bl) 
paid Qy the state in the SaIne manner and amount as provided for 
judg<)s .of the district court in section 484.54. 

Sec. 7.· [480B.02][COURT ADMINISTRATION.] 

Subdivision 1. [CHIEF JUDGE; ELECTION; TERM; REMOVAL.] 
. The governor Shall designate one· of the judges of the court of 
compensation appeals to be chief judge for!lc term of1llree years. 
Vacancies in the office iitclilefi.udge Shall be filled for1he remainder 
of the unexpired term. The chief judge' may be reappointed. If the 
chief judge ceases to be judge of the court, the ollIce of chief judge 
also becomes vacant. . 

Subd. 2. [APMINISTRATIVE AUTHORITY.] The chief judge 
shall exercise general administrative authority over the court. The 
chief judge may delegate administrative dutie8 to an employee 
ChOSen to be the court '"dministrator, . '-.-.-, .-.. - - . 

'," ----

" Subd .• 3. [ASSIGNMENT ()P CASES; PANELS,] Judges shall 
serye.onfhe r.anels.ofthe court on a rotating basis so thatas nearly 
as practicah' e each judge serves !'o proportionate time with every 
other judge .. Cases shall beassigped to panels on !'o random basis. , 

Stibd.4. [DRAFT CIRCULATION; REHEARING EN BANC.] 
. When !'o draft opinion has been prepared, the authoring judge shall 
circulate the opinion, together with any cimcurring or dissenting 
opinions, to.the other memb(;rs of the court for their information. 
Ari.~u¥fie may sii'billlt comments within ten days. The opinion shall 
not e I ed before the noted return date. " 

. .!f three judges of the court request reconsideration.during the 



68th Day] THURSDAY, MARCH 8, 1990 9763 

ten-day comment peaigd, the 0Jinion shall not be issued and the case 
shall he reconsidere £l the iu I court, sitt~~g en banc, on the record 
prevIOusly submItted and1E.e arguments, i any, previoUsly made ~ 
coul)sel. 

Subd. 5. [DECISIONS.] The court of compensation appeals must 
eo;;;piete work on each case within 180 days of the date that. the 
record ~ certITiecf to the court. The chief justice or. the chief judge 
may waive the 180-diiYlimitation for good cause shown. 

In every case, the decision of .the court, including any written 
opinion containing a summary ofthe case and '" statement of the 
reasons for its decision, shall be indexed and made readily avaiiaOIe. 

Sec. 8. [480B.03] [CLERK OF COURT.] 

The clerk of the appellate courts shall ~ as clerk of the court 
of compensation appeals. 

Sec. 9. [480B.04] [COURT SESSIONS.] 

Subdivision 1. [QUORUM.] A panel of three judges of the court of 
compensation appeals shall constitute ",quorum for the exercise of 
the powers conlerred .and the duties imposed on fue court, except 
that all appealsshal! reheard fu: no more than three of the five 
judges, e'dcept as provlcfed in section 7,SUbdivision 4, unleSs the 
appeal ~ . eterriUned to be otexceIi:tionaIimportance ~ '" fOiir-fifths 
vote. of the judges. A vacancy s all not impair. the rtbility of the 
remaining judges to exercise aU of its powers and pe orm all of its 
duties. 

Subd. 2. [SESSIONS TO BE PUBLIC.] The hearings ,,[the court 
of compensation appeals shall be open to the public <lnd may be 
adjourned from time to time. AII\r0ceedings of the court shall be 
shown on its recOrdS, which shan ~ public records. . 

Sec. 10. [480B.05] [POWERS.] 

Subdivision 1. [PROCESS; PROCEDURES.] ThecQuft of cO~Pen' 
sation appeals Shall keep records of all its proceedings as !!: deems 
aparopriate anCI'SIlall issue necessary processes, writs, warrants, 
an notices which the court ~ required or authorized to issue. 
Notices and other documents required to be 'served or filed" on the 
court shall be served on the administrator of the-court or the 
aamrnlStfatoFs oeregate:- - - - -- - -

Subd. 2. [PERSONNEL.] The judges of the court of compensation 
appeals S1iall appoint in the manner provli1ed fu: law all personnel 
required fu: the court. T11eorrtce of court admInistrator shall provide 
the court with necessary staff aM administrative services. . 
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Subd. ~ [RULES.] The supreme court ma~ adop~ rules of ~ 
late procedure governing the {!roceedings be ore ~ court 2fCom
pensation appeals .and regulatmg appellate practice. The court of 
compensation appeals may adopt supplementary rules not in con
flict with the rules of appellate procedure. 

Sec. 11. [480B.06] [JURISDICTION.] 

Subdivision 1. [WORKERS' COMPENSATION APPEALS.] The 
court of compensation appeals has jurisdiction to review decisWnS 
anslng under the workers' compensation laws of Minnesota, as 
provided in chapters 176 and 176B, or as otherwise provided in law. 

Subd. 2. [UNEMPLOYMENT INSURANCE APPEALS.] The 
court of compensation appeals has jurisdiction to issue writs of 
certiorari to review decisions of the commissioner of jobs and 
training relating to unemployment insurance, as provided m chap-
ter 268. .. ---

SuM. 3. [ANCILLARY JURISDICTION.] The court of compensa
tion appeals shall have jurisdiction to issue all writs and orders 
necessary in aid of its jurisdiction with respect to cases pe""lliIiiig 
before !! and for the enforcement of its judgments or orders. 

Sec. 12. [480B.07] [CHAMBERS.] 

The court of compensation appeals shall maintain its permanent 
chambers in St. Paul. The offices of the court shall be in a separate 
building fromtheaeparlmentOIlabor and indlisti'"ianatne depart
ment ~ jobs alliItraining. The court maY

h 
hold sessions at any other 

place In the state as the convenience of ~ court and the interestea 
parties require. 

Sec. 13. [480B.08] [REVIEW IN THE SUPREME COURT.] 

Subdivision 1. [AFTER DECISION IN COURT OF COMPENSA-
~TIONAP.PEAr:;sJ The supreme court may grant further review of 

aflY decision of the court of compensation appeals ulfon the petition 
2... any party. In determining whether to grant suc ~ petition, the 
supreme court should take into consideration wnetner the guestion 
presented is an important one ufon which the court !laS not, but 
should, ruie; Whether the court 2... compenSatIOn appealshas heid !'o 
statute to be unconstitutional; whether the court of compensation 
appeals has decided a guestion in direct conf"!lctWith an apllicable 
f,recedent of the sUlieme court; or whether the lower courts ave so 
ar departed from t e accepted and usual course of' Justice as to call 

fur an exercise oftnecourt's supervisory powers. The supreme court 
Shamssue its decision whether to 'hint a petition for review withm 
60days of the date the petition is led. 
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Subd, 2, [BEFORE DECISION IN COURT OF COMPENSATION 
APPEALS,] (aJ The sureme court may grant accelerated review of 
an~ case pending in ~ court of compensation appeals upon the 
petItion of bllY ~ The supreme court shall establish rules Tor 
petitions, T e petition should be ~anted only upon !Ie showing that 
the case iSOl. such imperative pu lic importance as to justi~~ the 
(leViatIon trom normal appeIlate processes and to re9Uire imme i"ate 
settlement in the supreme court. Making a petition for accelerated 
review does not stay proceedings or extend time in the court of 
comvensation -appeals. !f accelerated review ~ granted, the case 
shal be transferred to the supreme court Without. decisIOn in the 
court or compensatIon appeals. 

(bJ Upon its own motion or~ the certification ofthe court of 
compensation appeals, the sll&reme court may provide fur accerer
ated review of hny case if (i) t equestion Eresentedis an important 
oile upon whic the courthas not, but s ould, rule; (ii) the lower 
courts have held a statute tolle unconstitutional; or aID the lower 
courts have so far departedrrom the accepted and usual course of 
Justice as to calThr an exercise ot'the court's supervISOrY powei',,:-

Subd. 3. [RULES.] The ~~_~tfM~~l~~~;s~h~a~Il prescribe 
the form and procediire'i, or accelerated 
review, and the time for filing __ 

Sec. 14. [INITIAL APPOINTMENT OF JUDGES.] 

. Thejudicial offices created in section 6 shall be filled initially Qy 
apporntment Qy the governor. -----

Sec. 15. [TRANSFER OF RECORDS AND PERSONNEL.] 

All contracts books, plans, papers, records, and property of every 
description of tlie workers' compensation courtOfappeals relating to 
ItstransferreMesponsibiIities and within its jurisdiction·or contrOl 
are transferred to the court of compensatIOn appeals; except that, all 
case. files are transferrectto the clerk of the appellate courts. AlI 
CIaSsiileQ employees and statfBItorneys of the workers' compensa
tion court of appeals must be given preference in the employment of 
pers~ required tGStaff1l:ie court of compensation appeals. 

Sec. 16. [INSTRUCTION TO REVISOR.] 

The revisor of statutes shall change the words "workers' compen
sation court or appeals" Whenever they appear in Minnesota Stat
utes to "court of compensation appeals" in Minnesota Statutes 1990 
and subsequent editions of the .statutes. 

Sec. 17. [REAPPROPRIATION.] 
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, ~ • 00 000 00' 0 ~ reappropriated from the special compensation 
funer, as a result o[the saving;s to that fund in fiscal year 1991 due 
to the abolItion of the workers compensation court of appea18,to the 
court of compensation appeals for the purposes of Uiis article. 

~OO' 0 o· 000' is appropriated'fromthe general fund to the supreme 
court for fiscal year 1991 for the operation of the court of compen' 
sation appears. ' 

Sec. 18. [REPEALER.) 

Minnesota Statutes 1988, seCtions 175A.01; 175A02; 175A.03; 
175A.04; 175A.05j 175A.06; 175A.07; 175A.08; 175A.09; 175A.1O; 
and 176.471, are repealed. 

Sec. 19. [EFFECTIVE DATE; TRANSITION.) 

Sections 3 to 18 shaUbecome effective only upon ratification ofthe 
amendment proposed in section 1 of this article as Jirovide<l in the 
Minnesota Constitution. If the constitutional amen ment proposed 
fu: section 1 ~ adopted fu: the people, sections 3 and! are effective 
~ 1, 1991, and sections §. to 1$ are effective January 1, 1991. 

The court of compensation areals shall have jurisdiction aver all 
cases arisin~ under the wor erg' compensation laws which are 
pending int e WOi'Kers' compensation court of appea:ISon December 
31, 1990, or in which the notice of appeal, petition for review, or writ 
~filed on "rafter January h 1991. The court of comtinsation 
af,pea!S shall have jurisdiction over cases arising under te unem
.p o~ment insurance laws inwhlCh the notice of appear,-petition, for 
reView, or writ is filed on or after July 1, 1991. In all unemployment 
insurance cases In which the notice of apperu,petition for review, or 
writ was filed on or before June 30, 1991, the, court to which the 
apperu;-petition, or writ was taken shall continue to exercise 
jurisdiction, notwiffistanding any provision of this act. ,. " ' • ' ' 

ARTICLE 3 

Section 1. Minnesota S,tatutes 1988, section 3C.11, subdivision3" 
is amended to read: ' 

Subd. 3. [SLIP LAWS.] In the, time before Laws of Miimesota is 
published each year, 'the revisor's office sh"n furnish, 'upon request 
and without charge, a copy of each law or resolution to a member of 
the legislature, a legislative staff member, a constitutional officer, a 
justice of the supreme court, or a judge of the court of appeals or 
court of compensation appeals. ' -
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Sec. 2. MinnesotaStatutes 1988,section 3C.12,subdivision2, is 
amended to read: '. 

Subd. 2. [FREE DISTRIBUTION.] The revisor shall distribute 
without charge copies of each edition of Minnesota Statutes, supple
ments.to Minnesota Statutes, and Laws of Minnesota to the persons 

. or bodies listed in this subdivision. Before distributing the copies, 
the revisor shall ask these persons or ·bodies whether their work 
requires the full number of copies authorized by this subdivision. 
Unless a smaller number is needed, the revisor shall distribute: 

(a) 30 copies to the supreme court; 

(b) 30 copies to the court of appeals; . 

. (c) one copy to each judge of a district court; 

. (d) one copy to the court administrator of each district court for use 
in each.courtroo,m of the district court; . 

(e) one copy to each judge, district attorney, clerk of court of the 
UnitedStates, and deputy clerk of each division of the United States 
district court in Minnesota; 

<D 100 copies to the office of the attorney general; 

(g) ten copies each to the governor's office, the departments of 
agriculture" commerce, corrections, ,education, finance, health, 
transportation, labor and industry, jobs and training, natural re
sources, public safety, public 'Service, human services, revenue, and 
the pollution control agency; 

(h) two copies each to the lieutenant governor and the state 
treasurer; . 

(i) 20 copies each t9 the department of administration, state 
auditor, and legislative auditor; 

(j) one copy each to other state departments, agencies, boards, and 
. commissions not specifically named in this subdivision; 

. (k) one copy to each member of the legislature; 

(I) 150 copies for the use of the senate and 200 c~ies for the us~ 
of the house of r"I>res.e.l1t~ti"es; __ -------

(in) 50 copies to the revisor of statutes from which the revisor shall 
send the appropriate number to the Library ·of Congress for copy' 
right and depository purposes; '. 

~ . 

~ 
.~ 
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(n) four copies to the secretary of the senate; 

(0) four copies to the chief clerk of the house of representatives; 

(p) 100 copies to the state law library; 

(q) ioO copies to the law school of the University of Minnesota; 

(r) five copies eachto the Minnesota historical society and the 
secretary of state; 

(s) one copy each to the public library ofthe largest municipality 
of each county ifthe library is not otherwise eligible to receive a free 
copy under this section or section 15.18; and 

(t) one copy to each county library maintained pursuant to chapter 
134, except in counties containing cities of the first class. If a county 
has not established a county library pursuant to chapter 134, the 
copy shall be provided to any public library in the county; and 

(u) 15 copies to the court of compensation appe.als. 

Sec. 3. Minnesota Statutes 1988, section 5.08, subdivision 2, is 
amended to read: . 

Subd. 2. [DISTRIBUTION.lI5,000 copies of the legislative man· 
ual shall be printed and distributed as follows: 

(1) up to 25 copies shall be available to each member of the 
legislature on request; 

(2) 50 copies to the state historical society; 

(3) 25 copies to the state university; 

(4) 60 copies to the state library; 

(5) two copies each to the Library of Congress, the Minnesota 
veterans home, the state universities, the state high schools, the 
public academies; seminaries, and colleges of the state, and the free 
public libraries of the state; . . 

________ ClD one copy each to other state institutions, the elective state 
official8;l;lre-appointed-heads-.of .. departments, the officers and 
employees of the legislature, the justices of the supreme court, the 
judges of the court of appeals" the court of compensation appeals, 
and the district court, the senators and representatives in Congress 
from this state, and the county auditors; 
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(7) one copy to each public school, to be distributed through the 
superintendent of each school district; and 

(8) the remainder may be disposed of as the secretary of state 
deems best. 

Sec, 4. Minnesota Statutes 1989 Supplement, section lOA.Ol, 
subdivision 5, is amended to read: 

SuM. 5. [CANDIDATE.] "Candidate" means an individual who 
seeks nomination or election to any statewide'or legislative office for 
which reporting i~ not required under federal laws. The term 
candidate shall also include an individual who seeks nomination or 
election to supreme court, court of appeals, court of compensation 
appeals, or district court judgeships of the state. An individual shall 
be deemed to seek nomination or election if the individual has taken 
the action necessary under the law of the state of Minnesota to 
qualify for nomination or election, has .received contributions or 
made expenditures in excess of$100, or has given implicit or explicit 
consent for any other person to receive contributions or make 
expenditures in excess of $100, for the purpose of bringing about the 
individual's nomination or election. A candidate remains a candi
date until the candidate's principal campaign committee is dissolved 
as provided in section 10A.24. 

Sec. 5. Miimesota Statutes 1989 Supplement, section lOA.01, 
subdivision 18, is amended to read: 

Subd. '18. "Public official" means any: 

(a) member of the legislature; 

(b) constitutional officer in the executive branch and the officer's 
chief administrative deputy; 

(c) member, chief administrative officer or deputy chief adminis
trative officer of a state board or commission which has at least one 
of the following powers: (i) the power to adopt, amend or repeal rules, 
or (ii) the power to adjudicate contested cases or appeals; 

(d) commissioner, deputy commissioner, or assistant commissioner 
of any state department as designated pursuant to section 15.01; 

(e) individual employed in the executive branch who is authorized 
to adopt, amend or repeal rules or adjudicate contested cases; 

(I) executive director.of the state board of investment; 

(g) executive director of the Indian affairs intertribal board; 
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(h) commissioner of the, iron range resources and rehabilitation 
board; . 

(i) commissioner of ~ediation 8.ervices; 

(j) deputy of any official listed in clauses (e) to (i); 

(k) jwIge ef the wef'''e",,' eellljleBsatieB ee.wt ef al'l'ea\s; 

(.If administrative law judge or compensation judge in the state 
office of administrative hearings orTeferee in the department of jobs 
and' training; . 

. {mt (I) solicitor general or. deputy, assistant or special assistant 
attorney general; 

W (m) individual employed by the legislature as secretary of the 
senat~egislative auditor, chief clerk of the house, revisor of 
statutes, ot researcher or attorney in the office of senate research, 
senate counsel, or house research; . 

fa} (n) member or chief administrative officer of the metropolitan 
council, regional transit board, metropolitan transit commission, 
metropolitan waste control commission, metropolitan parks and 
open spaces commission, metropolitan airports commission or met-
ropolitan sports facilities commission; . . 

W (0) the commissioner of gaming',and director of each division in 
the department of gaming and the deputy director of the division of 
state lottery; or 

('If \I>2 director of the division of gambling enforcement in the 
department of public safety .. 

Sec. 6. Minnesota Statutes1988, section 10A.01, subdivision 19, is 
amended to read: 

Subd. 19. [OFFICE HOLDER.] "Office holder" means an individ
ual who holds any statewide or legislative office, except a federal 
office for which candidates are required to report under federal laws, 
state supreme court justice, and judges of the court of appe,!ls, court 
of compensation appeals, district court, county coutt, probate court, 
or county municipal court. 

Sec. 7. Minnesota Statutes 1988, section 14.03, subdivision 2, is 
amended to read: . 

Subd. 2. [CONTESTED CASE PROCEDURE.] The contested case 
procedures of the administrative procedure act provided in sections 
14.57 to 14.69 do not apply to (a) the Minnesota municipal board, (b) 
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the commi~siorier of corrections, (c) the unemployment insurance' 
program and the social security disability determination progr!lmin 
the'department of jobs and training, (d) the di,rector of mediation' 
services', (e) the workers' c.ompensatiop.'divisiQIi iRthe dei>artJnent of 
labor' and industry, (f) the werkers' eemlleHBatieB _ ef!!l'IlealB, 
'fgf the board of pm'dons, orW \gl the public empioymentrelatlons 
board. ' 

.• ";i 

'Sec.8, Minnesotil Statutes 1988,section 15A.D82;subdivision 1, is 
amended to read: ' 

Subdivision). [CREATION.] A compensatioricouncil is cre~ted 
each even-numbered year to assist the legislature in establishing the 
compensation of ,constitutional officers, members ,,£the legislature, 
justices of the supteme court, and judges of the court of appeals,and 
court ,of compensation appeals' district court, county court, and 
county municipal court. ' ' . 

Sec. 9: Minnesota ptatutes 1988, section 15A.D82, subdivision;3, is 
amended to read: ' 

..' . . . 
'Subd. S.' [SUBMISSION OF RECOMMENDATIONS.] By April 1 

in each,odd,numbered year, the compensation council shall submit 
to the speaker cof the house of representatives and the president ,of 
the senate salary recommendations for constitutional officers, leg
isiators".justices of the supreme court, and judges of the court of 

, appeals, and court of com~ens"tion appeals district court, county 
, court, and CQuIltY,municipa court. The recommended salary for each 
'office must, be a fixed amount per year" to take effect on the first 
l\1onday iri",Januaryof the next odd-numbered year, with no more 
than oneadjustinent, to take effect on January 1 of the year after 
that. The salary recommendations for legislators, judges, and,con. 

,stitntional officers take effect if an appropriation of money to pay the 
recommended salaries is ',enacted after the recommendations are 
submittej:l apd before their effective date. Recommendations milY be 

, expressly modified or rejected by a bill enacted iIltG law. The salary 
recommendations for legislators are subject to additional terms that 

, may be adopted according to section 3.0.99, subdivisions land 3. 

, Sec. 10.. Minnesota Statutes1988,secti6n 15A,083,subdiYision 7, 
is amended to read:, " 

Suhd, 7. [WORKERS' COMPENSAT;ONCOtJRTQF lWPEALS 
, MID CQMPEl'ISATION JUDGES.] Salaries ef jOOges ef the wi>rk
""'" eemp,eBsatisl'l_ ef,alllleais shall be 00 IlereeDt efthe ll1>i<Iry 

'I<»;, aistriet jOOges as,Ilreviaea iH sul3a.jclisieR 1. Salaries of compen
sationjudges shall be 75 percent of the salary of district 'court judges 
!IS provided ·.in subdivision!. The chief workers' compensation 

" setttemelltjudge af'thedepartment of tabor ilIldindustry'may be 
" " paid an annua/., saiarythat"is up to five percent greater than the 
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salary of workers' compensation settlement judges at the depart
,ment of labor and industry. 

Sec. 11. Minnesota Statutes 1988, section 43A.18,subdivision 3, is 
amended to read: 

Subd. 3. [MANAGERIAL P;LAN.) The commissioner shall identify 
individual positions or groups of positions in the classified and 
unclassified service, in the executive" branch as being managerial. 
The list shall not .include positions listed, in subdivision, 4. The 
commissioner shall annually submit the listing of positions to the 
chair of the legislative commission on, employee relations for the 
commission's review and comment, and shall note on each listing the 
changes from the prior year. ' 

(a) The commissioner shall periodically prepare a plan fo;:tot~l 
compensation and terms and conditions of employment for employ
ees of those positions identified as being managerial and whose 
salaries and benefits are not otherwise provided for in law or other 
plans established under thisehapter. Before becoming effective those 
portions of the plan establishing compensation and terms and 
conditions of employment shall be reviewed and approved or modi
fied by the legislative commission on employee relations and the 
legislature in the same manner as provided for the commissioner's 
plan in subdivision 2. 

(b) Incumbents of managerial positions as identified under this 
subdivision shall be exCluded from any barg",iningunits under the 
provisions of chapter 179. ' 

(c) The management compensation plan shall provide ,methods 
and levels of compensation for managers that will be generally 
comparable to those applicable to managers in other public and 
private employment. Provisions of the plan shall ensure that com
pensatiou within assigned salary ranges is related to level of 
performance. The plan shall also provide a procedure for establish
ment ofa salary rate for a newly created position and a new 
appointee to an existing- position and for progression through 
assigned salary ranges. The employee benefits established under the 
provisions of the managerial plan may be extended to agency heads 
whose salaries are established in section 15A.081, subdivision_ 1, 
and to constitutional officers, j>HIges sf the wsrkers' eSffil'ensatisR 
tlffiH't sf llI'l'eais, and tax court judges. 

Sec. 12. Minnesota Statutes 1988, section 43A.27, subdivision 4, is 
amended to read: 

Subd. 4. [RETIRED JUDGES; FORMER LEGISLATORS.) A 
retired judge or a former legislator may elect to purchase coverage -
for themselves or their dependents at their own expense 'as provided 
below: 
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(a) A retired judge of the state supreme court, the court, of appeals, 
court of compensation appeals, a district court, a county court, a 
county municipal court, or a probate court may elect to purchase 
coverage provided persons listed in section 43A.24, subdivision 2, 
clause (c), provided that the retired judge exercises this option 
within 30 days ofthe effective date of retirement; or 

(b) A former member of the legislature may elect to purchase 
coverage provided persons listed in section 43A.24, subdivision 2, 
clause (a). 

Sec. 13. Minnesota Statutes 1988, section'204B.06, subdivision 4, 
is amended to read: 

. Subd. 4. [PARTICULAR OFFICES.] Ca~didates who seek nomi
nation for the following offices.shall state the following additional 
information on the affidavit: 

(a) for United States senator, that the candidate will be 30 years of 
age or older and a citizen oftheUnited States for not less than nine 

, years on the next January 3 or, in the case of an election to fill a 
vacancy, within 21 days after the special election; 

(b) for United States representative, that the candidate will be 25 
years of age or older and a citizen of the United States for not less 
than seven years on the next January 3 or, in the case of an election 
to fill a vacancy, within 21 days after the special election; 

(c) for governor or Iieutenant governor, that on the first Monday of 
the next January the candidate will be '25 years o( age or older and, 
on the day of the state general election, a resident of Minnesota for 
not less than one year; 

(d) for supreme court justice, court of appeals judge, court of 
compensation appeals judge, or district court judge, that, the candi
date IS learned in the law; 

(e) for county or county municipal court judge or other judicial 
officer, that the candidate is qualified as prescribed by law; 

(f) for senator or representative in the legislature, that on the day 
of the general or special election'to fill the office the candidate will 
have resided not less than one year in the state and not less than six 
months in the legislative district from which the candidate seeks 
election. 

Sec. 14. Minnesota Statutes 1988, section 204B.06, subdivision 6, 
is amended to read: 

Subd. 6. [JUDICIAL CANDIDATES; DESIGNATION OF TERM.] 



9774 JOURNAL OF THE HOUSE [68th Day 

An individual who files as a candidate for the office of associate 
justice of the supreme court, judge of the court of appeals, judge of 
the court of compensation appeals, judge of the district court, or 
judge of county or county municipal court shall state in the affidavit 
of candidacy the office of the particular justice or judge for which the 
individual is a candidate. The individual shall be a.candidate·only 
for the office identified in the· affidavit. Each jiIstice of the supreme 
court and each court of appeals, court of compensation ap~eals, 
district, county or county municipal court judge is deemed to old a 
separate nonpartisan office. 

Sec . .15. Minnesota Statutes 1988, section 204B.11, subdivision 1, 
is amended to read: 

Subdivision 1. [AMOUNT; DISHONORED CHECKS; CONSE-.· 
QUENCES.j Except as provided by subdivision 2, a filing fee shall be 
paid by each candidate who files an affidavit of candidacy. The fee 
shall be paid at the time the affidavit is filed. The amount of the 
filing fee shall vary with the ·office sought as follows: 

(a) for the office of governor, lieutenant governor, attorney general, 
state auditor, state treasurer,. secretary of state, representative in 
congress, judge of the supreme court, judge of the court of appeals, 
judge of the court of compensation a~eals, judge of the district 
court, or jUdge of the county mumcipa court of Hennepin county, 
$200; 

(b) for the office of senator in congress, $300; 

(c) for office of senator or representative in the legislature, $75; 

(d) for a county office, $50; and 

(e) for the office orsoil and water conservation district supervisor, 
$20. 

For the office of presidential elector, and for those offices for which 
no compensation is provided, no filing fee is required. 

The filing fees received by the county auditor shall immediately 
be paid to the; county treasurer. The filing fees received by the 
secretary of state shall immediately be paid to the state treasurer. 

When an affidavit of candida~y has been filed with the appropriate .. 
filing officer and the requisite filing fee has been paid, the filing fee 
shall not be refunded. If a candidate's filing fee is paid with a check, 
draft, or similar negotiable instrument for which sufficient funds are 
not available or that is dishonored, notice to the candidate of the 
worthless instrument must be sent by the filing officer via registered 
mail no later than immediately upon the closing of the filing 
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deadline with return receipt requested. The candidate will have five 
days from the time the filing officer receives proof of receipt to issue 
a check or other instrument for which sufficient funds are available. 
The candidate issuing the worthless instrument is liable for a 
service charge pursuant to section 332.50. If adequate payment is 
not made, the name of the candidate must not appear on any official 
ballot and the candidate is liable for all costs incurred by election 
officials in removing the name from the ballot. . 

Sec. 16. Minnesota Statutes 1988, section 204B.34, subdivision 3, 
is amended to read: 

Subd. 3. [JUDICIAL ELECTIONS.] When one or more justices of 
the supreme court or judges of the court of appeals, of the court of 
compensation appeals, or of a district, county or county municipal 
court are to he nominated at the same primary or elected at the 
same general election, the notice of election shall state the name of 
each justice or judge whose successor is to be nominated or elected. 

Sec. 17. Minnesota Statutes 1988, section 204B.36, subdivision 4, 
is amended to read: 

Subd. 4. [JUDICIAL CANDIDATES.] The official ballot shall 
contain the names of all candidates for each judicial office and shall 
state the number of those candidates for whom a voter may vote. The 
titIeof each judicial office shall be printed on the official' primary 
and general election ballot as follows: 

(a) In the case of the supreme court: 

"Chief justice (or associate justice) - supreme court (last name of 
incumbent) seat"; 

(b) In the case of the court of appeals: 

"J~dge - court of appeals (last name of incumbent) seat"; 

(c) In the case of the court of compensation appeals: 

"Judge - court of compensation appeals (last name of incumbent) 
seat"; 

(d) In the case of the district court: 

"Judge ~ (number) district court. (last name of incumbent) seat"; 
or 

(dt (e) In the case of the county court: 

"Judge - (number) county court (last name of incumbent) seat." 
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Sec. 18. MinnesotaStatutes 1988, section 204D.02, subdivision 1, 
is amended to read: . 

Subdivision 1. [OFFICERS.] All elective state and county officers, 
justices of the supreme court, judges of the court of appeals, court of 
compensation appeals, district, county and county municipal courts, 
state senators and state representatives, and senators and represen
tatives in congress shall be elected at the state general election held 
in the year before their terms of office expire. Presidential electors 
shall be chosen at the state general election held in the year before 
the expiration of a term of a president of the United States. 

Sec. 19. Minnesota Statutes 1988, section 204D.08, subdivision 6, 
is amended to read: 

Subd. 6. [STATE AND COUNTY NONPARTISAN PRIMARY 
BALLOT.] The state and county nonpartisan primary ballot shall be 
headed "State and County Nonpartisan Primary Ballot." It shall be 
printed on canary paper. The names of candidates for nomination to 
the supreme court, court of appeals, court of compensation appeals, 
district, county and county municipal courts, and aU county offices 
shall be placed on this ballot. -

No candidate whose name is placed on the state and county 
nonpartisan primary ballot shall be designated or identified as the 
candidate of any political party or in any other manner except as 
expressly provided by law. 

Sec. 20. Minnesota Statutes 1988, section 209.01, subdivision 2, is 
amended to read: 

Subd. 2. [STATEWIDE OFFICE. I For purposes of this chapter 
"statewide office" means the office of governor, lieutenant governor, 
attorney general, state auditor, state treasurer, secretary of state, 
chief justice or associate justice of the supreme court, judge of the 
court of appeals, judge of the court of compensation appeals, United 
States senator, or presidential elector. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 357.08, is 
amended to read: 

357.08 [PAID BY APPELLANT IN APPEAL.] 

There shall be paid to the clerk of the appellate courts by the 
appellant, or moving party or person requiring the service, in all 
cases of appeal, certiorari, habeas corpus, mandamus, injunction, 
prohibition, or other original proceeding, when initially filed with 
the clerk of the appellate courts, the sum of $150 to the clerk of the 
appellate courts. An additional filing fee of $50 shall be required for 
a petition for accelerated review by the supreme court. A filing fee of 
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$150 shall be paid to the clerk of the appellate courts upon the filing 
of a petition for review from a decision of the court of appeals or court 
of compensation appeals. A filing fee of $150 shall be paiato the 
clerk of the appellate courts upon the filing of a petition for 
permission to appeal. A filing fee of $75 shall be paid to the clerk of 
the appellate courts upon the filing by a respondent of a notice of 
review. The clerk shall transmit the fees to the state treasurer for 
deposit in the state treasury and credit to the general fund. 

The clerk shall not file any paper, issue any writ or certificate, or 
perform any service enumerated herein, until the payment' has been 
made for it. The clerk shall pay the sum into the state treasury as 
provided for by section 15A.01. 

The charges provided for shall not apply to disbarment proceed
ings, nor to an action or proceeding by the state taken solely in the 
public interest, where the state is the'appellant or moving party, nor 
to copies of the opinions of the court furnished by the clerk to the 
parties before judgment, or furnished to the district judge whose 
decision is under review, or to such law library associations in 
counties having a population exceeding 50,000, as the court may 
direct. 

Sec. 22. Minnesota Statutes 1988, section 480.052, is amended to 
read: 

480.052 [ADVISORY COMMITTEE.] 

Before any rules are adopted the supreme court shall appoint an 
advisory committee consisting of eight members of the bar of the 
state, one judge of the court of appeals, one judge of the court of 
compensation appeals, two judges of the district court, and one judge 
of a court exercising municipal court jurisdiction to assist the court 
in considering and preparing such rules as it may adopt. 

Sec. 23. Minnesota Statutes 1988, section 480.054, is amended to 
read: 

480.054 [DISTRIBUTION OF PROPOSED RULES; HEARING.] 

Before any rule for the court of appeals2 for the court of compen
sation a eals, or for the district, county, or county municipal courts 
is adopte , the supreme court shall distribute copies of the proposed 
rule to. the bench and bar of the state for their consideration and 
suggestions and give due consideration to any suggestions they 
submit to the court. The court of appeals judges, court of compen
sation appeals judges, the district court judges association, the 
Minnesota county court judges association, or the municipal court 
judges association may file with the court a petition specifying their 
suggestions concerning any existing or proposed rule and requesting 
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a hearing on it. The court shall grant a hearing within six months 
after the filing of the petition. The court may grant a hearing upon 
the petition of any other person. 

Sec. 24. Minnesota Statutes 1988, section 480.055, subdivision 1, 
is amended to read: 

Subdivision 1. [OTHER COURTS.]· Any court, other than the 
supreme court, may adopt rules of court governing its practice; the 
judges of the court of appeals, pursuant to section 480A.11, the 
jud~s of the --court of compensation appeals, pursuant to sectWil 
480 .05, tllejudges ·of district courts, pursuant to. sectlOns 484.33 
and 484.52, the judges of county courts, pursuant to section 487.23, 
and the judges of municipal courts, pursuant to chapter 488A, may 
adopt rules not in conflict with the rules promulgated by the 
supreme court. 

Sec. 25. Minnesota Statutes 1988, section 480.19, is amended to 
read: . 

480.19 [APPLICATION TO SUPREME AND OTHER COURTS.] 

Sections 480.13 to· 480.20 apply to the following courts: The 
supreme court, the court of appeals; the court' of compensation 
appeals, the district, -county, probate, and county municipal courts. 

Sec. 26. Minnesota Statutes 1988, section 481.02, subdivision 3, is 
amended to read: 

Subd. 3. [PERMITTED ACTIONS.] The provisions of this section 
shall not prohibit: 

(1) any person from drawing, without charge, any document to 
which the person, an employer of the person, a firm of which the 
person is a member, or a corporation whose officer or employee the 
person is, is a party, except another's will·or testamentary disposi
tion or instrument of trust serving purposes similar to those of a 
will; 

(2) a person from drawing a will for another in an emergency if the 
imminence of death le(lves insufficient time to have it drawn and its 
execution supervised by a licensed attorney-at-law; 

(3) any insurance·company from causing to be defended,. or from 
offering to cause to be defended through lawyers of its selection, the 
insureds in policies issued or to be issued- by it, in accordance with 
the terms of the policies; 

. (4) a licensed attorney-at-law from .acting for several common-
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carrier corporations or any of its subsidiaries pursuant to arrange
ment between the corporations; 

(5) any bona fide labor organization from giving legal advice to its 
men::tbers· in matte~s arising' out of their employment; 

(6) any person from conferring or cooperating with a licensed. 
attorney-at-law of another in preparing any legal document, if the 
attorney is not, directly or indirectly, in the employ of the person or 
of any person, firm, or corporation represented by the person; 

(7) any licensed attorney-at-law of Minnesota, who is an officer or 
employee of a corporation, from drawing, for or without compensa
tion,any document to which the corporation is·a party or in which it 
is interested personally or in a representative capacity, except wills 
or 'testamentary dispositions or instruments of trust 'serving,. pur
poses similar to those of a will, but any charge made for the legal 
work connected with preparing and drawing the.document shall not 
exceed the amount paid to and received and retained by the attorney, 
and the attorney shall not, directly or indirectly, rebate the fee to or 
divide the fee with the corporation; 

(8) any person or corporation from drawing, for or without a fee, 
farm or house leases, notes, mortgages, chattel mortgages, bills of 
sale, deeds, assignments,. satisfactions, or any other conveyances 
except testamentary dispositions and instruments of trust; . 

(9) a licensed attorney-at-law of Minnesota from rendering to a 
corporation legal services to itself at the expense of one or more of its 
bona fide principal stockholders by whom the attorney is employed 
and by whom no compensatton is, directly or indirectly, received for 
the services;, 

(10) any person or corporation engaged in the business of making 
collections from engaging or turning over to an attorney-at-law for 
the purpose of instituting and conducting suit or making proof of 
claim of a creditor in any case in which the attorney-at-law receives 
the entire compensation for the work; . 

(11) any regularly established farm journal or newspaper, devoted 
to general news, from publishing a department of legal questions 
and answers to them, made by a licensed attorney-at-law, if no 
ariswer is accompanied' or at any time preceded or followed by. any 
charge for it, any disclosure of any name of the maker of any answer, 
any recommendation of or reference to anyone to furnish legal. 
advice or services, or by any legal advice or service for the periodical 
or anyone connected with it or suggested by it, directly or indirectly; 

(12) any authorized management agent of an owner of rental 
property used for residential purposes, whether the management 
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agent is a natural person, corporation, partnership, limited partner
ship, or any other business entity, from commencing, maintaining, 
conducting, or defending in its own behalf any action in any court in 
this state to recover or retain possession of the property, except that 
the provision of this clause does not authorize a person who is not a 
licensed attorney-at-law to conduct a jury trial or to appear before a 
district court OF, the court of appeals, the court of compensation 
appeals, or supreme court pursuant to an appeal; and 

(13) any person from commencing, maintaining, conducting, or 
defending on behalf of the plaintiff or defendant any action in any 
court of this state pursuant to the provisions of section 566,175 or 
sections 566.18 to 566.33 or from commencing, maintaining, con
ducting, or defending on behalf of the plaintiff or defendant any 
action in any court of this state for the recovery of rental property 
used for residential purposes pursuant to the provisions of section 
566.02 or 566.03, subdivision 1, except that the provision of this 
clause does not authorize a person who is not a licensed attorney
at-law to conduct a jury trial or to appear before a district court OF, 

the court of appeals; the court of compensation appeals, or supreme 
court pursuant to an appeal, and provided that, except for a 
nonprofit corPoration, a person who is not a-licensed attorney-at-law 
shall not charge or collect a separate fee for services rendered 
pursuant to this clause. 

Sec. 27. Minnesota Statutes 1988, section 481.02, subdivision 6, is 
amended to read: 

Subd. 6. [ATTORNEYS OF OTHER STATES.] Any attorney or 
counselor at law residing in any other state or territory in which the 
attorney has been admitted to practice law, who attends any term of 
the supreme court, court of appeals, court of compensation appeals, 
or district court of this state for the purpose of trying or participat
ing in the trial or proceedings of any action or proceedings there 
pending, may, in the discretion of the court before which the attorney 
appears in the action or proceeding; be permitted to try, or partici
pate in the trial or proceedings in, the action or proceeding, without 
being subject to the provisions of this section, other than those set 
forth in subdivision 2, providing the state in which the attorney is 
licensed to practice law likewise grants permission to members of 
the state bar of Minnesota to act as an attorney for a client in that 
state under the same terms. 

Sec. 28. Minnesota Statutes 1988, section 490.15, subdivision 1, is 
amended to read: 

Subdivision 1. The board on judicial standards is established and 
consists of one judge of the court of appeals, one judge of the court of 
compensation appeals, three trial court judges, two lawyers who 

. have practiced law in the state for ten years and four citizens who are 
not judges, retired judges, or lawyers. The executive secretary is 
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appointe& by the governor. Commencing July 1, 1980, the board 
shall, appoint the executive secretary. All members shall be ap
pointed by the governor with the advice and consent of the senate 
except that senate confirmation shall not be required for the judicial 
members. No member shall serve more than two full four-year terms 
or their equivalent. Membership terminates if a member ceases to 
hold. the position that qualified the member for appointment. 

Sec. 29. Minnesota Statutes 1988, section 574.18, is amended to 
read: 

574.18 [UNDERTAKING IN LIEU OF BOND.] 

In all cases of appeal from a county board to the district court upon 
the allowance or disallowance of claims, in all actions begun in the 
district, county or municipal court, in all cases of appeal or writ of 
error to remove a cause or proceeding to the court of appeals, the 
court of compensation appeals, or the supreme court, and in all cases 
of special or equitable proceedings in the district court, the court of 
appeals, the court of compensation appeals, or the supreme court, 
the filing or service, or both, as may be required, of an undertaking, 
signed by a surety or sureties, as the law may require, containing a 
condition substantially the same as required for bonds, with like 
sureties, qualifications, and justifications, and without acknowledg
ment . or signature of the principal, shall be deemed a sufficient 
compliance with the law to sustain the action, appeal, or proceeding. 
Every undertaking shall save and secure all rights and liabilities to 
the same extent as a bond. The damages presumed to accrue to the 
party against whom the proceeding is taken shall be deemed a 
sufficient consideration for the undertaking, though no consider
ation is mentioned in it. No undertaking or bond need be given upon 
any appeal or other proceeding instituted in favor of the state, or any 
county, city, town, or school district in it, or of any executor or 
administrator as such. 

Sec. 30. [EFFECTIVE DATE.] 

Article!! shall be effective only upon ratification of the amend
ment I'roposeam section 1 of article ~ as provided in iFie Minnesota 
ConstItution. Ittlie constitutional amendment pr0f,0se<rb-x section 1 
of article ~~ adopted!i,y the people, article 3, is elective January 1, 
1991." 

Delete the title and insert: 

''A bill for an act relating to judicial administration; proposing an 
amendment to the Minnesota Constitution, articles VI and VIII, 
creating a court of compensation appeals; abolishing the workers' 
compensation court of appeals; providing for designation· by the 
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governor of the chief judge of the workers' compensation court of 
appeals; regulating the administration of the workers' compensation 
court of appeals; appropriating money; amending Minnesota Stat
utes 1988, sections 3C.ll, subdivision 3; 3C.12, subdivision 2; 5.08, 
subdivision 2; 10A.01, subdivision 19; 14.03, subdivision 2; 15A.082, 
subdivisions 1 and 3; 15A.083, subdivision 7; 43A.18, subdivision 3; 
43A.27, subdivision 4; L75A.01, subdivision 1; 175A.02; 175A.07, 
subdivision 4; 176.421, subdivisions 5, 6, and by adding a subdivi
sion; 204B.06, subdivisions 4 and 6; 204B.1l, subdivision 1; 
204B.34, subdivision 3;' 204B.36, subdivision 4; 204D.02, subdivi
sion 1; 204D.08, subdivision 6; 209.01, subdivision 2; 268.10, subdi
vision 8; 268.12, subdivision 13; 480.052; 480.054; 480.055, 
subdivision 1; 480.19; 480A.06, subdivision 3; 481.02, subdivisions 3 
and 6; 490.15, subdivi,sion 1; and 574.18; Minnesota Statutes 1989 
Supplement, sections 10A.01, subdivisions 5 and 18; 357.08;,propos
ing coding for new law as Minnesota Statutes, chapter 480B; 
repealing Minnesota Statutes 1988, sections 175A.01 to 175A.10; 
and 176.471." 

With the recommendation that when so amended the bill pass arid 
be re-referred to the Committee on Labor-Management Relations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H.F No. 2225, A bill for an act relating to courts; delaying the 
effective date of the law requiring counties to pay filing fees in 
district court actions; exempting certain public authorities from 
paying filing fees in district court actions in certain circumstances; 
amending Minnesota Statutes Second 1989 Supplement, section 
357.021,subdivision 1a; Laws 1989, chapter 335, article 3, section 
58, as amended. 

Reported the same back with ,the following amendments: 

Page 2, after line 6, insert: 

"(b) In ~ county whith has ~ screener-collector position, fees pai~ 
Qy ~ county pursuant to this subdivisIOn shall be transmitte 
monthly to the county treasurer, who shall ~ tIle fees first to 
reimburse the county for the amount of the saTary Baid for the 
screener-collector position. '!'he balance oftne fees co ectedShali 
then be forwarded to the state treasurer for deposit in the state 
treasury and credited to the general fund. ;i screener-collector 
position for purposes or this paragraph is an employee whose 
function is to increase the collection of fines and to review the 
incomes of potential clients of the pUblic deTe'iider.m order to verify 
eligibility for that seTvlCe." 
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Page 2, line 7, delete "(b)" and insert "(c)" 

Amend the title as follows: 

Page 1, line 6, after the semicolon insert "providing for the salary 
of the screener-collector;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Sarna from the Committee ·on Commerce to which was referred: 

H. F No. 2243, A bill for an act relating t~ 'commercial transac
tions; adopting an article of the uniform commercial code that 
governs funds transfers; amending Minnesota Statutes 1989 Sup
plement, section 336.1-105; proposing coding for new law in Minne
sota Statutes, chapter 336. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Financial Institutions 
and Housing. . 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F.No. 2248, A bill for an act relating to labor; regulating joint 
labot-management committees; regulating public employee elec
tions; amending Minnesota Statutes 1988, sections 179.02, by add
ing a subdivision; 179.84, subdivision 1; 179.85; 179A.04, 
subdivision 3; and 179A.12, subdivision 7. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 179.02, is amended 
by adding a subdivision to read: 

Subd. 5. [LABOR-MANAGEMENT COMMITTEES.] The commis
sioner may provide technical support and assistance to voluntar~ 
Joint la1iQi'::management committees established for the purpose '!.... 
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improving relatioQships between labor organizations and employers 
at area, industry, or work-site levels. 

Sec. 2. Minnesota Statutes 1988, section 179.84, subdivision 1, is 
amended to read: 

Subdivision 1. [REQUIREMENTS.] For each grant awarded the 
commissioner shall: 

(1) require an approved work plan that establishes measurable 
goals and objectives for the committee within the committee's area 
of responsibility and that prohibits the committee from becoming 
involved in contract disputes, labor negotiations, or grievance pro
cedures; and 

(2) establish a teehaieal assistaaee aelivery area B .. tsiae the 
geBgraflhie area 6I'.i!eete¥ eBveFed By the area labBr maaagemeat . 
eemmittee; 

00 FCE):1fiFC the area labsl' managcmcRt eemmittee te establish ftfl: 
afll'FBvea teehaieal "ssistanee weFk j>laH ffiF its e"teFnal teelmieal 
assistaftee clclivCFY -area-.;- fffid 

W annually review the operating performance of each area 
labor-management committee receiving state money under this 
program. 

Sec. 3. Minnesota Statutes 1988, section 179.85, is amended to 
read: 

179.85 [FUNDING LIMITATIONS.] 

A new or existing area labor-management committee may apply 
for a maximum grant of $75,000 per year. A new or existing area 
labor-management committee may be awarded state grant money, 
and must provide money from other nonstate sources, in the follow
ing ratio of state and nonstate money: in the first year, 90 percent 
state and ten percent nonstate; in the second year, 80 percent state 
and 20 percent nonstate; in the third year and beyond, 50 percent 
state and 50 percent nonstate. In" grant w an existiag 61' flFBflBsea 
area labeF maaagemellt 'eBmmittee, tell flepeeat sf the grant is 
desigllated aad may ellly be ItSe<i ffiF teehaieal assistallee sepviees 
withift ,.,. e"teFaal technical assistaaee aeliveFY """'" beth as 
sfleeiRea by the eBmmissiefteF HBEIeF seetiBa 119.84. 

Sec. 4. Minnesota Statutes 1988, section 179A.04, subdivision 3, is 
amended to read: . 

Subd. 3. [OTHER DUTIES.] The commissioner shall: 
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(a) provide mediation services as requested by the parties until the 
parties reach agreement. The commissioner may continue to assist 
parties after they have submitted their final positions for interest 
arbitration; 

(b) issue notices, subpoenas, and orders required by law to carry 
out duties under sections 179A.01 to 179A.25; 

(c) certify to the board items of dispute between parties subject to 
action of the board under section 179A.16; 

(d) assist the parties in formulating petitions, notices, and other 
papers required to be filed with th!" commissioner or the board; 

(e) certify the final results of any election or other voting proce
dure conducted under sections 179A.Ol to 179A.25; 

(D adopt rules Feg.datiHg the fuFms ef petiti8Hs, H8tiees, afl<i 
8F<ieFs;afl<i the e8Hduct ef heaFings afl<i eleeti8Hs relating to the 
administration of this· chapter; . 

(g) receive, catalogue, and file all orders and decisions of the 
board, all decisions of arbitration panels authorized by sections 
179A.01 to 179A.25, all grievance arbitration decisions, and the 
commissioner's orders 'and decisions. AU orders and decisions cata
logued and filed shall be readily available to the public; 

(h) adopt, subject to chapter 14, a grievance procedure to fulfill the 
purposes of section 179A.20, subdivision 4. The grievance procedure 
shall not provide for the services of the bureau of mediation services. 
The grievance procedure shall be available to any employee in a unit 
not covered by a contractual grievance procedure; 

(i) conduct elections; 

(j) maintain a schedule of state employee classifications or posi
tions assigned to each unit established in section 179A.1O, subdivi
sion 2; 

(k) collect such fees as are established by rule for empanelment of 
persons on the labor arbitrator roster maintained by the commis
sioner or in conjunction with fair share fee challenges; and 

. (I) provide technical support and assistance to voluntary ioint 
labor-management committees established for the purpose of im
proving relationships between 'exclusive representatives ana em
ployers, at the discretion of the commissioner. -- --

Sec. 5. Minnesota Statutes 1988, section 179A.12, subdivision 7, is 
amended to read: 
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Subd. 7. [ELECTION ORDER.] The commissioner shall issue an 
order providing for a secret ballot election by the employees in· a' 
designated appropriate unit. The election shall be held in the 
I'remises on one or more sites where those voting are employed 
HHless the eaHiffiissi8ileF <ietermiRes that the eleetiaR eaRRet be 
fa.il'Iy heM, in whi€h ease it shall be held at " fllaee or shall be ~ !'o 
mail ballot, as determined by the commissioner. In making this 
determination, the commissioner shall strive for an election process 
which provides for maximum participation by the affected employ
ees. The parties affected ~ this determination may request recon
sideration ~ the commissioner pursuant to rules adopted ~ the 
commISSIoner. 

Sec. 6. Minnesota Statutes 1988, section 179A.12, subdivision 11, 
is amended to read: 

Subd. 11. [UNFAIR LAIlOR PRt.CTICES NEW ELECTIONS.] If 
the commissioner finds that an unfair labor practice was committed 
by an employer or representative candidate or an employee or group 
of employees, and that the unfair labor practice affected the result of 
an election, or that procedural or other irregularities in the .conduct 
of the election may have suDstantially. affected its results, the 
commissioner may void the election result and order a new election. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 179A.16, 
subdivision 4, is amended to read: 

Subd. 4. [CONSTRUCTION OF ARBITRATION PANEL.] The 
parties may select persons who are members of the arbitratiOil 
roster maintained ~ the board to act as the arbitration panel in 
their dispute ~ mutual· agreement. In the event of such mutual 
agreement on the members of the arbitration panel, the commis
sioner shall advise the board in writing of such selection arid the 
persons so selected shall serve as the arbitration panel. In the event 
the parties have not mutually agreed upon the panel members at 
the time the commissioner certifies the matter to the board, the 
board shaITprovide the parties to the interest arbitration a list of 
seven arbitrators. The parties shall alternately strike names from 
the list of arbitrators until only a single arbitrator remains, unless 
the parties request and mutually agree to utilize a panel of three 
arbitrators. Ifthe parties are unable to agree on who shall strike the 
first name, the question must be decided by the flip of a coin. The 
arbitrator or arbitrators remaining after the striking procedure 
constitute the arbitration panel." 

Delete the title and insert: 

"A bill for an act relating to labor; regulating joint labor-manage
ment committees; regulating public employee elections; amending 
Minnesota Statutes 1988, sections 179.02, by adding a subdivision; , 
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179.84, subdivision 1; 179.85; 179A.04, subdivision 3; 179A.12, 
subdivisions 7 andI1; Minnesota Statutes 1989 Supplement, section 
179AJJi,csubdrvTsion 4." 
-~--

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local Government and Metro-
politan Affairs to which was referred: . 

H. F. No. 2250, A bill for an act relating to local government in 
Ramsey county; eliminating certain performance bonds; permitting 
fees for inspections by the county surveyor; amending Minnesota 
Statutes 1988, section 383A.32, subdivision 3; proposing coding for 
new law in. Minnesota Statutes, chapter 383A. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adoptei:l. 

Otis from the Committee on Eco.nomic Development to which was .. 
referred: 

H. F. No. 2253, A bill for an act relating to economic development; 
establishing the Minnesota natural wild rice promotion council; 
appropriating money; amending Minnesota Statutes 1988, section 
84.091, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 84; repealing Minnesota Statutes 1988, 
section 84.0911, subi:livision 2. . 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [CITATION.] 

This act may be cited as the "Minnesota natural wild nce 
preservation act on990" or"l\tIai1omin act," 

Sec. 2. [PURPOSE.] 

This act promotes restoration of the natural wild rice industr~ in 
northern Minnesota, enabling communities to participate and en
efit from the increased ~ cap~ta income of the unemployea, 
1,lnderemp16yed, and seasonal war er. The resource of natural wild 
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rice is local renewable, and does not require long-term subsidiza
tion.This i;'austry ~ its nature ~ selCsustainin , enables broad 
citizen involvement anaempowerment, an wou d preserve cultilr3I 
and agricultural diversit¥ and mtegration. !! is, therefore, neces
sary to take steps sufficIent to restore the industry of our state 
grain, wild rice. 

Sec. 3. [116J.645] IMINNESOTA NATURAL WILD RICE PRO
MOTION ADVISORY COUNCIL.] 

The Minnesota natural wild rice promotion advisory council is 
estaliIished for the promoEOrl and marketing of hand-harvestea 
natural lake or Dver wild rice. The commissioner of trade and 
economicdevelOpIDeiit, with recommendations from the :L\ITi1i1esota 
Chippewa Tribe, shall appoint the members of the aCIVTSory. council. 
The advisory council mustincliide representatives of natural wild 
rice hand harvesters, natural wild rice processors, natural wild rice 
Ueal.ers, and enrolled members ofthe1il:innesota ChIppewa Tribe. At 
least 51 percent of the membership of the advisory council must be 
American Indians as defined in section 254B.01, subdivision 2. 
Members of the adviSop; counciiShall serve for four-year terms and 
section 15.0og;-subdivisIOns 2 and 4, shall !!PP!y. to members of the 
advisor council. Members 01 tlle advisory council'ray receive no 
~ iem and may not be relmDUrsed for expenses. he department 
~ trade and economic development shail provide technical assis
tance to the advisory council relating to the marketing of natural 
wild rice:r- - .- . -

Delete the title and insert: 

"A bill for an act relating to economic development; establishing 
the Minnesota natural wild rice promotion advisory council; propos
ing coding for new law in Minnesota Statutes, chapter 116J." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

H. F. No. 2254, A bill for an act relating to public debt; providing 
that certain property owners may vote on debt .questions; amending 
Minnesota Statutes 1988, section 475.58, subdivision 1. 



68th Day] THURSDAY, MARCH 8, 1990 9789 

Reported the same back with the recommendation that the bill 
pass. and be re-referred to the Committee on Taxes. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
. sources to which was referred: 

H. F. No. 2299, A bill for an act relating to waters; requiring the 
commissioner of natural resources to establish a plan for drought 
emergencies; creating a drought task force; amending Minnesota 
Statutes 1989 Supplement, section 473.156, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapter 105. 

Reported the same back with the following amendments: 

Page 1, line 12, delete "identical.to that" and insert "consistent 
with the metropolitan. water supply piThs 'of the metropolitan 
councilprepared under section 473.156. ~ pran must provide !! 
framework for implementing drought response actions in !! staged 
approach related to decreasing levels offlows.When issuing permits 
required ~ section 105.41, the commlssloiiei'" must set conditions on 
water appropriation consistent with the drought response plan 
established ~ this section." 

Page 1, delete lines 13 to 22 

Page 2, after line 13, insert: 

"Sec. 3. Minnesota Statutes 1989 Supplement, section 473.156, 
subdivision 2, is amended to read: . 

Subd. 2. [COMPLETION AND REPORT,] The short-term plan 
must be completed by February 1, 1990. The long-term plan must be 
completed by .ffiIy l-;- 1900 February h 1992, and continually 
updated as the need arises. The plans must oeprepared in consul
tation with the Army Corps of Engineers, the Leech Lake Reserva
tion business committee, the Mississippi headwaters board, 
department of natural resources, and the environmental quality 
board. Both plans must be given to the metropolitan affairs and 
natural resources committees of the house. of representatives and 
senate, a.nd be available to the public. 

Sec. 4. [APPLICATION.] 

Sections 2 and 3 ~ to the counties of Anoka, Carver, Dakota, 
Hennepin, Rillilsey, Scott, and Washington." . 
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Amend the title as follows: 

Page 1, line 4, after the second semicolon, insert "changing the 
completion date for the metropolitan council's long-term water 
supply plan;" 

Page 1, line' 6, delete "subdivision 1" imd insert "subdivisions 1 
and 2" 

. With the rec~mmendation that when so amended the bill pass. 
. . 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2305, A bilf for an act relating to agriculture; providing 
(or light butter; amending Minnesota Statutes 1988, section 32.471, 
s1.lbdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 32. 

Reported the saine back with the recommendation that the, bill 
. pass and be placed on the Consent Calendar. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2311, A bill for an act relating to waste; prohibiting 
certain types oflow-Ievel radioactive waste from being disposed of at 
other than licensed facilities; proposing coding for new law in. 
Minnesota Statutes, chapter 116C. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Skoglund from the Committee on Insurance to which was referred: 

H. F. No. 2343, A bilHor an act relating to insurance; accident and 
health; providing for· the classification and disclosure of certain 
comprehensive health insurance data; regulating the Minnesota 
comprehensive health insurance plan; amending Minnesota Stat
utes 1988, sections 13.71, by adding asubdivision; 62E.1O, subdivi-
sion .9; and 62E.14, by adding a subdivision. . 
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Reported the same back with the following .amendments: 

Page 2, strike lines 19 to 31 

With the recommendation that when so amended the qill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2353; A bill for an act relating to the environment; 
regulating th~ disposition of property acquired for response action; 
amending Minnesota Statutes 1988, section 115B.1 7, by adding a 
subdivision. 

Reported the same back with the following amendments: 

Page 2, line 32, after "appropriated" insert "from the fund" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2365, A bill for an act relating to the collection and 
dissemination of data; proposing classifications of data as private 
and nonpublic; clarifying access to data on decedents; changing 
classification nomenClature as it relates to medical examiner's data; 
establishing a statute of limitations for actions brought; amending 
Minnesota Statutes 1988, sections 13.10; subdivision 3; 13.83, 
subdivisions 4, 5, 7, and 9; Minnesota Statutes 1989 Supplement, 
sections 13.83, subdivision 8; 171.06, subdivision 3; proposing cod
ing for new law in Minnesota Statutes, chapter 13; repealing 
Minnesota Statutes 1988, section 13.641. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, 'section 13.03, subdivision 3, 
is amended to read: 
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Subd. 3. [REQUEST FOR ACCESS TO DATA.l Upon request to a 
responsible authority or designee, a person shall be permitted to 
inspect and copy public government data at reasonable times and 
places, and, upon request, shall be informed of the data's meaning. If 
a person requests access for the purpose of inspection, the responsi
ble authority may not assess a charge or require the requesting 
person to pay a fee to inspect data. The responsible authority or 
designee shall provide copies of public data upon request. If a person 
requests copies or electronic transmittal of the data to the person, 
the responsible authority may require the requesting person to pay 
the actual costs of searching for and retrieving government data, 
separating public from not public data, and for making, certifying 
aHd, compiling andeieCtronically transmitting the copies of the data 
ffi>t or the data; provided that in the case of a reguest for copies or for 
transmittal of data made loy" person who ~ the subject of the data 
or by the news media, the responsible authority may not charge for 
separating public from not public data. If the responsible authority 
or designee is not able to provide copies at the time a request is 
made, copies shall be supplied as soon as reasonably possible. 

When a request under this subdivision involves any person's 
receipt of copies of public government data that has commercial 
value and is an entire formula, pattern, compilation, program, 
device, method, technique, process, data base, or system developed 
with a significant expenditure of public funds by the agency, the 
responsible authority may charge a reasonable fee for the informa
tion in addition tothe costs of making, certifying, and compiling the 
copies. Any fee charged must be clearly demonstrated by the agency 
to relate to the actual development costs of the information. The 
responsible authority, upon the request of any person, shall provide 
sufficient documentation to explain and justify the fee being 
charged. 

If the responsible authority or designee determines that the 
requested data is classified so as to deny the requesting person 
access, the responsible authority or designee shall inform the 
requesting person of the determination either orally at the time of 
the request, or in writing as soon after that time as possible, and 
shall cite the specific statutory section, temporary classification, or 
specific provision of federal law on which the determination is based. 
Upon the request of any person denied access to data, the responsible 
authority or designee shall certify in writing that the request has 
been denied and cite the specific statutory section, temporary 
classification, or specific provision of federal law upon which the 
denial was based. 

Sec. 2. Minnesota Statutes 1988, section 13.10, subdivision 3, is 
amended to read: 

Subd. 3. [RIGHTS.l Rights conferred by this chapter on individu
als who are the subjects of private or confidential data shall, in the 
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case of private data on decedents or confidential data on decedents, 
be exercised by the representative of the decedent. Nonpublic data 
concerning " decedent, created or collected after death, shall be 
accessible ~ the representative of the decedent. A responsible 
authority jal give the representative of " decedent access to 
confidentia ata on the decedent if the 'responsible' authority 
determines that the investigative or other reasons for treating the 
data as confidential are no longer relevant because the data subject 
has died. Nothing in this section may be construed to prevent access 
to appropriate data by a trustee appointed in a wrongful death 
action. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 13.46, sub-, 
division 2,- is amended:to read: 

Subd. 2. [GENERAL.] (a) Unless the data is summary data or a 
statute specifically pro~ides a different classification, data on indi
viduals collected, maintained, used, or disseminated by the welfare 
system is private data on individuals, and shall not be disclosed 
except:, 

(1) pursuant to section 13.05; 

(2) pursuant to court order; 

(3) pursuant to a ,statute specifically authorizing access to the 
private data; 

(4) to an agent of the welfare system, inclnding a law enforcement 
person, attorney, or investigator acting for it in the investigation or 
prosecution of a criminal or civil proceeding relating to the admin
istration of a program; 

(5) to personnel of the welfare system who require the data to 
determine eligibility, amount of assistance, and the ne,ed to provide 
services of additional programs to the individual; 

(6) to administer federal funds or programs; 

(7) between personnel of the welfare system working in the same 
program; 

(8) the amounts of cash public assistance and relief paid to welfare 
recipients in this state, including their names and social security 
numbers, upon request by the department of revenue to administer 
the property tax refund law, supplemental housing allowance, and 
.the income tax; 

(9) to the Minnesota department of jobs and training for" the 
purpose of monitoring the eligibility of the data subject for unem-
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ployment compensation, for any employinent or training program 
administered; supervised, or certified by that agency, or for the 
purpose of administering any rehabilitation program, whether alone 
or in conjunction with the welfare system, and to verify receipt of 
energy assistance for the telephone assistance plan; 

(10) to appropriate parties in connection with an emergency if 
knowledge of the information is necessary to protect the health or 
safety of the individual or other individuals or persons; or 

(11) data maintained by residential facilities as defined in section 
245A.02 may be discios"d to the. "protection and advocacy system 
established in this state. pursuant to Part C of Public Law Number 
98-527 to protect the legal and human rights of persons with mental 
retardation or other related conditions who live in residential 
facilities for these persons if the protection and advocacy system 
receives a complaint by or on behalf of that person and the person 
does not have a legal guardian or the state or a designee of the state 

. is the legal guardian of the personi or 

(12) to the county medical examiner or the county coroner for 
identifying or locating relatives or friends of "'- deceased person. 

(b) Mental health data shall be treated as provided in subdivisions 
7,8, and 9, but is not subject to the access provisions of subdivision 
10, paragraph (b). 

Sec. 4. Minnesota Statutes 1988, section 13.46, subdivision 4, is 
amended to read: 

Subd. 4. [LICENSING DATA.] (a) As used in this subdivision: 

(1) "licensing data" means all data collected, maintained, used, or 
disseminated by the welfare system pilrtaining to persons licensed or 
registered or who apply for licensure or registration or who formerly 
were licensed or registered· under the authority of the commissioner 
of human services; 

(2) "client" means a person who is receivIng services from a 
licensee or from an applicant for licensure; and 

(3) "personal and personal financial data" means social security 
numbers, identity of and letters of reference, insuran~e information, 
reports from the bureau of criminal apprehension, health examina
tion reports, and sociallhome studies. 

(b) Except as provided in paragraph \c), the following data are 
public: name, address, telephone number of licensees, licensed 
capacity, type of ehilEirenclient preferred, variances granted, type of 
dwelling, name and relationship of other family members, previous 
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license history, class of license, the existence and status of com
plaints, the ....wre aOO .ontent Substance of complaints and the 
findings of the investigation after resolution when the infermation 
is Bet maintainea in antieil'atien sf legal aetieft, record of informal 
resolutions-of licensing violations, orders of hearing, findings of fact, 
and conclusions of law, and specifications of the final disciplinary 
action contained in the record of disciplinary action . 

. (c) The following are private data on individual~ under section 
13.02, subdivision 12, or nonpublic data under section 13.02, subdi
vision 9: personal and personal financial data on family day care 
program and family foster care program applicants and licensees 
and their family rpembers who provide services under. the license. 

(d) The following· are private data on individuals: the identity of 
persons who have made reports concerning licensees or applicants 
that appear in inactive investigative data, and the records of clients 
or employees of the licensee or appli~ant for licensure whose records 
are received by the licensing agency forjlUrposes of review or in 
anticipation of a contested matter. The names of reporters under 
sections 626.556 and 626.557 may be disclosed only as provided in 
section 626.556, subdivision 11, or 626.557, subdivision 12. 

(e) Data classified as private, confidential, .,., nonpublic, or pro
tected nonpublic under this subdivision become public data if 
submitted to a court or administrative law judge as' part of a 
disciplinary proceeding in which there is a public hearing concern
ing the disciplinary action. 

(I) Data generated in the course of licensing investigations that 
relate to an alleged violation of law are investigative data .under 
subdivision 3. 

(g) Data that are not public data collected, maintained, used, or 
disseminated under this subdivision that relate to or are derived 
from a report as defined in 'section 626.556, subdivision 2, are subject 
to the destruction provisions of section 626.556, subdivision 11. 

Sec. 5. [13.511] [LODGING TAX DATA.] 

All data, other than basic taxpayer identification data, collected 
from taxpayers under ~ lodging tax ordinance are nonpublic. 

Sec. 6. [13.521][TRANSPORTATION SERVICE DATA.] 

All personal, medical, financial, familial, or locational informa
tion data pertaining to applicants for or users of services providing 
transportation for the disabled or elderly, with the exception of the 
name of the applicant or user of the service, are private. 
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Sec. 7. [13.643] [DEPARTMENT OF AGRICULTURE DATA.] 

The following data, collected ~ the department of agriculture in 
its sustainable agriculture revolving loan program, are private: 
applicant identifying'information; nonfarm income; credit history; 
insurance coverage; description of the project that .\,; the subject of 
the loan; balance sheet;· machinery and equipment list; typical 
year's income and expenses; federal income tax returns;, and credit 
information reguests. 

Sec. 8. [13.644] [STATE AUDITOR'S DATA.] 

The following data collected ~ the office of the state auditor are 
private: any data that could reasonably be used to determine the 
identity of an individual supplying data Tor an audit, if the data 
supplied ~ this individual was needed for an audit or was prov""iCfed 
to initiate an audit, and the indlvldual would not have provided the 
data to the state auditor without an assurance that the individual's 
iUelltny would remain private. ----

Sec. 9. Minnesota Statutes 1988, section 13.83, subdivision 4, is 
amended to read: . 

Subd. 4. [CONFIDENTIAL INVESTIGATIVE DATA.] Data cre
ated or collected by a county coroner or medical examiner which is 
part of an active investigation mandated by chapter 390, or any 
other genera] or local law relating to coroners or medical examiners 
is confidential data .... iHdividHals f1HFSHaHt te seetisH ~ SHbdi
visien <I or protected nonpublic data, until the completion of the 
coroner's or medical examiner's fInal summary of findings at which 
point the data collected in the investigation and the final summary 
thereof shall become private or non public data .... iHdividHals, 
except that nothing in this subdivision shall be construed to make 
f1ri'fate "" eSHfideHtial not public the data elements identified in 
subdivision 2 at any point in the investigation or thereafter. 

Sec. 10. Minnesota Statutes 1988, section 13.83, subdivision 5, is 
amended to read: 

Subd. 5. [PRIVi\TE OTHER DATA.] All other medical examiner 
data on deceased individuals is f1Fivate f1HrSHaHt te seetisH ~ 
sHBdi'.'isisH ±g, are nonpublic and shall not be disclosed except 
pursuant to the provisions of chapter 390, or any other general or 
local law on county coroners or medical examiners, or pursuant to a 
valid court order. 

Sec. 11. Minnesota Statutes 1988, section 13.83, subdivision 7, is 
amended to read: 

Subd. 7. [COURT REVIEW.] Any person may petition the district 
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court located in the county where medical examiner data is being 
maintained to authorize disclosure of flri'fate nonpublic, protected 
nonpublic, or confidential medical examiner data. The petitioner 
shall notify the medical examiner or coroner. The court may notify 
other interested persons and require their presence at a hearing. A 
hearing may be held immediately if the parties agree, and in any 
event shall be held as soon as practicable. After examining the data 
in camera, the court may order disclosure ofthe·data ifit determines 
that disclosure would be in the public interest. . 

Sec. 12. Minnesota 'Statutes 1989 Supplement, section 13.83, 
subdivision 8, is amended to read: 

Subd. 8. [ACCESS TO PRIVNfE NONPUBLIC DATA.] The data 
made flri¥ate non public by this section are accessible to the legal 
representative of the decedent's estate and to the decedent's surviv
ing spouse, parents, children, and siblings and their legal represen-
tatives. . 

Sec. i3. Minnesota Statutes 1988, section 13.83, subdivision 9, is 
amended to read: 

Subd. 9.' [CHANGE IN CLASSIFICATION.] Nstwitfista'Hli"g 
seetis" ~ Data classified as flrivate nonpublic, protected non
public, or confidential by this section shall be classified as public 30 
years after the date of death of the decedent. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 171.06, 
subdivision 3, is amended to read: 

Subd. 3. [CONTENTS OF APPLICATION.l Every application 
shall state the full name, date of birth, seeial security ,,>imber, sex 
and residence address of the applicant, a description of the applicant 
in such manner -as the commissioner may require, and shall state 
whether or not the applicant has theretofore been licensed as a 
driver; and, if so, when and by what state or country and whether 
any such license has ever been suspended or revoked, or whether an 
application has ever been refused; and, if so, the date of and reason 
for such suspension, revocation, or refusal, together with such facts 
pertaining to the applicant and the applicant's ability to operate a 
motor vehicle with safety as may be required by the commissioner. 
Applications for a Class CC, Class B, or Class A driver's licenses also 
must state the apjillCant's social security number. The application 
form shall contain a notification to the applicant of the availability 
of the donor document provided pursuant to section 171.07, subdi
vision 5, and shall contain spaces where the applicant must indicate 

.. a desire to receive or not to receive the donor document. The 
application shall be in the form prepared by the commissioner. 

The application form must be accompanied by a pamphlet con
taining relevant facts relating to: 
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(1) the effect of alcohol on driving ability; 

(2) the effect of mixing ai!:ohol with drugs; 

(3) the laws of Minnesota relating to operation of a motor vehicle 
while under the influence of alcohol or a controlled substance; and 

(4) the levels of alcohol-related fatalities and accidents in Minne
sota and of arrests for alcohol-related violations. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 270B.14, 
subdivision 8, is amended to read: 

Subd. 8. [EXCHANGE BETWEEN DEPARTMENTS OF JOBS 
AND TRAINING, LABOR AND INDUSTRY, AND REVENUE.] 
Notwithstanding any· law to the contrary, the departments of jobs 
and training, "labor and industry, and revenue may exchange infor
mation on a reciprocal basis. Data that may be disclosed are limited 
to data used in determining whether a business.is an employer or a 
contracting agent and data specified in section 268.12, subdivision 
12. 

Sec. 16. [REPEALER.] 

Minnesota Statutes 1988, section 13.641, is repealed." 

Delete the title and insert: 

''A bill for an act relating to the' collection and dissemi.nation of 
data; proposing classifications of data as private and nonpublic; 
clarifying access to data on decedents; changing classification no
menclature as it relates to medical examiner's data; amending 
Minnesota Statutes 1988, sections 13.03, subdivision 3; 13.10, 
subdivision 3; 13.46, subdivision 4; 13.83, subdivisions 4, 5,7, and 9; 
Minnesota Statutes 1989 Supplement, sections 13.46, subdivision 2; 
13.83, subdivision 8; 171.06, subdivision 3; 270B.H, subdivision 8; 
proposing coding for new law in Minnesota Statutes, chapter 13; 
repealing Minnesota Statutes 1988, section 13.641." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F No. 2380, A bill for an act relating to human services; 
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providing for services for persons with mental retardation in the 
Willmar catchment area; amending Minnesota Statutes 1989 Sup
plement, section 252,025, subdivision 4" 

'. -' '\" . 

'Reported the sa;"e ~ackwit~ t~e follo~ing amendments: ' 

Page 2, line 10, delete "five privatelyCoperated residential pro
grams and" 

Page 2, after line 34, insert: 
. ';. ',,,. , - -, , " 

"Sec, 2, Minnesota Statutes '1989 SuppleIIlent,' section 256B.092, 
subdivision 7, is amended to read:' , 

, Subd. 7. [SCREENING TEAMS ESTABtISHED.] (a) Each, county 
agency shan establish a screening team which, under.the direction 
of the county case manager, shall wake an . evaluation of need for 
home and community-based services of persons who are entitled to 
the level of care provided by an intermediate care facility for persons 
with mental retardation or related conditions or for whom there is a 
reasonable indication that they might require the level of'care 
provided by an intermediate care facility. The screening team shall 
make an evaluation of need within 15 working days of the date that 
the assessment is completed or within 60 working days of a request 
for service by a person with mental retardation or related·conditions, 
whichever is the earlier, and within five \vorking days"of an emer
gencY'admissionof an individual to, an intermediate.,carefaeility for 
persons with mental retardation or relafedeonditions. The screen. 
ing team shall consist of the case"manager, the' client, a parent or 
guardian; and a qualified mentalretardahon professional, as de
fined in the Code of Federal Regulations, title 42, sedlon 483.430, as 
amended through June 3,1988. The ease manager-may' also act as 
the qualified mental retardation professional if the case, manager 

, meets the federal" definition,' County ,social service agencies may 
contract with a public or private agency oy'individual who'is not a 
service provider for the person for the public guardianship represen
tation required by the screening or individual service and habilita
tion planning proces.s. The cO':ltract shall be, liniited to public 
guardianship representation for the screening and'individual ser- ' 
vice and haoilitation planning activities. The contraCt shail require 
compliance with the commissioner's instructions' and may be for 
paid or voluntary services. For individuals determined to have 
overriding health care' needs, a registered nurse must be designated 
as either the case manager or the qualified mental retardation 
professiQnal. The case manager shall consult with the client's 
physician, other health professionals or other persons as necessary 
to make thi's evaluation, The case manager, with the concurrence of 
the client' or the client's legal representative, may invite other 
persons,toatt~nd meetingsofthe screening team. No member, of the 
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screening team :shall have any dir~ct or indirect service provider 
interest in the case. 

(b) In addition to the requirements of paragraph (a), the following 
conditions apply to the discharge of persons with mental retardation 
or a related condition from a regional treatment center: 

(1) For a person under public guardianship, at least two weeks 
prior to each screening team meeting the case manager must notify 
in writing parents, near relatives, and the ombudsman established' 
under section 245.92 or a designee, and invite them to attend. The 
notice to parents and near relatives must include: (i) notice of the 
provisions of section 252A.03, subdivision 4, regarding assistance to 
persons interested in assuming private guardianship; (ii) notice of 
the rights of parents and near relatives to object to a proposed 
discharge by requesting a review as provided in clause (7); and (iii) 
information about advocacy services available to assist parents and 
near relatives of persons with mental retardation or related condi
tions. In the case of- an emergency screening meeting; the notice 
must be provided as far in advance as practicable~ 

(2) Prior to the discharge, a screening must be conducted under 
subdivision 8 and a plan developed under subdivision 1a. For a 

. person under public guardianship, the county shall .encourage 
parents and near relatives to 'participate in the screening team 
meeting. The screening team shall consider the opinions of parents 
and near relatives in making its recommendations. The screening 
team shall determine that the services outlined in the plan are 
available in the community before recommending a discharge. The 
case manager shall provide a copy of the plan to the person, legal 
representative, parents, near relatives, the ombudsman estaiJlished 
under section 245.92, and the protection and advocacy system 
established under United States Code, title 42, section 6042, at least 
30 days prior to the date' the proposed discharge is to occur. The 
information provided to parents and near relatives must include 
notice of the rights of parents and ilear relatives to object to a 
proposed discharge by requesting a, review as provided in clause (7). 
If a discharge occurs, the case manager and a staff person from the 
regional treatment center from which the person was discharged 
must conduct a monitoring visit as required in Minnesota Rules, 
part 9525.0115, within, 90 dilYs of discharge and provide an evalua
tion within 15 days of the visit to the perSOll, legal representative, 
parents, near relatives, ombudsrttan, and the protection and advo
cacy system established under United States Code, title 42, section 
6042. 

(3) In order for a discharge or transfer from a regional' treatment 
center to be approved, the concurrence of a majority of the screening 
team members is required. The screening team shall determine that 
the services outlined in the discharge plan are available and 
accessible in the commul1ity before the person is discharged. The 
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recommendation of the screening team cannot be changed except by 
subsequent action of the team and is binding on the county and on 
the commissioner. If the commissioneror the county determines that 
the decision of.thescreening team i",:,ot in the best interests of the 
person, the 'commissioner or the county may seek judicial" review of 
the screening team recommendation. A person or legal representa
tive may appeal under section 256.045, subdivision 3 or 4a. 

(4) For persons who have overriding health care needs or behaviors 
that cause injury to self or others, or cause damage to property that 
is an immediate threat to the physical safety of the person or others, 
the following additional conditions must be met: . 

(i) For a person with overriding health care needs, either a 
registered nurSe or a licensed physician shall review the proposed 
community services. to assure that the medical needs Qf the person 
have been planned for adequately. For purposes of this paragraph, 
'.'overriding health care needs" means .a medical condition that 
requires daily clinical monitoring by a licensed registered nurse. 

. (ii) For a person with behaviors that cause injury to self or others, 
or cause damage to property that is an immediate threat to the 
physical safety of the person or others, a qualified mental retarda
tion professional, as defined in paragraph (a), shall review the 
proposed community services to assure that the behavioral needs of 
the person have been planned for adequately. The qualified mental 
retardation professional must have at least one year of experience in 
the areas of assessment, planning, implementation, and monitoring 
of individnal habilitation plans that have used behavior interven
tion techniques, 

(5) No person with mental retardation or a related condition may 
be discharged from a regional treatment center before an appropri
ate community placement is available to receive the person .. 

(6) A resident of a regional treatment center may not be dis
charged to a community intermediate care facility with a licensed 
capacity of more than 15 beds. Effective July 1, 19AA 1996, a resident 
of a regional treatment center may not be discharged to a commu
nity intermediate care facility with a licensed capacity ofmorethan 
ten beds. 

(7) If the person, legal representative, parent, or near relative of 
the person proposed to be discharged from a regional treatment 
center objects to the proposed discharge, the individual who. objects 
to the discharge may request a review under section 256.045, 
subdivision 4a, and may request reimbursement as allowed under 
section 256.045. The person must not be transferred from a regional 
treatment center while a review or appeal is pending. Within 30 
days of the request for a review, the local agency shall conduct a 
conciliation conference and inform the individual who requested the 
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review in writing of the action the local agency plans to take. The 
conciliation conference must be conducted in a manner consistent 
with section 256,.045, subdivision 4a, A person, legal representative, 
parent, or near relative of the person proposed to be discharged who 
is not satisfied with the results of the conciliation ~onference may 
submit to the commissioner a written request for a hearing before a 
state human services referee under section 256,.045, subdivision 4a, 
The person; legal representative, parent, or near relative 'of the 
person proposed to be discharged may aPpeal the order to the district 
court of the founty responsible for furnishing assistance by serving 
a written copy of a notic~ of appeal on the commissioner and any 
adverse party of record within 3.0 days after the day the commis
sioner issued the order and by filing the original notice and proof of 
service with the court administrator ,<if the district court, Judicial 
review must proceea under section 256 . .045, subdivisions 7 to 1.0. For 
a person under, public guardianship, the ombudsman established 
under section 245.92 may object to a proposed discharge by request
ing a review or hearing or by appealing to district court as provided 
in this clause. The, person must not be transferred from a regional 
treatment center while a conciliation conference or appeal of the 
discharge is pending." 

Amend the title asfollows: 

Page' 1, line 4, after the semicolon insert; "chaI)ging the date for 
the prohibition against discharging regioI)al treatment center resi
dents to facilities with more than ten licensed beds;" 

Page 1, line 5, delete "section" and insert "sections" and before the 
period insert "; 256B..o92, subdivision 7" , 

With the recommendation that when so amended the bill'pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: ' 

R F. No. 2381, Abill for an act relating to education; changing the 
duration and meinbership ofthe task force on education organiza
tion; amending Laws 1988, chapter 718, article 6, section 23, 
subdivisions 1, 2, and,7, ' 

Reported the same back with the recommendation that the bill 
,pass. 

The report was adopted, 
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Munger fmm the Committee on Environment and Natural Ree 
sources to which was referred: 

H. F.. No. 2383, A bill for an act relating to education; providing for 
the environmental education act; creating the office of environmen
tal education;' proposing coding for new law as MinnesotlJ Statutes, 
chapter 126A; repealing Minnesota Statutes 1988, sections 116E.01; 
. 116E.02; 116E.03, subdivisions 2, 3, 4, 5, 6, 7, 7a, 8; and 9; and 
116E.04; Minnesota Statutes 1989 Supplement, sections 116E.03,. 
subdivision 1; and 116E.035. '. 

Reported the same back with the recommendatiOll that the bill 
pass and.be re-referred to the Committee on G()vernmental Opera-
tiQns. ' 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2390, A bill for an act relating to children; providing 
improved procedures to protect the safety and welfare of abused and 
neglected children; providing for more permanent placements of 
children in need of protection or services; improving data practices; 
appropriating money for early intef¥ention and targeted family 
services, and for family' planning grants; amending Minnesota 
Statutes 1988, sections 147,09; 260.011, subdivision 2; 260.155, 
subdivision 1; 626.556, subdivision 1, andby adding a subdivision; 
626.559, subdivision 2; Minnesota Statutes 1989 Supplement, sec
tions245A.04, subdivision 3; 260.015, subdivision2a; 260.161, 
subdivision 2; 260.171, subdivision 4; 260 . .191, subdivision 1; 
260.221, subdivision 1; ()26.556, subdivisions 2, IDe, and 11; and 
G26:558, subdivision 1; proposing coding for new law in Minnesota 
St'ltutes, chapters 245 and 260. 

Reported the' same b;ck with'the followingamendroents: 

Delete everything after the enacting clause a'nd insert: 

"Sectionl. [144.387i][POSTERSON THE DANGERSOFALCO-
HOL USE.] ., 

The commissioner of health shall encourage all establishments 
required to obtain on-sale or off.:Sale intoxicating liquor licenses 
under chapter 340A, to display, in "" prominent location, posters 
iriforming pregnant women of the dangers of alcohol use. The 
commissio,ner shall make posters available, at no charge, to estab:
lishments with on-sale Dr off-sale licenses forintoxicating Ii uors. 
Posters must rovide, in large print, the folloWing message:" arn
ing: drinking a co olicbeverages during pregnancy can cause birth 
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defects and prematurity," or ~ similar message approved 1Jy the 
commissioner of health. 

Sec. 2. Minnesota Statutes 1988, section 147.09, is amended to 
read: 

147.09 [EXEMPTIONS.) 

Section 147.081 does not apply to, control, prevent or restrict the 
practice, service, or activities of: 

(1) A person who is a commissioned medical officer of, a member 
of, or employed by, the armed forces of the United States, the United 
States Public Health Service, the Veterans Administration" any 
federal institution or any federal agency while engaged in the 
performance of official duties within this state, if the person is 
licensed elsewhere. 

(2) A licensed physician from a state or country who is in actual 
consultation here. 

(3) A licensed or registered physician who treats the physician's 
home state patients or other participating patients while the phy
sicians and those patients are participatil1g together in outdoor 
recreation in this state as defined by section 86A.03, subdivision 3. 
A physician shall first register with the board on a form developed by 
the board for that purpose. The board shall not be required to 
promulgate the contents of that form by rule. No fee shall be charged 
for this regi~tration. ' ' 

(4) A student practicing under the direct supervisioIl of a precep-
0r while the student is, enrolled in and regularly attending a' 
recognized medical school. ' 

(5) A student who is in continuing training and performing the 
duties of an intern or" resident or engaged in postgraduate work 
considered by the board to be the equivalent of an internship or 
residency in any hospital or .institution approved for training by the 
board. 

(6) A person employed in a scientific, sanitary or teaching capacity 
by the state university, the state department of education, or by any 
public or private school, college, or oth"r bona fide educational 
institution, or the state department of health, whose duties are 
entirely of a public health or educational character, while engaged 
in such duties. 

(7) Physician's assistants registered in this state. 

(8) A doctor of osteopathy duly licensed' by the state board of 
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osteopathy under Minnesota St"tutes1961, sections 148.11 to 
148.16, prior to May 1, 1963, who has not been grarited a license to 
practice medicine in accordance with this chapter provided that the 
doctor confines activities within the scope of the license. 

(9) Any person licensed by a health related licensing board, as 
defined in section 214.01, subdivision 2, or registered by the com. 
missionerof health "pursuant to section 214.13, including licensed 
psychologists with respect to the use of hypnosis; provided that the 
person confines activities within the scope of the license. 

(10) A ChristiaR SeieRtist ffi' ~ person who e."leavsFs te 
I'Fe'feRt ffi' ffiffe disease ffi' sMeriRg e"elusively l>y meRtal ffi' 

sl'iritHal meaRS ffi' by I'rayeF, ffi' woo practices ritual circumcision 
pursuant to the requirements or tenets of any established religion. 

(11)"1\ Christian Scientist or other person"" who endeavors to 
prevent or Cllre: disease or suffering exclusively Qy mental or 
spiritual means or Qy prayer. 

"Sec. 3. [245.826] [USE OF AVERSIVE AND DEPRIVATION 
PIWCEDURES IN FACILITIES SERVING EMOTIONALLY DIS· 
TURBED CHILDREN.] 

The com';'issioner of human services ,shall promulgate rules to" 
govern the use of aversive and deprivation procedures III facilities 
serving emotionally disturbed children that are licensed under 
section 245A.09 and Minnesota Rules, parts 9545.0900 to 
9545.1090. No provision of these rules may encourage or require the 
use of aversive and deprivation procedures. The rules must prohibit: 
(1) the application of certain aversive or deprivation procedures in 
facilifies, except as. authorized inthe chIrd's case pI1d and monitored 
Qy the county caseworker responsible for the chi ; (2) the use of 
aversive or deprivation procedures that restrict th~ consum-ers' 
normal access to nutritious diet, drinlUllg water, adequate ventila' 
tion, necessary medical care, ordinary hYgiene facilities, normal 
sleeping conditions, and necessary clothing; and (3) the use of 

.. faradic shock WIthout a court order. The rule may s~ecifY other 
prohibited practices anathe speClflCConditions under w ich rrmit. 
ted practices are to be carried out. For any persons -receivingaradic 
shock, "" plan to reduce and eliminate the use of faradic shock shaIl 
be in effect upon implementation of the procedure. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 245A.04, 
subdivision 3, is amended to' read: 

Subd. 3. [STUDY OF THE APPLICANT.] (a) Before the commis· 
sioner issues a license, the commissioner shall conduct a study of the 
individuals specified in clauses (1) to (4) according to rules of the 
commissioner. The applicant,license holder, the bureau of criminal 
apprehension, and county agencies, after written notice to the 
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individual who is the subject ofthe study, shall help with the study 
by giving the ' commissioner criminal conviction data 'and reports 
about abuse or neglect of adults substantiated under section 626.557 
and the maltreatment of minors substantiated under section 
626.556. The individuals to be studied shall include: 

(1) the applicant; 

(2) persons over th~ age of 13 livingin the, householcl where the 
licensed program willbe provided; 

(3) current employees or contractors of the applicant who will have 
direct contact with persons served by the program; and 

(4) volunteers who have direct contact with persons served by the 
program to provide program services, if the contact is not directly 
supervised by the individuals listed in clause (1) or (3). 

The juvenile courts shall. also help with the study Qy giving the 
commissioner existing- juvenil~ court reco:r;~s on "individuals cre= 
s~ril;>ed in clause (2) relatin~ to deIlllqUen~y proceedin/fs held within 
eIther the five years Imme ,ately precedmg the app lCahon or the 
five years immediately preceding.the indiviCIUal's 18th birthday, 
whichever fimeperiod ~ longer. Tile commissioner shall destroy 
juvenile records obtained pursuant to this, subdivision' when, the 
subject of the records reaches age 23.' ' 

For purposes of this subdivision" "direct contact" means providing 
face-to-face care, trainihg, supervision, cQun,seling, 'consultation, or 
medication assistance to persons served by a program. For purposes 
'Of this subdivisioN, "clirectly supervised",means an individual listed 
in clause (1) or (3) is within sight or hearing of a volunteer to the 
extent that the individual listed in clause (1) od3) is capable at all 
times of intervening to protect the health and safety of the persons 
served by the program who have direct contact with the volunteer. 

A study of an individual in clauses (1) to (4) shall be conducted 0,\ 
at least an annual basis. No applicant, license holder, 'Or individual 
who is the subject of the study shall pay any fees required to conduct 
the study. 

(b) The individual who is the subject of the study must provide the 
applicant or license holder with sufficient information to ensure an 
accurate study including the individual's first, middle, and last 
name; 'home address, city; county, and state of residence; zip code; 
sex; date of birth; and driver's license number. The ,applicant or 
license holder shall provide this information about an individual in 
paragraph (a), clauses (1) to (4), on forms prescribed by the commis
sioner. The commissioner may request additional information of the 
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individual, which shall be optional for the individual to provide, 
such as the individual's social security number or race. 

(c) A study must' include information from the county agency's 
record of substantiated abuse of adults, neglect of adults, and the 
maltreatment of minors, and information from the bureau of crim
inal apprehension. 

The commissiOI;fer may" also review arrest and investigative infor-
. mation from _th~' bureau of criminal apprehension, a county attorney, 
county sheriff, cOUIity agency, local chief of police; other states, the 
courts, or a' national criminal record repository if the commissioner 
has reasonable cause to believe the information is pertinent to the 
disqualification of an individual listed in paragraph (a), clauses (1) 
to (4). . 

(d) An applica~t's or license holder's failure or refusal to cooperate 
with the commissioner is reasonable cause to deny an application or 
immediately suspend, suspend, or revoke a '. license. 'Failure or 
refusal of an individual to cooperate with the study is just cause for 
denying or terminatihgemployment of the individual iftheindivid
ual's failure or refusal to cooperate could cause the applicant's 
application to be denied or the license holder's license to be imme
diately suspended, suspended, or revoked. 

(e) The commissioner shall not consider an application to be 
complete until all of the information required to be provided under 
this subdivision has been received. 

(D No person in paragraph (a), clause (1), (2), (3), or (4) who is 
disqualified as a result of this act may be retained by the agency in 
a position involving direct contact with persons served by the 
program. 

(g) The commission~r .shall not implement the procedures con, 
tained in this subdivision until appropriate rules have been adopted, 
except for the applicants and license holders for child foster care, 
adult foster care, and 'family day care homes. 

(h) Terminatfonofpersons in paragraph (a), clause (1), (2), (3), or 
(4) made in good faith reliance on a notice Of disqualification 
provided by the commissioner shall not subject the applicant or 
license holder to civil liability. 

(i) The commissioner may establish records to fulfill the require
ments of this section. The information contained in the records is 
only available to the commissioner for the purpose authorized in this 
section. . 

I 
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Sec. 5. Minnesota Statutes 1988, section 260.011, subdivision 2, is 
amended to read: 

Subd. 2. (a) The paramount consideration in all proceedings 
concerning ~ child alleged or found to be in need of protection or 
services is the best mterest of the child. The purpose of the laws 
relating to juvenile courts is tosecure for each child alleged or 
adjudicated in need of protection or services and under the jurisdic
tion of the court, the care and guidance, preferably in the child's own 
home, as will best serve the spiritual, 'emotional, mental, and 
physical welfare of the child aHd the best illtepests sf the state; to 
provide judicial procedures which protect the welfare of the child; to 
preserve and strengthen the child's family ties whenever possible 
and in the child's best interests, removing the child from the custody 
of parents only when the child's welfare or safety cannot be ade
quately safeguarded without removal; and, when removal from the 
child's own family is necessary and in the child's best interests, to 
secure for the child custody, care and discipline as nearly as possible 
equivalent to that which should have been given by the parents. 

(b) The purpose of the laws relating to termination of parental 
rights is to ensure that: 

(1) reasonable efforts have been made by the social service agency 
to reunite the child with the child's parents in a placement that is 
safe and permanent; and 

(2) if placement with the parents is not reasonably forseeable, to 
secure for the child a safe and permanent placement, preferably with 
adoptive parents. 

The paramount consideration in all proceedings for the termina
tion of parental rights is the best interests of the child. In proceed
ings involving an American Indian child, as defined in section 
257.351, subdivision 6, the best interests of the child must be 
determined consistent with the Indian Child Welfare Act of 1978, 
United States Code, title 25, section 1901, et seq. 

(c) The purpose of the laws relating to children alleged or adjudi
cated to be delinquent is to promote the public safety and reduce 
juvenile delinquency by maintaining the integrity of the substantive 
law prohibiting certain behavior and by developing individual 
responsibility for lawful behavior. This purpose should be pursued 
through means that are fair and just, that recognize the unique 
characteristics and needs of children, and that give children access to 
opportunities for personal and social growth. 

(d) The laws relating to juvenile courts shall be liberally construed 
to carry out these purposes. 
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Sec. 6. Minnesota Statutes 1989 Supplement, section 260.015, 
subdivision 2a, is amended to read: 

Subd. 2a. [CHILD IN NEED OF PROTECTION OR SERVICES.] 
"Child in need of protection or services" means a child who is in need 
of protection or services because the child: 

(1) is abandoned or without parent, guardian, or cllstodian; 

(2)(;) has been a victim of physical or sexual abuse, or (ii) resides 
with or has resided with a victim of domestic child abuse as defined 
in subdivision 24, (iii) resides with or would reside with a perpetra
tor of domestic child abuse, or (iv) is a victim of emotional maltreat
ment as defined in subdivision 5a; 

(3) is without necessary food, clothing, shelter, education, or other 
required care for the child's physical or mental health or morals 
because, the child's' parent, guardian, or custodian is unable or 
unwilling to provide that care; 

(4) is without the special care made necessary 'by a physical, 
mental, or emotional condition because the child's parent,guardian, 
or custodian is unable or unwilling to provide that care; 

(5) is medically neglected, which includes, but is not limited to, 
the withholding of medically indicated treatment from a disabled 
infant with a life-threatening condition. The term "withholding of 
medically indicated treatment" means the failure to 'respond to the 
infant's life-threatening conditions by providing treatment, includ
ing appropriate nutrition, hydration, and medication which, in the 
treating physician's or physicians' reasonable medical judgment, 
will be most likely to be effective in ameliorating or coirecting all 
conditions, except that the term does not include, the failure to 
provide treatment other than appropriate nutrition, hydration, or 
medication to an infant when, in the treating physician's or physi
cians' reasonable medical judgment: 

(i) the infant is chronically and irreversibly comatose; 

(ii) the provision of the treatment would merely prolong dying, not 
be effective in ameliorating or correcting all of the infant's life
threatening conditions, or otherwise be futile in terms of the 
survival of the infant; or 

(iii) the provision of the treatment would be virtually futile in 
terms of the survival of the infant and the treatment itself under the 
circumstances would be inhumane; 

(6) is one whose parent, guardian, or other custodian for good 
cause desires to be relieved of the child's care and custody; 
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(7) has been placed for adoption or care in violation of law; 

(8) is without proper parental care because of the emotional, 
mental, or physical disability, or state of immaturity of the child's 
parent, guardian, .or other custodian; 

(9) is one whose behavior, condition, or environment is such as to 
be injurious or dangerous to the child or others; 

(10) has committed a delinquent act before becoming ten years 
old; 

(11) is a runaway; 61' 

(12) is an habitual truant; or 

(13) g. one whose custodial parent's parental rights to another 
child have been involuntarily terminated. . 

Sec. 7. Minnesota Statutes 1988, section 260.155, subdivision 1, is 
amended to read:' 

Subdivision 1. [GENERAL.]. Except for hearings arising under 
section 260.261;hearings on any matter shall be without a jury and 
may be conducted in an informal manner. The rules of evidence 
promulgated pursuant to section 480.0591 and .the law of evidence 
shall apply in adjudicatory proceedings involving a child alleged to 
be delinquent, in need of protection or services under section 
260.015, subdivision 2a, dause(ll) or (12), or a juvenile petty 
offender, and hearings conducted pursliant to section 260.125 except 
to the extent that the rules themselves provide that they do not 
apply. Except for proceedings involving a child alleged to be in need 
of protection or services, hearings may be .continued or adjourned 
from time to time aruI, Hi the illoseFim, In proceedings involving '! 
child alleged to be in need of 9rotection or services, heariIljl's may 
0illy be continued or adjourne if the court makes specific tmdings 
t at the contmuance or adjournment is in the best interests of the 
child. When '! continuance or adjournment g. ordered in any 
procee.m;g;the court may make any interim orders as it deems in 
the best interests of the minor in accordance with the provisions of 
sections 260.011 to 260.301. The court shall exclude the general 
public from these hearings and shall admit only those persons who, 
in the discretion of the court, have a direct interest in the case or in 
the work of the court; except that, the court shall open the hearings 
to the public in delinquency-proceedings where the child is alleged 
to have committed an offense or has been proven to have committed 
an offense that would be a felony if committed by an adult and the 
child was at least 16 years of age at the time of the offense. In all 
delinquency cases a person named in the charging clause of the 
petition as a person directly damaged in person or property shaH be 
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entitled, upon request, to be notified by the court administrator in 
writing, at the named person's last known address, of (1) the date of 
the reference or adjudicatory hearings, and (2) the disposition of the 
case. Adoption hearings shall be conducted in accordance with the 
provisions of laws relating to adoptions. 

'. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 260.161, 
subdivision ~, is amended to read: 

Subd. 2. Except as provided in this subdivision and in subdivision 
1, and except for legal records arising from proceedi'ngs that are 
public under section 260.155, subdivision 1, none of the records of 
the juvenile court and none of the records relating to an appeal from 
a nonpublic juvenile court proceeding, except the written appellate 
opinion, shall be open to public inspection or their contents disclosed 
except (a) by order ofa court or (b) as required by sections 245A.04, 
611A:03;611A.04, and 611A.0.6.The records of juvenile probation 
.officers and county home schools are records of· the court for the 
purposes. of this subdivision. Court.serv·ices data relating to delin
quent acts that arecontained in. records of the juvenile court may be 
released as allowed under section 13.84, subdivision 5a ... This subdi
vision applies to all proceedings under this chapter, including 
appeals from orders of the juvenile court, except that this subdivi
sion does not apply to proceedings.under section 260.255, 260:261, or 
260.315 when the proceeding involves an adult defendant. The court 
shali maintain the confidentiality of adoption files and records in 
accordance with the provisions of laws relating to adoptions. In 
juvenile court proceedings any report or social history furnished to 
the court shall be open to inspection by the attorneys of record and 
the guardian ad litem a reasonable time before it is used in 
connection with any proceeding before the court. 

When a judge of a juvenile court, or duly authorized agent of the 
court, determines under a proceeding under this chapterthat a child 
has violated a state or local law, ordinance, or regulation pertaining 
to the operation of a motor vehicle on streets and highways, except 
parking violations, the judge or agent shall immediately report the 
violation to the commissioner of public safety. The report must be 
made on a form provided by the department of public safety and 
mu.st contain the information required under section 169.95. 

Sec. 9. Minnesota Statutes 1989 SllPplement, section 260.171, 
subdivision 4, is amended to read: 

Sub<i .. 4. If the person who has taken the child into custody 
determines that the child should be placed in a secure detention 
facility or a shelter care facility, that person shall advise the child 
and as soon ~s is possible, the child's p,~rent, guardiB:ll, or custodian: 

(a) of the reasons why the child has been taken into custody and 



9812 JOURNAL OF THE HOLJSE [68th Day 

why the child is being placed in a juvenile secure detention facility 
or a shelter care facility; and 

(b) of the location of the juvenile secure detention facility or 
shelter care facility. If there is reason to believe that disClosure of 
the location of the shelter care facility would place the child's health 
and welfare in immediate endangerment, disclosure of the location 
of the shelter care facility shall not be made; and 

(c) that the child's parent, guardian, or custodian and attorney or 
guardian ad litem may make an initial visit to the juvenile secure 
detention facility or shelter care facility at anytime. Subsequent 
visits by a parent, guardian, or custodian may be ;made on a 
reasonable basis during visiting hours and by the child's attorney or 
guardian. ad litem at reasonable hours; and 

(d) that the child may telephone parents and an attorney or 
guardian ad litem from the juvenile secure detention facility or 
shelter care facility immediately after being admitted to the facility 
and thereafter on a reasonable basis to' be determined by the director 
of the facility; and 

(e) that the child may not be detained for acts as defined in section 
260.015, subdivision 5, at a juvenile secure detention facility or 
shelter care facility longer than 36, hours, excluding Saturdays, 
Sundays, and holidays, unless a petition has been filed within that 
time and the court orders the child's continued detention, pursuant 
to section 260.172; and 

(I) that the child may not be detained for acts defined in section 
260.015, subdivision 5, at an adult jail or municipal lockup longer 
than 24 hours" excluding Saturdays, Sundays, and holidays, or 
longer than six hours if the adult jailor municipal lockup is in a 
standard metropolitan statistical area, unless a petition has been 
filed and the court orders the child's continued detention under 
section 260.172; and 

(g) that the child may not be detained pursuant to section 260.165, 
subdivision 1, clause (a) or (c)(2), at a shelter care facility longer 
than 72 hours, excluding Saturdays, Sundays, and holidays, unless a 
petition has been filed within that time and the court orders the 
child's continued detention, pursu'!nt to section 260.172; and 

(h) of the date, time, and place of the detention hearing, if this 
information is available to the person who has taken the chila into 
custody; and 

(i) that the child and the child's parent, guardian, or custodian 
have the right to be present and to be represented by counsel at the 
detention hearing, and that if they cannot afford counsel, counsel 
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will be appointed at public expense for the child, if it is a delin
quency matter, or for any party, if it is a child in need of protection 
or services, neglected and in foster care, or termination of parental 
rights matter. 

After August 1, 1991, the child's parent, guardian, or custodian 
shall also be informed under clause (0 that the child may not .be 
detained in an adult jailor municipal lockup longer than 24 hours,' 
excluding Saturdays, Sundays, and holidays, or longer than six 
hours if the adult jail or municipal lockup is in a standard metro
politan statistical area, unless a motion to refer the child for adult 
prosecution has been made within that time period. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 260.191, 
subdivision 1, is amended to read: 

Subdivision 1. [DISPOSITIONS.] (a) If the court finds that the 
child is in need of protection or services or neglected and in foster 
care, it shall enter an order making any of the following dispositions 
of the case: 

(1) place the child under the protective supervision of the county 
welfare board or child placing agency in the child's own home under 
conditions prescribed by the court directed to the correction of the 
child's need for protection or services; 

(2) transfer legal custody te ene &f the faliewiRg: 

W it clHkI fllaeiRg agooey; ffi' 

W the eeHRty welfare 00lH'<h ' 

Ia fllaeil.g a clHkI whese eHsteey has Been traRsfarretlliRtler this 
"ar"gra,,", the ageRey aatl ae..,.a shall feIIeW the eF<Ier er"rel€reRee 
stated ffi seetieR 26().UH, sHaaivisieR 3 under section 11; 

(3) if the child is in need of special treatment and care for reasons 
of physical or mental health, the court may order the child's parent, 
guardian, or custodian to provide it. If the parent, guardian, or 
custodian fails or is unable to provide this treatment or care, the 
court may order it provided. The court shall not transfer legal 
custody of the child for the purpose of obtaining special treatment or 
care solely because the parent is unable to provide the treatment or 
care. If the court's order for mental health treatment is based on a 
diagnosis made by a treatment professional, the court may order 
that the diagnosing professional not provide the treatment to the 
child if it finds that such an order is in the child's best interests; or 

(4) if the court believes that the child has sufficient maturity and 
judgment and that it is in the best interests of the child, the court 
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may order a child 16 years old or older to be allowed to live 
independently, either alone or with others as approved by the court 
under supervision the court considers appropriate, if the county 
board, after consultation with the court, has specifically authorized 
this dispositional alternative for a child .. 

(b) If the child was· adjudicated in need of protection or. services 
because the child is a runaway or habitual truant, the .court may 
order any of the following dispositions in addition to or as alterna
tives to the dispositions authorized under paragraph (a): 

(1) counsel the child or the child's .parents, guardian, or custodian; 

(2) place the child under the supervision of a probation officer or 
other suitable person in the _ child's own home under conditions 
prescribed by the court, including reasonable rules for the child's 
conduct and the conduct of the parents, guardian, or custodian, 
designed for the physical, mental, and moral well-being and behav
ior of the child; or with the consent of the commissioner of correc
tions, place the child in a group foster care facility which is under 
the commissioner's management and supervision; 

(3) subject to the court's supervision, transfer legal custody of the 
child to one of the following: 

(i) a reputable person of good moral character. No person may 
receive custody of two or more unrelated children unless licensed to 
operate a residential program under sections 245A.01 to 245A.16; or 

(ii) a county probation officer for placement in a group foster home 
established under the direction of .the juvenile court and licensed 
pursuant to section241.021; . 

(4) require the child .to pay a: fine of up to $100. The court shall 
order payment of the fine in a manner that will not impose undue 
financial hardship upon the child; 

(5) require the child to participate in.a community service project; 

(6) order the child to undergo a chemical dependency evaluation 
and, if warranted by the evaluation, order participation by the child 
in a drug awareness program or an inpatient or outpatient chemical 
dependency treatment program; 

(7) if the court believes that it is in the best interests of the child 
and of public safety that the child's driver's license be canceled, the 
court may recommend to the commissioner of public safety that the 
child's license be canceled for any period up to the child's 18th 
birthday. The commissioner is authorized to cancel the license 
without a hearing. At any time before the expiration of the period of 
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cancellation, the court may, for good cause, recommend to the 
commissioner of public safety that the child be authorized to apply 
for a new license, and the commissioner'may so- authorize; or 

(8) require the child to perform any oti)er activities or participate 
in any other treatment programs deemed appropriate by the court. 

Sec. ii. [260.1911] [TRANSFER OF LEGAL CUSTODY.] 

Subdivision 1. [GENERAL.] The court may transfer legal custody 
under section 260.191, subdivision.!, paragraph (a), to: 

(1) ~ child placing agency; 

(2) the county welfare board; or 

(3) ~'suitable and fit parent who does not have legal custody ofthe 
child. 

In placing ~ child whose custody has been transferred under 
clause (1) or (2), the agency or board shall follow the order of 
preference stated in section 260.181, subdivision 3. 

Subd. 2. [TRANSFER TO PARENT.] (a) An order transferring 
legak custody to ~ parent under this section must be made under the 
stan ards and findings required under section 518.17,SUbdivision 1. 
The court shall determine visitatiOl1i'ights and. child support under 
sections 518.175 and 518.57. 

(b) !flegal custody ~transferred to ~ If-aient under this s';'bdivi
sion, ~ certified ~ of the order must be lied with the family court 
of the judicial district W1iere the juvenile court order ~ entered. 
Issuance of an order -under this subdivision divests the juvenile 
court of further jurisdiction over the matter. Sections 518.175, 
518.18, and 518.64 ~ to the review and modification of orders 
under this subdivision. 

(c) Acustody.order under this' subdivision is the sameasan order 
under section 518.17, and all civil. or criminal, rights, duties,. or 
penalties that "PP!,y to orders under section 518.17 ~. to orders 
under this subdivision. 

Sec. 12. [260.1912] [DISPOSITION; PERMANENT CUSTODY 
OR FOSTER CARE.] 

Subdivision 1. [WHEN PERMISSIBLE.] When a child has been in 
placement under ~ court ~ for more. than one-year and at least 
nine months have elapsed smce a case plan was ordered under 
SOCfion260.191, 'Subdivision Ie, ~party may move the cOilrt for an 
order under subdivision 2. The motion. must give specific notice of 
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the reliefrequested and the basis for the relief under this subdivi
sion. The court shal! hold an evidentiary hearing unless it is waived 
~ theparlle8. The court may Issue an order under suoruvision ~ 
only if the court finds that ali the following factors have been 
established ~ clear and convincing evidence: 

(1) reasonable efforts, or in the case of an Indian child, active 
effiITts have been made ~ the social service a~ency under section 
260.012, and those efforts have not corrected t e conditions neces
sitating the cOntiilueapIacement of the' child; - --

(2) if reasonable efforts continue, conditions, necessitating the 
continued placement of the child will not be corrected within the 
reasonably foreseeable futUre; -- -- - --- --

(3) there has been compliance with section 260.181, subdivision 3; 
and--

(4) the relief sought is in the best interests of the child. 

In order to find that the relief sought is in the best interests of the 
child, the court must determine that the requested relief better 
serves the child's lriiei'ests than an order for termination ofparenta1 
rights and that the child's needs forpermanency WIll be served fu: 
the order. ---

Subd. 2. [PERMANENT CUSTODY OR FOSTER CARE.] (a) 
After" hearing and findings under subdivision 1, in addition to the 
ruspositions available under section 260.191, the court may enter" 
dispositional order under paragraph (b) or (c). 

(b) The court may grant legal custody of the child to " reputable 
individual of good moral character.The order must be made under 
the standards andtliidlngs required under section 257.025. The 
court shall determine VIsitation rights and child support under 
sections 518.175 and 518.57. Legal custody ·under this paragraph 
means the right to de,termine the child's upbringing, including 
education, health care, and religious training. A legal custodian 
under this paragraphTs not" foster parent, and the child i<l not in 
foster care under section 260.015, subdivision 'L 

(c) The court maa' order that the child remain in permanerit foster 
care until the chil is no longer II minor. The court may only issue 
this order TIthe child, has been in continuous placement with the 
same foster parent for at least one year and the court finds that the 
foster parent intends to continue foster parenting the child until the 
child i<l no longer" minor. The name of the foster parent must 
appear in the court order. If' the court enters an order under this 
8arar,aph, the court shall enter findings consistent with the federal 
~ Welfare Act of 1980, Public Law Number 96-272. 



68th Day] THURSDAY, MARCH 8, 1990 9817 

(d) An order under this subdivision must comply with section 
260.181, subdivision 3: 

(e) Jurisdiction to review an order under this subdivision remains 
in juvenile court. Notwithstanding sectIOn 260.191, subdivision.2, 
further hearings are not reqmrea and the. order remains in effect 
until the child ~ no longer !'o minor unless !! ~ modified under 
section 13. 

(D After entry of an order under this subdivision, further reason
able efforts under section 260.012 are not required. 

Sec. 13. [260.1913] [MODIFICATION OF ORDER FOR PERMA
NENT CUSTODY OR FOSTER CARE.] 

Anorder issued under section 12 may be modified only under the 
following circumstances: 

(1) modification is agreed to. i>,)r all p"rties in writing; 

(2) there is a willful and persistent denial of or interference with 
coUrt.:oroerea parent:al visitation; --- - - --

(3) there ~ reason to believe that the child's present environment 
may endanger the child's physlcaT or emotional health; or 

(4) a substantial change in circumstances has occurred based ori 
facts that have arisen since the trior order or based on facts that 
were not known to the court at ~ time !! issued the prior order. 

The court may modify an order under section 12 only if !! finds 
that modification is in the best interests of the child and ·after an 
appropriate motionand notice to all parties.The court shall hold an 
evidentiary hearing unless !! ~ waived by the parties. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 260.221, 
subdivision 1, is amended to read: . 

Subdivision l. [VOLUNTARY AND INVOLUNTARY.] Thejuve
nile court may upon petition, terminate all rights of a parent to a 
child in the following cases: 

(a) With the written consent of a parent who for good cause desires 
to terminate parental rights; or 

(b) If it finds that one or more of the following conditions exist: 

(1) That the parent has abandoned the child. Abandonment is 
presumed when: 
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(i) the parent has, had no contact or merely incidental contact with 
the child for six months in the case of a child under six years of age, 
or for 12 months in the case of a child ages six to 11; and 

'(ii) the social service agency has, mad,e reasonable efforts to 
facilitate contact, unless the parent establishes that an extreme 
,financial or physical hardship or treatment for mental disability or 
chemical dependency or other good cause prevented the parent from 
making contact with the child, This presumption does not apply to 
children whose custody has been determined under chapter 257 or 
518. The court is not prohibited from finding abandonment in the 
absence of this presumption; or ' 

(2) That the parent has substantially, continuously, or repeatedly 
refused or neglected to comply with the duties imposed upon that 
parent by the parent and child relationship, including but not 
limited to providing the child with necessary food, clothing, shelter, 
education, and other qre and control necessary for the child's 
physical, mental, or emotional health and development, ifthe parent 
is physically and financially able, and reasonable efforts by the 
social service agency have failed to correct the conditions that 
formed the basis of the petition; or 

(3) That a parent has been ordered to contribute to the support of 
the child or financially aid in the child's, birth and has continuously 
failed to do so without good cause. This clause shall not be construed 
to state a grounds for termination of parental rights of a noncusto
dial parent. if that parent has not been ordered to or cannot 
financially contribute to the support of the child or aid in the child's 
birth; or 

'(4) That a parent is palpably unfit to be a party to the parent and 
child relationship because of a consistent pattern of specific conduct 
before the child or of specific conditions directly relating to the 
parent and child relationship either of which are determined by the 
court to be of a duration or nature that renders the parent unable, 
for the reasonably foreseeable future, to care appropriately for the 
ongoing physical, mental, or emotional needs of the child. It is 
presumed that" parent is palpably unfit to be " party to the parent 
and child relationship ~ " showing that the child has been 
adjudicated in need of protection or services and that the parent's 
parental rights to one or more other children have been involun
tarily terminated in the past; or 

(5) That following upon a determination of neglect or dependency, 
or of a child's need for protection or services, reasonable efforts, 
under the direction of the court, have failed to correct the conditions 
leading to the determination. It is presumed that reasonable efforts 
under this clause have failed upon a showing that: 

(i) a child under the age of 12 has resided out ofthe parental home 
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under c()Urt order for more than one year following an adjudication 
of dependency, neglect, need for protection or services under section 
260.015, subdivision 2a, clause (1), (2), (6), (8), or (9), or neglected 
and in foster. can~; and ap- order for ,disposition under section 
260.191,' including adoption of the case plan required by sectioN 
257.071; . 

(ii) conditions leading to the determination will not be corrected 
within the reasonably foreseeable future; and 

(iii) reasonable efforts have b~en made by the social ~ervice agency 
to rehabilitate the parent and reunite the family. . 

Thisclaus~.does not prohilJit the termination of parentalrights 
prior to one year after a child has been placed out of the hornet {ll'~ 

!! g; also presumed that reasonable -efforts have failed ,under this 
clause upon!!: showing that the parent has been required ~ !'cease 
plan to participate in !'c chemical dependency treatment program; 
.the· parent has either failed· to successfully complete the program 

.. two ,or more times or has remsed to participate in ,the treatment 
program; and the parent continues tc) abuse che~icals; or 

(6) That the paren} has been convicted of causing the death (If 
another of the parent s'ChlI<Ii'eif;or' , . 

(7) That in the case of a child born to a mother ';'ho was not 
married tothe chil,l'sfather when the child was conceived nor when 
thechilq was born the' pe~son is not entitled to notice of an adoption 
hearing under section 259.26 and either the person has not filed a 
notice of intent to retain parental rights under section 259.261 or 
that the notice has been successfully challenged; or 

m (8) That the child is neglected and in foster care. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 364.09, is 
amended .to read: . ' 

3(34:09 [EXCEPTIONS.] 

(a) This chapter~hall not apply t~the practice oflaw ,mforcem'lnt, 
to fire protection agencies, to eligibility for a private detec.tive or 
pr()tective agent license, to eligibility for a'family day care license, a 
faniily foster care license, a .home care ,proVider license; Sf! to 
eligibility for school bus. driver endorsements, or to eligibility for 
juvenile corrections employment where the offense involved child 
physical or sexual abuse or criminal sexualeonduct. --,-.---

(b) This chapter does not apply to a school district. 
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(c) Nothing in this section shall be construed to preclude the 
Minnesota police and peace officers training board or the state fire 
marshal from recommending policies set forth in this chapter to the 
attorney general for adoption in the attorney general's discretion to 
apply to law enforcement or fire protection agencies. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 60.9.223, is 
amended to read: 

60.9.223 [ASSAULT IN THE THIRD DEGREE.] 

. Subdivision 1. [SUBSTANTIAL BODILY HARM.] Whoever as
saults another and inflicts substantial bodily harm may be sen
tenced to imprisonment for not more than five years or to payment 
of a fine of not more than $10,0.0.0., or both. 

Subd. 2. [PAST PATTERN OF CHILD ABUSE.] Whoever assaults 
~ minor may be sentenced to imprisonment for not more than .five 
years or to payment of ~·fine of not more than $1"0.,0.0.0, or both, !f the 
perpetrator has engaged in a past pattern of child abuse against the. 
minor. As used in this subdivision, .. "child abuse" has the meaning 
given it in section 60.9.185, clause (5). -- -----

Sec. 17. Minnesota Statutes 1988, section 60.9.2231, is amended by 
adding a subdivision to read: 

Subd. 5. [CHILD PROTECTION WORKERS.] Whoever assaults a 
child protection worker, as defined in section 626.559, subdivision 1, 
while the worker is en~aged in the performance of' a duty imposed Qy 
law, policy, or rule, an inflicts demonstrable bodily harm, if; guilty 
of ~ gross· misdemeanor. 

Sec. 18. Minnesota Statutes 1989 Supplement, section 60.9.377, is 
amended to read: 

60.9.377 ["MALICIOUS PUNISHMENT OF A CHILD.] . 

A parent, legal guardian, or caretaker who, by an intentional act 
or a series of intentional acts with respect to a child, evidences 
unreasonable force or cruel discipline that is excessive under the 
circumstances is guilty of malicious punishment of a child and may 
be .sentenced to imprisonment for not more than one year or to 
payment of a fine of not more than $3,0.0.0., or both. If the punish
ment results in substantial bodily harm, that person may be 
sentenced tb imprisonment for not more than five years or to 
payment of a fine of not more than $10.,0.0.0., or both. If the 
punishment results in great bodily harm, that person may be 
sentenced to imprisonment for not more than ten years or to . 
payment of"ii: fine ornot moretnall12Q,OOO, orboth. - -
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Sec. 19. Minnesota Statutes 1988, section 626.556, subdivision 1, 
is amended to read: 

Subdivision 1. [PUBLIC POLICY] The legislature hereby declares 
that the public policy of this state is to protect children whose health 
or welfare may be jeopardized through physical abuse, neglect or 
sexual abuse;, In furtherance of this public ~ !! is the' intent of 
the legislature under this section to strengthen the family and make 
the home, school, and community safe for children by promoting 
responsible child care in all settings; and to provide, when necessary, 
a safe temporary or permanent home environment for physically or 
sexually abused or neglected children. 

In addition, it is the policy of this state to require the reporting of 
neglect, physical or sexual abuse of children in the home, school, and 
community settings; to provide for the voluntary reporting of abuse 
or neglect of children; to require the assessment and investigation of 
the reports; and to provide protective and counseling services in 
appropriate cases. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 626.556, 
subdivision 2, is amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following 
" terms have the meal)ings given them unless the specific c<)ntent 

indicates otherwise: 

(a) "Sexual abuse" means threatened injury or the subjection by a 
person responsible for the child's care, or by a person in a position of 
authority, as defined in section 609.341, subdivision 10, to any act 
which constitutes a violation of section 609.342, 609.343, 609.344, or 
609.346. Sexual abuse also includes any act which involves a minor 
which constitutes a violation of sections 609.321 to 609.324 or 
617.246. 

(b) "Person responsible for the child's care" means (1) an individ
ual functioning within the family unit and having responsibilities 
for the care of the child such as a parent, guardian, or other person 
having similar care responsibilities, or (2) an individual functioning 
outside the family unit and having responsibilities for the care of the 
child such as a teacher, school administrator, or other lawfnl custo
dian of a child having either full-time or short,term care responsi
bilities including, but not limited to, day care, babysitting whether 
paid or unpaid, counseling, teaching, "and coaching. 

(c) "Neglect" means failure by a person responsible for a child's 
care to supply a child with necessary food, clothing, shelter or 
medical care when reasonably able to do so or failure to protect a 
child from conditions or actions which imminently and seriously 
endanger the child's physical or mental health when reasonably able 
to do" so. Nothing in this section shall be construed to mean that a 
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child is neglected solely because the child's parent, guardian, or 
other person responsible for the child's care in good faith selects and 
depends ,upon spiritual means or prayer for treatment or care of 
disease or remedial care of the child in lieu of medical care; except 
that there is a duty to, report if a lack of medical care may cause 
imminent and serious danger to the child's health, This section does 
not impose upon persons, not otherwise legally responsible for 
providing a child with necessary food, clothing, shelter, or medical 
care, a duty to provide that care, "Neglect" includes prenatal 
exposure to a controlled substance, as defined in section 626.5561, 
used by the mother for a nonmedical purpose, as evidenced by 
withdrawal symptoms in the child at birth, results of a toxicology 
test performed on the mother at delivery or the child at birth, or 
medical effects or developmental delays during the child's first year, 
of life .that medically indicate prenatal exposure to a controlled 
sub,stance .. Neglect also means "medical neglect" as defined in 
section 260.015, subdivision 2';, clause (5). 

(d) "Physical abuse" means any physical or mental injury, or 
threatened injury, inflicted by a person responsible for the chlId'S 
care on a child other than by accidental means, or any physical or 
mental injury that cannot reasonably be explained by the child's 
history of injuries, or any aversive and deprivation procedures that 
have not been authorized under section 245.825. 

(e) "Report" means any report received py t4e local welfare agency, 
police department, or county sheriff pursuant to this section. 

(D "Facility" means a day care facility, residential facility, agency, 
hospital, sanitarium, or other facility or institution required to be 
licensed pursuant to sections 144.50 to 144.58, 241.021, or 245.781 
to 245.812. 

(g) "Operator" means an operator or agency as defined in section 
245A.02. 

(h) "Commissio~er" means the commissione:r; of human services. 

(i) "Assessment" includes authority ,to interview the child, the 
person or persons responsible for the child's care, the alleged 
perpetrator, and any other person with knowledge of the abuse or 
neglect for the purpose of gathering the facts, assessing the risk to 
the child, and formulating a plan. 

G) "Practice of social services," for the purposes of subdivision 3, 
includes but is not limited to employee assistance counseling and the 
provision of guardian ad litem services. 

(k) "Mental injury" means an ~ to the ~sYChological capacity 
or emotional stability of" cliITd as evliIence l>.l' an observable' or 
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substantial impairment in the child's ability to function within a 
normalrangeof performance aiidli®avwrwitli due regard to the 
child's culture. ' ' , 

(1) "Threatened'injury" means a statem'ent, overt -ac:;t; condition or 
status which represents ~tantial risk orpIiysical or sexual 

'abuse or mental injury. ' 
"" -, 

Sec. 2l. Minnesota Statutes 1988, section 626.556, subdivision 3, 
is amended to read: " 

SuM. 3. [PERSONS MANDATED TO REPORT.] (a) 'A per~on who 
knows or has reason to believe a child is being, neglected or 
physically or sexually"abused, as defined in subdivision 2, or has 
been neglected or physically or sex\lally abused within the preced-

, , ing three years, shall immediately report the information to the 
local welfare agency, police departroent, or the county sheriff if the 
person ~.s: 

(1) a professional or professional'sdele'gate who' i; engaged in the 
practice 6fthe healing arts, social ~ervices, hospital Eldministration, 
psychological or psychiatric treatment, child care, education, or law 
enforcement; or . 

(2) employed asa member of the clergy and received the informa
tion while engaged in ministerial duties, provided that a member of ' 
the clergy is not 'required by this subdivision to report information 
that is otherwise privileged, under section 595.02, subdivision 1, 
paragraph (c). ' 

The police department or the county sheriff; upon recelvmg a 
report, shall"'immediately notify the localj¥elfare agency orally, and 
in writing. The local welfare agency; upon receiving a'report, ,shall 
immediately notify the local police department or the county sheriff 

" orally and in writing. The county sheriff and the head of every local 
welfare, agency and police department shall each designate a person 
within their;,.ageTJcy, department, or office 'who is responsible for 

, ensuring that the notific;J.tionduties of this paragraph and para
'graph (b) are carried out. Nothing in, this subdivision shall be 
construed to require more than- one rep-ort,Jrom. 'any i~stitution, 

, facility, school, or agency. ' ' 

(b) Any person may vohintarilyreport to the local welfare agency, 
police department; or the county sheriff if the person knows, has 
reason to believe, or suspects a child is being or has been neglected 
or subjected to physital or sexual abuse; The police department or 
the county sheriff, upon receiving a report; 'shall immediately notify 
the local welfare agency orally and in writing. The loc,al welfare 
agency, upon receiviTJg a report, shall immediately notify the local 
police department or the county sheriff orally·and'inwriting. 
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(c) A person mandated to report physical or sexual child abuse or 
neglect occurring within a licensed facility shall report the informa
tion to the agency responsible for licensing the facility. A health or 
corrections agency receiving a report may request the local welfare 
agency to provide assistance pursuant to subdivisions 10, lOa, and 
lOb. . . 

Cd) Any person mandated to report shall, upon request to the local 
welfare agency, receive a summary of the disposition of any report 
made by that reporter, unless release would be detrimental to the 
best interests ofthe child. Any person who is not mandated to report 
shall, upon request to the local welfare agency; receive a concise 
summary of the disposition of any report made by that reporter, 
unless release would be detrimental to the best interests of the child. 

(e) For purposes ofthis subdivision, "immediately" means as soon 
as possible but in no event longer than 24 hours. 

Sec. 22. Minnesota Statutes 1989 Supplement, section 626.556, 
subdivision IDe,' is amended to read: 

Subd. IDe. [DETERMINATIONS.] Upon the conclusion of every 
assessment or investigation it conducts, the local welfare agency 
shall make two 'determinations: first, whether maltreatment has 
occurred; and· second, whether child protective services are needed. 

Ca) For the purposes 'of this subdivision, "maltreatment" means 
any of the following' acts or omissions committed by a person 
responsible for the child's care: 

(1)_ assa"lt, as aefinea ... seetien 6Q9.Q2, s"IJEiivisien ~ 9l' any 
J3ftysieal eentaet net e"effij3tea by seetien 6Q9.a79, where the assa"lt 
9l' J3ftysieal eentaet is eitheF severe 9l' Fee"rring -" eaHSeS eitheF 
ffi:im'y 9l' signifieant Fisk ef ffi:im'y te the ehild physical abuse as 
defined in subdivision ~ paragraph Cd); 

(2) neglect as defined in subdivision 2, paragraph (c); 9l' 

(3) sexual abuse as defined in subdivision 2, paragraph Cal; or v 

(4) mental injury as defined in section 20. 

(b) For the purposes of this subdivision, a determination that child 
protective services are needed means that the local welfare agency 
has documented conditions during the assessment or investigation 
sufficient to cause a child protection worker, as defined in section 
626.559, subdivision 1, to conclude that a child is at significant risk 
of maltreatment if protective intervention is not provided and that 
the individuals responsible for the child's care have not taken or are 
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not likely to take actions to protect the child from maltreatment or 
risk of maltreatment. 

(c) This subdivision does not mean that maltreatment has oc
curredsolely because the child's parent, guardian, or other person 
responsible for the child's care in good faith selects and depends npon 
spiritual means or prayer for treatment or care of disease or 
remedial care of the child, in lieu of medical care. However, if lack of 
medical care ,may result in imminent and serious danger to the 
child's health, the local welfare agency may ensure that necessary 
medical services are provided to the child. 

Sec. 23. Minnesota Statutes 1988, section 626.556, is amended by 
adding a subdivision to read: ' 

Subd. !Qg, [INTERSTATE DATA EXCHANGE.] All reports and 
records created, collected, or maintained under this section ~ "! 
local social service agency or law enforcement agency may be 
dlScloseato "! local social SerVICe or other child welfare agency of 
another state when the agency certifies that: 

(1) the reports and records are necessary in order to conduct an 
investigation of aCtiOns that would qualify as Sexual abuse, physical 
abuse, or neglect under this section; and 

(2) the reports and records will be used only for purposes of "! child 
protection assessment or investigation and will not be further 
disclosed to any other person or agency. 

The local social service agency or law enforcement agency in this 
state shall keep "! record of aU records or reports disclosed pursuant 
to this subdivision and of any agency to which the records or reports 
are disclosed. !f in any case records or reports are disclosed before "! 
determination is made under subdivision tOe, or a disposition of any 
criminal proceedings ~ reached, the :local social service agency or 
law enforcement agency in th,s state shall forward the determina
tion or disposition to any agency which has received any report or 
record under this subdivision. 

Sec. 24. Minnesota Statutes 1989 Supplement, section 626.556, 
subdivision 11, is amended to read: ' 

Subd. 11. [RECORDS.] Except as provided in subdivisions lOb, 
10d, 109, and 11b, all records concerning individuals maintained by 
a local welfare agency under this section, including any written 
reports filed under subdivision 7, shall be private data on individu
aJs, except insofar as copies of reports are required by subdivision 7 
to be sent to tbe local police department or the county sheriff. 
Reports maintained by any police department or the county sheriff 
shall b,e private data on individuals except the reports shall be made 
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available to the investigating, petitioning, or prosecuting authority. 
Section 13.82, subdivisions. 5, 5a, and 5b, apply to law enforcement 
data other than the reports. The welfare board shall make available 
to the investigating, petitioning, or. prosecuting authority any 
records· which contain information relating to a specific incident of 
neglect or abuse which is under investigation, petition, or prosecu'
tion and information relating to any prior inCidents of neglect or 
abuse involving any of the same persons. The records' shall be 
collected and maintained in accordance with the provisions of 
chapter 13. In conducting investigations and assessments pursuant 
to this section, the notice required by section 13.04, subdivision 2, 
need not be provided toa minor under the age of ten who is the 
alleged victim of abuse or neglect. An individual subject of a record 
shall have access to the record in accordance with those sections, 
except that the name of the reporter shall be confidential while the 
report is under assessment or investigation except as o,therwise 
permitted by this subdivision. Any person conducting an investiga
tion or assessment under this section wh:o intentionally discloses the 
identity of a reporter prior to the completion of the investigation or 
assessment is guilty of a misdemeanor. After the assessment or 
investigation is completed, the name of the reporter shall be 
confidential. The subject of the report may compel disclosure of the 
name of the reporter only with the. consent of the reporter or upon a 
written finding by the court that the report was false and that there 
is evidence that the report was made in bad faith. This subdivision 
does not alter disclosure responsibilities or obligations under the 
rules of criminal procedure. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 626.558, 
subdivision 1, is amended to read: . 

Subdivision l. [ESTABLISHMENT OF THE TEAM.] A county 
may shall establish a multidisciplinary child protection team that 
may include, but not be limited to, the director of the local welfare 
agency or designees, the county attorney or designees, the county 
sheriff or designees;representatives of·health and education, repre
sentatives of mental health or other appropriate human service 
agencies, and parent groups. 

Sec. 26. Minnesota Statutes 1988, section 626.559, subdivision 2, 
is amended to read' 

Subd. 2. [JOINT Tf(AINING.] The commissioners of human 
services and public safety shall .cooperate in the development of a 
joint program for training child abuse services professionals in the 
appropriate techniques for child abuse assessment and investiga
tion. The program shall include but need not be limited to the 
following areas: 

(1) the public policy goals of the state 'as set forth III section 
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·260.011.and th~ role of the assessment or.investigation.in meeting 
, thes'e goals; . 

. . 

(2) the special duties of child prot"~tion w"rke~s and law enforce
ment officers under section 626.556; 

~',-; . 

(3) the appropriate ~ethods Jor directing arid mariaging affiliated 
professionals who inay he utilized in providing protective services 
and strengthening family ties; 

(4) the appropriate .methods for interviewing alleged. victims of 
child abuse and other minors in the course of performing an 
asst1:ssment or an investigation; 

(5)ihe dynamics of child abuse and negle~t within family systems. 
and the appropriate methods for interviewing parents in the course 

. of the assess:r:gent or investigation! iricluding training in re(;ognizing 
cases in which one of the parents is ~ victim of dOmestic abuse and 
in need of special legal or medicaiservices; . . 

. (6) the legal, evidentiary'considerations that maybe relevant to 
the .conduct of an assessment or an investigation: ' , 

6) the ci~cunisfunces under which it is appropriate to remove the 
alleged abuser' or the alleged victim from the home; 

(S) the protective social. services that are a"ailable' to protect 
alleged ",ictims from further abuse, to prevent child abuse and 
domestic abuse, andt? preserve the family unit" and training in the 
preparation of case plans to coordinate services for the allege<fChl!(! 
abuse victim with services for any parents who are victims. of 
domestic abuse; and 

(9) the methods by which ~hild protection workers and . law 
enforcement workers~ cooperate in' conducti~g ,assessmerits' and in
vestigations in order to avoid duplication of efforts. 

Sec. 27. IATTORNEYGENER~LDATA PRACTICES STUDYj· 

. The attorney general. shall study and make recommendations 
regat(iing government datapractices that affect the child protection 
system. T,he attorney general shall consult with ~ multidiscipl,inary 
task force of individuals involved in the child protection system, 
illCfuding child protection'agencies~aw enfOrCement, rosecution 
and defense attorneys, the department of administrationata 
protection division, and members of the. public. The attorney general 
shall:· ' . . . '.,., 

(l) prepare a plain-language interpretation of existing data prac
tices laws that, affect the cbild protectipn system; 
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(2) identify ambiguities and inconsistencies: in the laws and 
compare the classification and treatment of data "in law enforcement 
and chilaprotectioll agencies; 

(3) prepare standard forms for giving information to individuals 
under Minnesota Statutes, section 13.04, subdivision 2, and for 
rep;;rts under Minnesota Statutes, seCtiOrt 626.556; - -- --

'(4) determine the need for giving mandated reporters, law en
forcement, and child protection workers who .must diagnose ana 
investigate child abuse increased access to medical records and 
information on prior abuse; and 

(5) consider the desirability of defining false or unfounded reports 
under Minnesota Statutes, section 626.556. 

The attorney general shall report and make recommendations to 
the legislature !Jy December 15, 1991. 

Sec. 28. [PILOT PROJECT FOR SERVICES TO PREVENT 
CHILD ABUSE.] 

The commissioner of human services ~ authorized to fund" pilot 
pr~ect designed to measure the effectiveness of early intervention 
an targeted family services in preventing child abuse. The pilot 
project must be designed to offer" full range of innovative in-home 
and family treatment services to selected families, determined !Jy 
the county agency to be at risk for child abuse. The county shall 
~onitor ~nd evaluate the program outcomes for the families part~
.patmg m the program and shall report those outcomes to ~ 
commissioner. The commissioner shall report to the legislature 
before January 15, 1992, on the design and effectiveness of the 
project program and shall include recommendations for legislation 
as appropriate. 

Sec; 29. [CHILD ABUSE; PLAN FOR STATEWIDE COMPUTER 
DATA SYSTEM.] 

The commissioner of public safety, in consultation with the 
department of human services, shall determine the feasibllTIY ana . 
costs of establishing a statewide computerized data s~stem contain
i!!g the following information on determinations rna e under Min
nesota Statutes, section· 626.556" and on the criminal and juvenile 
court matters specified in clauses (1) to (6): 

(1) identifying information on any individual that" local social 
service agency has determined under Minnesota Statutes, section 
626.556, subdivision lOe, to have been res~onsible for the maltreat
ment of " child or to have necessitate the proviSiOn of child 
protective services for" child, and the name and birth date of any 
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child found to have been maltreated or to be in need of child 
protectIVeServicesas ~,result of the indiVidual'S actions; - --

(2) identifying information on individuals arrested for, charged 
with, or convicted of malicious punishment of a child or neglect of !! 
child; 

(3) pretrial release conditions applicable to individuals charged 
with an offense listed in clause (2); .. . 

(4) probation and supervised release conditions"applicable to 
individuals convicted of an offense listed in clause (2); 

(5) identifying information on individuals who.se parental rights 
to a child have been involuntarily terminatedUnder Minnesota 
statuteS,SeCtiOn26Q.221; and 

(6) identifying information on individuals who have !! child who 
was found to be in need of protective services as defined in 
MmnesotaStatiifes~eCtiOn 260.015, subdivision 2a.- -

The commissioner shall also determine the feasibility and costs of 
requiring all local social service agencies, law enforcement agencies, 
prosecutors, courts, and court services personnel to report relevant 
information to the stateWIde data system; of making the informa
tion available to these agencies on request; and of providing !! 
process I>y which the <,ccuracy of the data may be reviewed at the 
request of the subject of the data. ' 

The commissioner shall report the results of the study and provide 
an implementation plan to the chairs of the judiciary committees in 
the house of representatives and the senate on or before February 1, 
1991. . 

Sec. 30. [SUPREME COURT REVIEW OF CERTAIN JUVENILE 
COURT ISSUES.] 

The supreme court ~ requested to study and review the following 
two issues: 

(1) whether the use of Minnesota Statutes, section 542.16 and 
Rule 63.03 of the rules of civil procedure to remove jud;jes in 
juvenile court cases involving allegations of child abuse or neg ect is 
frequent and appropriate; 

I 

(2) whether there is adequate special training for judges who hear 
juvenile court cases involving allegations of child abuse or neglect. 

The supreme court is requested to report to the judiciary committees 



9830 J.OURNAL OF THE HOUSE [68th Day 

of the senate and the house of representatives with any findings or 
i'eCoffiiiieiiOatWils for CIilliigeresulting from these reviews. 

Sec. 31. [APPROPRIATIONS.] 

(a) ~ ~oo ,oo " if; appropriated from the general fund to the 
commissioner of human services to be available for the fiscal year 
ending June 30, 1991, for purposes of section 28. 

(b) Additional funds, in the amount of ~ ~,~" ~"are appropriated 
from the general fund to thecommissiOlier of health for the· 
biennium ending June· 30, 1991, to be used for family planning 
grants under Minnesota Statutes, section 145.925. The supplemen
tal fundSaiithorized!!,y this paragraph shall be targeted to provide 
support services to persons who are- at risk for unplanned pregnan
cies and who, because of dependency on alcohol or other drugs, are 
seen to be at risk·of cre~ting abusive Tamily settings. 

Sec. 32. [EFFECTIVE DATE.] 

Sections 16 to 18 are effective August 1, 1990, and "!'.PlY to crimes 
committed on or after that date." .. 

Delete the title and insert: 

"A bill for an act relating to children; providing improved proce
dures to protect the safety and welfare of abused and neglected 
children; providing for more permanent placements of children in 
need of protection .. or services; improving data practices; requiring 
the commissioner of health to encourage displayofposters informing 
pregnant women of the dangers of alcohol use; excluding persons 
with a history. of child abuse or criminal sexual behavior from 
certain protections for criminal offenders; increasing penalties for 
assault against a child when there is a past pattern of child abuse; 
increasing the penalties for malicious child punishment resulting in 
great bodily harm and assaulting a child protection worker; includ
ing mental injuries and threatened injuries as abuse to be reported 
as maltreatment ofminars; appropriating money for early interven
tion and targeted family services, and for family planning grants; 
amending Minnesota Statutes 1988, sections 147.09; 260.011, sub
division 2; 260.155, subdivision 1; 609.2231, by adding a subdivi
sion; 626.556, subdivisions 1, 3, and by adding a subdivision; 
626.559, subdivision 2; Minnesota Statutes 1989 Supplement, sec
tions 245A.04, subdivision 3; 260.015, subdivision 2a; 260.161, 

. subdivision 2; 260.171, subdivision 4; 260.191, subdivision 1; 
260.221, subdivision 1; 364.09; 609.223; 609.377; 626.556, subdivi-
sions 2, 10e, and 11; and 626.558, subdivision 1; proposing coding for 
new law in Minnesota Statutes, chapters 144; 245; and 260." 
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. Withtherecommenda~ion that when soaniended,the bill pass and 
be ~e-referred to the Committee on Health and Human Services:· 

The report was adopted . 

. Begich from the Committee· on· Labor-Management Relations to 
which was referred: . 

. . -, "-' '.' . 
. . H.F. No. 2398, A bill foranact relating to occupatiol1al safety and 
health; requiring employers to prepare and implement ·awritten 
program that describes ho", they will redu~e the e«tent and severity 
of work, related injuries and illnesses; amending Minnesota Statutes 
1988, section 182.653, by adding asubdivision.· . 

Reported the same back with'the followil1g amendments: 

P~ge 1-,~ li:n~ '11',_'~f~~<"'e~ploye~" i.~~ert "covered ~ .'~hi~'-'-sec'ti~n~'

Page 1, line·'22,.;d'~1~te "'if' and.i~erl· "the plan" a~daftet ':an~' 
insert "affected" ' ..' . 

PageZ, delete lines 4tJ; 8 ~d insert: , ' .. 

"Sec. 2. Minnesota Stiltut~s 1988, sectionHi2,653,isamend~d"y 
adding a subdivision to read: . 

Subd. 8a.· [S'rANDARD INDUSTRIAL CLASSIFICATIONLIS'r.] . 
Tbe:Coilliillssioner shall adopt, in accordaricewitli section 182.655, a 
rule specifying a list of standard industrial classi(,ication.s of employ' 
ers Who must comp1 with subdivision 8. The commissioner shall 
demonstrate the nee to include .each industrial ciassificationonth" 

. basis of the safety record or workers' compensation record ofthi\t 
illiIUstry segment. The list shall be updated every two year~.". . .. 

Amend the titleils follows: 

with the recommendatii:rnth~t when soan.!ended tliebm paSs and 
be placed on the Consent Calendar.. .. 

-'. . ", -

The report was.adopted. ','.- :. 
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Kalis froni the Committee on Transportation to which was re-
ferred: .. . 

H. F. No. 2401, A bill for an act relating to traffic regnlations; 
establishing penalties for driving past railroad crossing warning 
devices; providing for instruction in railroad crossing safety at 
driver improvement clinics; establishing standards and procedures 
for closing a railroad crossing; stipulating the adequacy of crossing 

. devices; imposing penalties; amending Minnesota Statutes 1988, 
sections 169.26; and 169.973, subdivision 1; proposing coding for 
new law in Minnesota Statutes,'.chapter.219; repealing Minnesota 
Statutes 1988, sections 219.27 and 219.28; and Minnesota Statutes 
1989 Supplement, section 219.072. 

Reported the same back with thefoilowing amendments: 

Delete everything after the enacting clause and insert: 

"Secti';'; 1. Minnesota Statutes 1988, section 169.26, is amended 
to read: . 

169.26. [SPECIAL STOPS AT RAILROADS.] 

Subdivision 1. [REQUIREMENTS.] (a) When any person driving 
a vehicle approaches a railroad grade cros,~ing aH<l a eleaFly ¥isihle 
eleetFie er meeJ";,,ieal sigru>l de¥iee gWes waF"i"g ef the immediate 
al'l'Fsaeh ef a tFaHr, un<,ler any of the circumstances stated in this 
section, the driver ef SiieI>Vehiele shall stop the vehicle not less than 
ten feet frorothe nearest railroad track efsaeh FailFsaiiand shall not 
proceed until safe to do so. These requirements ~ when: 

(1) a clearly visible electric or mechanical signal device warns of 
the immediate approach of a railroad train; . 

' .. (2) .~ crossing gite is lowered warning of the immediate approach 
or: passage ·'of ~. railroad trai~; or 

(3) an approaching railroad train ~ plainly visible and is in 
hazarilOus proximity. 

(b) The driver of a vehicle shall stop afld remain standing and not 
, traverse saeh a the grade crossing wheB the eFsss;"g gate is leweFed 
er when a human nagger .gWeS er ee"t;" .. es ta gWe a sigBal ef 
si~als the approach or passage of a train. No person may drive a 
ve--de past a nagger ata railroad 'crossing until the nagger signals 
that the way is clear to proceed .. 

Subd. 2. (PENALTIES.] ta) A person who violates this section ~ 
~. of a misdemeanor. 
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(b) ~ person who violates this section and section 169.121 simul
taneously is guilty of ~ gross misdemeanor. 

Sec. 2. Minnesota Statutes 1988, section 169.973, subdivision 1, is 
amended to read: 

Subdivision 1. The commissioner of public safety shall supervise 
the administration and conduct of driver improvement clinics. The 
commissioner of public safety shall promulgate roles setting forth 
standards for the curriculum and mode of instruction of driver 
improvement clinics and such other matters as the commissioner of 
public safety considers necessary for the proper administration of 
such clinics. In the. preparation of such standards the commissioner 
of public safety shall consult with the commissioner of education 
and state associations of judges. A driver improvement clinic estab
lished under Laws 1965, chapter 711 shall conform to the standards 
promulgated by the commissioner of public safety. The course of 
study at a driver improvement clinic may not exceed a cumulative 
total of nine hours with no single class sessimi. lasting more than 
three hours. The course of rudy at a driver improvement clinic shall 
include instruction in rID road crossmgSafety., --

Sec. 3. [219.Q73] [COMMISSIONER'S RULES ON GRADE 
CROSSINGS.] 

In accordance with chapter 14, the commissioner of transportation 
shall adopt roles .t>,y December h 1991, that contain standards 
governing the e-stablishment, vacation" relocation, consolidation, 
and separation <if grades at public grade crossings. In adopting 
standards, the commissioner shall consider that the number of 
grade croSSllgS in Minnesota should be reduCeU and that public 
safety will be enhanced.t>,y reducmgthe number of grade crossings. 

Sec. 4. [219.074] [GRADE CROSSING CHANGES.] 

Subdivision 1. [AGREEMENTS; HEARING.] Public officials hav
jQg the necessary authority and ~ railway company operating the 
railroad may agree -to the vacation, relocatIOn, consOlIdation, or 
separation. of grades at .¥cade crossings. IT agreement cannot be 
reached concerning toe ocation, manner of construction, or ~. 
reasonable division of expense, either p."!!y may file a petition with 
the board, setting forth the facts and submitting the matter to it: for 
determination. The board shall then conduct ~ hearing under 
chapter 14 and shal! apply the roles developed under section 3 in 
coming to 5! determination.. The c9mmissioner may also bring 
matters concerning vacation, relocatIOn, consolidation, or separa
tion of grades at public grade crossings to the board for determina-· 
tion. .' 

Subd. 2. [CROSSING-CLOSING PROGRAM.] On or before July h 
1992, and on or before July! of each of the next four years, and as 
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necessary afterward, the commissioner shall propose to the board ~ 
list of fcjade crossings proposed to be closed. The list must be 
develope E,y applying the standards set forth in the rUles adopted 
under-section::l,.Grade crossings that are part of an abandonment, 
closing, or removal under section 219.741, may not be included in 
the list. The board shall notify the public officials having the 
necessary authority and the railway companies operating the rail
roads of the proposedCIOsings. Either affected party may request ~ 
Iie3TIng. If requested, the board shall hold ~ contested case hearing 
applying in its determination the rules developed under section 3. If 
~ reguest for ~ hearing on ~ particular crossing ~ not received 
within 30 days of the publication in the State Register, the board 
shall order the crossing closed. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1988, sections 219.27 and 219.28, are re
pealed. 

Sec. 6. [EFFECTIVE DATES.] 

_ Sections! to !l. are effective the day following final enactment. 
Sections 4 and~ are effective December 1, 1991." 

Delete the title and insert: 

"A bill for an act relating to. traffic regulations; establishing 
penalties for driving past railroad crossing warning devices and· 
flaggers; providing for instruction in railroad crossing safety at 
driver improvement clinics; establishing standards and procedures 
for closing a railroad crossing; imposing penalties; amending Min
nesota Statutes 1988, sections 169.26; and 169.973, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapter 219; 
repealing Minnesota Statutes 1988, sections 219.27 and 219.28." 

Withthe recommendation that when so amended the bill pass and 
be re-referred to the Committee on Judiciary. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2444, A bill for an act ·relating to waste; placing waste 
stream diversion requirements on counties who apply for solid waste 
resource recovery permits; requiri~g a study of the environmental 
effects of existing resource recovery facilities; placing a. moratorium 
on new permits until completion of the study; appropriating money; 
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amending Minnesota Statutes 19$9 Supplement" section 116;07, 
subliivisi()n 4j. 

Reported the, same back with the following amendments,: . 

Page 2, line 8, delete ,everything after "for" and in~ert "!Ie fa6lity 
that incinerates mixed municipal soliliwaste ,or that processeS or 
burns refuse-deriVedfuel" ' --,- --- ~ -- ~ 

Page 2,' line'g,delete everything before"liiil~ss" , 

Page 2,jine 12, bef~r: "countY's"<~~~ert "reside~tial po:-tiop. of the?' 

Page 2,11ne 18, delete everything after "tor" and insert "-", facility" 
that .incinerates _mixed municipal' sol,id waste,- or t4_at proc~sses or. 
\mrns refUse'deriVedfueI" ,. .. , ' 

Page 2, line 19" delete everything before '.'unless" 

. Page 2, line 28, deleteeyerything ~fter"~ermitte'd" aud insert 
"mixed munidp;,ll SQlid 'waste.incineration'and-refuse-derived fu~l" 

, - ,', .• " 

Page.'2, line 31, delete "solid waste resource recovery'" . \ " . 
. " , , . 

P;;lge 2, l~ne 33, del~te "solid ~aste" and 'i~sert "the'~~:' 

Page 2, line 34, delete "resource recovery" 

Page,_3, line 3'" delete: '-'resource recovery-" " 
-," '",,-,.-" - .. " -- ,,' , 

" Page 3, line 13, delete "resollr"e recover~'" and after ;'f'l6Hty", 
insert "that incinerates niixedmunicipal sDid waste or that I2ro' 
cesSeS or burns refuse-derived fuel" " , 

Page 3, after fine 18 insert: 

"This act does not ~ to !Ie solid waste processing facilitt that· 
'was under contract for ~ and construction with a county efore 
TaillliirYI, 1990." '. ',. -, , " ' " 

A.mend the titlea~ follows: 

'Page 1, line 3, delete everything after."counties" and insert 
"applying for neW permits, for facilities that incinerate, mixed· mu' 
ni6pal solid wastes Or that process or bUrI) refuse,derived fuel" 

Page 1, line 4, delete everything before the semicolon 
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Page· 1, . line 5,:Adelete "resource' recovery" 

With the recommendation that when so amended thebill pass and 
be re-referred to the. Committee on Appropriations. 

The report ~as adopted . 

. Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 248.1, A bill for an act relating. to crimes; making 
preparatiimof a written presentence investigation report discretion
ary with the court when " defendant is convicted of a felony for 
which the court, must' impose an executed sentence under the 
sentencing guidelines; amending Minnesota Statutes 1989 Supple
ment, section 609.115, subdIvision L 

Reportedthe same back with the following amendments: 

Page 1, lines 14to 17,delete the new language and insert: "or a 
felony fOf which the sentencing guidelines presume that the defen-: 
dant will be committed to the commissioner of-corrections under an 
executea sentence and no motion for !'o sentencing departiire1ias 
been made !i.Y: counseT;" 

Page 1, lines 24 to 27, delete the new language 

Page 2, line t, delete the new language and insert "When the 
defendant has been convicted of!, falrny for which the sentencIng 
guidelines do not presume that the e endant will be committed to 
the commissioner of corrections, or for which the sentencing guide
lines presume commitment to' the· coffiiiilSsioner but counsel has 
moved for ~ sentencing deplirture, or" . 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. . 

The report was adopted . 

. Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2487, A bill for an act relating to vocational rehabilita
tion; providing for supported emploYment· programs; amending 
Minnesota Statutes 1988; section 129A.01, subdivisions 11, 12, and 
by adding a subdivision. 
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RepQrted the. same back with the recQmmendation that the bill 
pass. 

The report was adQpted. 

Wenzelfrom th~ CQm~ittee on AgricUlture tQ whi~h was referred: 

H. F. NQ.2495;'Aljill fQran act· relating to farm safety; providing 
fQr a pilQt project Qf cQmprehensive farm safety audits; extending the 
availability '1(.a previQus apprQpriatiQn; apprQpriating mQney; 
amending Laws 1989, chapter 350, article 17, sectiQn t, subdivisiQn 
5. . . 

RepOrted the saine back with the fQllQwing amendments: 

Delete eyerything.:aRer the Emacting clause and insert: 

"SectiQn 1. [FARM SAFETY AUDIT PILOT PROJECT.].' .. 

SubdivisiQn 1, [LEGISLATIVE FINDING.] The leliislatun; finds 
that farming continues to be Qne Qf the mQst dangerQus OCcUpatiQns . 

. All·members Qf farm families ex[.erience risks and disabling acci
dents at. '" rate fartgher than ~ generaTJiOi'ulatiQn Qf the state. ". 
The legIsh,ture fin that '" pIlQt I!roJec~ Qf comprehensIve farm . 
safety audIts, pei1OriDed' III cQQperatIOn WIth selectedJarm.mUfiii[ 
insurance CQmpanies, is needed to evahlate the effectiveness Qf farm 
safety audits in improvingfarm safety. The legislature further finds 
that spending .~ubl~ . mQney to enable "'. farm safety. audit pilot 
project IS !! vah pu hc purpQse. . . . 

'Subd. 2. [LEAD·RtSPONSIBILITY.l The MinnesQta ';xtension 
servtee snail CQQrdinate and ~ Qut a farm sruetyaudit pilQt 
project. -. -..... -- - .. - - -. - . .-- . 

Snbd .. 3. [REPORT.] On Qr befQre January 1, 1993, the Minnesota 
extensiQn··service shallsubIIlit a rePQrt to the agricnltnre commit, 
tees Qf the senate' and. hQuse Qr represeiita~es Qn findings Qf the 

. farm safety andit pilQt project . 

. Sec. 2. [APPROPRIATION.] 
. ' . 

(a) $20;260 is apprQpriated frQm the general fund to. the Minne" 
sota extensiQn service to develQP and a.dm;inister .the farm sjfety .' , 
andit pIlQt prQject in sectiQn 1. TQis. appropriatiQn remains avai able 
until June~ 1993.. '. '. ., •. 

(b) $18,400 is ~ppropriated frQm the ge;'eral fund to the cotnmis-
siQner Qf agricultUre to make cQst-sharepayments tQ selected farin 
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, . -' .'- - - -- . -. - , 

, mutual, insurance companies that ,participate, iri ,the fa~sifer 
audit jHot project in section L This appropriation remains aVal ab e' 
until une 30, 1993, , ', 

(c) Any unencumbered balance in the appropriation to the com
missioner of agriculture in Laws 1989, ChaJ>!er' 350,articli2lf, 
section 29, ~available to the commissioner forexpensesmrectTy 
related to .theJarn;t safet~ auditp~lot project'ln ~ction L ThIS 
appropnatlOD,remams aVal alileUnbtJune 30, 1991. '. , 

Amend the title as follows: 
, , 

Page 1, line 5, delete everything after "money" 

Page 1, line 6, delete everything befC)re the period' '0, 

With the recom!!iendatiQnJ;hat when ~ amended the biil pass aIld 
\Jere-referred tothe'Gol!!mitte~ Oll1\ppropr"iatiQ!!~_ ' ,." ' 

" ~- - -. . -, -~----~ 

The-report was adopted. 

McEaChern ftom the Coinfuittee on Education, towhicii was, 
" referred: '. .-Y 

H. F. ,No. 2508, A bHlfor .an actrelat~ng to education; placing 
certain positions in special school district No.1, Minneapolis, in the 
unclassified semce; naming: the appointing authority for the posi-
tions. ' 

Reported the same backwith therecoIlllll~ndation that the bill 
, paiis ,aIld be placed on the,C()nSeilt Calendar., 

The report was adopted; 

Well~ from the Committee6iJ. 'I'[ealth and lIuman SerVices to 
whiCh was referred: ", ' 

H. F. No,' 2632, A, bill for all 'act relating to hUmaIl' services; 
clarifYing requirements (or employment and training programs for 
recipients of AFDC; allowingcoun(y, agencies' to implement grant 
diversion programs; ciarjfying eligibility and payment requirements 
for general itssistaIIce and work readiriess;clarifying requirements 
for chHd'careprograms; establishing criteria to certify employment 
,aIld training service ,provider; requinng a twociear plan from the 
local service unit; amending Minnesota Statutes 1988, sections 
256.73, subdiVision '2; 256.736, subdivisions ;1a,' 2a, and 3a; 
256.7365,subdivision,~; 2560.02, subdivisiOl:is 5,8, and 12; 

.. ".,-
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256D.052, subdivision 5; 256D.06, subdivision 2; 256H.1O, subdivi
sions 1 and 4; 256H.16; 256H.17; 268.673, subdivisions 3 and 5; 
268.6751, subdivision 1; 268.676, subdivision 2; 268.677, subdivi
sions 2 and 3; 2.68.678; 268.681, subdivisions 1, 2, and 3; 268.86, 
subdivision 8; .268.871, subdivisions 1, 2, and by adding a subdivi
sion; 268.90, subdivisions 1, 3, and 4; Minnesota Statutes 1989 
Supplement, sections 256.73, subdivision. 3a; 256.736, subdivisions 
3, 3b, 4, 10, lOa, 11, 14, 16, and 18; 256.737, subdivisions 1 and 2; 
256D.01, subdivisioll 1a; 256D.051, subdivisions la, 1b, 2, 3, and 8; 
256H.01, subdivisions 7, 8, and 12; 256H.03, subdivisions 2, 2a, and 
2b; 256H.0·5, subdivisions 1b, 1c, 2, and 5; 256H.08; 256H.09, 

. subdivision 1; .256H.I0, subdivision' 3; 256H.ll, subdivision 1; 
256H.15, subdivisions 1 and 2; 256H.21, subdivision 9; 256H.22, 
subdivisions 2, 3, and 10; 268.0111, subdivision 4; 268.86, subdivi
sion 2; 268.88; 268.88t; Minnesota Statutes Second 1989 Supple
ment, section 256D.03, subdivision 2; proposing coding for new law 
in Minnesota Statutes, cbapter 256; repealing Minnesota Statutes 
1988, sections 256.736, subdivisions 1b, 8, and 17;256.7365, subdi
vision 8; 256D.06, subdivision 1c; 256H.01, subdivision 14; 256H.05, 
subdivisions 1, la, and 3a; 268.672, subdivision 12; 268.86, subdi
vision 9; and 268.872, subdivision 3. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to.the Committee on Appropriations. 

The report wi'.s adopted. 

Skoglund from the' Committee on Insurance to which was referred: 

S. F. No.· 1696, A bill for an act relating to human services; 
including the coromissioners of commerce and health in designing 
the, demonstration, project for uninsured low-income persons; clari
fying eligibility and enrollee participation requirements for the 
demonstration project; amending Minnesota Statutes 1988, section 
256B.73. . . 

Reported the same back with the following amendments: 

Page'3, line 3, after the third comma insert "chiropractic care," 

With the recommendation that when so amended the bill pass and 
bere-referred to the Committee on Health and Human Services. 

The report was adopted. 
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SECOND READING OF HOUSE BILLS 

H. F. Nos. 367, 1816, 1897, 1927, 1948, 1984, 1991, 2011, 2038, 
2042, 2045, 2058, 2078, 2081, 2084, 2086, 2087, 2103, 2132, 2149, 
2184,2187,2188,2248,2250,2299,2305,2311,2343, 2353, 2365, 
2380, 2381, 2398, 2481, 2487 and 2508 were read for the second 
time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Simoneau; Anderson, G.; Carlson, L.; Kahn and Anderson, R., 
introduced: 

H. F. No. 2651, A bill for an act relating to bonds; authorizing the. 
commissioner of finance to make certain 'covenants to the purchasers 
of certain bonds or certificates of indebtedness; requiring identifica
tion of certain accounts; providing for the reduction and cancellation 
of certain bond sale authorizations; appropriating money; amending 
Minnesota Statutes 1988, sections 16A.641, subdivision 6; and 
16A.672, by adding a subdivision; Minnesota Statutes 1989 Supple
ment, sections 16A.631; and 16A.641, subdivision 7; repealing 
Minnesota Statutes 1988, section 16A.651. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Wenzel, Steensma, Winter, McDonald and Bertram introduced: 

H. F. No. 2652, A resolution memorializing the President and the 
Congress of the United States to design the 1990 federal farm bill so 
that it protects the family farm system. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Bertram introduced: I , 
H. F. No. 2653, A bill for an act relating to peace offlcers; providing 

death benefits to dependents of peace officers killed in the line of 
duty; expanding the application of activities considered to be in the 
line of duty; amending Minnesota Statutes 1988, section .176B.04. 
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The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Simoneau and Johnson, A., introduced: 

H. F No. 2654, A bill for an act relating to animals; providing for 
a 24-hour animal cruelty hotline; proposing coding for new law in 
Minnesota Statutes, chapter 343. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Winter and Wenzel introduced: 

H. F No. 2655, A bill for an act relating to economic development; 
authorizing the establishment of rural development zones; propos
ing coding for new law in Minnesota Statutes, chapter 469. 

The bill was read for the first time and referred to the Committee 
on Economic Development. 

Rukavina, Redalen and Neuenschwander introduced: 

H. F No. 2656, A bill for an act relating to state lands; authorizing 
the sale of certain tax-forfeited land in Koochiching and Lincoln 
counties; authorizing the private sale of certain state lands in Scott, 
Hubbard, and Fillmore counties; appropriating proceeds of the Scott 
county conveyance; authorizing the sale of certain surplus land in 
Lake county; authorizing the sale of certain trust fund land in St. 
Louis county; authorizing the sale of surplus land in Grant county 
for recreational purposes. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Rukavina introduced: 

H. F No. 2657, A bill for an act relating to Indian affairs; adding 
the chair of the advisory council on urban Indians to the Indian 
affairs council as a. voting member; amending Minnesota Statutes 
1988, section 3.922, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 
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Bertram, Redalen, Hugoson and Kalis introduced: 

H. F. No. 2658, A bill for an act relating to agriculture; providing 
for deficiency judgments relating to foreclosure and sale of mort
gages on property used in agricultural production; requiring fair 
market value to be determined by the court; extending period for 
execution on judgment; amending Minnesota Statutes 1988, section 
582.30, subdivisions 3, 4, 5, 6, and 7. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Sparby; Olson, E.; McEachern and Nelson, K., introduced: 

H. F. No. 2659, A bill for an act relating to education; appropriat
ing money for telecommunications grants to certain school districts. 

The bill was read for the first time and referred to the Committee 
on Education. 

Ozment introduced: 

H. F. No. 2660, A bill for an act relating to game and fish; 
authorizing licensing of family shooting preserves; appropriating 

·license fees; proposing coding for new law in Minnesota Statutes, 
chapter 97 A. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Carlson, D., introduced: 

H. F. No. 2661, A bill for an act relating to government operations; 
amending provisions to adopt emergency game and fish rules; 
providing alternative methods of publishing game and. fish rules; 
deleting obsolete references to pUblication under the game and fish 
laws; authorizing the commissioner to protect wild animals by 
emergency rule; authorizing the commissioner to set 'seasons and 
limits for migratory birds and waterfowl; authorizing the commis
sioner to allow or prohibit hunting and fishing on certain state 
lands; amending Minnesota Statutes 1988, sections 14.29, subdivi
sion 3, and by adding a subdivision; 14.38, subdivision 6; 84.944, 
subdivision 1; 84A.02; 86A.06; 97A.045,subdivision 2; 97A.051, 
subdivisions 1 and 2; 97A.081; 97A.141, by adding a subdivision; 
97B.731, subdivision 1; 97C.805, subdivision 1; and 36l.25; Minne
sota Statutes 1989 Supplement, sections 3.846, subdivisions 1 and 4; 
14.02, subdivision 4; and 97 A.051, subdivision 4; proposing coding 
for new law in Minnesota Statutes, chapters 97 A and 97B. 
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The bill was read for the first time and referred to the Committee 
on GovernmentalOperations, ' 

Wenzel introduced: 

"" H. F. No. 2662, A bill for an act relating to controlled substances; 
increasing sanctions for persons convicted of controlled substance 
offenses; providing for revocation of driver's licenses and termina
tion of post-secondary education financial aid upon conviction for a 
controlled substanceoffense;"providing mandatory minimum prison 
sentences for felony controlled substance offenders;proyiding for life 
imprisonment without parole for persons convicted of certain drug. 
related lllurders; providing for mandatory" random drug testing of 
controlled substance offenders as a condition of probation or super
vised release; amending Minnesota Statutes 1989 Supplement, 
sections 152.021, subdivision 3; 152.022, subdivision 3; 152.023, 
subdivision" 3; 152.024, subdivision 3;, 152,025,subdiyision 3; 
260.185, subdivision 1; and 609.184, subdiv'iSioll 2; proposing coding 
for new law in Minnesota Statutes, chapters 136"A; 152; and 171. 

The bill was read for the first time anpreferred to the Committee 
" on Judiciilry. 

Pauly and Miller introduced: 

H. F. No. 2663, A bill for an act relating to state government;" 
providing for an official state book; proposing coding for new law in 
Minnesota Statutes, chapter 1. 

The bill was read for the ,first time "and referred to the Committee 
on Governmental Operations. 

Carruthers introduced: 

H. F. No. 2664, A bill for an act relating to public administration; 
providing for capital expenses for the Minni:Jsota Daily Center; 
authorizing sale of state bonds; appropriating money. " 

" . 
The bill was'read for the first time 'and referred to the Committee 

on Appropriations. " " " 

" Carruthers, Blatz and Janezich introduced:, . 

H. F: No. 2665, A bill for an act relating tojuve\liles; providing for 
a statewide, data base cont;>.ining information on juvenile delin
quents; clarifying the eligibility of certain juveniles" to possess 
pistols; amending Minnesota Statutes' 1988, sections 260.161, sub-
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division 1; and 624.713; proposing coding for new law in Minnesota 
Statutes, chapter 299C. 

The bill was read for the first time and referred to t!).e Committee 
on Judiciary. 

Sch~id, Vanasek a1)d Long introduced: 

H. F. No. 2666, A bill for an act relating to elections; limiting 
campaign expenditures by congressional candidates who choose to 
receive a public subsidy for their campaigns; making various 
changes in laws applicable to school district elections; clarifying and 
modifying certain exceptions to multicandidate political party ex
penditure limitations; modifying lobbyist reporting, requirements; 
expanding certain reports by certain political cO(Ilmittees and polit
ical funds; discontinuing the state ethical practices board's respon
sibility for developing and furnishing' certain forms; providing an 
income tax credit for contributions ·to ,state and federal candidates 
and political parties; limiting contributions and solicitations during 
a regular legislative session;"providing a public subsidy for legisla
tive candidates in special elections; requiring candidates to match 
funds received from the state elections campaign fund; providing a 
schedule for distribution of political campaign checkoff money to 
political parties; requiring deer licenses to include an application for 
absentee ballots; requiring county auditors to provide a sample 
ballot for classroom use; specifying a time period for preparing a 
candidate's affidavit; providing penalties; appropriating money; 
amending Minnesota Statutes 1988, sectionslOA.01, subdivisions 7 
and lOb; 1OA.04, subdivisions 2, 4, and 4a; 10A.20, subdivision 3; 
10A.25, subdivision 10, and by adding a subdivision; 10A.255, by 
adding a subdivision; lOA.27, subdivisions -1 and 4; 10A.275; 
10A.28, subdivision 1; 10A.30, subdivision 2; 10A.33; 97 A.485, by 
adding a subdivision; 201.071, subdivision 3; 203B.08, subdivision 3; 
204B.08, subdivision 3; 204B.09, subdivision!; 204B.14, subdivision 
5; 204B.17; 204B.44; 204C.22, subdivisions 9, 10, 15, and by adding 
a subdivision; 204D.04, subdivision 2; 205A.05, subdivision 1; 
205A.07, by adding a,subdivision; 205A.09, subdivision 2; 205A.ll; 
209.02, subdivision 1; 209.03; 209.09, subdivision 1; 211A.01, 'sub
division 6; 290.06, by adding a subdivision; and 383B.055, subdivi
sions 1 and 2; and Minnesota Statutes 1989 Sl1Pplement, sections 
205A.1O, subdivisions 2 and 3; and 209.021, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapters lOA and 204D; 
repealing Minnesota Statutes 1988, sections 10A.27, subdivision 5; 
lOA.32, subdivisions 1, 2, 3, and 4; and 211B.U, subdivision 2; and 
Minnesota Statutes 1989 Supplement, section 10A.32, subdivision 
3a. ' 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 
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Winter, Otis and Krueger introduced: 

H. F. No. 2667, A bill for an act relating to economic development; 
the creation of a joint subcommittee of the legislature to examine 
economic,develop~ent a~tivities' in the state. 

The bill was'read for the first time and referred to the ComlIlittee 
on Rules and Legislative Administration. . 

Nelson, K., introduced: 

H. F. No. 2668, A bill for an act relating to education; implement
ing recommendations of the task force on education; offering incen
tives to school districts to participate in the statewide plan for 
outcome-based learning programs; requiring _ school boards to set 
school calendars; proposing coding for new law in' Minnesota Stat-. 
utes, chapters 121 alld 126; repealing Minnesota Statutes 1988, 
sections 126.12; and 126.13. 

The bill was read for the first time and referred'to the Committee 
on Education. 

Dorn introduced: 

H. F. No. 2669, A bill for an act' relating to the city of Mankato; 
permitting the adoption of certain ordinances and regulations. 

The bill was read for the first time and referred to the Committee 
on Local Government. and Metropolitan Affairs. 

Dorn iJ)troduced: 

H. F. No. 2670, A bill for ,in act relating to the city of Mankato; 
enlarging the city's authority to control the towing of vehicles. 

The bill was .read for, the first time and referred to the Committee 
on Local Government and Metropolit'j-n Affairs. 

McEachern introduced: 

if. F. No. 2671, A bill for an act relating to the town of Otsego in 
Wrightcounty; permitting the conversion of the town to a statutory 
'city. 

The bill was read for the first time and referred to the Committee 
on Local {}overnment and Metropolitan Affairs. 
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Simoneau introduced: 

H.F. No. 2672, A bill for an act relating to retirement; regulating 
economic, interest st~tements of pension fiduciaries; amending Min
nesota Statutes 1989 Supplement, section 356A.06, subdivision 4. 

The bill was read for the first time .and referred to the Committee 
on Governmental Operations. 

Price and Steensma introduc;ed: 

H. F. No. 2673, Abillfor an act relating to agriculture; establish
ing a food advisory committee; appropriating money;. proposing, 
coding for new law in Minnesota Statutes, chapter 28A. 

The bill was readfor the first time andreferred to the Committee 
on Agriculture. 

Bauerlyintroduced: 

H. F. No. 2674, A bill for an act relating to emplOyment; requiring 
overtime payment for certain work; amending Minnesota Statutes 
1988, section 177 .25, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. . 

Simoneau introduced: 

H.F. No. 2675, A bill for an act relating. to natural resources; 
regulating the growing, harvesting, processing, and sale of certain 
wild rice; providing for a wild rice marketing program; imposing 
penalties; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 30; repealing Minnesota Statutes 1989 
Supplement, section 30.49. . 

The bill was read for the firsttime and referred to the Committee 
on Environment and Natural Resources. 

Kalis introduced: 

H. F. No. 2676, A bill for an act relating to Faribault.coimty; 
authorizing the county local redevelopment agency board to· have 
nine members. 

The. bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 
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Milbert and Pugh introduced: 

H. F. No. 2677, A bill for an act relating to education; modifyiug 
the eligibility for exceptional need revenue; amending Minnesota 
Statutes 1988, section 124.217, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Education. 

Pugh introduced: 

H. F. No. 2678, A bill for an act relating to corporations;' clarifying 
and modifying provisions relating to the organization and operation 
of nonprofit corporations; amending Minnesota Statutes 1989 Sup
plement, sections 317 A.Oll, subdivision 15; 317 A.021, subdivision 
4; 317A.ll1, subdivision 3; 317A.1l5, subdivision 2; 317A.133, 
subdivisions 1, 2, 3, and 4; 317A.181, subdivision 2; 317A.201; 
317A.205; 317A.207, subdiVision 1; 317A.213; 317A.225; 317A.237; 
317A.251; subdivision 3; 317A.301; 317A.311; 317A.321; 317A.341, 
subdiVision 2; 317AA01; subdivision .'4; 317AA03; 317AA31; 
317 AA35, subdivision 2; 317 AA43, subdivision 1; 317 AA53, subdi
vision 3; 317 AA55, subdivision 3;317 A.615, subdivision 1; 
317A.711, subdivision 2; 317A.735, subdivisions 1 and 2; 317A.811, 
subdivisions 1,4, and 6; 317A.821, subdivision 2; 317A.823, subdi
visions 2 and 3; and 354A.021, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Commerce. ' . 

McEachern; Johnson, A.; Milbert and Tunheim introduced: 

H. F. No. 2679, A bill for an act relating to motor vehicles; 
providing for a surcharge on automobile rental; proposing coding for 
new law in Minnesota Statutes, chapter 297 A. 

The bill was read for the first time and referred to the Committee 
on,Taxes.' . . 

Begich,. Rukavina, Battaglia,. Solberg and J anezich introduced: 

H. F. No. 2680, A bill for an act relating .to independent school 
district No. 316, Coleraine; independent school district No. 381, Lake 
Superior; independent school district No.' 695, Chisholm;' indepen
dent school district No. 696, Ely; independent school district No. 697, 
Eveleth; independent. schooLdistrict No. 699, Gilbert; independent 
school district No. 707, Nett Lake; and independent school district 
No. 710, St. Louis county; authorizing issuance of bonds. 
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The bill was read for the first time and referred to the Committee 
on Education. 

Begich introduced: 

H. F. No. 2681, A bill for an act relating to workers' compensation; 
establishing a method of premium calculation for workers' compen
sation insurance; amending Minnesota Statutes 1988, section 79.52, 
by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Bertram introduced: 

H. F. No. 2682, A bill for an act relating to telephone services; 
decreasing maximum fee that may be cl).arged to a customer access 
line for minimum 911 emergency telephone service; amending 
Minnesota Statutes 1989Supplement, section 403.11, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries .. 

Bertram and Omann introduced: 

H. F. No. 2683, A bill for an act relating to the city of Upsala; 
permitting the establishment of a boundary commission. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

Wenzel introduced: 

H. F. No. 2684, A bill for an act relating to game imd fish; lowering 
certain hunting and fishing license fees for yourig resident licensees; 
amending Minnesota Statutes 1989 Supplement, section 97 A.4 75, 
subdivisions 2 and 6. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Pelowski, Kahn, McGuire, Hasskamp and Weaver introduced: 

H. F. No. 2685, A bill for an act relating to education; clarifying 
legislative intent concerning corporal punishment; amending Min
nesota Statutes 1989 Supplement, section 127A5. 
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The bill was read for the first time and referred to the Committee 
on Education. 

Pugh introduced: 

H. F. No. 2686, A bill for an act relating to crimes; clarifying 
liability for the payment of service charges on dishonored checks; , 
permitting law enforcement agencies to charge a fee when their 
services are used to collect adishonored check; making the penalties 
for the dishonored check crime consistent with current theft penal
ties; amending Minnesota Statutes 1988, sections 332.50, subdivi
sion 2; and 609.535, subdivision 2; repealing Minnesota Statutes 
1988, section 609.535, subdivision 2a. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Simoneau and Greenfield introduced: 

H. F. No. 2687, A bill for an act relating to energy; appropriating 
oil overcharge money to the commissioner of jobs and training for 
energy conservation projects; amending Laws 1989, chapter 338, 
section 11, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on :Appropriations. 

Greenfield introduced: ' 

H.F. No. 2688, A bill for an act relating to human services; , 
repealing laws establishing a rental system for reimbursing nursing I 

home property costs; establishing interim property rates;requiring 
th,e commissioner to recommend a new reimbursement system for 
nursing home property costs; amending Minnesota Statutes 1988, 
section 256B.431, by adding a subdivision; repealing Minnesota 
Statutes 1988, sections 256B.43, subdivisions 3, 3b, 3c, and 3d; and 
256B.50, subdivision 2; Minnesota Statutes 1989 Supplement, sec
tion 256B.431, subdivisions 3a, 3f, and 3g. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services.' 

Greenfield, Clark, Murphy, Rodosovich and Anderson, R., intro
duced: 

H. F. No. 2689, A bill for an act relating to health; allowiriga 
waiver of restrictions that may be placed upon controlling persons of 
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a nursing home; amending Minnesota StatJltes 1988, section 
144A.04, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Greenfield, Clark, Rodosovich, Vellenga and Anderson, R., intro
duced: 

H. F. No. 2690, A bill for an act relating to health; requiring the 
state planning'agency to develop a, state long-term care plan; 
requiring a report. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Poppenhagen introduced: 

H. F. No. 2691, A bill for an act relating to education; allowing the 
Pine Point School to qualify for federal impact aid; amending 
Minnesota Statutes 1989 Supplement, sections 128B.01, subdivision 
1; and 128B.03, subdivisions 3, 4, 6, and 8; repealing Minnesota 
Statutes 1989 Supplement, sections 128B.02, subdivision 4; and 
128B.05, subdivision 3. ' 

The bill was read for the first time and referred to the Committee 
on Education. 

McPherson and Pauly introduced: 

H. F. No. 2692, A, bill for an act relating to environment; adding 
two public members to the petroleum tank release compensation 
board; amending Minnesota Statutes 1988, section 115C.07, subdi
vision 1. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Bishop, Sviggum, Solberg, Krueger and Kahn ,introduced: 

H. F. No. 2693, A bill for an act relating to judicial administration; 
proposing an amendment to the Minnesota Constitution, articles VI 
and VIII, creating a court of compensation appeals; abolishing the 
workers' compensation court of appeals; providing for deSignation by 
the governor of the chief judge of the workers' compensation court of 
appeals; regulating the administration of the workers' compensation 
court of appeals; appropriating money; amending Minnesota Stat-
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utes f988,secttQns 3C.11, subdivision 3;3C.12, subdivision' 2;.5.08, . 
subdivision 2; 1OA,01, subdivision 19; 14.03, subdivision 2; 15A.082, 

.. subdi'Visions land 3; 15A,083, subdivision 7; 43A.18, subdivision 3; 
43A.27,subdivisiori4;175A.01, sllbdivision 1; 175A.02; 175A.07, 
subdivision 4; J 76.,421, .subdivisions 5, 6, . and 'by adding •. a subdivi" 
sion;" 204B.06, .. subdivisions 4 and 6; 204B.ll,. subdivision 1; 

. 204B.34, subdivision 3, 204B.36 j subdi.vision 4; 204D:02, subdivi
sionl; 204D.08, subdivision 6; 209.01, subdivision 2; 26RlO, subdi
.viSion 8; 268.12, subdi¥ision 13;"480.052; 480.054; 480.055, 
subdivision 1; 480.19; 480A.06,subdivision 3; 481.02, subdivisiinis 3 
and 6; 490.15, subdivision·I; and 574.18; Minnesota Statutes 1989 
Supplement,. sections lOA01,subdivisions 5 and 18; 357.08; propos
ing coding for new'law as Minnesota Statutes, Chapter 480B; 
repealing Mifmesota Statutes 1988, sectipns·175A.01 to 175A.10;· 
and 176.47L 

The' biIl was read·for thefii"Sttime a';'~ref~~ed;~theCommittee 
on Judiciary. 

Gruen'es introduced": 

.H. F. No. 2694, A bill for an act relating to taxation; providiftg a 
sales t.Q< exemption for sales of certain tree rem()val services; 

amending Minnesota Statutes 1988, section 297 A.25, by addinga 
subdiyision .. ' '." - : ' 

The bill was read for the fir~ timeimd iefe,rred to the Committee 
on Taxes. .. 

. Kahnintroduced: 
" , 

.. H. F. No; 2695, A bill for. an act relating to the' environment; 
'changing the requirements for management. plans; directing ·the 

. commissioner of h"alth to refund fees; amending Minnesota Stat
utes 1989 Supplement, sectionS 116.76, subdivision 8, and by adding 
a subdivision; 116.77; and 11(j.79, subdivisions 1 and 3 •• , 

. The bill was ;"'~dfor ~efirst time and referred to the Committee 
on Envirimment and-Natural Resources. . . 

Weaver·and R1lIlbec\f introduced: 

H. F..No. 2696, A bill for an act relating to human' services; 
prohibitingrestrietiolls ona license to provide day care; proposing 
coding for neW law in Minnesota Statutes, chapter 245A. 

TheMI was read f~r the~t t~meandref~rredtothe Committee' 
onHealth'and Human Services. .• 

-J' 
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Pauly introduced: 

H. F. NQ. 2697, A bill fQr an act relating to waste; reqmnng 
background investigatiQn 'If PersQnS engaged in the solid Qr hazard
'IUS waste 'business; providing penalties; apprQpriating mQney; prQ
PQsing coding fQr new law as MinnesQta Statutes, chapter 115D. 

The bill was read fQr the first time and referred to the CQmmittee . 
'In EnvirQnment and Natural Resources. 

Si1nius, CQQper, Oz';ent,wllliams and Dorn introduced: 

H. F. NQ. 2698, A bill fQr an act relating to health; requiring 
health clubs to have staff trained in cardiQPulmQnary resuscitatiQn; 
prQPQsing coding fQr new law in Minnesota Statutes, chapter 145. 

The bill was read fQr the first time and referred to the CQmmittee 
'In Health and Human Services. . 

Uphus introduced: . 

H. F. NQ: 2699, A bill fQr an act relating to natural r<i'SQurces;' 
prQhibiting C<i'rtain activiti<i's in regard to d<i'CQys S<i't Qut by lic<i'nsed 
p<i'are QffiC<i'rs; am<i'nding Minnesota Statutes 1988, S<i'ctiQn 97B.055, 
subdivisiQn 1; and 97B.08l, subdivisiQn 2. 

The bill was read fQr the first time and·.referred to th<i'CQmmittee 
'In EnvirQnment and Natural Resourc<i's. 

·'Uphus intrQduced: .. 

H. F. NQ. 2700, A bill fQr an act relating to agriculture; prQviding 
f<i'deral crop insuranc<i' .r<i'imburS<i'm<i'nt to fanners e\iii-bl<i' fQr 
drought reli<i'fin 1989; apprQpriating mQn<i'y. . 

'Th<i' bill was readfQr the first tim<i' and referred to the CQmmittee 
'In Agriculture. . 

Uphus introduced: 
{ 

II. F. NQ. 2701, A bill fQr an act relating to educatiQn; approving a 
.maximum effQrt schQQIIQan program capital IQan. 

, ,. 
I 

. The bill was read fQr. the first time and referred to the CQmmittee! 
'In EducatiQn.. . 
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Johnson, R.; Reding; Knickerbocker; Sarna and O'Connor intro-
duced: . 

H. F. No. 2702, A bill for an act relating to retirement; providing 
for an increase in the maximum amount of pension payable to 
certain police officers; amending Minnesota Statutes 1988, section 
423.809, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Rukavina introduced: 

H. F. No. 2703, A bill for an act relating to education; allowing a 
school district in the northeast educational cooperative service unit 
to levy for its share of the deficit. 

The bill was read for the first time and re(erredto the Committee 
on Education. 

Scheid introduced: 

H. F. No. 2704, A bill for an act relating to commerce; re~oving a 
real estate licensing prohibition; amending Minnesota Statutes 
1988, section 82.20, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Commerce. - , 

Olson, K.; Tunheim; Pelowski; Li~der and Williams introduced: 

H. F. No. 2705, A bill for an act relating to human services; 
increasing payment rates for medical providers; providing a wage 
increase for staff of nursing homes, intermediate care facilities, 
developmental achievement centers, and waivered service providers. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Blatz introduced: , 
H. F. No. 2706, A bill for an act relating to crimes; reqmrmg 

cemetery owners to report unlawful removal of bodies to law enforce
ment authorities and next of kin of the deceased person; prescribing 
penalties; amending Minnesota Statutes 1988, section 609.502. 
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The biU was read for the first time and referred to the Committee 
on Judiciary. 

Sparby, Tunheim and Simoneau introduced: 

H. F. No. 2707, A bill for an act relating to workers' compensation; 
regulating notice of insurance coverage and cancellation; amending 
Minnesota Statutes 1988, section 176.185, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Labor-Management~lations. 

Rukavina and Begich introduced: 

H. F. No. 2708, A bill for an act relating to. state government; 
regulating job titles and classes. in the classified civil service; 
amending Minnesota Statutes 1988, section 43A.07, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Trimble introduced: 

H. F. No. 2709, A bill for an act relating to natural resources; 
authorizing the enforcement of certain natural resource laws by 
conservation officers; amending Minnesota Statutes 1988, section 
97A.205. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Pappas introduced: 

H. F. No. 2710, A bill for an act relating to human services; 
establishing an independent agency to improve and develop human 
resources through improving education; requiring a report; propos
ing coding for new law in Minnesota Statutes, chapter 245. 

The bill was read for the first time and referred' to the Committee 
on Health and Human Services. 

Nelson, K.; Scheid; Johnson, A.; Milbert and Ozment introduced: 

. H. F. No. 2711, A bill for an act relating to education; establishing 
a special class of local telephone service provided to schools; propos-
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ing monthly rates; providing a levy; amending Minnesota Statutes 
1988, sections 237.06; and 275.125, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Henry, Schafer, Girard, Hugoson and Swenson introduced: 

H. F No. 2712, A bill for an act relating to education; increasing 
parental involvement; expanding eligibility for early childhood 
family education programs; encouraging the use of elementary 
school counselors; creating a new state aid; increasing the formula 
allowance;. creating a parental involvement day; requiring a day off 
from work; requiring the board of teaching to adopt rules; creating 
tax credits; appropriating money; amending Minnesota Statutes 
1988, sections 124.2711, subdivision 2; 124A.29, subdivision 1; 
181.940, subdivision 3, and by adding subdivisions; and 290.06, by 
adding subdivisions; Minnesota Statutes 1989 Supplement, sections 
121.882, subdivision 2; 124.2711, subdivision 1; and 124A.22, sub
division 2; Laws 1989, chapter 329, article 1, section 17,8ubdivisiori 
2, as amended; and article 4, section 19, subdivision 5; proposing 
coding for new law in Minnesota Statutes, chapters 123; 124A; and 
181. 

The bill was read for the first time and referred to the Committee 
on Education. 

Abrams introduced: 

H. F No. 2713, A bill for an act relating to game and fish; 
authorizing licensing of family shooting preserves; appropriating 
licen.se fees; proposing coding for new law in Minnesota Statutes, 
chapter 97 A.·- . 

The bill was read for the first time and·.referred to the Committee 
on Environment and Natural Resources. 

Abrams introduced: 

H.F No. 2714, A bill for an act relating to human services; 
establishing certain standards fot licensed day care programs; 
amending Minnesota Statutes 1988, section·245A.14, by adding a 
subdjvision. . . 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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Abrams introduced: 

H. F. No. 2715, A bill for an act relating to real estate; giving effect 
to antenuptial agreements with respect to real estate; amending 
Minnesota Statutes 1988, section 507.02. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Rukavina, Begich, Battaglia, Janezich and Solberg introduced: 

H. F. No. 2716, A bill for an act relating to the state mineral; 
adopting iron ore as the state mineral; proposing coding for new law 
in Minnesota Statutes, chapter 1. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Carlson, D., introduced: 

H. F No. 2717, A bill for an act relating to retirement; excluding 
employees of the North Pine Area Hospital District from member
ship in the public employees retirement association for a limited 
time. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Otis, Kalis and Lasley introduced: 

H. F No. 2718, A bill for an act relating to traffic regulations; 
allowing immediate towing of vehicles unlawfully parked in taxicab 
zones; amending Minnesota Statutes 1989 Supplement, section 
169.041, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Wenzel, McDonald, Bertram, Omann and Winter introduced: 

H. F No. 2719, A bill for an act relating to agriculture; providing 
emergency drought relief for farmers and small businesses; estab
lishing a program of low-interest loans; providing water supplies in 
emergencies; providing emergency hay and hayfield reseeding; ap
propriating money. 
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The bill was read for the first time and referred to the Committee 
on Agriculture. 

Sparby, Solberg and Battaglia introduced: 

H. F. No. 2720; A bill for an act relating to economic development; 
establishing a board of invention; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 116J. 

The bill was read for the first time and referred to the Committee 
on Economic Development. 

HOUSE ADVISORIES 

The following House Advisory was introduced: 

Blatz introduced: 

H. A. No. 37, A proposal to study the possibility of a state
sponsored group health insurance plan. 

The advisory was referred to the Committee on Health and 
Human Services. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to the following Senate File: 

S. F. No. 60, A' bill for an act relating to water; recodifying, 
clarifying, and relocating provisions relating to water law; amend
ing Minnesota Statutes 1988, sections 9.071; 16B.62, subdivision 1; 
18.191; 18B.07, subdivision 6; 40A.13, subdivision 1; 41B.039, 
subdivision 3; 84.083, by adding subdivisions; 84.91, subdivision 4; 
84.911, subdivisions 5 and 6; 84.95, subdivision 2; 85.33, subdivision 
3; 86A.05, subdivision 10; 88.43, subdivision 2; 93.335; subdivision 
1; 94.343, subdivision 4; 97 A.015, subdivision 41; 97 A.071, subdivi
sion 4; 97 A.101, subdivision 2; 115.097, subdivision 2; 144.95, 
subdivision 4; 156A.1O, subdivision 2; 161.28, subdivision 1; 163.17; 
272.02, subdivisions 1 and 6; 273.19, subdivision 5; 295.44, subdi
vision 1; 357.021, subdivision 2; 375.471; 383A.602, subdivision 5; 
383A.604, subdivision 1; 394.25, subdivision 2; 459.20; 462.357, 
subdivision 1; 465.20; 469.141, subdivision 4; 469.174, subdivision 
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19; 471.345, subdivision 3; 471.591, subdivision 1; 471.98, subdivi
sion 2; 473.191, subdivision 2;609.68; and 645.44, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, 
chapters 83A; 97C; 156A; and 383B; proposing coding for new law as 
Minnesota Statutes, chapters 86B; 103A; 103B; 103C; 103D; 103E; 
103F; and 103G; repealing Minnesota Statutes 1988, sections 40.01 
to 40.45; 84.031; 84.032; and 84.158; 104.01 to 104.50; 105.37 to 
105.81; 106A.005 to 106A.811; 110.13 to 110.72; 110B.01 to 
110B.35; 112.34 to 112.89; 114.12 and 114.13; 114B.01 to 114B.07; 
116C.41; 361.01 to 361.29; 378.01 to 378.57; 465.18; and 473.875 to 
473.883. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee; 

Messrs. DeCramer, Merriam and Frederickson, D. R. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a: like committee. 

_ PATRICK E. FLAHAVEN, Secretary of the Senate 

Dille moved that the House accede to-the request of the Senate and 
that the Speaker appoint a Conference Committee of 3 members of 
the House to meet with a like committee appointed by the Senate on 
the disagreeing votes of the two houses on S. F. No. 60. The motion 
prevailed. -

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 443, 1852 and.1730. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 443, A bill for an act relating to health; establishing 
standards for the use of nitrous oxide in the practice of podiatric 
medicine; amending Minnesota Statutes 1988, section 153.01, sub
division 2; proposing coding for new law.in Minnesota Statutes, 
chapter 153. 

The bill was read for the nrst time and referred to the Committee 
on Health ani:! HumanServices. 
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S. F. No. 1852, A bill for an act relating to judges; providing for the 
mariner of filling vacancies in the office of judge; proposing coding 
for new law as Minnesota Statutes, chapter 480B. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

S. F. No. 1730, A bill for an act relating to financial institutions; 
permitting interstate banking with an additional reciprocating 
state; amending Minnesota Statutes 1988, section 48.92, 'subdivi
sion 7. 

The bill was read for the first time and referred 'to the Committee 
on Financial Institutions and Housing. 

CONSENT CALENDAR 

H. F. No. 1555, A bill for anact relating to fees; providing for fees 
charged by county recorder; amending Minnesota Statutes 1988, 
section 357.18, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage.· . 

The question was taken on the passage of the bill and the roll was 
called. There were 124 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

. Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 

. Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
,Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janeiich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 

Kinkel 
, Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogre_n. 
Olsep, S.c 

Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff , 
Ostrom -' 
Otis 
Ozment 
Pauly 
Pellow 
Pelowski 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Rest 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer-' 
Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjorhhom 
Trimble 
Tunheim 
Upbus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wenzel 
Williams 
Winter 
Spk. Vanasek 



9860 JOURNAL OF THE HOUSE [68th Day 

The bill was passed and its title agreed to. 

H. F. No. 1989, A bill for an act relating to motor vehicles; 
allowing tax-exempt license plates for vehicles used for driver 
education programs at non public high schools; amending Minnesota 
Statutes 1989 Supplement, section 168.012, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Frerichs Kostohryz Omano Seaberg 
Anderson, G. Girard Krueger Onnen Segal 
Anderson, R. Greenfield Lasley Orenstein Simoneau 
Batta~lia Gruenes Lieder . Osthoff Skoglund 
Bauer y Gutknecht Limmer' Ostrom Solberg 
Beard Hartle Long Otis Sparby 
Begich Hasska,mp Lynch· Ozment ' Starrius 
Bennett Haukoos Macklin Pauly Steensma 
Bertram Hausman Marsh Pellow Sviggum 
Bishop Heap McDonald Pelowski Swenson 
Blatz Henry McEachern Peterson Tjornhom 
Boo Himle McGuire Poppenhagen Trimble 
Brown Hugoson McLaughlin Price Tunheim 
Bur&er Jacobs McPherson Pugh Uphus 
Car son, D. Janezich Milbert Quinn Valento 
Carlson, L. Jaros Miller Redalen Vellenga 
Carruthers , Jefferson Morrison Reding Waftenius 
Clark Jennings Munger IWst Wa tman 
Conway Johnson, A. Murphy Rice Weaver 
Cooper Johnson, R. Nelson, C. Richter Welle 
Dauner Johnson, V. Nelson, K. Rodosovich Wenzel 
Dawkins Kahn Neuenschwander Rukavina Williams 
Dempsey Kalis O'Connor Runbeck Winter 
Dille Kelly 0f:.en Sarna Spk. Vanasek 
Dorn Kelso o sen, S. Schafer 

, For~he Kinkel Olson, E. Scheid 
Fre erick Knickerbocker Olson, K. Schreiber 

The bill was passed and its title agreed to. 

H. F. No. 2018, A bill for an act relating to newspapers; changing 
filing requirements for qualification as a legal newspaper; amending 
Minnesota Statutes 1988, section 331A.02, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Abrams' 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins: 
Dempsey 
Dille 
Dorn 
Forsythe 
.Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Hirnle 
Hugoson 
Jacobs 
Janezich 
Jaros 
·Jefferson 
Jennings 
JOhns()ll, R. . 
Johnson, V. 
Kahn "' 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen' 
Lasley Orenstein 
Lieder Ost:Qoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
Mclaughlin Poppenhagen-
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander -Rodosovich 
.o'Connor Rukavina 
Ogren . Runbeck 

. Olsen, S. Sarna 
Olson, E. .. Schafer 
Olson, K: Scheid 
Omann Schreiber 

The bill was passed and its title agreed to. 

CALENDAR 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
'I]ornhom 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
-Weaver 
Welle 
Wenzel 
Williams 
Winter 

9861 

Spk. Vahasek 

Long moved that the hills on the Calendar for today he continued. 
The motion prevailed. 

GENERAL ORDERS 

Long moved that the bills on General Orders for today be contin-
ued. The motion prevailed. . . 

MOTIONS AND RESOLUTIONS 

Kelly moved that H. F. No. 2504 be recalled from the Committee 
on Judiciary and be re-referred to the Committee on Governmental 
Operations. The motion prevailed. 

Olsen, S., moved that H. F. No. 2254 be recalled from the Commit
tee on Taxes and be re-referred to the Committee on General 
Legislation, Veterans Affairs and Gaming. 

A roll call was requested and properly seconded. 
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Begich moved that H.F. No. 2254 be. returned to its author. The 
motion prevailed. 

There being no objection, the order of business reverted to Intro
. duction and First Reading of House Bills. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS" '. 

The following House File was introduced: 

Sarna introduced: 

H. F. No. 2721, A bill for an act relating to retirement; Minneap
olis police and firefighters; health and medical benefits; continuance 
of surviving· spouse benefits; amending Laws i949, chapter 406, 
sectiorl.4, subdivisions 2 and 3, as amended; and section 6, subdivi
sion 1, as amended; and Laws 1965, chapter 519, section 1, as 
amended. . 

The bill was read for the first time and referred. to the Committee 
on Governmental Operations. 

ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
2:30 p.m., Monday, March 12, 1990. The motion prevailed. 

Long moved that the House adjourn. The Illotion ·prevailed, and 
the Speaker declared the House stands adjourned until 2:30 p.m., 
Monday, March 12, 1990. 

'EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

SIXTY-NINTH DAY 

, SAINT PAUL, MINNESOTA, MONDAY, MARCH 12, 1990 

The House of Representatives convened at 2:30 p,m. and was 
called to order by Robert E. Vanasek i Speaker of the House. 

Prayer was 'offered by Pastor Delton, Krueger, Hillcrest United 
Methodist Church, Bloomington, Minnesota. 

The members of the House, gave the pledge of allegiance to the flag 
of the United States of America. ' 

. '. - . 

The roll was called and the followiI1g members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishpp 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
C~r1son, L. 
Carruthers 
Clark· 
Conway 
Cooper 
Bauner 
Dawkins 

""Dempsey 
Dille, > • 

Dorn 
Forsythe 
Frederick 

Frerichs 
Girard-

. Greenfield 
Gruene's 
Gutknecht 
Hartle 
Hasskamp, 
Haukoos 
Hausman 
fleap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich . 
Jaros -
·Jefferson 
Jennings 
JohD,~il, A. 
Johnson, R. 
J'ohnson, V. 
Kahn 

. -.Kalis 
, Kelly 
Kelso 
Kinkel 
Knickerbocker 

A quorum was present. 

Kostohryz Onnen, 
Krueger Orenstein'. 
Lasley . Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 

-Lynch Pappas 
Macklin Pauly. 
Marsh Pellow 
'McDonald' ' Pelowski 
McEachern . Peterson: 
McGuire Poppenhagen 
McLaughlin Price 
McPherson Pugh 
Milberl - Quinn 

. Morrison Hedalen 
Munger Reding 
Murphy .'Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina< 
Ogren " , Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K: Scheid 
Omann SchreiQer 

Miller and Seaberg were excused. 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Svigguin . 
Swen-son 
Tjomhoril 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman,: 
Weaver 
Welle 
Wenzel, . 
Williams 
Winter. 

_, Spk. Vanasek ' 

The Chief Clerk pr6<:eeded to read the Journal of the preceding 
-'--
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day. Rodosovich moved that further reading of the Journal be 
dispensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies ofH. F. Nos. 1927, 
1991,2011,2042,2058,2078,2084,2087,2132,2149, 2184, 2187, 
2188, 2250, 2305, 2311, 2381, 2487, 2508, 367, 1816, 1897, 1948, 
1984, 2038, 2045, 2081, 2086, 2103, 2248, 2299, 2343, 2353, 2365, 
2380, 2398 and 2481 and S. F. Nos. 443, 1852 and 1730 have been 
placed in the members' files. 

REPORTS OF STANDING COMMITTEES 

Munger from the Committee on Environment and Natural Re
sOUTces to which was referred: 

H. F. No. 232, A bill for an act relating to game and fish; setting 
conditions under which a hunter may take two deer; amending 
Minnesota Statutes 1988, section 97B.301, subdivision 4. 

Reported the same back with the recommendation. that the bill 
pass. 

The report was adopted. 

Munger from the Committee on Envfronment and Natural Re
sources to which was referred: 

H. F. No. 1617, A bill for an act relating to the environment; 
providing for mitigation of the greenhouse effect by imposing a 
surcharge on motor vehicles and on facilities permitted by the 
pollution control agency; establishing a carbon dioxide tree planting 
account; proposing coding for new law in Minnesota Statutes, 
chapter p6. 

Reported the same back with the following amendments: 

Page 1, line 9, delete "116.75"and insert "116.86" 

Page 1, line 20, delete "i" and insert "§."-

Page 1, line 25, delete "116.76" and insert "116.87" 

Page 1, line 26, delete everything before "~" 
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Page 2, line 1, delete "the initialregistration" and insert "each 
application for" new certificate of title under section 168A.02" . 

Page 2, line 5, delete "registrar of' 

Page 2, delete lines 6 and 7 and insert "department of public 
safety. A certificate of title may not be issued or transferred!>.l' the 
department for ~"-

Page 2, delete lines 18 and 19 

Page 2, line 20, delete "116.77" and insert "116.88" 

Page 2, line 23, delete "$1" and insert "ten cents" 

Page 2, delete lines 28 to 30 and insert: 

"(c) In lieu of paying any part of the surcharge in paragraph (a), 
a permlttedfacrlity may certifY to the agency that it has engaged in 
tree planting or activities that result in treepranting that has" . 
value worth that part of the surcharge amount the facility would 
have to ~ in paragraph (a). 

(d) The agencfimust devise procedures to certify permitted 
facilities that utilze paragraph (c)." 

Page 2, line 31, delete "(d)" and insert "(e)" 

Page 2, line 32, before the period insert "in paragraph (a) or (c)" 

Page 2, line 33, delete everything after "Sec. 4." and insert 
"1116.89J [DEPOSIT OF REVENUE.]" 

Page 2, delete lines 34 to 36 and insert: 

"(a) Revenue collected !>.l' the surcharges in sections ~ and 3, 
paragraph (a), must be deposited in the natural resources fund in 

. the state treasury. 

(b) The amount collected!>.l' the surcharges is intended to be used 
to plant trees in order to absorb carbon dioxide." ---

Page 3, delete line 1 

Page 3, line 2, delete "(b)" and insert "(c)" and delete "this 
accpunt" and insert "the natural resources fund" 

Page 3, line 5, delete "(c) ~ March 1, 1990" and insert: 
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"Sec. 5. [TREE PLANTING PLAN; CONSULTATION.] 

Subdivision !- [TREE PLANTING PLAN.] ~ March h 1991" 

Page 3, delete lines 17 to 19 and insert: 

"Subd. 2. [CONSULTATION.] The commissioner of the pollution 
contrOragency must consult with representatives ofmdustry af
fected ~ sections 2 and 3, analhe forestry and environmental 
communities to review and make reCommendatiOlls (i) to the ~gis
lature on the surcharge amounts in sections 2 and 3, paragrap (a); 
and (ii) to the commissioner of natural resources for the tree 
plantfig plan in subdivision 1."- - - --

Page 3, line 20, delete "5" arid insert "6" 

Page 3, line 21, delete "4" and insert "5" and delete "June 1, 1989" 
and insert "the day following firial enactment" -----

Page 3, line 22, delete "1990" and insert "1991" 
. --. --

Correct internal references 

Amend the title accordingly 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1712, A bill for 'an act relating to traffic regulations; 
authorizing recreational vehicle combinations and restricting 'their 
use; amending Minnesota Statutes 1988, sections 169.01, by adding 
a subdivision; and 169.81, subdivision 3, and by adding a subdivi
sion. 

Reported the same back with the following amendments: 

Page 4, line 10, before "A" insert "(a)" 

. Page 4, after line 14, insert: 
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. "(b) 12 ~ecreational vehicle combination !nay not be operated 
within the seven-county metropolitan area." 

With the recommendation thatwhei:ts~amended the bill pas~ and 
be re-referred to the Committee on Appropriations. . 

The report was adopted. 

Battaglia from the Committee on Local Government and. Metro
politan· Affairs to which was referred: 

H. F No: 1784,Abillfor an act relating to real property; providihg . 
for filing and recording of miiPs or plats for proposed righ ts-of-way by 
local goverl).ing bodies; proposing coding for new law in Minnesota 
Statutes, chapter 505 .. 

Reported the saine back with the recommendation that' the bilI 
pass. 

The report was adopted . 

. Kalis from the Committee on Transportation to which was re-
ferred: . . . 

. ' . - . 
H.F No. 1788, A .bill for an act relatb.1g'to in~tropolitan: transit; 

providing assistance for the acquisition and betterment of certain 
light rail transit facilities in the metropolitan area; appropriating 
money; authorizing the issuance of state bonds; proposing coding for 
new lawin Minnesota Statutes, chapter 174. 

, ;' ~. 

Reported the same' ba~k with the followingamend,ments: 

Delete e~erything after the enacting clause and insert: 

. "Section 1. [473j998][LIGHT RAILTRANSIT;CAPITAL ASSIS-
TANCE.] . . . . .. 

Subdivision 1. [DEMONSTRATION FACILITY,] The board shall 
provide financIal assistance to regional railroad aUllllir~ under 
this section to help ~ the cost of acquisitIOn and betterment gy 
regional railroad authoriti"s of ~ demonstration lightraiJ transit 
line in the midway. corridor between the downtown areas of Minne-

'apoli1 and St. Paul, together with associated cominon facilitieS like' 
vehle es, yaros, shoPji -pober, and communIcatIOns systems and -any 
necessary connector . me etween yards and shops' and the midway 
li~. . . 
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Subd. 2. [REQUIREMENTS.] (a) The board day not provide 
assistance under this section until the board has a opted a regional 
light rail transit <leVelopment,lliiancial, anifCOordination plan, as 
required ~ section 473.399, and the metropolitan council has 
approved the development, financial, and coordination plan for 
consistency with the council's transportation plan. 

(b) As to assistance under this section, the board may not 
distribute more than 60 percent of the available funds .to '" single 
recipient. . 

.. (c) As to assistance under this section, the board may not provide 
funds for more than 90 percent of the cost of the activities for which 
'" grant is made, but may fund 100 percentoIThe cost of associated 
common facilities as deSCribed in subdivision 1. 

Subd. 3. [INTERGOVERNMENTAL COORDINATION.] Railroad 
authOrIties applying forgra¥ts may enter into joint powers agree
ments with other a~encies 0 government for the purpose of coordi
nating the light rai transit project. 

Subd. 4. [SERVICE DISTRICTS.] To pay all or part of the capital 
and operating costs of light rail transit facilities that receive 
assistance under this section, '" county acting under chapter 375B, 
or '" city acting under chapter 428A, may establISh one or more 
transit service districts in major commercial, retail, or inaustrial 
centers served ~ the light rail transit facilities-.--.-

Sec. 2. [APPROPRIATION.] 

Subdivision 1. [PURPOSE.] The amounts ,¥'ovided in this seCtion 
are appropriated from the bonOpToceeds fun to the commissioner of 
transportation fortransfer to the wgionaTtransit board for purposes 
of the assistance to be provided ~ the board under section l. 

Subd. ~ [DESIGN ASSISTANCE.] $10,000,000 is appropriated for 
the fiscal year ending June 30, 1991, for Iireliminary and, final 
design plans and right-of-way acquisition. r e unencumbered bal
ance remaining at the end of the fiscal year does not cancel. 

Sec. 3., [BOND SALE.] 

To provide the' , money appropriated ~ secti.on ~ from the bond 
proceeds fund, the commissioner of finance on request of the 

overnor shall sell and issue bonds of tlw state in an amount !!E to 
10,000,000 in the manner, upon the terms, andwith the effect 

j)rescribed ~ Minnesota Statutes, sections16A.631 to 16A.675, and, 
~ the Minnesota Constitution, article XI, sections '!to 7." 
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Delete the title and insert: 

''A bill for an act relating to. metropolitall transit; providing 
assistance for the acqui~ition and bettermerit .,6f certain light rail 
transit facilities in the metropolitan· area; appropriating -money; 
'authorizing the issuance of state bonds; proposing coding ,for new 
law in Minnesota Statutes, chapter 473," 

, With the recommendation that when so amended the bill pass and 
be re-referred to the 'Committee on Appropriations. ' . 

The report was adopted. 

Kostohryz' from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was ,eferred; , 

, H: F. No. 1870, A billfot an aCt r~lati;"g to elections; making 
various changes in laws applicable, to schOol district elections; 
amending Minnesota Statutes 1988, sections 201.071, subdivision 3; 
203B.08, subdivision 3; 204B.08, subdivision 3,; 204B.14, subdivision, 
5;204B.17; 204B;44; 204C.22, subdivisions 9; 10, 15, and by adding 
a subdivision; 204D.04, subdivision 2; 205A.05, subdivision 1; 
205A.07" by adding a subdivision; 205A.09, subdivision 2; 205A.i1; 
209.02, subdivision 1; 209.03; 209.09, subdivision 1; and 211A.01, 
subdivisiqn 6; and Minnesota Statutes .1989 Supplement, sections' 
205A.I0, subdivisions 2 and 3; and 209.021, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Munger from the Committee on ,Environment and Natural Re
, sources to which was referred; 

, . 

H. F. No. 1879,A' bill for an act relating to natural r~sources; 
establishing Lake of the Woods state forest; amending Minnesota 
Statutes 1988, section 89.021, by adding a subdivi~ion. ' 

Reported the saJpe back with the following amendments; 

Page '1, after line 5, insert: 

,"Section 1. Minnesota Statutes 1989Supple;'ent, secti6n 40;4'6, 
subdivision, 2, is an;l,endedto read: 

Subd. 2. [DELINEATION OF WETLAND OR MARGINAL 
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LAND.] (a) Before state landis sold, the laHd IIHHlt he submitted ts 
the beai'd ef watei-. aBds8ih'esollrees ts authority selling the land, 
·or, !!' requested, the board of water and soil resources, may deter
mine and delineate the marginal land an,d wetlands to be reserved or 
restricted by a conservation easement. The lIelineation of the 
reservation or conservation easement need not be by legal descrip-. 
tion and may be a description in general terms that identifies the 
marginal land or wetlands. For tax-forfeited land the soil.and water 
conservation board of the distnct where the landlsToCated must 
review margjii8I1andand wetlands and dellDeate:The reservation or 
conservation easement . 

. (b) Marginal land and wetlands may not be sold unless restricted 
by a conserv~tioIi easeme~t -with the restric,tions ,proviqed in section 
40.43, subdivision 4, paragraphs (a),and (c), and other restrictions 
determined necessary by the board of water and soil resources. .. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 40.46, IS 

amended by adding asubdivision to read: 

Subd. 5. Lands sold pursuant to the land claSliification agreement 
between tlie commissioner of natural resources and Lake- of the 
Woods coiiiity dated Au~tJ989 are exempt frOm the provIsIOns of 
this section." . .. . . ... . 

. Page-l, line 6,. deh:~te'·"Section 1."-'81ld insert "'Sec .. 3." 

Page 17; line 25; delete "2" arid insert "4" . 

Amend the title as follows: : 

Page 1, line 4, after "subdivision;' insert' "; Minnesota S'tatutes 
1989 Supplement, section 40.46, subdivision 2, and by adding a 
subdivision" . .-

With the recommendation: that when so amended the bill pass and 
be re-referredto the Committee·onGovenImental Operations. 

The report was ';'dopted ... 

Welle from the Comfuittee on Health and Human Services to 
which was referred: .. . 

H. E No. 1889, A ,bill for an act relating to health; providipg 
programs· and incentives for persons 'to volunteer as bone marrow 
donors; requiring the commissioner of health to educate residents 
about the need for volunteer bone marrow donors; requiring paid 
leave forempl()yees to donate bone marrow; allowing a tax credi! to 
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employers who develop tissue typing programs for !,mployees; pro
viding that certain contributions qualify as a charitable contribu
tion for purposes of the corporate franchise tax;· requiring a bone 
marrow donor drive to encourage state employees to volunteer as 
bone marrow donors; appropriating money: amending Minnesota 
Statutes 1988, sections 290.06, by adding a subdivision; and 290.21, 
subdivision 3; proposing coding for new law in Minnesota Statutes, 
chapters 145 andI8!. 

Reported the same back with the following amendments: 

Page 3, delete section 3 

Page 3, delete section 4 

Page 5, line 32, delete "§.." and insert "~" 

Page 5, delete line 36 

Page 6, delete line 1" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, delete everything after the semicolon 

Page 1, delete lines 8 to 10 

Page 1, line 11, delete "franchise tax;" 

Page 1,line 13, delete "amending Minnesota'·' 

Page 1, delete line 14 

Page 1, line 15, delete everything before "proposing" 

With the recommimdation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Reding from the (::ommittee on Governmental Operations" to 
which was referred:' • 

H. F. No. I894,'A :bill for an act relating to public employment; 
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limiting certain severance payments to public employees; restricting 
administrative leaves for University of Minnesota employees; 
amending Minnesota Statutes 1988, section 465.72, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapters 43A 
and 137. . 

Reported the same back with the following amendments: 

Page 1, line 15, after "plan" insert "or early retirement policy" 

Page 1, line 23, after "agency" insert "or in an internal grievance 
proceeding" 

Page 2, line 5, after "plan" insert "or early retirement policy" 

Page 2, line 14, after "agency" insert "or in an internal grievance 
proceeding" 

Page 2, line 31, after the period insert "Severance ~ includes 
payment for accrued vacation time." 

Page 2, line 33, after "plan" insert "or early retirement ~" 

Page 2, line 35, after "(2)" insert "compensation for accumulated 
sick leave or other" --------

Page 3, line 3, after "agenc¥" insert ".1 or in an internal grievance 
proceeding, or as ~ result 0 ~ teacheroischarge or termination 
proceeding" , . 

Page 3, line 17, after the period insert "Sections 1 to:! do not~ 
to payments made or leaves granted under the terms of "eolle¢tive 
bargaining a~,eement entered mto before theeffective date of 

. sections 1 to 4. ' .. 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Financial Institutions and Hous
ing to which was referred: 

H. F. No. 1924, A bill for an act relating to housing; changing the 
definition of designated home ownership area for the Minnesota 
rural and urban homesteading progrl).m; amending Minnesota Stat
utes 1989 Supplement, section 462A.057, subdivision 2. 
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Reported the saine back with the recommendation that the bill 
pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred:· 

H. F. No. 1939, A bill for an act r';lating to natural resources; 
amending a certain requirement relating to the sale of state timber; 
amending Minnesota Statutes 1988, section 90.101, subdivision 1. 

Reported the saine back with the following amendments: 

Page 1, line 22, after the period insert "No sales may be held in 
adjoining counties not less than two hours apart." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1960, A.bill for an act relating to natural resonrces; 
amending certain provisions concerned with the management of 
wildlife; amending Minnesota Statutes 1988, sections 97 A.135, by 
adding a subdivision; and 97 A.445, by adding a subdivision; and 
Minnesota Statutes 1989 Supplement, section 97B.603. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Reding trom the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1963, Abill for an act relating to retirement; reallocating 
powers and duties among actuaries retained by the legislative 
commission on pensions and retirement and various public pension 
plans; appropriating money; amending Minnesota Statutes 1988, 
sections 3.85, subdivisions 10 and 11; 3A.11, subdivision 1; 11A.18, 
subdivision 11; 352.01, subdivision 12; 352.03, subdivision 6; 
352.119, subdivision 2; 352.85, subdivision 6; 352.86, subdivision 4; 
352B.02, subdivision Ie; 352B.26, subdivision 3; 353.01, subdivision 
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! 
14; 353.03, subdivision 3a; 353.271, subdivision 2; 353,29, subdivi
sion 6; 354.05, subdivision 7; 354.06, subdivision 2a; 354.07, subdi
vision 1; 354.42, subdivision 5; 354A.011, subdivision 3a; 354A.021, 
subdivision 7; 354A.33; 354A.41, subdivision 2; 356.20, subdivisions 
3and 4; 356.215, subdivisions 2, 3, 5, 6, and 7; 422A.01, subdivision 
6; 422A.04, subdivision 3; 422A.06, subdivisions 2, 5, and 8; 
422A.101, as amended; 422A.15, subdivisions 2 and 3; 422A.16, 
subdivisions 2 and 3a; 422A.17; 422A.23, subdivisions 6 and 7; 
490.121, subdivision 20; 490.124, subdivision 11; Minnesota Stat
utes 1989 Supplement, sections l1A.18, subdivision 9; 136.82, 
subdivision 2; 352B.08, subdivision 3; 353.30, subdivision 3; 354.35; 
354A.32, subdiyision 1; proposing coding for new law in Minnesota 
Statutes, chapters 3A,and 352C; repealing Minnesota Statutes 1989 
Supplement, section 352.116, subdivision 4. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1965, A Ibill for an act relating to health; providing 
exemptions from the infections waste control act; requiring hospitals 
to accept certain infbctious waste; modifying standards for ambu
lance drivers; requidng adoption of rules setting new standards for 
recertification of and upgrading to emergency care course certifi
cates; increasing reimbursement for volunteers; establishill.g an 
emergency medical Iservices . advisory council; exempting ambu
lances from vehicle I license fees, registration;' and excise taxes'; 
regulating the provision of special transportation services; providing 
a tax credit; requiriIig studies; increasing medical assistance. rates 
for ambulance services;. providing funding for pre hospital education, 
continuing education, and equipment; establishing task forces fOf 
medical directors and advisers; establishing an incentive plan for 
ambulance service personnel; setting plan requirements; creating a 
loan forgiveness program for medical students; providing nursing 
scholarships; creating a loan forgiveness program for advanced 
practice nurses; providing funding for summer medical interns; 
encouraging rural medical school applicants; requiring a study of 
medical assistance reimbursement for rural physicians; increasing 
participation in th~ rural physici.ans associates program; creating a 
rural hospital planning and transition grant program; creating a 
rural hospital subsidy fund; clarifying requirements for medical 
assistance coverage of swing beds; requiring a study of rural health 
professionals; allowing counties authority to exceed levy limits; 
appropriating money and increasing the complement; amending 
Minnesota Statutes 1988, sections 136C.04, by adding a snbdivision; 
and 176.011, subdivision 9; Minnesota Statutes 1989 Supplement, 
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sections 116.76, subdivision 9; 116.78, by adding subdivisions; 
144.804, subdivision 1; 144.809; 144.8091; 168.012, subdivision 1; 
168.013, subdivision la;168.33, subdivision 7; 256B.0625, subdivi
sion 2; and 297B.03; Minnesota Statutes Second 1989 Supplement, 
section 275.50, subdivision 5; proposing coding for new law in 
Minnesota Statutes, chapters 136A; 144; 147; 148; 174; and 290; 
proposing coding for new law as Minnesota Statutes, chapter 353E. 

Reported the same back with the following amendments': 

Page 3, line 22, strike "all" and insert "basic life support eq~p
nient as required by rules adopted !!,y the commissioner un er 
section 144.804, su@lvision 2" 

Page 3, line 23, strike everything before the comma 

Page 3, Jines 25 to 31, delete the new language, 

Page 4, after line 5, insert: 

"Sec. 5. Minnesota Statutes 1989 Supplement, section 144.804, 
subdivision 7, is amended to read: 

Subd. 7. [DRIVERS OF !\lI,HlUl,l.NCE SERVICE VEHICLES 
AMBULANCES.] An ambulance service vehicle shall be staffed by 
a drIver possessing a current Minnesota driver's license or equiva
lent and whose driving privileges are n.ot under suspension or 
revocation by any state. If red lights and siren are used, the driver 
must also have completed training approved by the commissioner in 
emergency driving techniques. An ambulance transporting patients 
must be staffed by at least two persons who are trained according to 
this seetisR subdivision 1, or section 144.809, one of whom may be 
the driver. A third person serving as driver shall be trained 
according to ThiSSiilJdivision." 

Page 5, line 5, before the semicolon insert ", as authorized in 
section 144.804, subdivision T' 

Page 14, after line 23, insert: 

"Sec. 19. [STUDY OF RECRUITMENT AND RETENTION IN-
DUCEMENTS.] , 

The commissioner of health, in consultation with the executive 
director of the pUblic em , [oyees retirement assoCUiIlon,shall study 
the need for recruitment an retention inducements for professional 
ambillalice personnel in ali areas of'the state. The study must: 

0) examine both the feasibility of and the need for pensions, 
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lump-sum retirement benefits, and other recruitment and retention 
inducements; 

(2) estimate potential utilization of pension and retirement plans 
and other inducements; and 

(3) provide recommendations for eligibility standards, plan fund
~ and benefits, and plfn administration for ~ pension plan or 
retirement benefit for ito essional ambulance personnel. The com
missioner of healthsna I resent study findings and recommenda
tions to the legislature £y anuary 1, 1991." 

Page 15, delete section 1 

Page 15, line 22, delete "emergency medical" and insert "license" 

Page 15, line 23, delete "services" 

Page 15, line 23, delete "section" and insert "sections 4 and" 

Page 15, line 28, delete "$760,000" and insert "$300,000" 

Page 15, line 29, delete "emergency medical services" and insert 
"license" 

Page 15, line 31, delete everything after the period 

Page 15, delete lines 32 and 33 

Page 15, lines 34 and 35, delete "emergency medical services" and 
insert "license" 

Page 17, line 11, delete "fund" and insert "personnel account" 

Page 17, delete lines 12 to 32 and insert:~ 

"Sec. 4. Minnesota Statutes 1989 Supplement, section 171.06, 
subdivision 2, is amended to read: 

Subd. 2. [FEES.] (a) The fees for a license and Minnesota identi
fication card are as follows: 

Classified Driver License C-m $17 CC-$19· 
Classified Under 21 D.L. C-$±& $17 
Instruction Permit 
Duplicate Driver or Under 21 License 
Minnesota identification card, except 

as otherwise provided in section 171.07, 
subdivisions 3 and 3a 

B-$26 A-$34 
B-$22.50 A-$10 

$6 
$ 4.50 

$9 
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Sec. 5. Minnesota Statutes 1988, section 171.26, is amended to 
read: 

171.26 [MONEY CREDITED TO TRUNK HIGHWAY FUND 
AND TO GENERAL FUND.] 

Two dollars from each fee for a class C and class C under-21 
license must be transrerrea to tTie----eiilerge~ rnec'fical services 
personnel account in the general fund. All ot er money received 
under the provisions of this chapter shall be paid into the state 
treasury with· 90 percent of such money credited to the trunk 
highway fund, and ten percent credited to the general fund, except 
as provided in section 171.29, subdivision 2." 

Page 22, line 10, delete the colon and insert "earn less than $5,000 
.". year in ho([ly stirends or salary from servJCeas an amoii1aii"Ce 
attendant or river.' ---

Page 22, delete lines 11 to 16 

Page 22, line 36, delete "emergency medical services" and insert 
"license" . 

Page 22, lin~ 36, delete "section" and insert "sections 4 and" 

Page 23, line 6, delete the colon and insert a period 

Page 23, line 20, delete everything after the period 

Page 23, delete line 21 

Page 23, line 22, delete everything before "The" 

Renumber the sections in sequence' 

Correct internal references 

Amend the title accordingly 

With the recom;"endation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1970, A bill for an act relating to health; establishing 
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standards for safe levels of lead; requiring education about lead 
exposure; requiring lead assessments of certain residences; estab
lishing standards for lead abatement; requiring rules; amending 
Minnesota Statutes 1988, section 116.52, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 144; repealing 
Minnesota Statutes 1989 Supplement, sections 144.851 to 144.862. 

Reported the same back with the following amendments: 

Page 3, line 24, delete "analyses" and insert "results" 

Page 4, line 35, delete "in" and'insert "at" 

Page 5, line 4, before "interior" insert "lead-containing" 

Page 7, after line 3, insert: 

"Subd. 4. [EXCEPTioN FROM EMERGENCY RULE.] Notwith
staiidliig the requirement in Minnesota Rules, part 4620.2300 
[Emergency], subpart 2, item B, for abatement of intact paint that if; 
in violation of lead standards in part 4620.2100 [Emergency], the 
commissioner shall not require abatement of intact lead-based paint 
that if; not actilliIlY accessible to children as a chewable or lead-dust 
producing surface or as- ~ source of actual lead exposure." 

Page 7, delete lines 4 to 36 

Page 8, delete lines 1 to 34 

Page 8, line 35, delete "9" and insert "8" 

Page 9, delete lines 9 and 10 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 1976, A bill for an act relating to the military; authoriz
ing appointment of an executive director of the department of 
military affairs; amending Minnesota Statutes 1988, section 190.08, 
by adding a subdivision. 
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Reported the same back with the recommendation that .the bill 
pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 1977, A bill for an act relating to veterans; providing for 
an executive director appointed by the veterans homes board; 
amending Minnesota Statutes 1988, section 198.004. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Osthoff from the Committe~ on Financiai Institutions and Hous
ing to which was referred: 

H. F. No. 1987, A bill for an act relating to housing; establishing a 
procedure for the allocation of low-income housing tax credits; 
amending Minnesota Statutes 1988, sections 462A.221, by adding 
subdivisions; 462A.222, subdivisions 2, 3, and by adding a subdivi
siol1; and 462A.223, subdivision 2. 

Reported the same back with the following amendments: 

Page 3, line 14, delete ", and in 1991 and thereafter," and after the 
period insert "After calendar year 1990, the agency shall allocate 
tax credits among eligible cities and counties based on the distribu
tion plan established under section 7." 

Page 3, line 32, after "the" insert "application" 

Page 4, line 4, before the semicolon insert "which are affordable by 
households whose income does not exceed 30 percent of the median 
,income" 

Page 4, line 6, before the semicolon insert "and at least 25 percent 
contain three or more bedrooms" ' 

Page4, line 7, delete "100" and insert "at least 50" 

Page 4, after line 28, insert: 

• 
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"Sec. 7. Minnesota Statutes 1988, section 462A.222, is amended 
by adding a subdivision to read: 

Subd. 4. [DISTRIBUTION PLAN.] (a) ~ October b 1990, the 
metropolitan council, in consultation with the agency and represen
tatives of local government and housing and redevelopment author
ities, shalTOeVelop and submit to the agency :l plan for allocating 
tax credits in 1991 and thereafter in the metropolitan area, based on 
regional housing needs and priorities. 

(b) ~ October 1, 1990, the a*ency, in consultation with represen
tatives of local government an housing and redevelopment author
ities, shall develop :l plan for allocating tax credits in 1991 and 
thereafter in greater Minnesota, based on regional housing needs 
and priorities. 

(c) In preparing the distribution plans, the metropolitan council 
and the agency shall estimate the number of households III the 
metropolitan area and in greater Minnesota, respectively, who are 
paying more than 50 percent of their 'income for rent and the costor 
providing sufficient rental or other assistanct;: so that no household 
~ more than 50 rercent of its income for rent. In a<idition, the 

. metroporrtan counci and the agency shaUlilentify the nature and 
scope of existing £rograms which primarily serve faml"lleSat 60 
percent of the me Ian income and individuals at 30 percent of the 
median income. In sreparing the estimate, the metropolitan council 
and the agency sha I rely on existing and available data and shall 
report the results to the legislature no later than January 31, 1991." 

Page 5, line 13, delete "1" and Insert "~" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, delete "a subdivision" and insert "subdivisions" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1995, A bill for· an act relating to public safety; regulat
ing amusement rides; requiring safety inspections of amusement 
rides; providing penalties; appropriating money; proposing coding 
for new law as Minnesota Statutes, chapter 184B. 
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Reported the .,arne back with the recommendation that the bill 
pass and be re-referred to the Co~mittee on Judiciary. 

The report was. adopted. 

Kostohryi from the Committee on General Legislation, Veterans 
·Affairs·and Gaming to which was referred: 

H.·F.No. 2001; A bill for an actrelatingto· veterans; redefining 
"veteran"; amending Minnesota Statutes 1988, section 197.447. 

Reported the same back with the recommendation that the bill 
Dass. 

The report was adopted. 

Kostohryz from the.Cominittee on General Legislation, Veterans 
.Affairs and Gaming to which was referred: 

H.F. No. 2002, A bill for an act relating to veterans; changing a 
provision prohibiting Cemeteries near veterans homes; amending 
Minnesota Statutes 1988; section 137.20. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted; 

Osthoff from the Committee on Financial Institutions and Hous
ing to which was referred: 

H. F. No. 2028, A bill for an act relating to commerce; exempting 
credit unions from certain requirements for closing agents; amen,d
ingMinnesota Statutes 1989 Supplement,section 82.20, subdivision 
1~ . 

Reported the same back with the recommendation that the bill 
. pass: 

The repert was adopted; 

Battaglia from the COInmitteeon Local Government and Metro
politan Affairs to which was referred: 

H. F. No. 2043, A bill forl.ln act relating to ~sey county; setting 
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the terms of charter commission members; amending Minnesota 
Statutes 1988, section 383A.553, subdiVision 1.' ' 

Reported the same back with the following amendments: 

Page 1, after line 18, insert: 

"Sec. 2. Minnesota Statutes 1988, sectio';' 383A.556, is amend~dto 
read: '," ' 

383A.556 [EFFECTIVE DATE.] 

If .. fHajaFity afaR the ¥<lteF& ¥etffig iR the ea .... ty at the eleetiaH 
¥lite iR fa¥tw af the I'Fal'asea ehaneF, it shall he aasl'tea. If 51 
percent of the votes cast on the proposition are in favor of the 
proposed charter, !i' shall !>e considered adopted. The charter shaIT 
take effect two years after the election. At thllt time the courts shall 
take judicial notice of the new charter and upon the election or 
appointment of officers under the charter the former officials of, 
Ramsey county shall deliver to them all records, money, and other 
public property under their control." 

Pag~ 1, line 19;-delete "2"'and insert -~'3" 

Amend the title as follows: 

Page 1, line 3, afterthesemicolon insert "specifying majority for 
adoption of county charter;" . , 

Page 1, line 4, delete "s,ection" .and insert "sections"'and after "1" 
insert "; and 383A.556'" ' 

With therecommenda:tion that when so amended the bill pass. 

The report was adopted .. 

, . 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2056, A bill for an act relating.toopublic safety; making 
it a crime for a driver to nee a peace officer from. another state into 
Minnesota; authorizing a peace officer of another state, to enter 
Minnesota in fresh,pursuit for misdemeanor offenses; authorizing 
the results of blood tests administeredin another state into evidence 
at Minnesota civil and criminal trials; amending Minnesota Stat;. 
utes 1988, section 609.487, subdivision 2; proposing coding for new 
lawin Minnesota Statutes, chapters 62611nd 634, . 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and .insert: 

"Section L Minnesota Statutes 1988, section 609.487, subdivision 
2, is amended to read: 

, Subd, 2. [PEACE OFFICER; DEFINITION.] For purpo~es of this 
section,_ "peace officer" meal~s: ' 

- .' . -. . 

(1) an employee of a political subdivision or state law enforcement. 
agency who is licensed by the Minnesota board of peace officer 
standards and training, charged with the prevention and detection of 
crime and the enforcement of the general criminal laws of the state 
and who has the full power of arrest, and shall also include the 
Minnesota st"te patrol and Minnesota conservation officers.; ot 

.. 
(2) ~ member of ~ duly organized state, county, or municipal law 

enforcement unit of another state chargeo. with the duty to prevent. 
and detect crime and generally enforce CrIminalliLws, and granted 
full powers "farrest. 

Sec2. [626.7.U[FRESH PURSUIT IN NONFELONY SITUA, 
TIONS.] 

Subdivision L [DEFINITIONS.] As used in this section: 
~---

(I) "Fresh pursuit"means fresh pursuit as defined.~ the common 
law and includes the pursuit of ~ person who has committed or is 

. reasonably behevl'd to have committed a violation iIl the presence Of 
the peace officer. 'Fresh. pursuit does not necessarily imply instant 
pursuit, but pursuit without unreasonable. delay; . 

. (2) ("Peace offic¢r" means ~ member of ~ duly organized- state, 
county, or municipal law enforcement unit; and . 

(3) "Violation" includes gross misdemeanors, misdemeanors, and 
traffic violations. 

Subd. 2. [FRftSHPURSUIT AUTHORITY] !1 peace officer of 
another state- who enters this s.tate while on duty and in fresh 
pursuit, and who continues in fresh pursuit, of ~ -person in order to 
armst the perslt for ~ violation .committed in the peace officer's 
presence,nas L." same authority to arrest and hold the pers/,n in 
custody as has' any PEace officer of this stiLte if reciprocal resh 
pursuit authority for t at ~ of viOlation is extended to Minnesota 
peaceofficersEY the pursuing officer's state. -

Sec, 3. [626.72] [PEACE OFFICERS; TRANSPORTATION FOR 
LAW ENFORCEMENT PURPOSES.] . . 
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!1 Phace officer; as defined in s;ction 609.487, subdivision 2, clause 
(2), w 0 enters th,S state to perform an assIgned duty of transport
~ persons in legal custody for law enforcement purposes has the 
same authority to transport persons in legal custody as any member 
of any duly organized state, county, or municipal law enforcement 
unit of this state if'.' reciprocal right to transport persons in legal 
custody is extemIeu to Minnesota peace officers ~ the peace officer's 
state or local jurisdiction. 

Sec. 4. [634.30] [EVIDENCE OBTAINED IN FOREIGN JURIS
DICTIONS.] 

Relevant evidence shall not be excluded in any criminal trial or 
hearing or in any proceeding arising under section 169.123 on the 
ground that i! existed or was obtained outside of this state. 

Sec. 5. [EFFECTIVE DATE.] 

Sections! to :-i are effective August 1, 1990, and. "£E!y to crimes 
committed on or after that date. Section 4 is effective August 1, 
1990, and applies to trials anC!1iearings beginning after that date:' 

Amend the title as follows: 

Page 1, line 6, before "misdemeanor" insert "traffic and" and 
delete "results of blood" 

Page 1, line 7, delete "tests administered" and i~sert "admi~sibil-
ity of relevant evidence obtained'" ' 

Page 1, line 8, after the semicolon insert "granting peace officers 
of other states the authority to transport persons in legal custody 
under certain circumstances;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Financial Institutions and Hous
ing to which was referred: 

H. F. No. 2057, A bill for an act relating to the city of Detroit 
Lakes; authorizing the establishment of a detached banking facility 
under certaIn conditions. ' . 
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Reported the same back with the recommendation that the bill 
pass, 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2060, A bill for an act relating to agriculture; providing 
for mediation and arbitration of certain contract disputes; providing 
for recapture of capital investments required by certain agricultural 
contracts; clarifYing responsibility of parent companies for affiliates; 
requiring good faith; prohibiting unfair Practices; creating an om
budsman and a task force; proposing coding for new law 'in Minne
sota Statutes, chapter 17. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [17.90] [DEFINITIONS.] 

Subdivision 1. [CONTRACTOR.] "Contractor" means a person 
who buys farm products grawn in this state or who contracts with ~ 
jiroaucer to grOW farm pro ucts in this state. 

Subd. 2. [AGRICULTURAL COMMODITY.] "Alffiicultural com
mOcITtf means any materials produced for but not ,mited to use in 
or as lood, feed, seed, or fiber and includes but is not limited to crops 
iOrnber, foot, oilseeds, seeds;UVestock, livestock products, poultry, 
poultry. pro ucts, and other products or by-products of the farm 
produced for the same or similar use. 

Subd. 0. [PRODUCER.] "Producer" means a person who produces 
or causes to be produced an aFvicultural commodity in ~ quantity 
oeyond the person's own rami}> use and is able to transfer title to 
another or provides managemenk labor, machinery, facilities, or 
any other production input for ~ production of an agricultural 
commodity. 

Sec. 2 .. [17.91] [MEDIATION; ARBITRATION.] 

A contract for an agricultural commodity between ~ contractor 
ana ~ producer must contain language providing for resolution of 
contract disputes !il .either mediation or arbitration. IT there is ~ 
contract dispute, either ~ may make ~ written request to the 
commIssioner for mediation or arbitration services as specified in 
the contract, totacilitate resmution of the dispute .. 
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Sec. 3. [17.92] [RECAPTURE OF CAPITAL INVESTMENT RE
QUIRED BY AN AGRICULTURAL CONTRACT.] 

(a) A contractor must not terminate or cancel a contract that 
requires !! producer of afrCultural commoiITtieSto make !! large 
capital investment inou! ings or equipment that coSf$TIiO,OOO or 
more and have !! useful life of five or more years, Uii1ess: 

(1) the producer has been given .writtennotice of the intention to 
terminate or cancert1ieContract at least 180 nays prior to the 
effective date of the termination orcaiiCeITatiOii;and ~ -

(2) the producer has beim reimbursed for the unamortized portion 
of an IDvestment iiil)uTIilliigs or equipment that were made for the 
purpose of meeting minimum requirements of the contract. 

(b) IT !! producer fails to substantially comply with the material 
an Treasonable provisions of a contract that requires a llige capital 
investment, a contractor must not tenninate or cancer t at contract 
unless the contractor has given written notice with all the reasons 
for the termination or cancellation at least 90 days in advance of 
termmatlOn or cancelTation, and thereCijiienTof the notice fails to 
correct the reasons stated for termination or cancellation in the 
. notice wIthin 60 days of receIpt of the notice-:-

(c) ~ notice under this section is effective immediately upon 
receipt if the alleged grounds for termination or cancellation are: 

(1) voluntary abandonment of the contract relationship ~ the 
prQ(fucer; or . 

(2) conviction of the producer of an offense directly related to the 
business conductedUiider the contract. 

Sec. 4. [17.93] [PARENT COMPANY RESPONSIBILITY FOR 
CONTRACTS OF SUBSIDIARIES.] . 

Subdivision 1. [LICENSING.] If a 'contractor is r'r,uired to obtain 
a license to purchase agricultural commodities, t e licensing au
thority may require the parent company of !! licensee subsidiary to 
ftuarantee payment or contract performance as !! condition Of 
lcenslng. " . 

Subd. ~ [PARENT COMPANY LIABILITY] !! an agricultural 
contractor is the subsidiary of another corporation, partnership, or 
association, too parent corporation, partnerShip, or association i§. 
liable to !! seIler for the amount of any unpaid claim or contract 
perfOrmance claim if the contractor fails to payor perform according 
to the terms of the contract. . 
~----
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Sec. 5, [17.94] [GOOD FAITH; UNFAIR TRADE PRACTICES.] 

Subdivision h [GOOD FAITH.] There!§. an. implied promise of 
. ~ood faith In all agricultural contracts. In an action to recover 

amage8,1f thecourt findS that there has Deen avwIatwn of this 
provision, double::aamages,- court costs, andattOrneys' fees may be 
recovered. - . .-' 

Subd. 2. [UNFAIR TRADE PRACTICES.] The commissioner may 
adopt rules to im lement sections 1 to 8 including the designatjon of 
specific trade practices etermined to be unconscionable. 

Sec. 6. [17.95] [DEPARTMENT OF AGRICULTURE OMBUDS-
MAN.] . '. 

A position is created in the department of agriculture to provide 
inwrmatlOn,investjgate complaints arising fi'om this chapter, and 
provide or facilitate dispute resolutions. 

Sec. 7. [17.96] [AGRICULTURAL PRODUCER LIEN.] 

Subdivision h [GENERAL.] Starting on the date ~ producer 
delivers an agricultural commodity to a purchaser, the producer has 
~ first priority statutory lien, referred to as an "agriculturaI 
aaOdUcer lien." An agricultural producer lien continues until 30 
~ arter' payment for the product IS due and remaInS unpaId, 
without e. Iiing~ notice of ~ forthe contract. price, '!...f ana' or the . 
faIr mar et value of the agnciiIfuraTcommodlt

a 
dehvere . As an . ' 

ii\ternativeto the lien the prQducer fiay deman the return of the 
agricultural. commodity anytime a er payment OOcomes due EiUf 
remains unpaid. The agriculturaJ. commodity lien attaches to the 
prodnct delivered, the buyer's Inventorlf and accounts receivable. 
Grain, as defined in section 232.21, su division 7, milk, and pur
chases made ~ ~ marketing cooperative association are exempt 
from the provisions of this section.. . ---- --

SuM 2. [FILING OF STATEMENT EVIDENCING LIEN CON
TENTS; STANDARD FILING FORMS; FEES; PROCEDURES.] (a) 
A producer claiming,m agricu'ltural producer lien may. file ~ 
statement evidencing the lien with the· secretary of state ruter 
payment from the buyer is due alldremains unpaId. Pa~ment is due 
on the date specified in. the contract, Or if. not specifie , within 30 
days from the time of deliVery .. 

(b) The statement must be in writing and verified ~ the producer 
. and must contain the following information: 

(l)~ true statement of the amount demanded after deducting all 
credits and .offsets; 
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(2) the name of the purchaser who received the agricultural 
commoruty to be charged with the lien; 

(3) a description sufficient to identify the agricultural commodity 
to De charged with the lien; 

(4) a statement that the amount claimed is a true and bona fide 
exISting debt as of the date of the filing of the notice eVUfeiiClllg the 
lien; and 

(5) the date on. which paliment was due for the agricultural 
commOdlty to be charged wit the lien, 

Subd; 3. [PRIORITY OF THE LIEN.] If a statement is filed within 
30 days of the date upon which Bayment from the bu~er is due and 
remains unpaid, the agricultura commodRYJien eVI enced ~ the 
statement continues its priority over .all other liens or security 
interests upon agricultUral commoaffies, inventor&, ana accounts 
receivable. Priority is without regard to whether ~ other liens or 
security interests attached before or alter the date the agric"iiItural 
commodity lien attached. 

If the lien statement is not filed within 30 djYS of the date 
caYment is due and remains iiilpaw:th.eagncuffiira commoruty lien 

ecomes suOOrdinate to: 

(1) ~ lien that has attached to the alRcultural commodity inven
!Q!y or accounts receivable before the ate on whIch the agrictiItliTaI 
commodity lien attaches; ~ . 

(2) ~ perfected security interest in the agricultural commodity, 
inventory, or accounts receivable. . 

Subd. 4. [DURATION OF LIEN.] The agricultural commodity lien 
eXpJressix months after the later otthe date of attachment or filing, 
unless ~ SUIt to foreclose a lien has Deen mea before that time. 

Subd. 5. [FORECLOSURE AND ENFORCEMENT OF LIEN; 
C0BT8.] An a!tricultural commodity lien mir be foreclosed and 
enforced ~ civI action in district court.'In a SUIts to enforce an 
agrICultural commOdily llen, the court slUilSup~n entering juOg: 
ment allow to the prevailin~ party as a part 0 ~ costs all money 
paId for the filing and recordmg of the lien ana reasOiUiJ)le attorney 
fees. 

Sec. 8. [17.97] [AGRICULTURAL INPUT PREPAYMENTS.] 

!f ~ producer makes ~ prepayment for agricultural production 
input.; that include but are not limited to seed, feed, fertilizer, 
pestICIdes, or fuel for future delivery, the prodiiCer may demand ~ 
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letter of credit or bank guarantee to ensure reimbursement if 
aerrvery does not occur. 

Sec. 9. Laws 1989, chapter 350, article 20, section 25, is amended 
to read: 

Sec. 25. [FORAGE AND TURF SEED SPECIALIST; CROOK-
STON CAMPUS.] . 

$50,000 is appropriated from the general fund to the University of 
Minnesota for a crop management specialist on seed production of 
forage and turf species in northern Minnesota, and for supplies, 
services, and expenses related to the specialist's work. The specialist 
must be located at the Crookston campus of the university. This 
appropriation is available for the fiscal yea>' biennium ending June 
30; 1900 1991. 

Sec. 10. [APPROPRIATION.] 

$50,000 ~ appropriated to the commissioner of Teiculture for 
purposes of the ombudsman under section 6 for t e fiscal year 
ending June 30, 1991. The complement oIllie aepartment Q... 
agriculture is increased hone position." 

Delete the title and insert: 

"A bill for an act relating to agriculture; providing for mediation 
and arbitration of certain contract disputes; providing for recapture 
of capital investments required by certain agricultural contracts; 
clarifying responsibility of parent companies for affiliates; requiring 
good faith; prohibiting unfair practices; creating an ombudsman and 
a task force; extending the availability of an appropriation for a crop 
management specialist in forage and turf species; appropriating 
money; amending Laws 1989, chapter 350, article 20, section 25; 
proposing coding for new law in Minnesota Statutes, chapter 17." 

With the recommendation that when so amended the bill pass and 
be ,e-referred to the Committee on Appropriations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2061, A bill for an act relating to agriculture; changing 
the definition of farm products; changing provisions related to 
wholesale produce dealers; imposing penalties; appropriating 
money; amending Minnesota Statutes 1988, sections 17.14, subdi
vision 3; 27.01, subdivisions 2, 3,5, 8, and by adding a subdivision; 
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27.03, subdivision 1, and by adding a subdivision; 27.04; 27.041; 
27.05; 27.06; and 21.19; proposing coding for new law in Minnesota 
Statutes, chapter 27. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 17.14, subdivision 3, 
is amended to read: 

Subd. 3. [FARM PRODUCTS.) The term "farm products" means 
and includes butter, milk, cream, butterfat, cheese, other dairy 
products, honey, eggs, poultry, poultry products, perishable fresh 
fruits and vegetables, and all livestock and prOducts oflivestock such 
as wool, mohair, hides, and meats. 

Sec. 2. Minnesota Statutes 1988, section 27.01, subdivision 2, is 
amended to read: 

Subd. 2. [PRODUCE.) The term "produce" includes: 

(a) Perishable fresh fruits and vegetables; 

(b) Milk and cream and products manufactured therefrom; and 

(c), Poultry and poultry productst . 

W Wool aM I'e",s",*,le "." .. at,nee feeestlilfs. 

Sec. 3. Minnesota Statutes 1988, section 27.01, subdivision 3, is 
amended to read: 

Subd. 3. [PERSON.) The term "person" means an individual, firm, 
corporation, copartnership', &P association.%, farmer, se~ler, or broker. 

Sec. 4. Minnesota Statutes 1988, section 27.01, subdivision 5, is 
amended to read: . 

Subd. 5. [DUE DATE.) '!'he teFm "Due date" means ten days from 
the date of delivery of produce by the seller to the licensee it> the ease 
ef " sale; it> all eases where, 

If there is a contract between the seller and licensee, the licensee 
shall pay fOr produce that is delivered to theucensee at tnetJme and 
in the manner specilleirin the contract with the seITer. g' the due 
date ~ not set ~ the contract, the licensee shaTIPay forthe produce 
within ten days oftlie dehvery or taki'dg possession ortne produce. 
A payment receiveaafter the date It g: ue mustinchlde payment of 
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12 percent annual interest prorated for the number of d1jYS par the 
due date. fu:: January 31 of each year, ~ contractor sha ~: or all 
farm products that were clelivered ~ producers on or before Decem-
ber 31 of the previOUSYear. --

If produce is consigned, "due date" means ten days from the date 
the sale is made by the broker or handler, except as to milk 
processing plants, where the due date means 15 days following the 
monthly day of accounting subsequent to deliveries following the 
date fixed by each milk processing plant for sueh that accounting. 

Sec. 5. Minnesota Statutes 1988, section 27.01, subdivision 8, is 
amended to read: 

Subd. 8. [WHOLESALE PRODUCE DEALER.] (a). '!'he te¥m 
"Wholesale produce dealer" or "dealer at wholesale" includes: 

(1) Afty a person who buys or contracts to buy produce III 

wholesale lots for resale; 

(2) Afty a person engaging in the l;lUsiness of a broker or agent, 
who handles or deals in produce for a commission or fee; 

(3) Afty a truck owner or operator who buys produce in wholesale 
lots for resale; and 

(4) Afty a person. engaged in the business of a cannery, food 
manufacturer, or food processor, and who purchases produce as a 
part oLsueh that business. --

(b) '!'he te¥m "Wholesale produce dealer" or "dealer at wholesale" 
does not include: 

(1) Afty a truck owner and operator who regularly engages in the 
business 01 transporting freight, including produce, for a transpor
tation fee only, and who does not purchase, contract to purchase, or 
sell produce; 

(2) Afty a marketing cooperative association in which substan
tially all ofthe voting. stock is held by patrons who patronize the 
association and in which at least 75 percent of the business of the 
association is transacted with member or stockholder patrons; 

(3) Afty a person who purchases, and pays eash ffi full at the time 
efp .. pehase, Minnesota seasonally grown produce defined in subdi
vision 2, clause (a), and ~ cash, including lawful mbne~ of the 
United. States, a cashier's check, a certified check, or ~ ~ ariil't; 

(4) Afty ~ person who handles and deals in only canned, packaged, 
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processed produce or packaged dairy products, all sf whleft are _ 
laRger deemed t<> be "eFishaale; or 

(5) retail merchants who purchase produce, defined in subdivision 
2, directly from farmers, which in the aggregate does not exceed 
$500 per month. 

Sec. 6. Minnesota Statutes 1988, section 27.01, is amended by 
adding a subdivision to read: 

Subd. 10. [SELLER.] "Seller" includes a farmer or licensed 
wliOleSiile' produce dealer, whether the owner of the produce or 
producmg i! for another person who holds title to it. 

Sec. 7. Minnesota Statutes 1988, section 27.03, subdivision 1, is 
amended to read: 

Subdivision 1. [LICENSE.] No person 8*ee!* a wool EIealeP shall 
engage in, or purport to be engaged in, or hold out as being engaged 
in, the business of a dealer at wholesale, or as being a dealer at 
wholesale, unless licensed and bonded to carryon such business by 
the commissioner. 

Sec. 8. Minnesota Statutes 1988, section 27.03, is amended by 
adding a subdivision to read: 

Subd. 3. [BROKERS.] (a) ~ licensee operating as a broker, upod ne~otiating the sale of farm products, shall issue to ooth buyer an 
sel er a written memorandum of sale beforetIle close of the next 
DUsliless dlF showing price, date of deuvery, quaITty,-and other 
details of ~ transaction. . 

(b) The memorandum retuired in paragraph (a) must have an 
indlviiIUal identifyinj num er rinted upon it. Numbers must be 
organized and printe on the memoran a so that each memorandum 
can be identified and accounted for sequentuilly,unused or dam
ageamemoranda must be retained ~ the broker for accounting 
purposes. 

(c) ~ licensee operating as !'o broker may not alter the terms of!'o 
transaction specified on the original memorandum ofSa)e required 
in paragraph (a) withouttne consent of both arties to the transac
tion. Upon making a change, the broker is require to issue a clearly 
marked corrected memorandum of sale indicating the date and time 
when the adjustment or change was made. The broker shall trans
mit the corrected memorandum to both the buyer and seller before 
the ClOse of the next business day. -- -- -- ------

Sec. 9. Minnesota Statutes 1988, section 27.04, is amended to 
read: 
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27.04 [APPLICATION FOR LICENSE.] 

License to engage in the business of a dealer at wholesale within 
the state shall be issued by the commissioner to such reputable 
persons as apply therefor, pay the prescribed fee, and comply with 
the conditions herein specified. 

The application shall be in writing, accompanied by th~prescribed 
fee and under oath, and shall set forth the place or places where the 
applicant intends to carryon the business·for which the license is 
desired, the estimated amount of business to be done monthly, the 
amount of business done during the preceding year, if any, the full 
names of the personS constituting the firm, in case the applicant is 
acopartnership, the names of theofficers·of the corporation and 
where incorporated; .if a corporation, arid a financial statement 
showing the value and character of the assets and the amount of 
liabilities of the applicant., the income and expenses for the most 
recent year, the names and arutresses of all shareholders who own at 
least five percent ofa corporate applicant's shares of stock, whether 
the applicant or iny of its officers, partners, or agents have been 
involved in any itigation relating to the business. of ~ wholesale 
produce dealer in the previous five "years, and any other information 
relevant to the conduct of its biiSlness as a wholesale produce dealer 
in the previous five years, as the commissioner may require. If ~ 
contract is usedin.atransaction, a ~ of that contract must alsOhe 
submitted. to the department. 

Financial data re~uired of an a~plicant'under this section is 
classified ·as pnvate ata willi rega' to data 01) indivrauals and as 
nonpublic data with regard. to ata noion individuals under 
Minnesota statutes, section 13.02. 

Applications "hall be filed annually to be reviewed semia""Hally 
periodically. Upon special order, the commissioner may require. 
persons engaged in the business of a dealer at wholesale to file at. the 
. time and in the manner the commissioner directs, sworn or unsworn 
reports or answers in writing to specific questions on any matter 
which the commissioner may investigate. 

For the purposes of this section, the commissioner or the commis
sioner's authorized agents shall have authority to audit and review 
'any records relating to the financial' condition of any dea·Jer at 
wholesale or any transactions between such dealer and those enti~ 
tied to the protections of this chapter, if such records are in the 
possession of or under the case, custody, or control of such dealer or 
the dealer's authorized agent. No person shall willfully make any 
false entries or statements or fail to make full and true entries and 
statements in any report, answer required, document demanded 
under this section. No person shall remove from the state, mutilate, 
or alter any document relevant to any investigation, hearing, or 
proceeding conducted under chapter 27. 
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Sec. 10. Minnesota Statutes 1988, section 27.041, is amended to 
read: 

Subdivision 1. [BONDS.] The applicant required to be bonded 
shall execute and file with the commissioner ,a surety bond to the 
state of Minnesota to be approved by the commissioner, the amount, 
form, and effective dEite to be fixed by t\le commissioner with the 

, maximum not to ,exceed$13(:)(:),(:)(:)\} $1,000,000. In lieu of said surety 
bond the commissioner may accept a duly executed letter of credit. 

, Said bond or letter of credit shall be conditioned on the faithful 
performance of the applicant's duties as a dealer at wholesale 

, "including: (1) the observ,ance of all laws relating to the carrying on 
of the business of:i dealer at wholesale; (2) thepaymeut when due 
ef the " ... eh .. se pRoo ef " .. ad .. ee " .... elt .. sed hy the .. ""lie"Rt wheft 
RStiee sf deflllllt is giveR'the eammissiaRe .. withlft ~ ~ after the 
dHe date, unless ,it., aPpears to thfcommissioner that a' 'voluntary 
extension of credit hasIkengiven on the produce by the seller to the 
licensee beyond,'the dtiedate;,.(S), the ,Prompt settlement and pay
ment of all claims and charges due th", stateJor services rendered or 
otherwise; (4) the prompt reporj:ing of sales as required by law to all 
persons consigning producet,o the licensee for sale on commission, 
and; (5) t\le,prompt payment to the persons entitled thereto of the 
proceeds Of the, sales; less lawful charges, dishursements, and 
commissions. The bond shall cover all wholesale' produce business 
subject to the protection outlined in section 27.001 'which is: (1) 

, 'transacted within this'state; or (2) transacted in part within this 
state and in part Within the states and provinces contiguous with 
this state and sold )]y' Minnesota producers. 

Subd. 2. [LICENSES.] The license, or a certified copy of the 
license, ,must be kept posted in the office of the licensee at each place 
within the state where the licensee transacts business. No licensed 
dealer shall appoint, delegate, or authorize ~ person, firm, or 
company to purchase' produce unless ~ certified ~identification 
lli:rd, or truck decal has been issued ~ the retue~the licensee to 
~ .person, firm, -or company jctIng as ~ licensee's buyer or 
a~ent. Every license sh;tll expire une SO following Its ,ssuance and 
t ereafter be renewed ,July 1 eam year. Any hcense Issued under 
this subdivision is automatically yoid upon the termination of the, 
surety bond covering the licensed operation. The fee for each license 
shall he baset\_the fallawiBg selted .. le:, 

LieeRse Fee 
$81) 
$W 

$81)(:) 
~ 

PeBaltyfeF 
bate ReRewal 

$l() 
$M 

.' $'ffi 
$tOO. 

IleIiaF Valame sf Basiness 
$1(:),(:)(:)(:) .... less I""l' IBSRth 

G¥er $1(:),QQQ,~ $13Q,Q(:)(:) I""l' IBSRth 
G¥er $13Q,QQQ ~ $1(:)(:),(:)Q(:) I""l' IBSRth 

G¥er $1(:)(:),(:)(:)(:) I""l' IBSRth 
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include a $50 registratiDn fee and .025 percent Df the tDtal annual 
dDllar amDunt Df prDduce purchased the previDus year subject· to' this 
chapter. Fees fiay nDt exceed $1,500 p"" license. InadditiDn, a fee Df 
$20 shall be c "rged fDr each certified CDPY Df a license, $5 fDr each 
license identificatiDn card, and $I> $10,fDr each license identificatiDn 
truck decal. '!'he eemmissiener sliaIr make apprepriate lieense fee 
adjllstments ffiF IIp W ene year trom '.ffily ±, 19+&, ffiF persens 
reqllired W be lieensed herellBder, who held validly issued lieenses 
as efthe effeeti'.'e date ef -baws 19+&" eh"pter ~ IlHder the 
previsiens eflaw amended er repealed herein. A penalty amDunting 
to. ten percent Df the f"es then due must be imposed ~ the 
cDmmis'siDner fDr each mDnth fDr which the fees are delinquent. The 
amDuntsreceived ~ the cDmmissiDnermust be depDsited with the 
state treasurer and constJtute a separate account in the state 
treasu~ knDwn as the. "whDlesrue prDduce dealer accOlii'if." The 
whDles:!e produce dealer accDunt i;; annually ap£rDpriated to. the 
CDmmISSIOner to. be used to. defray the CDSt Df, a mInIstermg and 
enfDrcing sectiDns 27.001 to. 27.06, aMsectiDns 27.11 to. 27.19. 

A licensee who sells, disposes of, or discontiir(ies 'the licensee's 
business during the lifetime Df a license.hall at the time the actiDn 
is taken" notify _ the commissioner. "in _ writing, and upon demand 
prDduce befDre the cDmmissiDner a full statement Df all 'assets and' 
liabilities as Df the date Dftransfer Dr discDntinuance Dfthe business. 

..' .." 

Mqn~Y cDJlected, frDmllcense fees shall be depDsited in the state 
treasury. ' , 

Sec. 11. MinnesDta Statutes 1988, sectiDn 27.05, is amended to. 
read: 

27.05 [ADDITIONAL BONDS; TRUST.] 

SubdivisiDn'I. [BONDS.] .The cDmmissiDner, when Df the· ~piniDn 
that any bDnd theretDfDre given by any licensee is inadequatefDr the 
proper prDtectiDn of the public, may' require the ,licensee to' 'give 
additiDnal bDnds in such amDunts as frDm time to. time thecommis, 
sioner may determine aJ'd direct, with sureties to. be approved by the 
cDmmissiDner, and cDnditiDned as set forth in section 27.04. pDr the 
purpose Df, fixing Dr changing the amount Dfsuch bDnds, the 
commissioner may require from a licensee verified statements of the 
licensee's business. Failure Df the licensee to. furnish such infDrma
tiDn Dr to. give a new Dr additiDnal bDnd is cause fDr suspensiDn Dfthe 
licensee's license for as long as the failure continues, or revocation of 
the license, Dn ten days' nDtice to. the licensee and DppDrtunitytD be 
heard. Where the public interest requires it the cDmmissiDner may 
suspend the licen,se after such notice pending hearing and' decision. 

Subd. 2. [WHOLESALE PRODUCE DEALERS' TRUST.] In Drder 
to. satisfy Dutstanding DbligatiDns to. unpaid· sellers, wholeSale 
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produce dealers shall maintain certain assets in trust so that the 
assets are freely available to satisfy outsTallillng ol)[[j.fatwns:- -

The trust is made llI' of produce received in all transactions, all 
inventones or -produce or other products deriVedfrom the produce, 
and aU receivables or proceedStrom the sale of the produce and food 
or products derived from it. Trust assets are to be preserved as " 
nonsegre!fated floating trust. Commingling oftrust assets is con
template. 

Subd. 3. [TRUST BENEFITS.] If a seller who has met the 
eligrmITty requirements of the due diile;-aSQefined in section 27.01, 
transfers ownership, possession, or control of goods to " wholesale 
produce dealer, !c! automatically becomes eligible to participate in 
the trust. Participants who preserve their rights to benefits within 
40 days past the due date remain beneficiaries until they are paid in 
full. 

Wholesale produce dealers afting on behalf of others have the 
duty to preserve their principa s' rights to trust benefits !:>,y filing 
timely written notice with their customers and with the commis
sioner within 40 days past the due date. 

Subd. 4. [FILING NOTICE OF INTENT TO PRESERVE TRUST 
BENEFITS.] Notice of intent to preserve benefits under" trust must 
be in writing, given to the debtor, and filed with the commissioner 
within 40 days after the due date. Timely filing of" notice of intent 
to preserve trust benefits !:>,y " trust beneficiary has been made if 
written notice is given to the debtor and filed with the commissioner 
within 40 days after the due date. An appropriate notice of intent to 
preserve trust benefits must be in writing. must rncrua:e the state
ment that!c! if; " notice of intent to preserve trust benefits, and must 
include information establishing for each slllpillent: (1) the names 
and addresses of the trust beneficiary, seller, and debtor, as appli
cable; (2) the date of the transaction commodItY, contract terms, 
invoice price, and the date payment was due; (3) the date of receipt 
of notice that a payment instrument has been dishonored, if appro
priate; and(4) the amount past due and unpaid. 

Sec. 12. [27.055] [MEDIATION; ARBITRATION.] 

A contract for produce between a buyer and" seller must contain 
language providing for resolution of contract disputes !:>,y either 
mediation or arbitration. Ifthere if; a contract dispute, either party 
may make " written request to the department for mediation or 
arbitration, as specified in the contract to facilitate resolution ofthe 
dispute. 

Sec. 13. Minnesota Statutes 1988, section 27.06, is amended to 
read: 
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27.06 [COMPLAINTS TO COMMISSIONER, HEARING; AC
TION ON BOND.] 

Any person claiming to be damaged by any breach of the condi
tions of a bond given by a licensee, as herein provided, may enter 
complaint thereof to the commissioner within 40 days after the due 
date, which complaint shall be a written statement of the facts 
constituting the complaint. Upon filing the complaint in the manner 
herein provided, the commissioner shall investigate the charges 
made and may have the matter heard as. a contested case pursuant 
to chapter 1~ Ne hearing shall he re'lllired if all atTested flaTties te 
a haHG elaira flreceeding waWe theff right te" hearing and agree te 
~ the commissioner's determination as te the validity sf the 
elairas and the allocatioB sf the flroceeds sf the haHG' if an affected 
Jl'II:!.y requests one. - - -

Sec. 14. [27.065] [PARENT COMPANY LIABILITY.] 

If a wholesale produce dealer is a subsidiary of another corpora
tion,-partnership, or asso""'ClatlOn-;-tlie parent corporation, partner
ship, or association is liable to -'" seller for the amount of any unpaid 
claim or contract performance claim if the wholesale produce dealer 
fails to payor perform according to the terms of the contract and this 
chapter. 

Sec;' 15. Minnesota Statutes 1988, section 27.19, is amended to 
read: 

27.19 [VIOLATIONS, PENALTIES.] 

Subdivision 1. [UNLAWFUL ACTS.] Any It is unlawful for a 
person subject to the provisions of this section anasections 27.or to 
27.15 wha shall to: 

(1) operate or advertise to operate as a dealer at wholesale without 
a license; & . 

(2j make any false statement or report as to the grade, condition, 
markings, quality, or quantity of produce, as defined in section 
27.069, received or delivered, or act in any manner so as to deceive 
the consignor or purchaser thereof; er 

(3) refuse to accept any shipment contracted for by the person, 
unless such refusal is based upon the showing of a state inspection 
certificate secured with reasonable promptness after the receipt of 
such shipment showing that the kind and quality of produce, as 
defined in section 27.069, is other than that purchased or ordered by 
the person; er . 

(4) fail to account for produce or to make settlement therefor 
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within the time herein limited; or wOO shall violate or fail to comply 
with the terms or conditions of any contract entered into by the 
person for the purchase or sale of produce; "" 

(5) purchase for the person's own account any produce received on 
consignment, either directly or indirectly, without the consent of the 
consignor; eF 

(6) issue any false or misleading market quotations, or wOO shall 
cancel any quotations during the period advertised by the person; ffi' 

(7) incr,ease the sales charges on produce shipped to the person by 
means of "du;rnmy" or fictitious sales; SF 

(8) receive dec~ratiye forest products and the products of farms 
and waters from foreigh stat,es or countries for sale or resale, either 
within or without the state, and give the purchaser the impression, 
through any method of advertising or description, that the produce 
is of Minnesota origin; {ff 

(9) WheeveF shall vielate. any !'FeV.SleRS ef this· sectieR and 
seetieRs ~ ta ~ SF any rule made "" !,,,elished theFeuRdeF by 
the eemmissieReF, shall be guilty ef a misdemeaReF and the "eFseR's 
lieeRse FIillj' be ferth'.'rith s"s!,eRded, Fe'feked, SF eaaeeled by tile· 
eemmissieReF, """" tell days netice and el'!,eFtuaity ta be beaffit 
bttt, tif*Ht eSHvietisn e{ aHy St:teft effeilsc, et'-~ eeBvietisa ffi any 
fedeml eoort feF vielatieR ef the fedeml statutes relative ta the 
fFa"d"leat Hse ef the mails, "" eeavietieR in any eoort ef etheF 
CFimiRal arts UB<ieF any fedeFal Wed ffi' dFug-statate, "" any statute 
ef this state admiRisteFed by the eemmissieReF ef agt'ieuiture, 
)3cFtainiftg ts the eSnBl:let e:f the fleFS8ft'S business, the- eemmissisHCF 
FIillj' feFthwith Feveke and eaneel the lieease ef the peFS<lB '*' 
eeRvieted. Eaeh day a peFS<lB vielates any !,FeyisieRs ef this seetiea 
and seetieRs ~ ta ~ ffi' any rule !,uelished theFeuadeF by the 
eemmissieaeF, shall ceHstitute a se!,aFate etIeRse. fail to notify in 
writing all suppliers of produce of the protection affOrUea tOSiippli
ers !'ix the person's licensee bond including the following: bond 
amount; section 27.041, subd0lSlon L clause (2), notice require
ments; and any other conditions of the bond; 

(10) make any false statement to the commissioner on an appli
cation for license or bond or in response to written questions from 
the commissioner -regarmng the license oroond; 

(11) discriminate between different sections, localities, communi
ties, or cities, or between persons in the same community, by 
purchasing produce from farmers of fue same grade! quality, and 
kind, at different prices, except that price differentia s are allowed 
!f directly related to the costs of transportation, shipping, and 
handling of the produce:1\. person is allowed to meet the prices of" 
competitor in good faith, in the same locality for the same grade, 
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quality, and kind of produce. Ii showing of different prices Qy. the 
commissioner is prima facie evidence of discrimination; or 

(12) fail to E!!Y for all 'hops fci0wn under contract regardless of the 
quanty or maturity,or~ pro uce.' , '. ", 

who viol",tes this chapter or 
·assessed !!civil penalty not 

that person's license may 
commissioner, upon ten 

;;;~,-,-';;. _A_ct_i_on_ u_n_d_e_r t_h_i_s _su_b_d_i-

(b) Ii person who willfully violates this chapter or rules adopted 
under this chapter is ~ of!! misdemeanor,tUlt¥ conviction, or 
upon conviction in arene,.al court for violation 0 t e ederal statutes 

·relative to fraudulent use of the mails or in ·any court of other 
criminal acts under !! federal food .or drug statute or !! statute of this 
state administereal:)--r the commissioner of agriculture pertaining to 
the conduct of the person's business, the commIssioner may imme
ruately revoke and cancel the license of the, person convicted, 
without further hearing. . 

(c) A separate violation occurs with resf,ect to each different 
person involved, each different prodiiciinvo ved, each purchase or 
transaction involVei\, and each false statement. .. .. 

Subd. 3. [SETTLEMENTS.] The commissioner or the commission
er'SauThorized representative may enter into a written agreement 
with !! person iii. settlement of an allegea VIOl8.fion whether or not !! 
hearing is held. An agreement must be construed as !! "no contest" 
pleading and may encompass any sanctions, ~enam:es, or affirma
tive actions that are mutually satisfactor~ an are consistent 'with 
the intent and purpose of this chapter. T e agreement ~ final and 
conclusive with respect to theaction, except upon a showinf. of fraud 
or malfeasance or misrepresentation of !! materia1 fact. T e matter 
agreed upon in the. agreement mfy not be reopened or modified Qy 
an officer, emplOYee, or ageat 2.-. the state. In an action, suit, or 
proceeding, the agreeme,nt an any determina~ion or Iayment made 
under the agreement ~ final and conclUSive an ml y not be 
annulled, modified, set aside, or disregarded. A civil pena tyamount 
received Qy the commissioner under this section must be deposited 
in the wholesale produce dealer account. 

Subd. 4. [SEIZURE OF VEHICLES.] A person doing business in 
this state who does not have a business location in this state and 
who is not licensed as requITed Qy this chapter may have the 

. ersoii's vehicles or the vehicles of the person's agents or contractors 
seize Qy the commissioner after !! hearing in Ramsey county 
dlStrlct court. !f !! pe~son required to comply with this chapter fails 
to appear, without Just cause, or the person appears and is in 
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violation of this chapter, the court shall order the commissioner to 
seize the verueres. 

Subd. 5. [DOUBLE DAMAGES.] ~ serson injured ~ !'c person 
yoing business in this state as a wholesa e produce dealer who is not 
icensed under thiSChapter or whose license has been suspendecfOr 

revoked ~ the commissioner, may in an action recover double tne 
amount Qf daiiiages sustained. 

There ~ an im£lied promise of good faith between producers and 
buyers. In an actIon to recover damages,u there ~ !'c finding that 
there has been a violation of this provision, double damages may be 
recoverea., as well as court costs and attorneysrees." -

With the recommendation that when so amended the bill pass and 
be Fe-referred to the Committee on Appropriations. . 

The report was adopted. 

Kalis ftom the Committee on Transportation to which was re
ferred: 

H. F. No. 2090, A bill foranact relating to highways; naming and 
designating as Moberg Trail that portion of Constitutional Route 
No. 46 located within Chisago county; amending Minnesota Stat
utes 1988, section 161.14, by adding a subdivision. 

Reported the' same back with the following amendments: 

Page 1, after line 13, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section l ~ effective the day after final enactment." 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F.. No. 2092, A bill for an act relating to natural resources; 
prohibiting transportation of Eurasian milfoil; providing exceptions; 
proposing coding for new law in Minnesota Statutes, chapter 18. 
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Reported the same back with the following amendments: 

Page 1, line 7, delete "18.317" and insert "84.0922" 

Page 1, line 10, after the second comma insert "or other aquatic 
vegetation" . 

Page 1, line 11, after the second comma insert "or other aquatic 
vegetation" 

. Page 1, line 12, delete "out of' and insert "away from" 

Page 1, line 14, after the second comma insert "or other aquatic 
vegetation" 

Page 1, line 18, after "97 A.211" insert "or peace officers under 
authority of existing law". . 

Amend the title as follows: 

Page 1, line 5, delete "18" and insert "84" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Financial Institutions and Hous
ing to which was referred: 

H. F. No. 2097,.A resolution memorializing the President and 
Congress to reauthorize the low-income home energy assistance 
program and to increase its .appropriationfor fiscal year 1991 and 
subsequent years. 

Reported the same back with the reco~mendation that the bill 
pass. 

The report was adopted. 

Reding from the Committee on Gilvernmental Operations to 
which was referred: 

H. F. No. 2105, A bill for an act relating to buildings; changing the 
definition of public building in the state building code; ratifying the 
interstate compact on industrialized/modular buildings; amending 
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Minnesota Statutes 1989 Supplement, section 16B.60, subdivision 6; 
proposing coding for new law in Minnesota Statutes, chapter 16B. 

Reported the same back with the following amendments: 

Page 1, line 13, reinstate the stricken "or" and delete the first 
comma and delete ", or a school district" and insert "regardless of 
the cost, and any schoOf district building project, the cost of which is 
$IOO,OOO or more" 

With the recommendation that when so amended the bill pass. 

The report was. adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2116, A bill for an act relating to nonprofit corporations; 
regulating amendments to the articles; requiring approval by the 
directors and members with voting rights; amending Minnesota 
Statutes 1989 Supplement, section 317 A.133, subdivision 2. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Osthoff from the Committee on Financial Institutions and Hous
ing to which was referred: 

H. F. No. 2117, A bill for an act relating to housing; providing for 
the administration of section 8 existing housing and low-rent public 
housing programs; clarifying and limiting local approval require
ments; removing the exemption for special assessments for housing 
and redevelopment authorities; providing for the transfer of housing 
and housing development projects to an economic development 
authority; amending Minnesota Statutes 1988, sections 469.002, 
subdivision 10, and by adding a subdivision; 469.004, subdivision 5; 
469.005, subdivision 1; 469.012, subdivision 3; 469.016; 469.040, 
subdivisions 1 and 3; 469.094, subdivisions 1 and 2; and 473.195, 
subdivision 1; and Minnesota Statutes 1989 Supplement, section 
469.012, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass and he re-referred to the Committee on Taxes. 

The report was adopted. 
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Kalis from the Committee on Transportlltioll to which was re-
ferred: . 

H. F. No. 2124, A bill for an act relating to tratlicr!"gulations.; 
requiring brakes on certain vehicles weighin·g $,000 pounds or more; 
amending Minne.sota Stat1,ltes 1988, section 169.67, sqbdivision 3; 
Minnesota St<>tutes 1989 Supplement, section 169.67, subd.ivision 4. 

Reported the s.ame b<>ck with the following <>mel).dmel).ts: 

Page 1, after line 7, insert: 

"Section!. Minnesota Statutes 1989 Supplement; section 168.011, 
subdivision 8, is amended to read: 

Subd. 8. [MANUFACTURED aOME; PARK TRAILER; TRAVEL 
TRAILER.] (a) "Manufactured home" has the meaning given it in 
section 327.31, subdivision 6. 

(b) "Park trailer"nieans a trailer that: 

(1) exceeds eight feet in width butis no larger than 400 square feet 
when the collapsible components are f1,llly extended or at maximum 
horizontal width; and . 

(2) is 1,lsed as temporary living quarters. 

"Park trailer" does not include a manufactured home. 

(c) "Travel trailer" means a trailer, monnted on wheels, th<>t.: 

(1) is designed to provide temporary living quarters during 
recreation, camping, or travel; 

. .(2) does not require a specjal highway movement permit based on 
its size.or weight when towed by a motor vehicle; and 

00 has a gpees tFailef' area ef less ~ 329 sEl" .. pe feet; tmti 

{4} EIees ~.~ eight feet ffi wiEIth. 

+4f !!GPess iPaileP ~. is the tetal f'ltm area ef a tFa¥el tFailef' 
me,aSUl'ea * 4;fie maximaHl ft_ati-ri'l8Btal flP6jeeti~B ef eH:tepiSF walls 
wheft ffi the set->!p . .....ae, 00t ~ inel"ding the area ef that !,eFtien 
ef the ~. ef a fifth wJ,eel tFailef' that is raised to extend ever the 
tawing vehiele. ana has a ceiling height ef lese tRtm ~ feet 

. . 

(3) complies with sections 169.80, subdivisio.n ±, and ·169.81, 
subdiVIsion 2." .. . . 
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Page 1, line 11, strike "of' and insert "with" 

Page ~, line 12, strike "of' and before "3,000" insert "that g," and 
after "more" insert "or exceeds the empty weight of the towing 
vehicle" 

Page 2, line 26, after the second "any" insert "trailer or" 

Page 3, after line 4, insert: 

"Sec. 4. [BACK-UP SAFETY DEVICE STUDY] 

The commissioner of publichsafety , in consultation with affected 
trUclUnp; organizations and ot er Interested parties, shall study the 
feasibihty of requiring tlle TnStallation on trucks of devices thaI 
would InCreaSe the ievJOr safety when -'" truck is backIng ':!.P, 
including but not liDiItea to, convex mirrors and audible slgnals. 
The commissioner shall re~r to the chairs of the transportation 
committees of the senate an ouseOIrepresentatives on the results 
of the study ~JaliUai'Y!Q. 1991." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the· semicolon insert "changing allowed 
dimensions of travel trailers;" 

Page 1, line 6, delete "section" and insert "sections 168.011, 
subdivision 8; and" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F No. 2131, A bill for an act relating to crimes; prohibiting wild 
land arson fires; providing penalties; proposing coding for new law in 
Minnesota Statutes, chapter609. 

Reported the same back with the following amendments: 

Page 1, line 7, delete "which" and insert "that" 
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Page 1, line 12, delete "an unauthorized" and insert "a" and after 
"fire" insert "not authorized under subdivision 5" -

Page 1, line 13, delete "on land" 

Page 1, delete line 14 

Page 1, line 15, delete "combustible material" and delete every
thing after "!'o" and insert "crime and shall be sentenced as provided 
in subdivision 6." 

Page 1, delete line 16 

Page 1, line 20, delete "an unauthorized" and insert "a" and after 
"fire" insert "not authorized under subdivision 5" -

Page 1, line 21, delete everything after "wildfire" and insert "is 
guilty of !'o crime and shall be sentenced as provided in subdivision 
6 " ",' . . 

Page 1, delete lines 22 and 23 

'Page 2, line 13, delete "subdivisions" and insert ".subdivision" and 
delete "and" and insert "or" and delete -everything after "3" and 
insert "shall be sentenced as provided in section 609.576." -

Page 2, delete lines 14 and 15 

. Page 2, line 17, delete everything after "effective" and insert 
"August 1,1990, and applies to crimes committed on or after that 
date}' 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2134, A bill for an act relating to elections; ch"nging the 
vote margin for an automatic recount at the state primary or general 
election; amending Minnesota Statutes 1988, section 204C.35, sub
division 1. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 
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Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2138, A bill for an act relating to ve.terans; requiring two 
members of the board of directors of the Minnesota veterans homes 
to be women; directing the commissioner of veterans affairs to study 
the provision of veterans services to women; amending 'Minnesota 
Statutes 1988, section 198.002, subdivision 2. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2147, A bill for an act relating to retirement; establish
ing a maximum monthly benefit for the surviving spouse and 
dependent children of basic pension plan members; amending Min
nesotaStatutes 1988, section353.31, subdivision 1. 

Reported the saine back with the recommendation that the bill 
pass. 

The report was adopted .. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2148, A bill for an act relating to state employees, public 
employees, and teachers; providing immediate vesting for those 
persons whose employer ceases-to be a,governmental agency, instru
mentality, subdiyision, or public body; permitting those persons to 
elect a refund of their accumulated contributions, retirement annu
ity, or deferre'd retirement annuity.; proposing coding for new law in 
Minnesota Statutes, chapter 356. 

Reported the same back with the following amendments: 

Page 2, delete lines 11 to 14 

Page 2, line 16, delete "July" and insert "January" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

H. F. No. 2156, A bill for an act relating to counties; regulating 
performance bonds; amending Minnesota Statutes 1988, section 
375.21, subdivision 1. . 

Reported the same back with the following amendments: 

Page 2, lines 4 to 6, reinstate the stricken language 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Begich from the Committee on LalJOr-Management Relations to 
which was referred: 

H. F. .No. 2163, A bill for an act relating to mInImUm wages; 
defining the term "employee" to exclude cert'lin seasonal children's 
resident or day camp employees; amending Minnesota Statutes 
1988, section 177.23, subdivision 7. 

Reported the same back with the recommendation that the bill 
pass . 

. The report was adopted. 

Kostohryz from the Committe,e on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2173, A bill for an act relating to veterans; exempting the 
veterans homes board from the contested case provisions of the 
administrative procedure act; amending Minnesota Statutes 1988, 
section 14.03, subdivision 2. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

H. F. No. 2189, A bill for an act relating to taxation; property; 
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clarif'ying employment terms of city and town assessors; amending 
Minnesota Statutes 1988, section 273.05, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2202, A bill for an act relating to education; allowing the 
board of teaching to grant variances to its rules in certain cases; 
amending Minnesota Statutes 1988, section 125.185, by adding a 
subdivision. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2207, A bill for an act relating to natural resources; 
increasing the watershed administrative fund limit; establishing a 
natural resource protection fund; amending Minnesota Statutes 
1988, section 112.61'0 by adding a subdivision; Minnesota Statutes 
1989 Supplement, section 112.61, subdivision 3. 

Reported the same back with the 0 recommendation that the bill 
pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 2211, A bill for an act relating to transportation; 
exempting fertilizer and agricultural chemical retailers from certain 
regulations on transporting hazardous materials; amending Minne
sota Statutes 1988, section 221.033, subdivision 2. 

Reported the same back with the following amendments: 

Page 1, line 26, delete everything after "are" 
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,Page 2, delete lines 1 to 3 

Page 2, line 4, delete everything before ':when" and insert "exempt 
from the requirement that drivers must be at least 21 years of age" 

Page 2, line 6, after "use" insert "withina radius of 50 miles of the 
retailer's business locatIOn, provided that those ret:iITers ana em
ployees who are drivers must be at least 18 years of age" -~ 

Page 2, after line 6, insert: 

"Sec. 2. Minnesota Statutes 1989 Supplement, section 221.031, 
subdivision 2a, is amended to read: 

Subd.2a. [AGRICULTURAL EXEMPTIONS.] (a) Notwithstand
ing the provisions of subdivision 2, private carriers engaged in 
intrastate commerce and operating vehicles transporting agricul
tural and other farm products within an area having a 50-mile 
radius from the business location of the private carrier must comply 
only with the commissioner's rules for driver e't!ualifications, safety of 
operations and equipment, except as provld in paragraph (b). 

(b) A rear-end dump truck or other rear-unloading truck while 
being used for hauling agricultural and other farm products from a 
place of production ,or on-farm storage site to a place of processing or 
storage, is not subject to any rule of the commission~r requiring 
rear-end protection, including a federal regulation adopted by refer
ence.~' 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "making certain private 
carriers subJect to d:r:~ver qualification rules;" . 

Page 1, line, 6, before the period insert "; Minnesota Statutes 1989 
Supplement, section 221.031, subdivision 2a" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F No. 2219, A bill for an act relating to state parks; renaming 
Helmer Myre and Nerstrand Woods state parks; amending Minne
sotaStatutes 1988, section 85.012,subdivisions 27 and 45. 
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Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which. was referred: 

R F. No. 2222, A bill for an act relating to crimes; making it a 
crime to obtain telecommunication services by fraud;, requiring 
forfeiture of telecommunication devices used for fraudulent pur
poses; prescribing penalties; amending Minnesota Statutes 1988, 
section 609.89, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapter 609. 

Reported the same back·with the following amendments: 

Page 1, after line 9, insert: 

"Section 1. Minnesota Statutes 1988, section 609.87, subdivision 
3, is amended to read: 

Subd. 3. [COMPUTER] "Computer" means an . electronic device 
which performs logical, arithmetic aOO or memory functions by the 
manipulations of signals, including but not limited to electronic or 
magnetic impulses. 

Sec. 2. Minnesota Statutes 1988, section 609.87, subdivision 5, is 
amended to read: 

Subd. 5. [COMPUTER NETWORK.] "Computer network" means 
the interconnection of a communication system with a computer 
through a remote terminal, or with two or more interconnected 
computers or computer systems, and includes private and public 
telecommunications networks." 

Page 1, lines 16 and 17, delete the new language 

Page 1, after line 19, insert: 

"(b) Intentionally exceeds authorized access of aliY computer, 
computer system, computer network, or any part t ereof for the 
purpose of obtaining services or property; or" 

Page 1, line 20, strike "(b)" and insert "(c)" 

Page 1, line 26, delete "~ to ~" and insert ":4. to ~" 

Page 2, line 3, delete "~ to Q" and in,sert "i to ~" 
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. Page 2, line 20, delete the first "-!" and insert "!in 

Page 2, line 22, after, the second com,ma insert "identification 
validation system," 

Page·3, line 7, delete "§." aI?d insert "§." 

Page 3, lines 17 to 18, delete "in '" fraudulent manner" 

Page 4, lines 9, 12, 22, and 26, delete "-!" and insert "!i" 

Page 4, line 24, after .the period insert "Notice of the complaint 
shall be giveN and '" hearing on the issuance of '" temporary 
restrainin~ or er shall be held as provided in Rule 65 ofthe rules of 
civil proce ure." . . 

Page 4, line 29, delete everything after the period 

Page 4, delete lines 30 to 34 

Page 5, lines 1, 9, 20, and 33, delete "-!': and insert "!i" 

Page 6, lines 4 and 21, delete "-!" and insert "!i" 

Page 7, line 1, delete "1" and insert "§." 

; Page -7, line. 6, delete "&" and insert "§.", 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, delete "section" and insert "sections 609.87, 
subdivisions 3 and 5; and" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2223, A bill for an act relating to trusts; changing certain 
trust requirements; abolishing the common law rule against perpe
tuities; amending Minnesota Statutes 1989 Supplement, sections 
501B.09, by adding a .subdivision; 50lB:46;501B.65, subdivision 2; 
50lB.67, subdivision 1; 501B.68; 501R69;50lB. 72, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 501B; 
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repealing Minnesota Statutes 1988, sections 50IA.01; 501A.02; 
50IA.03; 50IA.04; and 50IA.07; Minnesota Statutes 1989 Supple
ment, sections 50IA.05; and 50IA.06. 

Reported the same back with the following amendments: 

Page 1, after line 13, insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 
50IA.05, is amended to read: 

50IA.05 [PROSPECTIVE APPLICATION.] 

(a) Except as extended by subsection (b), sections 50IA.OI to 
501A.07 apply to a nonvested property interest or a power of 
appointment that is created after December 31, .woo 1991. For 
purposes of this section, a nonvested property interest or a power of 
appointment created by the exercise of a power of appointment is 
created when the power is irrevocably exercised or when a revocable 
exercise becomes irrevoc~ble .. 

(b) If a nonvested property interest or a power of appointment was 
created before January 1, 19911992,and is determined in a judicial 
proceeding, commenced after December 31, .woo 1991, to violate 
this state's rule against perpetuities as that rule existed before 
January 1, 1991 1992, a court upon the petition of an interested 
person may reform the disposition in the manner that most closely 
approximates the transferor's manifested plan of distribution and is 
within the limits of the rule against perpetuities applicable when 
the nonvested property interest or power of appointment was cre
ated." 

Page 1, delete section 2 

Page 1, delete line 27, and insert: 

"(a) Except as provided in paragraph .\<1, if th" assets of" 

Page 2, delete line 7, and insert: 

"(b) Except as provided in paragraph (c), if the assets of" 

Page 5, delete section 9 

Renumb~r the sections in sequence 

Amend the title as follows: 
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Page 1, line 5, after "sections" insert "501A.05;" 

Page l,.line 7, delete "; proposing" and insert ~ period 

Page 1, delete lines 8 to 12 

. With the recommendation that when so amended the bill pass. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2228, A bill for an act relating· to state government; 
creating an . advisory commission on intergovernmental relations; 
amending. Minnesota Statutes Second 1989 Supplement, section 
3.885, subdivisions 5 and 6; proposing coding for new law in 
Minnesota Statntes, chapter 15; repealing Minnesota Statutes Sec
ond 1989.Supplement, section 3.885, subdivision 1a. 

Reported the same back with the following amendments: 

Page 8, line 7, after "agencies" insert "and legislative research 
staft" -

Page 8, after line 19, insert: 

"Sec. 4. [CERTAIN STUDIES.] 

The commission shall study the issue of !'c unified planning act, 
inCllliling proposals introduced in the legislature, that authorizes 
counties, home rule charter and statutory cities, and towns to plan 
and zone under one act applicable to these---cIaSses of government. 
The commTsSlOn shall report its fitldiiigSto the chair of the local 
government and metropolitan affaIrs committee of the Muse of 
representatIves and the chair of the 10~al and urban government 
committee of the senate on or fiefore February !,1991. The report 
may be III the form of proposed legislation." 

Page 8, line 2.0, delete "4" and insert "5" 

, Page 8, ~ine 23, delete "5" and insert "6" 

Page 8, line 24, delete "1" and 'insert "§." 

Amend the title as follows: 



9914 JOURNAL OF THE HOUSE [69th Day 

Page 1, line 3, after the semicolon insert "requiring a study of a 
unified planning act and a report to the legislature;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. • 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2229, A bill for an act relating to state lands; req\liring 
condemnation and sale of certain trust lands constituting lakeshore 
lots; authorizing a bond issue to establish.a revolving fund to Imance 
acquisitions; appropriating money; proposing coding for new law ~n 
Minnesota Statutes, chapter 92; repealing Minnesota Statutes 1988, 
section 92.67. 

Reported the same back with the following amendments: 

Page 1, line 19; after ':a11" insert ""platted'~ 

Page 1, line 20, delete "constitute" and insert "contain" 

Page 2, line 9, after "percent" insert "and, in addition, costs 
associated with the sale such ascourt costs, legal services, and costs 
of appraisaI,1)ut in an amoUnt not to excee $1,000. As to any 
platted lakeshore lots leased under section 92.46 that are not located 
on trust fund land-;t/le commissioner of natural resources shall offer 
the lots for sale to the lessee thereof at !'o price which represents the . 

. appraiser value, as determined fu the commissioner, tus five 
percent and, in addition, costs associated with the sale suc as legal 
services and costs of appraisal, but in an amount not to exceed 
$1000" ---- --- -----
-'--

Page 3, line 16, after "1" insert "plus the five percent additional 
charge ~ lot required ~ section h sunruvision 2, together with 
costs of conaemnation suCh as court costs, legal services, and costs of 
appraisar - ----

Page 3, line 17, before Hlake~hore" insert "trust fund land" 

Page 3, line 18, after the period insert "Proceeds of all sales. of 
nontrustfund land lakeshore lots under section 1 shalTbe depOs[te(I 
in the account where (j0ney. fro~ the sale of the particUlar Class of 
land ~ reqUired to be eposlted.' . 

Page 3, after line 20, insert: 
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. "Sec. 4. [EFFECTIVE DATE.] 

This act ~ effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "requiring the sale of 
certain nontrust lands constituting lakeshore lots;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Education. 

The report was adopted. 

Osthoff from the Committee on Financial Institutions and Hous
ing to ",hich was referred: 

H. F. No. 2234, A bill for an act relating to housing; authorizing 
guarantees, requiring limits, and regulating securities relating to 
certain home loans; amending Minnesota Statutes 1988, sections 
462A.21, subdivision 9; and 475.66, subdivision 3; Minnesota Stat
utes 1989 Supplement, sections 462A.05, subdivision 34; and 
462A.057, subdivision 7; and Laws 1989, chapter 335, article 1, 
section 27, subdivision 1. 

Reported the same 'back with the following amendments: 
, . 

Page 1, after line 10, insert: . 

. "Section. 1. Minnesota .. Statutes 1988; section 116J.980, .IS 

amended by adding a subdivision to read: 

Subd. 3. [APPROVAL REQUIRED FOR HOUSING RELATED 
GRAmS-:J The commissioner or the department may not award li 
housinf related grant under the small cities community develop
ment lock grant program unless the' grant application under 
section 116JAOl,has /:>een reviewed and approved h the commis
sioner of the Minnesota housing finance agency under section 4." 

. . 

. Page 1, line 14, delete "guarantee" and insert "make li forward 
commitment to p~rchase" 

Page2, after line 19, insert: 

"Sec. 4. [462A.075] . [REVIEW AND APPROVAL OF GRANTS 
UNDER THE SMALL CITIES COMMUNITY DEVELOPMENT 
BLOCK GRANT PROGRAM.] . 
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The commissioner of the Minnesota housing finance agency must 
review and approve allhousing related grant applications for the 
small cities community development block grant program under 
section 116JAOl. The commissioner must consider whether the 
following goals are met in reviewing and approving the projects for 
which the application for "" grant has been made: 

(1) the proj(ict furthers the housing needs of low and moderate 
income indivi uals and faiillIles; . 

(2) the project meets the mission and goals of the agency's most 
recent affordable housing plan; 

(3) there is ~ demand in the community or surrounding area for 
the specmc ~ of housing that IS part of the project; 

(4) the grant application does not directly duplicate any specific 
request for funding made to the agency; 

(5) the roject leverages private sources of funding or other public 
sources 0 funding; . 

(6) the proposed grant may be used to increase the viability of 
projects under consideration !>.y the agency for funding from the 
housing development fund and housing trust fund; and 

(7) the project confonns with an existi~ housing plan required 
under section 462C.03 if the application iii rom"" local government 
unit that has adopted a housing plan. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 462A.21, 
subdivision 8b, is amended to read: 

Subd. 8b. [FAMILY RENTAL HOUSING.] It may establish a 
family rental housing assistance program to provide loans or direct 
rental subsidies for housing for families with incomes· of up to 60 
percent of area median income. Priority must be given to those 
developments with resident families with the lowest income. The 
development may be financed by the agency or other public or 
private lenders. Direct rental subsidies must be administered by the 
agency for the benefit of eligible families. Financial assistance 
provided under this subdivision to recipients of aid to families with 
dependent children must be in the form of vendor payments when
ever possible. Loans and direct rental subsidies under this subdivi
sion may be made only with specific appropriations by the 
legislature. The limitations on eligible mortgagors contained in 
section 462A.03, subdivision 13, do not ~ to loans for the 
rehabilitation of existing housing under this subdivision. 
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Sec. 6. Minnesota Statutes 1989 Supplement, section 462A.21, 
subdivision Be, is amended to read: 

Subd. 8c. [RENTAL HOUSING FOR INDIVIDUALS.) It may 
establish a rental housing assistance program for persons of low 
income or with a' mental illness to 'provide loans or direct rental 
subsidies for housing for individuals with incomes of up to 30 
percent of area median income. Priority must be given to develop
ments with the lowest income residents. Housing for the mentally ill 
must be operated in coordination with social service providers who 
provide services to tenants., The developments may be financed by 
the agency or other public or private entities. Direct rental subsidies 
must be administered by the agency for the benefit of eligible 
tenants. Financial assistance provided under this subdivision must 

,be in the form of vendor payments whenever possible. Loans and 
direct rental subsidies under this subdivision may be made only 
with specific appropriations by the legislature. The limitations on 
eligible mortgagors contained in section 462A.03;SUbdivision 13, do 
not ~ to loans for the rehabilitation of existing housing under 
this su.bdivision." , 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

H. F. No. 2252, A bill for an act relating to occupations and 
professions; increasing minimum insurance coverage required for 
abstracters; abolishing requirement of seals by impression; repeal: 
ing an obsolete' provision; amending Minnesota Statutes 1988, 
sections 386.66 and 386.67; repealing Minnesota Statutes 1988, 
section 386.65, subdivision 3. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted.' 
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Osthoff from the Committee On Financial Institutions and Hous
ing to which was referred: 

H. F. No. 2283, A bill for an act relating to housing; establishing a 
local government housing account that may be used for transitional 
housing, public housing modernization and rehabilitation, and 
subsidized rental _ housing preservation; establishing a council on 
homelessness; providing for a housing and redevelopment authority 
property service charge in lieu' of property taxes; appropriating 
nonrefundable bond allocation deposits to the housing trust fund 
account; appropriating money; amending Minnesota .Statutes 1988, 
sections 462A.201, subdivision 2; 469.040, by adding a subdivision; 
and 474A.21; proposing coding for new law in Minnesota Statutes, 
chapter 462A . 

. Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 462A.201, subdivi
sion 2, is amended to read: 

Subd. 2. [LOW-INCOME HOUSING.] l'he agency may, in consul
tation with the advisory committee, use money from the housing 
trust fund account to provide loans or grants for projects for the 
development, construction, acquisition, preservation, and rehabili
tation of low-income rental and limited equity cooperative housing 
units and homes for ownershi~ No more than 20 percent of 
availahlefunds may be used for orne ownersIlli?Pro;ects. At least 
75 percent of the rental and cooperative units, and 100 percent of the 
!lomes for ownership, must be rented to or cooperatively owned, or 
owned by persons and families whose income at the tiTRe the I*"'f'6ft 
"" family eFigi"lilly eeeallied the ....;t was at "" Belew does not 
exceed 30 percent of the median family income for the metropolitan 
area as defined in section 473.121, subdivision 2. In making the 
grants, the agency .shall determine the terms and conditions of 
repayment and the appropriate security, if any, should repayment be 
required. To promote the geographic distribution of grants and 
loans, the agency may designate a portion of the grant or loan 
awards to be set aside for projects located in specified congressional 
districts or other geographical regions specified by the agency. Tbe 
agency may adopt emergency and permanent rules for awarding 
grants and loans under this subdivision. The emergency rules are 
effective for 180 days or until the permanent rules are adopted, 
whichever occurs first. 

Sec. 2. [462A.202] [LOCAL GOVERNMENT HOUSING AC
. COUNT.] 

Subdivision h [ACCOUNT.] The local government housing ac-
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count i5! ~ separate ac.count in the housing development fund. Money 
m the account is appropriatedtO the agency for the purposes in this 
section. 

Subd. 2. [TRANSITIONAL HOUSING.] The agency may provide 
loans or grants to local government units to acquire and rehabilitate 
transitional housillifPreference must be given, to local governments 
that .propose to acquire federally acquired savmgs and loan proper
ties and department of housing and urban development repossessed 
proJ'erties. The local government unit may contract with a nonprofit 
or tor profit organization to manage the property and to operate ~ 
transitional housing pro3ljam on the property. The local government 
umt must retain owners ip of the property for at least 20 years. 

Subd .. ~ [PUBLIC HOUSING REHABILITATION.] The agency 
mfiY provide loans or grants to -local government units for the 
re abilitation and modernization of public housing units from funds 
specifically appropriated Qy the legislature for that purpose .. --

Subd. 4. [SUBSIDIZED REN'l.'ALHQUSING PRESERVATION.] 
Theagency may provide loans Dr gran}s to local government units 
for the acquisition and renaorritation 0 federally subsidized multi
family rental housing for the purpose of preserving the housing for 
the use of low- and moderate-income persons from funds specifically 
appropriated by the legislature for that purpose. The local govern
ment unit may contract with a nonprom: or for profit organization to 
manage the property. The local government unit must retain 
ownership of the property for at least 20 years. 

Sec. 3. [4,62A.29J[INTERAGENCY COORDINATION ON HOME
LESSNESS.] 

The agency shall coordinate services and activities of all state 
agencies relating to namelessness. The agency shall coordinate an 
investigation and review of the current system of service delivery to 
the homeless. Tl1e agency may re~uest assIstance from other agen
cies of state government as neede for the execution of the respon
sibilities under this section and the other agencies shall furnish the 
assistance upon request, 

Sec. 4. Minnesota Statutes 1988, section 469.040, is amended by 
adding a subdivision to read: 

Subd. 4. [LEASED PROPERTY; HOUSING PROJECT EXCEP
TIONT IT the authority" sells or leases property to !'c nonprofit 
corporation or limited dividend entity for the purpose of providing !'c 
housing troject, the authority shall ~ for the housing units 

.occupied iY persons or families. meeting the1ncome limits under 
clause (3), in lieu of property taxes, ~ service charge based on the 
Ilroject's aggregate shelter rentaIs.'Propertytaxes must be Paid on 

ousing units that are occupied .fu: persons or families who ~ not 
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meet the income limits under clause (3). The service charge must be 
collected and distribute!Illlllie manner described in subdivision 3. 
Housing prorcts must meet the following criteria in order to be 
eligible for ~ service charge: 

(1) ~ nonprofit corporation or limited dividend entity has con
tracted with the authority to provide housing units to persons and 
families of low income for at least 15 years and to provide annual 
income certification of residents; 

(2) the housing projec~ will meet ~ specific housing shortage 
identified ~ the city or t e authority; and 

(3) ~ least 60 percent of the units must be occupied ~ persons or 
faimhes whose income does not exceed 60 percent Of the area's 
median illCOiile adjusteCl"Qi tamMY size as determTne;r-~ the 
department of housing and urban eveTopment. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 469.203, 
subdivision 4, is amended to read: 

Subd. 4. [CITY APPROVAL OF PROGRAM.] (a) F'aP the flHFfl8ses 
ef tIHs s..eai'lisie .. , ~ means the eities ef Mi .... eaflelis aOO 
D.Hl1:1th. 

WBefore adoption of a revitalization program under paragraph 
W (b), the city must submit a preliminary program to the commis
sioner, the state planning agency, and the Minnesota housing 
finance agency for their comments. The city may not adopt the 
revitalization program until comments have been received from the 
state agencies or 30 days have elapsed without response after the 
program was sent to them. Comments received "by the city from the 
state agencies within the 30-day period must be responded to in 
writing by the city before adoption of the program by the city. 

W (b) The city may adopt a revitalization program only after 
holding a public hearing after the program has been prepared. 
Notice of the hearing must be provided in a newspaper of general 
circulation in the city and in the most widely circulated community 
newspaper in the targeted neighborhoods not less than ten days nor 
more than 30 days before the date of the hearing. 

fEIj (c) A certification by the city that a revitalization program has 
been approved by the city council for the targeted neighborhood 
must be provided to the commissioner together with a copy of the 
program. A copy of the program must also be provided to the 
Minnesota housing finance agency and the state planning agency. 

W (d) A revitalization program for the city may be modified at any 
time by the city council after a public hearing, notice of which is 
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published ina newspaper of general circulation in the city and in the 
targeted neighborhood at least ten days nor more than 30 days 
before the date of the hearing. If the city council determines that the 

. proposed modification is a significant modification to the program 
originally certified under paragraph W (c), the city council shall 
implement the revitalization program approval and certification 
process of this subdivision for the proposed modification. 

Sec. 6. Minnesota Statutes 1988, section.474A.21, is amended to 
read: 

474A.21 [APPROPRIATION; RECEIPTS.] 

Any fees collected by. the department under baWs 198+, ehal'teF 
2e8, aFtiele l6, sections ± 474A.01 to 4() 474A.21 must be deposited 
in a separate account in the general fund. The amount necessary to 
refund application deposits is appropriated to the department from 
the separate account in the general fund for that purpose. The 
interest accruing on application deposits and any application de
posit not refunded as provided under section 474A.061, subdivision 
4, or section 474A.091, subdivision 5, or forfeited as provided under 
section 474A.131, subdiVIsion ~ must be deposited in the housing 
trust fund account under section 462A.201. 

Sec. 7. [APPROPRIATION; BOND SALE.] 

Subdivision 1. [APPROPRIATION.] ! ~ ~ ~ ~ ~ . ~ ~ ~ ~ is appropriated 
from the bond proceeds fund for transfer to the local government 
housing account in the housing development fund for the purposes of 
section 2. 

Subd. ~ [BOND SALE.] To provide the money appropriated in 
this section from the bond proceeds fund the commissioner of finance 
on request of the ~overnor shall sell and issue bonds of the state in 
an amount -"!p to _ ~ ~ ~ ~ ~ ~ ~ ~ ~ in the manner, upon the terms, and 
with the effect prescribed in Minnesota Statutes, sections 16A.631 
to 16A.675, and ~ the Minnesota Constitution, article XI, sections 
4 to 7. 

Sec. 8. [REPEALER.] 

Minnesota Statutes 1989 Supplement, section 469.203, subdivi
sion 5, is repealed." 

Delete the title and insert: 

"A bill for an act relating to housing; establishing a local govern
ment housing account that may be used for transitional housing, 
public housing modernization and rehabilitation, and subsidized 
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rental housing preservation; requiring ~tate interagency coordina· 
tion· on homelessness; providing for a housing and redevelopment 
authority property service charge in lieu of property taxes; appro
priating nonrefundable bond allocation deposits to the housing trust 
fund account; appropriating money; amending Minnesota Statutes 
1988, sections 462A.201, subdivision 2; 469.040, by adding a subdi
vision; and 474A.21; Minnesota Statutes 1989 Supplement, section 
469.203, subdivision 4; proposing coding for new law in Minnesota 
Statutes, chapter 462A; repealing Minnesota Statutes 1989 Supple
ment, section 469.203, subdivision 5." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2291, A bill for an act relating to state government; 
providing sanctions for failure to comply with affirmative action 
requirements; amending Minnesota Statutes 1988, sections 
15A.081, subdivision 7b; 15A.082, by adding a subdivision; and 
43A.18, subdivision 5. 

Reported the same .back with the recommendation that the bill 
pass. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F No. 2296, A bill for an act relating to state lands; authorizing 
private sale of certain tax-forfeited land in Becker county. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F No. 2321, A bill for an act relating to consumer protection; 
requiring an itemized statement for certain autoniobile purchase 
price refunds; amending Minnesota Statutes 1988, sections 
325F.662, subdivision 8; and 325F.665, subdivisions 3 and 6. 
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Reported the same back with the following amendmeI1ts: 

Page 2, line 6, after the period insert "If the amount of excise tax 
refunded ~ not separately stated, the dij>artment of public SiJ.fety 
:ray refund the excise tax, as determined under paragraph (b), 

lrectiy to the consumer andl1enholder, ti any, as their interests 
appear on the records of the registrar of motor vehicles." 

Page 2, line ,22, strike "sales': and insert "excise" 

Page 3, line 2, after the. period insert "lfthe amount of excise tax 
refunded ~ not separately stated, the department of public safety 
day refundthe excise tax, as determined under paragraph (h), 

irectiy to the consumer andl1enholder, if any, as their interests 
appear on therecordsofthe registrar or motor vehicles." 

Page 4, line '33, strike '''sales'' and insert "excise:' 

Page ~, line 35, after the period insert "If the amount of excise tax 
refunded ~ not separately stated, the department of P1-lic safety 
may refund the excise tax, as determined under sub lvision 3, 
paragraph (h),(\irectiy to the 'consumer and lienholder, If any, as 
their interests appear on the records oTffie registrar of motor 
veIllCles." 

With the recommendation that when so amended the.bill pass and 
be placed on the Consent Calendar. . 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2323, A bill for an act relating to public employment; 
expanding coverage of the public employees insurance plan; estab
lishing classes of premiums; amending Minnesota Statutes 1988, 
section 43A.316, subdivision 8. 

Reported the. same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Otis from the Committee on EconomicDevelopment to whichwas 
referred: 

H. F. No. 2329, A bill for an act relating to education and training; 
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creating a legislative task force on employment III the 1990s; 
providing for the task force's duties. 

Reported the same back with the recommendation that the bill 
pass and be re-referredto the Committee on Governmental Opera-
tions. . 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2332, A bill for an act relating to public employees; 
providing for an award of interest on certain essential employee 
arbitrations; amending Minnesota Statutes 1988, section 179A.16, 
by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2336, A bill for an act relating to historical interpretive 
centers; defining the status of Farmamerica in Waseca county. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2350, A bill for an act relating to natural resources; 
authorizing the commissioner to designate agents to sell state park 
permits; amending Minnesota Statutes 1988, section 85.053, subdi
vision 1. 

Reported the same back. with the recommendation that the bill 
pass. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Re-
sources to "which was referred: ' 

H. F. No. 2351, A bill for an act relating to natural resources; 
authorizing conservation officers to seek issuance of and to serve 
search warrants; amending Minnesota Statutes 1989 Supplement, 
sections 626.05, subdivision 2; and 626.13 . 

. Reported the same back with the following, amendments: 
! - -

Page 1, lines 11 and 23, delete "state" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Otis from the Committee on Economic Development towhichwas 
referred: 
, 
H. F. No. 2384, A, bill for an act relating to port authorities; 

allowing a port authority to use foreign trade zone, powers, if 
granted, outside its pom district; amending Minnesot,a Statutes 

, 1988, section 469.059, subdivision 14. ' 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H.'F. No. 2386, A bill for an act relating to solid waste maNage
ment; ,permitting certain fees; granting authority to St. Louis 
county; amending Minnesota Statutes 1988, section 400.08, subdi
vision 3; proposing coding, for new 'law' in Minnesota, Statutes, 
chapter 383C. 

Reportedthe same back with the following amendments: 

Page 1, line 14, delete "or without" 

Page 2, delete section 2 

Page 2, line 27, delete "3" andj.Dserf-"2;' 
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Amend the title as .. foUows: 

Page 1, line 2, delete everything after the sem!colon 

Page: 1, line.'3, delete ufees;" and:delete "amending" 

Page 1, delete line 4 

Page 1, line .5, delete ~'3;" _." 

With the recommendation that when so amended thebill pass and 
be re-referred to the. Committee on Local Government and Metro
politan Affairs . 

. The report was adopted. 

Kellyfrom the Committee on Judiciary to which was referred: 

H. F. No. 2397, A bill for an act relating to law enforcement; 
barring traffic citation quotas; proposing coding for new law in 
Minnesota Statutes, chapter 169: 

Reported the same back with the· following amendments: 

.. Page 1, line 8, delete everything after· "of'ficer" and insert"~ qUota 
for the issuance" 

Page,1, line 9, delete "certain number" . 

Page 1, line 10, delete ~'quota" 

. Page 1, delete lines 1l to 13 

With the recommendation that when soaniended the bill pass. 

The report was adopted. . 

Welie from the Committee on Health ·and Human Services t6 
which was referred: 

H. F. No. 2404, A bill for an act relating to human services; 
establishing requirements, procedures, and incentives for child 
support and medical support enforcement; appropriating money; 
amending Minnesota Statutes 1988, sections 171.07, subdivision la; 
518.551, subdivisions 1 ",itd5; 518.6U, subdivisions 1, 2,8, 8a, and 
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by adding a subdivision; 51SC.02, by adding subdivisions; 51SC.03; 
51SC.05; 51SC.09; 51SC,12; 51SC.27, subdivision 1; and Minnesota 
Statutes 19S9 Supplement,sections 256.74, subdivision 1; 51S.551, 
subdivision 10; 518.611, subdivision 4; 5IS.613, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 256. " 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the' Committee on Appropriations. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2407, A bill for an act relating to health; requiring an 
asbestos abatement rule change. 

Reported the same back with the recommendation that the. bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
whi.ch was referred: 

H. F.No. 2426, A bill for an act relating to contracts; providing for 
enforcement of certain contracts;' proposing coding for new law as 
Minnesota Statutes, chapter 338. 

Reported the sallie back with the recommendation that the bill 
pass . 

. The repor~ was adopted. 

Battaglia from the Committee on Local Gove.rnment and Metro, 
politan Affairs to which was referred: . . 

H. F. No. 2448, A bill for an act relating to Olmsted county; 
permitting the consolidation of the offices of auditor and treasurer. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2454, A bill for an act relating to education; requiring a 
plan to implement a Minnesota legislative school; appropriating 
money. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was' referred: 

H. F. No. 2459, A bill for an act relating to Lake Superior; 
establishing an information, research, and education authority. 

Reported the same back with the following amendments: 

Page 2, line 20, after "corporation" insert "and instrumentality" 

Page 2, delete lines 24 to 33, and insert: 

"Subd. 2. [BOARD OF DIRECTORS.] The corporation is goverhed 
Qy ~ board of five directors. The term of ~ director, except as 
otherwise provic1eifbelow, is six years. One of the five directors is 
the commissioner of the deparTment of natUral" resources. The other 
rour members of the board shall be appointed 2r the governor with 
the advice and consent of the senate. Two members of the initial 
DOard of directors shall be aPPOinted for terms of'four ye'bs, and two 
for terms of two years. Vacancies on the boardSllall e f'ITled ~ 
appomtment of the governor, subiect to the advice and consentOrthe 
senate. Board members shall not be compensated for their service as 
board members other than to be reimbursed for reasollille expenses 
incurred In connection with their duties aSboard members. This 
reimbursement shan be feVleweaeach year Qy the commissioner of 
finance. !! board memoer may be removed Qy the ~overnor for 
malfeasance or nonfeasance in the performance of t e membe7S 
official duties:' 

Page 3, after line 2, insert: 

"Subd. 4. [PLACE OF BUSINESS.] The board shall locate and 
mamtam the corporation's place of busmesswlthinthe state." --

Page 3, line 3, delete "f' and insert "§." 
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Page 3, line 6, delete "5" and insert "6" and delete everything after 
"[MEETINGS,]" and insert "The boardshall meet at least twice each 
year and may hold additionalmeetmgs upon giving notice in 
accorc!ailce with the btaws of the corporation. Board meetings are 
subject to Minnesota tatutes, section 471.705." . 

Page 3, delete line 7 

Page 3, line 8, delete "§." and insert "I" 

Page 3, delete lines 12 to 15, and insert: 

"Subd. 8. [ECONOMIC INTEREST STATEMENTS.] Directors 
andOIl'ICers of the corporation are public officials for the purpose of 
section 10A.09, and must file statements of economic interest Willi 
the state. ethicafPraCRCes board." 

Page 3, line 16, delete "§." and insert "~" 

Page 3, after line 17, insert: 

"Subd. 10. [NO BENEFIT TO PRIVATE INDIVIDUALS OR 
CORPORATIONS.] This corporation shall not afford pecuniary 
gain, incidental or otherwise, to an~private indlViCIUal, firm, or 
corporation otheiThan LakeSuperior enter, a Minnesota nonprofit 
corporation (except the payment of reasonable fees for Igoods and 
services rendered annapproved in accordance withTIieby aws onne 
corporation) and no part of the net income or net earnings Of'tIle 
cogoration shali, directly or indir~ctl:f'. be distribut"ble. to or 
ot erwlse mure to the benefit of any mdlvldual." .. , 

Page 4, line 2, after the period insert "Notwithstanding the 
provisions of section 2, subdivision ~ relatin~ to the conflicfOi' 
interest, a director or officer.ofthe corporation W 0 isWso a director, 
officer, or member Of Lake Superior Center, a Minnesota nonprofit 
corporation, and the corporation, may participate in and vote on the 
deciSIOn of the bOaM as to the t.erms and conditions of management 
contracts or lease agreements between Lake Superior Center and 
the corporatiOil." 

Page 5, delete lines 11 to 20, and insert: 

"The corporation may establish funds and accounts that !! finds 
convenient. The board. shall provIdeTor and p!!y the cost of an 
indeJendent ailnuaraudit of its ·oflicirubooks ana recoras~ the 
legiS ative auditor subject to Minnesota Statutes, sections 3.971 ana: 
3.972. ~ ~ of'this audit shall be filed with the secretary of state." 

Page 6, delete section 8, and insert: 



9930 JOURNAL OF THE HOUSE [69th Day 

"Sec. 8. [DISSOLUTION.] 

" In ,the event of the dissolution of the corporation for rny reas0'k 
the state, upon action !i.Y the governor and after consu tation wit 
the ler.islative advisory commission, may require the liquidation of 
all ho dings and investments and the return of the proceeds of that 
Uguidation and any wRoliy owneaassets of the corporation to the 
state in exchange for t e assumption of all outstanding obligations 
of the corporation." , 

Amend the title as follows: 

Page 1, line 3, delete ", rese;;irch," 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred:. 

H. F. No. 2462, A bill for an act relating to state' government; 
regulating administrative procedures; including a' statement of 
purpose; requiring agencies to send the LCRAR copies ofstatements 
of heed and reasonableness; requiring an agency to provide notice of 
the hearing to those ,who requested it; making various technical 
changes;:amending Minnesota Statutes 1988, sections 14.03; 14.131; 
14.23; and 14.25; Minnesota Statutes .1989 Supplement, section 
14.02, subdivision 4; proposing coding for new law in Minnesota 
Statutes, chapter 14: 

Reported the same back with the recommendation that the bill 
pass . 

. The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2492, Abill for an act relating to public safety; providing 
scholarship fund program for spouse, a'rid dependent children of 
public safety officers killed in the line of duty; increasing death 
benefit; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter, 299A; repealing Minnesota Statutes 
1988, sections 176B.01,as amended; 176B.02; 176B.03; 176B.04; 
and 176B.05. 
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Reported the same' back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [299A.41] [DEFINITIONS.] 

Subdivision i [SCOPE.]The terms used in this chapter have the 
meanings given them in this section. 

Subd. 2. [DEPENDENT CHILD.] A "dependent child" means a 
person who ~ unmarried and who was either living with or was 
receiving support contributions from the pUblic safety officer .at the 
time of death, including ~ chIld ~ birth, ~ stepchild, an adopted 
child, or ~ posthumous child, and who is: . 

. (2) over 18 years of ag:,]and incapable. of self-support because of 
physIcal or. mental dIsabI Ity;or' .' .' . 

. . . , . . 
(3) over 18 years of age and ~ student as defined ~United States 

Cone,title 5, section 810le . . . 

Subd. 3. [KILLED IN·,THE LINE OF DUTYJ"Killed in the Hneof 
duty" does not include deaths/rom natural "auses. ----

Subd. 4. [PUBLIC SAFETY OFFICER.] "Public safety officer" 
inCIiides:-

(1) "'" peace officer defined in section 626.84; 

. (2),,~ correction officer employed at ~ correctional facility and 
charged with maintaining the safety, security, discipline, and 
custody of inmates at the facility; 

.(3) a.fireiighteremployed on "'" full-time basis ~ the state or by ~ 
fire. department of'~ governmental subdivision of the state, who ~ 
engaged in the hazards of firehghting; . 

-. ' .. 
(4") ~.legally enrolled member of ~. volunteer fire : department or 

member of an independent nonprofit firefighting corporation'who is . 
engaged in. the hazards of firefighting; . . 

. (6) ~ reserve police officer or a reserve deputy she~iffwhile acting 
under the supervision and authority of ~ politic3.ISiiOdivision; ... 
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(7) a driver or attendant with a licensed basic or advanced life 
supj)orttrallsportation servicewho ~ engaged in providing emer
gency care; and 

(8) '" first responder who ~ certified!>.l': the commissioner of health 
to perform basic erner ency skills before the arrival of '" licensed 
ambulance service an who. ~ ~ member of an organized service 
recognized Qy '" local political subdivision to respond to medical 
emergencies to provide initial medical care before the arrival of an 
ambulance. 

Subd. 5. [SPOUSE.] "Spouse" means '" person legally married to 
the deceilent at the time of death. 

Sec. 2. [299A.42] [PUBLIC SAFETY OFFICERS BENEFIT 
FUND.] 

The public safety officers benefit account is created in the state 
treasury. Funds in the account consist of money transferred and 
appropriated to that fund. The administrator of the fund is the 
commissioner of public safety. 

Sec. 3. [299A.43] [ELIGIBILITY DETERMINATION; CON
TESTED CASE.] 

.• ',I 

A challenge to a determination ofeligibili\t Qy the commissioner 
of public safety must be heard as '" conteste case, except that the 
decision of the administrative law judge ~ binding on the parties to 
the proceeding. The order of the administrative law judge ~ the 
final decision of the commissioner. The· hearing must be conducted 
in accordance with sections 14.56 to 14.62 and is subject to appeal in 
accordance with sections 14.63 to 14.68. ---

Sec. 4. [299A.44] [DEATH BENEFIT.] 

On certification to the governor Qy the administrator of the fund 
that '" pUblic safety officer empJoyedWithin this st'!te· has been 
killed in the line of duty, leaving '" spouse or. one or more eligible 
dependents, the commissioner of finance shall pay$100,OOO from 
the public safety officers benefit fund, as follows: 

(1) ~ there is no dependent child, to the spouse; 

(2) ~ there is no spouse, to the dependent child or children in equal 
shares; 

(3) ~ there are both '" spouse and one or more dependent children, 
one-half to the spouse and one-haIl'to the child or children, in equal 
shares; 
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(4) !f there ~ no surviving sPalUse or dependent child or children, 
to the Sl'rent or parents depen ent lOr support on the decedent, in 
eqiiaI s ares; or . 

. ' 

(5) !f there.~ no surviving spoused dependent child, or dependent 
garent, then no payment may be rna e from the public sruety officers 

enefit fund, . . . . 

Sec, 5, [299A,45] [EDUCATION BENEFIT,] 

Subdivision L [ELIGIBILITY.] Following certification under sec
tion 4 and compliance with this section and rules of the commis
sioner of public safety, aepenaent children less than 23lears of age 
anatFte surviving sP'luse of!! pubgc safety officerkille in the line 
of duty on or after Ju y h 1967, w 0 are attending a post-secondary 
ooucationaTinstitution after June 30, 1990, are eligible to receive 
educational benefits under this section for undergraduate aegree or 
certificate programs at institutions elIgible to participate in the 
Minnesota state grant tirogramas specified in section 1361\.101, 
subdivision 4.l'ersons w 0 have received a baccalaureate degree are 
no longer eligible, 

Subd, 2, [AWARD AMOUNT,] The award must not exceed!! gr[;lnt 
applicant's cost of attendance, del'liled in section 136A:I21,"'subdivi" 
sion Q, al'teraeaucting: 

(1) the amount of tlie federal Pell Grant for which the applicant is 
eligible; and 

(2) the amount of the state grant for which the applicant is 
eligIble.'" . ~ - -- -- -.-- -- -

Subd, 0. [PAYMENT'] On prorhof eligibility for this program, an 
eligible institution, on benalf 0 t e student, sharI request pa~ent 
of the award from thenigher edUcation coordinating board, Fun s in 
excess oftuition aiidfees charged £y the school mustlJediS6iirSed to 
the stuaent no soonerthan the first gay of class, The award will he 
dlvided £y the illiiiiher of terms III t at schOol'S a'CadeIiilCYear aDd 
disbursed proll0rtionatelx. A stuaent is notehgible for a disburse
ment unless t estudent IS enrolled in or has completedthe terro for 
which the payment is Illtended, AstuOent must !!pp!y annually lOr 
the award. An awarifunder this subdivision 'day not be more than 

. $9,oog for eacnacao.emic year .not to excee !! totBT0f$36-;ooD 
awar edTo!! single student. . 

Sec, 6, 1299A.46][RULES,] 

The commissioner of public safety maY
l 

adopt rules including 
emergency rules, under chapter 14 to imp ement, ~inate, and 
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administer sections 1 to 4. The hig~er education coordinating board· 
may adopt rules to implement, coor inate, and administer sectloii"5. 

Sec. 7. [REPEALER.] 

Minnesota Statutes 1988, sections 176B.Ol, as amended Qy Laws 
1989, chapter 289, section 2; 176B.02; 176B.03; 176K04; and 
I76B.05, are reperued. - -

Sec. 8. [MONEY SET ASIDE.] 

The higher education coordinating board shan set aside $ """ 
appropriated for the state grant program under Minnesota S'tatutes, 
section 136A.121Torthe purpose of section §.:. 

Sec. 9. [EFFECTIVE DATES.] 

Sections 1 to ~ and ~ to !! are effective the day following final 
en;lctment .. SectlOn Q is eJ'fective July 1, 1990, and applies to all 
eli~jble surviving dependents and spouseS of pubyc safety ofl'[cers 
kiI ed in the line of duty on or after July.h 1967. 

Delete the title and insert:.· 

"A bill for an ;lct relating to public safety; providing scholarship 
fund program for spouse and dependent children of public safety 
officers killed in the line of duty; proposing coding for new law in 
Minnesota Statutes, chapter 299A; repealing Minnesota Statutes 
1988, sections 176B.Ol, as amended; 176B.02; 176B.03; 176B.04; 
and 176B.05." 

With the recommendation th;lt when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2494, A bill for an act relating to education; providing for 
flagging of school records of missing children; proposing coding for 
neW law in Minnesota Statutes,chapter 120. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted .. 
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R~ding fr.om the C.ommittee .on G.overnmental Operations t.o 
which WllS referred: 

H. F. No. 2505, A bill f.or an act relating t.o retir.ement; permitting 
participants in the c.ollege supplemental retirement plan t.o desig~ 
nate beneficiaries; amending Minnes.ota Statutes 1989 Supplement, 
secti.on 136.82, subdivisi.ons land 2 .. 

;Reported the same bacl\ with the rec.ommendati.on that the bill 
pass .and be plap"d on tv.e C.onsent Cal~ndar. 

'The rep.ort was adopted. 

Reding fr.om the C·.ommittee .on G.ov"rnment.al Operati.ons t.o 
which was ref~rr.ed: 

H.. F. N.o. 2507, A bill f.or an act relating t.o g.overmnent .operati.ons; 
auth.orizing the dep;>rtment .of j9bs and training t.o eriter a lease f.or 
c.ol.ocati.on .of certain pr.ograms. . 

Rep.orted the same back with the f.oll.owing am~ndments: 

Delete everything aft"r the enacting clause and insert: 

"Secti.on l. [268.028] [DEPARTMENT OF JOBS AND TRAIN-
ING; COJ . .oCATION LEASES.] . 

N.otwithstanding Minnes.ota Statutes, section 16B.24, subdivision 
.6, .or .other law limiting the term .of state leases .of premises and f.or 
purp.oses .of implementing CoTOcati.on unCIerl\finnes.ota Statutes, 
secti.on 268.871, subdivisi.on 4, clause (b), the c.ommissi.oner . .of j9bs 
and' training with the appr.oval .of the department .ofadministrati.on 
'fay enter int.o ~ lease with an.oTher p.olitical subdivisi.on f.or~ term 
£... -"!Pt.o 20 years .. The lease must be f.or s~ah in ~ public building 
and be necessary t.o ensure c.onstructi.on.o t e ouilding. The lease 
m\lstprovide that the state w.ould ~ .only its share .of actual c.osts 
tOrl)ui!ding and maintenanCeliOlli during the .original term .of'the 
lease and any extensi.on .of the lease." . , 

Delete the title and insert: 

''A bm f.or an act relating t.o g.overnment .operati.ons; auth.orizing 
the department . .ofj.obs and training toentera lease f.or c.ol.ocati.on.of 
ce,rtain pr.ograms; pr.op.osing coding f.or new law in Minnes.ota 
statutes, chapter 268." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

H. F. No. 2513, A bill for an act relating to the revenue recapture 
act; expanding the definition of claimant agency; amending Minne
sota Statutes 1988, section 270A.03, subdivision 2. 

Reported the same. back with the recommendation that the bill 
pass and be re-referred to the Committee on ·Taxes. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2530, A bill for an act relating to courts; conciliation 
court; permitting collection of conciliation court judgments under 
the revenue recapture act; permitting certain levies on homestead 
proceeds; amending Minnesota Statutes 1988, sections 270A.03, 
subdivisions 2, 4, and 5; 270A04, subdivision 3; 270A.07, subdivi
sion 2; and 510.07; Minnesota Statutes 1989 Supplement, section 
270A.11. 

Reported the same back with the following amendments: 

Page 1, line 19, delete "conciliation court" 

Page 1, line 25, delete "conciliation court" 

Page 1, line 27, delete "conciliation court" and after "judgment" 
insert "in an amount between $25 and $4,000" 

Page 2, line 3, delete "conciliation court" 

Page 3, line 10, delete "conciliation court" 

Page 3, line 27, delete "conciliation court" 

Pages 3 and 4, delete section 7 

Amend the title as follows: 
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Page 1, line 7, after the first semicolon insert "and" and delete 
"and 510.07;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Otis from the Committee on Economic Development to which was 
referred: 

H. F. No. 2534, A bill for an act relating to.econoniic development; 
chl.rifying the appointing authority for the board ·of the Minnesota 
Project Outreach Corporation; requiring duties of the .Minnesota 
Project Outreach Corporation; requiring notification under the 
capital access program; removing the requirem"nt that employees of 

.the Greater Minnesota. Corporation file statements of economic 
iilterest; amending Minnesota Statutes 1989 Supplement, sections 
116J.691, subdivisions 2 and 4; 116J.8766 by adding a subdivision; 
and 1160.03, subdivision ~l. . 

Re~rted the same back with the following amendments: 

. Page 1, line 12, delete "2," . 

Pagel, delete' line 13 and insert: 

"Section' 1. Minnesota' Statutes 1989' Supplement, section 
116J.691, subdivision 1, is amended to read: 

Subdivision 1. [ESTABLISHMENT; PURPOSE.] The Minnesota 
Project Outreach Corporation is established as a nonprofit 1uWic 
corporation under chapter 317 and is subject to the provisions 0 t at 
chapter. The corporation is not ~ state agency. The. purpose of the 
corporation is to (i) facilitate 1lletransfer oftechnology and scientific 
advice from the University of Minnesota and other institutions to 
businesses in the state that. may make economic use of the informa
tion; and (ii)·to assist small and medium-sized businesses in finding 
technical and financial assistance providers that meet their needs." 

Page 1, line 16, after "DIRECTORS" insert "1 EMPLOYEES" 

Page 1, line 19, strike "deputy" 

Page 2, line 14, after the period insert "The officers and any 
employees of the corporation are. not state employees." 

Page 4, after ~ine 7, insert: 
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"Sec. 6. Minnesota Statutes 1989 Supplement, section 469.203, 
subdivision 4, is amended to read: 

Subd. 4. [CITY APPROVAL OF PROGRAM.] (a) Ji!af' the \lUFfl8ses 
sf this suildivioieft, ~ _ theeities sf MiftHea\l8lis and 
Duluth. 

W Before adoption of a revitalization program under paragraph 
W (b), the city must submit a preliminary program to the commis
sioner, the state planning agency, and the Minnesota housing 
finance agency for their comments. The city may not adopt the 

. revitalization program. until comments have been received from the 
state agencies or 30 days have elapsed without response after the 
program was sent to them. Comments received by the city from the 
state agencies within the 30-day period must be responded to in 
Writing by the city before adoption of the program by the city. 

. , 

W (b) The city may adopt a revitalization program only after 
holding a public hearing after the progr;>m has been. prepared. 
Notice of the hearing must be provided ip a ·newspaper of general 
circulation in the city and in the most widely circulated community 
newspaper in the targeted neighborhoops not less than ten days nor 
more than 30 days before the date of the hearing. . ' 

w (c) A certification by the city that a revita.lization program has 
. been approved by the city council for· the targeted neighborhood 
must be provided to the commissioner together with a copy of the 
program. A copy of the program must also be provided to the 
Minnesota housing finance agency, and the state planning agency. 

W (d) A revitalization program for the city may be modified at any 
time OJ the city council after a public hearing, notice of which is 
published in a newspaper of general circulation in the city and in the 
targeted neighborhood at least ten days nor more than 30 days 
before the date of the hearing. If the city council determines that the 
proposed modification is a significant modification to the program 
originally certified under paragraph W (c), the city council spall 
implement the revitalization program approval and certification 
process of this subdivision for the proposed modification. . 

Sec. 7. [REPEALER.] 

Minnesota Statutes 1989 Supplement, section 469,203, subdivi-
sion 2..t is repealed." . . 

Renumber the sections' in sequence .. , ." '~ 

'Correct internal references 
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Amend the title as fGllGws: 

Page 1, li~e ~, after "board" insert "and the status" 

Page 1, line 9, after the semicGIGn insert "changin'g the require
ments fGr city apprGval .of the neighbGrhGGd revitalizatiGnprGgram;" 

Page" 1, line 10, delete "2" and insert "1, 2," 

Page 1, linell, delete "and;' and befGre theperiGd insert ": 
469.203, subdivisiGn 4; repealing Minnesota Statutes 1989 Supp,lee 
ment, sectiGn 469.203, subdivisiGn 5" 

, With the rec.ommendation that when s.o amended the bill pass; 

Then;p.ort was ad.opted. 

Begich fr.om the CGmmittee .on Lab.or-Management Relati.ons to 
which was referred: 

H.F. NG.2541, A bill f.or an act relating t.o unempl.oyment 
c.ompensatiGn; making variGus technical changes; regulating eligi
bility .of cGnserv,,-ti.on CGrps members and 'entertainers; increasing 
the incGme disregard; regulating eligibility f.or persGns receiving 
hGliday pay; regulating administrative, hearings; pr.oviding,f.or data 
sh"-ring; ,,-ppr.opri"-ting cert,,-in fedeml mGney; ,,-mending MinnesGt,,
St"-tutes 1988, secti.ons 268.08, subdivisi.on3; 268.10, subdivisiGn 9; 
and 268.12, subdivision 13; Minnesota Statutes 1989 Supplement, 
secti.ons 84.965, subdivisiG,n 2;,84.98, subdivisi.on 5; 268.04, subdi
visi.on 12; 268.07, subdivisiGn,.2; 2,,8.12, subdivisiGn 12; 270B.14, 
subdivisiGns 2 and 8; and 290.92, subdivisiGn 21. 

Rep.orted the ~ame back with the f.oll.owing amendments: 

Page 26, delete lines 12 to 18 and insert:, 

"(aJ $200,000 .of funds made available to the state under United 
States C.ode,titl!) 42, secti.on 1103, is apprGpriatedfr.om, the unem~ 
plGyment cGmpensatiGn fund to the cGmmissiGner .of j.obs and train
i:J:!g and ifl available fGr .obligation until. tw.o years after the date .of 
enactment .of this secti.on f.or use in the prGcurement' '.ore\ectronic 
data r.ocessin equipment!:>,y the department .of jGbs and trainin 
f.or a ministrati.on .of the unemployment cGmpensatiGn program an 
the system .of public employment .offices. 

(b) The amount that may be .obligated during '" fiscal yearifl 
limited as required !:>,y United States C.ode, title 42, secti.on 
1l04(d)(2)(DJ. -~ -- - -, 
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Sec. 13. [REPEALER.] 

Minnesota Statutes Second 1989 Supplement, section 290.92, 
subdivision 21, ~ repealed." 

Page 26, line 20, delete "and" and after "12," insert "and 13" 

Renumber the sections in .sequence 

Amend the title as follows: 

Page 1, line 15, before the period insert "; repealing Minnesota 
Statutes Second 1989 Supplement, section 290.92, subdivision 21" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sa~na from the Committee on Commerce to which was referred: 

H. F. No. 2594, A bill for an act relating to commerce; regulating 
trade practices; prohibiting contracts from providing an exclusive 
right to display free newspapers for distribution in any place of 
public accommodation; proposing coding for new law in Minnesota 
Statutes, chapter 325E. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Otis from the Committee on Economic Development to which was 
referred: 

H. F. No. 2601, A bill for an act relatiIlg to economic development; 
requiring a prevailing wage for projects which received economic 
development related financial assistance from a government agency; 
requiring certification from the commissioners of the pollution 
control agency and labor and industry relating to past violations; 
proposing coding for new law in Minnesota Statutes, chapter 116J. 

Reported the .same back with the following amendments: 

Page 2, line 13, delete everything after "if' 
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Page 2, delete line 14 

Page 2; line 15, delete "(1)" 

Page 2, line 16, delete "guarantees" and insert "certifies to the 
commissioner of labor and industry" and delete "ali workers" and 
insert "laborerS, -wm:kern,and mechanics" -

Page 2, line 17, delete "and operation" and- insert' "remodeling, 
and repairs for ,,:hich the financial assistance was provided" 

Page 2, line 20, delete the semicolon and insert a period 

Page 2, delete lines 21 to 36 

Page 3, delete lines 1 to 30 and ins~rt: 

"Subd. 2. [PREVAILING WAGE; PENALTY.] It is a misdemeanor 
for !'c person who has certified that prevailing wages-will be paid to 
laborers, workers, and mechanics under subdivision 1 to subse
quently fail to pay the prevailing {age. This misdemea~ 
punishable l>y a fine of not more than 700, or imprisonment for not 
more than 90 days, or both. Each day a violation of this subdivision 
continues ~ ~ separate offense." 

Amend the title as follows: 

Page 1, line 5, delete everything after the semicolon 

Page 1, delete lines 6 and 7 

With the recommendation that when so amel\ded the bill pass and 
be re-referredto the Committee on Taxes., 

The'report was adopted. 

Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

H. F. No. 2614, A bill for an act relating to metropolitan airport 
development; authorizing the metropolitan council to review and 
approve changes in certain land uses; proposing coding for new law 
in Minnesota Statutes, chapter 473. 

Reported the same back with the following amendments: 
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Delete page 1, line 8 to page 2, line 22 

Page 2, line 23, delete everything before "(a)" 

Page 2, line 24, delete "subdivision" and insert "section" 

Page 2, delete line 29 and insert "(b) All land within the search 
area not zoned for other use ~ zoneafor useexcruSiVely for 
agricultural purposes" 

Page 2, line 30, delete everything before the comma 

Page 2, line 31, delete "of this" 

Page 2, line 32., delete "subdivision" and insert "1. except that .!! 
prior nonconforming use established with reference to any lot or 
parcel of land may be continued" 

Page 2, line 36, delete "either with the local" 

Page 3, line 1, delete everything before "with" 

Page 3, 'line 26" del~~e "subdivision'~ and insert "section" 

With the recommendation that when so amended the bill pass, 

The report was adopted, 

Begich from the Committee on Labor-Management Relations to 
which was referred: . 

H. F. No. 2616, A bill for an act relating to workers' compensation; 
providing for loggers; requiring the commissioller of labor and 

. industry to study issues concerning loggers; appropriating money; 
proposing coding for new. law in Minnesota Statutes, chapter 176. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: .. 

H. F. No .. 2623, A bill for an act relating to workers' compensation; 
providing for regulation of insurance rates; amending Minnesota 
Statutes 1988, sections 79,01, subdivision 1; 79.074, by adding 
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subdivisions; 79.50; and 79.59; proposing coding for new law in 
Minnesota Statutes, chapter 79; repealing Minnesota Statutes 1988, 
sections 79.51; 79.52,. subdivisions 2 aud 12; 79.53; 79.54 to 79.58; 
and 79.60 to 79.62. 

Reported the same back with the following amendments:' 

Page 2, after line 23, insert: 

"Sec. 6: Minnesota Statutes 1988, section 79.211, is amended by 
adding a subdivision to read:. . 

Subd. 4. [GOOD RISKS; MANDATED PREMIUM REDUCTION.] 
AnTriSiirer must reduce the premium.of an employer £l five \lercent 
![for the five years preceding the effective date Q[ ~ po icy for 
whIch the. premium ~ paid the only workers' compensatioIi claims 
paId fucan insurer to or on behalf of empJ oyees of that employer 
were paid for medic.u treatment, appliances, and supp!les required 
under sectlOn 176.135." . . 

Renumber the sections in order 

Correct internal references 

Amend the title as follows: 

Page 1, line 5, after "subdivisions;" insert "79.211, by adding a 
subdivision;" 

With the recommendation thi!.t wilen so 'amended the bill pass. 

The re"ort was adopted. 

Reding from the Committee on Governmental .operations.to 
which was referred: 

H. F. No. 2628" A bill for an act relating to state government; 
authorizing the commissioner of jobs and training to establish a 
position in the unclassified service; mpending)VIinnesota Sta~utes 
1988, 'Section 26R0121, subdivision 3. 

Reported the same back with the recommendation that the .bill 
pass. . . . '.. .. 

The report was adopted. 
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Otis from the Committee on Economic Development to which was 
referred: 

H. F. No. 2636, A bill for an act relating to economic development; 
appropriating money to prepare land in the city of South St. Paul for 
economic development; authorizing the sale of state bonds. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Skoglund from the Committee on Insurance to which was referred: 

H. F. No. 2637, A bill for an act relating to insurance; clarifying 
the law prohibiting insurers from maintaining subrogation actions 
against insureds; amending Minnesota Statutes 1989 Supplement, 
section 60A.4L 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Skoglund from the Committee on Insurance to which was referred: 

H .. F. No. 2645, A bill for an act relating to insurance; regulating 
domestic insurers; providing for domestications and conversions to 
foreign insurers; proposing coding for new law in Minnesota Stat
utes, chapter 60A. 

Reported the same back with the recommendation that the hill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Battaglia from the Committee 'on Local Government and Metro
politan Affairs to which was referred: 

H. F. No. 2650, A bill for an act relating to cemeteries; allowing 
transfer of certain cemetery property to a religious corporation; 
amending Minnesota Statutes 1988, section 306.02, by adding a 
subdivision. 
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Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Reding from the Committee on Governmental Oper!ltions to 
which was referred: 

H. F. No. 2656, A bill for an act relating to state lands; authorizing 
the sale of certain tax-forfeited land in Koochiching and Lincoln 
counties; authorizing the private sale of certain state lands in Scott, 
Hubbard, and Fillmore counties; appropriating proceeds of the Scott 
county conveyance; authorizing the sale of certain surplus land in 
Lake county; authorizing the sale of certain trust fund land in. St. 
Louis county; authorizing the sale of surplus land in Grant county 
for recreational purposes. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Environment and 
Natural Resources. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2657, A bill for an act relating to Indian affairs; adding 
the chair of the advisory council on urban Indians to the Indian 
affairs council as a voting member; amending Minnesota Statutes 
1988, section 3.922, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 232, 1784, 1870, 1894, 1924, 1939, 1960, 1963, 1970, 
1976, 1977, 1987, 2001, 2002, 2028, 2043, 2056, 2057, 2090, 2092, 
2097,2105,2116,2124,2131,2134,2138,2147,2148,2156,2163, 
2173,2189,2202,2211, 2219, 2222, 2223, 2234, 2252, 2291, 2296, 
2321, 2336, 2350, 2351, 2384, 2397, 2407, 2426, 2448, 2459, 2462, 
2494, 2505, 2507, 2530, 2534, 2541, 2594, 2614, 2623, 2628, 2637, 
2645, 2650 and 2657 were read for the second time. . 
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INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Welle, J anezich, Dempsey and Krueger introduced: 

[69th Day 

H. F. No. 2722, A bill for an act relating to regional development 
commissions; establishing a maximum property tax levy; amending 
Minnesota Statutes 1989 Supplement, section 462.396, subdivision 
2. 

The bill was read for the first time and referred to the Committee 
on Economic Development. 

Krueger, Vanasek and Winter introduced: 

H. F. No. 2723, A bill for an act proposing an amendment to the 
Minnesota Constitution, article IV, section 12; removing references 
to legislative days. 

The bill was read for the first time and referred to the Committee 
on Rules and Legislative Administration. 

Kalis, Redalen and Price introduced: 

H. F. No. 2724, A bin for an a~t relatirtg to agriculture; amending 
provisions of the 1989 groundwater protection act; amending provi
sions relating to agricultural chemical regulation, enforcement, 
remediation, and compensation for remediation; clarifying the role 
of the coinmissioner of agriculture in remediation of agricultural 
chemicals; appropriating money; amending Minnesota Statutes 
1988, sections 18B.14, subdivision 2; 18B.27, subdivision 3; lSB.2S, 
subdivision 4; and 115B.02, subdivisions 3 and 4, and by adding a 
subdivision; Minnesota Statutes 19S9 Supplement, sections lSB.26, 
subdivision 3; lSC.005, by adding a subdivision; 18C.205, subdivi
sion 2; lSC.305, subdivision 1; lSD.I03, subdivision 1; lSD.301, by 
adding a subdivision; 18D.321, subdivision 2; 18E.03, subdivisions 
3,4, and 5, and by adding a subdivision; lSE.04, subdivisionl; Laws 
1989, chapter 326, article S,section 10; and chapter 335, article 1, 
section 23, subdivision 4; proposing coding for new law in Minnesota 
Statutes, .chapter lSD; repealing Minnesota Statutes 19S5, section 
115B.17, subdivision 8. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 
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Winter and Vanasek introduced: 

H. F. No. 2725, A bill for an act relating to the legislature; 
amending the constitution to provide that legislative reapportion
ment ocCurs upon normal expiration of the terms of senators. 

Thebill was read for the fiisttime and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming .. ' 

Limmer, Forsythe, Himle, Seaberg and Olsen, S., introduced: 

H. F,No. 2726, A bill for an act proposing an amendment to the 
MinnesotaConstitlltion, article X, section 1; Pwviding for a single 
tax rate on residential homesteads.' . 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Scheid and Osthoff introduced: " . 

. H. F. No. 2727, A bill for an actr~lating to employment; regulating 
the use of sales quotas in certain employment situations; proposing 
coding for new law in Minnesota Statutes, chapter 181. 

The bill was read for the first time and referred to the Committee 
on Labor-l,\ianagement Relations. 

O'Connor. and Osthoff introduced: . ,'. 

H. F, No. 2728, A bill for an. act relating to education; allowing 
pupils of at least age 16 a greater range ofprQgrams to attend under 
the highschool graduation incentives and private alteI':I)ative school 
programs; amending Minnesota Statutes 1989 Supplement, sections 
126.22, subdivision 3; and 126.23. . 

The bill was read for the first time and referred to the Committee 
on Education. 

'. N.iuenschwander and Jennings introduced: 

,R. F, .·No. 2729, A bill for an act relating to waste; exempting 
publicly owned or oPerated mixed municipal solid waste disposal 
facilities from certain financial responsibility rules; amending Min
nesota Statutes 1988, section.116.07, subdivision 4h. 

The bill was read for the (hst time and referred to the. Committee 
on Environment and Natural Resources. 
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Neuenschwander introduced: 

H. F. No. 2730, A bill-for an act relating to state lands; authorizing 
sale of certain tax-forfeited land in Koochiching county. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Neuenscbwander introduced: 

H. F. No. 2731, A bill for an act relating to appropriations; 
providing a refund of a bond allocation deposit; appropriating 
money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Neuenschwander introduced: 

H. F. No. 2732, A billJor an act relating to taxation; providing that 
county levies to pay the cost of ambulance service within a subor
dinate service district -are exempt from levy limits; amending 
Minnesota Statutes Second 1989 Supplement, section 275.50, sub
division 5. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Ogren, Redalen, Solberg and Quinn introduced: 

H. F. No. 2733, A bill for an act relating to horse racing; regulating 
purses; amending Minnesota Statutes 1988, section 240.13, subdi
vision 5. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Otis, Osthoff and Bertram introduced: 

H. F. No. 2734, A bill for an act relating to financial institutions; 
requiring notice of proposed acquisition; proposing coding for- new 
law in Minnesota Statutes, chapter 46. 

The bill was read for the first time and referred to the Committee 
on Financial Institntions and Housing. 
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Simoneau introduced: 

H. F. No. 2735, A bill for an aCt relating to insurance; no-fault 
automobile; regulating uninsured and underinsured motorist cover
ages for motorcycles; amending Minnesota Statutes 1989 Supple
ment, section 65B.49, subdivision 3a. 

The bill was read for the first time and referred to the Committee 
on Insurance. ' 

Kalis and Lieder introduced: 

H. F. No. 2736, A bill for an act relatIng to transportation; 
authorizing private operators to construct, improve, rehabilitate, 
own, lease, and operate bridges and roads as toll facilities; proposing 
coding for new law in Minnesota Statutes;" chapter 160. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Tjornhom introduced: 

H. F. No. 2737, A bill for an act relating to education; intermediate 
school districts; providing teacher retirement and F.I.C.A. aid; pro
posing coding for new law in Minnesota Statutes, chapter 124. 

The bill was read for the first time and referred to the Committee 
on Education. 

Lieder and Tunheim introduced: 

H. F. No. 2738, A bill for an act relating to public improvements; 
authorizing the sale of state bonds; appropriating money for an 
agriculture department facility. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Greenfield introduced: 

H. F. No. 2739, A bill for an act relating to human resources; 
providing for the creation of a legislative human resources commis
sion; providing for its powers, and duties; raising revenue; amending 
Minnesota Statutes 1988, section 297.02, subdivision 1; and Minne
sota Statutes 1989 Supplement, section 297.13, subdivision 1; pro
posing coding for new law in Minnesota Statutes, chapter 3C. 
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The bill was read for the first time and referred to the Committee 
on Health and Human Services . 

. Blatz, Limmer, Pauly, Morrison and Himle introduced: 

H. F. No. 2740, A bill for an act relating to taxation; property; 
changing the class rates applied to certain homestead property; 
amending Minnesota Statutes Second 1989 Supplement, section 
273.13, subdivisions 22 and 23. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Osthoff, Solberg, Stanius, Milbert and Frerichs introduced: 

H. F. No. 2741, A bill for an act relating to natural resources; 
limiting the authority of the commissioner of agriculture to require 
grasshopper control measures on certain. lands; amending Minne
sota Statutes 1989 Supplement, section 18.0225. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Gruenes introduced: 

He F. No. 2742, A bill for an act relating to energy; state buildings; 
establishing goals for energy conservation; amending Minnesota 
Statutes 1988, section 16B.32. 

The bHl was read for the first time and referred to the Committee 
on Governmental Operations . 

. Olsen, S.; Blatz; Schreiber; Knickerbocker and Abrams intro
duced: 

He F. No. 2743, A bill for an act relating to education; providing for 
the state takeover of all public K-12 education costs by the year 
2000; amending Minnesota Statutes 1988, section 124A.22, subdi
vision 4; repealing Minnesota Statutes 1989 Supplement, section 
124A.03, subdivision 2. . 

The bill was read for the first time and referred to the Cammittee 
on Education: 
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Runbeck introduced: 

H.F. No. 2744, A bill for an act relating to child support; 
increasing the percentage of an obligor's net income to be paid .as 
child support; amending Minnesota Statutes 1988, section 518.551, 
subdivis~on 5. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Ozment and Girard introduced: 

H. F. No. 2745, A resolution memorializing the Congress of the 
United States to enact legislation proposing to the states an amend
ment to the United States Constitution that permits the United 
States and the several states to prohibit the desecration of the 
Ame.rican flag . . . ' 

The bill was read for the first time and referred to the Committee 
on Rules and Legislative Administration. 

Murphy, Battaglia and Ogren introduced: 

H.F. No. 2746, A bill for .an act relating to appropriations; 
providing funding to the Western Lake Superior Sanitary District 
for the design of wastewater treatment alternatives. 

The bill was read for the first time and referred to the Committee 
on, Appropriations. 

Dawkins, Reily.and Welle introduced: 

H. F. No. 2747, A bill for an act relating to health; removing limits 
on certain animal control funds; establishing a low-cost spaying and 
neutering pilot project; imposing a tax on sales of pet food and 
supplies; authorizing county regulation of dogs and cats without 
licensure; appropriating money;' amending Minnesota Statutes 
1988, section 343.11; proposing codingfor new law in Minnesota 
Statutes, chapters 346 and 347. . 

The bill was read for the first time and referred to the Comniittee 
on General Legislation, Veterans Affairs and Gaming. 

Kinkel introduced: 

H. F. No. 2748, A bill for 1m act relating to taxation; repealing the 
increase in. the optional hotel-r~lOtel tax; amending Minnesota 
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Statutes Second 1989 Supplement, section 469.190, subdivisions 1, 
2, and 3. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Richter introduced: 

H. F. No. 2749, A bill for an act relating to education; removing the 
requirement that members of an education district must be in the 
same ECSU; amending Minnesota Statutes 1989 Supplement, sec
tion 123.58, subdivision 4. 

The bill was read for the first time and referred to the Committee 
oli Education. 

Hartle introduced: 

H. F. No. 2750, A bill for an act relating to education; appropriat
ing money for the costs of the consolidation of three districts. 

The bill was read for the first time and referred to the Committee 
on Education. 

Kelly introduced: 

H. F. No. 2751, A bill for an act relating to courts; staggering the 
elections of chief judges and assistant chief judges; amending 
Minnesota Statutes 1988, section 484.69, subdivision 1, and by 
adding a subdivision; repealing Minnesota Statutes 1988, section 
484.69, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Tjornhom introduced: 

H. F. No. 2752, A bill for an act relating to crimes; providing for 
forfeiture of conveyance devices used to commit a drunk driving 
offense by certain repeat DWI violators; amending Minnesota Stat
utes 1988, section 609.5312, subdivision 1; Minnesota Statutes 1989 
Supplement, section 609.531, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 
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Schreiber, Blatz and Pauly introduced: 

H .. F No. 2753, A bill for an act relating to taxation; providing a 
property tax refund to certain homeowners; amending Minnesota 
Statutes 1988, section 290A.04, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Schreiber, Blatz and Abrams introduced: 

H; F. No. 2754, A bill for an act relating to crime; clarifying that 
the crime offourth degree assault includes assaults against employ
ees of detention facilities; amending Miimesota Statutes 1988, 
section 609.2231, subdivision 3. . . 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Schreiber and Pauly introduced: 

H. F No. 2755, A bill for an act relating to taxation; individual 
income; allowing the deduction of charitable contributions in com
puting alternative minimum taxable income; amending Minnesota 
Statutes Second 1989 Supplement, section 290.091, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Schreiber, Scheid and Abrams introduced: 

H.F. No. 2756, A bill for an act relating to elections; changing the 
date of the state primary; amending Minnesota Statutes 1988, 
section 2040.03, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Vellenga, by request, introduced: 

H. F. No. 2757, "A bill for an act relating to retirement; public 
employees retirement association; authorizing the payment of ben
efits to surviving former spouses of certain members. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 
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Pelowski introduced: 

H. F No. 2758, A bill for an act relating to libraries; establishing 
public library automation grants; amending Minnesot.a Statutes 
1988, section 134.32, by adding a subdivision; proposing coding for 
new law in Minnesota Statutes, chapter 134. 

The bill was read for the first time and referred to the Committee 
on Education. 

Pelowski introduced: 

H. F No. 2759, A bill for an act relatIng to education; authorizing 
the state university board to enter into a lease agreement. 

The bill was read for the first time and referred to the Committee 
on Education. 

Johnson, R.; Solberg; Sparby; Neuenschwander and Carlson, D., 
introduced: . 

H. F. No. 2760, A bill for an act relating to recreational vehicles; 
exempting from registration all-terrain vehicles that' are used ex
clusively for private agricultural use or exclusively on private lands; 
amending Minnesota Statutes 1989 Supplement, sections 84.922, 
subdivisions 1a and 5; and 84.928, subdivision 1; repealing Minne
sota Statutes 1989 Supplement, section 84.922, subdivision 2a. 

The bill was read for the first time and referred to the Committee 
on'· Transportation. 

HOUSE ADVISORIES 

The following House Advisory was introduced: 

Beard and Jacobs introduced: 

H. A. No. 38, A proposal to study links between cancer and 
exposure to electromagnetic fields. 

The advisory was referred to the Committee on Regulated Indus
tries .. 
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MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker> 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1906, 1943, 1695, 1813, 1922, 1947 and 1783. 

'PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1906, A bill for an act relating to c~ime victim~; making 
the crime victim ombudsman accountable to the commissioner of 
public safety; clarifying that certain juvenile records are available to 
the ombudsman; amending Minnesota Statutes 1988, sections 
611A.71, subdivision 6; 611A.74, subdivisions 1 and 3; and 611A.75. 

The bill was read forthe first time and referred to the Committee 
on Judiciary'. 

s. F. No. 1943, A bill for an act relating to human rights; 
lengthening the statute of limitations for human rights act viola
tions; amending Mimiesota Statutes 1989 Supplement, section 
363.06, subdivision 3. ' 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

S. F. No. 1695, A bill for an act relating 'to human, services; 
authorizing allocation .of central, affiliated, or corporate costs for 
nursing homes and intermediate care facilities forpersoDS with 
mental retardation and related conditions; proposing coding for new 
Jaw in Minnesota Statutes, chapter 256B. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

S. F. No. 1813, A bill for an act relating to human serVIces; 
amending the Medicare certification requirement for nursing 
homes; amending Minnesota Statutes 1989 Supplement, section 
256B.48, subdivision 6. 
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The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

S. F. No. 1922, A bill for an act relating to commerce; exempting 
credit unions from certain requirements for closing agents; amend
ing Minnesota Statutes 1989 Supplement, section 82.20, subdivision 
15. 

The bill was read for the first time. 

Carlson, L., moved that S. F No. 1922 and H. F No. 2028, now on 
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed. 

S. F No. 1947, A bill for an act relating to highways; naming and 
designating as Moberg Trail that portion of Constitutional Route 
No. 46 located within Chisago county; amending Minnesota Stat
utes 1988, section 161.14, by adding a subdivision. 

The bill was read for the first time. 

Jennings moved that S. F No. 1947 and H. F No. 2090, now on the 
Technical Consent Calendar, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S.F No. 1783, A bill for an act relating to education; allowing 
certain school districts to change education districts; amending 
Minnesota Statutes 1989 Supplement, section 122.91, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Education. 

CONSENT CALENDAR 

H. F. No. 1927, A bill for an act relating to traffic regulations; 
regulating approaches of vehicles to certain intersections; amending 
Minnesota Statutes 1988, section 169.20, subdivision 1. 

The bill waS read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
COl)way 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
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Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz' 

Krueger Orenstein 
Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McLaughlin Price 
McPherson PUgh 
Milbert Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
OmanD Schreiber 
Onnen Segal 

The bill was passed and its title agreed u,. 

Simoneau' 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
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H. FNo. 1984, A bill for an act relating to insurance; accident and 
health; providing for coordination· of benefits between group and 
individual contracts; amending Minnesota Statutes 1989 Supple
ment, section 62A.046. 

The bill was read for the third time and placed upon its final 
passage, 

The question was taken on the passage of the bill and the roll was 
called, There were 132 yeas and 0 nays as follows: 

Those who ,voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 

- Bennett 
Bertram 
Bishop 
Blatz 
Beio 
Brown 
Burger 
Carlson, :po 
Carlson, L. 
Carruthers 
Clark 

Conway 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 

':. Hausman 

Heap 
Henry 
Himle 
Hugoson 
JaCobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 

Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E .. 
Olson, K. 
Omann 
Onnen 
-Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
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Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 
R<st 

Rice 
Richter 
Rodosovich 
-Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
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Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 

'fjornhom 
Tompkins 
Trimble 
'I'unheirn 
Uphus 
Valento' 
Vellenga 
Wagenius 
Waltman 

The bill was passed and its title agreed to. 

[69th Day 

Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 2045, A bill for an act relating, to human services; 
clarifying the definition of mentally retarded person in the Minne
sota Commitment Act; increasing the time limit for a court of 
appeals decision under the commitment act; amending Minnesota 
Statutes 1988, sections 253B.02, subdivision 14; 253B.12, subdivi
sion 4; and 253B.23, subdivision 7. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follo,ws: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 

. Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper' 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle" 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Onnen 
Krueger Orensteih 
Lasley Osthoff . 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas i 
Macklin Pauly; 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McLaughlin Price 
McPherson Pugh 
Milbert Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

The bill was passed and its title agreed to. 

Segal 
Simoneau 
Skoglund 
Solberg 
Spamy 
Stanius 
Steensma 
Sviggum 
Swenson 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 2058, A bill for an act relating to education; changing 
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names of state board and state director of vocational technical 
education and local directors of technical colleges; amending Min, 
nesota Statutes 1988, section 136C.02, subdivisions 4 and 5. 

The bill was read for the third time and placed upon its final 
passage .. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 3 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
FOf1>ythe 

Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Hirnle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 

Knickerbocker Olson, K. 
Kostohryz Omaon 
Krueger Onnen 
Lasl~y Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson. 
McLaughlin Price 
McPherson Pugh 
Milbert Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor _ Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 

Those who voted in the negative were: 

Kahn Poppenhagen Spk. Vanasek 

The bill was passed and its title agreed to. 

Scheid 
Schreiber 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 

H. F. No. 2149, A bill for an act relating to port authorities; 
expanding the range of titles for certain offices; amending Minne
sota Statutes 1988, section 469.051, subdivision 2. 

The bill was read for the third time and placed upon its final· 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 2 nays as follows: 
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Those who voted.in the affirmative were: 

Abrams 
Andersol)., G. 
Anderson, R. 
Battaglia 
Baut;:rly 
Beard 
Begich. 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 

Omann 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 
&'st 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 

Those who voted in the negative were: 

Limmer Tompkins 

The bill was passed and its title agreed to. 

[69th Day 

Scheid 
Schreiber 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 2188, A bill for an act relating to local government; 
permitting towns to publish collections of town ordinances, resolu
tions, rules, and laws; amending Minnesota Statutes 1988, sections 
415.021 and 599.13. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 

Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 

Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 

Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
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Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Morrison 
Munger 
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Murphy Pappas 
Nelson, C. Pauly 
Nelson, K. Pellow 
Neuenschwander Pelowski 
O'Connor Peterson 
Ogren Poppenhagen 
Olsen, S. Price 
Olson, E, Pugh 
Olson, K. Quinn 
Omann Redalen 
Onnen Reding 
Orenstein Rest 
Osthoff Rice 
Ostrom Richter 
Otis Rodosovich 
Ozment Rukavina 

Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
'IJornhom 
Tompkins 

The bill was passed and its title agreed to. 

H. F. No. 2305 was reported to the House. 

Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
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Spk. Vanasek 

Krueger moved that H. F. No. 2305 be continued on the Consent 
Calendar until Thursday, March 15, 1990. The motion prevailed. 

H. F. No. 2398 was reported to the House. 

Upon objection of ten members, H. F No. 2398 was stricken from 
, the Consent Calendar and placed on General Orders. 

H, F. No. 2481, A bill for an act relating to crimes; making 
preparation of a written presentence investigation report discretion
ary with 'the court when a defendant is convicted of a felony for 
which the court must impose an executed sentence under the 
sentencing guidelines; amending Minnesota Statutes 1989 Supple
ment, section 609.115, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 

Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 

Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry' 
Himle 
Hugoson 

Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
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Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long. 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
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McPherson Ostrom 
Milbert Otis 
Morrison Ozment 
Munger Pappas 
Murphy Pauly 
Nelson, C. Pellow 
Nelson, K. Pelowski 
Neuenschwander Peterson 
O'Connor Poppenhagen 
Ogren Price 
Olsen, S. Pugh 
Olson, E. Quinn 
Olson, K. Redalen 
Omann Reding 
Onnen Rest 
Orenstein Rice 
Osthoff Richter 

Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Segal 
Simoneau' 
Skoglund 
Solberg 
Sparby 
Stanins 
Steensma 
Sviggum 

. Swenson 
Tjornhom 

The bill was passed and its title agreed to. 

[69th Day 

Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F No. 2508, A bill for an act relating to education; placing 
certain positions in special school district No.1, Minneapolis, in the 
unclassified service; naming the appointing authority for the posi
tions. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage oUhe .bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
BroWn 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Hankoos 
Hausman 
Heap 
Henry 
Himle 
Hngoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long-· 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 

. McGuire 
McLaughlin 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 

. Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren' 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 

Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pauly 
Pellow· 
Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 

. Quinn 
Redalen 
Reding 
Rest 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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The bill was passed and its title agreed to. 

CALENDAR 

. 'H. F. No. 1569, A bill for an act relating to highways; providing for 
resolution of local disapproval of certain county state-aid highway 
actions; providing that 30 percent of the cOlmty state-aid highway 
fund be apportioned on the oasis of lane-miles; changing the 
composition ofthe county and municipal state-aid screening boards; 
amending Minnesota Statutes 1988, sections 162.02, subdivisions 8 
and 10, and by adding a subdivision; 162.07, subdivisions 1 and 5; 
and 162.13, subdivision 3. 

The bill :was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 73 yeas and 58 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Beard 
Begich 
Bennett 
Bishop 
Blatz 
Burger 
Carlson, L. 
Carruthers 
Clark 
Dawkins 
Forsythe 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hausman 
Heap 
Henry 
Himle 
Jacobs' 
Jefferson 
Johnson, A. 
Kahn . 
Kelly 

. 'Kelso , 
Knickerbocker 
Kostohryz 
Lasley 
Limmer 

Long 
Lynch 
Macklin 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbelt 
Morrison 
Nelson, K. 
O'Connor 
Olsen, S. 
Olson, K. 
Orenstein 

Osthoff 
Otis. 
Ozment 
Pappas 
Pauly 
Pellow 
Price 
Pugh 
Redalen 
IU;st 
Rice 
Rukavina 
Runbeck 
Sarna 
Scheid 

Those who voted in the negative were: 

Anderson, G. 
AndersOn, R. 
Battaglia 
Bauerly 
Bertram 
Boo 
Brown 
Carlson,'D. 
Conway 
Cooper 
Dauner 
Dempsey 

Dille ' 
Dom 
Frederick 
Girard 
Hartle 
Hasskamp 
Haukoos 

. Hugoson 
, Janezich 

Jaros 
Jennings 
Johnson; R. 

Johnson, V. Omann 
Kalis Onnen 
Kinkel Ostrom 
.Krueger Pelowski 
Lieder Peterson 
Marsh Poppenhagen 
Munger Reding 
Murphy Richter 
Nelson, C. Rodosovich 
Neuenschwander Schafer 
Ogren Solberg 
Olson, E. Sparby 

The bill was passed and its title agreed to. 

Schreiber 
Segal . 
Simoneau 
Skoglund 
Stanius 

" Swenson 
Tjornhom 
Trimble 
Valento 
Velle'nga 
Wagenius 
Weaver 
Spk. Vanasek· 

Steensma' 
Sviggum 
Tompkins 
Tunheim 
Uphus 
Waltman 
Welle 
Wenzel 
Williams 
Winter 

H. F. No. 1754, A resolution memorializing the Congress of the 
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United States to enact the American Heritage Trust Act authorizing 
the creation of a federal trust fund to provide funding for local, state, 
and federal land and water conservation and historic preservation 
purposes. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dol'Il 
Forsythe 

Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Joimson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 

Knickerbocker Omann 
Kostohryz Onnen 
Krueger Orenstein 
Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald PeloVfski 
McEachern Peterson 
McGuire Poppenhagen 
McLaughlin Price 
McPherson Pugh 
:Milbert . Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 

The bill was passed and its title agreed to. 

Scheid 
Schreiber 
Segal 
S~moneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Svjggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
'funheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 1785, A bill for an act relating to real property; providing 
for plat monuments; imposing a penalty;. amending Minnesota 
Statutes 1988, sections 505.02, subdivision 1; and 505.03, subdivi
sion 1; proposing coding for new law in Minnesota Statutes, chapter 
505. . 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Abrams 
Anderson, G, 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Clark 
Conway 
Cooper 
Dauner 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
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Frerichs 
Girard 
Greenfield 
Gruenes ' 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
HenrY 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Onnen 
Krueger Orenstein 
Lasley Osthoff 
Limmer Ostrom 
Long Otis 
Lynch , Ozment 
Macklin Papfas 
Marsh ,- Pau y 
McDonald Pellow 
McEachern· Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 

. Neuenschwander Richter 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K,_ Scheid 
Omann Schreiber 

Segal 
Simoneau 
Skoglund 
Solherg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim -
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
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Spk. Vanasek 

The bill was passed and its title agreed to, , 

R F. No, 1830, A bill for an act relating to crime; increasing the 
penalty for malicious child punishment resulting in great bodily 
harm; amending Minnesota Statutes 1989 Supplement, section 
609.377. 

The bill was read for the third time and placed upon its final. 
passage, 

The question was taken on the passage of the bill and the roll was 
called, There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
BelUlett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Conway 

Cooper 
Dauner 
Dawkins-

. Dempsey 
mile 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 

Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 

Limmer . Olsen, S .. 
Long Olson, K 
Lynch Olson, K. 
Macklin Omann 
Marsh Onnen 
McDonald' Orenstein 
:rdcEachem Osthoff 
McGuire Otis 
McLaughlin Ozment 
McPherson Pappas 
Milbert Pauly 
Morrison Pellow' 
Munger Pelowski 
Murphy Peterson 
Nelson, C. Poppenhagen 
Nelson, K. Price 
Neuenschwander Pugh 
O'Connor Quinn 
Ogren Redalen 
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Reding 
Rest 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 

Sarna 
Schafer 
Scheid 
Schreiber 
Segal· 
Simoneau 
Skoglund 
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Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 

Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 

The bill was passed and its title agreed to. 

[69th Day 

Waltman 
Weaver 
Welle 
Wenzel 
\Villiams 
Winter 
Sp~. Vanasek 

H. F. No. 1846, A bill for an act relating to prostitution; increasing 
penalties for certain patrons of prostitutes; providing that when a 
patron uses a motor vehicle during commission of an offense, that 
fact will be noted on the person's driving record; amending Minne
sota Statutes 1988, sections. 609.324, subdivisions 2, 3, and by 
adding subdivisions; and 609.3241. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 118 yeas and 9 nays as follows: 

Those who voted in the affirmative were: 

Abrams Gruenes Lasley Onnen Simoneau 
Anderson, R. Gutknecht Lieder Orenstein Skoglund 
Battaglia Hattie. Limmer Ostrom Solberg 
Ba1.lerly Hasskamp L:mg Otis Sparby 
Beard Haukoos Lynch Ozment Stanius 
Begich Hausman Macklin Pappas Steensma 
Bennett Heap Marsh Pauly Sviggum 
Bertram Henry McDonald Pellow Swenson 
Blatz Himle McEachern Pelowski Tjornhom 
Boo Hugoson McGuire Peterson Tompkins 
Brown Jacobs McLaughlin Poppenhagen Trimble 
Bu~er Janezich McPherson Price Tanheim 
Car son, D. Jefferson Mitbert Pugh Uphus 
Carlson, L. Jennings Morrison Quinn Valento 
Carruthers Johnson, A. Munger Redalen Vellenga 
Clark Johnson, R. Murphy Reding Wagenius 
Cooper Johnson, V. Nelson, C. Rest Waltman 
Dauner Kalis Nelson, K. Richter Weaver 
Dawkins Kelly Neuenschwander Rodosovich Welle 
Dorn Kelso O'Connor Runbeck Wenzel 
Forsythe Kinkel ,Olsen, S. Sarna Williams 
Frederick Knickerbocker Olson, E. Schafer Winter 
Girard KostohrYz Olson, K. Scheid 
Greenfield Krueger Omann Segal 

Those who voted in tbe negative were: 

Anderson, G. Dempsey Jaros Osthoff Spk. Vanasek 
Bishop ,Dille Kohn Rukavina 

The bill was passed and its title agreed to. 
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GENERAL ORDERS 

Long moved that, the bjlls on General Orders for today be ~ontin-
ued. The motion preva:iled. . 

MOTIONS AND RESOLUTIONS 

Reding moved that the name of Trimble be added as an author on 
, H. F. No. 1328. The motion prevailed. 

Greenfield moved that the name of 1Jornhom be added as an 
author on H. F. No. 1847. The motion prevailed. 

Sviggum moved that the name of Dorn be added as an author on 
H. F. No. 1860. The motion prevailed. 

Sviggummoved that the'I)ame of Dauner be added as an author on 
H. F. No. 1863. The motion prevailed. 

_1, 

Price moved that the name of Seaberg be added as an author on 
H. F. No. 1883. Themotion prevailed. 

Pappas moved that the name of Limmer be added as an author on 
H. F. No. 1884. The motion prevailed. ' 

Dawkins moved that the,name of Osthoff be added as an author 
H.,F., No. 1924. The motion prevailed. 

Williams moved that the names of Girard and Kinkel be added 'as 
autJ:tors'oIl H. F. No. 1929. The motion pr~vailed. 

Battaglia moved that the name of Uphus be added as an author on 
H. F. No. 1960. The motionprevailed. 

Jefferson moved that the names of Osthoff and O'Connorbe added 
as authors.on H. F. No. 1987. The motion prevailed. 

'Jefferson m~ved that the names of Osthoff and Scheid be added as 
authors on H. F. No. 1988. The motion prevailed. 

Vellenga"moved that her name be stricken asan author on H. F. 
No. 1992. The motion p~evailed. 

McEacheill moved that his name be stricken as an author on H. F. 
No. 1992. The motion prevailed. 
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Carlson, L., moved that the name of Osthoff be added as an author 
on H. F. No. 2028. The motion prevailed. 

Scheid moved that the names of Osthoff and. Jefferson be added as 
authors on H. F. No. 2041. The motion prevailed. 

Seaberg moved that the name of Tjornhom be added as an author 
on H. F. No. 2063. The motion prevailed. 

Dawkins moved that the name of Welle be stricken and the name 
of Olsen, S., be added as an author on H. F. No. 2097. The motion 
prevailed. 

Haukoos moved that his name be stricken as an author on H. F. 
No. 2105. The motion prevailed. 

Greenfield moved that the name of Nelson, C., be added as an 
author on H. F. No. 2118. The motion prevailed. 

Johnson, R., moved that the name of Ogren be stricken and the 
name of Ozment be added as an author on H. F. No. 2131. The 
motion prevailed. 

Rest moved that the name of Stanius be added as an author on 
H. F. No. 2210. The motion prevailed. 

Rodosovich moved that the names of Tjornhom ·and Haukoos be 
added as authors on H. F. No. 2219. The motion prevailed. 

Swenson moved that the name of Milbert be stricken and the 
name of McGuire be added as an author on H. F. No. 2226. The 
·motion prevailed. 

Solberg moved that his name be stricken as an author on H. F. No. 
2254. The motion prevailed. .. 

Segal moved that the name of Nelson, K., be added as an author on 
H. F. No. 2263. The motion prevailed. 

McGuire moved that the name of Swenson be added as an author 
on H. F. No. 2349. The motion prevailed. 

Beard moved that the name of Sviggum be added as an author on 
H. F. No. 2398. The motion prevailed. 

Rukavina moved that the name of Weaver be stricken and the 
name of Ozment be added as an author on H. F. No, 2444. The 
motion prevailed. 
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" 

Welle moved that the names of Janezich and Kelly be added as 
authors on H. F. No. 2475. The motion prevailed. 

Cooper moved that th~ name of Dempsey be added as an authoro~' 
H. F. No. 2498. The motion prevailed. 

Jefferson moved th~t the name of Clark be added as an author on 
H. F. No. 2504. The motion prevaile<!: 

McLaughlin moved that the name pf Trimble be added as, an 
author on H. F. No. 2506. The motion prevailed. ' 

Johnson, A., 'moved that,the name of Runbeck be added as an 
author on H. F. No. 2507. The motion prevailed:, . 

Pugh moved that the name of Dawkins be added as an, author on 
H. F. No, 2530. The motion prevailed. 

Girard moved that the name of Schafer be added as an author on 
,H. F. No,. 2537. The motion prevailed. 

Bertram moved that the names of Olsen, S., and Tjornhom be 
added as authors on H. F. No. 2549. The motion prevailed. 

Rest moved that the name of Segal be added as an author on H. F. 
No. 2568. The motion prevailed.' , 

BauedY moved that the names of Nelson, K., and Trimble be 
added as authors on H. F. No. 2577. The motion prevailed. 

Milbert moved that the names of Price and Morrison be added as 
'authors on H. F. No. 2609. The motion prevailed. 

Begich moved that the names of Beard and Sarna be added as 
authors on H. F.,No. 2623: The motion prevailed. 

Wenzel moved that the names of Gruenes, Bertram and Bauerly 
be added as authors on H. F. No. 2642. The motion prevailed. 

Bertram moved that the name of Olsen, S., be added as an author 
on H. F. No. 2644. The motion prevailed, 

Uphus moved that the name of Omann be added as an author on ' 
H. F. No. 2700. The motion prevailed. ' 

Blatz moved that the name of Olsen, S., be added as an author on 
House Advisory No. 37. The"motion prevailed. 

Sparby moved that H. F. No. '18H;, now on General Oriters, be 
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recreferred to ti)e"Cr>mmittee'on Appropriations. The motion pre-
vailed. ' , 

. , 

Bauerly moved that H. F. No. 1995 be recalIed'from the Committee 
on Judiciary and be re-referred to the Committee on Appropriations, 
The motion prevailed. 

Osthof'fmoved that H. F. No. 2741 be recalled from the Committee 
on Agriculture and be re-referred to the ComrriitteeonEnvironment 
and Natural Resources. The motion prevailed. ' 

'Kelly moved that H. F. No. 2530,riow on Technical General 
Orders, be re-referred to the Committee on Taxes. The motion 
prevailed. , 

Pugh moved that H. F. No. 2678 be recalled from the C~mmittee on 
Commerce and be re-referred to the Committee on Judiciary. The 
motion prevailed, . 

Reding moved thatH. F. No, 2661 be recalled from the Committee 
on Governmental Operations and be re-referred to the Committee,on 
Environment and Naturalll:e'sources, The motion prevailed. 

Welle moved"that H. F. No, 2,380,now.oIi 'General. Orders, be 
re-referred to the' Committee on .Appropriations. The motion pre
v"iled, 

.Price moved that H. F. No, 1948, now on General Orders, be 
re-referred to the Committee on Appropriations, The motion pre
vailed. 

, McG~ire"~oved that a. F. No. 2353, now oil Genen'lIOrders, be 
re-referred to the,Committee on Appropriations. The motion pre-
vailed. ' ' " 

J,ohnson,.R., moved that H. F. No. 1963, now on Technical General 
Orders, be re-referred to'the Committee on Appropriations. The 
motion prevailed. ' 

Milbert moved that H. F. No. 1976, now on Technical General 
Orders; be' re-referred to the Committee on Appropriations. The 
motion prevailed, 
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Redalen moved that H. F. No. 2427 be returned to its author. The 
motion prevailed. 

Vanasek, Munger, McGuire, Kelso and Redalen introduced: 

House Resolution No. 17, A house resolution designating and 
proclaiming April 22, 1990, as Earth Day 1990. 

The resolution was referred to the Committee on Environment 
and Natural Resources. . 

Munger introduced: 

House Resolution No. 18, Ahollse resolution relating to Earth 
Day; April 22, 1990, 

The resolution was referred to· the Committee on Environment 
and Natural Resources. 

Johnson, R.; Munger; Wagenius and Price introduced: 

House Concurrent Resolution No.4., A house concurrent resolu-
tion relating to local government packaging ordinances. . 

The concurrent resolution was referred to the Committee on 
Environment 'and ·Natural Resources. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a C()nference Committee on S. F. No. 60: 

Dille, Price and Jennings. 

ADJOURNMENT 

Long moved that when the Houseadjourns today it adjourn until 
2:30 p.m., Wednesday, March 14, 1990. The. motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the SPeaker declared the House stands adjourned until 2:30 p.m., 
Wednesday, March 14, 1990. 

EDWARD A. BURDICR, Chief Clerk, House of Representativ~s 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

SEVENTIETH DAY 

SAINT PAUL, MINNESOTA, WEDNESDAY, MARCH 14, 1990 

The House of Representatives convened at 2:30 p.m. and was 
called to order .by Robert E. Vanasek, Speaker of the House. 

Prayer. was offered by Dr. Joseph Everson, Pastor of Hope 
Lutheran Church and Adjunct Professor, United Theological Semi
nary, St. Pau!., Minnesota. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced that Jeff Conway in a-letter addressed to 
the Governor resigned as State Representative from District 30B 
effective March 13, 1990. 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

, Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz . 

Krueger 
Lasley 
Lieder 
Limmer" 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 

Onnen 
Orenstein 
Osthoff 
Ostrom 
·Otis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 
Rest 
Rice 
Richter 
Rodosovidt 
Rukavina 
Runbeck 
Sarna 
&hafer 
&heid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams' 
Winter 
Spk. Vanasek 
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A quorum was present. 

Carlson, D.; Himle and Neuenschwander were excused. 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Price moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed.· . 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 232, 
1784,1870,1924,1960,1963,1976,1977,2001,2002,2028,2057, 
2097,2116,2134,2138,2147,2163,2173,2189,2202, 2219, 2252, 
2291, 2296, 2336, 2350, 2384, 2407, 2426, 2448, 2462, 2494, 2505, 
2594,2628,2637,2645,2650,2657,1894, 1939, 1970, 1987, 2043, 
2056, 2090, 2092, 2105, 2124, 2131, 2148, 2156, 2211, 2222, 2223, 
2234,2321,2351,2397,2459,2507,2534,2541,2614 and 2623 and 
S. F. Nos. 1695, 1813, 1906, 1943, 1922, 1947 and 1783 have been 
placed in the members' files. 

S. F. No. 1922 and H. F. No. 2028, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Carlson, L., moved that S. F. No. 1922 be substituted for H. F. No. 
2028 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1947 and H. F. No. 2090, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. . 

SUSPENSION OF RULES 

Jennings moved that the rules be so far suspended that S. F. No. 
1947 be substituted for H. F. No. 2090 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Wenzel from the Committee on Agriculture to which was referred: 

. H. F. No. 31, A bill for an act relating to natural resources; 
prohibiting drainage of certain wetlands; amending Minnesota 
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Statutes 1988,sections 105.38; 105.391,by adding subdivisions; and 
106A.701, by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause .. and insert: 

"Section 1. Minnesota Statutes 1988, section 105.37, subdivision 
14, is amended to read: 

Subd. 14. [PUBLIC WATERS.] "Public waters" includes and shall 
be limited to the following waters of the state:' . 

(1) All waterbasins assigned a shorelandmanagement classifica
tion by the commissioner pursuant to. section 105.485, except 
wetlands less than 80 acres in size which are classified as natural 
environinent lakes; 

. (2) All waters of the state which have been finally determined to 
be public waters or navigable waters by a court of competent 
jurisdiction; 

(3) All meandered lakes, except for those which have been legally . 
drained; 

(4) All waterbasins previously designated by the commissioner for 
management for a specific purpose such as trout lakes and game 
lakes pursuant to applicable laws; 

(5) All waterbasins designated as scientific and natural areas 
pursuant to section 84.033; 

(6) All waterbasins located within and totally surrounded by 
publicly owned lands; 

(7) All waterbasiris ';;here the state of Minnesota or -the federal 
government holds title to any of the beds or shores, unless the owner 
declares that the water is not 'necessary for the purposes of the 
public ownership; 

(8) All waterbasins where there is a publicly owned and controlled 
access which is . intended to provide for public access to the water-
b~siri;< ru:td . - . 

(9) All natural and altered natural watercourses with a total 
drainage area greater than two square miles,except that trout 
streams officially designated by the commissioner shall be public 
waters regardless of the size of their drainage area, and 
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(10) All ~ 3, 4, and 5 wetlands as defined in United States Fish 
and WlliIlife Service CIrcular No. 39 (1971 edition), which are ten or 
more acres in unincorporated areas or 2-~~ or more acres in 
incorporated areas, and are not included in clauses 0) to (9). 

The public character of water shall not be determined exclusively 
by the proprietorship of the underlying, overlying, or surrounding 
land or by whether it is' a body' or stream of water which was 
navigable in fact or susceptible of being used as a highway for 
commerce at the time this state was admitted to the union. 

Fe!- the ",n'peses sf statlltes atheP thea this seetien and seetiens 
~ and lIla.agI, the teI'ffi "" .... Iie waters" shall inelllae ~ 
lan!Is" IlBless the staWe e""reBsly states etherwise. 

Sec. 2. Minnesota Statutes 1988,section 105.37, subdivision 15, is 
amended to read: 

Subd. 15. [WETLANDS.] "Wetlanas" inelllaes, and shall be lim
ited te, all ~ &, 4, and a wetlanas, as aefinea in Unitea States 
l4sh and Wildlife Serviee Cirelllar Ne. :w OO+± eaihen), net 
inelllaea within the aefinitien sf j>IIbIie waters, whleh are ten er 
mare aeres in sire in HRinesF138Fatea areaS SF 2---l-h ffi! mere aeres iH 
ineer"eratea area&.-

"Wetlands" means lands transitional between terrestrial and 
aquatic systems where the water table i.'! usually at or near the 
surface or the land i.'! covered h shallow water. For ¥.urposes ofthls 
defimtlOn, wetlalliJ.s must have two or more of the ollowmg three 
attributes: 

(1) at least periodically, the land supports predominantly hydro
phytes; 

(2) the substrate is predominantly undrained hydric soil; and 

(3) the substrate is nonsoil and is saturat~d with water or. covered 
byshillTow water at some time during the growing season of each 
year. 

Sec. 3. Minnesota Statutes 1988, section 105.37, is amended by 
adding a subdivision to read: 

Subd. 19. [LOCAL WATER MANAGEMENT ORGANIZATION.] 
"Local water management organization" means the managers of ~ 
watershed district established under chapter 112. Where no water
shed district has been establisnea;- the local water management 
organization shall be the governing board of the county, city, or the 
watershed management organization under section 473.876, subdi
vision 9. ----
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Sec. 4. Minnesota Statutes 1988, section 105.37, is amended by 
adding a subdivision to read: 

Subd. 20. [MITIGATION.] "Mitigation" ~ the guantification and 
repracement of an area's size, quality, character, and diversity 
through restoration or creation of equivalent guantitJeSln another 
area after the impacts of the prol)f.sed PJoject have been avoided and 
iillriimized to the extent possib ean there are no feasible and 
practical alternatives. 

Sec. 5. Minnesota Statutes 1988, section 105.37, is amended by 
adding a subdivision to read: 

Subd. 21. [WATERSHED.] "Watershed" means the 81 major 
watershed units delineated !>.Y the "State of Minnesota Watershed 
Boundaries - 1979" map. 

Sec. 6. Minnesota Statutes 1988, section 105.38, is amended to 
read: 

105.38 [DECLARATION OF POLICY.] 

Subdivision 1. [POLICY.] To conserve and use the state's water 
resources in the best interests of its people, and to promote the 
public health, safety, and welfare, the policy of the state is as follows: 

(a) Subject to existing rights, public waters and wetlands are 
subject to the control of the state. 

(b) The state, to the extent provided by law, shall control the 
appropriation and use of surface and underground waters of the 
state. 

(c) The state shall control and supervise, so far as practicable, any 
activity that changes or will change the course, current, or cross
section of public waters eP wetia"Els, including but not limited to the 
construction, reconstruction, repair, removal, abandonment, the 
making of any other change, or the transfer of ownership of dams, 
reservoirs, control structures, and waterway obstructions in public 
waters eP wetia"Els of the state. 

Subd. 2. [FINDINGS; PUBLIC INTEREST.] (a) The legislature 
finds that the wetlands of Minnesota provide public value by 
eonserving surface waters, maintaining and improving water guru
!!Y, preserving WIldlife habitat, providing recreational opportuni
ties, reducing runoff', providmg tor floodwater retention, reducing 
stream sedimentation, contributing to improved subsurface mois
~ure, and enhancing the natural beauty of the landscalie, and are 
Important to comprehensive water management, and t at!! ~ in 
the public interest to: 
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(1) achieve no net loss in the quantity and quality of Minnesota's 
existing wetlands; e 

(2) increase the quantity and quality of Minnesota's wetlands ~ 
restoring or enhancing diminished or drained wetlands; 

(3) avoid direct or indire.ct impacts from activities that destroy or 
diminish wetlands; and 

(4) mitigate where avoidance ~ not feasible or practical. 

(b) Mitigation must be guided ~the following principles III 

descending order of priority: , 

(1) restoration· of !'o wetland area; 

(2) enhancement of !'o wetland area; or 

(3) creation of new wetland, 

(c) This subdivision controls the enforcement and administration 
of all other statutes affecting wetlands. 

Sec. 7. Minnesota Statutes 1988, section 105.391, subdivision 1, is 
amended to read: 

Subdivision L [INVENTORY, COUNTY BOARD REVIEW, 
HEARINGS.] On the basis of information available to the commis
sioner and the criteria in section 105.37, sH13elivisi8RS subdivision 14 
aael M, the commissioner shall inventory the waters of each county 
and make' a preliminary designation as to which are public waters 
aael wetiaRels, The commissioner shall send a list and. map of the 
waters preliminarily designated as public waters aael wetiaREIs in 
each county to the county board of that county for its review and 
comment. 

The county board shall conduct at least one public informational 
meeting within the county regarding the commissioner's prelimi
nary designation. After conducting the meetings and within 90 days 
after receipt of the list or maps, the county board shall present its 
recommendation to the commissioner, iisting any waters regarding 
which the board disagrees with the commissioner's preliminary 
designation and stating with parti.cularity the waters involved and 
the ·reasons for disagreement. 

The commissioner shall review the county board'sresponse and, if 
in agreement with any of the board's recommendations, shall revise 
the list and map to reflect the recommendations. Within 30 days 

. after receiving the county board's recommendations, the commis-
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sioner shall, also notifY the cOUllty board which 'recommendations 
are accepted and rejected and the reasonsJor the decision. 

After the revision of the map and list, if any, or if no response is 
received from the county board within the 90 days review period, the 

. ,commissioner shall filetherevise.d list a\ld map with the recorder of. 
each"county and shall have the list and map published in the official 
newspaper of the county. The publisl1ed notice must also state that 
any person or any COUllty may challenge the designation of specific 
waters'as public waters 61' wetl .... ds or may request the designation 
of additional waters as public waters 61' wetla .. ds, by filing a petition 
for a hearing wit\l.the commissioner within 90 days following the 
date Of publication. The petition must state with particularity the 
waters for which the commissioner's designation is disputed and the 
reasons for disputi\lg the designation. ' . 

If any designations are disputed by petition, the commissioner 
shall order a public hearing to be held within the county within 60 
days following the 90-day period. Notice of the hearing must be 
published in the .state Register and the official newspaper of the 
county. The hearings must be conducted by a hearings unit. The 
unit is composed of: 'on.e person appointed by the affected county 

.. board; one perSQn appointed by the commissioner; and one board 
meinber of the l1>cal soil and water conservation district or districts 
within the county who must be selected by the other two members at 
least 20 days before, the hearing date. The expenses and per dielll of 
any memBer of the hearings unit who is not'a state employee must 
be paid as provided for in section 15.059, subdivision 3, within the. 
limits offunds available from grants to the county under Laws 1979, 
chapter 199, section 16. . 

If there is a watershed district whose'Qoundaries include the 
waters involved, the district may give the hearings unit its recom-
mendations. . 

~. 

Within'60days after completion ofthe hearing, the hearings unit 
shall issue its findings of fact, conClusions and an order, which must 
be considered the decision of an agency in a cO\ltested case for 
pUrposes of juaicial review under sections 14.63 to 14.69. The 
commissioner, the county, or any person aggrieved by the decision of 
the hearings unit may appeal from the hearings unit's order. On 
receiving the order of the hearings unit and after the appeal period 
has expired, or on receiving the final order of the court; in the case ·of 

. an . appeal, the commissioner shall publish a list of the waters 
determined to be public waters """ wetla .. ds. The commissioner 
shall complete the public waters""" wetlands inventory by Decem-
ber 31, 1982. . 

Sec. 8. Minnesota Statutes 1988, section 105.391, subdivision 3, is' 
amended to read:. 
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Subd. 3. [PERMISSION TO DRAIN WATERS AND WET
LANDS.] Except as provided below, uo public waters ei' wetiaBlis 
shall be drained, and no permit authorizing drainage of public 
waters ei' wetiaBlis shall be issued, unless the public waters ei' 
wetlaBdB being drained are replaced by public waters ei' wetlaBds 
that will have equal or greater public value. Wetlands, as defined in 

'section 105.37, subdivision 14, clause (10), drainage of which is 
lawful, feasible, and practiCal and wOUIQ provide high quality 
cropland and that is the projected land use, as determined by the 
commissioner, may be drained without a permit and without re
placement of wetlands of equal or greater public value if the 
commissioner does· not choose, within 60 days of receiving an 
application for a permit to drain the wetlands, to (1) place the 
wetlands in the state waterbank program under section 105.392, or 
(2) acquire it in fee under section 97A.145. The applicant, if not 
offered a choice of the above alternatives, is entitled to drain the 
wetlands involved. ' 

tit .. llliitieB, the ..w..e,. ef laRds , ... derlyiBg wetl .... ds Bitaated 6» 

"ri'lately ewBeEllaRds may "l'f>ly te the eammissia .. er fer a ~ 
te <IraiB the wetla .. ds at aBY time _ thaB teD years. afteF theH> 
arigi .... lllesigaatia ... g.. Feeeiv4 .. g aB a""lieatia .. , the eamm4ssia .. eF 
sftall Feview the statas &Bd ea .. llitioBS ef the wetiaBlis. If the 
eemmissiaHer fiB<ls that the ... nOBt statas ei' 9a .. llitioHS make it 
lilrely that the e9a .. am4e ei' eti>er beHel'its ffem .. grieaitaFai use te 
the ewHer ffem llFai .. age waakI rereeed the j3Hblie be .. el'its ef 
'm .. i .. t .. i .. i .. g the wetla .. IlB, the eommissie .. er sftall graBtthe £If'f'*
eatieB aaIl4Bffile a IlFaiftage "ermit. If the a""lie .. tio .. 4s Ile .. iell, the 
ewHer may Bat "l'f>ly aga4H fer aBat"eF teD yeaI'fr. 

Sec. 9. Minnesota Statutes 1988, section 105.391, is amended' by 
adding a subdivision to read: 

Subd. 3a. [REPLACEMENT OF WETLANDS.] (a) Wetlands not 
inVelltOriea under subdivision 1 which are idenffiied on United 
States· Fish and Wildhfe Servlcel"iaIiolliil Wetlands Tnventory 
maps, or which have been created or restored ~ rlfl~c or private 
conservation programs, must not be dramed or ~ Wholly or 
partIally, unless there are no feasible, practical, or prudent alter
natives and anless replaceao...x creating wetland areas of at least 
equivalent size, quantity, character and diversity under either ~ 
mitigation plan approved as provided in subdivision 3d or ~ mining 
reclamation plan approvedO...x the commlsslOnerunaer ~ permit to 
mine under section 93.48l. ----

(b) Any mitigation or replacement shall be within the same 
watershed or county as the impacted Wetlands, as basooon the 
Yletland evruuation. 

(c) Wetlands that are created or restored as a result of an approved 



70th Day] WEDNESDAY, MARCH 14, 1990 9981 

mitigation plan an~ snbject to the provisions of this section for any 
subsequent drainage or filling. . . 

(d) All requests to add or delete a wetland from the 'urisdiction of 
suMivision 3a must lie approved in the saine way as provi e . for 
mitigation plans l>,y The committee for' dispute reSOlution of the 
board of water and soilresources and must be based on substantial 
evKIence that the wetland does or does not comPJYWith established 
criteria for inclusion in the national wetlands inventory: 

Sec, 10. Minnesota Statutes 1988, section 105.391, is amended by 
adding,a subdivision to read: 

Subd. 3b. [CALCAREOUS FENS.] Calcareous fens as identified 
by the commissioner may not be filled or dramed-;- wholly or 
partially, l>,y any activity. . . 

Sec. 11. MinnesotaStatutes 1988, section 105.391, is amended by 
adding a subdivision to read: 

Subd. 3c. [EXCEPTIONS.] Wetlands identified in subdivision 3a 
are not sUbject to mitigation or replacement if: -

(1) the wetland was planted and harvested with annually seeded 
crops or was in ~ crop rotation seeding ,six of the ten years prior to 
January 1., 1990; . 

(2) the wetla';d is a wetland restored under a contract or easement 
providing the Ianaowner wIth the right to drain the restored 
wetland; 

(3) the wetland is " ~ ~ wetland; 

(4) the wetland is located between the banks of a ditch, as defined 
in section 106A.005, subdivision 8; or is JOCatedOciWeeilthe crowns 
ofthe leveled spOIl banks planted with permanent grass, as provided 
in section 106A.021, and the opposite bank; and the wetland ~ 
drained pursuant to " ditch repair as defuledin section 106A.701; 

(6) except for bottomland hardwood wetlands, the wetland is " 
~! as defined in United States Fish and Wildlife Circular No. 39 
(1971 edition); . 

(7)" the wetland was included in " request for" commenced 
drainage determmation provided for l>,y the 1985 federal Food 
Security Act that was made to the county agricultural stabilization 
and conservation service office prior to September 19, 1988, and" 
rulIng and any subsequent appeals or reviews have determinedthat 
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drainage of the wetland had been commenced prior W December 23, 
1985; " "" . . .. " 

. (8) the wetland is located in a subdivision that has received plat 
apjJroV:iI before the effective date of this sectlofi; --

(9) the wetland was created solely as '!o result of beaver dam 
construction, or the blockage of culverts through roadways main
tained !:>.y: '!o public authority; or 

(10) the wetland g; located in" '!o developinentarea in which the 
governing body or the developing company acting under local 
approvals has installed infrastructure improvements or made agree
ments andl'lnancial commitments for infrastructure improvements. 

Sec. 12. Minnesota Statutes 1988, section 105.3\)1, is amended by 
adding a subdivision to read: 

Subd. 3d. [MITIGATION RULES.] (a) ~ July 1. 1992, the 
commissioner shall adopt rules governingthe approval of mitigation 
plans under this .section. These rules must address the criteria, 
procediire,ti:tillilg, and 10catwnOfacceptaiJie mitigatioi1;the estab
lishment and administration or '!o wetland banking program for 
pf'blic trans ortation projeCts; the methodology to be used in iden
ti ying an evaluating wetland fundions; the administrative, mon
itoring, and enforcement procedures to be used; and provlde-!! 
procedure for the review and appeal of decIsIons under this section. 

" (b) Prior W the adoption of these niles, the mitigation plan must 
be approved !:>.y: '!o four-member review panel. The review panel shall 
be composed of the regional aOmlliTstrator for the department of 
natural resources, one board member of the local soil and water 
conservation district or <IIStncts within thecount:y, one managerot 
the watershed district, and one member of the local water planning 
~ who must be appointed !:>.y: the connty board. Where there g; no 
watershed rustnct, a member of the governing board of the county or 
~ shall be present on the reVIew panel. 

(c) After the adoption of these rules, the mitigation pljn must be 
approved by. '!o resolution of the governing board of the ocal water 
management organization, consistent with the provisions of the 
niles. 

(d) ~ July 1.1994, the commissioner shall review the feasibility 
of and may adopt rules extending wetland banking to projects in 
addition w public transportation projects. . 

Sec. 13~ Minnesota Statutes 1988, section 105,391, is amendedby 
a:~ding a subdivision to read: 



70th Day] WEDNESDAY, MARCH'1'i,1990 9983 

Subd. 3e. [EVALUATION.l Questionsci:mcemin~ the' location; 
size, or ~ of a wetland shall be submitted to an decided!!1 a 
tecnn~ll.leValiiation Pjne1.'I'lieteChnical evaluatwnpanelshall be 
composed of ~ technicaprofeSslonal employee of the department:oI' 
natural resources, a.technical professional employee ofthe 10cal.soTI, 
and water conservation district or districts, and an enIfrieer for the 
local water 'management <;Irgamzation. This panel sha provraetms 
illlO'rmationto the authority thatriiust' approve ~mitigation plim, 
under subdivTsion 3d. " ", . : ' 

Sec. 14. Minnesota Statutes 1988,sectionl05.391, isamended,by 
adding a subdivision to read: '.' 

Subd. 3f; [DECISION.] As provid~' in subdivision 3d, ami upon 
r~eivirig all required da~a, the local wa.ter .ma.naf"me~t organiz~-

.~ approvmg~m!hgahon ta.nmustacton aC a.pphcahons f<;lr 
mihga.tion plan approva.l wit in 60 days..,. . 

". - -~~.' . 

Sec .. 1'5, Minn~sota Statutes 1988"section 105.3l.l1; is amended by 
adding a subdivi~ion to read: . 

'. Sub.!. l!& (NoTICE OF APPLICATION.] Within ten days of 
receiving a.n application for a£Proval of a mitigation ~an under this 
section, a ~ of the applicatIOn must be submitted or pUlillCation 
in the EnVironmental Qualitt Boa.rd Monitor and sepll.rate co ies 
maUOO to the commissioner, t e board of sUFerv1SOrs of the soil an 
water 'conservation district, tne manll.gers 0 the watershe'd distTICt, 
thebOard of' county ccommissioners, and within the we.tland wate!'
Shed,the maYOrS ofthecities.':: "c,-, '-, -.-, -," -., ..,-, -, -,-

. .~ -.. 

Sec, 16. l\finnesotaStatutes 1988, section 105.391, is amended by 
adding ,a subdivision to read: . 

Subd. 3h, [NOTICE OF DECISION.] Atlell.st 30 days pyorto the 
effectIVe Oate of the aproval or deniafOf ~miugation l: an under 
this section, a COPY of t e approval or denial must be su mitted for 
jiii@ication in theE:nvironmental QiiamyIioard Monitor and aPr 
arate copies maned to the applicant, thecommissioner, the boar ~ 
supervlsorsofthe sou ana: water conservationdistrict, the mana erS 
of the w,at",rsnea rustMcl, the board of connty commiSSIoners, an 
the mayor of the city. " . ,-- ~ . ,. . -

. '. '-' .. -. " : 

Sec. 17. MillIl,,;'ta Stll.tutes 1988, section 105.391, is amended by 
adding a subdivision to read: . . 

- '., -'. . 

Subd. 3i. [APPEAL.] Appeal of the decision may be obtained !!1 
in;;:rrmg a notice of ~ to the board of .water and soil resources 
within 30 da:fuafter the posTm'rrkedTate of the mamn~ecifiea in 
Sii1iCTIVision '. tfappeal i§ not sought within 30 days, ~ decision 
becomes final ana is not thereafter subject tojudicial review, Appeal 
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may be made ~ an?}; of those to whom notice is required to be mailed 
under sii1XllVislOn L or h 25 lanaowners or residents in the co'(PlY 
Or"Watershed of the impactedwetIand. All appeals must behear ~ 
the committee rordispute resolution ofthe board of water and SOlI 

resources, and !! decision made within 60 days o±the appear. 'l'\ie 
decision must be served §,y mail on the parties to the appeal, and is 
not subject to the provisIOns o[Chapter 14. The decision must be 
consIdered tile decision of an agenc~ in a contested case for purposes 
of judicial review under lVI!iiiJ.esota tatutes, sections 14.63 to 14.69. 

Sec. 18. Minnesota Statutes 1988;section 105.391, is amended by 
adding a subdivision to read: ' 

Subd~ ill: [WETLAND HERITAGE ADVISORY COMMITTEE.] 
The commissioner shall establish '" wetland heritage advisory 
commIttee consisting of !! balanced diversity of interests including 
..griculture, environmental,.-sporting organizations, ,land' develop
ment organizations" local Wavernment org<mizations" and other 
agencies. The committee s aU advise the commissioner on the 
development of rules and, arter rule adoption, shall meet, twice !! 
ye,{ to reVIew iriipleffientation of the program, toidenfllYSt~s 
an weaknesses, and to recommend changes to the rules and the aw 
to improve the program. 

Sec. 19. Minnesota Statutes 1988, section 105.391, is amended by 
adding a subdivision to read: 

Subd. 3k. [MITIGATION CREDITS.] No public or private wetland 
restoration, enhancement, or construction may be alJowed for 
mitigation unless seecifically designated for mitigation h tne 
individual or orgamzatlon performing the wetland restoration, 
enhancement, or construction. 

Sec. 20. Minnesota Statutes 1988, section 105.391, is amended by 
adding a subdivision to read: 

Subd. 31. [DRAINING PUBLIC WATERS.J No public ditch may be 
repaired in such a wj' as to partially or completely drain !! putlic 
.,,:a~rinventoried' Un er subdivi~lo~ 1, exc<;p}, as prov1Oed"in su di
, VISIon 3. ThIS' sectloild'oes not hmlt the fig ts of a landowner .to 

illiiiiitam an existmg dralliage system wit in the criteria set forth 
in subdivision 3c. 

Sec. 21. Minnesota Statutes 1988, section 105.391, subdivision 10, 
is amended to read:' 

Subd. 10. [LANDOWNER'S USE OF WETLANDS.] This chapter 
does not prevent a landowner from, 
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(1) using the bed of wetlands or public waters for pasture or 
cropland during periods of drought, if there is _; 

(2) filling a wetland to accommodate wheeled booms on irrigation 
deVices, so long as the lilI doe". not impede normal drainage; or 

(3) harvesting timber from !Ie wetland as part of !Ie forest manage-
ment plan; .. 

if the activities do not result in the construction of dikes, ditches, tile 
lines or buildings; anatI1e agricultural or forestry use does. not 
result in the drainage of the wetland". or puOlic waters. 'I'IHe eftQ\3teF 
<lees ft&t flFeVeHt a iaBdaVJBeF fFaHt HI\ing a ' .... etiaBd ta aeeammadate 

. wheeled booms en iHigatiaB de'liees "" \eng as th<l fi\\ <lees ft&t 
imfledeBaFffiai dtainage. 

Sec. 22. Minnesota Statutes 1988, section 105.392, subdivision 2, 
is amended to read: . 

Subd. 2. [TWENTY-YEAR WATERBANK AGREEMENTS.) For 
the conservation of wetlands, whether· or not included in the. 
definition contained in section 105.37, subdivision 14, clause (10), 
and s\lbdivisiou·15, the commissioner may acquire wetlands in fee 
pursuant to section 97 A.145, or may enter into easement agree
ments with landowners for the conservation of wetlands and other 
waters. These easement agreements shall be conservation ease
ments, as defined in section 84C.Ol, paragraph (1), but, in addition, 
may be made possessory as well as nonp6ssessoryif agreed upon by 
the landowner· and the commissioner. These easements must be 
entered into for a period of not less than 20 years, with provision for 
renewal for not less than 20-year periods, or the agreements may . 
provide that the easement will be permanent in duration. Highest 
priority must be given to the selection of permanent easements. The 
commissioner may reexamine the payment rates at the beginning of 
a 20-year renewal period and adjust them giving consideration to 
current land and crop values. 

Sec. 23. Minnesota Statutes 1988, section 105.392, subdivision 4, 
is amended to read: " 

Subd. 4. [PAYMENT AND HELP TO OWNER.] In return for the 
.. easeme.nt of the owner, the commissioner must provide advice on 

conservation and development practices on the wetlands aild adja
cent areas for the purposes of this section as the commissioner 
determines to be appropriate. The commissioner must make the 
following payments to the landowner fur the easement: 

.', . 

(1) for a ·permanent easement, Ii(} 70. percent of the average 
equalized estimated market value of cropland in the township as 
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established by the commissioner of revenue for the time period when 
the application is inade; 

(2) for an easement of limited duration, a MimI> '!lIffil jlaymeflt 
eft'lal te ea jlepeeflt sf the "'*'* sf thejleFffiafteflt easelfleRt "'*'* ftw 
the time jlef'iad When the &jljllieatieBis made 90 percent of the 
average of the accepted bids for the federal Conservation Reserve 
Program Tn the county III 1989, orIn the most recent year prior to 
1989 in wlllCliOids were acceptea,irno bids ~ accepted in 1989, 
as conta1i1eil1n Public Law Number 99-198, III the relevant lfeo
graphic area and on bldSiiCcepteqat the time or easement app ica
tion; or . 

(3) an alternative payment system for easements based on cash 
rent or a siinilar system as may be determined by,. the commissioner. 

Sec. 24. ,Minnesota Statutes 1988, section 106A.701, is amend,ed 
by adding a subdivision to read: 

Subd. 5. [WETLAND RESTORATION AND MITIGATION.] Re
I;'air of a arainage system may. i",clude therestoratio~ or enhance
ment 01' wetlands; wetlan mItIgatIOn_under sectIOn, 105.391, 
subdivision 3a; and the realignmentofa dramagesystem to prevent 
drainage of ~ wetland, 

Sec: 25., [APPROPRIATION; BONDING,] 

Subdivision 1. [WETLANDS ENROLLMENT.] $10,000,000 is 
appropriated from the bond proceeds fund to the commissioner or 
natural resources to .enroll wetlands in the state waterbank 'pro
gram. 

Subd. 2. [SALE ()F BONDS.] To provide the hOney appropriated 
in this section from the bond proceeds fund, t e commissioner of 
nnance on requestOf the governor shall sell allcf1ssue bonds of the 
state in an amount ~ to $10,000,000 inthe manner, upon the 
terms, ana with the effect prescribed !!.y Minnesota Statutes, sec
tions 16A.631 to 16A.675, and.fu: the Minnesota Constitution, 
article XI, sections 4 to 7. 

Subd. 3. [COMMISSIONER OF' NATURAL RESOURCES.] 
$f;Wo,oOO~ a~propriated from the general fund to the commis
sioner of natura resources fii'ra(Jministrative costs for the purposeS 
of this act. 

Subd. 4. [BOARD OF WATER AND SOIL RESOURCES.] 
$1";000,000 ~ appropriated from the general fund to the board of 
water and soil resources for grants'to local water management 
organizations ,and administratIve costs for the purposes of thIS act. 
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Subd. 5.. [RULE DEVEWPMENT.] $5.0,000 is appropriated from 
the r,eneral fund to the commissioner of natural resources for 
deve opment of draft rUles and adoption of rules under section 18. 

Sec: 26. [EFFECTIVE DATE.J 

Section 18 is effective the day following final enactment. Section 
25, subdivision 5, is etTective July 1; 1990. Sections! to 17, 19 to 24, 
and section 25, subdivisions! to ~. are effective July 1, 1991." 

Delete the. title and insert: 

"A bill for an act relating to waters; en"cting the .Wetlands 
Heritage Act of 1990; providing for wetlands identification;preser
vation, and management; prohibiting drainage of certain wetlands; 
appropriating money; amending Minnesota Statutes 1988, sections 
105.37, subdivisions 14, 15, and by adding subdivisions; 105.38; 
105.391, subdivisions 1, 3, 10, and by adding subdivisions; 105.392, 
subdivisions 2 and 4; 106A.701, by adding a subdivision." 

With the recommendation that when so amended the bill pass and 
be H)-referred to the Committee on Appropriations . 

. The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 45, A bill for an act relating to education; appropriating 
money to administer a "2 + .2" program at Anoka-Ramsey Commu
nity College. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [PLANNING.] . ..:- . 

The state university board shall develop plens to expand the "2 
+ 2" program. offered at Anoka-Ramsey ommunity College 
ilirough St .. Cloud State University. The planning must be done !>.y: 
the board in cooperation with the community college board. It; must 
include relevant issues necessary to meet the students' needs, 
including at least the following: proposed academic program otTer" 
ings, anticipated enrollment, need for additional faculty and facili
ties, availability of student support services, and estimated costs of 
the expansion. 
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Sec. 2. [REPORT.] 

The state university board shall report its plans to the education 
committees and the education divisions of the appropriations and 
finance committees h January 14, 1991. 

Sec. 3. LAPPROPRIATION.] 

. ~ '" '" " if; appropriated in fiscal year 1991 to the state 
university board for the purpose of undertaking the planning in 
section 1." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 173, A bill for an act relating to agriculture; requiring 
certain restaurants and retailers of prepared foods to disclose the use 

. of cheese substitutes; exempting certain restaurants and retailers; 
proposing coding for new law in Minnesota Statutes, chapter 3l. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section l. [3l.l05] [ARTIFICIAL CHEESE DISCLOSURE.] 
, 

Subdivision l. [APPLICATION; DISCLOSURE.] A restaurant or 
retailer whose Principle business is serving or sellkngprepared foods 
that prepares foOds containing artificial cheese sail: 

(1) ~ in ~ clearly visible manner on or near each customer 
entrance to the premises a notice substantially as follows: "NO, 
TICE: ONE OR MORE OF-THE PRODUCTS SERVED OR SOLD 
BY THIS ESTABLISHMENT MAY CONTAIN ARTIFICIAL 
CHEESE"; or 

(2) print on or affix to the menu or menu board ~ list of the foods 
that contain artificial cheese. 

Subd. 2. [EXCEPTIONS.] A restaurant or retailer that prepares 
and serves or sells foods if; exempt from the disclosure requirements 
of subdivision 1 if: 
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(1) the fo.o.ds do. no.t co.ntain artificial cheese; 

(2) the fo.ods co.ntain o.nly mino.r quantities o.f artificial cheese used 
princtpally for cosmetic pUrposes; or 

(3) the fo.o.ds co.ntaining artificial cheese are prepackaged and 
labeled in acco.rdance with federal labeling regulatio.ns. 

Subd. 3, [RULES.] The co.mmissio.ner may ado.pt rules necessary 
to aamTnTster this sectiOil. The rules may include proVISiOns govern
i!:!g the size, location, and wording of disclosure, notices," 

Delete the title and insert: 

"A bill fo.r an act relating to. agriculture; pro.viding custo.mer 
information when artificial cheese is used in certain foods; proposing 
coding fo.r new law in Minnesota Statutes, ?hapter 31." 

With the reco.mmendatio.n that when so. amended the bill pass. 

The repo.rt was ado.pted. 

Reding fro.m the Co.mmittee o.n Go.vernmental Operatio.ns to. 
which was referred: 

H. F. No.. 869, A bill fo.r an act relating to.~o.to.r carriers; 
establishing a jo.int legislative subco.mmittee o.n mo.tor carrier 
regulatio.n and requiring a report. 

Repo.rted the same back with the fo.llo.wing amendments: 

Page 1, line 23, delete "Februa~y" and insert "January" 

With the reco.mmendatio.n that when so. amended the bill pass. 

The repo.rt was ado.pted. 

McEachern from the Co.mmittee o.n Educatio.n to. which was 
referred: 

H. F. No.. 1067, A bill fo.r an act relating to. educatio.n; requiring 
students o.n all HECB adviso.ry gro.ups; amending Minneso.ta Stat
utes 1988, sectio.n 136A.02, subdivisio.n 7, and by adding a subdivi
sion. 
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Reported the same back with the following amendments: 

Page 1, line 9, after "must" insert ", !f requested ~ the student 
advisory council," 

Page 1, line 10, delete "each" "and insert "an" 

Page 1, line 12, after "student" insert "member or" 

Pages 1 and 2, delete section 2 and insert: 

"Sec. 2. Minnesota Statutes 1989 Supplement, section 136A.02, 
subdivision 7, is amended .. to read: 

Subd. 7. [STUDENT ADVISORY COUNCIL.] A student advisory 
council to the board is. established. The members of the council shall 
include the chair of the University of Minnesota university student 
senate, the state chair ·of the Minnesota state university student 
association, the president of the Minnesota community college 
student association, the president of the Minnesota vocational 
technical student association, the president of the Minnesota asso
ciation of private college students, and a student who is enrolled in 
a private vocational school registered under this chapter, to be 
appointed by the Minnesota association of private post-secondary 
schools. A member may be represented by a designee. 

The advisory .. council shall: 

(1) bring to the attention of the board any matter that the council 
believes needs the attention of the board; 

(2) make recon;tmendations to the board as the council deems 
appropriate; 

(3) review and comment upon proposals and other matters before 
the board; . . 

(4) appoint student members to board advisory groups as provided 
in section 1; 

(5) provide any reasonable assistance to the board; and 

~ (6) select one of its members to serve as chair. The board shall 
inform the council of all matters under consideration by the board 
and shall refer all proposals to the council before the board acts or 
sends the. proposals to the governor or the legislature. The board 
shall provide time for a report from the advisory council at each 
meeting of the board. 
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The student advisory council shall report to the board quarterly 
and at other times that the council considers desirable, The council 
shall determine its meeting time, but the council shall also meet 
with the executive director of the board within 30 days after the 
director's request for a council meeting. The student advisory 

. council shall meet quarterly with the higher education advisory 
council and the board executive committee. The council expires June 
30, 1993." 

Amend the title as follows: 

Page 1, line 4; delete "subdivisiOll 7, and" 

Page 1, line 5, before the period insert "; Minnesota Statutes 1989 
Supplement, section 136A.02, subdivisionT' 

. . 

With the recommendatiori that when so amended the bili pass and 
be placed on the Consent Cillendar. 

The report was adopted. 

Kelly from the Committee on JudiCiary to which was referred:-

H. F. No. 1101, A bill for an act relating to probate; adopting the 
uniform anatomical gift act (1987); correcting cross-references; 
amending Minnesota Statutes 1988, sections 65B.44, subdivison 4; 
171.07, subdivision 5; and 390.36; proposing coding for new law in 
Minnesota Statutes, chapter 525; repealing Minnesota Statutes 
1988, sections 525.921 to 525.93. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 65B.44, subdivision 
4, is amended to read: 

Subd. 4. [FUNERAL AND BURIAL EXPENSES.] Funeral and 
burial benefits shall be reasonable expenses not in excess of $2,000, 
including expenses for cremation or delivery under the uniform 
anatomical gift act (1987), sections 828.921 :Ie to ~ 25, 

Sec. 2. Minnesota Statutes 1988, section 171.07, subdivision 5, is 
amended to read: 

Subd. 5. The department may provide a donor document to each 
person making application for a driver's- license or a Minnesota 
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identification card whereby any such person may execute an ana
tomical gift, pursuant to the provisions of the uniform anatomical 
gift act (1987), sections a2a.921 4. to ~ 25. The commissioner of 
public safety shall prescribe the-form of theaonor document. If the 
donor is 18 years of age or older, the donor document must be signed 
by the donor in the presence of two witnesses wl:w must sign the 
donor document in the donor's presence. If the donor cannot sign, the 
donor document may be signed for the donor at the donor's direction, 
in the donor's presence, and in the presence of two witnesses who 
must sign the donor document in the donor's presence. If the donor 
is a minor, the donor document must be signed by the minor donor, 
and both of the minor donor's parents, a legal· guardian, or the 
parent or parents having legal custody. If the minor cannot sign, the 
donor document may not be signed for the minor. The department 
shall identify donors of anatomical gifts by the designation "donor" 
on the front side "Of the donor's driver's license or Minnesota 
identification card. The designation "donor" shall constitute suffi
cient legal authority for the removal of all body organs or parts upon 
death of the donor for the purpose of transplantation and the 
designation shall be removed only upon written notice to the 
department. Delivery of the license or Minnesota identification card 
during the donor's lifetime is not necessary to make the gift valid. 

Sec. 3. Minnesota Statutes 1988, section 390.36, is amended to 
read: 

390.36 [CORONER REMOVAL OF PITUITARY GLAND DUR
ING AUTOPSY.] 

A county coroner who performs an autopsy under section 390.11, 
390.32, or any other general or local law relating to county coroners 
or medical examiners, may remove the pituitary gland from the body 
and give it to the national pituitary agency, or any other agency or 
organization, for research if the following conditions have been met: 

(a) the removal would not alter a gift made under sections 828.921 
:!to~25; 

(b) the coroner or medical examiner has no knowledge of any 
objection to the removal by the decedent or other person having the 
right to control the disposition of the body; and 

(c) the coroner or medical examiner has followed generally ac
cepted ethical guidelines and the removal would not violate the 
tenets of the deceas~d's religion. 

Sec. 4. Minnesota Statutes 1988, section 525.921, subdivision 1, is 
amended to read: 

Subdivision 1. [SCOPE.] For the purposes of sections 828.921 :! to 
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~ 25 the terms defined in this section have the meanings given 
them. -

Sec. 5 .. Minnesota Statutes 1988, section 525.921, is amended by 
adding a subdivision to read: 

Subd. la. [ANATOMICAL GIFT.) "Anatomica] gift" means a 
donatlOn of all or part of !! human body to take effect upon or after 
death. 

Sec. 6. Minnesota Statutes 1988, section 525.921, is amended by 
adding a subdivision to read: 

Subd. 3a. [DOCUMENT OF GIFf.) "Document of gift" means !! 
card, a statement attached to or imprinted on a motor vehicle 
operator's or chauffeur's license-:-!! will, or other -w:ntliig used to 
make an anatomical gift. 

Sec. 7. Minnesota Statutes 1988, section 525.921, snbdivision 4, is 
amended to read: 

Subd. 4. [DONOR.] "Donor" means an individual who makes a an 
anatomicai gift of all or part of the individual's body. -

Sec. 8. Minnesota Statutes 1988, section 525.921, is amended by 
adding a subdivision to read: ' 

Subd. 4a. [ENUCLEATOR.] "Enucleator" means an individual 
who has completed !! course in ~ enucieatWil conducted and 
certified I>.Y the department of ophthalmology of any accredited 
.collefie of medICine, and holds !! valid certificate of competence for 
comp eting the course. . 

Sec. 9. Minnesota Statutes 1988, section 525.921, subdivision 5, is 
amended to read: 

Subd. 5. [HOSPITAL.] "Hospital" means a haSflital facility li
censed, accredited, or approved as a hospital 'under the laws of any 
stat", iuelwles or ,; facility operated as a hospital apemted by the 
United States government, a state, or a subdivision thereof, a+
though nat· re'luired te be Iieeitsed under state laws of !! state: 

Sec. 10. Minnesota Statutes 1988, section 525.921, subdivision 8, 
is amended to read: 

Subd. 8. [PHYSICIAN OR SURGEON.] "Physician" or "surgeon" 
means a "(3hysieiafl er sHFgesfl an individual licensed or otherwise 
authorized to practice medicine and surgery or osteopathy and 
surgery under the laws of any state. 
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Sec. 11. Minnesota Statutes 1988, section 525.921, is amended by 
adding a subdivision to read: 

Subd. 8a. [PROCUREMENT ORGANIZATION.] "Procurement 
orgaIDzatwn" means !! person licensed, accredited, or approved 
under the laws of any state for procurement, distribution, or storage 
of human bodies or parts. 

Sec. 12. Minnesota Statutes 1988, section 525.921, is amended by 
adding a subdivision to read: 

Subd. 10. [TECHNICIAN.] "Technician" means an individual who 
is approPrIately trained to remove or process !'c part. --

Sec. 13. [525.9211] [MAKING, AMENDING, REVOKING, AND 
REFUSING TO MAKE ANATOMICAL GIFTS BY INDIVIDUAL.] 

(a) An individual who ~ at least 18 years of age, or !'c minor with 
the written consent of !'c parent or legal guardian, may 0) make an 
anatomical gift for any of the purposes stated in section 17, 
paragraph (a), (ii) limit an anatomical gift to one or more of those 
purposes, or (iii) refuse to make an anatomical gift. 

. (b) An anatomical gift may be made h!'c will or h a document of 
giR signed h the donor. If the donor cannot ~ the document or 
~ must be signed h another individual and h two witnesses, all 
of whom have skgned at the direction and in the presence of the 
donor and of eac other, and state that it; has been so signed. 

(c) If !'c document of gift is attached to or imprinted on !'c donor's 
motor vehicle operator's or Chauffeur's .license, the document of gift 
must comply with paragraph (b). Revocation, suspension, expira
tion, or canceiIation of the .license does not invalidate the anatom-
ical gift. - - -- -- --

(d) A document of gift may designate !'c particular physician or 
surgeon to carry out the appropriate procedures. In the absence of !'c 
designation or if the designee ~ not available, the donee or other 
person authorized to accept the. anatomical gift may employ or 
authorize 'any physician, surgeon; technician, or enucleator to carry 
out the appropriate procedures. .. 

(e) An anatomical gift h· will takes effect upon . death of the 
testator, whether or not the will is probated. If, after death, theWITI 
~ declared invalid for testamentary purposes, the validity of the 
anatomical gift ~ unaffected . 

. (D A donor may amend or revoke an anatomical gift, not made h 
will, only !>y= 

. - ---._" 



70th Day) WEDNESDAY, MARCH 14, 1990 9995 

(1) !! signed statement; 

(2) an oral statement made in the presence of two individuals; 

(3) any form of communication durinf a terminal illness or injury 
adaressed to !! health care professiona . or member of the clergy; or 

(4) the delivery of!! signed statement to a specified donee to whom 
!! doCument of gift had been delivered. 

illl.' The donor of an anat~micaI ~ifJ made ~. will 'may amend or.: 
revoke the gift in the' manner provi e for amendment or revocation 
of wills, or as pn)Vided in paragraph (t). 

(h) An anatomical gift that is not revoked by the donor ·before 
death is irrevocable and does not require the consent or concurrence 
of any person after the donor's death. 

(i) An individual may refuse to make an anatomical gift of the 
individual's body or Kart ~ (i) a writing signed in the same manner 
as a document of ~ or Oil any other writing used to identify the 
individual as refusing to make an anatomical ~ift. During!! termi
nal illness or injury, therefusalmay be an ora' statement or other 
:t"Orm of communication. -

. ill In -the absence of contrary indications ~ the donor, an 
anatomical gift of !! part is neither a refusal to gi';t other parts nor 
a limitation on an anatomical gift under section L or on a removru 
or release of other parts under section 15. 

(k) In the absence of contrary indications ~ the donor, a revoca
, tion or amendment of an anatomical gift ~ not ~ refusal to make 
another anatomical gift.!f. the donor intends a revocation. to be !! 
refusal to-make an anatomicrugift, the donor shall make the refusal 
pursuant to paragraph (i). 

Sec. 14. [525.9212) [MAKING, REVOKING,' AND OBJECTING 
TO ANATOMICAL GIFTS, BY OTHERS.) 

(a) Ant member of the following classes of persons, in the.order of 
priority· isted, may make an anatomical gift of all or !! part of the 
decedent'S body for an authorized pur~ose, unless the decedent has 
made a refusal to maI<e that anatomic'; gift that is unrevoked at the 
time of death: ------

(1) the spouse of the decedent; 

(2) an adult son or daughter of the decedent; 

(3) either parent ofthe decedent; 
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(4) an adult brother or sister of the decedent; 

(5) ~ grandparent of the decedent; and 

(6) ~ guardian of the person of the decedent at the time of death. 

(b) An anatomical gift may not be made !!.y ~ person listed in 
paragraph (a) if: 

(1) ~ person in ~ prior class is available at the time of death to 
make an anatomical gift; 

(2) the person proposing to make an anatomical gift knows of ~ 
refusal or contrary indications hr the decedent; or 

(3) the person proposing to make an anatomical gift knows of an 
objection to making an anatomical gift !!.Y a member of the person's 
class or ~ prior class. . 

(c) An anatomical gift !!.Y.~ person authorized under paragraph (a) 
must be made .!>.JI: (i) ~ document of gift signed !!.Y the person, or· (IT) 
the person's tele!1aphic, recoraed telephonic, or other recorded 
message, or other~rm of communication from the person that is 
contemporaneously reduced to writing and signed !!.Y the recipient. 

(d) An anatomical gift by ~ person authorized under paragraph (a)· 
may be revoked !!.Y any member of the same or ~ prior class if, before 
procedures have begun for the removal ofa part from the body of the 
decedent, the physician, surgeon, technician, or enucleator remov-
~ the part knows of the revocation. -

(e) ~ failure to make ~ decision as to an anatomical gift under 
paragraph (a) ~ not an objection to the making of an anatomical 
gift. 

Sec. 15. [525.9213] [AUTHORIZATION BY CORONER OR MED
ICAL EXAMINER OR LOCAL PUBLIC HEALTH OFFICIAL.] 

(al The coroner or medical examiner may release and permit the 
removaJof ~ part from ~ body within that official's custody, for 
transplantation or tJlei1ipy, if: 

. (1) the official has received a request for the part from ~ hospital, 
physician, surgeon, or procurement organization; 

(2) the official has made a reasonable effort, taking into account 
the useful life of the part,-to locate an<reXamine the decedent's 
medical records and inform persons listed in section 14, paragraph 
(a), of their option to make, or object to making, an anatomical gift; 
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(3) the official does not know of a refusal or contrary indication I>y 
theaecedent or oO)eCtion I>y ~ person having priority to act as listen 
in section 14, paragraph (a); 

(4) the removal will be I>y a physician, surgeon, or technician; but 
in the case of eyes, §.y' one of them or I>y an enucleator; 

(5) the removal will not interfere with any autopsy or investiga-
tion; ana . ' . . .. 

(6) the removal will be in accordance with accepted medical 
standaras. 

(b) !! the body ~ not within the custody of the coroner or medical 
examiner, the local public healtllofticer may refease and permit the 
removal of any part from ~ bod}';m the local public health officer's 
custody fOr transp antation or t erapy g- the requirements of para
~ (a) are met. 

(c) ~ official releasing and a'ermitting the removal of ~ part shall 
maintam a permanent recor of the name of the decedent;the 
person maKin! the request, the date an.rpiiij}ose orthe request, the 
part requeste ,and the person to whom i! was released. 

Sec. 16. [525.9214] [ROUTINE INQUIRY AND REQUIRED RE
QUEST; SEARCH AND NOTIFICATION.] 

(a) If, at or near the time of death of ~ patient, there ~ no 
documentation in the mec:ITCaT record that the !r.tient has made or 
refused to makeananatomical gift, thenoSjilla adminlstratOrOr a 
representative designated I>y the adiillnistrator shall diSCUSS with 
the patient or ~ relative ofthe patient the option to make or refuse 
to maKe an anatomical gifiand may request the maJ{lng of an 
iillatOrillcrugift pursuant to sectlon 13 or 14. The request must be 
made with reasonable discretIOn and sensitivity to the circum
stances of the family. A request ~ not required g-theglft ~ not 
suitable;Dased upon accepted medICal standards, ror a purpose 
s¥ecified in section 17. An entry must be made in the medical record 
~ the pa,tient, stating the name of the individual making the 
request, and of the name, response, an.rfelationship to the patient 
of the person to whom the request was made. 

(b) The following persons shall make a reasonable search for a 
document of gift or other inrormatioilldentifyinl\: the bearer as a 
donor or as an individual who has refused to rna e an anatomica1 
gift: -- -- ---

(1) ~ law enforcement officer firefighter, paramedic, or other 
emergency reScuer fillding an mdi vidual who the searcher believes 
~ dead or near death; 
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(2)'~ hospital or emeraencycare facility, upon the admission or 
presentation ot an indivi ual at or neat the time of death, if there is 
not immediately available any other source of that iIifOrffialion;ana 

(3) ~. medical examiner or coroner upon receipt of ~body. 

(c) If a document of g!!! or evidence of refusal to make an 
anatomical giJt ~ located Q.y the search required Q.y paragrapIl (b), 
clause (1), an the individualOTbOdy to whom it relates is taken to 
~ita1, the hospital must be nodned of tile contents and the 
document or other evidence must be sent to the hospital. 

(d) If, at or near the time of death of a patient, ~ hospital knows 
that an anatomical gift has been maae pursuant to section 14, 
paragraph (a), or a release and removarof a part has been I?ermitted 
pursuant to section 15, or that ~ patient or an indivKliialIdentified 
as in transit to the hospital is "" donor; the hospital shall notifY the 
donee if one is named and known to the hospital; if not, it shall 
notify an approprIate prOCUrement o"!amzation. Thenospitru Shill 
cooperate in the implementation of ~ anatomical gilt or releaSe 
and removal ~ part. 

(e) ~ person who fails to discharge the duties imposed Q.y this 
section is not su1i]ect to criminal or clviTlla1illll:Y. 

Sec. 17. [525.9215] [PERSONS WHO MAY BECOME DONEES; 
PURPOSES FOR WHICH ANATOMICAL GIFTS MAY BE MADE,] 

(a) The following persons may become donees of anatomical gifts 
for the purposes stated: . . 

(1)"" hO~ital, nonprofit organization in medical education and 
research, P YSIClan; surgeon, or procurement organization for trans,. 
plantation, theraalYt medical or dental education, research, or ad-
vancement of me icaI or dental science; . 

(2) an accredited medical or dental school, college, or university 
for education, research, advancement of medical or dental SCIence; 

(3) an approved chiropractic college for education; or 

(4) "" designated individual for transplantation or therapy needed 
Q.y that indiVidual. 

(b) An anatomical gift may be made to "" designated donee or 
without deSignatin~ a donee. rr a donee ~ not designate<I or if the 
donee ~ not availale or rejects tne anatomical gift, the anatomlciiJ 
gift may be accepted ~ any hospital or procurement organization. 
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. .(c) If the donee knows of the decedent's refusal or contrary 
inmcatio~o make ~tomicar gift or that an anatonncal gift by 
a member ora class naving Prlorltil to act is opposed ~ a member of 
tlie same class or,!! Prill class un er section 14, paragraph (a), the 
donee may Dot .accept t e anatomical gift. ... 

Sec. 18. [525.9216] [DELiVERY OF DOCUMENT OF GIFT.] 
, .. . 

(a) Delivery of a document of gift during-the donor's lifetime is not 
required for the validity of an anatomical gift. 

(b). IT an anatomical gift.~'made to !! desi~ated dlmee, the 
document of. gift, or!! ~ mit;be delivered to the onee to expedite 
the appropriate procedures a r death. The document oT gIft, or !! 
~ may"" deposited in an~ hoSiiffiif,procurement or~nization, 
orregistry office that accepts!! for safekeeping or for [acitation of 
procedures after death. On reqUest oran interestei[j)erson, iPon or 
after thedonor's'death, the ·person in possession shallal ow the 

·lnterested person toeXamme or ~Thedocument of gifr.--- -. -

Sec. 19. [525.9217] [RIGHTS AND DUTIES AT DEATH.] . 

(a) Rights ot a. donee created ~ an a.natomic'll gift are supel-ior to 
riihis of others except with respect to autopsies unOersection 22, 
lIaragraph (b). A donee max alce~tor reject an anatomical gift, IT!! 

onee accepts an anatomIca •. gW; of an entire bOdy, the donee, 
SUOJect to the te.nns?fthe t~, m.w.allow embalming anause of the 
bOdy III runerarservIce8.1 t e It!!! IS of!! part of !! body, the Mnee,. 
~The death of the donor and beroreembalming, shall cause the 
pal too.! removed without unnecessary mutilation.After removal 
of t e part, custody of the remainder ofthe body vests in the person 
under obligation to dispose of the body. 

. (bY TIle tim~ of death must he . determined ~!! physician or 
surgeon who attends the donor a[death or, if none, the pJlysiciaD or 
surgeon who certifies the deatn.Neill1erthe physlclanor surgeon 
who attends the donor at aeatn nor the physician or sur eon who 
determines the time of death jllay participate in the proce ures for 
removing or. transplanting !! part unless the aocument of gift 
designates a particular physician or surgeon pursuant to section 13, 
paragraph (d). -

(c) If there has been an anatomical gift, a technician dmay remove. 
any ilonated parts and anem,cleator may·,remove any on'lted eyes. 
or parts of eyes, ·after aetermination of death ~. !!physician 01' 
surgeon. " -,'" 

Sec. 20. [525.9218] [COORDINATION OF PROCUREMENT AND 
USE.] . 
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The yrgali rocurement organizations after consultation with 
ho"ijilta s, s al estabhsh "teements or al'tillatrons for coordinatWil 
of procurement and use of uman bodies and parts. . 

Sec. 21. [525.9219] [SALE OR PURCHASE OF PARTS PROHIB
ITED,] 

(a) A person may not knowingly, for valuable consideration, 
purchase or se !! part for tranfl!elantation or therapY, if removal of 
the pa.rt is intended to occur ~ the deatll of the decedent. 

(b) Valuable consideration does not include reasonable payment 
for tl1-e removal, processing, disposal, preservation, quality control, 
storage, transportation, or implantation of !! part. 

(c) A person who violates this section is ~ of!! felony and upon 
conviction is sUlfect to !! fine not exceeding $50,000 or imprison
ment not exceeding five years, or both .. 

Sec. 22. [525.9220] [EXAMINATION, AUTOPSY, LIABILITY.] 

(a) An anatomical gift authorizes any reasonable examination 
neCes~ to assure medical acceptability of the gIft for the purposes 
intende: 

(b) The provisions ofsections 4 to 25 are subject to the laws ofthis 
state governing autopsies. 

(c) A hospital, physician, surgeon, coroner, medical examiner, 
10caI public health officer, enucl~ator, technician; or other serson, 
who acts In accora-ance WIth sectlOns 4 to 25 or WIth the app Icab[e 
anatOiillcru rft law of another state or a Tom@ country or attempts 
in good fait to Toso IS not liable for that act in a. civil action or 
criminafPrOceedmg-:- - - -- - -- -. - - - -- --- -

. (d) An individual who makes an anatomical {f{ft pursuant to 
section 5 or ~ and the individiial'S estate are not ha e for any i~juZ 
or damage that may result from the making or the use,,- ~ 
anatomica[gift. 

Sec. 23. [525.9221] [TRANSITIONAL PROVISIONS.] 

Sections 4 to 25 ~ .to a. do~ment of gifk revocation, or refusal 
to make an anatomIcal gIft SIgned fu ~ donor or a l)erson 
aut'liOrlZedtO make or Object to making an anatomical gift efore, 
on, or after theetWctive ate of sections 4 to 25. 

Sec. 24. [525.9222] [UNIFORMITY OF APPLICATION AND 
CONSTRUCTION.] 
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Sections 4 to 25 shall be ar,plied and construed to effectuate their 
general purpose to makeuni6rm the law with respect to the su'6)ect 
of sectIOns 4 to 25 among states enacting it. 

Sec. 25. [525.9223] [SHORT TITLE.] 

Sections 4 to 25 may be cited as the "uniform anatomical gift act 
(1987)." 

Sec. 26. [REPEALER.] 

Amend the title as follows: 

Page 1, line 5, delete "and" and after "390.36;" insert "and 
525.921, subdivisions 1, 4, 5, 8, and by adding subdivisions;" 

Page 1, line 7, before "to" insert ", subdivision 2; and 525.922" 

Page 1, line 8, delete "525.93" and insert "5.25.94, as amended" 

With the recommendation that when so.amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1439, A bill for an act relating to creditors remedies; 
regulating executions and garnishments; amending Minnesota 
Statutes 1988, section 550.142; proposing coding for new law in 
Minnesota Statutes, chapters 550 and 557; proposing coding for new 
law as Minnesota Statutes, chapter 5(i 1; repealing Minnesota Stat
utes 1988, sections 550.041; 550.05; 550.14; 550.141; 571.41; 571.42; 
571.43; 571.44; 571.45; 571.46; 571.471; 571.495; 571.50; 571.51; 
571.52; 571.53; 571.54; 571.55; 571.56; 571.57; 571.58; 571.59; 
571.60; 571.61; 571.62; 571.63; 571.64; 571.65; 571.66; 571.67; 
571.68; and 571.69. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"ARTICLE 1 

SHERIFF'S LEVY ON PROPERTY, MONEY, OR 
INDEBTEDNESS . 

Section 1. [550.051] [TERM OF WRIT OF'EXECUTION; INVEN
TORY; SATISFACTION.] 

Subdivision 1. [TIME PERIODS.] The writ of execution expires 
180 daYs afterits issuance by the courtMministrator. AleyY that is 
serve with a writ of execution that has expired is void. If the officer 
haVllifthe writ leVieh upon property or earnings befor€1he e~ 
tion 0 180 days, the 0 Icer may retain the writ until the Officer sells 
the iITilF"rty or conipIetes the leer 'fpon earn1llgSin the manner 
prescri ed ~ law. Upoll ~ deman ~ the judgment creditor or the 
creditor's attorney wit in 180 days, the ~ shall pal to the 
judgment creditor or1'll8 jiiilgment creditor s attorney al money 
collected upon exeCtitloil after deducting the officer's fees. \JjJ<lIl 
expiration of the writ or full satisfaction of the-judgment, if ea~ 
the officer shiiII make ~ full inventory of The property levi"" on an 
return it with the execution. --------

Subd. ~ [SATISFACTION.] In case of satisfaction;either partial 
or inful!, the officer shall return the writ to the court iliIiiilnistrator 
originally issuin~ it and return a duplicate ~ of it to the court 
admmistrator of flieOff'iCei'Sown county, if execution Is upon 
judgment transcrijited from another county. The court admTnistra
tor to whom ~ duplicate ~ returned shall enter the record of the 
satisfaction upon the judgment docket 'and note int"he margin that 
the entry ~ made upon "duplicate return." If the writ of execution is 
Oerng returned when the judgment has been wh1ly satisfied, the 
writ shall be filed with ~ court administrator wit in ten dats after 

, the final payment or Within 30 days!! the payment is ~ c eck or 
other noncertified funds. lithe writ of.execution is being returnea 
partially satisfied, theOIficer shall include a statement setting forth 
the dates and amounts of payments made upon the judgment after 
the most recent partial satisfaction filed, if any. 

Sec. 2. [550.135] [SHERIFF'S LEVY ON OTHER PERSONAL 
PROPERTY, MONEY, OR INDEBTEDNESS.] 

Subdivision 1. [SCOPE OF GENERAL AND SPECIFIC PROVI
SIONS.] General provisions relatinlf. to the sheriffs levy 'upon 
personal property not covered e[sew ere in this cha~ter and upon 
money or indebtedness are set forth in this section. pecffiC Pfiovi
sions relating to ~ shentl's ~ upon earnmgs are set fort in 
sections 550.136 and 550.142. Specific provisions relating to ~ 
sheriffs levy 4Konlunds at ~ financial institution are set fortn in 
section 550.1 . ummary executIOn of jud~ent debts ~ an 
attorney for the judgment creditor is governed1ii chapter 551. 
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Subd. 2. [OTHER PERSONAl. PROPERTY.] Other personal proPa erty shaITbe levied on Qy leaving a c:<)1lY of the writ of execution an 
'" notIce S ecj . in the ~Gperty leviecrOn,with the person holding it; 
or-;-uaa" t, wIth t e IU gment deJ)tOT; or, If stoCl<Or mterest m stock 
of ~ corporation, with its presIdent, secretary! treasurer, caSlil"er, 
Officer, or managing agent. ' 

Subd. a. [MONEY OR INDEBTEDNESS.] The sheriff may ~ 
upon IIloney or other indebtedness owed Qy'", third party to the 
judgment debtor. The sheriff e may serve '" c:<)1lY of the writ-ot 
exe~tion thro,*h a registered or ~ertilled letter or Qy perso~al 
servIce to the thlrd~ Upon receIpt, unless governed Qy sectIOn 
550.136 or 550.143, thetliird pa15 shall remit to the sheriff as much 
of the amount due u'iiQer section 0.04 as the tlllrd party'S own debt 
equaIs. 

Subd. 4. [PROPERTY NOT ATTACHABLE.] The following P!QP:: 
erty ~ not subject to attachment Qy '" writ of execution served 
pursuant to this chapter: 

(1) any indebtedness or mOii{ due to the judgment debtor, unless 
at the time of the service of e writ of execution the same is due 
iibSOIiiteIYor does not dependUpon any contingency; -- -~, , 

. (2) auhjudgment owinl:. !:>! the third I~~ tothe j~d'lRent debtor, 
!! t1ie t Ird P"'!Y or t e third part~ property IS Iable on an 
executiOiiTevy upon the judgment; . ' 

(3) any debt owing ~ the, third ~ to. the judgment,debt{)rfor 
whIch any negotIable mstrumetifha.soeen Issued or endorse<!'li the 
third party; , "', 

(4) any indebtedness or money ~tothe judgment debtor where 
the judgment debtor ~~ank, savmgs ban~, trust companY, credit 
union, savings and loan associatIOn, or in ustrial loan and thrift 
company with dePOsIt habilitIes; " , 

. . -- . 

(5) jny indebtedness or ilon'$y due to the judgment debtor with '" 
cumu ative value ofless t an 10; ana , , ' , 

(6) any dis1M~ble earnin~, indebtedoess, or money. that is 
exempt under' mnesota or r. erallaw. ,,' _. . . 

Subd. §.:. [TIDRD PARTY FEE.] rr the I,\V~ i!! upon earnings or 
$p0'ffunds at ",financial institutioni;the. thlrparty shaJI.b,eraid!! 

15 ee at tlie time of the servIce oft e writ of execut1Oil."Fai ure to 
pa,)! ilieTeeTenoers TheTi? void anatheThird party shall take no 
actIOn. ~ $15S1lalinOt ~.paid ;'here tile funds being levied on are 
bein~ retaIned: pursuant to '" ~ment previously served in 
comp iance with chapter 571. 'his· fee may,-·be recovered Qy the 



10004 JOURNAL OF THE HOUSE [70th Day 

judgment creditor as an allowable cost. The jUd¥ffient creditor shall 
provide the $15 fee tOllie sheriff to be paid to ~ third party. !!.-", 
third I?arty ~ required to aPl.ear anasubmit to orareiaminatIOn, 
tne1li,rd pary shaH be ten ered, in advance of the examination, 
100s ana mi ea!e for attendance at the rateaTIowed !?y law to a 
Wltlless. These <les may be recoverea !?y tIieJudgment creditor as ail 
allowable<I1sOursement. In extraordInary cases, the third pa~ may 
be ailowed additional sums the court consiuers reasona eror 
attorney fees and other lleCeS~ -expenses. '!'fu1. court shall then 
determine wh~party bears the urden of th,S expense. 

Subd. 6. [THIRD PARTY DISCLOSURE AND REMITTANCE.] 
Wlthlil15 days after receipt of the writ of execution, unless 
governedli~ sectioIl550.136 or 500.143, the thTrd party shall make 
the required dIsclosure and remittance to the sheriff. The remit
tance shall be as much OtThe amount due Uiider section 550.04 as 
the third party'S own deDl equals. -- -

Subd. 7. [ORAL DISCLOSURE.] Before or after the service of a 
written disclosure !?y a third Earty undersiilidlvlSWn 6, upon a 
showing &:: affidavit ~pon in ormatlOiland belief that an oral 
examinatIOn of the thir . party would· proviTe a completediSCTosure 
of relevant facts any party to too execution proceedings may ~ 
an ex parte ord~r reqUIrIng the third party, or -'" representatIve of 
the thIrd part designated !?y name or !?y title, to appear for oral 
examination fore the court or a reteree appointed ~ the court. 
Notice of the eXaiii1natlon shalTbe given to all parties. .-. --

. Subd. 8. ISUPPLEMENTAL COMPLAINT,] If a third party~Olds 
property;-money, earnings, or other indebtedness ~ -",title t at is 
void as to the jUdrrnt debtOTsCreditors, the property may be 
levied on illhoug the judgment debtor wOiiTd be barreaTrom 
ffialirtaiIDn an action to recover theprDperty, money, earnmgs,. or 
ot er in e teOness.mtnis and.allOtber cases where the third party 
denies habIlity, the juagm.ent creilltilr mal. move the court at any 
time before the third par~y is discharge , on notice to bofu the 
judgment debtor and the t ird Pirty for an order making the third 
pa~y -'" party to the supplementa action anagranting the juagment 
cre itor leave to file -'" supplemental complaint against the third 
party and the fudgment debtor. The sUfllemental complaint shall 
SetTorlIl the acts upot which the ju gment creditor claIms to 
roaigetlie third part~. I probable cause is shown, the motion shall 
be granted. The supp ementalcomplaint shall be served upon the 
fuird ~ and the Judgment debtor and any other parties. The 
parties serveashalf answer or respondpUrsuant to the MInnesota 
Rules on:;rvrr-Pi'QCe(Iure for the District Courts, and ifthey fail to do 
so, judgjDeiif!?y default may be entered against them. ---

Subd. 9. [JUDGMENT AGAINST THIRD PARTY UPON FAIL
URETOIiISCLOSE OR REMIT.] Jud~ent maf be entered a~ainst 
-'" third party who has been served WIt!io wnt 0 execution an fails 
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to disclose or remit the levied funds as required in this chapter. 
Upon order to show cause served on the third ~ and notice of 
motion supported !>.l' affidavit of facts and--,;mdavit of service upon 
the judgment debtor, the court may render judgment against the 
third ~ for an amount not exceeding 110 percent of the amount 
claimed in the .writ of execution. The court u~on good cause shown 

. m~ remove the def"ult and permit the thir ~ to disclose or 
remit on just terms .. 

Subd. 10. [FORMS.] No judgment creditor shall use !'. form that 
contains alterations or changes from the statutory forms that 
mislead judgment debtors as to their rights and the execution 
procedure generally. !!: !'. court finds that a judgment creditor has 
used !'. misleading form, the judgmentdehtor shall be awarded 
actual damages, costs, r~asonable attorney's fees resUTtin from 
additionl\1 proceedin~s, and an amount not to exceed lOO. All forms 
must be clearly legi Ie and printed in not ress than the equivalent 
of lO-point ~ A form that uses both sides of !'. sheet must clearly 
indicate on the front sidetnat there is ad<lltional information on the 
back side of the shee~ -----

Subd. 11. [THIRD PARTY GOOD FAITH REQUIREMENT.] The 
third party is not liable to the judgment debtor, judgment creditOr; 
or other pers0j) for wrongful retention if the third party retains or 
remits disposa Ie earnings, indebtedness, or money of the judgment. 
debtor or an;y other person, pending the tlllrd Pflrtts disclosure or 
COiiSIstent WIth the disclosure the third party rna es, if the third 
J>'lliy has!'. good faith belief that the property retained or remitted 
iSSiibject to the writ of execution. In addition, the third party may, 
at any time before or after disclosure, proceed under Rule 67 of the 

. Minnesota Rules oflCivil Procedure for the DlstnctCourts.to make 
deposit into court. No third party ~ liable for damages if the third 
party complies with1lie provisions of this chapter. . 

Subd. 12. [BAD FAITH CLAIM.] If, in!'. proceeding brought under 
section 550.143, subdivision ~ or !'. similar proceeding under this 
chapter to determine a claim of exemption, the claim of exem tion 
is not upheld, and the court hnds that it was assertea in ad faith, 
fue,udgment credltOr shall be awarded actual damages,- costs, 
reasonable attorney fees resultin from the acIdffional proceedings, 
and an amount not to exceed 100. If the claim of exemption is 
iip!iew, and the court finds that the ,uagmentcredifur disregarded 
the claim of exemption in bad faith, the judgment debtor shall be 
awarded actual damages, costs, reasonable attorney fees resulting 
from the addltiOnal proceediiigS, and an amount not to exceed $100. 
The underlymg judgmeut shall be mOdIfied to reflect assessment of 
damages, costs, and attorney fees. However, if the party in whose 
favor !'. penalty assessment is made !'" not actually indebted to that 
party's attorney for fees, the attorney's fee award shall be made 
directl~ to the attorney andIT not paid, an appropriate judgment in 
favor ,,-. the attorney shall be entered. Any action fu !'. judgment 
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creditor made in bad faith and in violation of this chapter renders 
the execution levy void and the jud~ent creditor liable to the 
judgment debtor namedln the execution evy in the amount 0[$100, 
actual damages, and reasonable attorney's fees and costs. 

Subd. 13. [DISCHARGE OF A THIRD PARTY.] Subject to subdi
visions ~ and 14, the third ~ after disclosure, shall be dis
charged of anyfurtner oOIIgationto the judgment creditor when one 
of the following conditions is met: 

(a) The third .P!'!!,y discloses that the third party is not indebted to 
the juagInent debtor or does not possess any property; money, Or 
earnin/s belonging to the jud~ent debtor that is attachable as 
define in this chapter. The IsClosure ~ conclusive against the 
judgment creditor and discharges the third party from any further 
obligation to the juagInent creditor other than to retain and remit 
all nonexempt disllosable earnings, indebtedness, or money of the 
judgment debtor t at was disclosed. • . . . . 

(b) The third party discloses that the third.P!'!!,y is indebted to the 
j~~ent 'debtor as indicated .on the execution disCfosure form. The 
d,sc osure ~ conchisIve agamst the Judgment cred,tor and dIS
charges the third party from any further obligation to the juaginent 
creditor other than to retain and remit all nonexem@t dIs~osable 
earnings;cmae6tediiess, or money of the jllil.gment de tor t~at was 
disclosed; 

(c) The court may, npon 'motion of an interested person, discharge' 
the thIrd party as to any disposable earnings, money, property, or 
indebtedness in excess of the amount that may be required tosatisfy 
the judgment creaItO?s claim. 

Subd. 14. [EXCEPTIONS To DISCHARGE OF A THIRD PARTY,] 
The third party ~ not discharged if: 

(a) Within 20 days of the service of the third party's disclosure, an 
interested person serves a motion relating to the execution levy, The 
hearing on the m01.loi1ffiiist be scheduled to be heard within 30 days 
of the service of the motion. -- --==~ 

(b) The judgment creditor moves the court for leave to file " 
supplem.ental complaint against the third ~ as provided for in 
subdivision 8, and the court upon proper showing, vacates the 
discharge of the third party. , 

Subd. 15. [JOINDER AND INTERVENTION BY PERSONS IN 
INTEREST,] !! i! appears that" person, who is not" ~arty to the 
action, has or claims an interest in any of the disposab e earnings, 
other indebtedness, or money, the court ",hilIlpermit,that ~erson to 
intervene or joinin the execution proceeding under this c apter.If 
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that person does notap£ear, the court hay summon that person to 
appear or 'orderlJlecaim barr~ e person so appearing or 
.summonedsnarrbe joined as !'c ~ and be bound ~ the judgment . 

. Subd. 16. [APPEAL.] Ii party to an execution proceeding ~ 
grieved ~ an order or final judginent may appeal as in other civn 
cases.' "' . 

Sec. 3. [550.136] [SHERIFF'S LEVY OF EARNINGS.] . 

. Subdivision 1. [PROCEDURE.] When earnings are levied upon ~ 
the sheriff, this section must becompried with, in aOdillOn to ~ 
general provisions specified in section 550.135 . 

. Subd. ~ [DEFINITIONS.] For purposes of this section:the follow
i!!g terms have the meanings given them: 

(a) "earnings" ~ean's: 

(ll compensation paid or payable to an employee for personal 
service whether'denominated as wages, sifary, commissions, bonus, 
or otherwise, and includes periodic payll1ents pursuant to !'c pension 
or retirement program; or . 

(2) compensation paid or payable to the producer for the sale of 
agricultural products; livestock or livestock products; mITk or milR 
proaucts; or fruit or other horticiiItural products produceawhen the 
producer is operating a family farm, '! family farm corporation, or an 
authorize a f!mncorporation, as defined in section 500.24, subaivi-
sion 2; - , 

(b) ."disfosableearniU$S" means that part of the earnings of an 
individua remaining after the dediiCBon from"tIlose earnings of 
amounts required fu: law to be withheld; 

(c) "em~oyee" means an individual who performs services subject 
to the ~ oftheemproyer to controlOoTh what is done and how!! 
~ done; and 

(d) "employer" means '! person for whom an individual performs 
services as an emproyee.· . 

Subd. 3 .. [LIMITATION ON LEVY ON EARNINGS.] Unless the 
juJgmentl§. for child support, the maximum part of the aggre~ate 
disposable earnings of an individual for any pay period subjecte to 
an execution levy may not exceed thilesser of: . . 

(1) 25 percent of the judgment debtor's disposable earnings; or· 
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(2) the amount ~ which the judgment debtor's disposable earn
tgS exceed the following product: 40 times the federal minimum 
d oualy wages prescribed ~ section 6(a)(1) of the F'air Labor Stan-. 
ar s Act of 1938, United States Code, title 29, section 206(a)(IT,"1il 

etlect at the time the earnings are payable, times the number of 
work weeks in the pay period. When ~ ~ perird consists of other 
than a whole number of work weeks, each day 0 that ~ peraod in 
excess of the number of completed work weeks snall be counte as ~ 
rractWn oTi work weeK e;ral to the niiillOe'r of excess work days 
divided ~ the numoerof ~ in file normal work week. 

!f the judgment is for child support, the levy may not exceed: 

(1) 50 percent of the judgment debtor's disposable income, jf the 
judginent debtor !." supporting ~ spouse or dependent child; , 

(2) 55 percent of the judgment debtor's disposable income, if the 
juilginent ~ !." supporting a (pouse or dependent child, ana the 
!Judgment ~ over 12 weeks old ~ weeks to be calculated to t11e 

eginning of the work week in which the execution levy!." received); 

(3) 60 percent of the judgment debtor's disposable income, if the 
juilginent debtor !." not supporting a spouse or dependent chilo; or 

(4) 65 percent of the judgment debtor's disposable income, jf the 
juilginent debtor is not supporting a spouse or dependent child, ana: 
the judgment is over 12 weeks old (12 weeks to be calculaTeCT10 the 
beginning of the work week in wruch the execution ~!." received). 

No courtfmay make, execute, or,enforce'an order or any process in 
violation 0 this section. . 

Subd. 4. [MULTIPLE LEVIES ON EARNINGS.] Except as other
wiSej)roVlded in this chapter or section 518.611, subdivision !h the 
priority of multiple earnings execution levies is determined ~ the 
order in which the execution leVies were servea on the employer. If 
the emproyerJs served with two or more writs or execution at the 
same time on ilie same day, the wr'TI oteXeCiitlon issued pursuant to 
the hrst juugffiententered ,has rority. IT two or more execution 
levies are served on the same ~ and are based on kudgments 
entered'On the same day, then the em~er shall select t e priority 
of the earnings levies. However. in a 1 cases,tne execution levies 
shaITbe effective no longer than 7(f(lays from t!leaate of the service 
orth'e writ of executIOn. 

Subd. 5. [EARNINGS ATTACHABLE.] Subject to the exemptions 
provided ~ sections 550.37 and 571.922, and at? other app[{cable 
statute, the service of a writ ofexecution under t is cnapter attaches 
all unpalO nonexempt dIsPosable earnings owing or to be owed ~ 
the third party and earned or to be earned ~ the judgmentOel)tor 



70th Day] WEDNESDAY, MARCH 14, 1990 10009 

before and within the ~ period in which the writ of execution is 
served and within all subsequent ~ periods whose pafdays occur 
withm fue70 days ruter the date of service of the writ 0 execution. 
"I'3y(IaY8" means the days upon which the tmrd pars, pays earnings 
to the jUdf.ilient aeotor in the ordinary course. Q... usiness.!f the 
judgment e tor has no rerr paf.days~ays means the 15th 
~ay and the last day or ea" mone If the levy attaCheSless than 

10, the third party shall not retain and remIt the sum. 

Subd. 6. [EARNINGS EXEMPTION NOTICE.] Before the first 
levy on earnings under this chapter; the judgmentcrecIifilr shall 
serve upon the jud~ent debtor no less than ten days before the 
SerVIce of the writ oexecutiOil,"a notIce that tne-:-writ ofeXeCiitloii 
may: served on the ~udgment debtOi'SemwoF. The notice must: 
(1) _ substantially m the. form set fortelow; (2) be served 
personally, in the manner of!! summons and (;Oiilpfaint, or ~ first 

. class m.ail to fh.e last known address of the judgment debtor; (3) 
inform the judfel;eiifdebtor that an execution ~ may be served on 
the Judgmentetor'sempIoyer in ten dj;YS,and that t6ejiiOgiilent 
debtor maY] WIthin that time, cause to ~ serVed on the judgment 
creditor a sIgped statement under penalties of !19[£ asserting an 
entitlement to an exemption from execution;. 4) iIlOrm the judg
ment debtor Of the earnings exemptions contained in section 550.37, 
SiiIXIl.vision 14; and (5) advise the judgment debtor of the relief set 
forth' in this chiiPtertowhIch the debtor if be eiilitIeaif !! 
judgment creditor in bad faith disregards a va 1 claim and the tee, 
co fits, and penalty That may be assessed against ~'rlentOel)tor 
w 0 in bad faith fa~elY claims an exemption or in ba faith takes 
action tOfrustrate t eexecutlon J)"rocess. The notice requITeiiieIitOf 
this su@iviston does not ~. to !! ~ on earnin!,\s betg retained 
~ an employer pursuant to !! garmshment prevIOUS y served m 
com)iTiance with chapter 571. . 

The ten-day notice informinG !! jud!Pl'ent debtor that !! writ of 
execution nay be used to levy ~ earnmgs of an individual must be 
substantia y in the following form: 

STATE OF MINNESOTA DISTRICT COURT 
COUNTY QF~~~~~~~';~~~~i~~~~~~~~ ~~~~~~ ...... JODICIAL DISTRICT 
.~~~~~~~.~"~~;~ (Judgment Creditor) 

against 

~~~~~~~~~~~~~~~ (Judgment Debtor) 
'Ind 

EXECUTION EXEMPTION 
NOTICE AND NOTICE OF 
INTENT TOLEVY ON 
EARNINGS" WITHIN TEN 
DAYS 
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THE STATE OF MINNESOTA 

TO THE ABOVE-NAMED JUDGMENT DEBTOR 

PLEASE TAKE 'NOTICE that!! ~ may be served upon Y0'dr 
employer or other third parties, without any f"rther court procee -
ings or notice.to you, ten days or more from the date hereofc Your 
earnings are completely exempITrom executiOilj;vy if you are now 
!! recipient of relief ba.sed on need, if you have een!! recipient of 
relief within the last six months, or if you have been an inml\te of !!. 
correctional institution in the last six monthB. ------

Relief based on need includes Aid to Families with Dependent 
CliIIdren (AFDC), AFDCcEme'lency Assistance (AF'DC-EA); Med
ical Assistance (MA), Generaissistance (GA), General Assistance 
Medical Care \GAMe), Emergency General Assistance' _ (EGA), 
Work Readiness, Minnesota Supplemental Aid (MBA), MSAEmer
gedc~ Assistance (MSA-EA), BuppiementalSecurity Income (SS!), 
an nergy"Assistance. , " 

If you. wish to claim an exemption, you shoul<L fill out the 
appropriate form below, sign !!,. and send 1! to the juagineiit 
creditor's attorney. -

Y 011 may wish to contact the attOrney for the judgment creditor in 
order. to arrangeror a' settlement <If the cte1:it <lr c<lntact an. attorney 
to advise you -iibout exempti<lns or other rights. 

PENALTIES 

(1) Be advised that even if you claim an exemption, an execution 
levy may still be served on your empToyer. IT your earnings are 
levied on alter you claim an exemption, Yr\may petition the court 
for a determination of your exemption. I t e court finds that the 
iWl~ent creditor rusregarded your claimoreiemptlon in bad 
rit~yOU will be entitled to costs, reasOnallle attorney fees, actual 

amages, and an amount not to exceed $100. . _ 

(2) HOWEVER, BE WARNED if Y'hu claim an exemption, the 
iWlgment creditor can also petition t e.court ror !"o determination 
of your exemttion,and g the court findS that you claimed an 
exemption In ad faith, you will be assessed costs and reasonl\ble 
attorney's lees plus an amount not to exceed $100. 

(3) IT after receipt of this notice, you in bad faith take action to 
frustratellie execution levy,! thus requiring the jud~enrcreartor 
to petIboilThe court to reso ve the problem you WI be liable to 
the judgment creaffiiiIor costs alld reasonable attorneY's fees plus 
an amoullt not to exceed $lOO. '. 
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DATED, 

. . .........•••............•.••.•...........••...... 
l\acriess--~------------------------------------

1'efeplloii<>------------------------------------

JUDGMENT DEBTOR'S EXEMPTION CLAIM NOTICE 

! hereby claim that !!!l earnIngs are exempt from execution 
because: 

(1)! am presently a recipient of relief based on need. (Specify the 
program, case number, and the county from which relief ~ being 
received.) 

Progiam--------- Case-Niimlier-\,fkii-owiir-------- Couiil;y----------

(2)! am·not now receiving relief based on need, but I have received 
relief based on need within the last six months. (Specify the 
program, case number, and the county from which relief has been 
received.) 

............................................................................ 
Program--------- Case-Niiiiilier-Ufkil-owiir-------- Couiity----------

(3) I have been an inmate of a correctional institution with the 
lasfsix moiilli8. (Specify the correctional institution and 10cati0il.) 

............................................................................ CorrectlonaI-fiistllution----------- Locatlon----------------------------
! hereby authorize any agency that has distributed relief to me or 

any correctional institution in which! was an inmate to disclose to 
the above-named judgment creditor or the judgment creditor's 
attorney only whether or not! am or have been ~ recipient of relief 
bas~d on need or an inmate of a correctional institution WIthin the 
last six mOnths-:-I have mailed or delivered a ~ of this form to the 
jUdgment creditor or judgment creditor's attorney-:- -----~-. 

.... ' ........... ' .......... ' ........ ' .... . Ileotol'------------------------------

p;aar<>ss-----------------------------

,Subd. 7 .. [ADDITIONAL NOTICES.] If the executioI\ levy has not 
been served within. one year after servIce of ,the. exemption' notice, 
the judgment creditor or its attorney shall serve another notice upon 
the judgment debtor before serving tlie ,execution levy on the 
jlliIgment debtor's emplOyer;l:f more than one year has passed since 
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the service of the iudr,;rent creditor's most recent execution levy, the 
jlliJgment cremtor s a I, no less than ten days before serVlce o~ 
SUbse~uent execution levy, serve noticetnat anotnereXecution levy 
may _ served. . 

Subd. 8. [PROCEEDINGS IF NO EXEMPTION STATEMENT IS 
RECEIVED.] If no statement of exemption is received i>Y. the 
judgment creditoi'sattorney (or tile creditor if not reeesenteifb-.l. an 
attorney) on an earnmgs Jevy wiillln ten days :i1'fer U service of tne 
notIce, the jua~ent cre itor may proceed with the execution ~ 
FaiTiire of the Jud~ent debtor to serve " statement does not 
constitute a waiver oany righ1 the juclgiiient debtor .;aaG: have to an 
exemptlOn. !f the statement Q.. exemption io; receIv !'Y the Jut 
ment creditor,tlie judgment creditor may still cause " 1iX{ to _ 
served subject to sanctions provlded in section 550.143, su ivision 
10. 

Subd. 9. [EXECUTION EARNINGS DISCLOSURE FORM AND 
WORKSHEET.] The judgment creditor shall provide to the sheriff 
for service 'ipon the judgment debtor's employer an execution 
earnings disc osure form and an earnings disclosure worksheet with 
the writ of execution, that must be SUbstantially m the form set 
lOrtllbelow. . -- --- - - - ----
-----

STATE OF MINNESOTA DISTRICT COURT 
COUNTY OF ......................... . ......... JUDICIAL DISTRICT 

------------------------- FILE-NO. . ...................... . 
:",,:::::::::::: (Judgment Creditor) 
against 
:,,,,,:,,,,:,,",,: (Judgment Debtor) 
and 
-:-:-:-: ..................... (Third Party) ------------------------- ---

---- -----------------------

EARNINGS 
EXECUTION 
DISCLOSURE 

DEFINITIONS 

"EARNINGS": For the purpose of execution, "earnings" means 
compensation paid or payable to an em.;:loyee for personal services 
or compensation paid or ~ayable to U !iroifUCer for the sale of 
agricultural products; mi k or mITk pro ucts; or fruit or other 
horticultural products producoo when the producer lS operating" 
family farm,' ~ famil~ farm corporation,' or an authorized farm 
cor oration, as define in section 500.24, subdlvlslOn 2, whether 

enominated as wages, smary, commission; bonus, or otherwise, and 
includes periodic payments pursuant to a pension or retirement. 

"DISPOSABLE EARNINGS": Means that part of the earnings of 
an individual remaining after the deduction from Those earnings Of 
amounts reguired i>Y. law to be withheld. (Amounts required i>Y. law 
to be with elddo not incIUae items such as health insurance, 
CharItable contribiitillns, or other VolUntarY wageaedUctions.) 

"PAYDAY"; For the pUlJ>ose of execution, "payday(s)" means the 
date(s) upon which 1l1e employer ~ earnings to the' debtor in the 
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ordinary course of business. If the judl1F;ent debtor has no regular 
payday, payday(S) means the-15t1i andYe last day of each month. 

THE THIRD PARTYIEMPLOYER MUST ANSWER THE FOL-
LOWING QUESTIONS: -- ----

(1) Do you now owe, or within 70 days from the date the execution 
levy was served on ~ will you or may you owe money to the 
judgment debtor for earniilgS? 

yes----------- Nii------------

(2) Does the judgment debtor earn more than!", ~ week? (this 
amount !.;; tne federal minimum wage ~ week) . 

. .. .. . . . . . . . . . . yes----------- Nii------------

INSTRUCTIONS FOR COMPLETING THE EARNINGS 
DISCLOSURE --

A. If your answer to either questions 1 or 2 is "No," then you must 
siflh the affirmationoelow ana return ThTs {Hsc1Osilre to the sheriff 
wit in 20 days after i! was served on you, and you do not need to 
answer the remaining questions. 

B. !f your answers to both questions.! and ~ are "Yes," you must 
complete this form andthe Earnings Tilsclosure Worksheet as 
follows: - -- -- -- -

For each layday that falls within 70 days from the date the 
execution ~ was served on you, YOU MUST calcuTaIe the 
amount of earnings to be retained .i:'Y comllieting steps 3 through 
11 on ~ ~. and enter the amounts on t e Earnings Disclosure 
WorKsheet. uPDN'RE"Q1J'ES'N THE "EMPLOYER MUST PRO
VIDE THE DEBTOR WITH I FORMATION AS TO HOW'rHE 
CALCtJLATIONS REQUIRED BY THIS DIsCL0SUREWERE 
MADE. ---

Each palday, you must retain the amount of earnings listed in 
column _ on the EarningS1JlSclosure Worksheet. 

You must ~ the .attached earnings and return this earnings 
dISClosure form and the Earnings DisCIOSure Worksheet to the 
sheriff and deliver ~ ~ of the disclosure and worksheet to, the 
~enraebtor within ten fis after the last payday that faIls 
witm the 70·day period:-ff t e judgiilent !.;; wholly satiSTIea or if 
the judgment debtor's employment ends before the expiration of 
tile 70-day period, your dIsclosure anaremittance8hould be made 
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within ten days after the last payday for which earnings were 
attached. 

For steps §. through 11, "columns" refers to columns on the 
Earnings Disclosure WorkSheet. 

(3) COLUMN A. Enter the date of judgment debtor's payday. 

(4) COLUMN B. Enter judgment debtor's gross earnings for each 
payday. 

(5) COLUMN C. Enter judgmeIit debtor's disposable earnings for 
each payday. 

(6) COLUMN D. Enter 25 percent of disposable earnings. (Multi
PlY column C ~ 25.) 

(7) COLUMN E. Enter here 40 times the hourly federal minimum 
wage ($", 2 times the number ~ work weeks included in each 
payday, (Note: if ~ payday includes days in excess of whole work 
weeks, the additional days should be counted as a fraction of ~ work 
week equal to the number of work days in excess of ~ whole work 
week divided ~e number of work days in ~normal work week.) 

(8) COLUMN F. Subtract the amount in column ~ from the 
amount in column C, and enter here. 

(9) COLUMN G. Enter here the lesser ofthe amount in column D 
and the amount in column:-v.------ . 

(10) COLUMN H. Enter here any amount claimed ~ you as ~ 
setoff, defense,_ lien, or claim, or any amount claimed ~ any other 
person as an exemption or adverse interest which would reduce the 
amount of earnings owing to the jud~ent debtor. (Note: Ana 
indebtedness to YaU, or my assignment 0 'dages, that was incurre 
or made fu: the ju gment ebtor withm ten ~ prior to your receipt 
of the execution levy ",void.) 

You must also describe Yaur claim(s) and the claims of others, if 
known, in the apace provi ed below the womheet ana state the 
name(s) anaad ress(es) of these persons. 

Enter zero in column H if there are no claims ~ you or others 
which would reduce the amount of earnmgsowmg to the judgment 
debtor. ' 

(11) COLUMN 1. Subtract the amount in column H from the 
amOunt in column G and enter here. This", the amountofeaITiings 
that you must remit for the payday for which the calculations were 
made. . 
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AFFIRMATION 

1. '-~~~~~~~~""~~~~~"~~~~~,,~,, (person signing Affirmation) am the 
third party/employer or ! am authorized ~ the third party/employer 
to complete this earnings disclosure, and have done so truthfully 
and to the best of!!!'y knowledge. 

Dated: ............................... .. .......... , ........................ " --- m~m~~~~~~~~~m __ mm~~~ Slgnaturem~~mm~~~--mm~~~~~ 
TlHe~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

..... , ..................... -.............. . 

EARNINGS DISCLOSURE WORKSHEET ......................... 

A 
Payday 
Date 
---r:-.............. . 

2. :::::::::::::::: 
3. :::::::::::::::: 
4. :::::::::::::::: 
5. :::::::::::::::: 
6. :::::::::::::::: 
7. :::::::::::::::: 
8. :::::::::::::::: 

. 9. :::::::::::::::: 
10. :::::::::::::::: 

D 
25% of 
ColUmn C 

1. .............. .. 
2. :::::::::::::::: 
3: :::::::::::::::: 
4: :::::::::::::::: 
5. ~~~~~~~~~~~~~::: . 
6 ...... , .......... . 
7. :::::::::::::::: 
8. ::::::::::~::::: 
9. :::::::::::::::: 

10. :::::::::::::::: 

B 
Gross 
Eiiffilngs 
~ :~~~~~~~~~~~~~~~" 
... ~ ................ . 

..... -.............. . --------------------

.................... --------------------

E 
40 X Min. 
Wage--

.................... --------------------.................... --------------------
.:...:...:...:.'..:...:...:...:...:...:...:...:...:...:...:.::..:...:...:. 

............. -.-._-- ---------------------................. _.---------------------

~~~~~~~~1),,6tor's~~aiile 

C 
Disposable 
Earnings 
~ ~~~~~~~~~~~~~~~~~~ 
. .................. . 
--~-----------------.................... --------------------

.................... --------------------

.................... --------------------

F 
Column C 
minus 
COIUriin E 

..:.'..:...:.:::::..:.::.:-::..:.:..:...:...:...:. 
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G 
Lesser of 
COIi.iffin-D 
and 
COlumn F 

1. ...... -: ........ . 
2. ~~~~~~~~~~~~~~~~ 
3. ~~~::~~~:~~:~~~~ 
4. ~::::~~~:~~::::: 
5. ~::::::::::~:::: 
6. :~~:~~:::::::::: 
7. ::::::::~:~~~::: 
8. ~~~:~~~~~~:~~~~~ 
9. :::~::~:~:::~~~~ 

10. :::::~~:~:::~~~: - ----------------

JOURNAL OF THE HOUSE 

H 
S-etoff, Lien, 
AdVei'"s-e--
Interest, or 
Other Clmms 

.................... --------------------

[70th Day 

I 
Column G 
mInus 
COIi.iffinH 

*If you .entered any amount in column H for any payda~Cs), you 
must describe below either your claims, or the claims of ot ers. For 
amounts claimed fu. others, you must both state the names and 
addresses of such persons, and the nature of their claim, if known . 

.............................................................................. ------------------------------------------------------------------------------.............................................................................. -----------'---------------------------------------------'-------------------..:.--

....................... ' ...........•••••••..••..............................•.. ------------------------------------------------------------------------------

AFFIRMATION 

1 . ccccc::c::· .................. (person signing Affirmation) am the 
third par~ or ! am authorized ~ the third party to com{[lete this 
earnings isclosure worksheet, and have done so truthfu y and to 
the best of IIlX knowledge. 

81!P12ltlire--------------

Dated: ......................... C ... ) .................. . 
t111e-------------------- I'hClne-~Ullllber--------

Subd. 10. [EXECUTION EARNINGS DISCLOSURE FORM AND 
WORKSHEET FOR CHILD SUPPORT JUDGMENTS.) The judg
ment creditor shall provide to the sheriff for service upon !'c child 
support judgment debtor's employer an execution earnings disclo
sure form and an earnings disclosure worksheet with the writ of 
execution, that must be substantially in the form set forth below. 
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STATE OF MINNESOTA 
COUNTYOF .................... . 

DISTRICT COURT 
........... JUDICIAL DISTRICT 
----------- FILE NO. .. ......... 

::::::,::::::,',::::::::::,:: .(Judgment Creditor) 
against' 
::::,.::::::::::::::::::::,,'" ,(Judgment Debtor) 
and 
-:-:-:-: ............................ , .... (Third Party) ------------------------------------,-- ---

DEFINITIONS 

EARNINGS 
EXECUTION, 
DISCLOSURE 

"EARNINGS": For the purpose of execution, "earnings" means 
compensation paid or payable to an employee for personal services 
or compensation paid or payable to the producer for the sale of 
agricultural products; milk or milk products; or fiUit or other 
horticultural products produced when the producer if; operating ~ 
family farm,' a family farm 'corporation, or an authorized farm 
corporafliiii';-as defined in section 500.24, SubdIvision, 2, whetlier 
denominated as wages, salary, commission, bonus, or otherwise, and 
includes periooic 'payments 'pursuant to ~,pension, or retirement, 
workers' compensation, or unemployment compensation. 

"DISPOSABLE EARNINGS": Means that part of the earnings of 
an individual remaining after the deduction from those earnings of 
amounts required ~ law to be withheld. (Amounts required ~ law 
to be withheld do not include items such as health insurance, 
CharItable contributwns, or otherVoIUntarY' wage<Ie<lUctions.) 

"PAYDAY": For the purpose of execution, "payday(s)" means the 
date!s) upon which the employer ~ earnings to the debtor in the 
ordinary course of business. !!' the judgment debtor has no regular 
payday, payday(s) means the 15th and the last day of each month. 

THE THIRD PARTYIEMPLOYER MUST ANSWER THE FOL-
LOWING QUESTION: -- ---

'(1) Do you now owe, or within 70 days from the date the execution 
levy was served on you, will you or may you owe money to the 
judgment debtor for earnings? 

yes----------- No------------

INSTRUCTIONS FOR COMPLETING THE EARNINGS 
DISCLOSURE 

A. !!' your answer to question! i§ "No," then you must ~ the 
affirmation below and return this disclosure to the sheriff within 20 
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days after !!. was served on you, and you do not need to answer the 
remaining guestions. 

B. rr your answer to questioIi 1 is "Yes," you must complete this 
form and the Earnings Disclosure WorkSheet as follows: 

. For each ~ayday that falls within 70 days from the date the 
execution "'-'::Y was served on you, YOU MUST calculate the 
amount of earnings to be retained 1.>Y completing steps ~ through 
8 on ~ 2, and enter the amounts on the Earnmgs Disclosure 
WOrksheeCUPDNREQUES'l', THE EMPLOYER MUST PRO
VIDE THE DEBTOR WITH INFORMATION AS TO HOW THE 
CALCULATIONS REQUIRED BY THIS DISCL(JSn~WERE 
MADE. ---

Each payday, bOU must retain the amount of earnings listed in 
CoIilmn G on ~ Earmngs DIsclosure Worksheet.· 

You must P"Y the attached earnings and return this earnings 
disclosure /Qrm and the Earnings Disclosure Worksheet to the 
sheriff and deliver a ~ of thedisdosure and worksheet to the 
judgment debtor within ten days after the last payday that falls 
within the70Tay period. If the judgment if; wholly satisfied or ii 
the jud~ent debtor's employment ends before the expiration of 
the 70-ay period, your disclosure and remittance should be made 
within ten days after the last payday for which earnings were 
attached. 

For steps ~. through 8, "columns" refers to columns on the 
Earnings Disclosure Worksheet. 

(2) COLUMN A. Enter the date of iudgment debtor's payday. 

(3) COLUMN B. Enter judwent debtor's gross earnings for each 
payday. 

(4) COLUMN C. Enter judwent debtor's disposable earnings for 
each payday. 

(5) COLUMN D. Enter either. 50, 55, 60, or 65 percent of 
disposable earnings, based on which oCtile following descriptions 
fits the child support judwent <1ebtOr: 

(a) 50 percent of the judwent debtor's disposable income, !f the 
judwent debtor ~ supporting a spouse or dependent child; 

(b) 55 percent of the judwent debtor's disposable income, if the 
judwent debtor is supporting a spouse or dependent child, ana the 
judwent is over 12 weeks old (12. weeks to be calculated to the 
beginning of the work week in wfiich the execution levy is received); 
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(c) 60 percent of the judgment debtor's disposable income, if the 
judgment debtor i;; not supportmg -'" spouse or dependent child; or 

(d) 65 percent of the judgment debtor's disposable income, if the 
judgment debtor i;; not supportmg -'" spousi'< or dependent child, and 
the judgment is over 12 weeks old (12 wee s to be calculated to the 
beginning of the work week in which theexeclltion levy is receIVed). 
(Multiply column Q h .50, .55, .60, or .65, as appropriate.) 

. (6) COLUMN E. Subtract the amount in column D from the 
amOUnt in- column C, and enter here. - - ~- --

(7) COLUMN F.· Enter here any amount claimed ~ you as -'" 
setoff, defense, lien, or claim, or any amount claimed ~ any other 
person as an exemption or adverse interest that would reduce the 
amount of earnings owing to the judgment debtor. (Note: Any 
indebtedness to y£U, or any -assignment of wages, that was incurred 
or made h the ju gment debtor within ten days prior to your receipt 
of the execution levyi;; void.) ... ' 

You must also describe your claim(s) and the claims of others, if 
known, in the space provided below the worksheet and state the 
name(s) and address(es) of these persons. 

. Enter zero in column F if there are no claims ~ you or others that 
would reduce the amount of earnings owing to the judgment debtor. 

(8) COLUMN G. Subtract the amount in column F from the 
amount in column E and enter here. This ~ the amount ofeamillgS 
that you must remit for the payoayfor which the calculations were 
made. 

AFFIRMATION 

1. .... ,."'~"""""""""., (person signing Affirmation) am the 
third party/employer or. 1 am authorized ~ the thirdparty/em~oyer 
to complete this earnings disclosure, and have done so trut fully 
and to The best of!!!y knowledge. . 

Dated: ................................................................... . --- ------------------------------ 81gn8.ture---------------"-----------
...................................... 1'1tle---------------------------------
...................................... 

l',,-lepnoneNumoerc---------------
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EARNINGS DISCLOSURE WORKSHEET 

A 
Payday 
Date 
----r.-:-.............. . 

2. :::::::::::::::: 
3. :::::::::::::::: 
4. :::::::::::::::: 
5. :::::::::::::::: 
6. :::::::::::::::: 
7. :::::::::::::::: 
8. :::::::::::::::: 
9. :::::::::::::::: 

Ill: :::::::::::::::: 

D 
Either 50, 55, 
60, or 65%00 
Coiiiffi"ii(:; -

1. .............. ,. 
2. :::::::::::::::: 
3. :::::::::::::::: 
4. :::::::::::::::: 
5. :::::::::::::::: 
6. :::::::::::::::: 
7. :::::::::::::::: 
8. :::::::::::::::: 
9. :::::::::::::::: 

10. :::::::::::::::: 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 

10. 

B 
Gross 
EaITlings 
! ··C··cc"c""·'" 

E 
. Column C 

mInus 
COIiiiiinD 

.................... --------------------

[70th Day 

C 
Disposable 
Earnings 
! cccccccccc'ccccccc 

F 
Setoff, Lien, 
A<IVers-e-
Interest, or 
Other ClaIms 

G 
Column E 
mInus 
COIiiiiin F 

. .................. . 
--------------------

. .................. . 
--------------------
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'If you entered any amount in column !': for any payday(s), you 
must describe below either your claims, or the claims of others. For 
amounts claimed il,y others, you must both state the names and 
addresses of such persons, and the nature of their claim, !!" known . 

.............................................................................. ------------------------------------------------------------------------------.............................................................................. ------------------------------------------------------------------------------.............................................................................. 
----------------------------------------------------------------~-------------

AFFIRMATION 

1 , , , , , , , , , , , , " , " (person signing Affirmation) am the third 
party or I am allthorized il,y the third party to complete this earnings 
disclosure worksheet, and have done so truthfully and to the best of 
Il1,Y knowledge. 

S,gllature--------------

Dated: Tit;\~"""""""""" ~h~~~ Nti~'t~~"""" 
Subd.· 11. LPOSTEXECUTION NOTICE TO JUDGMENT 

DEBTOR.] The judgment creditor shall serve il,y mail upon the 
judgment debtor not later than five days after Service is made on the 
judgment debtor's employer, " ""N of the writ of execution and 
copies of all other papers served on the judgment debtor's employer. 

Subd. 12. [THIRD PARTY DISCLOSURE AND REMITTANCE 
OBLIGATION.] !fthere are no attachable earnings, the third party 
shall serve the execution earnings disclosure form upon the sheriff 
within 20 days after service of the writ of execution. However, if the 
judgment debtor has attachable earnings, the third party shall serve 
the execution earnings disclosure form and remit to the sheriff the 
attached earnings within ten days of the last payday to occur within 
the 70 days after the date of the service of the execution. !f the 
judlr1;ent is wholly satisfied or if the judgment debtor's employment 
ends efore the expiration of the 70-day period, the disclosure and 
remittance should be made within ten days after the last payday for 
which earnings were atta~The amount of'the third party's 
execution earnings disclosure form and remittance need not exceed 
110 percent of the amount of the judgment creditor's judgment that 
remains unpaid, after subtracting the total of setoffs, defenses, 
exemption, or other adverse interests. !f the disclosure ~ il,y " 
corporation, ~ shall be made il,y an officer or " managing agent 
having knowledge of the facts. 

Subd. 13. [PENALTY FOR RETALIATION OR DISCHARGE.I (a) 
AnempJOYer shall not discharge or otherwise discipline an em
ployee' as " result of an earnings levy authorized il,y this chapter. 
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(b) If an employer violates. this section, " court may order the 
reinstatement of an aggrieved party who demonstrates a violation of 
this section, and other relief the court considers appropriate. The 
aggrieved party may bring" civil action within 90 days of the date 
of the prohibited action. If an employer-employee relationship 
existed before the violation of this section, the employee shall 
recover twice the wages lost as" result of this violation. 

(c) The rights guaranteed IJy this section are not subject to 
abridgment and may not be altered IJy employment contract. 

Sec. 4. Minnesota Statutes 1988, section 550.142, is amended to 
read: 

550.142 [PUBLIC EMPLOYEES; WAGES, EXECUTION LEVY] 

The salary or wages earnings of any public employee or officer 
may be levied upon aDd disflosed ef _ e"eeHtioR pursuant to 
sections 550.135 and 550.136. Where the f'&S9R judgmerit debtor is 
an officer, the writ shall be served upon the auditor, treasurer, or 
clerk of the-subdivision or department of which the f'&S9R. judgment 
debtor is an officer. Where the. f'&S9R judgment debtor is an 
employee other than an. officer, the writ shall be served upon the 
person in charge of the office or department in which the employee 
works. . 

When payment has been made pursuant to levy, a copy of the writ 
of execution with certificate of satisfaction shall be delivered to the 
treasurer as a voucher for such payment. 

Sec. 5. [550.143] [LEVY ON FUNDS AT A FINANCIAL INSTI
TUTION.] 

Subdivision!: [PROCEDURE.] When the sheriff is levying upon 
funds at a financial institution, this section must be complied with, 
in addition to the general provisions set forth iIi section 550.135. 

Subd. 2. [DISCLOSURE FORM.] Along with the writ of execution 
and the exemption notice described in subdivision 3, the sheriff shall 
serve upon the financial institution an execution disclosure, fonn 
which must be substantially in the following form: 
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STATE OF MINNESOTA ." .DISTRICT COURT 
COUNTY OF H H •• H •• H. H HH H H H •• ; H.H, JUDICIAL DISTRICT 
.:.:..:..:..:.:.:..:~.:..:.:..:.:..:..:..:.-{JudgITlen1-.Credl£orJ ---------
against FINANCIAL INSTITUTIONS 
,.".,"""""". (Judgment Debtor) EXECUTION. 
and DISCLOSURE 
..... , .. ,,"""""""" (Third Party) 

On the",:.:. day of""""", . " 19 .. , the time of service of 
execution herein, there was due and owing the judgment debtor 
from the third party the following: 

(1) Money. Enter 01). the line below any amounts due and owing 
the judgment debtor, .except earnings, from·the third ~ 

. (2) Set~ff. Enter on the line' below the amo;"nt of any setoff, 
defense, lien, or claim which the third party claims against the 
amount set forth on line ill State the facts by which such setoff, 
defense, lien'h'r claim is claimed. (Ahy indebtedness to !Ie third party 
incurred!>y t e judgment debtor wit in ten d'fs prior to the receipt 
of the first execution levy on !Ie debt !!'. voi as to the judgment 
creditor.) 

':'':'':'':'':':'':'':'':'':'':'':'':'':'':'~':'':'':'':':'':'':'':'':'':'':'':'':'':'':'':'':''':'':'':'':'':''':'':'':':.:~.:..:..:..:..:..:.:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:...:..:.::..:..:..:..:..:..:..:..:..:..:. 

(3) Exemption. Enter on the line below any amounts or property 
claimed!>y the judgment debtor to be exempt from execution. 

,--------------------------------------------~--------------------------------

(4) Adverse Interest. Enter on the line below any amounts claimed 
. !>y other persons !>y reason of ownerShip Orllterest in the judgment 

debtor's property. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ------------------------------------------------------------------------------

(6) Enter on the line below the difference obtained (never less 
than zero when line (5) ~racted from the amount on line (1).) 

................................. ,' ............. , .............................. . 
~~-~-----------------------------------~--------------------------------------

(7) Enter on the line below 110 percent of the amount of the 
judgment creditor's claim which remains unpaid. 
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.:..:..:..:..:..:.:..:..:..:..:.:..:..:..:..:...:..:.:.:.:.:..:..:..:..:..:..:.::.:..:...:..:..:..:..:..:..:..:..:..:..:.:...:..:..:. . .:..:..:...:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:...:..:..:..:. 

(8) Enter on the line below the lessor of line (6) and line (7). You 
are he;:eOyinstructed to remit this amount onIY!!,!t; ~ $10 or more . 

.............................................................................. ------------------7-----------------------------------------------------------

AFFIRMATION 

!, c : : : : : : : : : : : : : : : : : : :: .• (person signing Affirmation) am the 
third party or ! am authorized l>y the third ~ to complete this 
nonearnings disclosure, and have done so truthfully and to the best 
of '!!.Y knowledge. 

Dated: ............................ .. SIg)1atiire---------------------------

'ritle---------------------------------

'r~lephoneNumlier----------------

Subd. 3. [EXEMPTION NOTICE.) If the }efiY is on funds of a 
juagIDent debtor who is a natural person and i. ~ mnds to be leviea 
are held on aeposit at any financial institution, the judgment 
creditor or its attorney shaUprovide the sheriff with two copies of an 
exemption notice, which must be substaiitiiiI\y in the form set forth 
below. The sheriff shall serve both liopies of the exemption notice on 
the financiaTlilStitution, along wit the writ of execution. Failure of 
the sheriff to serve the exemption notices renders the levy void, and 
the financial institution shall take no action. However, if this 
Subdivision is being used iOeXec"iiteon funds that have prevIoUSlY 
been garnished in compliance with section 571.71, the judgment 
creditor ~ not required to serve additional exemption notices. In 
that event, the execution levy shall only be effective as to the funds 
that were subject to the prior garnishment. Upon receipt (lfthe writ 
of execution and exemption notIces, the financial institution shall 
retain as much of the amount due under section 550.04 as the 
tmailciaT iiiSffiUtwn has on depoSltowing to the judgment debtor; 
but not more than 110 percent of the amount remaining due on the 
judgment. 

STATE OF MINNESOTA DISTRICT COURT 
COUNTY OF ................. ......... .. ....... JUDICIAL DISTRICT 
:::::::::::::::.;fJiidgmentCi-'idltiir) ---------
................... (Judgment Debtor) 
'l'O'-Oelitoi------ EXEMPTION NOTICE 

An order for attachment, garnishment summons, or levy. of 
execution (strike inapplicable language) has been served on :::::: 
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• 00 0" 0 (Bank or other financial institution where you have an 
account.) 

Your account balance ~! 00000 0 ~ 

. However, all or !! portion of the funds in your account will 
normally be exempt from creditors' claims if they are in one of the 
following categories: 

ill relief based on need. This includes: Aid to Families with 

(2) Social Security benefits (Old Age, Survivors, or Disability 
Insur~ 

(3) unemployment compensation, 'workers' compensation, or vet-
erans' benefits; , 

(4) an accident, disability, or retirement pension or annuity; 

(5) life insurance proceeds; 

'(6) the earnings of your minor child; or 

'(7) money from ~ claim for damage or destruction of exempt 
property (such as household goods, farm tools, business equipment, 
~ mobile home, or ~ car.) , 

The following funds are also exempt: 

(8) all earnings of ~ person in category (1); 

(9) all earnings of ~ person who has received relief based on need, 
or who has been an inmate of a correctional institution, within the 
last six monthS; - --- --

(10) 75 percent of every debtor's after tax earnings; and 

(11) all of a judgment debtor's after tax earnings below 40 times 
the federal minimum wage. 

TIME LIMIT ON EXEMPTIONS AFTER DEPOSIT IN BANK: 
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Categories (10) and (11): 20 days 

Categories (8) and (9): 60 days 

[70th Day 

All others: no time limit, as long as funds are traceable to the 
exempt source.-(In tracmgfunds, the firstTti,1lrst-out metliOd ~ 
used. This means money deposited first is spent first.) The money 
being sought l>,y. the judgment creditor is wing held in your account 
to give you "'- chance to claim an exemption. . . 

TO CLAIM AN EXEMPTION: 

Fill out, ~ and mail or deliver one liOPY of the attached 
exemption claim form to the institution whic 'sent you this notice 
and mail ordeliver one copy to the judgment creditor's attorney. In 
the event that there ~ no attorney for the judgment creditor, then 
the notic" shall be sent directly to the' judgment creditor. The 
address for the judgment creditor's attorney or the ~udgment credi
tor is set forth below. Both copies must be mailed or elivered on the 
same day-:---- -----. . • . -

!f the financial institution does not ~ the exemption claim back 
from you within 14 days of the date they mailed or gave it: to you, 
th:? will be free. to turn the money over to the sheriff or the 
jn grnent creditor. IT you are going to claim- an exemption, do so as 
soon as possible, because your money may be held until it is decided. 

IF YOU CLAIM AN EXEMPTION: 

(1) nonexempt money can b~ turned over to the judgment creditor 
or Slieriff; . 

(2) the financial institution will keep holding the money claimed 
to be exempt; and . 

(3) seven days after receiving your exemption claim, the financial 
institution will release the money to you unless'. before then it: 
receives an objection to your exemption claim. 

IF THE JUDGMENT CREDITOR OBJECTS TO YOUR EXEMP
TION CLAIM: 

the institution will hold the Ooney until "'- court decides if your 
exemption claim ~ valid, BUT NL Y IF the institution gets "'-~ 
of your court motion papers asserting the exemption WITHIN TEN 
DAYS after the objection is mailed or given to you. You may wish to 
consult an attorney at· once if the creditor objects to your exemption 
claim. 

MOTION TO DETERMINE EXEMPTION: 
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. At any time after your funds have been held, you mat ask for [l 
court decision on the validity of your exemption claim ~fililg a 
request for hearing which may be obtained at the office of the c erk 
of the above court. 

PENALTIES: 

!!you claim an exemption in bad faith, or if the judgment creditor 
wrongly objects to an exemption in bad faifli., the court may order 
the person who acted in bad faith to ~ costs, actual damages, 
attorney fees, and an additional amount of.'!P to $100 . 

EXEMPTION: 

..... ~ ......•....•....••.••.•... : ..... . ---------------------------------------

....................................... ---------------------------------------
. Nam-e-"nd-"a-dressof(XHorney--
for) Judgment Creditor 

(a) Amount of exemption claim .. 

. t~! claim SOME of the funds being held are exempt .. 

(b) Basis for exemption. 

Of the 11 categories listed above, ! am in category number. , , , , , 
, , , , " (If more than one category applies, you ma~l fill in as many 
as apply.)·The source of the exempt funds is the fo owing:· 

.............................................................................. --------------------------------.,--------------,-------,-------------------------

.............................................................................. 
------------------------~-----------------------------------------------------

~~~~~~~.~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~.:.:.:.:.:.:.:.:.:.:.:.:.: 

(If the source is [l ~ of relief based on need, list the case number 
and county: 

case' number: .:.:.: ':'.':': .:.:.: .:.:.: .:.:.: i. 

I hereby authorize any agency that has distributed relief to me or 
any correctional institution in which! was an inmate to disclose to 
the above named creditor or its attorney only whether or not! am or 
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have been a recipient of relief based on need or an inmate of a 
correctionalinstitute within the last six months. 

! have mailed or delivered a copy of the exemption notice to the 
judgment creditor or judgment creditor's attorney if represented. 

J)-ElBl'()f[---------------------------
DATED: 

...................................... 
J)-ElBl'()f[A1515RESB--------------

Subd. 4. [EFFECT OF EXEMPTION NOTICE.] Within two busi
ness days after receipt of the writ of execution and exemjitiOii 
notices, the financial institution shall serve upon the judgment 
debtor two copies of the exemption notice. The financllifinstitution 
shall serve the notic~ first class mail to the last known address of 
the jud~ent debtor. !f no claim of ·exemption if; received l>,y the 
financiaInstitution within 14 days after the exemption notices are 
mailed to the judgment debtor, the funasremain subject to the 
execution levy and shall be remitted to the sheriff within seven 
days. !f the judgment debtor elects to claim an exemption, the 
jud~ent debtor shall complete the exemption notice, ~ !1: under 
penaty of peIjury, and deliver one ~ to the financial institution 
and one ~ to the attorney for the judgment creditor within .14 
days of the date postmarked on the correspondence mailed to the 
debtor containing the exemption notices. In the event that there if; 
no attorney for the judgment creditor, then the notice must be sent 
directly to thejudgment creditor. Failure of the judgment debtor to 
deliver the executed exemption notice does not constitute" waiver 
of any claimed right to an exemption. Upon timely recei\';t of a claim 
of exemption, funds not claimed to be exempt l>,y the de tor remain 
subject to the execution levy. All money claimed to be exempt shall 
be released to the judgment debtor upon the expiration of seven days 
after the date postmarked on the envelope containing the executed 
exemPtiOn notice mailed to the financial institution, or the date of 
personal delivery of the executed exemption notice to the financial 
institution, unless within that time the judgment creditor inter
poses an objectlOrlto the exemptIon. - --. 

Subd. 5. [OBJECTION TO EXEMPTION CLAIM.] Objection shall 
be Interposed l>,y mailing or delivering one ~ of the written 
objection to the financial instItution and one ~ of the written 
objection to the judgment debtor along with " ~ of the judgment 
debtor's claimed exemption form. Both copies of an objection to an 
exemption claim shall be mailed or delivered on the same date. The 
financial institution may rely on the date of mailing or delivery of" 
notice to !1: in computing any time periods in this section. The 
written objection must be substantially in the form specified in 
subdivision 7. 
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Subd. 6. [DUTIES OF FINANCIAL INSTITUTION IF OBJEC
TION IS-MADE TO EXEMPTION CLAIM.] Upon receipt of ~ 
written objection from the judgment creditor or its attorney within 
the .specified"even-day period, the financial institution shall retain 
tl1e funds claimed to be exempt. Unless the financial institution 
receives ~ reqnest for hearing and notice of hearing from the 
judgment debtor asserting exemption rights within ten days after 
receipt of a written objection to the exemption, the funds remain 
subject to The execution levy as if no claim or exemptiollliad been 
made and shall be remitted to toe sheriff within seven days. !! ~ 
request for hearing and notice of hearing to«etermine the validity 
of a claim of exemption ~ received !>y the financial institution 
within the period provided, it shall retain the funds claimed to be 
exempt until otherwise ordered by the court. 

Subd. 'L [NOTICE OF OBJECTION.] (a) The written objection to 
the judgment debtor's claim of exemption must be in substantially 
the following form: 

STATE OF MINNESOTA 
COUNTYOF ........................ . 
............ :-:-:-:. -(JuagmenTCr,;(f[tor) 
~~~~~~~~~~,,,,,,,., .(Judgment Debtor) 
"" ... , .... (Garnishee) (Third Party) 

DISTRICT COURT 
. ......... JUDICIAL DISTRICT 
OBJECTION TO 
EXEMPTION CLAIM 

. The juggment creditor objects to your claim for exemption from 
garnishment, levy of execution, order for attachment (strike inap-
plicable language) for the following reason(s): . 
.............................................................................. ------------------------------------------------------------------------------

Because of thisobjection, your financial institution will retain the 
funds you claimed to be exempt for an additional ten days. !! you 
wish to request a bearing on your exemption claim, you should do so 
within ten days of your receipt of this objection. You may request a 
hearing !>y completing the attached form and filing i! with the court 
administrator. . 

1. The'court administrator's office shall provide clerical assistance· 
to help with the writing and filing of ~ Request for Hearing !iY any 
person not represented !>y counsel. The court administrator may 
charge ~ fee of $1 for the filing of ~ Request for Hearing. 

2. Dpon the filing of ~ Request for Hearing, the clerk shall 
schedule the matter for a hearing no later than five business days 
from the date or filing. The court administrator shall forthwith send 
~ coinplet:e<:l ~ of the request, including the hearing date, time 
and place to the adverse party and to the financial institution !>y 
first class mail. 
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3. !!" it; ~ possible that the financial institution mig~t not receive 
the request mailed from the court administrator wit III ten days, 
then you may want to personally deliver a ~ of.the request to the 
fillancial institution after 'you have filed your request with the 
court. . 

4. An order stating whether YOfr funds are exempt shall be issued 
!Jy the court within three days Q... the date of the hearing. 

!!" you do not file "'- Request for Hearing within ten days of the date tOU receive tllis objection, your financial institution may turn your 
nnds over to your creditor. -, 

!!" you file a Request for. Hearin and your financial institution 
receives it within ten danS of the ate it received this objection, your 
financial institution wi I retain your funds claimed to be exempt 
until otherwise ordered !Jy the court: 

....................................... 
JudgIDent(:;reaifor-or-Attorney---

Subd. 8. [REQUEST FOR HEARING AND NOTICE FOR HEAR
ING.] The re'luest for 'hearing accompanying the objection notice 
must be in substanfilllly the following form: 

STATE OF MINNESOTA DISTRICT COURT. 
COUNTY OF ..................... .. .......... JUDICIAL DISTRICT 
~~"",,~~~.~ (JudgIDei.r(:;reaffOr) REQUEST FOR HEARING 
~~,,~,,~~~~,,~~ (Judgment Debtor) AND 
~::::::::::::,,:::,,:: (Third Party) NOTICE .FOR HEARING 

! hereby request "'- hearing to resolve the exemption claim which 
has been made in this case regarding funds in the account of:: . : ~ ~ 
:: : ~ : ~ ~ (Judgment Debtor) at the ~ ::: ~ : ~ ~ : (Financial Institution). 

! belie.ve the property being held,~ exempt because 

(JUDGMENT DEBTOR) 
...................................... (i\])])I1ESjjy------------------------

HEARING DATE: ................ TIME:-~::::::::::::::::::::::::::::: 
HEARING PLACE:-:::::::::::::: -- ------------------------------

(Note to both parties: Bring with you to the hearing all documents 
and matenalS relevant. to the. exemption claim and objection. 
Failure to do so could delay the court's decision.) 

Subd. 9. [RELEASE OF FUNDS.] At any time during the proce-
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dure specified in this section, the judgment debtor or the judgment 
creditor ma~, ~ a writing dated after the service of the execution, 
direct the s eriff to release the funds i.nquestion to the other pcirty. 
ypon receipt of -'" release, the sheriF shall release the. fun s as 

Irected. .. . 

Subd. 10. [SUBSEQUENT PROCEEDINGS; BAD FAITH 
CLAIMS.] .IT in subsequent proceedings brought ~ the judgment 
.debtor or the judgment creditor, the claim of exemption is· not 
iij)heI(l, an"dthe court finds that i! was asserted in bad faith, the 
judgment credItor shall be awarded actual damages, costs, ana: 
reasonable attorney fees resultin from the additional prOCeedings, 
and an amount not to excee 100. If the "Claim of exemption is. 
ll£jheld, and the courtnnds that the jllilgment creditor disregarded 
t e claim of exemption in bad fa1ili, the judgment debtor shall be 
awarae.t costs, reasonable attorney fees, actual damages, and an 
amount not to exceed. $100. The .uiideTlying judgment must ""be 
modified to reflect assessment of dam·ages, costs, and attOrney fees. 
However, if the part~ in whosefavor a penalty assessment is made 
is. ~actualIYinde tea to the r'B attorney for fees, th~ attor
ner s fee award shall be made irectly.to the attorney and, ~ not 
paid, anappropriate. judgment in favor of the attorney shaH be 
entered.Upon motion of any party ll)1lll;erest;:0n notice, the court 
.shall determine the viiIldity of any claim of exem~tion, and mal 
make any order necessary to protect·the rig!its of t ose intereste . 
No financial institution is liable for damages for complying with 
tm.. is section.· Both copie~ 01 an .. exem tion claim or an objection to an 
exemptIOn claim must ~ mailed or e Iveredon the same date:-'rhe 
financial institution may rely on the.date of mailing or delivery of-", 
notice to i! III computing any· time penods in this section. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 1 to 5 are effective Oct~ber h 1989, and . .".PP!,y to 
executions oegun on or after that date .. 

ARTICLE 2 

ATTORNEY'S SUMMARY EXECUTIONS 

Section 1. [551.0d[ATTORNEY'S SUMMARY EXECUTION OF 
JUDGMENT DEBTS; WHEN AUTHORIZED.] 

An attornet, for !! jUdllffient creditor may execute on -'" money 
judgment ~ evying on ill ebtedness owed to the judgment debtor 
~ -'" third padrty, pursuant to this chapter. The attorney for the 
judgment cre itor must obtain -'" writ of execution issued under 
section 550.04 before the attorney can execute pursuant to this 
chapter.~more than $5,000 may be recovered .fix !! s.ingle 
execution levy pursuant to this section. 



[70th Day 

Sec. 2. [551.02] [SCOPE OF GENERAL AND SPECIFIC PROVI
SIONS.] 
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General proVIsIOns and definitions relating to attorney's sum
mary execution, as authorized m this chapter, are set forth in 
sections 551.03 ana551.04. Speci/lc provisions relating to attorney's 
summary execution on funds at !!: fInancial institution ~. set forth 
in section 551.05. Specific provisions relating to attorney s summary 
execution of earnings are set forth in section 551.06. When an 
attorney is levying against ertJler fundS at ~ financial mstitution or 
earnings, the specific rovisions of section 551.05 or 551.06 must lie 
complied with in ad ition to ~ generarprOvisions set forth in 
sectIOns 551.03 and 551.04.t>rovlsions contained in the statutor~ 
forms arerncorporated in thIs chapter and have the same force o~ 
law as any other provisions in this chapter. 

Sec. 3. [551.03] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] For the purposes of this chapter, the 
terms defined in this section havethe meanings given them. 

Subd. 2. [JUDGMENT CREDITOR.] "Judgment creditor" means 
~ party who has a judgment for the recove~ of money in the civil 
action wnether that party ~ the plaintiff, deendant, or other party 
in the civil actIOn and who ~ serving the execution ~ 

Subd. 3. [JUDGMENT DEBTOR.] "Judgment debtor" means ~ 
party against whom the judgment creditor has ~ iidgment for the 
recovery of mwey in the civil action whether t at ~ ~ the 
plaintiff, defen ant, or other party in the civil action. 

Subd. 4. [THIRD PARTY.] "Third party" means the person or 
entity upon whom the execution ~ ~ served. 

Subd. 5. [CLAIM.] "Claim" means the unpaid balance of tbe 
creditor's judgment against the}llifgment debtor, including an: 
lawful mterest and costs incuITea. ----

Sec. 4. [551.04] [GENERAL PROVISIONS.] 

Subdivision 1. [RULES OF CIVIL PROCEDURE.] Unless this 
chapter specificruly£rovides otherwise, the Minnesota Rules of Civil 
Procedure for the istrict Courts shall ~ in alfPi'Oceedings 
under this CI1apter. 

Subd. 2. [PROPERTY ATTACHABLE.] SubjecUo the exemptions 
prOVl(lea~ subdivision 3 and section 550.37, anaanyother appli
cable statute, the service of !! writ of execution under this chapter 
attaches: 
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(a) All unpaid nonexempt disposable earnings owing or to be owed 
by the third party awl earned or to be earned ~ the judgment debtor 
within the P!!l' period in whIch the writ of execution is served and 
within all subsequent payperIoOswhosepaydays occur within the 
70 days after the date of service of the writ of execution. "Payday" 
means the day upon Which the thmf ~ .~ earnings to the 
judgment debtor in the ordinary course of business. If the judgment 
debtor has no regular paydays, payday means the 15th day and the 
last day of each month. 

(b) All other nonexempt indebtedness or money due or belonging 
to the judgment debtor and owing ~ The. third Jl'lI:b' or in the 
possession or under the control of the third ~ ~ time of 
service of the writ of execution, whether or not the same, has become 
payable. The third party shaIl not be compelledtOpay or aeIiver the 
same before the time specmed~ any agreement unless the agree
ment was fr3.iiaiiIeiltly contracted to defeat an exeCtifiOll1evy or 
other collection remedy. ' 

Subd:3: [PROPERTY NOT ATTACHABLE.) The following ~ 
erty ~ not subject to attachment ~ " writ of execution served 
pursuant to this chapter: 

(1) any indebtedness or ';"oney due to the judgment debtor, unless 
at the time of the service of the writ of execution the same is due 
aJlSOIUtelYor does not depend upon any contingency; -- - -

(2) any judgment owing ~ !he third party to thejud~ent debtor, 
if the third party or the third party's property ~ lIable on an 
execution levy upon the judgiiient; 

(3) any debt owing ~ the third party to the judgment debtor for 
which any negotiable instrument has been issued or endorsed ~ the 
third party; . 

(4) any indebtedness or money due to the judgment debtor where 
the jndgment debtor is " bank, savings bank, trust company, credit 
Uillon, savings and loan association, oillliIiistrial loan and thrift 
company with deposit liabilities; 

(5) any indebtedness or mon,?, due to the judgment debtor with" 
cumulative valne of less than 10; and 

(6) any disposable earnings, indebtedness, or money that ~ 
exempt under Minnesota or fuderallaw. 

Subd. 4. [SERVICE OF THIRD PARTY LEVY; NOTICE AND 
DISCLOSURE FORMS.) When levying upon money or earnings 
owed to the judgment debtor ~ " third party, the attorney for the 
judgment creditor shall serve " ~ of the writ of execution upon 
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the third l"'I1l' either lly registered or certified mail, or by personal 
servTce.Al0'hg with ~ ~ of the writ of execution, the attorney shall 
serve upon ~ th,rd Pbrty~ notlce ofth,rd l"'I1l' l;vy and d,sclosure 
form that must be su stantially in the form set orth below. !f the 
levy ~ upon earnings,. the attorney shall serve upon the third party 
the notice 01 third l"'I1l' levy and disclosure form as set forth in 
section 551.06, subdivision 9. 

STATE OF MINNESOTA DISTRICT COURT 
County of :":,,,,::::::::::::::,," ............ JUDICIAL DISTRICT 

F'iIe-No:-: .......................... . 
"""",,::: (Judgment Creditor) 

against 
NOTICE OF THIRD pARTY 

""";".: ..... (Judgment Debtor) LEVY AND DISCLOSURE 
and 1"O'I'"f["EIf'l'HAN EARNINGS) 
,,:::::::::::::::::"." (Third Party) 

, 
PLEASE TAKE NOTICE that pursuant to Minnesota Statutes, 

chapter 551, the undersigned, as attorney for the judgment creditor, 
hereby makes demand mid levies execution u~on all toney due and 
0tng lly you ~ to $5,000) to the judgment ebtor.2!: the amount 
s>- the judgment specified below. !2. ~ of the WrIt of execution 
issued ~ the court ~ enclosed. The unpaid judgment balance ~ 
I::":::: ... ,,' . .' . 

In responding to this levy; yoti are. to complete the. attached 
diSclosure form and mail i! to the undersigned attorney for the 
judgment creditor, together with your check payable to the above
named judgment credltor, for the nonexempt· amount owed ~ you to 
the judgment debtor or for which you are obligated to the judgment 
deOtor, within the time limits set forth in chapter 551. 

If" you are'~ financial institution and the judgment debtor ~ ~ 
natural person, two.exemption notices are also enclosed pursuant to 
Minnesota Statutes, section 551.02. Only natural persons are enti
tled to exemptions under this statute. 

Attorney for the Judgment Creditor 
Address -

( ........... ) 
phone riumfier-

DISCLOSURE 

On the::::: day 0(::::::::::::2 19 .. , the time of service of the 
execution ~ herein, there was due and owing the judgment debtor 
from the third party the following: 
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(1) Money. Ente~ on the line below any amounts due and owing 
the judgment debtor, except earnings, from the third party. . 

.:...:...:...:...:..:.:.:..:..:..:..:.:.:.:.:.:..:..:..:..:..:..:..:..:..:...:...:..:..:..:..:..:..:..:..:..:..:...:...:...:...:..:.:,.:...:...:...:..:..:..:..:..:...:..:...:...:...:...:...:...:..:..:..:..:..:..:..:..:...:..:...:...:..:...:..:..:.: 

(2) Setoff. Enter on the line below the amount of any setoff, 
detense, hen, or claim .Which the third partl) claims against the 
amount set forth on lirie (1). State the facts QY whiCh such. setOIi, 
deferiSea lien, or clrum is clrumed.\Ali¥ inUelitedness to !lo third party 
inclirre . fu the jUclgiiient debtor wit. In ten d!,s prior to the receipt 
of the first execution levy on !lo,de6t ~ voi as to tne judgment 
creditor.) . . . . .. 

':'':'':'':''':''':'':':''':'':''':'':'':''':''':''':'':'':'':''':'':''':''':'':'':''':'':''':'':''':'':''':'':'':'':''':'':'':'':'':'':',':'':',..:...:...:...:...:.:..:...:.'..::.:..:..:..:..:..:..:..:..:..:..:..:...:..:..:..:..:..:..:..:.~.:..:..:..:..:. 

(3) ·Exempti()n. Enter on the line below any amounts .or property 
claimed fu the juagrnenfdebfor to OeeXempt from execution . 

........................................................................... ' .... ------------------------------------------------------------------------------

(4) Adverse Interest. Enter on the Hne below any amounts claimed 
. Qy ~ persons Qy reason of o>",nersrup or interest in tlie judgment 
debtor s property. ..' 

....... ' ........................... ' ........... '.' .. ' ......................... ,- .... . 
------------------------------------------------------------------------------

:::::::.:..:..:..:.!..:.:.:..:..:..:..:.,.:..:..:..:..:..:..:..:..:..:..:..:..:..:..:.::.:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:.:.:..:..:..:..:..:..:..:..:..:..:.-

(6) Enter on the line below the difference obtained (never less 
than zero when llne(5) iSSiihlracted from the amount on line (1).) 

.:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:.:.:.':.:..:..:..:..:..:. . .:..:..:..:..:..:..:.:.:..:..:..:..:..:.:".:..:..:.':':'':.:..:..:..:..:..:..:..:..:..:..:..:..:. 

(7) Enter on' the line below roo percent of the amount of the 
judgment cremtor's claim which remains unpaid . 

.:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:.:.:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:.-.:..:..:..:..:..:..:..:.-.:..:..:. 
. ' . 

(8) Enter on the line below the lessor of line (6) and line en. You 
are hereoyinstructeato remitthisamountQnlY!!i!is $10 or more . 

.:..:..:..:..:..:.-.:..:..:..:..:..:..:..:..:..:..:..:..:.::..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:.'.:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:. 

AFFIRMATION 

1. 0 0 0 0 00000000000000000 .. (person signing Affirmation) am the 
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third ~ or ! am authorized h the third ~ to complete this 
nonearnings disclOsure, and have done so trutlifiiIly and to the best 
of ~ knowledge. 

Dated: """""'''''''''''''''''''' ..................................... . SlgJIatiire---------------------------
...................................... TlHe----------"----------------------
...................................... T,aephoneNumoer-------·---------

Subd. 5. [THIRD PARTY FEES.] IT the ley ~ upon earnings or 
lIPo,} funds at a financial institution, the thir party shall be tai~ 

15 ee at the time of the service of the writ of execution. Fal ure to 
pa~ the feerenaersthe levy void, aiiCIthe third party shall take no 
actIOn. The $15 shall not be paid where the funds being levied On are 
being hera v,ursuant to a garnishment previously served in compli
ance with c apter 571. 'this fee may be recovered fu: the judwnent 
crerutor as an allowable QIsburselllent. If a third paty is reqUired to 
appear andsubmit to oral examination, the thir party shan be 
tendered, in advance of the examinatIOn, fees and mileage for 
attendance at the rate iII10wed fu: law to ~ witness-:'These fees may 
be recoverea~ the judgment credifur as an allowable dISburse
ment. In extraordinary cases, the thira pa1ty may be allowed 
ruIdltional Sums the court considers reasonab e for attorney's fees 
and other necessary expenses. The court shall then determine which 
party bears the burden of this expense. --

Subd. 6. [THIRD PARTY DISCLOSURE AND REMITTANCE.] 
Wlthill15 days after receipt of the writ of e>:ecution, unless 
governed ~ section 551.05 or 55l.06,1he third partK shan drScIOse 
and remit to the judgment credItor's attorney as muc ofthe amount 
due under section 550.04, but not more than $5,000, as tlie third 
party's own debt eq'hals to the jUOginentaehtOr. The attorneyror the 
Judgment creditor s all proceed in all other respects like the sneriff 
making a similar el(ecution levy. No more than $5,000 may be 
recoverecf~ ~ single execution levy pursuant to thIS section. 

Subd. 7. [ORAL DISCLOSURE.] Before or after the service of a 
wr1ttell disclosure ~ ~ third tarty under sii1idlvlslOn ~ upon a 
showing ~ affidavit upon in ormation and behef that an oral 
examination of the third ~ would prOVide a complete diSclosure 
of relevant facts, any party fu tlie execution proceedings may obtain 
an ex parte order requiring the third ~ or ~ representatJveOt 
th"e third party deSIgnated ~ name or ~ title, to appear for oral 
examination before the court or ~ reteree apliointed~ the court. 
Notice of the examination must be given to ~ parties. 

Subd. 8. [SUPPLEMENTAL COMPLAINT.] IT ~ third party holds 
pr0!lerty, money, earnings, or other indebtedness fu: ~ title that ~ 
voi as to the judgment debtOr'SCreditors, the property may be 
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levied o.n altho.ugh the judgment debto.r wo.uld be barred fro.m 
mallitannng an actIon to recover theprojiertY:Jiloney, eArnillgS, or 
o.ther indebtedneSs:lii'tnis and all o.ther cases where the third party 
demes liablht~, the juUgiiient crecIl1:()r mal mo.ve the co.urt at ajF . 
time befo.re ~ third pa1I ~ discharge , o.n no.tice to. bo.th. t e 
.JU(lgment debto.r and the t . rd party fo.r an o.rdei'IiiiiKing the third 
pa~y ~ ~ to the suPPlemental actio.n ane:rgrallting the judgment 
cre itor leave to file ~ suppJemental co.IDjilaint against the third 
partlc and the judgment debtor. The sUPiJemental co.mplaint shall 
set o.rththe factsuP1f whICh. the ju gment credItor claims to. 
farge the third~ pro.bable cause is sho.wn, the mo.tio.n shall 

e granted:1'he supplemental complaliit shall be served upon the 
third party and the judgment debtor and any o.ther parties. The 
jiBi'Ues served shalT answer Qr respondpursuant to. the Minilesota 
Rules o.fCivil Pro.cedure fo.r the District Co.urts, and .U'they fail to do.. 
~judgment Qy default maYlJe entered against them. 

Subd. 9. [JUDGMENT AGAINST THIRD PARTY UPON FAIL
URETO DISCLOSE O{t REMIT.] Judgtnentmay be entered against 
~ third party who. has been served with a writ o.f executIOn and fails 
to. disclo.se o.r remit the levie<I' funds as riJuired in thIS Chapter. 
Upo.n o.rder to. sho.w cause served o.n the tlrd party and no.tice o.f 
mo.tio.nsUp~o.rted Qy atllifavit o.f facts andaJilclavit o.f serviceu~o.Ii. 
bo.th the JU gment ~ ana-third party, the Co.urt me;; ren er· 
judgment a~ainst the thIrd !drty fo.r an amo.unt not exce. ing 100 
percento.ft e.amo.untCIii1iii in theexecutJo.n 0.1'$5,000, whichever 
is less .. Jiiagffient against the ThmJ par}ypursuant to. this sectio.n 
Shall no.t bar the jUdwent credITOrTromtJrther remeilles under this 

. C1iiipter as ~ result 0. any subsequent defaults Qy the third partYJ The ~o.urt uti;n gOO<! cause sho.wn rna:>; remo.ve· the Oeraii.lt an 
permIt the t lTd party' to. discIOSe'Or remlto.n Just terms. ' 

Subd. 10. [COSTS; SATISFACTION.] Except as provided fo.r in 
subdivisio.n 5, neither the judgment creditor no.r its atto.rney shall be 
allo.wed .Co.sts fro.m any ~ o.ther than the judgment creditOr1Or ~ 
~ in acco.raance with this sectio.n. Upon eXl?lratio.n, the attorney 
making the executio.n shall endorse o.n the WrIt partial satisfaction 
.fu: amount or the total satisfaction and return the original writ of 
executio.n to the. co.urt administrator o.f that co.urt, pursuant to 
sectio.n 550'J)5I;sUbdiVisio.n 2, fo.r filing-wffiiOufCliai'ge.. -

Subd. 11. [FORMS.] Nojudgment creditor shall use.a form that 
contains IiIterations or changes from the statutory rOrIns that 
mislead jUdgment deotors as to. their rights and the eX"l'ution 
procedure generally. !f~ co.urt finds that a judgment creditor has 
used .~ misleading form, the judgment debtor shal! be. awarded 
actual. damages, .costs, reasonable attorney'Sfees resiiTtiny from 
;;:a(ffi[o.nal proceedinf!" and an amo.unt not to exceed $100. Ar forms 
must be clearly legi Ie and printed in not less than the equivaIeiit 
of 10-po.int ~!l form that uses boTh sides of ~ sheet must clearly 
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indicate on the front side that there is additional information on the 
back side of1'fie shee~----------
Subd.12~ [THIRD PARTY GOOD FAITH REQUIREMEN'T.] The 

.. third party is not liable to the judgment debtor, judgment creditor, 
or other perso[Ior wronEi\iTretention if the third party retams or 
remits disposa Ie earnings, indebtedness, or 'd0ney ofthe judgment 
debtor or any other person, pending the tIllr partY'S disclosure or 
consistent witll'tIie disclQsure the third. party makes, if the third. 
Jl'l.!:!y has!! good faith'beliefthat theproe.ertGjretamed (jrremilled 
iSSiiIijectto the execution. In-addition, ~ t ird party may, at i? 
time before or after discloSure; proceed. under' Rule 67 'Of t e 
MliiiJ.esotaRilles of Civil Procedure for the ~ct Courts to-make 
deposit into court:-N <) third party ~ lla.ble for damagesutl1e third 
party compJies witlithe provisions of this chapter. 

Subd. 13. [BAD FAITH CLAIM.].!!', in a proceeding brought under 
sectloi1551.05, subdivision 8, or !! similar hroceeding under this 
chapter tQ determine a claim oIexemption, t eclaim of exetnr,tion 
is not upheld, and the court finds that it was asserted il1 bad aith, 
,the judt¥.;ent creditor shall \;>e awarded actual, damAAes, costs, 
reasonaTe attorney's fees resUItiny from the additional proceed, 
ings, and an amount not to. exceed $ 00. !fthe claim of exemption';s 
upheld, aM the courtnnas that .. the iudgmentCreditor disre~arde([ 
the claim of exemption in bad faith, the judgment debtors ail be 

. awarae!ractual damages, costs, reasonaole attorney's fees reStilting 

. from the additional prOce~, and an amount not to exceed $100. 
The underlying judgment $ha I be mOdIfied to renect assessment of 
aamages, costs, and attorneys-fees. However, if the party in whose 
favor a penalty assessment is milde IS not actually1ndebted to that 
party's attorney for fees, tile attorney's fee award shall be made. 
directl~ to the attorney, anarrnot pai~, an apprOpriate iUdflent in 
favor Q... the attomeI shaIrbe entere . Any'actlon fuc a JU ~ent 
creditor made in ba faith and in violation of this chapter r;;n ers 
!h'" execution levy voi~ and the jUd;;r]ent !!rerutor liable to the 
jlliJ1f.ijent debtornamed m the executIOn ~ III the amount 01'$100, 
actua damages, imd reasonable attorney s fees and costs: '. 

Subd. 14. [DISCHARGE OF A THIRD PARTY.] Su\;>ject to sulxli
.visions ~. and 15, the third party, after disclosure, shalne dis
charged of 'fnll further O1)Jlg3.tion to the judgment creditor earnings 
when one Q... ~ following conditions ~ met: 

(a) Th. ethird Jl'l.!:!y discloses that th", third party is not indebted to 
the-)iiOgineiit debtor or does' not j?Ossessany earnings, pro~rty, 
money, or indebtedness OeIOnging to the judgment debtor tat is 
attachable as defined insubdivision2.'"TIi.e disclosure is conclusive 
against the jUdjPllent creditor and discliiii1:es the thira party from 
ana furtner obhgation to the judgment creditor other than to retain 
an remiLlI) rionexem!t disposable earnings, prope:;p,;' indented
ness, or money of the iu gment debtor which was disc osed. 
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(b) The third party discloses that the third paity is indebted to the 
juiIjiineirt debtor as indicated on theexecutlon isclosure form. The 
disclosure is conclusive againstfue judgment creditor and dis
char,ges the third party from any further obligation to thej~dgri:lent 
credItor other than to retam and remIt all nonexempt ISJl!lsable 

· earnings, prolOlrty, indeoteaiiess, or money of the judgment debtor 
that was disc osed. . .:. 

.' . . 

(c) The court may, uJl!ln motion of an interested person, discharge 
the thIrd part;yas to any disJl!lsable earnings, mOney, property,. or 
illdeOte{fness m excess of the amount that may be required to satisfy 
the judgment credltO?s claim. 

Subd. 15. [EXCEPI'IONS TO DISCHARGE OF A THIRD PARTY.] 
The third party ~. not discharged if: 

(a) Within 20 days ~ftheservice of the third party's disclosure, an 
· interested person serves ~ motion reIatlng to the execution levy. The 

hearing on the motion must be scheduled to ben!lard within 30 days 
of the service of the motion. ----. -.--

(b) The judgment. creditor moves the court for leave to file ~ 
supplemental comalaint against the·tliITd party, as provided for in 
subdivision 8, an the court upon proper shoWing vacates the 
. discharge of the third party. . . . 

Subd. 16. [JOINDER AND INTERVENTION BY PERSONS IN 
INTElfEST.]!! i! appears that ~ person, who is not ~ part)' to the 
action, has or claims an interest in any of the oisposable earnings, 
other inUebtedness, or money, the court sh:iIlpeiimit that lierson to 
intervene or jom m Uie execution proceeding un er this c apter. If 
that person does not appear, the court may summon that person to 
appear or order tl1e claim barred. The "brson so appearing or 
summone<Ishall be joined as ~ ~ and be ound ~ the judgment. 

Subd. 17. [APPEAL.] A P'dty to an execution proceeding ~ 
grieVeCr~ .anorder or final ju gment may appeal as in other civil 
cases. 

Sec. 5. [551.05] [ATTORNEY'SSUMMARY EXECUTION UPON 
FUNDS AT A FINANCIAL INSTITUTION.] 

When leVYin~ ulon funds at. ~finaricial institution, this section 
must be comp ie with, in additIOn to the general provisions 

· specifiOOin section 551.04. . .... .... : .•. 

Subdivision 1. [EXEMPTION NOTICE.] If the writ of execution is 
being used !iY The attorn.ey t? .~ funds ot ~Tuagment debtor who 
IS ~ natural peyonand !fibe _fun_d_s to be levIed are held on deJl!lslt 
at any financia institution, the attorney for the judgment creditor 
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shall serve with the writ of execution two copies of an exemption 
notice-:TIie notice must be substantially in the form set forth below. 
Fiil'IiITe of the attorney for the judgment creditor to send the 
exemption notice renders £Ile execution ~ void, and tlle 1iiiIiD.WiI 
institution SIiilftake no action. However-;Ifthis subdivision IS being 
used to execute on ~ that have previoUSIJ been garnished in 
compliance with sectIOn 57 1.71 ,the attorney lor judgment creditor 
if! not requtrea to serve an adc:lItional exemption notIce. In that 
event, the execution levy snail 0ty be effective as tothei'iinas that 
were subject to the prior garnis ment. ~ receiptotthe writ of 
execution and exemptIOn notices, the 1'iilancial institution shaTI 
retain as much of the amount due under section 550 .. 04 asthe 
~----- ---- ----nnancial institution has on deposit owing to the judgment debtor, 
but not more than 100 liercent of the amount remaIning due on the 
jiid'gment, or $5,000, w ichever is less. 

The notice informing a judgment debtor that an execution ~ 
has been used to attach lUnds of th~ent debtor to satisfY !! 
claim, must be subSf;illtiaIIYTn thew lowing form: .' 

STATE OF MINNESOTA 
County of ~~~~::~~~::~~::::~~~. ~~~~~~~~~ 
............. , .... (Judgment Creditor) 
~~~~~~~~~~~~~~~~~ ... (Judgment Debtor) 
'fO-:-;)'uifgmeiiI Debtor 

DISTRICT COURT 
...... JUDICIAL DISTRICT 

EXEMPTION NOTICE 

An order for attachment, garnishment summons, or levy 
of execution (strike Inapplicable language) has been served on 
....................... <Bank or other financial institution where you naveaii-accountT---- -- --

Your account balance if! ! ~ ~ ~ ~ ~ ~ ~ ~ 

However, all or !! portion of the funds, in your account will 
normaily be exempt from creditorTclaims if they are in one of the 
following categories: 

(1) relief on need. This includes: Aid to Families with 

y 

(2) Social Security benefits (Old Age, Survivors, or Disability 
Insurance); 
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(3) unemployment compensation, workers' compensation, or vet
erans' benefits; 

(4) an accident, disability, or retirement pension or annuity; 

(5) life insurance proceeds; 

(6) the earnings of your minor child; or 

(7) money from ~ claim for damage or destruction of exempt or 
property (such as household goods, farm tools, business equipment, 
~ mobile home, or ~ car.) 

The following funds are also exempt: 

(8) all earnings of ~ person in category (1); 

(9) all earnings of ~ person who has received ~elief based on need, 
or whonas been an inmate of ~ correctional institution, within the 
last. six months; 

(10) 75 percent of every judgment debtor's after tax earnings; or 

(11) all of ~ judgment debtor's after tax earnings below 40 times 
theTederal minimum wage. . 

TIME LIMIT ON EXEMPTIONS AFTER DEPOSIT IN BANK: -------

Categories(lO) and (11): 20 days 

Categories(8) and (9): 60 days 

All others: no time limit, as long as funds are traceable to the 
exem~ source. (In tracing filnds, the first-in, first-out method .~ 
used. fhis means mOrley deposited first is spent first.) The money 
bein,g sought ~ the ju gment creditor is !leing held in your account 
to gIVe you ~ chance to claIm an exemptIOn. . 

TO CLAIM AN EXEMPTION: 
- -
Fill out, ~ and mail or deliver one ~ of the attached 

exemptloil claim form to the mstitution which sent you this notice 
and mail orUeITVer one ~ to the judgment creiffiOr's attorney. The 
aaaressror the judgment creaItOr's attorney is set forth below. Both 
copies must be mailed or delivered on the same day. 

!K th? do not ~ the exemption claim back from .y0li within 14 
days 0 the date ~ mailed or gave i! to YaU, they wi be free to 
turn ille money over to the attorney for the ju gment creaitor :lIYou 
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are going to claim an exemption, -do 8.0 as soon as possible, because 
your money may be held until !! is declcfec:r:--

IF YOU CLAIM AN EXEMPTION: 

(1) nonexempt money can be turned over to the judgment creditor 
or sheriff; . 

(2) the financial institution will keep holding the money claimed 
to be exempt; and 

(3) seven days after receiving your exemption claim, the financial 
institution will release the money to you unless berore then !! 
receives an objection to your ,exemption claim. . 

IF THE JUDGMENT CREDITOR OBJECTS TO YOUR EXEMP
TIONCLAIM: 

the institution will hold the money until !'c court decides if' your 
exemption claIm ~ valid, BUT ONLY fF'1he institution gets a ~ 
of your court motion papers asserting tile exemption WITHIN"_TE_.N _ 
DAYS after the objection is mailed or given to you. You may wish to 
consult an attorney at once if'the Judgment creditoroojects to your 
exemption claim. 

MOTION TO DETERMINE EXEMPTION: 

At any time after your funds have been held, you may. ask for !'c 
court decision on the validity of your exemption claim ~ filing !'c 
request for hearing which may be obtained at the office Qf the clerk 
of the above court. ------

PENALTIES: 

IUOj claim an exemption in bad faith, or if the judgment creditor 
wrong y objec~s to an exemptiollTn bad faith, the court may order 
the person w 0 acted in bad faith to .~ costs, actual damages, 
attorney fees, and an additional amount of.'!P to $100 . 

EXEMPTION: 

....................................... 
---------------------------------------
....................................... ---------------------------------------
._ ..................................... . ---------------------------------------
....................................... 
. Niime-an-d-aadre'is·onAttorney··· 
for) Judgment Cremor 

(a) Amount of exemption claim. 
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/ / ! claim ALL the funds being held are exempt. 

~ ~ ! claim SOME of the funds being held are exempt. 

(b) Basis for exemption. 

. Of the 11 categories listed above, ! am in category nUlhber , , , , , , 
""" (If more than one category applies, you .may fill in as many 
as apply.) The source of the exempt funds ~ the following: 

.............................................................................. ----------------------------------------------------------------------------........ ,' ......... ',' ; ..................................... -.................... . ------------------------------------------------------------------------------

(If the source is a ~ of relief based on need, list the case number 
andcOunty: -- ----------

case number: .:.:.:..:..:..:..:..:..:..:..:..:. .:. .:. .:. i. 

I hereby authorize .any agency that has distributed relief to me or 
any correctional institution in which! was an inmate to disClOSe to 
the above named judgment creditor's attorney only whether or not! 
am or have been a-Tecipient of relief based on need or an inmate of 
a correctional institute within the last six months. - -_._----

! have mailed or delivered ~ ~ of the exemption notice to the 
judgment creditor's attorney. 

DEl3TOTe--------------------------

DATED: ......... -................. . 
--------~------------------

DEl3ToRADD"RESS--------------

Subd. 2. [EFFECT OF EXEMPTION NOTICE.] Within twobusi
ness days after receipt of the execution levy and exemptioililotice8, 
the financial institution shall serve upon the judgment debtor two 
copies of the exemption notice. Thefinancial institution shall serve 
the notice !!y first class mat! to the last known address of the 
judgment debtor. !f no claim of exemption is. received !!y the 
financial institution within 14 days after the exemption notices are 
mailed to the judgment debtor, the funds remain subject to the 
execution ~ and shall be remitted to the judgment creditor's 
attorney within seven days1!' the judgment debtor elects to claim an 
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exemption, the judgment debtor shall complete the exemption 
notice, ~ i! under penalty of peIjury, and deliver one £QP,l' to the 
financial institution and one £QP,l' to the attorney for the judgment 
creditor within 14 days of the date postmarked on the correspon
dence mailed to the judgment debtor containing the exemption 
notices. Failure of the judgment debtor to deliver the executed 
exemption notice does not constitute a waiver of any claimed right 
to an exemption. Upon timely receipt of a claim of exemption, funds 
not claimed to be exempt h the judgment debtor remain subject to 
the execution ~ All money claimed to be exempt shall be released 
to the judgment debtor upon the expiration of seven days after the 
date postmarked on the envelope containing the executed exemption 
notice mailed to the financial institution, or the date of personal 
delivery of the executed exemption notice to the financial institu
tion, unless within that time the attorney for the judgment creditor 
interposes an objection to the exemption. 

Subd. 3. [OBJECTION TO EXEMPTION CLAIM.] Objection shall 
be interposed h mailing or delivering one £QP,l' of the written 
objection to the financial institution and one £QP,l' of the written 
objection to the judgment debtor along with !'c coPy of the judgment 
debtor's claimed exemption form, Both copies of an objection to an 
exemption claim shall be mailed or delivered on the same date. The 
financial institution may rely on the date of mailing or delivery of!'c 
notice to i! in computing any time periods in this section. The 
written objection must be substantially in the form specified in 
subdivision 5. 

Subd. 4. [DUTIES OF FINANCIAL INSTITUTION IF OBJEC
TION IS-MADE TO EXEMPTION CLAIM.] Upon receipt of !'c 
written objection from the judgment creditor within the specified 
seven-day period, the financial institution shall retain the funds 
claimed to be exempt. Unless the financial institution receives !'c 
request for hearing and notice of hearing from the judgment debtor 
asserting exemption rights within ten days after receipt of a written 
objection to the exemption, the funds remain subject to the execu
tion levy' as U' no claim of exemption had been made and shall be 
remitted to the judgment creditor's attorney within seven days. !f!'c 
request for hearing and notice of hearing to determine the validity 
of !'c claim of exemption ~ received h the financial institution 
within the period provided, i! shall retain the funds claimed to be 
exempt until otherwise ordered h the court. 

Subd. §c. [NOTICE OF OBJECTION.] CaJ The written objection to 
the judgment debtor's claim of exemption must be in substantially 
the following form: 
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STATE OF MINNESOTA 
County of ............................. . 
cccc::::::c . ~~~~~~(Judgment-Cre(flfor) 
cccc,cccccccccccc" .(Judgment Debtor) 
ccccc""" .(Garnishee) (Third Party) 

DISTRICT COURT 
..•.... JUDICIAL DISTRICT 
OBJECTION TO 
EXEMPTION CLAIM 

. The ~udgment creditor objects to your claim for exemption from 
garnis ment, levy of execution, order for attacOment (strike inap
plicable language) for the following reason(s): 
.............................................................. _ ............... . ------------------------------------------------------------------------------
.............................................................................. ---------------------------------------------,---------------------------------

Because ofthis objection, your financial will retain the 
funds you claimed to be exempt for an days. !!' you 
wish to request a, hearing on your exem~ion claim, you should do so 
within ten days of your receipt of this'; jection. You' may request '" 
hearing i>y completing the attached form and filing i! with the court 
administrator. 

h The court administrator's office shall provide clerical assistance 
to help with the writing ,and filing ofa Request for Hearing by any 
person not re¥resented i>y counseGThe court administrator may 
charge '" fee Q... $1 for the filIng of '" Request for Hearing. 

2. Upon the filing of "', Request for Hearing, the clerk shall 
schedule the matter for '" hearing ,no later than five business days 
from the date of filing. The court administrator shaH forthwith send 
'" completed copy of the request, including the hearing date, time 
and place to the adverse party and to the financial institution IJy 
first c ass mail. . 

, . 3.!!, i!~ possible that the financial institution might not receive 
the request mailed from the court administrator within ten days, 
then you may want to personally deliver a ""p.y of the request to the 
financial institution after you have filed your request with the 
court. 

4. An order stating whether your funds are exempt shall be issued 
IJy the court within three days of the date of the hearing. 

!!' you do not file a Request for Hearing within ten days of the date 
you receive thiSObjection, your financial institution may turn your 
funds over to your judgment creditor. 

, !!' you file '" Request for Hearing and your financial institution 
receives it within ten days of the date i! received this objection, your 



10046 JOURNAL OF THE HOUSE [70th Day 

financial institution will retain your funds claimed to be exempt 
until otherwise orderea-!!,y the court. -- - -

....................................... 
Attorney-for-JudgIDenCCredlfor--

Subd. 6. [REQUEST FOR HEARING AND NOTICE FOR HEAR
ING.] The request· for. hearing accompanying the objection notice 
must be in substantially the followingf'orm: . 

STATE OF MINNESOTA 

~~,~~,ty,~~.~~~~~·tJ~dgm~~t'C~tdtt~") 
::::::::::::::::::: (Judgment Debtor) 
::::::::::: (Garnishee) (Third Party) 

DISTRICT COURT 
...... JUDICIAL DISTRICT 
REQUEST FOR HEARING 
AND NOTICE FOR 
HEARING 

! hereby request" hearing to resolve the exemption claim which 
has been made in this case regarding funds.in the account of, ... , . 
,., ~ ,--:-.-:\JudgmenWebtor) at the" .. :::: . (Financial Institution). 

! believe the property being held is exempt because 
.................................... ' .. ' ....................................... . ------------------------------------------------------------------------------
.....•••.. ~ .•........•....•.••.............••••..•........•••••••••......••.... 
-------------------------~----------------------------------------------------

Dated: ......... : ....... , ........... . --- ------------------------------ (JUt5GMENTDEBTORY---------

(~DDItE~)----~-------------------

HEARING DATE: .............. ,. TIME: ................. , ........... . 
REARING PLACE'-~~~~c~~~~~~~'~ --, ----------------------------,-

--------------
(Note to both parties: Bring with you to the hearing all documents 

and materials relevant to the exemption claim and objection'. 
Failure to do so could delay the court's decision.) 

Subd. 7. [RELEASE OF FUNDS.] At any time during the proce
dure specified in this section, the judgment debtor or the attorney 
for the judgment ITeaitor may, !!,y " writing dated after the service 
of the writ of execution, dire,ct the financial institution to release the 
funds in question to the other party. Upon receipt of" release, the 
financial institution shall release the funds as directed: -- ------

Subd. 8. [SUBSEQUENT PROCEEDINGS; BAD FAITH 
CLAIMS.] !f in subsequent ~roceedings brought by the judgment 
debtor or the judgment cre itor, the claim of exemption ~ not 
upheld, and the court hnds that !! was asserted in bad faIth, the 
judgment .creditor shall be awarded actual damages, costs, and 
reasonable attorney fees resulting from the additional prOceeiIings, 
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and an amount not to exceed $100. IT the claim of exemption is 
upheld! and the courtnnds that the judgment creditor disregarded 
the, claIm of exemption in bad faith, the jUdtillilnt debtor shall be 
awaraea-costs, reasonable attorney fees, actu damages, and an 
amount not to exceed $100. The ullderl:yrng]udgment must be 
modifie<;l to reflect assessmenfof damages, costs, and attorheYTees. 
However, if the ~ in whosetavor a penalty assessment ~ made 
is not ,actually indebted ,to the ~artts attorney for fees, the attor-

, nets fee award shall be maGe Irectly to the attorney and If not 
paid, an appropriate judgment in favor orne attorney shaIlbe 
enterea. Upon motion of any ~ in interest, on notice, the court 
shall determine the validity of any claim of exemption, and may 
make any order necessary to protect the rights of those interested. 
No financirurnstitution ~ lIable for damages rorcomplying with, 
this sectlOn. B"th copies of an exemption claim or an objection to an 
exemption claim must be mailed or delivered"On the same date. The 
financial mstitutiOr1ii1ay rely onthedate of mrulIDg Oi'UeiIvefy of"" 
notice to '!! in computing any time periods in thIS section. "' 

Sec. 6. [551.06] [ATTORNEY'S SUMMARY EXECUTION UPON 
EARNINGS.]' ' ' . . 

. ' 

Subdivision L [PROCEDURR] When earnings are levied upon 
this sectlOn m,:,st be complied with, in addition to the general 
provisions specmed in section 551.04. 

Subd. 2. [DEFINITIONS.] ~ purposes of this section, the follow-
~ terms have the meanings' gIven them:' , ' 

(a) "earnings~' .means: 

(2) compensatioripaid ot pafable to the producer for the sale of 
agricultural products; livestoc or livestock products; mITKor milk 
products; or fruit or other horticUltural products producecrwnen the 
producer is operating a family farm, "" family farm corporation, or an 
authorizeo farm corporation, as defined in s,ection 500.24, subdivi
sion ~ 

(b) "disposable earni;"$~"means th~t part of the earnings of an 
.indIVidual remainmg after the dedUCtion from those earnings of 

. amounts regllired ~ law to be withheld; 

(~) "emtloy~~" means an individual who performs services subject 
to therig~t oftheemployer to control both what ~ done and how!! 
is done; and' " ' ... " 
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(d) "employer" means ~ 'person for whom an individual performs 
services as an empr.:;yee. 

Subd. 3. [LIMITATION ON LEVY ON EARNINGS.] Unless the 
jua:gm:ent~ for child support, the maximum part of the aggre~ 
disposable earnings of an individual for any ~ period subjecte to 
an execution ~ may not exceed the lesser of: 

(1) 25 percent of the judgment debtor's disposable earnings; or 

(2) the amount ~ which the judgment debtor's disposable earn
~ exceed the following proauct: 40 times the federal minimum 
~our1y wagesprescribedh section 6(a)(1) of the Fair Labor Stan-
ards Act of 1938, United States Code, title 29, section 206(a)(1), in 

effect at tile time the earnings are pay;;JJle, times the number of 
work weeks in the ~ period. When ~ ~ peri¥" hconsists of other 
than ~ whole niiffiber of work weeks, each day Q... t at ~ period in 
excess of the number of completed work weeks shall be counted as ~ 
n:actWn ora work week tilual to the niiiiiDei' of excess work dayS 
divided ~ the number Q... ~ in fue normal work week. 

!f the judgment ~ for child support, the levy may not exceed: 

(1) 50 percent of the judgment debtor's disposable income, g: the 
judgment debtor is supporting ~ spouse or dependent child; 

(2) 55 percent of the judgment debtor's disposable income, if the 
juUginent debtor is supporting ~ spouse or dependent child, ana the 
judgment is over 12 weeks old (12 weeks to be calculated to the 
beginning Of the work week in willC1i. the execution levy is receivedf; 

(3) 60 percent of the judgment debtor's disposable income, if the 
juUginent debtor ~ not supporting a spouse or dependent chila; or 

(4) 65 percent of the judgment debtor's disposable income, g: the 
judgment debtor is not supporting a spous~ or dependent chUd, and 
the judgment is over 12 weeks old (12 wee s to be calculate to the 
Oeginning of tile work week in wruchlhe execution levy is received): 

No courtfmfiY make, execute, or enforce' an order or any process in 
violation ~ t is section; . 

Subd. 4. [MULTIPLE LEVIES ON EARNINGS.] Except as other
wise provided in this. chapter or section 518.611, subdivision ~ the 
PrIOrity of multiple earnmgs execution levies ~ determined ~ the 
order in which t1J.e execution levies were' served on the .. employer. If 
the effipiOyerJs served with two or more writs ~ execution at the 
same time on the same da;it the writ OfeXecution issued pursuant to 
the first juagillententere 1laS pnonty. If two or more execution 
levies are served on the same day, and are based. on judgments 
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entered on the same day, then the employer shall select the priority 
of the earnings levies. However, in all cases, the execution levies 
shall be effective no longer than 70 days from the date of the service 
of the writ of execution. -----

Subd. ~ [EARNINGS ATTACHABLE.] Subject to the exemptions 
provided ~ sections 550.37 and 551.06, subdivision 3, and any other 
applicable statute, the service of '! writ of execution under this 
chapter attaches all unpaid nonexempt disposable earnings owing 
or to be owed ~ the third ~ and earned or to be earned ~ the 
judgment debtor before ana within the P'!Y period in which the writ 
of execution ~ served and within all subsequent P'!Y periods whose 
paydays occur within the 70 days after the date of service of the writ 
of executiori. "Paydays" means the days upon which the third party 
~ earnings to the judgment debtor in the ordinary course of 
business. !f the judgment debtor has no regular paydays, paydays 
means the 15th day and the last day of each month. !f the levy 
attaches less than $10, the third party shall not retain and remit the 
sum. 

Subd. 6. [EARNINGS EXEMPTION NOTICE.] Before the first 
levy ori earnings, the attorney for the judgment crec:ITtOrShall serve 
upon the judgment debtor no less than ten days before the service of 
the writ of execution, '! notice that the writ orexecution may be 
served on the judgment debtor's employer. The notice must: (1) be 
substantially in the form set forth below; (2) be served personally, in 
the manner of a summons anacomplaint, or ~ first class mail to the 
last known address of the judgment debtor; (3) inform the judgment 
debtor that an execution levy may be served on the judgment 
debtor's employer in ten days, and that the judgment debtor may, 
within that time, cause to be served on the judgment creditor's 
attorney a signed statement under penalties of peJjury asserting an 
entitlement to an exemption from execution; (4) inform the judg
ment debtor of the earnings exemptions contained in section 550.37, 
subdivision 14; and (5) advise the judgment debtor of the relief set 
forth in this chapter to which the judgment debtor may be entitled 
if a judgment creditor in bad faith disregards a valid claim and the 
fee, costs, and penalty that may be assessed against '! judgment 
debtor who in bad faith falsely claims an exemption or in bad faith 
takes action to frustrate the execution process. The notice require
ment of this subdivision does not '!.P.P!Y to '! levy on earnings being 
held by an employer pursuant to a garnishment summons served in 
compliance with chapter 571. 

The ten-day notice informing '! judgment debtor that '! writ of 
execution may be used to levy the earnings of an individual must be 
substantially in the following form: 
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STATE OF MINNESOTA 
COUNTy-OF ................. .. 
~~~~~""~~ (JiidgffienfCrE;iI,for) 
against 

""c~~~~~~~~ (Judgment Debtor) 
and 
-=~~~~~~~~~~~~~" (Third Party) 

THE STATE OF MINNESOTA 

DISTRICT COURT 
. ... : ....... JUDICIAL DISTRICT 
------------

EXECUTION EXEMPTION 
NOTICE AND NOTICE OF 
INTENT TOLEVY ON 
EARNINGS""WITHllTTEN 
DAYS 

TO THE ABOVE-NAMED JUDGMENT DEBTOR ---

PLEASE TAKE NOTICE that ~ levy may be served upon yo'({ 
employer or other third parties, without any further court procee -
ings or notice to you, ten days or more from the date hereof. Your 
earnings are compieteryexempt from execution levy if you are now 
~ recipient of relief based on need, if you have been ~ recipient of 
relief within the last six months, or if you have been an inmate of ~ 
correctional institution in the last six montns. ------

Relief based on need includes Aid to Families with Dependent 
CliIT<lren lAFDCf, AFDC-Emergency Assistance (A"FDC-EA), Med
ical Assistance (MA), General Assistance (GA), General Assistance 
Medical Care (GAMC), Emergency General Assistance (EGA), 
Work Re9."il'llless, Minnesota Supplemental Aid (MSA) MSA Emer
gedc~ Assistance (MSA-EA), SupplementafSecurity Income (SS!), 
an nergy Assistance. . 

!f you wish to claim an exemption, Y0it should fill out the 
appropriate form below, sign it, and sen i! to the juaginent 
creditor's attorney. . 

You may wish to contact the attorney for the judgment creditor in 
order to arrange lor a settlement of the debt or contact an attorney 
to advise you about exemptions or other rights. 

PENALTIES 

(1) Be advised that even if you claim an exemption,·an execution 
levy may still be served on your employer. If your earnings are 
evied on after you claim an exemption, you may petition the court 

for a determmation of your exemption. !f the court finds fuat. the 
judgment creditor rusregarded your· claim of exemption in bad 
faith, you will be entitled to costs, reasonable attorney fees, actual 
aamages, and an amount not to exceed $100. ---

(2) HOWEVER, BE WARNED if you claim an exemption, the 
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judgment creditor can also petition the court for !'. determination 
of your exemption, and!!' the courllinds that you claimed an 
exemption in bad faith, you will be assessed costs and reasonable 
attorney's tees plus an amount not to exceed $100. 

(3) !f after receipt of this notice, you in bad faith take action to 
frustrate the execution levy'! thus requiring the judgment creditor 
to petitIOilThe court to reso ve the problem, you will be hable to 
the judgment creartOrlor costs and reasonable attorney's fees plus 
an amount not to exceed $100. ' ", 

DATED: :- , ...................................... ,; ....... . 
(Attorneylo-iJiidgment-Crealto-iT-------
Jtitdt~~~~""'~'~~"'~~~~"""""'~~~~~~~~' 

f~i~ph ~~~~~~~~'~' '''' ~~" ,,~~~~~~~~~~,~,~,~, ~ 

JUDGMENT DEBTOR'S EXEMPTION CLAIM NOTICE 

! hereby' claim that !!!Y earnings' are exempt from execution 
because: " 

(1) ! am presently a recipient of relief based on need. (S~eci~ the 
ro ram, case numoer, and the county from Which relie ' ~ eing 

receive. 

. . . . . . . . . . . . . . . . . .. ................................ \ . . . . . . . . . . . . . . . . . . . . . . Program-----c --- c C-ase-Numoer-(1fTnowiiT------' Counly--------m 
, (2) 1 am not now receiving relief based on need, bun have received 
reI;eroased on need within the last six months. (Specify the 
program, case.nurnber, and the county from which relief has been 
received.) , , 

Program---------c Case-Numoer-(1IRnowiiT-m---, Counly--------m 
(3) I have been an inmate of a correctional institution with the 
lasfs1xiilonth8. JSpecify·the correctional institutIOn and 10000QiiJ 

c~ii~ait~~i'f~~tit~g~~~"""~~'~ t~'~~H~~'~~""~~'~~~~~~~~~'~~""" 

! hereby authorize any agency that has distributed relief to me or 
any correctional institution in which! was an inmate to diSClose to 
the above-named kudgment credi,tor or the judgment creaitor's 
attorney only whet er or not! amor have been !'. recipient of relief 
based on need or an inmate of a correctional institution witnin the 
last six mOiillis:lnave mailea or delivered a ~ of this form to the 
creditor or creditor's attorney. . 
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DATE: ................................................................... 
--------------------- .fuifgrnelii-tJeot(ji--c -----------------------

.............................................. )lifdrells-------------------------------------

Subd. 7. [ADDITIONAL NOTICES.] !fthe execution levy has not 
been served within one year after service of the exemption notice, 
the juagment creditoTs attorney shall serve another notice upon the 
judgment debtor before serving the execution levy on the kudgment 
debtor's eiiij?loYer.lfmore than one year has passed since t e service 
of the judgment cre<litor's most recent execution lev1the judgment 
creditor shall, no less than ten days before service Q... -'" subsequent 
execution ~ serve noticethat another execution levy may be 
served. 

Subd. 8. [PROCEEDINGS IF NO EXEMPTION STATEMENT IS 
RECEIVED.] !f no statement of exemption ~ received !:>,y the 
attorney for the juagment creditor on an earnings lev/l ~ ten 
daYJ from the service of the notice, the attorney for t e Judgment 
cre itor may proceed with the execution levy. Failure of the judg
ment debtor to serve a statement does not constitute a waiver of aj? 
right the juagment debtor may have to an exemption. !f ~ 
statement of exemption is received!:>,y the attorney for the judgment 
creditor, the attorney may still cause P'd"':y to be served' subject to 
sanctions provided in section 5i5T.05, sub Ivision 8. 

Subd. 9. [NOTICE OF LEVY ON EARNINGS, DISCLOSURE, 
AND WORKSHEET.] The attorney for the judgment creditor shall 
serve upon the judgment debtor's emFyer-", notice of levy on 
earnings and an execution earnIngs disc osure fann and an earnings 
disclosure worKsheet with the writ of execution;t1iat must be 
substantially in the form set forth below. -- --- -

STATE OF MINNESOTA 
COUNTY OF ........................ . 

-------------------------

::,,",,:,,::,,:: (Judgment Creditor) 
against 

""",,::,,"",,: (Judgment Debtor) 
and 
=:""""""""::,, (Third Party) 

DISTRICT COURT 
...... JUDICIAL DISTRICT 
FILE NO .................... . 

NOTICE OF LEVY ON 
EARNINGS AND -
DlSCLoSUR~ 

PLEASE TAKE NOTICE that pursuant to Minnesota Statutes, 
sectIOns 551.04 and 551.06, the undersignea as attorney for the 
judgment creditor, hereby makes demand and levies execution upon 
all earnings due and owing !:>,y you ~ to"'$5,000) to the jUd~ent 
ilebtor for the amount of the jUclrrent specified below. 4110py 0 the 
writ o1execution issuedl)-.X ~ court ~ enclosed. __ e unpaid 
jii(lgment balance ~ ! : : : " 
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This levy. attaches all unpaid· nonexempt disl.0sable earnings 
0Clng or to be owed Q.y you and earned or to ~ earned h the 
iu gment aebtor before and within the ~ period in which the writ 
of executIOn is served and within all subsequent ~ perioilsWhose 
paydays occur within the 70 days after the serviceof this levy. 

In responding to this levy, you are to complete the attached 
diSClosure form and worksheet· and maTI i! to the undersigned 
attorney for the judgment creditor, together wlTh yewr check ~ 
able to the above-named judgment creditor, for t e nonexempt 
amount owed Q.y you to the judgment debtor or forWhich ~ou are 
obligated to the judgment debtor, within the time limits set orth in 
the aforementioned statutes . 

................................................ 
1\acriess---------------------------------------
................................................ 
------------------------------------------------. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
~~t~~;J~~~i¢~~~~~~~~~~~~~~~~~~~~~~~~~~.~.:~~ 

DISCLOSURE 

DEFINITIONS 

"EARNINGS": For the purpose of execution, "earnings" means 
compensation paid or payable to an employee for personal services 
or compensation paid or payalile to the producer for the sale of 
agricultural products; milk or milk products; or fruit or other 
horticultural products produce<! when the producer ~ operating !Ie 
family farm, !Ie famil~ farm corporation, or an authorized farm 
corporation, as define in section 500.24, subdlvision 2, whether 
denominated as wages, salary, commission, bonus, or otherwise, and 
includes pericidlc payments pursuant to !Ie pension or retirement. 

"DISPOSABLE EARNINGS": Means that tart of the earnings of 
an individual remaining after theOeaUction rom those earnings of 
amounts re6uired Q.y law to be withheld. (Amounts required h law 
to be with eld do not include items such as health insurance, 
cnantable contriliiitwns, or otherVOlUntai'Y wageTe<IUctions.) 

"PAYDAY": For the purpose of execution, "payday(s)" means the 
date(s) upon whichfue empl0ll;er pays earnings to the jiidgiTIent 
debtor in the oramary course of usiness. If the iUdf1ent debtor has 
no regular payday, payaay[s) means the 15th an the last day of 
each month, 
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THE THIRD'PARTYIEMPLOYERMUST ANSWER THE FOL-
L0WffiITQUESTIONS: - --

L Do you now owe, or within 70 days from the date the execution 
leiiY was served on you, wiU you or may you owe money to the 
ju gment debtor fOr earnings? 

yes ...... . No, ..... . 

2. Does the judgment debtor earn more than $ ... ~ week? (This 
affioiiiiTTs the federal minimum wage ~ weeKJ - - ----

yes ...... . No ...... . 
---------

INSTRUCTIONS FOR COMPLETING THE 
EARNINGSDISCLOSURE --

. A. If YOUr answer to either questions 1 or 2 is "No," then you must 
~ The a firmation on ~ ~ and return This disCloSure to the 
jUdgment creditor's attorney within 20 days.after i! was served on 
you, and you do not need to answer the remaining questions. 

B. .!f your answers to both questions 1 and ~ are "Yes," y,t must 
complete this form anatlie Earnings DisciosurewOrks eet as 
foHows: -- -- -- -- -

For each payday that falls within 70 1?M from the date the 
execution levy was served on Yd\)' YO UST calculate the 
amount of earnings to be retrune ~ CoffipletmgSteps ~ througn 
11 on ~ 2, and eflter the amounts on the Earnings Disclosure 
Works1ieet.1JPON~UEST, THE EMPLOYER MUST PRO
VIDE THE DEBTOR TH INFORMATION AS TOHOW THE 
CALCiJ'LATIONS REQUIRED BY THIS DISCLOSU~wERE 
MADE. ---

Each payday,yoEl must retain the amount of earnings listed in 
column I on the arnings Disclosure Worksheet. 

You must ~ the attached earninifj and return this Earnin~s 
Disclosure Form and the Earnings isclosure Worksheet to t e 
kudgment crerutor'sattOrney and deliver !'o ~. to the judgment 

ebtor within ten days after the last payday thatTalIS within the 
70-day period . 

.!fthe judgment is wholly satisfied or if the judgment debtor's 
emPlOyment ends before the expiration 01'the7~-day period, your 
disclosure anaremittance should be mMe wit in ten days after 
the last payaay for whIch earnings were attaclleiI. 
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For steps 3 through 11, "columns" refers to columns on the Earnings 
:J:)lSciosure Worksheet. ' . .. 

3. COLUMNA. 

4.' COLUMNB. 

5. COLUMNC. 

6. COLUMND. 

7. COLUMNE. 

8. COLUMNF. 

9. COLUMNG. 

10. COLUMNH. 

Enter the date of judgment debtor's ~ 
day. ---

Enter judgment debtor's ~ earnings 
for each payday. 
Enter judgroent debtor's disposable earn
ings for each payday. 
Enter 25 percent of disposable earnings. 
(Multiply Column C !!.Y .25.) 
Enter here 40 times the hourly federal 
,minimum wage ($ ~ ~ , 2 times the !lUmber 
of work weeks included in each payday. 
(Note: IT ~ pay period includes days in 
excess of whole work weeks, the addi
tional days should be counted as ~ frac
tion of ~ workweek equal to the number 
of work days in excess of ~ whole work 
week divided Qy the number of work days 
ih ~ normal work week) 
Subtract the amount in Column E from 
the amouirtIn Column C, and enter here . 

. Enter here the lesser of the amount in 
CtiIiiiD.n D and tileaIUount in Column F. -----
Enter here any amount claimed !!'yyou as 
~ setoff, defense, lien, or claim, or any 
amount claimed !!.Y any other person as 

, an exemption or adverse interest which 
would .reduce the amount of earnings ow
!!!g to the judgment debtor. (Note: Any 
indebtedness to you, or any assignment of 
wages, that was incurred or made !!.Y the 
judgment debtor within ten days before 
your receipt ofthe execution levy i!; void.) 

You must also describe your claim(s) and 
the claims of others, !f known, in the 
. space provided below the worksheet and 
state the name(s) and address(es) of these 
persons. 

Enter zero in Column H if there are no 
claims by you or others which would re
duce the amount of earnings owing to the 
judgment debto.r. 
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11. 

Dated: 

A 
Payday 
Date 

COLUMN I. 

JOURNAL OF THE HOUSE [70th Day 

Subtract the amount in Column H from 
the amountln Column-G "and enter here. 
This is the amount of earmngs that you 
must retain for the payday for which the 
calculations were made. The total of all 
amounts entered in CoIumn-ris the 
amount to be remitted to the attorney for 
the judgment creditor. 

AFFIRMATION 

. . . . . . . . . . . . . . . . . . . . . --------------------- tl,i{iliiiUii',,-----------------------------------

.............................................. 1'1£1,,-----------------------------------------

.............................................. 
1'eleJlfi()Iie-~UirnDEli'------------------------

EARNINGS DISCWSURE WORKSHEET 

................. ', . -------------------

Judgment Debtor's Name 

B 
Gross 
Earnings 

.................... --------------------.................... --------------------. . . . . . . . . . . . . . . . . . . . --------------------

.................... --------------------.................... --------------------

C 
Disposable 
Earnings 

. . . . . . . . . . . . . . . . . . . . --------------------.................... --------------------

. .................. . --------------------
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D 
25% of 
CoIiimn C 

1. ............... . 
2. :::::::::::::::: 
3. :::::::::::::::: 
4. :::::::::::::::: 
5. :::::::::::::::: 
6. :::::::::::::::: 
7: :::::::::::::::: 
8. :::::::::::::::: 
9. :::::::::::::::: 

10. :::::::::::::::: 

G 
Lesser of 
CoIUrrinD 
and 
COlumn F 

1 ................ . 
2. :::::::::::::::: 
3. :::::::::::::::: 
4. :::::::::::::::: . 
5. :::::::::::::::: 
6. :::::::::::::::: 
7: :::::::::::::::: 
8. :::::::::::::::: 
9. :::::::::::::::: 

10. :::::::::::::::: - ----------------

WEDNESDAY, MARCH 14, 1990 

E 
40 X Min. 
Wage--

.................... --------------------

............ ' ....... . --------------------

.................... --------------------

.................... --------------------

H 
S'etoff, Lien, 
A<lVei'se--
Interest, or 
Other Claims 
. .................. . --------------------.................... --------------------.................... --------------------
. . . . . . . . . . . . . . . . . . . . --------------------.................... -------------------- , .................... --------------------

.................... --------------------

F 
Column C 
mInus 
COIiiiiin E 
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. .................. . --------------------

I 
Column G 
mInus 
COIiiiiinH 

.................... --------------------

.................... --------------------

'If you entered any amount in Column H for any payday(s), you 
must describe below either your claims, or the claims of others. For 
amounts claimectli,jr others, you must both state the names and 
addresses of these persons, and the nature of their claim, if known . 
.............................................................................. ------------------------------------------------------------------------------......................................................................•........ ------------------------------------------------------------------------------. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ------------------------------------------------------------------------------

AFFIRMATION 

1 ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ (person signing Affirmation) am the third 
party or! am authorized ~ the third party to complete this earnings 
disclosure worksheet, and have done so truthfuUy and to the best of 
~ knowledge. ----~ - - ---
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l'itle--------------------
Dated: ................ . ........................ r.-:-J .................. . --- ---------------- Slgniiture-------------- Pnone-Nu-moer-------

Subd. 10. [NOTICE OF LEVY ON EARNINGS, DISCLOSURE, 
ANI>WORKSHEET FOR CHILD SUPPORT JUDGMENT.) The 
attorney for the judgment creditor shall serve upod the judgment 
debtor's emploYer a notice of levy on earnings an an executIOn 
earnings disclosure form annan earnmgs dIsclosureworKsheet WIth 
the wnt of execution, that must be sUbstantially in the form set 
fOrtfilieJow. 

STATE OF MINNESOTA 
COUNTY OF ........................ . 

~~~~~"" ........ (Judgment Creditor) 
against 

................... (Judgment Debtor) ana----------
~~,,~""~~~~~,,~~~~~~~~~ (Third Party) 

DISTRICT COURT 
. ..... JUDICIAL DISTRICT 
FILENO .................... . ---- --------------------

NOTICE OF LEVY ON 
EARNINGS AND -
DISCLOSUR~ 

PLEASE TAKE NOTICE that pursuant to Minnesota Statutes, 
sections 551.04 and 551.06, tJie undersIgned, as attorney for the 
judgmenfCredltor;1iereby makes demand and levies executionupon 
all earnings due and 0tng h you l.'!.P to$5,(j(j(jfto the judgment 
debtor for the amount Q... the judgment specIfIed below.AilOPY of the 
writ olexecution Issuedl>~ the court if< enClOSed: ~ e unpaid 
jiidgment balance if< ! .~ ~ ~ ~ ~ 

This levy attaches all unpaid nonexempt distf.0sable earnin~s 
0ifng or to be owed~ you and earned or to ~ earned h ~ 
ju gment debtor Detore and within the P"Y period in which the writ 
of execution is serVe<IaiKIwithin alISubsequent P"Yperioaswhose 
paydays occur within the 70 days after the service 01 this levy. 

In responding to this le/?" you are to complete the attached 
diSClosure form andwor s eet anamw it: to the undersigned 
attorney for the jUdgment creditor, together with Y'h"r check P'lY: 
able to the aoove-named judaiijent creditor-;t'Or t e nonexempt 
amount owed h you to the ~u gment debtor orror-which tOU are 
obligatedtOThe judgmentOe tor, within the time umits set orth in 
the aforementioned statutes. 

Ad!fress---------------------------------
.......................... -............... . ------------------------------------------
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. "EARNINGS": For the ~urpose of execution, "earnings" means 
compensation paid or paya Ie to an emJf.loyee for personal services 
or compensation paid or payaOle to ~prodUCer for the sale of 
agricultural products; milk or milk products; or l'ruit or other 
IlOrticultural products produced when the producer is operating a 
family farm, "Jafil~ farm corporation, or an auThorized farm 
cor oration as e me in section 500.24, subdivision 2, whetlier 

enorriinated as -wages, sruary, commission, bonus, or otherwise, and 
includes periodic payments pursuant. to" pension or retirement, 
workers' compensation, or l.}.nemployment compensation. 

"DISPOSABLE EARNINGS": Means that Eart of the earnings of 
an individual remaining after theaeauction rom those earmngs of 
amounts required~ law to be withheld .. (Amounts required ~ law 
to be withheld do not include items such as health insurance, 
ctiantable contrioutWns, or otherV01UntarY wageOedUctions.) 

"PAYDAY": For the purpose of execution, "payday(s)" means the 
dat~(s) upon which tlle. emPi01er ~ earnin~s to the debtor intne 
ordmary course of busmess. 1 the judgment ehlor has no regular 
payday, paycray(s) means the 15th and the last day of each month. 

THE THIRD PARTYIEMPLOYER MUST ANSWER THE FOL-
L<JWrNG QUESTION: -- ----

(1) Do you now owe, or within 70 days from the date the execution 
~ was served on you,. will you or may you owe money to the 
judgment debtor iOr earmngs? . 

. ............. . 
Yes---~------- N(j------------

INSTRUCTIONS FOR COMPLETING THE EARNINGS 
-----r>ISCLOSURE --

A. !f your answer to question ! ~ "No," then you must ~ the 
. amrmation belowanareturn this disclosure to the jUcIgiiient cred
itor's attorney within 20 days after i1 was served on you, and you do 
not need to answer the' 'I"emaining que'stions. 

B. !f YOUli answer to question ! is "Yes," you must 'complete this 
form and ~ Earnings Disclosure \VOrl<sl1eet as follows: . 

For each layday that falls within 70 'l?M from the date the 
execution evy was served on you, YO UST calculate the 
amount of earnings to be retained ~ completing steps 2 through 
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8 on ~ 2, and enter the amounts on the Earnings Disclosure 
WOrksheeCUPON"REQUEST, THE"""ElVIPLOYER MUST PRO
VIDE THE DEBTOR WITH INFORMATION AS TOHOW THE 
CALCULATIONS REQUIRED BY THIS DIScr;OS-URrWE---ro; 
MADE. --

Each payday, hOu must retain the amount ~ earnings listed in 
column Q on t e EarningslliscIOSure Worksheet. 

You must ~ the attached .earnings and return this earnin~s 
dISclosure form and the Earnings DisCloSur"6WOrkSl1eet to t e 
judgment cremto7Sattorney and deliver ~ ~ of the disclOsure 
and worksheet to the Judgmentdebtor within ten days after the 
last llayday that falls within the 70-day peru;a. If the judgment is 
who y satistled or !f the judgment debtor's emwoyment enas 
before the expiration of the 70'day period, yourisclosureana 
remIRance should be made within ten days after the last payaay 
for which earnings were attacnea. 

For steps 2 throu«rh 8, "'columns" refers to columns on the 
Earnings DisClosure orFsheet. 

(2) COLUMN A. Enter the date of judgment debtor's payday. 

(3) COLUMN B. Enter judgment debtor's gross earnings for each 
payday. 

(4) COLUMN C. Enter judgment debtor's disposable earnings for 
each payday. 

(5) COLUMN D. Enter either 50, 55, 60, or .65 percent of 
disposable earnings, based on whIch of1l1e following descriptions 
fits the child support judgment OebtOr: 

(a) 50 percent of the judgt!lent debtor's disposable income, !f the 
judgt!lent debtor !.fl supporting ~ spouse or dependent child; 

(b) 55 percent of the judgt!lent debtor's disposable income, !f the 
juilginent debtor is supporting ~ spouse or dependent child, and the 
judgt!lent !.fl over 12 weeks old (12 weeks to be calculated to the 
beginning of the work week in which the execution levy is received); 

(c) 60 percent of the judgt!lent debtor's disposable income, if the 
judgt!lent debtor !.fl not supporting ~ spouse or dependent child; or 

(d) 65 percent of the judgt!lent debtor's dis~sable income, if the 
judgment debtor !.fl not supportina ~ spouse or ependent child, and 
the judgt!lent is over 12 weeks 01 (12 weeks to be calculateOto the 
beginning of the work week in wmch theexeclltion levy is received). 
(Multiply column Q l>.Y .50, .55, .60, or .65, as appropriate.) 
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(6) COLUMN E. Subtract the amount in column D from the 
amount in column C, and enterh~re. - - -- --

(7) COLUMN F. Enter here any amount claimed by you as ~ 
setoff, defense, lien, or claim, or any amount claimed !>.y any other 
person as, an exemption or adverse interest that would reduce the 
amount of earnings owing to the judgment debtor. (Note: Any 
indebtedness to you, or any assignment of wages, that was incurred 
or made !>.y the judgment debtor within ten dayS prior to your receipt 
of the execution levy ~ void.) 

You must also describe your c1aim(s) and the claims o(others, if 
known, in the space provided below thewornneetand state the 
name(s) anuaddress(es) of these-persons. -- --- --

Enter zero in column F g there are no claims !>.y you or others that 
would reduce the amount of earnings owing to the judgment debtor. 

(8) COLUMN G. Subtract the amount in column F from the 
amount in column ~ and enter here. This ~ the amount of earnings 
that you must remit for the payday for which the calculations were 
made. ' 

AFFIRMATION 

1 '" , , , ", '" ,., '" :.J. (person signing Affirmation) am the 
third party/employer or I am authorized !>.Y the third party/employer 
to complete this earnings disclosure, and have done so truthfully 
and to the best of ~ knowledge, 

Dated: tjlgIlatiI-re-----------------------------------

1;'jt~~ .. , ........... " ......... , .............. . 

Teleplione-NumIlei-----------------------
EARNINGS DISCLOSURE WORKSHEET 

A 
Payday 
Date 
--r-:-.............. , 

2. :::::::::::::::: 
3. :::::::::::::::: 
4. :::::::::::::::: 
5. :::::::::::::::: 
6. :::::::::::::::: 
7. ::::.:::::::::::: 
8. :::::::::::::::: 
9. :::::::::::::::: 

10. :::::::::::::::: 

B 
Gross 
Earillngs 

~ ,'"""""""" ................... . 
~-------------------

.................... 
--------------------

.................... 
--------------------
.................... --------------------.................... 
--------------------

C 
Disposable 
Earnings 

~ """"""""" 
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D 
Either 50, 55, 
60,or65%00 
COlUiim C -

1. .............. .. 
2. :::::::::::::::: 
3. :::::::::::::.::: 
4. :::::::::::::::: 
5. :::::::::::::::: 
6. :::::::::::::::: 
7. :::::::::::::::: 
8. :::::::::::::::: 
9. :::::::::::::::: 

10. :::::::::::::::0 - ----------------

1. 
2. 
3. 
4 . 

. 5. 
6. 
7. 
8. 
9. 

10. 

JOURNAL OF THE 'HOUSE 

E 
'ColumnC 
mInus 
COIUiiin D 

.................... --------------------

.................... --------------------

.................... 
--~-----------------

[70th Day 

F 
Setoff, Lien, 
MVers-e--
Interest, or 
Other Claims 
..:...:...:...:...:..:.:..:. . .::.:..:..:..:..:..:..:..:..:..:..:. 

G 
Column E 
minus 
COIUiiin F 

. .................. . --------------------

. .................. . --------------------

'If you entered any amount in column ~ for any payday(s), you 
must describe below either your claims, or the claims of others. For 
amounts claimed 2.Y others, you must both state the names and 
addresses of such persons, and the nature of their claim, if known . 

.............................................................................. 
------ --------------------------------------------- -----------------------.............................................................................. ------------------------------------------------------------------------------
.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:-.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.: 

AFFIRMATION 

1 , , , , , , . , , , :..: : , , . ,(person signing Affirmation) am the third 
party or! am authorized 2.Y the third party to complete this earnings 
disclosure worksheet, and have done so truthfully and to the best of 
!!!Y knowledge. ----- - - ---
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Dated: ......................... ( ... ) ................ . 
Title-------------------- Phone NiiITi'iJer--------

Subd. 11. [POSTEXECUTION NOTICE TO JUDGMENT 
DEBTOR.] The attorney for the judgment creditor shall serve by 
mail upon the judgment debtor not later than hve days after service 
is' made on the judgment debtor's employer, !'c' ~ of the writ of 
execution and copies of all other papers served on the judgment 
debtor's employer. 

Subd. 12. [THIRD PARTY DISCLOSURE AND REMITTANCE 
OBLIGATION.] IT there are no attachable earnings, the third party 
shall serve the execution earnings disclosure form upon the attorney 
for the judgment creditor within 20 3a(i" after service of the writ of 
execution. However, if the ju~ent e tor has attachaOle earnings, 
the third party shall serve .L.!!. execution earnings disclosure form 
upon both the attorney for the judgment creditor and the judgment 
debtor and remit to .. the attorney for the judgment creditor the 
attached earnings within ten dr)Ys ofllie last payday to occur within 
the 70 days after the datem.L.!!. service of the writ of execufWil:1!' 
the judgment ~ wholly satisfied or if the judgment debtor's employ
ment ends before the expiration ofthe 70-day period, the disclosure 
and remittance ·should be made within ten days after the last 
payday for which earnings were attached. The amount of the third 
party's execution earnings dlsClOsure form and remittance need not 
exceed .100 percent of the amount of the judgment creditor's ju1g
ment that remains unpaid, after subtracting the total of seto fs, 
aeteiises, exemption, or other adverse interests. IT the disclosure ~ 
~!'c corporation, it shall be made ~ an officer or a managing agent 
having knowledge of the facts. 

Subd. 13. [PENALTY FOR RETALIATION FOR EXECUTION.] 
(a) An employer shall not discharge or otherwise discipline an 
employee as !'c result of an earnings ~ authorized ~ this chapter. 

(b) IT an employer violates this seCtion,!'c court may order the 
reinstatement of an aggrieved party who demonstrates a violation of 
this section, and other relief the court. considers appropriate. The 
aggrieved party may bring!'c civil action within 90 days of the date 
of the prohibited action. IT an employer-employee' relatioJ:.lship 
existed before the violation of this section, the employee shall 
recover twice the wages lost as a result of this violation. . --- ------- . 

(c) The rights guaranteed ~ this section are not subject to 
abridgment and may not be altered by employment contract. 

Subd. 14. [PUBLIC EMPLOYEES, LEVY ON EARNINGS.] The 
salary orearnings of any public employee or officer maybe levied 
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upon pursuant to this chapter. Where the person ~ an officer, the 
writ shall be served upon the aiidltOr, treasurer, or clerk of the 
subdivision or department of which the person is an officer. Where 
the person ~ an employee other than an officer, the writ must be 
served upon the person in charge of the office or department in 
which the employee works. 

When payment has been made pursuant to levy, II "".PY of the 
execution with cerl1llcate of satisfaction shall be delivered to the 
treasurer as ~ voucher for such payment. -- -

Sec. 7. [EFFECTIVE DATE.] 

Sections 1 to !l are effective October h 1989, and llPP!Y to 
attorney's summary' executions begun on or after that date. 

ARTICLE 3 

GARNISHMENTS 

Section 1. [571.71] [GARNISHMENT: WHEN AUTHORIZED.] 

As an ancillary proceeding to II civil action for the recovery of 
money, a creditor may issue ~ garnishment summons as provided in 
this chapter against any third party in the following instances: 

(1) at the time the civil action ~ commenced or at any time after 
the commencement of the civil action, but before the entry of II 
judgment, ii the court orders the issuance of the garnishment 
summons pursuant to section 571.93; 

(2) at any time 40 days or more after service of the summons and 
complaint upon the debtor in the civil action when II judgment by 
default could have, but has not, been entered pursuant to Rule 
55.01(a) of the Minnesota Rules of Civil Procedure for the District 
Courts. No filing of II pleadmgor other documents by thecreditor is 
required to issue 5! garnishment summons under this clause; how
ever, the creditor must comply with the service requirement of 
section 571.72, subdivision 4; or 

Sec. 2. [571.711] [SCOPE OF GENERAL AND SPECIFIC PRO
VISIONS.] 

General provisions and definitions relating to all garnishment 
proceedings, as authorized in this chapter, are set forth in sections 
571.71 to 571.90. Specific provisions relating to garnishments 
involving financial institutions are set forth in sections 571.911 to 
571.915. Specific provisions relating to the garnishment of earnings 
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are set forth in sections 571.92 to 571.927. When a garnishment 
summons is issued against either earnings or fundS-in ~ financial 
institution, the applicable provisions cited in this cha~ter must be 
complied with in addition to the general provisions an del'iiiffions 
relating to all garnishment proceedings. Provisions contained in the 
statutory forms are incorporated in this chapter and have the same 
force of law as any other provision in this chapter. 

Sec. 3. [571.712] [DEFINITIONS.] 

Subdivision 1.:. [SCOPE.] For the purposes of this chapter, the 
terms defined in this section have the meanings given them. 

Subd. 2. (a) '~Creditor" means the party who has ~ .claim for the 
recovery ofmoney in the civil action whether that ~ is the 
plaintiff, defendant, or other. party in the civil action ana Who ~ 
issuing or requesting the issuance o~ garnishment summons. , 

(b) "Debtor" means ~ party against whom the creditor has a claim 
for the recovePei of dmoney in the civil action whether that party ~ 
tlle Plaintiff, efen ant, or other ~ in the civil action. - -- ---. ~---

(c) "Garnishee" means the third party ~ whom the garnish
ment summons is served. 

(d) "Claim" means the unpaid balance of the creditor's judgment 
a ainst the debtor or, in ~ prejudgment garnishment proceeding, the 
unpai oaIance of the creditor's claim against the debtor and all 
lawful interest and costs and dIsbursements paid or incurred in the 
civil action or in the garnishment proceedings. 

Subd. 3. [DESIGNATION OF PARTIES.] Each pleading or other 
document in the ancillary proceeding of garrnsIiment must desig
nate each party as creditor or debtor or garnishee. 

Sec. 4. [571.72] [GENERAL GARNISHMENT.PROVISIONS.] 

Subdivision 1. [RULES OF CIVIL PROCEDURE.) Unless this 
chapter specifically provides otherwise, the Rules of Civil Procedure 
for the District. Courts shall ~ in all proceedings under this 
chapter. 

Subd. 2. [SERVICE OF A GARNISHMENT SUMMONS.) To 
enrorce a Claim asserted in a civil action venued in a court ofrecoro, 
~ garniShment summons may be issued i>y ~ creifitorand served 
~ the garnishee in the same manner as other summons in that 
court Olrecord, except that service may not be made i>y publication. 
Service of ~ garnishment summons on the garnishee may also be 
made i>y certified mail, return receipt requested. The effective date 
of service i>y certified mail ~ the time of receipt i>y the garnishee, A 
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single garnishment ,summons hay be addressed to two or more 
garnishees but must state whet er each IS summoned separately or 
jointly. 

The garnishment summons must state: 

(1) the fuII name of the debtor, the debtor's last known mailing 
adaress, and the amount of the claim that remains unpaid; 

(2) the date of the entry of judgment against the debtor or that the 
debtor iEl in default pursuant.to Rule 55.01 of the 1'i!li1ilesota Rules 
of Civil Procedure for the District Courts. Where there iEl ~ pr~ 
ment garnishment pursuant to section 571.93, the garrnshment 
summons must include'a ~ of the ct;mrt order; 

(3) if the garnishment is on any indebtedness, money, or property 
. other than earnings, the garnishee shall serve upon the credItor and 

upon the debtor within 20 days' after service of the garnishment 
summons, ~ written di~losure, of the garnishee's indebtedness, 
money, or other property owing to the debtor and answers to alI 
written interrogatories that are served WIth the garnishment sum
mons. The garnishment summons shall also state that !!' the 
garnishment is on earnings and the debtor has garnishable earn
ings, the garnishee shall serve the disclosure within ten days of the 
last payday to occur within the 70 days after the date of service of 
the garnishment summons; 

(4) that the creditor shall not requite disclosure of the disposable 
earnings, indebtedness,. money, or property of debtor in the garnish
ee's possession or under the .garnishe~'s control in excess of 110 
percent of the amount of the claIm that remains unpaid; 

(5) that the garnishee shall retain disposable earnings, indebted
ness, money, or property of the debtor in the garnishee's possession 
or under the garnishee's control not in excess of 110 percent of the 
amount of the claim that remains unpaId, until the creditor causes 
~ writ of execution to be served upon the garnishee, until the debtor 
authOrizes release to the creditor, upon court order, or I>y operation 
of law; 

(6) that after the expiration of the liriod of time specified in 
section 571.79 from the date of service 0 t e garnishment summons, 
the garnishee's retention obligation automatically expires; 

(7) that an assignment of'dages madel>y the debtor or indebted
ness to the garnishee incurre I>y the debtor within ten days before 
the servICe of the first garnishmeiitSUriliilOns on ~ deOt is VOId. 

Subd. 3. [REPRESENTATION BY AN ATTORNEY.] Whenever a 
crerutOr is represented I>y' an attorney, ~ responsive pleading or 
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. document from the garnishee or debtor under this chapter must be 
served on the creditor's attorney. 

Subd. 4. [SERVICE. OF GARNISHMENT SUMMONS ON 
DEBTORT A ~ of the garnishment summons and copies of all 
other papers served ontlle garnishee must be served §ymail at the 
last known maITmg MareSS of the debtor not later than fiveClays 
.after the service is made upod. thegarnISllee. The first tIme a 
garnishment summons ~ serve on the debtor pursuant to sectlon 
571.71, clause (2), the creditor sha1ralso serve a ~ of the affidavit 
of service of tneor!ginal summons andCOffipjaint. "ServIce of the 
garmshment OOcuments on the debtor ~ effective upon mailing .. 

Subd. 5. [GARNISHMENT DISCLOSURE FORM.] The creditor 
shall serve with the garnishment summons the applicahle garnish
ment disclosure form substantially in the form set forth in section 
57T.75 .. The creditor mayalso serve written liiterrogatOnes with the 
garnishment summons. 

Subd. 6: [BAD FAITH CLAIM.] If, in "" proceeding brought under 
section 571.91, or"" similar proceeding under this chapter to 
determine a claim of exemption, the claim of exemption IS not 
upheld, and the court finds that it was asselied in bad faith,. the 
creditor shall be awarcled"actual <Tamages, costs, reasonaolea1tor
ney fees resw.tin from the additional proceedings, and an amount 
not to exceed 100. IftheCfaim of exemption is uphel{f,anTIhe court 
mUs that thecreart:oraISregarded the claim of exemption in---oaa 
faith, tnedebtor shall be awarded actual damages, costs; reasonaOIe 
attOrney fees reSiiffing from the adclitional proceeamgs, and an 
amount not to exceed $100. The underlying judgment snarr be 
modIfIed tOretTecti\BSessment OfQamages, costs, and attorneyrees. 
However, if the party~n whose favor a penarry-assessment is made 
~ not actuaIIY inde ted to· that party's attorney for fees, the 
attorney's fee award shall be made directly to the attorney and Ifnot 
paid an appropriatejiiUgment in favor of tne attorney shall be 
enterea.· . .. 

Subd. 7. [FORMS.] No creditor shall use a form that contains 
alterations or changes from the statutOrY forms that mlsle3.d debtors 
as to their gghts and the garnishment procedure generally. IT "" 
court finds at a creditor has used a misleadin~ form, the debtor 
shall ~ awarne<f actual damages.costs,. reasana Ie attorney's fees 
resultm from additionalr.roceedinli;s, and an amount not to exc<)ed 

100. All forms must be c early legl Ie and printed in not less than 
the equivalent of la-point ~ A form that uses boThsides of a 
Sheet must cleat indicate on the ITont side that thereTs addltiona1 
llifOrination on t e back siaeoIThe sheet.. ----------

Subd. 8. [EXEMPTION NOTICE.] In every I garnishment where 
the debtor ~ "" natural person, the debtor sha I be provided with "" 
garn'Tshiilent exemption notice.1ftnecredItOr~ garnishing earn-
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ings, the earnings exemption notice F,rovided in section 571.924 
must De served ten or more daySl)e ore the serVIce of the first 
FishmeiitSummons. If thecred~ garnishing funds in !'c 

nancial institution, the exemption notice provided in section 
571.912 must be served with the garnishment summons. In all other 
cases, the exe~tion notice must be in the following form anaserved 
on the debtor With !'c ~ of the garnishment summons. 

STATE OF MINNESOTA 
(j()lJNT~OF ........................ . 
............ ~.:::::::::::::~(5re([l£or) agalnsCmu-mmu--m-
....................... , ........ (Debtor) an([---------------------------
"'''',::::,''',::",:: ..... (Garnishee) 

DISTRICT COlJRT 
...... JlJDI<;IAL DISTRICT 

EXEMPTION NOTICE 

~ Garnishment Summons is being served uPfin you. Some of your 
property may be exempt and cannot be garnis ed. TheToTIOwing is 
!'c list of some o1'1lie more common exemptions. It ~not complete and 
is SUbject to section 550,37 of the Minnesota Statutes and other state 
and federal laws. The. dollaramounts contained in this list are 
SiiOject to theprovlSWns of section 550.37, sUbdivlslon 4a, at the 
time of garnishment. If you have questions about an exemption, you 
shouid' obtain legal advice. 

(1) !'c homestead. or the. proceeds from the sale of !'c homestead; 

(2) household furniture, appliances, phonographs, radios, and 
teleVisions ~ to !'c total current value of $5,850; 

(3) !'c manufactured (mobile) home used as your home; 

(4) one motor vehicle currently worth less than $2,600 after 
dedUcfillg any security interest; --. -. -- -- --- --

(5) farm machinery used ~ an individual principally engaged in 
farming, or tools, machines, or office furniture usedin your business 
or trade. This exemption IS limltel:fto $13,000; 

(6) relief based on need. This includes: 

(i) Aid to Families with Dependent Children (AFDC); 

(ii) AFDC-Emergency Assistance (AFDC-EA)j 

(iii) Medical Assistance (MA); 

(iv) General Assistance (GA); 

(v) General Assistance Medical Care (GAMC); 
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(vi) Emergency. General Assistance (EGA); 

(vii) Work Readiness, Minnesota Supplemental AID (MSA); 

(viii) MSA"Emergency Assistance (MSA"EA); 

(ix) Supplemental Security Income (SSI); and 

(x) Energy Assistance; 

(7) social security benefits; 

(8) unem~loyment .compensation, workers' compensation, or vet-
eran's bene ts; , . 

(9) an accident, disability, or retirement. pension or annuity; 

(10) life insurance proceeds; 

(11) earnings of your minor child; and 

(12) money from !'o claim for damage or destruction of exempt 
property (such as household goods, farm tools, business equipment, 
!'o manufacturedlmobile) home, or !'o car.) 

Subd. 9. [MOTION TO DETERMINE OBJECTIONS,] Upon m(}
tion of any pilrty in interest, on notice, the court shalldetermine the 
vaudliy of, any claim of exemption and may make any orner 
necessary to protect the nghts ~ those mterested. . . . 

Sec. 5. [571.73] [PROPERTY ATTACHABLE BY GARNISH" 
MENT; GOOD FAITH REQUIREMENT.] 

Subdivision 1. [RETENTION OBLIGATION.] Except as provided 
in subdivision :! and section 571.79, service of the garnishment 
summons upon the garnishee shall obligate the garnishee to retain 
possession and control of the disposable earnings, indebtedness, 
money, andproperty of the debtor specified in subdivision 3, Jxcept 
that the garnishee shall not retain possessIOn and control of ispos" 
able earnings, indebtedness, money, or property of the debtor in the 
garnishee's possession or under -the arnishee'ti control in excess of 
110 percent of the amOlinTCliilmed by the cre itor in, the garnisfi: 
ment summons. ' 

Subd. 2. [GARNISHEE GOOD FAITH REQUIREMENT.] The 
gaffilSheeis not liable to the debtor, creditor, or other person for 
wrongful retention if the garnishee retains diSposabfe earnings, 
indebtedness, money, or 9roperty of the debtor or any other person, 
pending the garnishee'sisclosure or consistent with the disclosure 
the garnishee makes, if the garnishee has !'o goo<\ faith beIiefthat the 
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property retained is subject to the garnishment s.ummons. In addi
tion, the garnishee may, at any time before or after disclosure, 
proceed under Rule 67. of the Minnesota Rules of CivIl Procedure for 
the District Courts to make deposi t into court. No garnishee is liaOle 
for damages !f the garnishee complies with the provisions of this 
chapter. 

Subd. :t. [PROPERTY ATTACHABLE.] Subject to the exemptions 
provided !:>.Y sections 550.37 and 571.922 and any other applicable 
statute, the service of ~ garnishment. summons under this chapter 
attaches: . 

(1) a.1I unpaid nonexempt disposable earnings owed or to be owed 
!:>.Y the garnishee and earned or to be earned !:>.Y the debtor within the 
pay period in which the garnishment summons is served and within 
all subsequent P!'Y periods whose paydays occur within the 70 days 
after the date of service of the garnishment summons. "Payday" 
means the day ~ which the &arnishee P!lY" earnings to the debtor 
in the ordinary course of busmess. IT the debtor has no regular 
payd!!s, "payday" means the 15th day and the last day of each 
mont;' . 

(2) all other nonexempt indebtedness, money or other property 
due or belonging to the debtor. and owWg l>y the garnIShee or in the 
possession or under the control of L<> garnishee at the time of 
service of the garnishment summons;. whether or not the same has 
become payable. The garnishee shall not be compelled to P!'Y or 
deliver the same before the time specified l>y any agreement unless 
the agreement was fraudulently contracted to defeat !' garnishment 
or other collection remedy; and . 

(3) all other nonexempt intangible or tangible~ersonal property 
of tile debtor in the possession or under the contro 01 the garnishee 
at the time of service of the garnishment summons, including 
property of any kind due trom or in the hands of an executor, 
administrator, personal representative, receiver, or trustee, and all 
written evidences of indebtedness whether or not negotiable or not 
;)"'! underdue or overdue. 

Subd. 4. [PROPERTY NOT ATTACHABLE.] The following P!QP: 
erty is not subject to attachment !:>.Y garnishment: 

(1) any indebtedness, money, or other property due to the debtor, 
unless at the time of the garnishment summons the same is due --""----- ----absolutelY or does not depend upon any contingency; 

. (2) any judgment in favor of the debtor against the garnishee, !f 
the garnishee or the garnishee's property is liable on an execution 
leVy ~ the judgment; 
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(3) any debt owed h the garnishee to the debtor for which any 
negotiable instrument has been issued or endorsed hthe garnishee; 

(4) any indebtedness, money, or otlier property due to the debtor 
where -_the debtor is ~ bank, savings bank, trust company. credit 
union, savings andloan association, c>rliiOustrial loan and thrift 
companies with deposit liabilities; . 

(5) any indebtedness, money, or other property due to the <\ebtor 
with a cumulative value of less than $10; and 

. (6) any. disposable earnings, indebtedness, money, or property 
that is exempt under Minnesota or federal law. . 

Sec. 6. [571.74] [GARNISHMENT SUMMONS AND NOTICE TO 
DEBTOR.] 

The garnishment summons and notice to debtor must be substan
bally. in the foIlowing form. The notice to debtor must be in no 
smaller than 14-point ~ 

. GARNISHMENT SUMMONS 

STATE OF MINNESOTA DISTRICT COURT 
COUNTY OF ..................... . .......... JUDICIAL DISTRICT 
............ ~ . ~~~~~~~~~_TCreal£or) -----------
;;;;;;;;;;;;;;;;;~~~~~~~~; .. (Debtor) UNPAID BALANCE "',::::::.:. 
::::::::::",::: (Debtor's Address) 

.,::::::::,:::::::::::::: (Garnishee) 

GARNrSHMENT SUMMONS 

The State of Minnesota ------

To the Garnishee nall)ed above: . 

You are hereby summoned and required to serve upon the 
creditor's attorney (or the credltor ifnot representedh an attorney) 
and on tlie debtor within 20 days after service of this garnishment 
summons upon you, a written disclosure, of the indebtedness, 
money, or other property that you owe to the debtor and answers to 
all written interrogatoriestli.atare served with the garnishment 
SUinmons~ However, if the ---garnTsIi~' on earnings and the 
debtor has garnishable earnings, you shall serve the completed 
disclosure form on the creditor's attorney, or the creditor ~ not 
represented fur. an attorney ,within ten days of the last payday to 
occur within the 70 days after the date of the service of this 
garnishment summons. "Payday" means the daY whiCh you ~ 
earnings in the ordinary course o£biiSilless. IT the debtor has no 
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Your disclosure need not exceed 110 percent of the amount of the 
cremtOr's claim that reffialnSUilj?al"d:- -

You shall retain garnishable earnings, other indebtedness, 
money, or other property in yaur possession in an amount not to 
exceed 110 percent Of the ere itor's_ claim until such time as the 
Creditor causes ~ writ of execution to be served upon you, until the 
debtor authorizes you in writing to rerease-the property to the 
creartor, or until the expiration of '" '" days from the date of 
service of this garlliShment summons upon you, at which time you 
shall return the disposable earnings, other indebte~ money, or 
other proiJfftYto the debtor. 

EARNINGS 

In the event you are summoned as ~ garnishee because you owe 
"earnings" (as defined on the Earnings Garnishment Disclosure 
form attached to this GarniShment Summons, !f applicable) to the 
aeotor, then you are required to serve upon the creditor's attorney, 
or the creditor if not represented fu an attorney, a written earnings 
disClosure form within the time limit set forth above. --------- - -----

In the caSe of earnings you are further required to retain in your 
possession all unpaid nonexempt disposable earnings owed or to be 
owed!!.Y you and earned or to be earned to the debtor within the I'.'!Y 
period in which this garnishment summons in served'and within all 
subsequent I'.'!Y periods whose paydays (defined above) occur within 
the.70 days after the date of service of thIs garnishment summons. 

Any assignment of earnings made !!.Y the debtor to aw ~ or 
any indebtedness to you incurred !!.Y the Tebtor witrun ~ ten days 
before the receipt of the first garnishment on "" debt ~ void as to the 
creditor. 

You are prohibited !!.Y law from discharging or disciplining the 
debtor because the debtor's earnings have been subject to garnish-
ment. . 

This Garnishment Summons includes: 

(check applicable box) 

.................. 
-----------~------

Earnings ~arnishment 
(see attac ed Earnings Disclosure Form) 
Nonearnings ~rnishment 
(see attached onearnings Disclosure Form) 
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Both Earnings and Nonearnings garnishment 
(see both attached Earning and Nonearnings 
lliScfOsllre Form) --

NOTICE TO DEBTOR 

A Garnishment Summons, Earnings Garnishment Disclosure 
form, Nonwage Garnishment Disclosure form, Garnishment Ex
emption Notices and/or written Interrogatories (strike out if not 
applicable), copies of which are hereby served on YaU were served 
upon the Garnishee ~ deliVering copies to the ariilSllee. The 
Garnishee was paid $5. . ' 

Dated: ............................. . --- ------------------------------ PCtt(jrtlE>y-for-C;redltoiC------------
(or creditor) 

PCddlrE>ss-----------------------------
':'':'':'':'':':'':':':':':'':.:::':'::.'':'':'':'':'':'':'':':'':'':'':'':'':'':'':'':'':'':'':'':':': . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . --------------------------------------...................................... 
TE>IE>pli(jne---------------------------

A
---------------N----------------------
ttorney LD. ~ 

Sec. 7. [571.75) [GARNISHEE DISCLOSURE.) 

Subdivision h [GARNISHEE TO DISCLOSE.) The garnishee 
shall serve on both the creditor and the debtor, within 20 days after 
service of the garnishment summons, ~ written disclosure of the 
garnishee's indebtedness" money" or other property owing to the 
debtor. However, if the garmshment ~ on earnings and the debtor 
has garnishable earnings, the garnishee shall serve the disclosure 
and earnings disclosure worksheet within ten days after the last 
payday to occur within the 70 days after the date of the service of. 
this gamisli'iiient summons. "Payday" means the day upon which 
the garnishee ~ earnings to the debtor in the ordinary course of 
business. !! the debtor has no regular paydays, ."payday" means the 
15th day and the last day of each month. The amount of the 
garnishee's discloSure need not exceed 110 percent of the amount of 
the creditor's claim that remains unpaid, after subtractin1 the total 
of setoffs, defenses, exemptions, ownership claims,: or ot er inter
ests. The answers to the garnishment disclosure form may be served 
personally or ~ first class mail. If the disclosure is fu. a corporation, 
.\! shall be made ~ an officer, managing agent, or other authorized 
person having knowledge of the .facts. 

Subd. 2. [CONTENTS OF DIS~LOSURE,) The disclosure must 
state: - - - ---
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(a) I!: an earnings garnishment disclosure, the amount of dispos, 
able earnings earned!:>.JI:the debtor within thedebtor's P'!Y periods 
as specified in section 571.921. ' . 

(b) I!: ~ nonearnings garnishment disclosure, a description of any 
personal property or any instrument or papers relating to this 
property belonging to the judgment debtor or in which the debtor is 
interested or other indebtedness of the garnishee to the debtor. 

(c) I!: the garnishee asserts any setoff, defense, claim, or lien on 
disposable earnings, .other indebtedness, money, or property, the 
garnishee shall disclose the amount and the facts concerning ilie. 
same. 

(d) Whether the debtor asserts any exemption, or any other 
obfeCtion, known to the garnishee against the right of the creditor to 
garnish the disposable earnings, other indebtedness, money, or 
property disclosed. 

(e) I!: other persons assert claims to any disposable earnings, other 
indebteillleSS, money, or property disclosed, the garnishee shall 
disclose' the names and addresses of these claimants and, so far as 
known !:>.JI: thegarJiisnee, the. nature of their claims. -- ~ - ~ 

(I) The garnishment disclosure forms and earnings disclosure 
worksheet must be the same or substantially similar to the follow
~ forms. I!: the garnishment affects earnings of the debtor, the 
creditor shall use the earnings garnishment disclosure form. I!: the 
garnishment affects any indehtedness, money, or property of the 
debtor, other than earnings, the creditor shall use the nonearnings 
garnishment disclosure form. Nothing contained in this paragraph 
limits the simultaneous use of the earnings and noneamings 
garnishment disclosure forms. 

EARNINGS DISCLOSURE FORM AND WORKSHEET 

DISTRICT COURT 
........... JUDICIAL DISTRICT 

GARNISHMENT 
EARNINGS DISCLOSURE 

. DEFINITIONS 

"EARNINGS": For the. puite0se of garnishment, "earnings" means 
compensation paid or payabe to an employee for personal serviees 
or compensation paid or payahle to the producer for the sale of 
agricultural products; milk or, mi-lk products; or fruit or other 
horticultural products produced when the producer if; operating ~ 
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family farm, a fa fila farm corporation or an authorized farm 
corporaflOii;-as de In in section 500.24, subillvision 2, wh~ 
denominated as wages~ Bar-ary, commission, bonus, or otherwise, and 
includes perI~ic payments pursuant to ~ pension or retirement: ' 

"DISPOSABLE EARNINGS": Means th",t partofthe earnings' of 
an individual remaining after theaeauction from those earnings Of 
amounts re6uired !i.Y taw to be WIthheld. (Amounts required Qy law 

. to be. with eld do not incIllile items such as health insurance, 
CIiaritabl<i contributions,' or other voluntary wageaecIiIctions.) 

"PAYDAY": For the purpOse of garnishment, "payday(s).". means 
the daters) upon whTchthe emPIOXer ~ earnings tothe debtor in 
fue ordinary course ofhusiness. It the debtor has no rer,lar:payifaY, 
payday(s) means the ·fifteenth ",nd1lie last day of eac month . 

. . THE GARNISHEE Ml,JST ANSWER"Tl:i:E FOLLOWING QUES-
TIONS: --

yes ...... . No ....... . - --------
, . , 

2. Does the debtor 'earn morethan! ~ ~~. ! . ~ = ~. week? (This' . 
amount is the reaerru minimum wage ~ week.) 

yes ...... . No ..... ' ... ---------

INSTRUCTIONS FOR COMPLETING THE EARNINGS 
-nISCLOSURE 

:A. !fyolifIinswer to either questions 1 or2is "No," then yoU: must 
~ the lrmation on Paga 2 and return This disclosure to the 

. creditOr's attorney (orThecre itOr if.n~esented!i.Y an attorney) 
within 20 days after !! was serveif on you, and you do not need to 
ans'Yer the ,r~~aiiIi~g questions. - , 

B. If youi1 answers to both questions 1 and 2 are "Yes," Y'l,u must 
complete t is form lInd the· Earnings DlScToSiITeworks eet as 
follows: -- -- -- --. .-

For 'each payday that falls within 70 dayS from the date the 
garnISllriient S\llIlmons was served on;)'Q!!, OUl\ItJST ~ulate . 
the amount of earnings to be retaIhed ~-COmpJetm~ Steps ~ 
through 11, and enter the amounts on ~ Earnin\1:isclosure 
Worksheet.UPON'lffi~SJ~lHEEMPLOYER UST PRO
VIDE THE DEBTOR WIT ORMATION AS '1'0 HOW THE 
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CALCULATIONS REQUIRED BY THIS DISCLOSURE WERE 
MADE. ---
Each payday, £jOU must retain the amount of earnings listed in 
COlUmn I on t e Earnings Disc\OsUre Worksheet. 
You must return thIS Earnings DIsclosure Form and the Earnings 
DisclOsiii'elVOrksheet to the creditor's attorney (or tnecreditor if 
not represented ~ an attorney) and deliver a COPt to the debtor 
~ ten days after the last paM that falls wit . n the '7lkIaY 
~erlUu. . 
f the claim ~ wholly satisfied or if the debtor's employment ends 

Derore the expiration of the 70-day period, YOUr dIsclosure should 
be made wIthin ten dayiai'ter the last payday or which earnings 
were attacnea:-

For Steps £ through 11, "Columns" refers to columns on the 
. 'Earnings Disclosnre WOttsheet. 

3. COLUMN A. 

4. COLUMNB. 

5. COLUMNC. 

6. COLUMND. 

7. COLUMN E. 

8. COLUMNF. 

9. COLUMNG. 

Enter the date of debtor's payday .. 

Enter debtor's ~. earnings for each 
payday. 

Enter debtor's disposable earnings for 
each payda.y . 

.Enter 25 percent of disposable earnings. 
ThiuITiply Column Q ~ .25.) . 

Entethere 40 times the hourlY
h 

federal 
mInImum wage~ .. ) tImes t e num
ber of work weeks InCliideiflll each pay
®y. (Note: IT ~ ~ period illCliides days 
in excess of whole work weeks, the addi· 
tIonal days shouldr;ecounted as ~ frac
tion of ~ work week equa} to the number 
of work dys in excess Q... ~ wnole work 
week divi ed~ the number of work 
days in a.normal work week.) 

Snbtract the amount in Column E from 
the amount in Column C, ana enter 
lWi'e. 

Enter here the lesser of the a';'ount in 
lAliiffin D and tneamount in Column F. 
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10. COLUMN H. Enter here any amount claimed Qy you 
as a setor'(" derense, lien, or claim, or any 
arr;oillifCfalmed .fu: any other persoll as 
an exemptIOn or adverse interest w icn 
would reduce the amount of earnings 
0tng to the debtOr. (Note: Any indebt
e ness to you, or any ass1gilment of 
"abges, that was incurred or made Qy the 
~ within ten dtiys before your re
ceipt of the garnis ment summons if; 
void.) 

11. COLUMN 1. 

You must also describe lour claim(s) 
and the claims of others, if nown, in the 
spaceprOVIdeO below the worksheet and 
state the namersJano addressees) of 
these persons. -- -

Enter zero in Column H if ther~ are no 
claims Qy you or others-WIUCh: would 
reduce ~ amount otearnmgsowmg to 
the debtor. 

Subtract the amount in Column H from 
the amount in Column G and enter here. 
TIlls if; the amount of earmngs that YllU 
must retain for the par.day for which ~ 
calculations were rna e. 

AFFIRMATION 

1." ~ ~ ~,,~ . ~ ~ ~ ~ ~ ~ ~ . ~ ~ ~ ~ ., (IJerson signing Affirmation) am the 
garnishee or ! am authorizea EY the garnishee to comIilete trus 
earnings disclosure, and have done so truthfully and to t e best of 
!!lX knowledge. 

Dated: ~~~~~~"~,,.,,~~~~~~~~~~~~,,~~ ..................................... . S'giiatiire---------------------------

...................................... TIUe---------------------------------

...................................... 
Te1e-phone-N'iimoer----------------
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EARNINGS DISCLOSURE WORKSHEET 

A 
Payday 
Date 
--r.-:-.............. . 

2. :::::::::::::::: 
3. :::::::::::::::: 
4. :::::::::::::::: 
5. ::::::::::::::::. 
6. :::::::::::::::: 
7. ::.:::::::::::::: 
8. :::::::::::::::: 
9. :::::::::::::::: 

10. :::::::::::::::: 

D 
25% of . 
Column C 

1. ............... . 
2. :::::::::::::::: 
3. :::::::::::::::: 
4. :::::::::::.:.:::: 
D. ::::::::::::::::. 
6. :::::::::::::::: 
7. :::::::::::::::: 
8. :::::::::::::::: 
9. :::::::::::::::: 

10. :::::::::::::::: 

G 
Lesser of 
CoIUnifiD 
and 
COlumnF 

1. ...... -:-: ....... . 
2. :::::::::::::::: 
3. :::::::::::::::: 

. 4. :::::::::::::::: 
5. :::::::::::::::: 
6. :::::::::::::::: 
7. :::::::::::::::: 
8. :::::::::::::::: 
9. :::::::::::::::: 

10. :::::::::::::::: 

Debtor's Name 

B 
Gross 
EarnIngs 
. .................. . --------------------.................... 
--------------------................ ', ... --------------------.................... 
--------------------.................... 
--------------------.................... 
--------------------.................... 
--------------------.................... 
-----------~--------.................... --------------------

E 
40 X Mine 
Wage--

. .................. . --------------------

.................... --------------------

. .................. . --------------------.................... 
--------------------.................... --------------------
.................... --------------------.................... 
--------------------
H 
setoff, Lien, 
Adverse 
Interest, or 
Other Claims 

.................... --------------------.................... --------------------.................... --------------------.................... --------------------....... -... , ........ . 
--------------------.................... --------------------

C 
Disposable 
Earnings 

. ................. .. --------------------

.................... --------------------. .................. . --------------------

F 
Column C 
minus 
COIiiiIin E 

I 
Column G 
minus 
COIUninH 

.................... --------------------. .................. . --------------------

. .................. . --------------------
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·If iOU entered any amount in Column H. for any pardat~), you 
must e~cribe below either your claims, or the claims. 0 ot ~rs.For 
amounts. claimed !!.y: others Y!'fu must botnstate the names and 
addresses of these perSiiiiB,an enature of theIr claIm, if known.. 
:.:..:..:.:...:..:.:..:..:..:..:..:..:..:.:.:..:..:..:..:..:..:.::..:..:..:..:..:..:..:..:..:..:..;..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..:..::.:..:..:..::.:..:..:.L.:..:..:..:.:..:..:..:. 
., ................................................. , ........................ , ... . -------------------------)-:----------------------------------------------------
.:..:..:..:..:..:.:.:.:..:.:....:..:..;..:..:..:..:..:..:.:.:..:..:..:..:. . .:..:..:..:..:'.:..:..:..:..:..:...::.:..:..:..:..:..:..:..:..:..;.:..:..:.':'-:"':''::':'':'':'':'':'':'':'':'':'':'':'':'':'':'':'':'':'':''':'':'':'':'':' . 

AFFIRMA'l'ION . 

1. ~ ~ ~ ~ ~ ~ ~ ~ ~:: ~~ ~ 0 ~ ~ ~~~ ~ ~~ (person signing Affirmation) am 
the tliird ~art~ or I am authorized !!.y: the third party to comrlete this 
earnIiigS isc osure worksheet, and have done so truthfury and to 
the best of!!!'y knowledge. ------ -- -

Dated: ~~. ~:: ::: :::::: ::: ::: :::::: :::: 

Signature ::::::::: :::::::::::: ::: ::::..: 

ntle ................................ . -- - - - - - - - -- -- - - - - - - - --- - - - - - - - - - - --

'l'elephone Number L :.: L :::::::::::::::: 

EARNINGS DISCLOSURE FORM AND WORKSHEET FOR 
CHILD SUPPOR'l' DEBTOR --

S'l'A'l'E OF MINNESO'l'A 
COUNTY OF ................... .. 
................. ~~~~~~~~~\(jreCl[£Or) 
-.-.-.-.-.-.-: .-::::.-.-.-.-.-.-.-.-.-.-.-.-.-... (De btor) 
:~~~~~~~~~~~~~~~~~~~~::: (GarnIshee) 

DlS'l'RICT COURT 
. ..... : .... JUDICIAL DISTRICT 

GARNISHMENT 
EARNINGS DISCLOSURE 

DEFINITIONS 

"EARNINGS": For the purpose of execution, "earnings" means 
compenSation paid or payable to an employee for personal services 
or compensation paid or .Iryable to the proaucer for .the sale of 
agrIcultural products; ml k .or milk products; or lnl1t or· other 
llQrticultural products prOOucea. when the producer ~ o~erating "" . 
family. farm, "" family farm corporation,or an authorIzed farm . 
corporation, as defined in sectIOn 500.24, subruvision 2, Whether 
denominat;ed as wages, salary, commission, bOnus, or otherwise, and 
includes penooic payments pursuant to"" pensIon or retirement, 
workers' compensation, or unemployment compensation . 

. "DISPOSABLE EARNINGS": Means that tart of the earnings of 
an individual remaining after the deductloii om those earnings or 
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amounts required !>,y law to be withheld. (Amounts required !>,y law 
to be withheld do not incfiiae Items such as health lllsurance, 
C1iantable contriDtitiOils, or otherVoIUntarY wageaeouctions.) 

"PA YDA Y": For the purpose of execution, "payday(s)" means the 
date(s) upon which the emJli0'fer ~ earninw to the debtor in tile 
ordlllary course of business. 1 the judgment ebtornas no regular 
payday, payday(S) means the-15th and the last day of eaCh month. 

THE GARNISHEE MUST ANSWER THE FOLLOWING QUES
Tim';j, 

............... ............... 
"es----------- No------------

INSTRUCTIONS FOR COMPLETING THE EARNINGS 
DISCLOSURE 

A. IT your b:,nswer to question 1 is "No" then you must ~ the 
affIrmation low and return this rus~re to the creditor's attor
n? (or the creditOr if nO£represented !>,yo an attorney) withlll 20 days 
a ter i!. was served on you, and you do not need to answer the 
remaining questions. 

B. IT YdUr; answer to question 1 is "Yes," you must complete this 
form an ~ Earnings DISclosure Worksheet asTolfows: 

For each payday that falls within 70 days from the date the . 
garnishment summons was served on ~ YOU MtJST caICUlate 
the amount of earnings to be retained !>,y compretlng steps ~ 
tIlrough ~ on ~ 2, ana enter the amounts on the Earnings 
DIsclosure -WorKsheet.-UPON RE~UEST, THE 'EElPLOYER 
MUST PROVIDE THE DEBTOR W fR INFORMATION AS TO 
HOWTHE CALCULATIONS REQUIRED BY THIS DISCW-

. SURE ~E MADE. Each payday, you must retain the amount 
of earnings listed in COlUmn . G on the Earnings llisc!osure 
Wor~heet: You must P!!r the attached earn~n~ and return this 
earnmgs dIsClOSure form and the Earnlll!;S D,SC osure 'WOlliheet 
to the creditor's attorney (or tnecreditor If not represented!>,y an 
attorney) and deliver a ~ to the debtor withIn ten rls after the 
last payda:y. that falls within the 7O-day perion t e claim i§' 
WhOlly satIslleQ or if the debtOr'semp!oyment endsoefore the 
expiration of the 70:aay period, your disclosure should be made 



70th Day I WEDNESDAY, MARCH 14, 1990 10081 

within ten days after the last payday for which earnings were 
auacIled.For steps 2 through 8, "columns" refers to columns on 
the Earnings Disclosure Worksheet. 

(2) COLUMN A. Enter the date of debtor's payday. 

(3) COLUMN.B. Enter debtor's gross earnings for each payday. 

(4) COLUMN C. Enter debtor's disposable earnings for each 
payaay. ---

(5) COLUMN D. Enter either 50, 55, 60, or 65 percent of 
disposable earnings, based on which of the following descriptions 
fits the child support judgment debtor: 

(a) 50 percent of thejudgment debtor's disposable income, !f the 
judgment debtor is supporting ~ spouse or dependent child; 

(b) 55 percent of the judgment debtor's disposable income, !f the 
judgment debtor is supporting ~ spouse or dependent child, and the 
judgment ~ ~ 12 weeks old (12 weeks to be calculated to the 
beginning of the work week in which the execution levy is received); 

(c) 60 percent of the judgment debtor's disposable income, if the 
judgment debtor is not supportmg ~ spouse or dependent child; or 

(d) 65 percent of the judgment debtor's disposable income, !f the 
judgment debtor is not supportm~ a spouse or dependent child, and 
the judgment ~ over 12 weeks 2L (12 weeks to be calculated to the 
beginning of the work week in which the execution levy is received). 
(Multiply column Q ~ .50, .55, .60, or .65, as appropriate.) 

(6) COLUMN E. Subtract the amount in column D from the 
a-mount in column C, and enter· here. - - -- --

(7) COLUMN F. Enter here any amount claimed ~ you as ~ 
setoff, defense; lien, or claim, or any amount claimed hY any other 
person as an exemption or adverse interest that would reduce the 
amount of earnings owing to the debtor. (Note: Any indebtedness to 
you, or ant assignment of wages, that was incurred or made ~ the 
debtor wit in ten days prior to your receipt of the execution ~ i~ 
void.) 

You must also describe Ydd claim(s) and the .claims of others, !f 
known, in the space provi e below the· worksheet and state the 
name(s) and address(es) of these persons. 
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Enter zero in column F if there are no claims by you or others that 
would reduce the amount of earnings owing to the judgment debtor. 

(8) COLUMN G .. Subtract the amount in column F from the 
amount in column E and enter here. This ~ the amountofeaTIiings 
that you must remit for the payday for whichThe calculations were 
made. 

AFFIRMATION 

!, '" '" " .. ,' , .. '" " (person signing Affirmation) am the 
garnishee or ! am authorizedb the garnishee to complete this 
earnings disclosure, and have done so truthfully and to the best of 
I!!Y knowledge. 

Dated: 

.............................................. 1rrffe-----------------------------------------

1'~I~)?h~~~'~~~b~i"""""""""""" 

EARNINGS DISCLOSURE WORKSHEET 

A 
Payday 
Date 
--r.-:-.............. . 

2. :::c:::::;:::::: 
3. :::::::::::::::c 
4. :::::::::::::::: 
5. :::::::::::::::: 
6. :::::::::::::::: 
7. :::::::::::::::: 
8. :::::::::::::::: 
9. :::::::::::::::: 

10. :::::::::::::::: 

D . 
Either 50, 55, . 
60, or 65%01 
Coi umn C -

1. ............... . 
2. :::::::::::::::: 
3. :::::::::::::::: 
4. :::::::::::::::: 
5. :::c:::::::::::: 
6. :::::::::::::::: 

B 
·Gross 
Earnings 
. .................. . --------------------

,.:..:.:-.:.:.:.:.:.:..:..:.:.:..:..:..:..:..:..:..:. 

.................... --------------------. . . . . . . ; . . . . . . . . . . . . --------------------.................... --------------------.................... --------------------

...•.•.............. --------------------

E 
Column C 
minus 
C01Urriri D 

. .................. . --------------------.................... --------------------.................... --------------------
•.....•••......... '.' --------------------.................... - -----------------

C 
Disposable 
Earnings 

F 
Setoff, Lien, 
MVers-e--
Interest, or 
Other Claims 
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7 ................ . 
8. ~~~~~~~~:~:~:::: 
9. ~~~~:~~::::::::: 

10. ~~:~~:~::::::::: - --------------,...-

1. 
2. 
3. 
4. 
5-
6. 
1-
8. 
9. 

10. 

WEDNESDAY, MARCH 14, 1990 

G 
Column E 
minus 
COIUnin F 

10083 

.................... 
--------------------
. .................. . --------------------

- .:.:...:.;,.;,.:..:...:..:.:.:..::.:..:.:..:..::.:. 

.................... --------------------

. .................. . --------------------

*If aOu entered any amount in column E for any payday(s), ~ou 
must escribe below either your claims, or the claims of others. or 
amounts claimed ~ others, you must llOfustate the names and 
addresses of such persons, and the nature of their claim, if known . 

.... ..... .................... .. ' ............................... , ............. -------------------------------------------------------------------------------

AFFIRMATION 

1. ~ ~ : : ~ ~ ~ : : ~ . : ~ ~ : ~ . (person sifting Affirmation) am the third 
party or! am autborizedh the thir ~ to complete this earnings 
disclosure worksheet, ananave done so truthfully and tothe best of 
my knowledge. ---- - - ---

Dated: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ( ... ) ....................... . TTHe---c
--------------------- 'Phone NtiIiio.;r--------------
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NONEARNINGS DISCLOSURE FORM 

STATE OF MINNESOTA 
COUNTY OF .................. . 
............ ~.:::::::~(jre-dl£or) 

aig;ali1sf--------------
.......................... (Debtor) an(f--------------------

"~~,,~,, ~~~~~~~~'''' .( Garnishee) 

---
DISTRICT COURT 

. ........... JUDICIAL DIsTRICT 

NONEARNINGS DISCLOSURE 

On the~ ~ ~ ~ day of ~ ~ ~ ~ ~ ~ ~ ~ ~ , 19 ~ :.1. the time of service of 
garnishment summons herein, there was due and owing the debtor 
from the garnishee the following: 

(1) Money. Enter on the line below any amounts due and owing 
the debtor, except earnings, from the garnishee. 

(2) Property. Describe on the line below any personal property, 
instruments, or papers belonging to the debtor and in the possession 
of the garnishee. . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ------------------------------------------------------------------------------

(3) Setoff. Enter on the line below the amount of any setoff, 
defunse, lien, or claim "Which the arnishee claims against the 
amount set forth on lines (1) and (2) above. tate the facts !!,y whlcIi 
the seton,deteiiSe,1ien, orclaim is claimed. (Any indebtedness to !! 
garnishee incurred !!,y the debtor within ten days before the receipt 
of the first garnishment on !! debt j§. void as to the creditor.) 

.............................................................................. 
------------------------------------------------------------------------------

(4) Exemption. Enter on the line below any amounts or property 
claimed !!,y the debtor tooe exempt lFciill execntion . 

.............................................................................. 
------------------------------------------------------------------------------

(5) Adverse Interest. Enter on the line below any amounts claimed 
!!,y other persons §.y reason ofOWilershlp or interest in the debtor's 
property. 
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(7) Enter on the line below the difference obtained (never less 
than zero) when line (6) iSSubtfficted from the sum oflines (1) and 
(2). ~------ -----~---

.............................................................................. ------------------------------------------------------------------------------

(8) Enter on the line below 110 percent of the amount of the 
creditor's claim which remains unpaid. 

':''':''':''':''':''':''':'':'':''':'':''':''':''':'':':'':''':'':'':'':''':':'':.:.:...:..::.:...:...:..:..:..:..:..:..:..:..:..:..:..:..:..:...:..:...:..:...:..:..:..:...:..:..:..:..:..:...:..:...:..:.'.:..:..:..:..:..:..:..:..:...:...:..:..:..:.':..:..:. 

.............................................................................. --'----------------------------------------------------------------------------

AFFIRMATION 

. 1:,::::::::::::::::::::: (person signing Affirmation) am the 
garnishee or·!· am authorized ~ the garnishee to complete this 
nonearnings garnishlllent disclosure, and have done so. truthfully 
and to the best of!!l.l': knowledge. . . 

Dated: .................... . ................................... -.......... . --- --------------------- SlgIlatu-re-----------------------------------

Titl~:::::::::::::~::::::::::::::::: .. :::::::: 

.............................................. 
1relel?no1ie-~iinnoe-i------------------------

Subd. 3. [ORAL DISCLOSURE.] Before or after the service of a 
w:ITtteil disclosure ~ ~ garnishee under subCflViSlOn h upon a 
showing. ~ affidavit upon information and belief that an ora1 
examination of the garnishee would provide a coli1jilete disclosure of 
relevant facts, any party to the garnishment proceedings may 
obtain an ex ~arte order-requiring the garnishee, or a representative 
of the garnis ee designated.~ name or ~ title, to appear for oral 
examination before the court or " referee appointed ~ the court. 
Notice of the examination must be given to all parties. 

Subd. 4. [SUPPLEMENTAL COMPLAINT.) If" garnishee holds 
property, money, or other indebtedness ~ " title that ~ void as to 
the debtor's creditors, the property may be garnished although the 
debtor would be barred from maintaining an action to recover the 
property, money, or indebtedness. In this and all other cases where 
the garnishee deni.es liability, the cremtor may moye the court at 
any time before the garnishee ~ discharged, on notice to both the 
debtor and the garnishee for an order making the garnishee" party 
to the civil action and grantmg the creditor leave to file " supple
mental complaint against the garnishee and the debtor. The sup-
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plemental complaint shall set forth the facts ~ which the creditor 
claims to charge the garnishee. !fiJrobable cause ~ Mown, the 
motion Shall be granted. The supplemental complaint shall be 
served upon the garnishee and the debtor and any other parties. The 
parties served shall answer or respond pursuant to the Minnesota 
Rules of Civil Procedure for the District Courts, andj!they fail to do 
so, judgment ~ default may be rendered against them pursuant to 
section 571.82. 

Sec. 8. [571.76] [GARNISHEE FEES.] 

A garnishee shall be paid !'! $15 fee ~ the creditor at the time of 
service of!,! garnishment summons. Failure toJi'!)': the fee rellifers 
the garnishment void, and the garnishee shall take no action. If !'! 
garnishee is required to appear and submit to oral examination the 
garnishee shall be tendered, in advance of the examination, fees and 
mileage for attendance at the rate allowed ~ law to !'! witness. 
These fees may be recovered ~ the creditor as an allowable 
dlSOursement. In extmordinary cases, the garnishee may be allowed 
additional sums the court considers reasonable for attorneys fees 
and other necessaryexpenses. The court shall thelldetermine which 
party bears the burden of this expense. If specific articles of personal 
property are garnished, the garnishee is not required to deliver the 
property to any person until payment of llie garnishee'S reasonable 
charges for storage. 

Sec. 9. [571.77] [SALARY OF PUBLIC SERVANTS.] 

The salary or wages of an official or employee of !'! county, town, 
city, or school district, or any department of these bodies, is sii[ijeCt 
to garnlSIiillent. The garnishment summons shall be served upon 
the auditor, treasurer, or clerk of the body, or head of the depart
ment of the body of which "that person ~ an official or employee. The 
disclosure shall be made ~ the officer or person so served, or by 
some person designated ~ that person having knowledge of the 
facts. If payment is made ~ the county, town, city, or school district, 
or any department ofthese bodies pursuant to a judgment afiainst it 
as garnishee, !'! certified copy of the judgment with !'! certi Icate of 
satisfaction to the extent of the payment endorsed on !! shall be 
delivered to the treasurer as~ voucher for the payment. 

Sec. 10. [571.78] [DUTIES OF A GARNISHEE.] 

A garnishe~ shall: 

(1) complete the garnishment disclosure form. and return!! to the 
creditor, and serve ~ ~ on the debtor as· reguired ~ section 
571.75; . 

(2) .retain nonexempt disposable earnings, indebtedness, money, 
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or other property belonging to the debtor ~ to 110. percent of the 
amount. claimed in the garnishment summons, as require<! !>,y 
se.ction 571.73, except as· limited !>,y section 571.922; 

(3)(a) remit and deliver the garnished nonexempt disposable 
earnings,. indeb~edness, money, or other property to the creditor 
upon levy, written authorization· of the debtor, court order, or 
operation of law. However, the garnishee. shall not he compelled to 
deliver the nonexempt earnings, indebtedness, 'money, or other 
property at any time or place other than as stipulated in the contract 
between the garnishee and the debtor; or 

(b) return the garnished nonexempt disposable earnings, indebt
edness, money, or other property to the debtor when the garnish
ment retention period expires as set forth in section 571.79. 

Sec. 11. [571.79) [DISCHARGE OF A GARNISHEE.) 

Subjectto sections 571.78 and 571.80., the garnishee, after disclo~ 
sure, shall be discharged of any further obligation to the creditor 
when one of the following conditions are met: . 

(a) The garnishee discloses that the garnishee is not indebted to 
the debtor or does not possess any money or other property belong
i.r!g to the debtor &at ~ attachable as defiiiedln section 571.73, 
subdivision 3. The disclosure is conclusive against the creditor and 
discharges the garnishee from any further obligatIon to the creditor 
other than to retain all nonexem£t disposable earnings, indebted
ness, money, and property of the ebtor which was disclosed. 

(b) The garnishee discloses that the garnishee is indebted to the 
dehlor as indicated on the garllshment disclosuret'orm. The disclo
sure is conclusive against the creditor and discharges thegariilShee 
from any further obligation to the creditor other than to retain all 
nonexeml}-t disposable earnin~ indebtedness, money and property 
of the de tor that was disclos . 

(c) ,If the garnishee was served with" garnishment SUmmons 
berore entry of judgment against the debtor !>,y the creditor in the 
civil action, 270. days after the garnishment summons is serv.ed the 
garnishee IS discharged anifThe garnishee shall return aJ'Y dispos" 
able earnIngs, indebtedness, money and property to the ebtor. . 

. (d) ,If the garnishee was served with agarnishment summons lifter 
entry ofJudgment against the debtor !>,y the cre<!ltor in the civil 
action, 180. days after the garnishment summons ~ served. the 
garnishee is discharged and the garnishee shall return any dispos
able earnings, other indebtedness, money· and property to the 
debtor. 
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(e) !f the garnished indebtedness, money, or other property is 
destroyeiIWithout any negligence of the garnishee, the garnishee is 
discharged Of any liability to the creditor. for nomIelivery of the 
garnished indebtedness, money and other property. , 

CD The court may, upon motion of an interested person, discharge 
the garnishee as to any disposable earnings, oH,er indebtedness, 
money, and property in excess of the amount that may be required 
to satisfy the creditor's claim. 

Sec. 12. [571.80] [EXCEPTIONS TO DISCHARGE OF A GAR
NlSHEE.] 

The garnishee ~ not discharged if: 

(a) Within 20 days of the service of the garnishee's disclosure, an 
interested Pilson serves ~ motion relating to the garnishment. The 
hearing on t e motion must be scheduled to be heard within 30 days 
of the service of the motion. 

(b) The creditor moves the court for leave to file ~ supplemental 
complaint against the garnishee, as provided for in section 571.75, 
subdivision 4, and the court upon proper showing, vacates the 
discharge of the garnishee. 

Sec.' 13. [571.81] [GARNISHMENT LIEN; PRIORITIES OF 
CREDITORS.] 

Subdivision 1. [GARNISHMENT LIEN.] Fromthe time of service 
of a garnishment summons upon ~'garnishee,-elther before or after 
judgment, the creditor has ~ perfected lien upon "II disposable 
earnings, indebtedness, money, or other property of the debtor that 
is attached !i.r garnishment pursuant to section 571.73, subdivision 
3. 

Subd. 2. [PRIORITIES OF CREDITORS.] Except as provided in 
this subdivision or in section 518.611, subdivision 6, a perfected lien 
l>Y. garnishment is subordinate to a preexisting voluntary or invol
untary transfer, setoff, security interest, lien, or other encumbrance 
that is perfected, but ~ lien perfected by garnishment is superior to 
such interests subsequently perfected. Priorities of creditors relat

. ~ to rilUltiple wage garnishments are set forth in section 571.923. 
An assignmeut of earnings made l>Y. the debtor or an indebtedness to 
the garnishee incurred l>Y. the aebtor within ten days before the 
receipt of the first garnishment summons on ~ debt ~ void as to the 
creditor. . 

Subd. 3. [CONTINUITY OF GARNISHMENT LIEN.]When a lien 
l>Y. garniShment ~ perfected in disposable earnings, inTeliiecfness, 
money or property, neither that lien nor the date and priority of that 
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lien!!! lost for any purpose when the creditor: (1) obtains the debtor's 
assignment of the same to the creditor; (2) levies execution upon the 
same or against the garnishee whether or not a release of garnish
ment accompanies the levy; or (3) obtains a court-ordered sale of the 
same. 

Sec. 14. [571.82] [JUDGMENT AGAINST GARNISHEE.] 

Subdivision 1. [JUDGMENT UPON FAILURE TO DISCLOSE.] If 
a garnishee fails to serve a disclosure as required in this chapter, the 
court may render judgment against the garnishee, upon motion Qy 
the cremtor, for an amount not exceeding the creditor's claim 
against the debtor or 110 percent of the amount claimed in the 
garnishment summons, whichever is less. The motion shall be 
sup!j€rted Qy an affidavit of the facts and shall be served upon both 
the ebtor and the garnishee. The court upon good cause shown may 
remove thectelaiilt and permit the garnishee tOOlSClose on just 
terms. 

Subd. 2. [LIMITATION OF LIABILITY.] Judgment against a 
gaITilShee shall be rendered, if at all, for the amount due to the 
debtor, or as much as mliY be necessary to satisfy the creditor's claim 
againstthe debtor, wit costs taxed and allowed in the proceeding 
against the garnishee but not to exceed 110 percent of the amount 
claimed in the garnishment summons. This judgmentruscharges 
the garnishee from all claims of all parties named in the process in 
and to the property or money paid, delivered, or. accounted for by the 
garnishee Qy force of the judgment. . 

Sec. 15. [571.83] [JOINDER AND INTERVENTION BY PER
SONS IN INTEREST.] 

If it appears that a person, who ~ not a l"l.':!Y to the action, has or 
claims an interest in any of the disposable earnings, other indebt
edness, money, or other property, the court shall permit that person 
to intervene or join in the garnishment proceeding. !! that person 
does not appear, the court may summon that person to appear or 
order the claim barred. The person so appearing or summoned shalT 
be joined as ~ party and be bound by the judgment. 

Sec. 16. [571.84] [VALUATION AND DISPOSITION OF PROP
ERTY IN HANDS OF THE GARNISHEE.] 

. On motion of a person in interest the court may: (1) determine the 
value of property of the debtor in the hands of the garnishee; (2) 
make an order relative to the kee~ing,!lelivery, or sale of the 
property that is necessary to protect C e rightsofthose interested; or 
(3) require the property to be delivered to a receiver or other person 
appointed !iYtiie court. If the garnishee refuses or neNlects to comply 
with an order of the court, the garnishee may be hel in contempt of 
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court, and if; also liable to the creditor for the value of the property, 
less the amount of a lien. 
-~--

Sec. i 7. [571.85] [LIEN OF GARNISHEE.] 

!f it; appears that the garnishee has ~ security interest or lien on 
the indebtedness or property, the creditor, on motion, may be 
permitted to pay the amount of the lien or security interest, and the 
amount that if; paid shall be repaid to the creditor, wIth interest, out 
of the proceeds from the sale of the indebtedness or property. The 
garnishee may seli the· property to satisfy the lien, if ~ sale is 
authorized ~ the contract between the debtor and garnishee, at any 
time before the payment or tender. 

Sec. 18. [571.86] [DISCHARGE NOT A BAR.] 

!f ~ person summoned as ~ arnishee is discharged pursuant to 
section 571.79, or released ~ the cre itor, the discharte is no bar to 
an action brought against the garnishee ~ the de tor or other 
claimants. . . " 

Sec. 19.[571.87] [TRANSFER TO ANOTHER COURT.] 

In case of!'. change in venue or removal to a United States District 
Court, whether before or after full disclosure, the garnishment 
proceeding must be changed to the county or court to which the 
action is transferred. Written notice of the transfer, specifying the 
court to which the trllnsfer is made shall be served ~ the creditor on 
the garnishee. The transfer carries with it; all pending proceedings 
and any disclosure made in those proceedings. 

Sec. 20, [571.88] [APPEAL.]· 

A ~ to ~ garnishment proceeding a~grieved ~ an order or 
final judgment may appeal as III other civi cases. , . 

Sec. 21. [571.90] [PENALTY IN CERTAIN GARNISHMENT PRO
CEEDINGS.] 

l\. creditor who serves or 'causes to be served !'. garnishment 
summons before entry of judgment in the main action, exce£t when 
garnIshment before entry of lud~ent ~ penmtted un er th,S 
chapter, if; liable to the debtor name in. the garnishment proceed
ings in the amount of $100, plus actual' damages, pkus reasonable 
attorney's fees and costs. Any action!>J' a creditor rna e in bad faith 
and in violation of this chapter renders the garnishment void and 
fue creditor liable to the debtor named in the garnishment in the 
amount of$100, actuafUaiii"ilgeS, and reasonable attorney's fees and 
costs. 



70th Day] WEDNESDAY, MARCH 14, 1990 10091 

Sec .. 22. [571.91] [GARNISHMENT OF FUNDS AT A FINAN
CIAL'INSTITUTION.] 

Sections 571.911 to 571.915 relate to the garnishment of funds at 
a financial institution. 

Sec. 23. [571.911] [EXEMPTION NOTICE; DUTY OF FINAN
CIAL INSTITUTION.] 

If the garnishment summons is used to garnish funds of" debtor 
who ~ a natural person and g the funds to be garnlSheU are held on 
deposit at a financial institution, the creditor shall serve with the 
garnishee summons two copies of an exemption notice. The notice 
must b.e substantially in the form set forth in section 571.912. 
Failure of the creditor to send the exemption notice renders the 
garnishment void, and the financial institution shall take no action. 
~pon receIpt of th~ garnishment summons and exeriiptlonnotrce8, 
t e financial institution shaH retain as mucnof the amount under 
section 571.73 as the financuif1iiStltiition has on deposit owing to 
the debtor, but not more than 110 percent of the creditor's claim. 

Sec. 24. [571.912] [FORM OF EXEMPTION NOTICE.] 

The notice informing " debtor that an order for attachment, 
garnishment summons, or levy !Jyexecution has been used to attach 
funds of the debtor to satisfy ",claim must be siiDsfanwlIIY in the 
following form: 

STATE OF MINNESOTA 
COUNTY OF ........................ . 
. . . . . . . . . . . . . . . •. ~~~~~~~~~~~~~(Crealtor) 
-~~~~~~~~~~~~~~~~~~~~~~~~~ ...... (Debtor) 
TO:DeotOr--------c---------

DISTRICT COURT 
....... JUDICIAL DISTRICT 

EXEMPTION NOTICE 

An order for attachment, garnishment summons, or levy of 
execut~trike inapplicable language) has been servedOn """ 
...... (Bank or other financial institution) ............... where you-nave an account. ---------------

Your account balance is~ " " " " " " , 

The amount being held ~ ~ '" " " " " . 

However, all or a portion of the funds, in your account will 
normally be exeillpCfrom crediTorS'Claims ~ they are in one of the 
following categories: 

(1) relief based on need. This includes: Aid to Families with 
DependenfC1iTIdren (AFDC), AFl)C-EmergencyA"Ssistance (AF~ 
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EA), Medical Assistance (MA), General Assistance (GA), General 
AsSlstance Medical Care (GAMC), Emerr,ency GeneraIAssistance 
(EGA), WorkReadmess, Mmnesota Supp emental AId (MSA), MSA 
Emergency Assistance (MSA-EA), Supplemental Security Income 
(SSI), and Energy Assistance; 

(2) Social Security benefits (Old Age, Survivors, or Disability 
Insurance); 

(3) unemployment compensation, workers' compensation, or vet
erans' benefits; 

(4) an accident, disability, or retirement pension or annuity; 

(5) life 'insurance proce'eds; 

(7) money from '" claim for damage or destruction of exempt 
property (such as household goods, farm tools, business equipment, 
!!: mobile home, or ~ car.) . ' 

The following funds are also exempt: 

(8) all earnings of '" person in category (1); 

(9) all earnings of '" person who has received relief based on need, 
or who has been an inmate of a correctional institution, within the 
last six ffioriIliS; --- --

(10) 75 percent of every debtor's after tax earnings; and 

(ll) all of '" debtor's after tax earnings below 40 times the federal 
minimum wage. 

TIME LIMIT ON EXEMPTIONS AFTER DEPOSIT IN BANK: 

Categories (10) and (ll): 20 days 

Categories (8) and (9): 60 days 

All others: no time limit, as long as funds "are traceable to the 
exempt source" (In tracing funds, the first-in, first-out method is 
used" This means money deposited first ~ spent first.) The money 
being sought EY the creditor is being held in your account to give you 
.!!: chance to claim an exemption. 

TO CLAIM AN EXEMPTION: 
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Fill out, ~ and mail or deliver one <:Ql'Y of the attached 
exemption claim form to the institution which sent you this notice 
and mail oraeIlver one <:Ql'Y to the creditor's attorney. In the event 
that there if; no attorney for the creditor, then such notice shall be 
sent directly to the creditor. The address for the creditor's attorney 
or the cre(J[tor if; set forth below. Both copies must be mailed or 
delivered on the same day. 

If' they do not g"! the exemption claim back from you within 14 
days of the date they maIled or gave j!; to you, they will be free to 
tum the money over to the sheriff or the creditor. If you are going to 
claim an exemption, do ~o as soon as possible, because your money 
may be held until j!; if; decided. 

IF YOU CLAIM AN EXEMPTION: 

. (1) nonexempt money can be turned over to the creditor or sheriff; 

(2) the financial institution will keep holding the money claimed 
to be exempt; and 

. (3) seven <laIT after receiving your exemption claim, the financial 
institution wi release the money to you unless before then j!; 
receives an Objection to your exemption claim. 

IF THE CREDITOR OBJECTS TO YOUR EXEMPTION CLAIM: 

the institution will hold the money until ~ court decides !f your 
exemption claim is valid, BUT ONLY IF the institution gets ~ <:Ql'Y 
of lour court motion papers asserting the exemption WITHIN TEN 
D YS after the objection is mailed ordgiven to you. You may wish to 
COriSiiIt an attorney at once!!, the ere itor objects to your exemption 
claim. 

MOTION TO DETERMINE EXEMPTION: 

At any time after your funds have been held, you may ask for ~ 
court decision on the validity of your exemption claim !>y: filing ~ 
request for hearing which may be obtained at the office of the clerk 
of the above court. 

PENALTIES: 

If' you claim an exemption in bad faith, or !f the creditor wrongly 
ob~ects to an exemption in bad faith, the court may order the person 
w 0 acteifln bad faith to ~ costs, actual damages, attorney fees, 
an<! all, additional amount of'!P to $100. 
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.......................................... ------------------------------------------.......................................... ------------------------------------------.......................................... ------------------------------------------

EXEMPTION: 

(If you claim an exemption complete the following): . 

Ca) Amount of exemption claim. 

/ / ! claim SOME of the funds being held are exempt. 

The exempt amount ~!,., '" '" '" 

(b) Basis for exemption. 

Of the eleven categories listed above, ! am in category number 
"""""" (If more than one category applies,·you maY

l 
fill in as 

many as apply.) The source of the exempt funds ~ the fol owing: . 

.............................................................. ' ............... . ------------------------------------------------------------------------------

(If the source is a ~ of relief based on need, list the case number 
anacoun~-- --. ---- . . 

'case number: .:.:.:.,:.:.:.':.:.::..:..:.:..:..:..:. i 

connty: .. , """ ""'"'' ,1 

I hereby authorize any agency that has distributed relief to me or 
any correctional institution in which! was an inmate to disclose to 
the above named creditor or its attorney only whether or not! am or 
have been.!' recipient of relief based on need or an' inmate of !' 
correctional institute within the last six months. . --------

! have mailed or delivered !' ~ of the exemption notice to the 
creditor's attorney. 

DATED: DEE'l'On------------------------------------
.............................................. 

DEE'l'OlrADDRESS----------------------
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Sec. 25. [571.913] [EFFECT OF EXEMPTION NOTICE.] 

Within two business days after receipt of the garnishment sum
mons and exemption notices, the financial institution shall serve 
upon the debtor two copies of1lii!exemption notice. Thetlnancial 
institution shall serve'the notice ~ first class mail to the last known 
address of the debtor. If. no claim of exemption is received ~ the 
financial instItution within 14 days after the exemption notices are 
mailed to the debtor, the funds remain subject to the garnishment 
summons. l! the debtor elects to claim an exemption, the debtor 
shall complete the exemption notice, sign !c! under penalty of 
perjury, and deliver one ~ to the financial institution and one 
~ to the attorney for the creditor within 14 days of the date 
postmarked on the correspondence mailed to the debtor containing 
the exemption notices. In the event that there ~ no attorney for the 
creditor, then the notice must be sent directly to the creditor. 
Failure of the debtor to deliver the executed exemption notice does 
not constitute a waiver of "" claimed right to an exemption. Upon 
timely receipt of "" claim of exemption, funds not claimed to be 
exempt ~ the debtor remain subject to the garnishment summons. 
All money claimed to be exempt shall be released to the debtor upon 
the expiration of seven days after the date postmarked the envelope 
containing the executed exemption notice mailed to the financial 
institution, or the date of personal delivery of the executed exemp
tion notice to the financial institution,' unless within that time the 
ITeafformterpoSes, an objection to the exempti~ -----

Sec. 26. [571.914] [OBJECTION TO EXEMPTION CLAIM.] 

Subdivision L [OBJECTIONS.] An objection shall be interposed 
~ mailing or delivering one ~ of the written objection to the 
financial institution and one coPy of the written objection to the 
debtor. A Reguest for Hearing and Notice of Hearing form must 
accompany each ~ of the written objection. 

Both copies of an objection to an exemption claim must be mailed 
or delivered onthe same date. The financial institution may rely on 
the date of mailing or delivery of "" notice to it in computing any time 
periods in this section . 

. The written objection, and Reguest for Hearing and Notice of 
Hearing, must be substantially in the forms set out in subdivisions 
2 and 3. 

The court shall provide clerical assistance to help with the writing 
and. filing of a Reguest for Hearing ~ any perS<t not re resented ~ 
counsel. The court administrator may charge "" ee of ...! for the filing 
of "" Reguest for Hearing. Upon the filing of "" Request for Hearing, 
the clerk shall schedule the matter for hearing no later than five 
business days from the date of filing. The court administrator shall 
immediately send "" completed ~ of the reguest,. including the 
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hearing date, time, and place to the adverse party and to the 
financial institution ~ first class mail. 

An order stating whether the debtor's funds are exempt shall be 
issued ~ the court within three days of the date of the hearing. 

Subd. 2. [NOTICE OF OBJECTION.] (a) The written objection to 
the debtor must be in substantially the following form: 

STATE OF MINNESOTA 
COUNTY OF .................... . 
................. ~~~~~~~~~\(jr;;dl£orj 
-.-.-~~~ .-~.-.-.-~.-~ .-~.-.-.-.-.-.-.-.-.-.-... (Debtor) 
::~::::::::::::::~:::::~(Garnishee) 

DISTRICT COURT 
............ JUDICIAL DISTRICT 

CREDITOR'S OBJECTION 
TO EXEMPTION CLAIM 

The creditor objects to your claim for exemption from garnish
ment, levy of execution, order for attachment (strike inapplicable 
language) for the following reason(s): 

Because of this objection, your financial institution will retain the 
funds you claimed to be exempt for an additional ten days. !! you 
wish to request a hearing on your exemption claim, you should do so 
within ten days of your receipt of this objection. You may request '" 
IieaTIng ~ completing the attached form and filing!! with the court 
administrator . 

.!:. The court shall provide clerical assistance to help with the 
writing and filing of '" Request for Hearing ~ any person not 
re resented ~ counsel. The court administrator may charge a fee of 
.1 for the filing of a Request for Hearing. 

~ Upon the filing of '" Request for. Hearing, the clerk shall 
schedule the matter for a hearing no later than five business days 
from the date of filing. The court admimstratOrShali forthwith send 
'" completed ~ of the request, including the hearing date, time 
and place to the adverse party and to the financial institution ~ 
first class mail. 

3. !!!! is possible that the financial institution might not receive 
the request mailed from the court administrator within ten dar' 
then you may want to personally deliver a ~ of the request to ~ 

. financial institution after you have filed your request with the 
court. 

4. An order stating whether your funds are exempt shall be issued 
~ the court within three days of the date of the hearing. 
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IT you do not file a Request for Hearin~ within ten days of the date 
you receiYe this objection, your financia institution may turn your 
funds over to your creditor. . 

!f you file !Ie Request for Hearing and your financial institution 
receives it within ten dans of the date!! received this objection, your 
financiruinstitutloil wi I retain your funds claimed to be exempt 
until otherwise orderea Qy the court, or untIl the garnishment 
lapses pursnant to Minnesota~tatutes, section 571. 79. 

tCREriITdR~Oit~6'REriiTdR'S'ATTdRNEY~)~~~~~~~ 

Subd. 3. [REQUEST FOR HEARING AND NOTICE FOR HEAR
ING.] The request for hearing accompanying the objection' notice 
must be in substantially the foilowing form: . 

STATE OF MINNESOTA 
COUNTY OF ........... ; ........ . 
................. ~~~~~~~~~lt;re([,£or) 
-;;;;;;;;;;;;;;;;;;;;;;.-.-.-... (Debtor) 

~,,~~~~~~~~~~~~~~~,,~~ .. (Garnishee) 

DISTRICT COURT 
~~~~~~~~~~ .. JUD ICIAL DISTRICT 

REQUEST FOR HEARING 
AND NOTICE FOR HEARING 

! hereby request a hearing to resolve the exemption claim which 
has been made m this case regarding funas in the account of .. ~ ~ ~ ~ 
~ ~ ~ ~ ~ ~ ~ (Debtor) at the::::::::: (Financiallilstitution). 

! believe the property being held is exempt because 
.............................................................................. ------------------------------------------------------------------------------

(DEBTOR) 

(ADDitESB)~~~~~~~~~~~~~~~~~·~~~~~~~ 

HEARING DATE: ......•......... TiMi:~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 
HEARING PLACE: . ::::::::::::: -- ------------------------------

--------------

(Note to both parties: Brinlh with you to the hearing all documents 
anamatenaIS relevant to ~ exemption claim. Failure to do so 
could delay the court's decision.) 

Subd. 4. [DUTIES OF FINANCIAL INSTITUTION IF OBJEC
TroNIs-MADE TO EXEMPTION CLAIM.] ~ :eceiPt of a 
written objection from the creditor within the s . ed seven=aa
period, the financliiTmshlution shall retain 1lle funds c aimed to J);; 
exempt:-Dnless the financial iiiStitiillOil receives !Ie request fOr 
hearing from the aeotor assertmg exemption rights withm ten daas 
after receipt Otthe written objection to the exemptum;the fun s 
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remain subject to the garnishment summons as if no claim of 
exemption had Deen made. If !Ie notice of motion ana motion to 
determine the validity of !Ie cTaim of exemption is received !i.Y the 
financial institution witnin the period provided, the flnanciaITnsti
tution shall retain the funds claImed to be exempt until otherwise 
oraere~the court, or until' the garrnshinent lapses pursuant to 
section 571.79. 

Sec. 27. [571.915] [RELEASE OF FUNDS.] 

At any time the debtor or the creditor may, ~ !Ie writing dated 
after the service of the garnishment summons,direct the financial 
lllstitiition to release fue funds in question to the other party. P illt 
recei t of a release, tlie fiiUiiiCiruinstItution sllaIlreIease the un s 
as lrected. . -

Sec. 28. [571.92] [GARNISHMENT OF EARNINGS.] 

Sections 571.921 to 571.926 relate to the garnishment of earnings . 

. Sec. 2!J. [571.921] [DEfINITIONS.] 

For IlUl-poses of sections 571.921 to 571.926, the following terms 
have ~ meanings given them: .' 

(3) "earnings" means: 

(1) compensation paid or payable to an employee for personal 
service whether denominated as wages; salary, commissions, lx>nus, 
or otherwise, and inclUdes periodic payments pursuant to !Ie pension 
or retirement program; or 

(2) compensation pat or pafable to the producer for the sale of 
agricultural products; ivestoc or livestock products; milk or milk 
products; or truit or other horticUltural products produced wDen the 
producer is operating a family farm, !! famIlY farm coro10ration, or an 
authonzed farm·corporation, as define in section 00.24, subdivi-
siont _ ". .- . :' . 

(b) "disposable earnings" means that PaJf\. of the earnings of an 
indlvidual remaining after' the dediiclion om those earnings of 
amounts required ~ law to be withheld; 

(c) "employee" means an-individual who performs services subject 
to ~ righ~ of the employer to control both what is done and hOW!]; 
IS uone; an .' 

(d) "employer" means !! person for whom an individual performs 
services &8 an employee. 
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Sec. 30. [571.922]lLIMITATION ON WAGE GARNISHMENT.] 

Unless the judgment is for child support, the maximum part of the 
a~regate disposable earnings of an individual for any ~ period 
su jected to garmshment may not exceed the lesser of: 

(1) 25 percent of the debtor's disposable earnings; or 

(2) theamount!>y which the debtor's disposable earnings exceed 
the following product: 40 times the federal minimum hourly wages 
prescribed !>y section 6(a)(1) of the Fair Labor Standards Act of 
1938, United States Code, title 29, section 206(a)(1), in effect at the 
time the earnings arepayawe, times the number of work weeKs in 
the ~ period. When ~ ~ period consists of other than ~ whore 
number of work weeks, each da? of that ~ peri;r in excess of the 
number Of completed work wee s shal! be counte as a fraction of ~ 
work week :9ual to the number of excess work days divided !>y the 
iiUiiiber of ~ III the normal work week.-- -

!! the judgment ~ for child support, the garnishment may not 
exceed: ' 

(1)50 ri[cent of the judgment debtor's disposable income, if the 
judgment ebtor ~ supporting a spouse or dependent child; 

(2) 55 percent o(the judgment debtor's disposable income, if the 
judgment debtor ~ supportin~a spouse or dependent child, ana the 
judgment ~ over 12 weeks 0 d (12 weeks to be calculated to the 
be innin of the work week in which the garnishment summons is 
rec~ive ); . 

(3) 60 'percent of the judgment debtor's disposable income, if the 
judgment debtor ~ not supporting ~ spouse or dependent child; or 

(4) 65 percent of the iudgment debtor's disposable income, if the 
judgment debtor ~ not supporting a spousk or dependent chila, and 
the judgmentis over 12 weeks old (12 wee s to be calculated to the 
beginning of the work week in which the garniShiiient summons is 
received). 

No court ffifiY make, execute, or"enforce an order or any proces~_in 
violation of t is se,ction. ' 

Sec. 31. [571.9231 [MULTIPLE EARNINGS GARNISHMENTS.] 

Except as otherwise provided in this chapter or section 518.611, 
subdivision 6, the priority of multiple earnings !hrnishments shal! 
be determined!>y the order in which the garnis ment summonses 

, Were served on the employer. If the employer is served with two or 
more garnishment summonses at the same time oil the same day, 
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the garnishment summons issued pursuant to the first judgment 
entered has priority. !f two or more garnishment summonses are 
served on the same day and are based on jndgments entered on the 
same day or !!: there are two or more garnishment summonses based 
on prejudgment garnishment pursuant to section 571.93, then the 
employer shall select the priority of the earnings garnishments. 
However, in all cases garnishments shall be effective no longer than 
70 days from the date of the service of the garnishment summons. 

Sec. 32. [571.924] [GARNISHMENT EXEMPTION NOTICE.] 

Subdivision!:. [REQUIREMENT.] The creditor shall serve upon 
the debtor, no less than ten days before the service of the garnish
ment summons, a notice that a summons may be issued. The notice 
shall: (1) be substantially in the form set out in section 571.925; (2) 
be served personally, in the m----an:neror a sUmmons and complaint, or 
!Jy first class mail to the last known address of the debtor; (3) inform 
the debtor that " garnishment summons may be served on the 
debtor's employer after ten days, and that the debtor may, within 
that time, cause to be served on the creditor " signed statement 
under penalties ofpeIjury asserting an entitlement to an exemption 
from garnishment; (4) inform the debtor of the earnings garnish
ment exemptions contained in section 550.37., subdivision 14; and 
(5) advise the debtor of the relief set forth in this chapter to which 
the debtor may be entitled!!: " creditor in bad faith disregards" 
valid claim and the fee, costs, and penalty that may be assessed 
against a debtor who in bad faith falsely claims an exemption or in 
bad faith takes action to frustrate the garnishment process. 

Subd. 2. [ADDITIONAL NOTICES.] !!the garnishment summons 
has not been served within one year after service of the notice, the 
creditor shall serve another notice upon the debtor before serving 
the garnishment summons on the debtor's employer. !! more than 
one year has passed since the service of the creditor's most recent 
garnishment summons, the. creditor shall, no less than ten days 
before service of another garnishment summons, serve notice that 
another garnishment summons may be served. 

Sec. 33. [571.925] [FORM OF NOTICE.] 

The ten-day notice informing" debtor that" garnishment sum
mons may be used to garnish the earnings of an individual must be 
substantially in the following form: 
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STATE OF MINNESOTA DISTRICT COURT 
COUNTYLlF ................... : ............. JUDICIAL DISTRICT 
................. -.-.-.-."\Credlfor) -----------------

a-galnsf------------

GARNISHMENT EXEMPTION 
....................... (Debtor) NOTICE AND NOTICE OF and--------- m

------ INTENT TOGARNI8H EARNINGS 
WITHIN TEN DA Y8 

"~~,~,,,~,,,,, .... (Garnishee) 

THE STATE OF MINNESCiTA 

TO THE ABOVE NAMED DEBTOR 

PLEASE TAKE NOTICE that !Ie garnishment summons or levy 
may be served upon YO([ emPJOyer or other third pa.rties, without 
any further court procee ings or notice to you, ten days or more from 
the date hereof. Some or aIr-of your earnings are exempt from 
garnishment. IT your earnings are garnished, your employer must 
show you how the amount that ~ garnished from you;: earningS was 
calculateQ.You have the right to request a hearing i you claim the 
garnishment ~ incorrect. 

. Your earnings are comtetely exe'2lt from garnishment if you are 
. now !Ie recipient otrelief ased on ne, g you nave been a recipient 
of relief within the last s.ix mon1Iis, or if you have been an inmate of 
a correcfloi1alinstitution in the last six months. - -----

Relief based on need includes Aid to Families with D'Kendent 
CI1lIdren (AFDC), AFJ)C-Emergency Assistance (Al"DC-E ), Med
ical Assistance (MA), General Assistance (GA), General Assistance 
Medical Care \GAMe), Emergency General Assistance <EGA), 
Work Readlless, Minnesota Supplemental Aid (MSA), MSA Emer
gency Assistance (MSA-EA), SupplementalSecurity Income (SS1), 
and Energy Assistance. --

IT you wish to claim an exemption, yoU should fill out the 
appropriate form below, sign it, and send!! to the creditor's attorney 
and the garnishee. 

You may wish to contact the attorney for the creditor in order to 
arran~e for a settlement of the debt or contact an attorney to advise 
you a out exemptions or other rights. 

PENALTIES 

(1) Be advised that even if you claim an exemption, a garnishment 
summons hay still be served on your employer. IT your earnmgs 
are garms edafter you claim an exemption, you may petitlOn the 



10102 JOURNAL OF THE HOUSE [70th Day 

court for a determination of your exemption. If the court finds that 
the crealtor disregarded your claim of exemptiOilin bad faith, you 
will be entitlea to costs, reasonable attorney fees, actual damages, 
and an amount not to exceed $100. 
(2)FIDWEVER, BE-WARNED g: y'fu claim an exemption, the 
creditor can also petition the court or!'o determmation of your 
exemptlOn, and g: the courtnnds that you claimed an exemption 
in bad faith, you willbe assessed costs and reasonable attorney's 
fees Fha an amoiUit not to exceed$IOO-.-
(3) L a er receipt ofWs notIce, you ~ bad faith take action to 
frustrate the garnishment, thus requirmg the creditor to etition 
the court to resolve the problem, you will be liable to the ere itor 
tor costs and reasoii3J)le attorney's fees plus an amOUnt not to 
exceed $100. 

DATED: ................... .............................................. ------------------- (AHorneyfo-ifCredltor--------------------
.............................................. i\(fdrells-------------------------------------

.............................................. 
l'ele)Jliiliie-------------'---------------------

DEBTOR'S EXEMPTION CLAIM NOTICE 

! hereby claim that !!lX earnings are exempt from garnishment 
because: 

(1) ! am presently a recipient ofrelief based on need. (Specify the 
program, case numoer, and the county from "Which relief ~ being 
received.) . 

....... ' .................................................................. . 
i'rCliPfarn---------- c:as,,-~iirnb;;r-(lf-KIioiNil)------- (;oiint:f-----------

(2) I am not now receiving relief based on need, but I have received 
i'eIi,,1'1iased on need within the last six moIillis. (S~eCi£Y the 

ro am, case number,anathe county from which relie hasneen 
receive .) 

. . . . . . . . . . . . . . . . . .. .................................... . . . . . . . . . . . . . . . . . . . 
f'i'ogiarn-------- u 

Cas,,-~iirnj);;r-(1nIioiNil)------- (;oiintT---------

(3) I have been an inmate of a correctional institution with the 
lasfslXmoiith8. (Specify the correctional institution and 10cati0il.) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . CorrectlonarInstltiition----------- Lo-caHiiil----------------------------
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! hereby authorize any agenc,)l that has distributed relief to me or 
any correctional institution in which! was an inmatetQ{Iisclose to 
the aboye-named creditor or his attorney only whether or not! am 
ornave been!! recipient-,of reliefhased on need or an inmate o~ 
correctional institution within the last six months. I have mailed or 
delivered a ~ of this form totlie creditor or creditor'S attorney. 

Dafe--------------------------------- n-eo to r------------------------------
...................................... Plddress-----------------------------

Sec. 34. [571.926] [PROCEEDINGS IF NO EXEMPTION STATE
MENT IS RECEIVED.] 

IT no statement of exemption is received l>y the creditor on an 
earnings garnishment within ten days from the service of the notice, 
the creditor may proceed with the garnishment. Failure of the 
debtor to serve a statement does not constitute a waiver of any rigIrt 
the debtoriiay nave to an exemption. If the statement of exemption 
is received llY the creditor,' the creditor may stilI cause a garnish
ment summons to be issued SUbject to saiictiOns prOVldedln section 
571.72, subdivision 6. 

Sec. 35. [571.927] [PENALTY FOR RETALIATION FOR GAR
NISHMENT.] 

Subdivision 1. [pROHIBITION.] An employer shall not discharge 
or otherwise discipline an employee as ~ result of an earnings 
garnishment authorized l>y this chapter. . . 

Subd. 2. [REMEDY] IT an employer violates this "ection, " court 
may order the reinstatement of an aggrieved party who demon
strates a violation of this section, and other rehef the court considers 
appropriate. The aggrieved party may brin~" civil action within 90 
days of the date of the prohibited action; I an employer-employee 
relationship existed before the violation of this section, the em
ployee shall recover twice the wages lost as " result of this vWlation. 

Subd,3. [NONWAIVER.] The righ~s guaranteed l>y this section 
may not be waived or altered l>y emp oyment contract. 

Sec. 36. [571.93] [GARNISHMENT BEFORE JUDGMENT OR 
DEFAULT.] . . 

Subdivision 1. [GROUNDS,] The court may order the issuance of 
" garnishment summons before judgment or default in the civil 
action, !! ~ summons, and COiiijifaint. or copies of these documents, 
are filed with the appropriate court, and if, upon application to the 
court, it appears that any of tiieIoTIowing grounds exist: 
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(1) the debtor has assigned, secreted, or disposed of, or ~ about to 
assign, secrete, or dispose of, any of the debtor's nonexempt ~ 
erty, with intent to delay or defraud any of debtor's creditors; 

(2) the debtor has removed, or is about to remove, any of the 
debtor's nonexem'tt property from tIlis state, with intent to delay or 
defraud any of de tor's creditors; . 

(3) the debtor has converted or ~ about to convert any of the 
debtor's nonexempt property into mone'y or credits, for the purpose 
of placing the property beyond the reach of any of debtor's creditors; 

(4) the debtor has committed an intentional fraud giving rise to 
the claim upon which the civil action ~ brought; 

(5) the debtor has committed any act or omission, for which the 
debtorhas been Convicted of !"c felony, giving rise to the claim upon 
which the civil action is brought; or ---------

(6) the purpose of the garnishment ~ to establish quasi in rem 
jurisdiction and 

(i) debtor ~ a resident individual having left the state with intent 
to derraliOcreditors, or to avoid service; or 

(ii) !"c judgment had previously been obtained in another state 
consistent with due process; or 

(iii) the claim in the civil action is directly related to and arises 
from the property sought to Deattached; or - -- ---

(iv) no forum ~ available to obtain II persona) judgment against 
theaelifor in the United States or elsewhere; or 

(7) the creditor has been unable to serve UpOll the debtor. the 
summons and complaint in the civil action because the debtor has 
been inaccessible due to residence and employment in II building 
where access is restricted. 

Subd. 2. [NOTICE AND HEARING REQUIREMENTS.) If the 
gaITiIShment ~ before notice and the requiremeilis of 
section 571.931 must be met. If the after notice and 
hearing, the requirements of sectIon be mer.----

Sec. 37. [571.931) [PREJUDGMENT GARNISHMENT BEFORE 
NOTICE AND HEARING.) 

prejudgment garnishment order in - y Subdivision 1. [WRITTEN APPL~~C~Pi.fiT~IO~N~.)~A~Cr~e~d~it~o~r~~~~a 
secure property before the hearing 
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proceed ~ written ap~lication. The application must be accompa
nied ~ affidavits or !Jy oral testimony, or both, setting forth in 
detail: 

(1) the basis and the amount of the claim in the civil action; 

(2) the facts which constitute the conditions for prejudgment 
garnishment as specified in section 571.93, subdivision 1; and 

(3) "good faith estimate, based on facts known to the creditor, of 
any harm that would be suffered ~ the debtor If " prejudgment 
garnishment order i,,; entered without notice and hearing. 

Subd. 2 . .[CONDITIONS.] A prejudgment arnishment order may 
be Issueabefore the hearing specified in su division '! only !f the 
following conditions are met: 

(1) the creditor has made ~ good faith effort to inform the debtor 
of the apphcation for " prejudgment garnishment order or that 
informing the debtor would endanger the abjlity of the creiIltor to 
recover upon" ]iiiIgillent subsequently awar ed; 

(2) the credit6rhas demonstrated the probability of success on the 
merits; 

'(3) the creditor has demonstrated the existence of one or more of 
the grounds specified in section 571.93, subdivision 1; and -- ~ 

(4) due to extraordinary circumstances, the creditor's interests 
cannot be protected pending a hearing by an appropriate order ofthe 
court, other than ~ directing" prehearing seizure of property. 

Subd. 3. [ORDER.] All prejudgment garnishment orders must: 

(1) state the names and addresses of all persons whose affidavits 
were subiiiitted to the court and of all witnesses who gave oral 
testimony; 

(2) contain specific findings of fact, based upon competent evi
dence presented either in the form of affidavits or oral testimony, 
sueporting the conclusion that each of the conditions in subdivision 
! ave been met; , 

(3) be narrowly drafted to minimize any harm to the debtor as " 
result of the seizure of the debtor's property; and 

(4) provide for the bond required ~ section 571.932, subdivision 6. 

Subd. 4. [SUBSEQUENT HEARING.] !fthe court issues" pre-· 
juagment garnishment order, the order must establish a date for" 
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heari[!!; at which the debtor may be heard. The subsequent .ilearing 
must = conducted at the earliest practicablefime. At the hearing, 
the burden of prooJ !.il on the creditor to establish the grounds 
justifying the preju gment garnishment order. 

Subd. 5. [STANDARDS AT SUBSEQUENT HEARING.] The 
hearmg held pursuant to subdivision :! must be conducted in 
accordance with the stannards established in section 571.932. In 
addition, ~ the court finds that the motion for ~ prejudgment 
garnishment order was made in bad faith, the court shall award 
debtor the actual damages, costs, and reasonable attorney's fees, 
suffere~ reason of the prejudgment garnishment. 

Subd. 6. [NOTICE.] The debtor shall be served with ~ ~ of the 
pre]iidgment garnishment order issued pursuant to this section 
together with ~ ~ of all pleadings and other documents not 
previously served, including any affidavits upoN which the claimant 
intends to rely at the subsequent hearing an ~ transcript of any 
oral testimony given at the prejudgment garnIShment hearing ~ 
which the creditor intends to rely and ~ notice of hearing. Service 
must be in the manner prescribed for personal service of a summons 
unless that service IS impracticable or would be ineffective and the 
court prescribes an alternative method of service calculated to 
j)TOvIde actual notice to the debtor. -

The notice of hearing served upon the debtor must be signed \),r 
thecred!tOrorthe attorney for the creditor and must be accompa
riied ~ an exemption notice. The notice of hearing must be 
accompanied ~ an exemption notice, and both notices must provide, 
at ~ minimum, the. following information in substantially the 
following language: 

NOTICE OF HEARING 

TO: (the debtor) 

The (insert the name of court) Court has ordered the prejudgment 
garnishment of some of your property in the possession or control of 
~ third party. Some of your property maybe exempt from seizure. 
See the exemption notice below. 

The Court issued this Order based upon the claim of (insert name 
of creditor) that (insert name of creditor) IS entitled to a court order 
for garnishment of yourproperty to secure your payffientOf any 
money judgment that (insert name of creditor) may later be ob
tained against you and that immediate action was necessary. 

You have the legal right to challenge (insert name of creditor) 
claims at ~ court hearing before a judge. The hearing will be held at 
the (insert place) on (insert date) at (insert time). You may attena 
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the court hearing alone or with an attorney. After you have 
presented Yliur side of the matter,the courtwiil decIde what should 
be done WIt your property untIl the laWSuIt agamsty~ finaIly 
dec1de(f. . . 

IF yOU DO NOT ATTEND THIS HEARING, THE COURT MAY 
OfITlERl'}A'RNISRMENT OFl'ODR PROPERTY. 

EXEMPTION NOTICE 

Some ofyoNr property ma~ be exem~t and cannot be gar
ni~Tne fo owing is", list Q... some of t e more common exemp
tions. ~ is not complete anTIs subject to section 550.37, and other 
state and IeOeral laws. !f yoUhave questIOns about an exemption, 
you should obtain competent legal advice. 

(1) A homeSt~ad or the proceeds from the sale of '" homestead. 

(2) Household furniture, appliances, phonographs, radios, and 
teleVisions ~ to. '" total current value of $4,500 at. the time of 
attachment. . 

(3) A manufactured (~:\Obile)home used as your home. 

(4) One motor vehicie currently worth less than $2,000 after 
deaucting any security interests.. . ,. 

(5) Farm machinery used ~ someone princi)[ally engaged in 
farming, or tools, machines, or office furniture use in your business 
or trade. This exemption is IlmIteOto $10,000. -

(6) Relief based on need. This includes: Aid to Families with 
D~ncteiitChITdrenrAFIlC), AF'DC-EmergenCy"'ASsistance (AFDC: 
EA , Medical Assistance (MA) , General Assistance (GA), General 
Assistance Medical Care \GAMe), Emerf.ency GenerarAssistance 
(EGA), Work Readiness, Minnesota Suppemental Aid (MSA), MSA 
Emergency Assistance (MSA-EA), Supplemental security Income 
(SSI), and Energy Assistance: . , . 

(7) Social Security benefits. 

(8) Unemrloiment compensation, workers'compensation, or vet-
erans' benehts. ..: . ' 

(9) An accident, disability or retirement pension or annuity. 

(10) Life insurance pr()ceeds. 

(11) The earnings of your minor child. 
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(12) Money from ~ claim for damage or destruction of exempt 
propert~ (such as household goods, farm tools, business equipment, 
~ manu actured (mobile) home, or ~ car.) 

Sec. 38. [571.932] [PREJUDGMENT GARNISHMENT AFTER 
NOTICE AND HEARING.] 

Subdivision 1. [MOTION.] A creditor seeking to obtain an order of 
garnishment in other than extr(lordinary circumstances shall pro
ceed ~ motion. The motion must be accompanied !i.Y: anarrrdavit 
setting forth in detail: -- - -

(1) the basis and amount of the claim in the civil action; and 

(2) the facts that constitute one or more of the grounds for 
garnishiiient as specified in sectioo51f.93,SiiIXITviswn 1. 

Subd. 2. [SERVICE.] The creditor's motion to 'obtain an order of 
garnIShment together with the creditor's affidamananotice of 
hearing must be served in the manner prescribed for serViCeOf ~. 
summons in a civil action in district court unless that serVIce is 
imprachcaOIe-or would be meffective and the courtrrescribes an 
alternative metnOiJOfService calculated to provTc!eactual notIce to 
the debtor. !!' the debtor has already appeared in the actloD,the 
motion must be served in the manner prescribedfor service ()f 
pleadingssuI.seguent to the summons. The date of the hearin~ must 
be fixed III accordance with Rule 6 of tneMinnesota Rules 0 Civil 
ProCedUre for th!' DistnctCotirts, unless adifferent date is fixed ~ 
order of the court. . ------

The notice of hearing served upon the debtor shall be siraeed ~ 
the creditor or the attorn~ for the creditor and ShaII 1fiovi e, at a 
iillnimum, the foITowing i~rmatlon in substant1aIlY t e foUowrng 
language: 

NOTICE OF HEARING 

TO: (the debtor) 

~ hearing will be held (insert place) on (insert date) at (insert 
time) to detennine wnether nonexempt propertYOeIOllging to you 
Will be garnished to secure a judgment that maybe entered against 
you. 

You may attend the court hearin~ alone or with an attorney. After 
you have presented YOUii side of ~ matter, the court will decide 
WI1e~your property s oUIabe garnished until the lawsuit which 
has been commenced against you is finally QeCidoo. 
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!! the court directs the issuance ofa garnishment summons while 
the laWsuit iSrng, you mby sti1l keep the property until.the 
lawsuit is decied if you file ~ ond in an amount set !ir the court. 

IF YOU DO NOT ATTEND TInS HEARING, THE COURT MAY 
OiIDElfYOOl:D'IDNEXEMPT---p}fOPERTY TO BE GARNISHEI>.' 

EXEMPTION NOTICE 

Some of lc0ur prol.'erty mar be exempt. and cannot be gar
niSlleG.TIie ollowin~ IS ~ list Q... some of the mOre common exemp
tions. ~ is not comp ete and ~ subject to section 550.37, and other 
state andlederaI laws. The dollar amounts contained in this list are 
suq;ect to the rovisioilsOrsectlon 550.37, subdivision 4a, at TIle 
time of the garnis ment. IIY0l' have~uestions about ane)<emption, 
you shoUld obtain competent egal II vice. 

(1) A homestead or the proceeds from the sale of ~ homestead. 

(2) . I;Iousehold furniture,· appliances, lhonographs, radios, and 
telev,sIOns ~ to ~ total current value of 5,850. 

(3) 1l manufactured (mobile). home used as your home. 

(4) One motor vehicle currently worth less than $2,600 after 
de<Iiicfillg any secun.ty interests. -- --. -. - --- --

(5) Fann machinery used h an individual principally engaged in 
farming, or tools, machines, or Office furniture used in your business 
or trade. This exemptIOn is um\teOto $13,000., 

(6) Relief based on need. This includes: Aid to Families with 
DepenQeiitC\llIdren\AFlJC), AFDC-Eme~enCYAssistance (AF'Ii(;: 
EA), Medical. ASSIstance iNA),· GeneralssIstance (Gf); General 
Assistance Medical Care AMC), Emerf.ency GeI\era Assistance 
(EGA), Work Readiri~ Supp emental Aid (MSA),MSA 
Emergency Assistance (MSA-EA), Supplemental "Secunty Income 
(8SI), and Energy Assistance. 

(7) Social Security benefits. 

(8) Unemtoyment compensation, workers' compensation, or vet
erans' bene ItS. 

(9) An accident, disability or. retirement pension or annuity. 

(10) Life insurance proceeds. 

(11) The earnings of your minor child. 
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(12) Money from !Ie clajm for daml).ge or destruction of exempt 
propert~ (such.as house/iOI(f goods, farm tOOls, business eguipment, 
!Ie manu acturedlmobile) home, or !Ie car.)-- . 

Subd. 3. [STANDARDS FOR ORDER.] An order for prejudgment 
gaffilsllment mal be issued only if the cteaitOrlias demonstrated 
the probability 0 success on the merits, and the creditor has stated 
iaCts that show the existence mat least one ome grounds stated in 
section 571.93;" suodivision 1. However, eveniITIiose standarosare 
met, the order may not be issued if: ---

(I) the circumstances' do not constitute a risk: to ';ollectibility of 
anYJUdgment that may be entered; or -- - -

(2)(0 the debtor has raised a defense to the merits of the creditor's 
claim ornasraISecIaCQliiiterClaim in an amount equa~ to or greater 
than the claim and the defense or counterclaim is not rivQ[olis; and 

(iD the interests orthe debtor cannot be adequately protected !>,y!le 
bollifliled by the creditor pursuant to.section 571.932, subdIvision ~ 
if property is garnished; and 

(iii) the harm suffered !>,y the debtor as a result of garnishment 
wOUld be greater than the harm that wOUld be suffered h the 

. creaITor if property is not attached. . 

Subd. 4. [pROTECTION OF CREDITOR.] If the creditor makes 
thesnowmgf,rescribed !>,y subdivision 3 but tne court nevert1ieIesS 
!lefermines t at an order of garnishlllent should not be issued for the 
reasons set forth in SUbdivision 3, clause ~e court shall enter a 
further order protecting the ri~s of the cre.Htorlo the extent 
poSSIble. The order may require at U:ie<Iebtor Pk'st !Ie bond in an 
amount set !>,ythe court· that the <rebtor ma e the property 
available for inspect~om time to time, that tnedebtor be 
restrainedtrom certain actlvltws,c-inCluamg, but not liiillteO to, 
seIlinl;l, disposmg, or otherWIse encumberiIlgproperty, or any other 
prOVISIOn the court considers appropriate.· . 

Subd. 5. [STAY OF ORDER.] An order permitting· prejudgment 
garnishment of property may be stayed !!P to three days to allow the 
debtor time to ~ !Ie bond.. . . 

Subd. 6. [BONDING REQUIREMENT.] (a) Before issuing an 
order of garnishment, the court shall requirethecrecrrtor to post !Ie 
llOiiQin the \11nal sum of at least $50.0, conditIOned that ifjoo\Wient 
be gIVen for ~ debt(}r or !fthe order is vacated, the Creditor wi ~ 
all costs that may be awarde.I against the credItor and all damages 
cau~ the garnishment. Damages may be awaraea in !Ie sum III 
excess 2!thebond inly if. before the Issuance of the order estiibIlsh
!EE: the amount Q.. the bond, the debtor specilicanynotified the 
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creditor and the court of the likelihood that the debtor would ·suffer 
the sp~cincaamages;-orthe c~url hnds that.tnecremiOr acte~ in bad 
raJ1h m bnngmgor pursumg the garmsnment yr0Geemng.Tn 
establishing the amount of the bond, the· court sha I consider the 
value and nature of the property garmsliea, the methOd of retentilln 
or storage of the Patoperl?I:athe potential. hann to the. denor or al?' 
~ "nd other actors t Lt1hecourl considers appropriate. Not -
lJ!g in. this section modifies or ·restricts the applicatIOn of section 

·549.20 or 549.21. ... . . 

(b) The court may at any time modify the amount of the bondup0'f 
its own motion or Ullt" the motion of a Pfirty based oiitlievalue 0 
fue property garnis e , the n"ture of ~ property atfucnea;the 
methods of retention or storage of the property, the potential harm 
to the debtor or ~ party, or otherTactor that the court considers 
appropriate. 

(c) In lieu oflj.ling ~ bond, either the creditor or the debtor 'bay 
iatisfy the bon mg requiremeiits1>i de ositin cash, an irrevoca Ie 
etter orCredlt, ~ cashier's check, or ~ cerlifie checkWiih the court. 

Subd. 7. [REQUIREMENTS OF ORDER.] An order for prejudg
ment garnishment after notice and hearing must: 

(1) contain the findingsreguired by section 571.932, subdivision ~ 

~ state with particularity the facts ~ which the findings are 
maue; . ~,. 

(3) state that ~ ·debtor who attended the hearing was offered an 
opportunity to idet1tl1'Yexempt properly, without. waiver of the right 
to claim exemption m properly· hot identified at the hearing; 

(4) direct the issuance of~garnishment summons; and 

(5) .specify the amount of the bond. 

Sec. 39. [REPEALER.] 

Minnesota Statutes 1988, sections 550:041; 550.05; 550.14; 
550.141; 571.41; 571.42; 571.43; 571.44; 571.45; 571.46;571.471; 

. 571.495;571.50: 571.51; 571.52; 571.53; 571.54; 571.55; 571.56; 
571.57;571.58; 571.59;571.60; 571.61; 571.62; 571.63; 571.64; 
571.65; 571.66; 571.67; 571.68;.and 571.69, are repealed. 

Sec. 40. [EFFECTIVE DATE.] 

Sections 1 to 39 are effective October h 1989; and ~ to 
garnishments begun on or after that date. 
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ARTICLE 4 

Section 1. Minnesota Statutes 1988, section 270A.03, subdivision 
2, is amended to read: 

Subd. 2. "Claimant agency" means any state agency, as defined by 
section 14.02, subdivision 2, the regents of the University of Min
nesota, any district court of the state, any county, any public agency 
responsible for child support enforcement, aDd any public agency 
responsible for the collection of court-ordered restitution, and aliY 
Warson, corporation, or association who is .!!. judgment cred.itOr w 0 

as docketed a judgment in district court. 

Sec. 2. Minnesota Statutes 1988, section 270A.03, subdivision 4, is 
amended to read: 

Subd. 4. "Debtor" means a natural person obligated on a debt to a 
claimant agency or having a delinquent account with a public 
agency responsible for child support enforcement; except that in the 
case of !Ie judgment debtor, !Ie debtor is a person, CO;;rat1on, or 
association against whom a judgment nasoeen docketein dIStrict 
court. 

Sec. 3. Minnesota Statutes 1988, section 270A.03, subdivision 5, is 
amended to read: 

Subd. 5. Except in the case of a judgment, "debt" means a legal 
obligation ora natural person to pay a fixed and certain amount of 
money, which equals or exceeds $25 and which is due and payable to 
a claimant agency. The term includes criminal fines imposed under 
section 609.10 and restitution. A debt may arise under a contractual 
or statutory obligation, a court order, or other legal obligation, but 
need not have been reduced to judgment. A debt does not include (1) 
any legal obligation of a current recipient of assistance which is 
based on overpayment of an assistance grant, or (2) any legal 
obligation to pay a claimant agency for medical care, including 
hospitalization if the debtor would have qualified for a low income 
credit equal to tax liability pursuant to Minnesota Statutes 1984, 
section 290.06, subdivision 3d, clause (1), at the time when the 
medical care was rendered, provided that, for purposes of this 
subdivision, the income amounts in that section shall be adjusted for 
inflation for debts incurred in calendar years 1987 and thereafter. 
The dollar amount of each income level that applied to debts 
incurred in the prior year shall be increased. in the same manner as 
provided in section 290.06, subdivision 2d, for the expansion of the 
tax rate brackets. 

In the case of a Judgment, debt means !Ie ju~ent in an amount 
between $25 and 4,000 that has been docke ~n district court. 
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Sec, 4. Minnesota Statutes 1988, section 270A.04, subdivision 3, is 
amended to read: . 

Subd. 3. For each debt submitted, the claimant agency shall 
provide the commissioner with the name and social security number 
of the debtor and any other identifying information required by 
rules promulgated by the commissioneri except that !'. judgment 
creditor need not provide the debtor's social security number. 

Sec. 5. Minnesota Statutes 1988, section 270A.07, subdivision 2, is 
amended to read: 

Subd. 2. [SETOFF PROCEDURES.] (a) The commissioner, upon 
receipt of notification , shall initiate procedures to detect any refunds 
otherwise payable to the debtor. When the commissioner determines 
that a refund is due to a debtor whose debt was submitted by a 
claimant agency, the commissioner shall remit the refund or the 
amount claimed, whichever is less, to the agency. In transferring or 
remitting moneys to the claimant agency, the commissioner shall 
provide information indicating the amount applied against each 
debtor's obligation and, except in the case of a judgment creditor, the 
debtor's address listed on the tax return. 

(b) The commissioner shall remit to the debtor the amount of any 
refund due in excess of the debt submitted for setoff by the claimant 
agency .. Notice of the amount setoff and address of the claimant 
agency shall accompany any disbursement to the debtor of the 
balance of a refund. 

Sec. 6. Minnesota Statutes 1-989 Supplement, section 270A.11, is' 
amended to read: 

270A.11 [DATA PRIVACY] 

Private and confidential data on individuals may be exchanged 
among the department, the claimant agency, and the debtor as 
necessary to accomplish and effectuate the intent of sections 
270A.Ol to 270A.12, as provided by section 13.05, subdivision 4, 
clause (b). The department may disclose to the claimant agency only 
the debtor's name, address, social security number and the amount 
of the refundi except that in the case of !'. judgment creditor, the 
department may disclose OIly the amount of the refund due the 
creditor. Any person ·emp oyed by, or formerly employed by, a 
claimant agency who discloses any such information for any other 
purpose, shall be subject to the civil and criminal penalties of section 
270B.18." 

Delete the title and insert: 

"A bill for an act relating to creditors remedies; regulating 
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executions and garnishments; amending Minnesota Statutes 1988, 
sections 270A.03, subdivisions 2, 4, and 5; 270A.04, subdivision 3; 
270A.07, subdivision 2; and 550.142; Minnesota Statutes 1989 
Supplement, section 270A.ll; proposing coding for new law in 
Minnesota Statutes, chapters 550 and 557; proposing coding for new 
law as Minnesota Statutes, chapter 551; repealing Minnesota Stat
utes 1988, sections 550.041; 550.05; 550.14; 550.141; 571.41; 571.42; 
571.43; 571.44; 571.45; 571.46; 571.471; 571.495; 571.50; 571.51; 
571.52; 571.53; 571.54; 571.55; 571.56; 571.57; 571.58; 571.59; 
571.60; 571.61; 571.62; 571.63; 571.64; 571.65; 571.66; 571.67; 
571.68; and 571.69." 

With the recommendation that when so amended the bill pass. 

The rep<>rt was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1561, A bill for an act relating to human rights; 
requiring bias crime curriculum; proposing coding for new law in 
Minnesota Statutes, chapter 363. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [8.34] [BIAS-MOTIVATED CRIME PROSECUTION 
TRAINING.] 

Subdivision!: [DEFINITION.] For the purposes of this section, 
"prosecuting attorney" means ~ political subdivision's elected or 
appointed county and city attorneys and any of that attorney's 
assistants who have criminal prosecution responsibility for bias
motivated crimes. 

Subd. 2. [BIAS-MOTIVATED CRIMES COURSE.]!lY December 
:lh 1990, the attorney general's office in cooperation with the peace 
officers standards and training board, the Minnesota County Attor
neys Association, and the department of human rights shall create 
" course of no less than six hours dealing with the prosecuflOilOf 
bias-motivated crimes. The course shall include training on the 
devastating impact of such Crimes ollSOciety and on victimS. The 
attorney general shall present this course at least once" year until 
December :lh 1993. 

Subd. 3. [PROSECUTORS MUST MAKE REASONABLE EF
FORTS TO ATTEND.] All prosecuting attorneys as defined in 
subdivision 1 who assumed their responsibilities before July 1; 
1990, shall make reasonable efforts to attend the bUiS-iiiotivate.I 
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crimes prosecution course described in subdivision 2 no later than 
uecember 31, 1992. All prosecuting attorneys who assume their 
res~onsibilitiesarter iUly 1.,. 1990 and before December 31, 1993, 
sha I make reaSOllab e efforts to attend the course as soon as 
-.-:--c= -----------possible alter their assignment, appointment, or election. 

Subd. 4. [RECORDS OF ATTENDANCE.) The head of eves
agency-that employs prosecuting attornels shallmaintam records 0 

the nuIiitiei' of prosecutmg attorneys w 0 have attended the bias
motivated crimes prosecution course and the number of those who 

have not. The agency head shaIl report annually to theattorney 
. generruon these attenUaiiCe and nonattendance lIgures:" 

Delete the title and insert: 

"A bill for an act relating to crimes; requiring prosecutor training 
in bias-motivated crimes; proposing coding for new law in Minnesota 
Statutes, chapter 8." . . 

With the recommendation that when so amended the bill pass. 

The report ·was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No, 1843, A bill for an act relating to controlled substance~; 
allowing prosecution in any county of controlled substance offenses 

. involving sales of amounts aggregated over a 90-day period; provid
ing that cocaine base is weighed as a mixture for purposes of first, 
second, and third degree controlled substance crimes; prohibiting 
the importing of controlled substances into the state; requiring the 
reporting oftransactions involving substances that are precursors to 
controlled subst!\nces; .defining controlled substances for purposes of 
reporting prenatal exposure to controlled substances; requiring 
adoption of day-fine systems by each judicial district; creating pilot 
programs to require drug and alcohol testing as a condition of 
probation; creating pilot programs to provide chemical dependency 
treatment services i.n juvenile and adult jails and correctional 
facilities; creating pilot programs to require chemical dependency 
assessments for drug offenders; appropriating money; amending 
Minnesota Statutes 1988, sections 609.135, by adding a subdivision; 
and 631.40; Minnesota Statutes 1989 Supplement, sections 152.021; 
152.022; 152.02.3, subdivision 2; 152,028, subdivision 2, and by 
adding a subdivision; 626.556, subdivision 2; 626.5561, subdivisions 
3, 4, and by adding a subdivision; and 626.5562, subdivision 2; 
proposing coding for .new law in Minnesota Statutes, chapters 152 
and 299A. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

CONTROLLED SUBSTANCE PROVISIONS 

Section 1. Minnesota Statutes 1989 Supplement, section 152.021, 
is amended to read: 

152.021 [CONTROLLED SUBSTANCE CRIME IN THE FIRST 
DEGREE.] 

Subdivision 1. [SALE CRIMES.] A person is guilty of controlled 
substance crime in the first degree if: 

(1) on one or more occasions within a 90-day period the person 
unlawfully sells one or more mixtures eeaiaiaiag"'" g>'amS"" mere 
of ~ total weight of ten grams or more containing cocaine base; 

(2) on one or. more occasions within a 90-day period the person 
unlawfully sells one or more mixtures of a total weight of 50 grams 
or more containing a narcotic drug; 

(3) on one or more occasions within a 90-day period the person 
unlawfully sells one or more mixtures of a total weight of 50 grams 
or more containing methamphetamine, amphetamine, phencycli
dine, or hallucinogen or, if the controlled substance is packaged in 
dosage units, equaling 200 or more dosage units; or 

(4) on one or more occasions within a 90-day period the person 
unlawfnlly sells one or more mixtures of a total weight of tOO 50 
kilograms or more containing marijuana or Tetrahydrocannabinols. 

Subd. 2. [POSSESSION CRIMES.] A person is guilty of a con
trolled substance crime in the first degree if: 

(1) the person unlawfully possesses one or more mixtures eeataia 
iBg 2& g>'amS .,., mere of ~ total weight of 25 grams or more 
containing cocaine base; 

(2) the person unlawfully possesses one or more mixtures of a total 
weight of 500 grams or more containing a narcotic drug; 

(3) the person unlawfully possesses one or·more mixtures of a total 
weight of 500 grams or more containing methamphetamine, am
phetamine, phencyclidine, or hallucinogen or, if the controlled 
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substance is packaged in dosage units, equaling 500 or more dosage 
units; or 

(4) the person unlawfully possesses one or more mixtures 01 a total 
weight of 100 kilograms or more containing marijuana or Tetrahy
drocannabinols. 

Subd. 3. [PENALTY.] (a) A person convicted under subdivision 1 
or 2 may be sentenced to imprisonment for not more than 30 years 
or to payment of a fine of not more than $1,000,000, or both. 

(b) If the conviction is a subsequent controlled substance convic
tion, a person convicted under subdivision 1 or 2 shall be sentenced 
to imprisonment for not les~ than four years nor more than 40 years 
or to payment of a fine of not more than $1,000,000, or both. 

(c) In "" prosecution under subdivision! involving sales !Jy the 
same person in two or more counties within "" 90-day period, the 
persor mlly be prosecuted for all of the sales in any county in which 
one 0 the sales occurred. -

Sec. 2 .. Minnesota Statutes 1989 Supplement, section 152.022, is 
amended to read: 

152.022 [CONTROLLED SUBSTANCE CRIME IN THE SEC
OND DEGREE.] 

Subdivision 1. rSALE CRIMES.] A person is guilty of controlled 
substance crime in the second degree if: 

(1) on one or more occasions within a 90-day period the person 
unlawfully sells one or more mixtures 60ntaining three grems "" 
Htere of .!!-. total weight or three grams or more containing cocaine 
base; 

(2) on one or more occasions within a 90-day period the person 
unlawfully sells one or more mixtures of a total weight of ten grams 
or more containing a narcotic drug; 

(3) on one or more occasions within a 90-day period the person 
unlawfully sells one or more mixtures of a total weight of ten grams 
or more containing methamphetamine, amphetamine, phencycli
dine, or hallucinogen or, if the controlled substance is packaged in 
dosage units, equaling 50 or more dosage units; 

(4) on one or more occasions within a 90-day period the person 
unlawfully sells one or more mixtures of a total weight of W 25 
kilograms or more containing marijuana or Tetrahydrocan~abinols; 

"" 
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.(5) the person unlawfully sells any amount of a schedule I or II 
narcotic drug, IHl<h 

w the fl""S"Il unlw"qully sells the suastanee to a person under the 
age of 18,' or conspires with or employs a person under the age of 18 
to unlawfully sell the substance; or 

(6) the person unlawfully sells any amount of" scheduled I or !! 
narcotic drug in ~ school zone or ~ park zone. 

Subd. 2. [POSSESSION CRIMES.] A person is guilty of controlled 
substance crime in the second degree if: 

(1) the person unlawfully possesses one or more mixtures eentain 
Htg sB< gffiffiS. <ff mere of " total weight of six grams or more 
containing cocaine base; 

(2) the person unlawfully possesses one or more mixtures of a total 
weight of 50 grams or more containing a narcotic drug; 

(3) the person unlawfully possesses one or more mixtures of a total 
weight of 50 grams or more containing methamphetamine, amphet
amine, phencyclidine, or hallucinogen or, if the controlled substance 
is packaged in dosage units, equaling 100 or more dosage units; or 

(4) the person unlawfully possesses one or more mixtures of a total 
weight of 50 kilograms or more containing marijuana or Tetrahy
drocannabinols. 

Subd. 3. [PENALTY.] (a) A person convicted under subdivision 1 
or 2 may be sentenced to imprisonment for not more than 25 years 
or to payment of a fine of not more than $500,000, or both. 

(b) If the conviction is a subsequent controlled substance convic
tion, a person convicted under subdivision 1 or 2 shall be sentenced 
to imprisonment for not less than three years nor more than 40 years 
or to payment of a fine of not more than $500,000, or both. 

(c) In " prosecution under subdivision! involving sales !!x the 
same person in two or more counties within !! gO-day period, tile 
person 'hay be prosecuted for all of the· sales in any county in which 
one of t e sales occurred. ------

Sec. 3. Minnesota Statutes 1989 Supplement, section 152.023, 
subdivision 1, is amended to read: 

Subdivision 1. [SALE CRIMES.] A person is guilty of controlled 
substance crime in the third degree if: 
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0) the person unlawfully sells one or more mixtures containing a 
narcotic drug; 

(2) .the person unlawfully sells one or more mi""tures containing 
phencyclidine or hallucinogen, it is packaged in dosage Units, and 
equals ten or more dosage units; 

(3) the person unlawfully sells one or more mixtures containing a 
controlled s\lhstance classified :in. schedule I, II, or III,. except a 
schedule I or UmiI:cotic drug, marijuana 61' Tetrahyareeannabineis, 
to a person under the age of 18; 61' . 

(4) the person conspires with or employs a person under the age of 
18 t~ unlawfully sell one or more . mixtures containing a controlled 
substance listed in schedule I, II, or III, except a schedule I or II 
narcotic drug, mar~jllaRa 6F Tetmh:ydrseasBabiflsls'l or 

(5) the person unlawfully sells one or mor.e mixtures of ~ total 
weight of five kilograms or more containing marijuana or Tetrahy
drocannabinols. 

Sec. 4 .. Minnesota' Statutes 1989 Supplement, section 152:023, 
subdivision 2, is amended to read: 

Subd. 2. [POSSESSION CRIMES.] A person is guilty of con trolled 
substance crime in the third degree if: , 

(1) the person JnlawfUllypossesses one or moremixtqres eentain . 
ffig three grams 161' mere of ~ total weight of three grams or more 
contailling cocaitile base; 

'. . ../ . 
(2) the person unlawfully possesses one or m,!re mixtures of a total 

weight of ten gT~ms or more containing a narcotic drug; 
. . . I 
'. I . 
(3) the person unlawfully possesses one or more mixtures contain

ing.a narcotic d~g with the intent to sell it; 
I 

(4) the person unlawfully possesses one or more mixtures contain
ing a narcotic drug, it is packaged in dosage units, and equals 5061' 
more dosage units;· or . 

(5) the person unlawfully possesses any amount of a schedule I or 
II narcotic drug in a school zone or a park zone-;.i. or 

(6) the person unlawfully possesses one or more mixtures of a total 
weight of ten k.iIograms or more containing marijuana or Tetrahy-
drocannabinols. . 

Sec. 5. Minnesota .statutes 1989· Supplement, section 152.025, 
subdivision 2, is amended·to read: 
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(1) the person unlawfully possesses one or more mixtures contain
ing a controlled substance classified in schedule I, II, Ill, or IV; 
except a small amount of marijuana; EW 

(2) the person unlawfully possesses one or more mixtures contain
~ marijuana or Tetrahydrocannabinols with the intent to sell it, 
except ~ small amount of marijuana for no remuneration; or 

(3) the person procures, attempts to procure, possesses, or has 
control over a controlled substance by any of the following means: 

(D fraud, deceit, misrepresentation, or subterfuge; 

(ii) using a false name or giving false credit; Or 

(iii) falsely assuming tlie title. of, or falsely representing any 
person to be, a manufacturer, wholesaler, pharmacist, physician. 
doctor of osteopathy licensed to practice medicine, dentist, podia
trist, veterinarian, or other authorized person for the -purpose of 
obtaining a controlled substance. 

Sec. 6. [152.0261] [IMPORTING CONTROLLED SUBSTANCES 
ACROSS STATE BORDERS.] 

Subdivision 1. [FELONY.] A peiison who crosses a state or inter
national border into Minnesota w He in possession of an- affioiiiifOf 
~ cOhtroiIeasuDstance that constitutes ~first degree controlled 
substance crime under section 152.021, subdivision 2,·~ ~ of 
importing controlled substances and may be sentenced as provided 
in subdivision 3. . 

Subd. 2. [JURISDICTION.] P>c violation of subdivision .! may be 
charged, indicted, and tried in bny conntY0>ut not more than one 
county, into or through which ~ actor has brought the controlled 
substance. 

Subd. 3. [PENALTY.] A person convicted of violating this section 
~ guilty of ~ felony and may be sentenced to imprisonment for not 
more than 35 years or to payment of a fine of not more than 
$1,250-;000, or both. - - - - - - - -- --

Sec. 7. Minnesota Statutes 1989 Supplement, section 152.028, 
subdivision 2, is amended to read: 

Subd. 2. [PASSENGER AUTOMOBILES.] The presence of a 
controlled substance in a passenger automobile permits the fact
finder to infer knowing possession of the controlled substance by the 
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driver or person in control of the' automobile when the controlled 
substance was in the automobile. This inference may only be made 
if the defendant is charged with violating section 152.021, 152.022, 
.,., 152.023, or section ~. The inference does not apply: 

(1) to a duly licensed operator of an automobile who is at the time 
operating it for hire in the lawful and proper pursuit ofthe operator's 
trade; . 

(2) to any person in the automobile if~ne of them legally possesses 
a controlled substance; or 

(3) when.the controlled substance is concealed on the person of one 
of the occupants. . 

Sec. 8. ·Minnesota Statutes 1989 Supplement, section 152.028, is 
amended by adding a subdivision to read: 

Subd. 3. [AIRLINE PASSENGER BAGGAGE.] The presence of ~ 
controlled substance in baggage received at an airport in Minnesota 
permits the factfinder to infer knowing possessIon of the controlled 
substan~ the airline passenger to whom the baggage was 
checked . 

. Sec. 9. [152.0971] [TERMS.] 

Subdivision 1. [TERMS.] For purposes of sections Q to 13, the 
followmg· termShave the meanings given. . . 

. Subd. 2. [FURNISH.] "Furnish" means to sell, transfer, deliver, 
send, or ~. ~ precursor substance .fu: any other means. 

Subd. 3. [SUPPLIER.] ~ "supplier" is a manufacturer, wholesaler, 
retailer, or any other person who furnishes a precnrsor substance to 

. another person in this state.--

Sec. 10. [152.0972] [PRECURSORS OF CONTROLLED SUB-
STANCES.] .. 

Subdivision 1. [PRECURSOR SUBSTANCES.] The following pre
cursors of controlled' substances are' "precursor sli'DStances": 

. (1) pheriyl-2-propanone; 

(2) methylamine; 

(3) ethylamine; 

(4) d-lysergic acid; 



10122 JOURNAL OF THE HOUSE 

(5) ergotamine tartrate; 

(6) diethyl malonate; . 

('7) malonic a~id; . 

(8) ethyl malonate; 

(9) .barbituric acid; 

(0) piperidine; 

(11) n-acetylanthranilic acid; 

(2) pyrrolidine; '. 

(13) phenyla~etic acid; 

(14)anthranilic acid; . 

(15) morpholine; 

(6) ephedrine; 

(17) pseudoephedrine; 

(8) norpseudoephedrine; 

(19) phenylpropanolaminej 

(20) propionic anhydride; 

(21) isosafroie; 

(22) safrolej 

(23) piperoriitl; 

(24) thionylchloride;. 

(25) ~ cyanide; 

(26) ergonovine maleate; 

(27) n-methylephedrinej 

(28) n-ethylpseudoephedrine; 

[70th Day 
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(29) n-methypseudoephedrine; 

(30) n-ethylpseudoephedrine; 

(31), chloroephedrine; 

(32) chloropseudophedrine; and 

(33) any substance added to this list !Jy rule adopted !Jy the state 
board of pharmacy. 

Subd. 2. [ADOPTION OF RULES.] The state board of pharmacy 
ma~ adopt

h 
rules under chapter 14 that add !'c' substance to this 

sectIOn if t e substance is a precursor to a controlled substance or 
delete ~sU1)stance from this section. A ,rule adding or deleting !'c 
Sii'Ostance ~ effective only until December 31 of the l.ear following 
the calendar year during which the rule was ado pte . 

• 
Sec. 11. [152.0973] [REPORT OF TRANSACTION.] 

Subdivision 1. [PRE DELIVERY NOTICK] ~ supplier who fur
nishes a precursor'substance to a person in this state shall, not less 
than 21 days before delivery of the substance, subillif a report of the 
transaction, which includes theIaentification information specified 
in subdivision 3, to the bureau of criminal apprehension. 

Subd. 2. [REGULAR REPORTS.] The bureau may authorize the 
su'biiUSsion of the reports on !'c monthl~ basis with respect to 
repeated, re~lar transactions between C e supplier and the pur
chaser involvmg the same substance !! llie superintendent of the 
bureau of criminal appre!lension determines that: 

(1) !'c pattern of regular ~ of thevrecursor substance exists 
between the supplier and the purChaser of the substance; or 

(2) the purchaser has established a'record of utilization, of 'the 
precursor substance for lawful purposes-. --, - - -

Subd . .il:. [PROPER IDENTIFICATION.] ~ report submitted ~ !'c 
supplier under this section must include: 

(1) !'c ~ of !'o driver's license or state identification card that 
contains a photograph of the purchaser, and includes the residential 
or mailing address of The purchaser, other than !'o post office box 
number; , 

, (2) the motor vehicle licensen$ber of any motor vehicle owned 
or operated ~ the purchaser;, ,-- ---
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(3) a letter of authorization from the business for which the 
precursoTSiibstance .~ bemg fUriUshoo, inclUding theliUslness 
license number and address of the business, a full description of how 
the precursor sUbStance ~ toOe used, and the signature of the 
purchaser; 

(4) the signature of the supplier as ~ witness to the signature and 
identification of the purchaser; 

(5) the ~ and quantity of the precursor substance; and 

(6) the method of delivery used. 

Subd. 4. [RETENTION OF RECORDS.] ~ supplier shall retain ~ 
~ of tne report filed under this section for five years . 

. Sec. 12. [152.0974] [EXCEPTIONS.] 

Sections Q to 13 do not ~ to: 

(1)'~ pharmacist or other authorized person who sells or furnishes 
~ arecursor substance on the prescription of ~ physician, dentist, 
po iatrist, or veterinarian; . 

(2) ~ physician, dentist, podiatrist, or veterinarian who adminis
ters or furnishes ~ precursor substance to patients; 

(3) ~ manufacturer or wholesaler licensed !!x. the state board of 
pharmacy who selIs, transfers, or otherwise furnishes ~ precursor 
substance to ~ licensed pharmacy, physician, dentist, podiatrist, or 
veterinarian; or 

(4) ~ sale, transfer, furnishing, or receipt of any drug that contains 
ephedrine, pseudoephedrine, norpseudoephedrine, or phenylpro
panolamine and is laWfully sold, transferred, or furnished over the 
counter without ~ prescription under the federal Food, Drug,. ana 
Cosmetic Act, United States Code, title 21, section 301, et seq., or 
regulations adopted unger that act. . 

Sec. 13. [152.0975] [PENALTY.] 

Subdivision 1..: [MISDEMEANOR.] ~ p,erson who does not submit 
~ report as required by section 11 is @!!!.y: of a misdemeanor. 

Subd. 2. [GROSS MISDEMEANOR.] (a) A person who knowin~IY 
submits ~ report with false or fictitious iiiformation ~ ~ a ~ 
gross misdemeanor. 

(b) A aerson who is convicted of violating subdivision 1 and has 
previOUs y been convicted of ~ viOlation of subdivision! is guilty of 
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~ ~ misdemeanor. The subsequent conviction must be for an 
offense that occurred.after the earlier conviction. 

Sec. 14. [299A.331] [DARE ADVISORY COUNCIL.] 

Subdivision 1. [MEMBERSHIP] The advisory council on drug 
abuse resistance education consists of: 

. (1) the attorney general who shall serve as chair; 

(2) the commissioner of public safety; 

(3) the commissioner of education; 

(4) three representatives of law enforcement appointed l>y the 
commissioner of public safety; 

(5) three representatives of teachers appointed by the commis
sioner of education; 

(6) ~ representative of the DARE officers association; and 

(7) seven citizens appointed l>y the attorney general. 

Subd. ~ [DUTIES.] The council shall: 

(1) advise the bureau of criminal apprehension in establishing a 
drug abuse resIstance edUcation training program for peace officers; 

(2) promote the drug abuse resistance education program 
throughout the state; 

(3) monitor the drug abuse resistance education officer training 
program in conjunction with the bureau of criminal apprehension; 

(4) provide coordination and assistance to local communities who 
wish to implement drug abuse resistance education programs m 
their local school systems; 

(5) encourage parental and community involvement in drugabuse 
resistance education programs; 

(6) develop ~ private/public partnership to provide for continua
tion and funding for the drug abuse resistance education program; 
and 

(7) receive funds from public and private sources for use in the 
drug abuse resistance education program. 
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Sec. 15. Minnesota Statutes 1988, section 609.135, is amended by 
adding a subdivision to read: 

Subd. 8. [CONTROLLED SUBSTANCE CONVICTIONS.] (a) A 
court may order periodic drug testing as !'o condition of probation if: 

(1) the court convicts a person for!'o filony violation of chapter 152, 
or tEe court convicts a person for !'o fe ony violation or chapter 609 
and the court finds that the convicted person has !'o history of 
chemical depenOei1Cy; and 

(2) the court stays tbe imposition or execution of the sentence. 

(b) The periodic drug testing must determine whether the offender 
has used a controlled substance or alcohol. The testing must be done 
at the direction of the probation officer assigned to the case, and 
must be unannounced. 

(c) The probation officer shall report to the court if an offender 
refuses the test or if an otTeiider's test detects the presence of !'o 
controlleosUOStance or alcohol. On receiving notice of refusal or 
failure, the court may revoke the stay under section 609.14, subdi
vision 2. 

Sec. 16. Minnesota Statutes 1988, ·section 631.40, is amended to 
read: 

631.40 [JUDGMENT ON CONVICTION; JUDGMENT RGbb 
DEFINED NOTICE TO LICENSING BOARDS.] 

Subdivision 1. [JUDGMENT ROLL.] When judgment upon a 
conviction is rendered, the court administrator shall enter the 
judgment upon the minutes, stating briefly the offense for which the 
conviction was had. The court administrator shall then immediately 
attach together and file the papers specified in clauses (1) to (5). The 
judgment roll consists of the papers specified in clauses (1) to (5): 

(1) a copy ofthe minutes of challenge made by the defendant to the 
panel of the grand jury, or to an individual grand juror, and the 
proceedings and decisions on the challenges; 

(2) the indictment or complaint and a copy of the. minutes of the 
plea or motion to dismiss or to grant appropriate relief; 

(3) a copy of the minutes of a challenge made to the panel of the 
trial jury or to an individual juror, and the proceedings and decision 
on the challenge; 

(4) a copy of the minutes of the trial; and 
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(5) a copy of the minutes of the judgment, , 

Subd. 2. [CONTROLLED SUBSTANCE CONVICTIONS.] When a 
court convicts a person of ~ felony under chapter 152, the court shalT 
order that the presentence investigation incll.lde inform-ation about 
any bUsffiess or professional licenses held by the' offender. IT the 
offender holds a business or professional license, the court admin, 
istrator shall send a certifioo ~ of the conviction to the appropri~ 
ate liceI)sing board. . .. . 

The commissioner of corrections shall develop pilot programs to 
provide chemical dependency treatment through services in local 
correctional and treatment programs. The pilot programs shall: • 

(1) increase the availability of chemical dependency treatment 
services for adult and juvenile offenders; 

(2) provide for professional evaluation of the need for treatment 
and.aftercare of individual offenders; '. 

(3) coordinate with local chemical dependency resources;,and 

(4) facilitate the provision of aftercare services for chemically 
dependent persons after their release. 

Sec. 18. [DAY'FINES.] 

Subdivision 1. [MODEL SYSTEM.] !!yJuneh 1991, the sentenc
!!!g guidelines commission shall develop "" model day-fine system. 
Each judicial district must adopt either the model systein or its own 
day-fine system !Jy January h 1992 .. ' 

Subd. ~ [COMPONENTS.] A day-fine system adopted under this 
section must provide for a two-step sentencing procedure for .those 
receiving a fine as part ofji; probationary felony sentence. In the first 
step, the court determines how many punishment points "" person 
will receive, taking into accountt:heSeverity of the offense and the 
criminal history of the offender. The second step ~ to multiply the 
punishment points !Jy'"" factor that accounts for the offender's 
financial circumstances. The goal of the srtem is to provide a fine 
that . ~ proportional to the seriousness ~ the offense and largely 
equal in impact amongCOffenders with different financial circum-

. stances. The system may provide for community service in lieu of 
fines for offenders whose means are so limited that the payment of 
"" fine would be unlikely. 

Sec. 19. [INCARCERATION OF DRUG DEALERS.] 
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The legislature finds that persons convicted of" felony offense for 
selling controlled substances should be incarcerated in " .i!!i! or 
correctional facilitt. The legislature strongly advises that courts 
make full use of ~ sentences provided under state law and the 
sentencing guidelines for persons convicted of selling controlled 
substances. 

Sec. 20. [SUPREME COURT STUDIES.] 

Subdivision 1. [JOINDER STUDY] The su~reme court shall study 
the feasibility of amending rule 17.03 of t e Minnesota Rules of 
Criminal Procedure to facilitate the joint trial of certain defendants 
being prosecuted for possession of "controlled substance where 
separate trials do not serve the interests of justice. The court shall 
consider whether the amendment of rule 17.03 would have an unfair 
impact on particular economic classes or ethnicgroups or 0ilier:wlSe 
create unfair categories of defendants:-

Subd. ~ [CASH BAIL STUDY] The supreme court shall study the 
fe:iSiliffity of amending the Minnesota Rules of Criminal Procedure 
to provide a hearing when a defendant ~ ~ large bail amount in 
cash to allow the court to determine whether the funds are the ----=- -----proceeds of the unlawlUl sale of controlled substances. 

Sec. 21. [PROBATIONARY DRUG TESTING; PILOT PRO
GRAMS.] 

The commissioner of corrections shall develop pilot programs to 
evaluate the value of mandating testing for drugs and alcohol as " 
condition of probation. One pilot program must be in a metropolitan 
area jurisdiction and one must be in ~ nonmetropolitan area 
jurisdiction. The programs must require courts to order testing for 
drugs and alCOhol as a condition of probation for offenders described 
in section !ii.:. The programs shall comply with the criteria outlined 
in section 15, paragraphs (b) and (c). 

Sec. 22. [CHEMICAL DEPENDENCY ASSESSMENTS; PILOT 
PROGRAMS.] 

The commissioner of corrections shall create pilot programs in two 
or more jurisdictions to conduct chemical dependency assessments of 
all persons convictedof and juveniles adjudicated for felony viola
tions of Minnesota Statutes, chapter 152, and persons convicteifOf' 
and juveniles adjudicated for selected Minnesota Statutes, chapter 
609, felonies. The assessment shall evaluate the offender's need for 
CIlemical depelldency treatmentservices and recommend a program 
to meet the offender's needs. The assessor qualifications and assess
ment and placement criteria shall comply with Minnesota Rules, 
parts 9530.6600 to 9530.6655. If funds under Minnesota Statutes, 
chapter 254B, are to be used to pay for thereCommended treatment, 
the assessment and placement must comply with all provisions of 
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Minnesota Rules, parts 9530.6600 to 9530.6655, and parts 
9530.7000 to953D.7030. 

Sec. 23. [EFFECTIVE DATE.] . 

Sections 1 to 8, 13, and 16 are effective August 1, 1990, and!lEP!r 
to crimes.com1ltitW on or after that date.' 

ARTICLE 2 

INTENSIVE COMMUNITY SUPERVISION 

Section 1.'MhinesoUl Statutes 1988, section244.05, is amended by 
adding a subdivision to read: 

Subd. 6. [INTENSIVE COMMUNITY SUPERVISION.] The com
mlSSWDer lI!aX order that an inmate be placed.pn intensivecommu: 
nJ!ty superVISIOn, as descrmed in sections 4 an05, for all or part of 
t e inmate's supervised release term. I(thelllffiate VloTates the 
conditions of the intensive comriUiiiITy -supervision,. the commIS
sioner shalr impose sanctions as provided in subdivision ~ and 
section 4. 

Sec. 2. [244.12] [INTENSIVE COMMUNITY SUPERVISION.] 

Subdivision 1. [GENERALLY.] The commissioner ma-;;ader that 
an offender who meets the eligibiTItY requirements of su ivisiOll2 
be I?laced on intensive communit~ su~rvision, as described in 
sectIOns 4 and 5, for allor part of t e of<mder's prison sentence or 
supervisedreTease term. '. 

Subd, 2. [EUGIBILITY.] The commissioner must limit the inten
siveCommunity supervisionprogram to the f01lOWing perSOnS:---

(1) inmates who are serving a supervisedreleaseterm; 

(2) offenders who are committed to the commissioner's custody 
foITOWing revocatlOii ~. stayed sentence; 

(3) offenders who are committed to the commissioner's custody for 
!Ie. prison sentence of 27 months or Tess, who did. not receive !Ie 
diS oSltionaJ departure under the· sentence guidelmes; and who 

ave alrea y served a' period OIlncarceratlOn as a resu1fOf the 
Offeiise for·wlrich they-are committed;, .' '.~ --.-.' --

(4) offenders who were not committed to the commissioner's 
custOdy ·under !Ie statutory mandatory minimum Sentence; ~nd 

(5) offenders who were not committed to the commissioner's 
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custody following a conviction for murder, manslaughter, or crimi-
nal vehicular operation resulting in death. . 

Sec. 3. [244.13] [INTENSIVE COMMUNITY SUPERVISION; 
ESTABLISHMENT OF PROGRAMS.] 

Subdivision L [ESTABLISHMENT. 1 The commissioner of-correc
tions shall estaolish programs for those designated ~ the commis
sioner to serve all or part of!'o prISon sentence or a supervised release 
term on intensive community supervision. The commissioner ~ 
locate the programs so that at least one-half of the money approprI
ated for the programs in eacn year i§ used for programs in commu-
nity corrections act counties.. . 

Subd. 2. [TRAINING.] The commissioner shall develop specialized 
tnmllij{"'j)rograms for pronation officers assigned to the intensive 
community su~rvision. program. The probation officer caseload 
shall not excee~the ratio of 30 offenders to two prOllatiOn officers. 

Subd. 3. [EVALUATION.] The commissioner shall develop !'o 
system for gathering and analyzing information concerning the 
value ana effectiveness of the intensive community su rvislOn 
~affisand shall compile a report to the chairs of the senate an 

ouse judiciary . commIttees 1il January .1 of each Odd-numbered 
year. 

Sec. 4. [244,14] [INTENSIVE COMMUNITY SUPERVISION; 
BASIC ELEMENTS.] .. 

Subdivision 1: [REQUIREMENTS.] This section governs the 
intensive community supervision programs established under sec
tIon 3. The commissioner shall operate the pili!liams in conformance 
with tIlis section. The commiSSIOner sharI a 'nister the programs 
to further the following goals: 

(1) to punish the offender; 

(2) to protect the safety of the public; 

(3) to facilitate employment of the offender during the intensive' 
COmmm:llty supervision and afterWard; and. . -

. (4) toreguire the payment <if restitution ordered ~ the court to 
compensate the victIms of the offender's crime. 

Subd. ~ [GOOD TIME NOT AVAILABLE.] An offender serving a 
prisID sentence on intensive community superviSIon does not earn 
~ time, notwithstanding section 244.04. . . 
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Subd. 3. [SANCTIONS. 1 The commissioner shall impose severe 
and ,meaningful sanctions for violating, the conditions of an inten
sive communIty suverv,igion program. TnecommisSione'r, shall pro
vide_ for -revocation of intensive community supervision of an 
offender who: 

(2) commits any misdemeanor, gross misdemeanor, or felony 
offense; or 

(3) presents a risk to the public, based on the offender's behavior, 
attitude, or abuse of alcohol or cOhtroIiea substances.Therevocation 
of intensive community supervision is governed ~ the procedures in 
the commissioner's rules adopted under section 244.05, subdivision 
2. 

An offender whose intensive commiInity supervision ~ revoked 
shall be imprisoned for a time period equal tothe offender's original 
term of imprisonment,-but III no case for longer than the time 
remaining in the offender's sentence. "Original term of imprison
ment" means ,,-time peri0t equal to two-thirds of the prisOh 
sentence originally executed ':'.lC the sentencing court. 

Subd. 4. [ALL PHASES.) Throughout all phases of an intensive 
community supervision program, the offender shall submit at any 
time to an unannounced search of the offend'er's person, vehiCle, or 
premises ~ a probation officer. If the offender receiVed a restitutIOn 
order as part of the sentence, the offender shall make weekly 
payments as schedUled ~ the probation officer, until the full 
amount is paid. ' 

Sec. 5. [244.15) [INTENSIVE COMMUNITY SUPERVISION; 
PHASES I TO IV.] 

Subdivision L [DURATION.)Phase ! of an intensive community 
supervision program. ~ six months, or _one-half the p~esumptive 
imprisonment sentence under the sentencing guidelines, whichever 
,is less. Phase II lasts for at least four months. Phase III lasts for at 
least two monTh8.PIiase IV continues indefinitely. 

Subd. 2. [RANDOM DRUG TESTING.] (a) During phase I, the 
offender will ,,~ subjected to weekly urinalysis and breath tests to 
detect the presence. of controlled substances or alcohol. The tests will 
be- random and unannounced. 

(b) During phase II, the, tests will be done twice monthly. 

(c) During phases III and IV, the tests will be done at random at 
the frequency determined ~ the probation officer. 
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Subd. 3. [HOUSE ARREST.] (a) During phase I, the offender will 
be under house arrest in ~ reswence approve<l!!'y: the offender's 
probation officer and may not move to another residence wIthout 
permission. "House arrest" means that the offender's movements 
will be severely restricted and continu:illy monitored !!.Y: the as
signed probation officer. 

(b) During phase II, modified house arrest ~ imposed. 

(c) During phases III and IV, the offender is subjected to ~ daily 
curfew instead of house arrest. . -----

Subd.4. [FACE-TO-FACE CONTACTS.] (a) During phase 1 the 
assigned probation officer' shall have at least four face-to-face 
contacts WIth the off~each week .. 

(b) During phase II, two face-to-face contacts a week are required. 

(c) During phase !!!, one face-to-face contact ~ week ~ required. 

(d) During phase IV, two face-to-face contacts ~ month are 
required. 

Subd. 5. [WORK REQUIRED.] During phakes 1 II, III, and!Y., the 
orrenaer must fpend at least 40 hours ~ wee perlOrming approved 
work, unCIerla jng constructive activity ~gned to obtain employ
ment, or attending a treatment or education program as directed ~ 
the commissioner. 

Subd. 6. [ELECTRONIC SURVEILLANCE.] During any phase, 
the offender may be placed on electronic surveillance !f the proba
tion officer so directs. ------

Subd. 7. [OTHER REQUIREMENTS.] The commissioner may 
inC'fiiOe any other conditions in the various phases of the intenSIVe 
community supervision prOgram that the com-missioner-finds nec
essary and appropriate. 

ARTICLE 3 

MATERNAL AND CHILD HEALTH PROVISIONS 

Section 1. Minnesota Statutes 1988, section 145:88,is amended to 
read: 

145.88 [PURPOSE.] 

The legislature finds that it is in the public interest to assure: 



70th Day] WEDNESDAY, MARCH 14,1990 10133 

(a) Statewide planning and coordination· of maternal and child 
health services through the acquisition and analysis of population
based hearth data, provision of technical support and training, and 
coordination of the various public and private maternal and child 
health efforts; and 

(b) Support for targeted maternal and child health services in 
communities with significant populations of high risk, low income 
families through a grants process. 

Federal money received by the Minnesota department of health, 
pursuant to United States Code, title 42, sections 701 to 709, shall be 
expended to: . 

(1) assure access to quality maternal and child health services for 
mothers and children, especially those of low income and with 
limited availability to health services and those children at risk of 
physical, neurolo~cal, emotional, and MVeWpirumtal problems aris
!!!g from chemica abuse ~ "! mofIiBr during pregnancy; 

(2) reduce infant mortality and the incidence of preventable 
diseases and handicapping conditions among children; 

(3) reduce the need for inpatient and long-term care services and 
to otherwise promote the health of mothers and children, especially 
by providing preventive and primary care services for loy; income 
mothers and children and prenatal, delivery and postpartum care for 
low iricome mothers; . 

(4) provide rehabilitative services for blind and disabled children 
under age 16 receiving benefits under Title XVI of the Social 
Security Act; and 

(5) provide and locate .medical, surgical, corrective' and other 
service for children who are crippled or who are suffering from 
conditions that lead to crippling. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 145.882, 
subdivision 7, is amended to read: 

Subd. 7. [USE OF BLOCK GRANT MONEY] (a) Maternal and 
child health block grant money allocated to a community health 
board or community health services area under this section must be 
used for qualified programs for .high risk and low income individu
als. Block grant money must be used for programs that: 

·(1).specifically address the highest risk p~pulations, particularly 
low income and minority groups with a high rate of infant mortality 
and children with low birth weight, by providing servic~s, including 
prepregnancy family planning services, calculated to produce mea-
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surable.decreasesin infant inortality rates, instances of children 
with low birth weight, and medical complications associated with 
pregnancy and childbirth, including infant mortalit~, low birth 
rates, and medical complications arising b'om chemica abuse ~ ~ 
mother during pregnancy; 

(2) specifically target pregnant women whose age, medical condi
tion, 6f' maternal history, or chemical abuse substantially increases 
the likelihood of compfications associated with pregnancy and 
childbirth or the birth of a child with an illness, disability, or special 
medical needs; 

(3) specifically address the health needs of young children who 
have or are likely to have a chronic disease or disability or special 
medical needs" including physical, neurological, emotional, and 
developmental problems that arise from chemical abuse !it a mother 
during pregnancy; 

(4) provide family planning arid preventive medical care for 
specifically identified target populations, such as minority and low 
income teenagers, in a manner calculated to decrease the occurrence 
of inappropriate pregnancy and minimize the risk of complications 
associated with pregnancy and childbirth;· or 

(5) specifically address the frequency and severity of childhood 
injuries in high risk target populations by providing services calcu
lated to produce measurable decreases in mortality and morbidity. 
However, money may be used for this purpose only if the community 
health board's application includes program components for the 
purposes in clauses (1) to (4) in the proposed geographic service area 
and the total expenditure for injury-related programs under this 
clause does not exceed ten percent of the total allocation under 
subdivision 3. 

(b) Maternal. and child health block grant money may be used for 
purposes other than the purposes listed in this subdivision only 
under the following conditions: 

(1) the community health board or community health services 
area can demonstrate that existing programs fully address the needs 
of the highest risk target populations described in this ·subdivision; 
or 

(2) the money is used to continue projects that received funding 
before creation of the maternal and child health block grant in 1981. 

(c) Projects that received funding before creation of the maternal 
and child health block grant in 1981, must be allocated at least the 
amount of maternal and child health special project grant funds 
received in 1989, unless (1) the local board of health provides 
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equivalent alternative funding for the project from another source; 
or (2) the.·local board of health demonstrates that the need for the 
specific services provided by the .project has significantly decreased 
as a result of changes in the demographic characteristics .of the 
population, ot other factors that have a major impact on the demand 
for services. If the amount of federal funding to the state for the 
maternal and child health block grant is decreased, these projects 
must receive a proportional decrease as required in subdivision 1. 
Increases in allocation amounts to local boards of health under 
subdivision 4 may be used to il1c,rease funding levels f9r these 
projects. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 626.556, 
subdivision 2, is amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following 
terms have the meanings given them unless the specific content 
indicates otherwise: 

(a) "Sexual abuse" means the subjection by a person responsible 
for the child's care, or by a person in a position of authority, as 
defined in section 609.341, subdivision 10, to any act which consti
tutes a violation of section 609.342, 609.343, 609.344, or 609.345. 
Sexual abuse. also includes any act which involves a minor which 
constitutes a violation of sections 609.321 to 609.324 or 617.246. 

(b) "Person responsible for the child's care" means (1) an individ
ual functioning within the family unit and having responsibilities 
for the care of the child such asa parent, guardian, or other person 
having similar care responsibilities, or (2) an individual functioning 
outside the family unit and having responsibilities for the care of the 

,child such as a teacher, school administrator, or other lawful custo
dian of a child having either full-time or short,term care responsi
bilities including, but not limited to, day care, babysitting whether 
paid or unpaid, counseling, teaching, and coaching. 

(c) "Neglect" means failure by a: person responsible for a child's 
care to supply a child with necessary food, clothing, shelter or 
medical care when reasonably able to do so or failure to protect a 
child from conditions or actions which imminently and seriously 
endanger the child's physical or mental health when reasonably able 
to do so. Nothing in this section shall be construed to mean that a 
child is neglected solely because the child's parent, guardian, or 
other person responsible for the child's care in good faith selects and 
depends upon spiritual means or prayer for treatment or care of 
disease or remedial care of the child in lieu of ' medical care; except 
that there is a duty to report if a lack of medical care may cause 
imminent and serious danger to the child's health. This section does 
not impose upon persons, not otherwise legally responsible for 
providing a child with necessary food, Clothing, shelter, or medical 
care, a duty to provide that care. "Neglect" includes prenatal 
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exposure to a controlled substance, as defined in section 626.5561 
253B.02, subdivision 2, used by the mother for a nonmedical 
purpose, as evidenced by withdrawal symptoms in the child at birth, 
results. of a toxicology test performed on the mother at delivery or 
the child at birth, or medical effects or developmental delays during 
the child's first year of life that medically indicate prenatal exposure 
to a controlled substance. Neglect also means "medical neglect" as 
defined in section 260.015, subdivision 2a, clause (5). 

(d) "Physical abuse" means any physical injury inflicted by a 
person responsible for the child's care on a child other than by 
accidental means, or any physical injury that cannot reasonably be 
explained by the child's history of injuries, or any aversive and 
deprivation procedures that have not been- authorized under section 
245.825. 

(e) "Report" means any report received by the local welfare agency, 
police department, or county sheriff pursuant to this section. 

(f) "Facility" meansa day care facility, residential facility, agency, 
hospital, sanitarium, or other facility or institution required to be 
licensed pursuant to sections 144.50 to 144.58, 241.021, or 245.781 
to 245.812. 

(g). "Operator" means an operator or agency as defined in section 
245A.02. 

(h) "Commissioner" means the commissioner of human ser'vices. 

(i) ''Assessment'' includes authority to interview the child, the 
person or persons responsible for the child's care, the alleged 
perpetrator, and any other person with knowledge of the abuse or 
neglect for the purpose of gathering the facts, assessing the risk to 
the child, and formulating a plan. 

(j) "Practice of social services," for the purposes of subdivision 3, 
includes but is not limited to employee assistance counseling and the 
provision of guardian ad litem services. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 626.5561, 
subdivision 1, is amended to read: 

Subdivision 1. [REPORTS REQUIRED.] A person mandated to 
report under section 626.556, subdivision 3, shall immediately· 
report to the local welfare agency if the person knows or has reason 
to believe that a woman is pregnant and has used a controlled 
substance for a nonmedical purpose during the pregnancy. Any 
person may make a voluntary report if the person knows or has 
reason to believe that a woman is pregnant and has used a controlled 
substance for a nonmedical purpose during the pregnancy. An oral 
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repirt shall be made immediately !!r telephone or otherwise. An 
ora report made !!r '" person required to report shall be followed 
within 72 hours, exclusive of weekends and holidays, !!r a report in 
writing to the local welfare agency. Any report shall be ofsufficient 
content to identify the pregnant woman, the nature and extent of 
the use, g known, and the name and address of the reporter. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 626.5561, 
subdivision 3, is amended to read: 

Subd. 3. [RELATED PROVISIONS.] Reports under this section 
are governed by section 626.556, subdivisions 4, 4a, 5, 6, +,-8, and 11.' 

Sec. 6. Minnesota Statutes 1989 Supplement, section 626.5561, 
subdivision 4, is amended to read: 

Subd. 4. [CONTROLLED SUBSTANCES.] For purposes of this 
section and section 626.5562, "controlled substance" means a con
trolled substance elassified ffi seRed)ile l, II, "" III UH<IeF eRa"ter ±ag 
listed in section 253B.02, subdivision ~. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 626.5561, is 
amended by adding a subdivision to read: 

Subd. 5. [IMMUNITY.] (a) ~ person making '" voluntary or 
mandated report under subdivision .! or assisting in an assessment 
under subdivision ~ ~ immune from any civil or criminal liability 
that otherwise 'd1ght result from the person's actions, g the person 
~ acting in gQQQ aith. 

(b) This subdivision does not provide immunity to any person for 
failure to make a required rep0'10r for committing neglect, physical 
abuse, or sexual abuse of '" chil . 

Sec. 8. Minnesota Statutes 1989 Supplement, section 626.5562, 
subdivision 1, is amended to read: 

Subdivision 1. [TEST; REPORT.] A physician shall administer a 
toxicology test to a pregnant woman under the physician's care or to 
~ woman under the physician's care within eight hours after 
delivery to determine whether there is evidence that she has 
ingested a controlled substance, if the woman has obstetrical com
,plications that are a medical indication of possible use of a con
trolled substance for a nonmedical purpose. If the test results are 
positive, the physician shall report the results uuder section 
626.5561. A negative test result does not eliminate the obligation to 
report under section 626.5561, if other evidence gives the physician 
reason to believe the patient has used a controlled substance for a 
nonmedical purpose. 
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Sec. 9. Minnesota Statutes 1989 Supplement, section 626.5562, 
subdivision 2, is amended to read: 

Subd. 2, [NEWBORNS.] A physician shall administer to each 
newborn infant born under the physician's care a toxicology test to 
determine whether there is evidence of prenatal exposure to a 
controlled substance, if the physician has reason to believe based on 
a medical assessment of the mother or the infant that the mother 
used a controlled substance for a nonmedical purpose tffiet' te the 
hffth during the pregnancy. If the test results are positive, the 
physician shall report the results as neglect under section 626.556. 
A negative test result does not eliminate the obligation to report 
under section 626.556 if other medical evidence of prenatal exposure 
to a controlled substance is present. 

Sec. "10. Minnesota Statutes 1989 Supplement, section 626.5562, 
subdivision 4, is amended to read: 

Subd. 4. [IMMUNITY FROM LIABILITY.] Any physician or other 
medical personnel administering a toxicology test to determine the 
presence of a controlled substance in a pregnant woman, in a woman 
within eight hours after delivery, or in a child at birth or during the 
first month of life is immune from civil or criminal liability arising 
from administration of the test, if the physician ordering the test 
believes in good faith that the test is required under this section and 
the test is administered in accordance with an established protocol 
and reasonable medical practice. 

ARTICLE 4 

ALCOHOL-RELATED PROVISIONS 

Section 1. Minnesota Statutes 1988, section 169.121, subdivision 
3a, is amended to read: 

Subd. 3a. [HABITUAL OFFENDER PENALTIES.] (a) If a person 
has been convicted under this section, section 169.129, an ordinance 
in conformity with either of them, or a statute or ordinance from 
another state in conformity with"either of them, and if the person is 
then convicted of violating this section or an ordinance in confor
mity with it W once within five years after the first conviction or {2} 
two or more times within ten years after the first conviction, the 
person must be sentenced~ 

(1) to a minimum of 30 days imprisonment; or 

(2) to !l. minimum of ten days imprisonment and to eight hours of 
community work service for each day less than 30 days but more 
than ten days that the person is ordered to serve in jail. ---
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A judge may not sentence the person to home detention in lieu of 
the minimum ten,day~ term. Notwithstanding section 609.135, 
.the aoove sentence must be executed. unless the court departs from 
the mandatory minimum sentence under paragraph (b) or (c). 

(b) Prior to sentencing the prosecutor may file a motion to have the 
defendant sentenced without regard to the mandatory minimum 
sentence established by this subdivision. The motion must be 
accompanied by a statement on the record of the reasons for it. When 
presented with the prosecutor's motion and if it finds that substan
tial mitigating factors exist, the court shall sentence the defendant 
without regard to the mandatory minimum term of imprisonment 
established by this subdivision. 

(c) The court may, on its 'own motion, sentence the defendant 
without regard to the mandatory minimum term of imprisonment 
established by this subdivision ifit finds that substantial mitigating 
factors exist and if its sentencing departure is accompanied by a 
statement on the record of the reasons for it. 

(d) When any portion of the sentence required by this subdivision 
is not executed, the court should impose a sentence that is propor
tional to the extent of the offender's prior criminal and moving 
traffic violation record. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 169.121, 
subdivision 3b, is amended to read:' 

Subd. 3b. [HABITUAL OFFENDERS; CHEMICAL USE TREAT
MENT.] Ifa person has been convicted under subdivision 1, section 
169.129, an ordinance in conformity with either of them, or a statute 
or ordinance from another state in conformity with either of them, 
and if the person is then convicted of violating subdivision 1, section 
169.129, or an ordinance in conformity with either of them (1) once 
within five years of the first conviction or (2) two or more times 
within ten years after the first conviction, the court must order the 
person to submit to the level of care recommended in the alcohol and 
chemical use assessment required under section 169.126. 

If a person is convicted under section 169.121, subdivision la, the 
court shall order the person to submit' to the level of care recom
mended in the alcohol and chemical use assessment required under 
section 169.126. . 

Sec. 3. Minnesota Statutes 1988, section 169.121, subdivision 5; is 
amended to read: . 

Subd. 5. Except as otherwise provided in subdivision 3b, when a 
court sentences a person convicted of violating this section,. section -
169.129, or an ordinance in conformity with either. of them, the court 
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may stay imposition or execution of any sentence authorized by 
subdivision 3 or 4, except the revocation of the driver's license, on 
the condition that the convicted person submit to the level of care" 
recommended in the alcohol and chemical use assessment report 
required under section 169.126. If the court does not order a level of 
care in accordance with the assessment report recommendation as a 
condition of a stay of imposition or execution, it shall state on the 
record its reasons for not following the assessment report recommen
dation. A stay of imposition or execution shall be in the manner 
provided in section 609.135. The court shall report to the commis
sioner of public safety any stay of imposition or execution of sentence 
granted under the provisions of this section. 

Sec. 4. Minnesota Statutes 1988, section 169.124, subdivision 1, is 
amended to read: 

Subdivision 1. [COUNTY BOARD.] The county board of every 
county shall establish an alcohol safety program designed to provide 
an alcohol pFaelefH: seFeefliag and chemical use assessment of 
persons convicted of an offense enumerated in section 169.126, 
subdivision 1. 

Sec. 5. Minnesota Statutes 1988, section 169.124, subdivision 2, is 
amended to read: 

Subd. 2. [ASSESSMENT REIMBURSEMENT RULES.] '!'he ale&
hal j3mblem assessmeRt sbaII be eOH"Hete" IfH<Iep tbe t!;Feet;oB ef 
tbe ""'"* and by stteh j3eFSOBS ... ageBe;es as tbe ""'"* deems 
qHal;fie" te j3FOV;"e tbe aleohol j3Foblem assessmeBt and assessmeRt 
Fej3eFt as "eseF;be" in seetioB 169.126. '!'he alcohol j3Foblem assess 
ment may be eOR"Hete" by ""'"* seFv;ees j3Fobat;on offieeFS hav;ng 
tbe Fe'lH;.e" Imovlie"ge and skills in tbe assessment ef alcohol 
j3Foblems, by aleoholism eOHBseloFs, by j3eFsens eOR"HetiRg esttI't 
Sj30nSOFe" ~ ;mj3.ovemeBt eIinies if in tbe jH"gmeBt ef tbe ""'"* 
stteh j3eFsons have tbe Fe'lH;Fea knowleage and skills in tbe assess' 
ment ef aleehol j3Foblems, by aj3j3Fej3F;ate staff membeFS ef)3Rl>lie ... 
j3F;vate aleehel tFeatmeBt j3FegFamS and ageRe;es SF meRtal health 
elinies, by ""'"* aj3j3FeVea velHBteep wepl,eFs stteh as membeFS ef 
aleehelies aRoBYmeHs, SF by stteh atIteF '1Halifiea j3eFsens as tbe ""'"* may tIiFeek '!'he eemmiss;eBeF ef )3RI>Iie safety' sbaII j3Fe"iae 
tbe .......ts with ;BfeFmatien and assistaRee in establishing aleehel 
j3Foblem assessmeBt j3Fegpams SHited te tbe needs ef tbe area seFVed 
by eaeh ~ '!'he eemm;ss;eneF sbaII eeRsHIt with tbe aleehel and 
atIteF dFHg aImse sedieB in tbe aej3aFtmeRt' ef hHmao seFV;ees and 
with IaeaI eemmHoity meRtal health DeaF<Is in j3FeV;a;Rg stteh 
inroFmatisn and assistaftee ta the eS1:lFts. The commissioner of public 
safety shall promulgate rules and standards under chapter 14, 
eons;stent with this sHbai'!;s;en, for reimbursement IfH<Iep tbe 
j3Fevisiens ef saba;'!;s;en g. 
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Sec. 6. Minnesota Statutes 1988, section 169.126, subdivision 1, is 
amended to read: . 

Subdivision 1. [SCREENING ASSESSMENT REQUIREMENT.) 
An alcoholl'pslliem sepeeBiBg and chemical use assessment shall be 
conducted ",nd a sepeeBiBg anassessment report submitted to the 
court by the county agency administering the .alcohol safety pro
gram when: 

(a) The defendant is convicted of an offense described in section 
169.121 or 169.129; or 

(b) The defendant is arrested for committing an offense described 
in sectioa 169.121 or 169.129 but is convicted of another offense 

. arising out of the circumstances surrounding the arrest. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 169.126, 
subdivision 4, is amended to read: 

Subd.4. [ALCOHOL AND CHEMICAL USE ASSESSMENT.) fa} 
E"eel't as stllep",ise I'Ps,-iaea in I'apagral'h fd), when aft alesh81 
I'P81llem sepeeBiBg sIwws tIlat tile aefenaaHt has aft iaeBtifiallle 
ehemieal HSe I'Pslllem, The coart shall require the defendant to 
undergo a comprehensive alcohol and chemical use assessment 
conducted by an assessor 'lIlalifieil i1eSlgnated ~ the court to the 
commissioner of public safety as meeting the training and qualifi
cation requirements under rules adopted by the commissioner of 
human services under section 254A.03, subdivision 3. Notwith
standing section 13.82, the assessor shall have access to any police 
reports, laboratory test results, and other law enforcement data 
relating to the current offense or previous offenses that are neces
sary to complete the evaluation. An assessor providing a an alcohol 
and chemical use assessment for the court may not have any direct 
or shared financial interest or referral relationship resulting in 
shared financial gain with a treatment provider. If an independent 

. assessor is not available, the court may use the services of an 
assessor authorized to perform assessments· for the county social 
services agency under a variance granted under rules adopted by the 
commissioner of human services under section 254A.03, subdivision 
3. An appointment for the defendant to undergo the alcohol and 
chemical use assessment shall be made by the court, a court services 
probation officer, or the court administrator as Soon as possible but 
in no case more than one week after the defendant's court appear
ance. The comprehensive alcohol and chemical USe assessment must 
be completed no later than three weeks after the defendant's court 
appearance. If the assessment is not performed within this time 
limit, the county where the defendant is to be sentenced shall 
perform the assessment. The county of financial responsibility shall 
be determined under chapter 256G. 

Subd. 4a. [REPORT.) Cal The assessment report shall contain an 
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<,valuation of the convicted defendant concerning the defendant's 
prior traffic record, characteristics and histORi of alcohol and 
chemical use problems, and amenability to reha ilitation through 
the alcohol safety program. The report shall be classified as pri vate 
data on individuals as defined in section 13.02, subdivision ~ 

(b) The alcohol and chemical use assessment report must (1) 
include a recommended level of care for the defendant in accordance 
with the criteria'contained in rules adopted by the commissioner of 
human services under section 254A.03, subdivision 3, (2) contain 
recommendations for other appropriate remedial action -or care, that 
may consist of educational programs, one-an-one counSellng, ~ 
program or type of treatment that addresses mental health con
cerns, or " combination of them, or (3) the report must specITically 
explain why no level of care or action was recommended. 

(c) The state shall reimburse the county for the entire cost of each 
alcohol and chemical use assessment and report at a rate established 
by the department ofiHlmaH serviees public safety up to a maximum 
of $±OO $ ... in each case,' The county may not be reimbursed for the 
cost of any -alcohol and chemical use assessment or. report not 
completed within the time limit provided in this subdivision 4. 
Reimbursement to the county must be made from the general funa. 

\<If If the flPelimiH''''Y aleshsl flFsalem sereeniRg is eSHEiHetea By 
"" assesss" fj"alifiea .....Je.. ,RIles aasfltea By the esmmissiaaeF ef 
human sCFviees l:ffiE.let. seetioH 2§ 41A.l:J}g, subdivisioft a, eonsists ef a 
esmflPeheasiye ehemieal liSe assessmeat ef the aefeHaaHt, aHd 
esmfllies with the ehemieal uSe assessmeHt ~ FefjHiFemeHts ef 
flaFagF"flh \l+, it is a ehemieal liSe assessmeHt ffi¥ the fl"Fflases ef 
this seetiaR aHd the IlffiH't may Hat pefj"iFe the lIeroRllaHt to "aaerga 
a seeeHd ehemieal liSe assessHleHt .....Je.. flapagFaflh W. 'I'he state 

,'shall Feima"pse ea"Rties ffip the east ef aleshal flFaalem s .. eeRiRgs 
that ,fj"alify as ehemieal liSe assessmeHts .....Je.. this flaFagF"flh ffi 
the maaHeF flpa':illea ffi flaFagpaflh W ffi liw ef the pe;milHPsement 
flFa"is;aRs ef seetiaR 11,9.124, s"allivisiaR :h 

Sec. 8. Minnesota Statutes 1988, section 169.126, subdivision 4b, 
is amended to read: 

Subd. 4b. [EVALUATION.] The commissioner of public safety 
shall, with the assistance of the department of human services and 
the state planning agency, monitor and evaluate the implementa
tion and effects of the aleahal safety programs required in sections 
169.124 to 169.126, aHd shall s"amit a writteH ~ to the 
legislature By JaR"apy 1-; 1989, eaRtaiHiHg the esmmissiaHer's 
fiHlliHgS aHd FeeammeHllatiaHs. ' 

Sec. 9. Minnesota Statutes 1988, section 169.126, subdivision 6, is 
amended to read: 
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SuM. 6. [APPLICABILITY.] This section shall not >ipply to 
persons who are not residents of the 'state of Minnesota at,the time 
of the offense and at the time of the alcoholl'pselem sereeaiBg and 
chemical' use assessment. --

Sec. 10. Minnesota Statutes 1988,section 254B.03, subdivision 1, 
is amended to read: ,. 

Subdivision 1. [LOCAL AGENCY, DUTIES.] (a) Eve:;;: local 
agenc~ shall assess the needs of each person requesting c e.meaT 
depen ency services accOriling to the criteria, 'established under 
section 254A.03, subdIvIsIOn 1. Whenever treatment ~ denied, the 
local agency shall report the' results of'the assessment to the 
aepartment of'hUinan serVIces in the n:uillner specified ~. the 
commissioner.. . , 

(b) Every loca:l agency shall provide chemical dependency services, 
to persons residing within its jurisdiction who meet criteria estab
lished by the commissioner for placement in a chemical dependency 
residential or nonresidential treatment service or who has been 
sentenced according to section 609.10, subdiviSIon ~. Chemical 
dependency money must be administered by the local, agencies 
according to law andhlles adopted by the commissioner under 
sections 14.01 to 14.69, 

W (c) In order to contain costs, the ~oiInty board shall, with the 
approval of the commissioner of human services, select eligible 
vendors of chemical dependency services who can provide economi
cal and appropriate treatment. Unless the local agency is a social 
services department directly administered by a county or human 
services board, the local agency sh"ll not be an eligible vendor'under 
section 254B.05", The commissioner, inay approve proposals from 
county boards to provide services_ in an economical manner or to 
control utilization, with safeguards to ensure that necessary ser
vices are provided. If a county implements a demonstration or 

, experimental medical services funding plan, the commissioner shall 
transfer the money as appropriate. If a county selects a vendor 
lOcated in another state, the county shall ensure that the vendor is 
in compliance with the rules governing licensure of programs 
located in the state. 

W (d) A cnlturally specific vendor that provides assessments 
,under"'ii variance under Minnesota Rules, part 9530.6610, shall be 
allowed to provide assessment services to persons not covered by the 
variance. 

Sec. 11. Minnesota: Statutes 1988,section·260.151, subdivision 1, 
is amended to read: 

Subdivisimi 1. Upon request of the court the county welfare board 
or probation officer shall investigate the personal and family history 
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and environment of any minor coming within the jurisdiction of the 
court under section 260.111 and shall report its findings to the court. 
The court may order any minor coming within its jurisdiction to be 
examined by a duly qualified physician, psychiatrist, or psychologist 
appointed by the court. 

The court shall have a 'chemical use assessment conducted when 
a child is: (1) found to -be delinquent for violating !! provisiOiiOf 
Chapter 152; or (2)iIlegeato be delInquent for violating a provision 
of chapter 152,!!The child is being held m custody under a detentIOn. 
order. The assessO?S qualifications and tIle assessment criteria shaIl 
comply with Minnesota Rules, parts 9530.6600 to 9530.6655.lf 
funds under chapter 254B are to be used to ~ for the recommendea 
treatment, the assessment and placement must comply with all 
provisions oTNImnesota Rules, parts 9530.6600 to 9530.6655, alliI 
parts 9530.7000 to 9530.7030. The commissioner of public safety 
shall reimburse fne court for the cost of the chemical use assess-
ment, !!p to ~ maximum of$100. . 

With the consent of the commissioner of corrections and agree
ment of the county to pay the costs thereof, the court may, by order, 
place a minor coming within its jurisdiction in an institution 
maintained by the commissioner for the detention, diagnosis, cus
tody and treatment of persons adjudicated to be delinquent, in order 
that the condition of the minor be given due consideration in the 
disposition of the case. Adoption investigations shall be conducted in 
accordance with the.\aws relating to adoptions. Any funds received 
under the provisions of this subdivision. shall not cancel until the 
end of the fiscal year immediately following the fiscal year in which 
the funds were received. The funds are available for use by the 
commissioner of corrections during that period and are hereby 
appropriated annually to the commissioner of corrections as reim
bursement of the costs of providing these services to the juvenile 
courts. .. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 260.193, 
subdivision 8, is amended to read:. 

Subd. 8. If the juvenile court finds that the child is a juvenile 
major highway or water traffic offender, it may make anyone or more 
of the following dispositions of the case: 

(a) Reprimand the. child and counsel with the child and the 
parents; 

(b) Continue the case for a reasonable period under such condi
tions governing the child's use and operation of any motor vehicles or 
boat as the c0tlrt may set; 

(c) Require the child to attend a driver improvement school if one 
is available within the county; 
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(d) Recommend to the department of public safety suspension of 
the child's driver's license as provided in section 171.16; 

(e) If the child is found to have committed two moving highway 
traffic violations or to have contributed to a highway accident 
involving death, injury, or physical damage in excess of $100, the 
court may recommend to the commissioner of public safety or to the 
licensing authority of another state the cancellation of the child's 
license until the child reaches the age of 18 years, and the commis
sioner of public safety is hereby authorized to cancel the license 
without hearing. At any time before the termination of the period of 
cancellation, the court may, for good cause, recommend· to the 
commissioner of public safety, or. to the licensing authority of 
another state, that the child's license be returned, and the commis
sioner of public safety is authorized to return the license; 

(f) Place the child under the supervision of a probation officer in 
the child's own home under conditions prescribed by the court 
including reasonable rules relating to operation and use of motor 
vehicles or boats directed to the correction of the child's driving 
habits; 

(g) Require the child to pay a fine of up to $700. The court shall 
order payment of the fine in accordance with a time payment 
schedule which shall not impose an undue financial hardship on the 
child; 

(h) If the court finds that the child committed an offense described 
in section 169.121, the court shall order that an alcohol "Faslem 
sereening and chemical use assessment be conducted and a seFeen 
iBg report submitted to the court in the manner prescribed in section 
169.126. Elfee"t as atherwise "Fa'lided in seensn 169.126, sH13divi '*"" 4, "aFagr""h \ft}; If the aleahal "Faslem seFeening assessment 
shows that the child has _ iaentifiahle .hemieal liSe "Faslem, ihe 
eea-Pt shall FeEtHiFe the eft.i.kl. ta liIHiei"gs. a eefftl3FeaeBSive ehemieal 
use asseSSMeNt in aeeeFaaaee wi-th seetisH 1(39.126, s1:1:B£iivisisa 4. If 
the ehemieal liSe assessment Feeammenas meets the level of care 
criteria for placement according to section 204A.03;-sUlJ(ITViSlon 3, 
the report must recommend a level of care for the child,. The court 
may reqUire that level of care in its disposition order. In addition, the 
court may require any child ordered to undergo a an alcohol and 
chemical use assessment to pay a chemical dependency assessment 
charge of $75. The court shall forward the assessment charge to the 
commissioner of finance to be credited to the general fund. The state 
shall reimburse counties for the total cost of the alcohol and 
chemical.use assessment in the manner provided in section 169.126, 
subdivision 4 4a. 

Sec. 13. Minnesota Statutes 1988, section 340A.503, subdivision 
1, is amended to read: 



10146 JOURNAL OF THE HOUSE [70th Day 

Subdivision 1. [CONSUMPTION.] It is unlawful for any: 

(1) retail intoxicating liquor or nonintoxicating liquor licensee or 
bottle club permit holder under section 340A.414, to permit any 
person under the age of 21 years to consume alcoholic beverages on 
the licensed premises; or 

(2) person under the age of 21 years to ·consume any alcoholic 
beverages »Bless Ht the "eHse"eh! ef the "eFseH's 1'fH'eHt ... gIlaFeliaR 
and wi-6h the ceRseRt ef the I'fH'eHt ... glia,eliaR. !f proven ~ !'o 
preponderance of the evidence, !! is an affirmative defense to !'o 
violation of this clause that the defendant consumed the alcoliOlic 
beverage in the housenold of llie defendant's parent or guardian and 
with the consent of the parent or guardian. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 340A.503, 
subdivision 2, is amended to read: 

Subd. 2. [PURCHASING.] It is unlawful for any person: 

(1) to sell, barter, furnish, or give alcoholic beverages to a person 
under 21 years of age, "*""1* that a I'fH'eHt ... gIlareliaH ef a t><'f'S9" 
HftfIe¥ the age ef U years may gi¥e ... [HFBis" alee"el;e Ile,'eoages t6 
that t><'f'S9" seleIy feF eeRsHm"tieR Ht the "eHse"elei ef the I'fH'eHt ... 
gH&FaiSB; 

(2) under the age of 21 years to purchase or attempt to purchase 
any alcoholic beverage; or 

(3) to induce a person under the age of 21 years to purchase or 
procure any alcoholic beverage, or to lend or knowingly permit the 
use of the person's driver's license, permit, Minnesota identification 
card, or other form of identification by a.person under the age of 21 
years for the purpose of purchasing or attempting to purchase an 
alcoholic beverage. 

!f proven ~ !'o preponderance of the evidence, it shall be an 
affirmative defense to a violatIOn of claiIse (1) that tile defencIant is 
the parent or guardian-of the :;brson under 2.1 years of age and that 
the defendant gave or furnis ed the alcoholic beverage to that 
person solely for consumption in the<ref~ndant's household. 

Sec. 15. Minnesota Statutes 1988, section 340A.503, subdivision 
3, is amended to read: 

Subd. 3. [POSSESSION.] It is unlawful for a person under the age 
of 21 years to possess any alcoholic beverage with the intent to 
consume it at a place other than the household of the person's parent 
or guardian. Possession at a place other than the household of the 
parent or guardian is j3FiHsa faeie evieleRee creates a rebuttable 
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presumptio.n o.f intent to. co.nsume, it at a place o.ther than the 
"ho.useho.ld o.f the ,patent or guardian. This presumptio.n maybe 
r,ebutted !J.y ~ prepo.nderance o.f the evidence. ' 

Sec, 16. Minneso.ta Statutes 1988, sectio.n 609,10, is amended to. 
read:" . 

609.10 [SENTENCES AVAILABLE.] 

Subdivisio.n 1. [GENERALLY.] Upo.n cGnvictiGn o.fa felo.nyand 
co.mpli",nce with the o.the, pro.visio.ns o.f this chapter the Co.urt, if it 
inipo.ses sentence;mayi3entence the defendant to the extent autho.

, rized by law as fo.llo.ws: 

(1) to. Iifeimpriso.nment; Gr 

(2) to. impriso.nment'fo.r a fixed term of yearsset by the co.urt; or 

(3) to'bGth imprisGnment fo.r a fixed term Gfyears and payment Gf 
a fine; or. 

(4) to. payment Gf a fine withGut impriso.nment o.r to. imprisGnment 
fGr a fixed term o.f years if the fine is no.t paid; o.r 

" 
(5) to. payment o.f co.urt-o.rdered restitutio.n in additio.n to. either 

impriso.nment Gr payment o.f a fine, o.r bo.th. , 

Subd, 2, [CHEMICAL DEPENDENCY TREATMENT FOR CER
TAIN OFFENDERS,] (a) NGtwithstanding any law,o.r rule to. the 
cGntra~, when the defendant is cGnvicted Gf'a felGny; tJie cGurt mi',Y 
Grder t e treatment Gf the defendant fGr chemical depenaencyif t e 
presentence investigatiGn perfGrmed under sectiGn 609.115, subdi
visiGn 1, indicates that alcGhGI Gr cGntrolled substance abuse was a 
contributing factGr to. the CGm.mssiGn Gf the crime, and !f'~ IGcru 
agenct, as defined in sectiGn 254B.Ol, subdivisiGn 5, determines 
that t e defendant is in need Gf the treatment, If the defendant is 
convicted Gf viGlating sectioll60921 Gr ~ cGnvictedma felGny-level 
viGlatiGn ,Gf sectiGn 169.09, the presentence investigatio.n repGrt 
must cGntain ~ chemical- use- assessment cGnductedhJ ~ qualified 
asseSSGr and ~ determinatiGn !J.y the lGcal agency as to. whether 
treatment is needed, IT the lGcal agency dGes nGtfind that the 
defendant is in need Gf treatment, the CGurt may still Grder Clieffiical 
dependency treatment Gf the defendant if an asseSSGr designated!J.y 
the _ CGurt and qualified .maer rules adGpted !J.y the cGmmissiGner 
under sectiGn 254B.03, subdivisiGn 3, Gr credentialed !J.y the Insti
tute fGr Chemical Dependency ProfessiGnals determines that the 
defenaant ~ chemicaliy dependent Gr chemicaUy.abusive. In any 
case, thelGcal agency shaIl detelJlline the apprGpriate level Gf care 
and authGrize payment under chapter 254B, 
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(b) In those cases where the lo'cal agenc:l', has not found the 
defendant to be in need of treatment, but were the court-desig
nated assessor has found the defendant to be chemically dependent 
or abusive, the court-designated assessor must provide written 
findmgs to the local agency and to the commissioner of human 
services before the local agency authorizes any payment for treat-
ment under chapter 254B.· . 

Sec. 18. [REPEALER.] 

Minnesota Statutes 1988, sections 169.124, subdivision 3; and 
169.126, subdivisions ~ and 3; and Minnesota Statutes 1989 Sup
plement, section 169.126, subdivision 4a, are repealed. 

Sec. 17. [EFFECTIVE DATE.] 

Sections 13 to 15 are effective August h 1990, and ~ to 
offenses committed on or after that date:. . 

ARTICLE 5 

MISCELLANEOUS PROVISIONS 

Section 1. Minnesota Statutes 1988, section 90.301, subdivision 6, 
is amended to read: 

Subd. 6. [TICKET FOR THEFT VIOLATIONS.] The commis
sioner may design and issue a ticket in the form, and having the 
effect, of a summons and complaint, for use in cases of theft of state 
timber or other state property, where the value of .the property is 
within the limits established by section 609.52, subdivision 3, elause 
rn. The ticket shall provide fot the name and address of the person 
charged with the violation, the offense charged, the time and place 
the person is to appear before a court, and any other necessary 
information. 

Sec. 2. Minnesota Statutes 1988, section 256.98, subdivision 1, is 
amended to read: 

Subdivision 1. [WRONGFULLY OBTAINING ASSISTANCE.] A 
person who obtains, or attempts to obtain, or aids or abets any 
person to obtain by means of a willfully false statement Or repre
sentation, by intentional concealment of a material fact, or by 
impersonation or other fraudulent device, assistance to which the 
person is not entitled or assistance greater than that to which the 
person is entitled, or who knowingly aids or abets in buying or in 
any way disposing of the property of a recipient or applicant of 
assistance without the consent of the local agency with intent to 
defeat the purposes of sections 256.12, 256:72 to 256.871, and 
chapter 256B, or all of these sections is guilty of theft and shall be 
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sentenced pursuant to section 609,52, subdivision 3, el"Hses ~ f3}, 
+e},ll!*im . 

. Sec. 3. Minnesota Statutes 1988, section 256B.35, subdivision 5, is 
amended to read: 

Subd. 5. The nursing home may transfer the personal allowance to 
someone other than the recipient only when the recipient or the 
recipient's guardian or conservator designates that person in writ
ing to receive or expend funds on behalf of the recipient and that 
person certifies in writing that the allowance is spent for the 
well-being of the recipient. Persons, other than the recipient, in 
possession of the personal allowance, may use the allowance only for 
the well-being of the recipient. Any person, other than the recipient, 
who, with intent to defraud, uses the persorial needs allowance for 
purposes other than the well-being of the recipient shall be guilty of 
theft and shall be sentenced pursuant to section 609;52, subdivision 
3, .1"Hses ~ f3}, aOO m. To prosecute under this subdivision, the 
attorney general or the appropriate county attorney, acting indepen
dently or at the direction of the attorney general, may institute a 
criminal action. A nursing home that transfers personal needs 
allowance funds to a person other than the recipient in good faith 
and in compliance with this section shall not be held liable under 
this subdivision. 

Sec. 4. Minnesota Statutes 1988, section 268.18, subdivision 3, is 
amended to read: 

S\lbd. 3. [FALSE REPRESENTATIONS; CONCEALMENT OF 
FACTS; PENALTY.] (a) Whoever obtains, or attempts to obtain, or 
aids or abets any person to obtain by means of a willfully false 
statement or representati(in, by intentional concealment 6f-a mate
rial fact, or by impersonation or other fraudulent device, benefits to 

. which the person is not entitled or benefits greater than that to 
which the person is entitled under this chapter, or under the 
employment security law of any state or of the federal government or· 
of a foreign government, either personally or for any other person, 
shall be guilty of theft and shall be sentenced pursuant to section 
609.52, subdivision 3, elaHses ~f3},+e},aOOm. The amount of the 
benefits incorrectly paid shall be the difference between the amount 
of benefits actually received and the amount which the person. would 
have been ·entitled under state and federal law had the department 
been informed of all material facts. 

(b) Any employing unit or any officer or agent of an employing 
unit or any other person who makes a false statement or represen
tation knowing it to be false, or who knowingly fails to disclose a 
material fact, to prevent or reduce the payment of benefits to any 
individual.entitled thereto, or to avoid becoming or remaining a 
subject employer or to avoid or reduce any contribution or. other 
payment required fr0l)1 an employing unit under this chapter or 
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under the employment' security law of any state or of the federal 
government, or ,who willfully fails or refuses to make any such 
contributions or other payment at the time required shall be guilty 
of a gross misdemeanor unless the benefit underpayment, contribu
tion, or other payment involved exceeds $250, in which event the 
person is guilty of a felony. 

(c) Any person who willfully fails to produce Or permit the 
inspection or copying. of books, papers, records, or memoranda as 
required or when requested under section 268.12, subdivision 8, or 
to furnish any required reports other than contribution reports shall 
be guilty of a gross mi.sdemeanor. 

Sec. 5. Minnesota Statutes 1988, section 473.608, subdivision 17, 
is amended to read: 

Subd .. 17. [ORDINANCES.] (1) It may adopt and enforce rules, 
regulations, and ordinances it deems necessary for the purposes of 
sections 473.601 to 473.679, including those relating to the internal 
operation of the corporation and to the management and operation 
of airports . owned or operated by it, subject to sections 473.601 to 
473.679. Any person violating any rule, regulation Or ordinance is 
guilty of a misdemeanor. 

(2) The prosecution may be before a county or municipal court 
having jurisdiction over the place where the violation occurs. Every 
sheriff, constable, police officers, and other peace officer shall arrest 
offenders. The fines collected shall be paid into the treasury of the 
corporation. The portion of the fines necessary to cover all costs and 
disbursements incurred in processing and prosecuting the violations 
in the court shall be ·transferred to the court administrator. The 
corporation shall reimburse the prosecuting authority for the costs 
of ~rosecuting violations of thecorporation's rules, regulations and 
or inances, and violations of state law occurring on property owned 
gy the corporation. All persons committed shall be received into any 
penal institution in the. county in which the offense was committed. 
All persons shall take notice of the rules, regulations, andordi
nances without pleading or proof. 

(3) A public hearing need"not be held on rules, regulations and 
ordinances relating to the internal operation of the commission or to 
the management or operation of airports owned or operated by it 
unless the rule, regulation or ordinance affects substantial rights. 

(4) When necessary, the corporation may adopt and enforce 
without a public hearing all other rules, regulations or ordinances, 
but it shall hold a public hearing within 30 days after their adoption. 
Prior to the hearing, the corporation shall give at least 15 days 
notice by publication in appropriate legal newspapers of general 
circulation in the metropolitan area and mail a copy of them to all 
interested parties who have registered their names with the corpo-
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ration for that purpose. If the rules, regulations, or ordinances are 
not deemed immediately necessary, the. corporation shall hold a 
public hearing on them after giving the required notice. The rules, 
regulations, 'or ordinances shall not be adopted and enforced until 
after the hearing. 

(5) Notice of the adoption of rules, regulations and ordinances 
shall, as soon as possible after adoption, be published iIi appropriate 
legal newspapers of general circulation in the metropolitan area. 
Proof of publication and a copy of the rule, regnlation, or ordinance 
shall be filed ·with the secretary of state. They shall then be in full 
force and effect. 

(6) Any person substantially interested or affected in rights as to 
person or property by a rule, regulation or ordinance adopted by the 
corporation, . may petition the corporation for reconsideration, 
amendment, modification, or waiver of it. The petition shall set forth 
a clear statement of the facts and grounds upon which it is based. 
The corporation shall grant the petitioner a public hearing within 
30 days after the filing of the petition. 

Sec. 6. Minnesota Statutes 1988, section 609.135, subdivision 1, is 
amended to read: 

Subdivision 1. [TERMS AND CONDITIONS.] Except when a 
sentence oflife-imprisonment"is r~quired by law, or when a manda
tory minimum term of imprisomnent is required by section 609.11, 
any court may stay imposition or execution of sentence and (al may 
order R8RiRstiwti8Ral intermediate sanctions without placing the 
defendant on probation, or (b) may place the defendant on probation 
with or without. supervision and on the terms the cO\lrt prescribes, 
including B8RiRstiwti8Ral intermediate sanctions when practica
ble. The court may order the supervision to be under the probation 
officer of the court, or, if there is none and the conviction is for a 
felony or gross misdemeanor, by the commissioner of corrections, or 
in. any case by some. other suitable and consenting person. No 
B8RiBstiwti8Bal intermediate sanction may be ordered performed at 
a location that fails to observe applicable requirements or standards 
of chapter ISlA or 182, or any rule promulgated under them. For 
purposes of this subdivision, subdivision 6, and section 609.14, the 
term "R8ftiRstitl:ltisftal intermediate sanctions" includes but is not 
limited to incarceration in a local jail or workhouse, hOme detention, 
electronic monitoring, intensive probation, sentencing to service-, 
reporting to a day reporting center, chemical dependenc!I or mental 
health treatment or counseling, restitution; fines, daY~lnes, cOm
munity work service, and work in lieu of or to work off fines. 

A court may not stay the revocation of the driver's license of a 
person convicted of violating the provisions of sectiOn 169.121. 
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Sec. 7. Minnesota Statutes 1988, section 609.135, subdivision 6, is 
amended to read: . 

Subd. 6. [PREFERENCE FOR NONI~!STITUTIOI\V\L INTER
MEDIATE SANCTIONS.] A court staying imposition or execution of 
a sentence that does not include a term of incarceration as a 
condition ofthe stay shall order noninstitutional other intermediate 
sanctions where practi'cable. 

Sec. 8. Minnesota Statutes 1988, section 609.14, is amended to 
read: 

609.14 [REVOCATION OF STAY] 

Subdivision 1. [GROUNDS.] When it appears that the defendant 
has violated any of the conditions of probation or nORinstitlltional 
intermediate sanction, or has otherwise been guilty of misconduct 
which warrants the imposing or execution of sentence, the court may 
without notice revoke the stay thereof and probation and direct that 
the defendant be taken. into immediate custody. 

Subd. 2. The defendant shall thereupon be notified in writing and 
in such manner as the court directs of the grounds alleged to exist 
for revocation of the stay of imposition or execution of sentence. If 
such grounds are brought in issue by the defendant, a summary 
hearing shall be held thereon at which the defendant is entitled to 
be heard and to be represented by counsel. 

Subd. 3. [SENTENCE.] If any of such grounds are found to exist 
the court may: 

(1) If imposition of sentence was .previously stayed, again stay 
sentence or impose sentence and stay the execution thereof, and in 
either event place the defendant on probation or order noninstitll 
tienal- intermediate sanctions pursuant to section 609.135, or impose 
sentence and order execution thereof; or 

(2) If sentence was previously imposed and execution thereof 
stayed, continue such stay and place the defendant on probation or 
order B8BinstitatisHal intermediate sanctions in accordance with 
the provisions of section 609.135, or order execution of the sentence 
previously imposed .. 

Subd. 4. If none of such grounds are found to exist, the defendant 
shall be restored to liberty under the previous order of the court. 



70th Day] WEDNESDAY, MARCH 14,. 1990 

ARTICLE 6 

APPROPRIATIONS 

Section 1. [APPROPRIATIONS.] 

10153 

(a) $650,000 is appropriated from the general fund to the commis
sioner of corrections as a match to fMeral funds to create programs 
fc.)j)i1}vwe intensive comrilUiiity supervision. --

(b) $34,000 ~ appropriated from the general fund to the commis
sioner of public safety as ~ match to federal funds for the drug abuse 
resistance education training center. 

(c) $225,000 is appropriated from the $eneral fundto the commis
sioner of puglic safety as ~ match to federal funds to expand the 
community- ased crime and drug prevention programs through the 
office of drug policy. 

(d) $500,000 is appropriated to the commissioner of corrections as 
-"" match to federal funds for the expansion of sentencm~ to service 
and work release correctional programs andior thedeve opment of 
Intermediate sentencing alternatives. - -

(e) $500,000 is arrropriated to the commissioner of corrections as 
a match to feaera funds to develop pilot programs to provide 
Ch.erruCaI dependency treatment for adults and juveniles through 
services In local correctional and treatment programs. 

(f) $500,000 is appropriated to the commissioner of corrections for 
the expansion of chemical depenileiicy treatment programs in state 
adUlt and juvenile correctional institutions. ----

.(g2 $18,750 is appropriated to the commissioner of corrections as a 
match to federal funds for the Oevelopment of pIlot drag tesUi1g 
1jrograms to be used as ~ c0nrution of probation fordefen ants with 
~ relatedrustories. " 

(h) $31,250 ~ appropriated to the commissioner of corrections as 
a match to federal funds for the development of pikt programs in 
focal jurisdictions for the purpose of conducting c emical depen' 
dency assessments for drug offenaers and selected other felony 
offenders. 

(i) $200,000 is appropriated to the commissioner of corrections for 
the expansion or programs for victims of domestic assault and.abuse 
dUe to drugs and alcohol. . . , . '. 

ill $50,000 is appropriated to the bureau of criminal apprehension 
for implementation of article h sections 9 to 13. 
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(k) $350,000 in state funds is al?propriated to the commissioner of 
public safety fOr contracting wIth providers for expanded drug 
prevention support services for li1gll-risk target groups and commu
nities. 

(l) $50,000 is ap~ropriated from the general fund to the commis
sioner of public saety to be used to reimburse juvenile courts for 
chemica! use assessments as provided in article 4, section 11.". 

Delete the title and insert: 

"A bill for an act relating to crime; changing the scope of certain 
controlled substance offenses; allowing prosecution in any county of 
controlled substance offenses involving sales of amounts aggregated 
over a 90-day period; pr()viding that cocaine base' is weighed as a 
mixture for purposes of first; second, and third degree controlled 
substance crimes; prohibiting the importing of controlled substances 
into the state; requiring the reporting of transactions involving 
substances that are· precursors to .controlled substances; defining 
controlled substances for purposes of reporting prenatal exposure to 
controlled substances; clarifying these reporting provisions; provid
ing for maternal and child health' services in chemical abuse 
situations; clarifying habitllal DWI offender sanctions; requiring 
adoption of day-fine systems by each judicial district; creating 
intensive community supervision programs for certain prison in
mates and offenders; creating pilot programs to require drug and 
alcohol testing as a condition of probation; creating pilot programs 
to provide chemical dependency treatment services in juvenile and 
adllitjaiis and correctional facilities; creating pilot programs to 
require chemical dependency assessments for drug offenders; requir
ing a chemical use assessment to be conducted when a child is fOllnd 
delinquent of a drug offense; requiring chemical dependency treat
ment for certain offenders; providing an affirmative defense for 
certain liqllor offenses; authorizing the court to order intermediate 
sanctions as a condition of probation; defining intermediate sanc
tions; appropriating money; amending Minnesota Statutes 1988, 
sections 90,301, subdivision 6; 145.88; 169.121, subdivisions 3a and 
5; 169.124, subdivisions 1 and 2; 169.126, subdivisions 1, 4b, and 6; 
244.05, by adding a subdivision; 254B.03, subdivision 1; 256.98, 
subdivision 1; 256B.35, sudivision 5; 260.151, subdivision 1; 268.18, 
subdivision 3; 340A.503, subdivisions 1 and 3; 473.608, subdivision 
17; 609.10; 609.135, subdivisions 1, 6, and by adding a subdivision; 
609.14; and 631.40; Minnesota Statutes 1989 Supplement, sections 
145.882, subdivision 7; 152.021; 152.022; 152.023, subdivisions 1 
and 2; 152.025, subdivision 2; 152.028, subdivision 2, and by adding 
a subdivision; 169.121, subdivision 3b; 1()9.126, subdivision 4; 
260.193, subdivision 8; 340A.503, subdivision 2; 626.556, subdivi
sion 2; 626.5561, subdivisions 1, 3, 4, and by adding a subdivision; 
and 626.5562, subdivisions 1, 2, and 4; proposing coding for new law 
in Minnesota Statutes, chapters 152; 244; and 299A; repealing 
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Minnesota Statutes 1988; sections 169.124, subdivision 3; 169.126, 
subdivisions 2 and 3; Minnesota Statutes 1989 Supplement, 
169.126, subdivision 4a." . 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary .to which ,was referred: 

H. F. No. 1854, A bill for an act relating to real estate; validating 
certain cancellation of contracts; providing for the effect of dissolu
tioll on joint tenancy; permitting the filing of summaries of dissolu
tionjudgments in real estate filings; amending Minnesota.Statutes 
1988, section 500.19, subdivision 5; proposing coding for new law in 
Minnesota Statutes, chapters 518 and. 559; repealing Minnesota 
Statutes 1988, section 580.031. 

Reported the same back with the follo,wing amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [315.121] [RELIGIOUS CORPORATIONS, CERTAIN 
CONVEYANCES VALIDATED.] . 

All conveyances executed ~ any religious corporation organized 
under this chapter, conveying real propert}, within this state that 
were recorded prior to July h 1984, in ~ office of the county 
recorder or registrar or titles of theCOunty in which the real estate 
conveyed islocated, and the record of the conveyance, are legalized, 
validated, and confirmed, even thoughThe corporate records do not 
disclose that the execution of the conveyance was authorized ~ the 
congregation of the religious corporation in the manner proVIded ~ 
law, or the record of the authorization has not been recorded in the 
office of the county recorder or registrar of titles of the county in 
which the real estate conveyed 'if; located. 

Sec. 2. Minnesota Statutes 1988, section 500.19, subdivision 5, is . 
amended to read: 

Subd. 5. [SEVERANCE OF ESTATES IN JOINT TENANCY] A 
severance of a joint tenancy interest in "real estate by a joint tenant 
shall be legally effective only if (1) the instrument of severance is 
recorded in the office of the county recorder or the registrar of titles 
in the county where the real estate is situated; or (2) the instrument 
of severance is executed by all of the joint tenants; or (3) the 
severance is ordered by a court of competent jurisdiction; or (4) a 
severance is effected pursuant to bankruptcy of a joint tenant. 
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A decree of dissolution of '-' marriage severs all joint tenancy 
interests in real estate between the parties to the marriage, except 
to the extent the decree declares that the parties continue to hold an 
interest in real estate as joint tenants. 

Sec. 3. Minnesota Statutes Second 1989 Supplement,' section 
508A.82, is amended to read: 

508A.82 [REGISTRAR'S FEES.] 

The fees to be paid to the registrar shall be as follows: 

(1) of the fees provided herein, five percent of the fees collected 
under clauses (3), (4), (11), (13), (14), (15), and (17), for filing or 
memorializing shall be paid to the state treasurer and credited to 
the general fund; 

(2) for registering each original CPT, and issuing a duplicate of it, 
$20; 

(3) for registering each instrument transferring the fee simple 
title for which a new CPT is issued and for the issuance and 
registration of the new CPT, $20; 

(4) for the entry of each memorial on a certificate and endorse
ments upon duplicate CPTs, $10; 

(5) for issuing each mortgagee's or lessee's duplicate, $10; 

(6) for issuing each residue CPT, $20; 

(7) for exchange CPTs, $10 for each CPT canceled and $10 for each 
new CPT issued; . 

(8) for each certificate showing condition ofthe register, $10; 

(9) for any certified copy of any instrument or writing on file in the 
registrar's office, the same fees allowed by law to county recorders for 
like services; 

(10) for a noncertified copy of any instrument or writing on file in 
the office of the registrar of titles, or any specified page or part of it, 
an amount as determined by the county board for each page or 
fraction of a page specified. If computer or microfilm printers are 
used, to reproduce the instrument or writing, a like amount per 
image; 

(11) for filing two copies of any plat in the office of the registrar, 
$30; 
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(12) for any other service under sections 508A.Ol to 508A.85, the 
fee the court shall detenpine; . 

(13) for issuing a.duplicate CPT pursuant to the directive of the 
examiner of titles in counties in which the compensation of the 
examiner is paid in the same manner as the compensation of other 
county employees, $50, plus $10 to memorialize; . 

(14) for issuing a duplicate CPT pursuant to the directive of the 
examiner of titles in counties in which the compensation of the 
examiner is not paid by the county or pursuant to an order of the 
court, $10; 

(15) for filing a. condominium plat or an amendment to' it in 
accordance with chapter 515, $30; 

(16) for a copy of a condominium plat filed pursuant to chapters 
515 and 515A, the fee shall be $1 for each page of the plat with a 
minimum fee of $10; 

(17)for filing a condominium declaration and condominium plat 
or an amendment to it in accordance with chapter 515A, $10 for each 
certificate upon which the document is registered and $30 for the 
filil).g of the condominium plat or an' amendment to it; 

(18) in counties in which the compensation of the examiner of 
titles is paid in the same manner as the compensation of other 
county employees, for each parcel of land contained in the applica
tion for a CPT, as the number of parcels is determined by. the 
examiner, $W a fee which is reasonable and which reflects the 
actual cost to thecQUntY. established ~ the board of county 
commissioners o1'1he county in which the land is located; . 

(19) for filing" registered land survey in triplicate in accordance 
with section 508AA 7, subdivision 4, $30; 

(20) for furnishing a certified copy of a registered land survey in 
accordance with section 508AA7, subdivision 4,$10. '. ' 

Sec. 4. Minnesota Statutes 1988 Supplement, section 514.12, 
subdivision 3, is amended to read: 

. Subel;. 3. [ONE-YEAR LIMITATlON.]No lien shall be enforced in 
any ca.se unless the holder thereof shall assert the same, either by 
filing a complaint or answer with the court administrator, within 
one year after the date of the last item oftheclaim as set forth iIi the 
recorded lien statement; and, no lidrson shall be bound ~ any 
judgment in such action unless rna e a party tl1ereto withm the 
yeah; and, as to a bona fide purchaser, mortgagee, or encumbrancer 
wit out notice, the absence from the record of a notice oflis pendens 
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of an action after the expiration of the year in which the lien could 
be so asserted shall be ~.onclusive evidence that the lien may no 
longer be enforced and, in the case of registered land, the registrar 
of titles shall refrain from carrying forward to new certificates of 
title the memorials of lien statements when no such notice of lis 
pendens has been registered within the peri.odt_ aftaH aHyJlef'SOO 
he b&Imd by the j .. dgmeat in ffiIeft aetiaB mHess ......Je a I*"'W 
tfleFete withla the yeaF. 

Sec. 5. [518.191] [SUMMARY REAL ESTATE DISPOSITION 
JUDGMENT.) -

Subdivision 1. [ABBREVIATED JUDGMENT AND DECREE.] If 
real estate is described in a judgment and decree of dissolution, the 
court may CIirect either of the parties .or theiriegal counsel to 
prepare andSuOffiit to the court ~ proposedSilmmary real estate 
disposition judgment. Upon approval ~ the court an<ffilinJ of the 
summary real estate disposition judgment with the court a minis
trator, the court administrator shall provTc'leto any party ul?on 
reauest certilled' copies of the, summary real estate dispositIOn 
JU gment. " , ", ' 

Subd: 2, [REQUIRED H-JPORMATION.] A summary real estate 
dispOSitionjudffient must contain the following information: (1) the 
full caption an de number of the case and the title "Summary Rear 
Estate Disposition Judgment"; (2) the datesOfthe parties' marriage 
and of the entry of the judgment and decree of dissolution; (3) the 
names .of the ~artieiTattorneys or !!' !"ither .or both appeared aro-r; 
(4)the,n"ame o~ the judge and reIei'ee, if af?' who sign:t the 01: er .or 
j¥'lgment and deCree; (5)Whether theju ~ent ,and ecreeresulted 

om ~ stipulati.on, ~- default, or ~ trial an the appearances at the 
default or trial; (6Jwhether eitherparth changed the party:s name 
throufh th~gment and decree; (7) ~ leg!\~escription of each 
par~e of rea estate· (8) the name orl).ames 0 ~ pers,ons away.re<I 
an mterest m~ parcel of real estate aJia a deSCriptIOn .of the 
mterest awiITdea;(9) liens,' iiiOrtgages,~umbrllnces, or otner 
interests i~ the realestate described in th, e iU'Wi1ent anadeqee; 
and (10) triggering or contmgent events set .Q!......·m the Judgment 
and decree affectingtlie disposition of eacnparcel or re31 estate. 

Subrl'. 3. [COURT ORDER.] An order or provision In ~ judgment 
and decree ,that ~r.ovides thafthe jud~ent and decree must be 
reciircteam the once of thecouDtY recorer or filed mthe office of 
the registrar of titles means, if ~ summary real estate dlsposition 
judgment has oeen approved !fr the court tnatthe summary real 
estate d,s OSltWiijudjiinent, rather-than the}Udgrnent and decree, 
must be recor e in the office of the county recorder or filed in the 
office or the regIstrar of titles. -

Subd. 4. [TRANSFER OF PROPERTY.] The summary real estate 
disp.osition judgment operates as ~ c.onveyance and transfer of each 
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interest in the 'real estate in the manner and to the extent described 
in the summary real estate rusposition judgment. 

Subd. 5. [CONFLICT. I !f '" conflict exists between the judgment 
and decree and the summary real estate disposition jUdgment, the 
summary real estate disposition judgment recorded in the office of 
the county recorder or filed in the office of the registrar of titles 
controls as to the interest aC'luired in reat estate !>.y. any subsequent 
purchaser in good faith and -"'" '" vaIWihle consideration, who ~ in 
possession of the interes! or whose interest ~ recorded with the 
county recorder or registrar of titles, before the recording of the 
judgment and decree in the same office. . 

Sec. 6. [559.215] [CONTRACTS OF SALE; VALIDATING TERMI
NATIONS OF CONTRACT OF SALE.] 

Every termination of '" contract for the conveyance of real 
property or an interest in real property where service of notice of 
default ~ puNished for the first time or ~ served on the purchaser, 
or the purchaser's persoilliT representative or assigns before the date 
in section 'J.. ~ legal and valid as against the following objections: 

(1) that prior to the service of notice of termination, no mortgage 
registration tax was paid on the contract, or an insufficient regis
tration tax ,was paid on the contract; 

(2) that the noti~e: 

. (i) did not correctly state the amount of attorney fees; 

(ii) failed to state or incorrectly stated the names of one or more of 
th~seners, or the' sellers' successors or ~s~-or- 'iiiCOtTecUy 
described the interest or representative capacity Of the person 
giving the notice; 

(iii) was printed or typed in an incorrect ~ size; or 

(iv) incorrectly stated the number of days after service. that the 
contract will terminate, provided that the number of days stated ~ 
not less than 30 days; 

(3) that the .cancellation was commenced !>.Y. less than all sellers; or- -- -- . -----

(4) that in the case of '" termination by publication the notice was 
not served on.all persons insossession of the real estate, provided i! 
was serVed on at least one Q.. thos~ persons. 

Sec. 7. [559.216] [EFFECTIVE DATES.] . 
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The following dates ~ to section 6: 

(1) as to clause (2)(iv) and clause (3), August h 1985; and 

(2) as to the general provisions of section 6, May h 1989. 

Sec. 8. [REPEALER.] 

Minnesota Statutes 1988, section 580.031; is repealed retroactive 
to May h 1989. 

Sec. 9. [EFFECTIVE DATES.] 

Sections 1 and §. do not affect any action or proceeding pending on 
their effective date orthat is commenced before February h 1991, 
involving the vanaity of the termination or conveyance. 

Section !l ~ effective the day following final enactment." 

Delete the title and insert: 

''A bill for an act relating to real estate; validating certain 
cancellation of contracts; validating certain conveyances by religious 
corporations; allowing county boards to set certain fees charged by 
the examiner of titles; providing for the effect of dissolution on joint 
tenancy; permitting the filing of summaries of dissolution judg
ments in real estate filings; clarifying provisions on certain liens by 
reordering clauses; amending Minnesota Statutes 1988, section 
500.19, subdivision 5; and 514.12, subdivision 3; Minnesota Statutes 
Second 1989 Supplement, section 508A.82; proposing coding for new 
law in Minnesota Statutes, chapters 315, 518, and 559; repealing 
Minnesota Statutes 1988, section 580.031." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1855, A bill for an act relating to children; regulating 
child custody and visitation in dissolution and other proceedings; 
amending Minnesota Statutes 1988, sections 257.025; 257.541, 
subdivision 2; 518.003, subdivision 3, and by adding a subdivision; 
518.156; 518.619; and 518.64, subdivision 2. 

Reportedthe same back with the following amendments: 
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Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 144.224, is amended 
to read: . 

144.224 [REPORTS OF DISSOLUTION AND ANNULMENT OF 
MARRIAGE.] 

Each month the court administrator shall forward to the commis
sioner of health the statistical report forms collected pursuant to 
section 518.147 during the preceding month. The report form shall 
include only the following information: ' 

(a) name, date of birth, birthplace, residence, race, and educa
tional attainment of the husband and wife; 

(b) county of decree; 

(c) date I.md type of decree; 

(d) place and date of marriage; 

(e) date of separation; 

(D number and ages of children of marriage; 

(g) amount and status of maintenance and child support; 

(h) custody of children, including whether joint legal or physical 
custody was awarded; 

(i) income of the parties; . 

(j) length of separation and length of marriage; and 

(k) number of previous marriages and reasons for ending the 
previous marriages (death, dissolution, or annulment). 

The commissioner may publish data collected under this section in 
summary form only. The statistical report form sha1l c(mtain a 
statement that neither the report form, nor information contained in 
the form, shall be admissible in evidence in this or any subsequent 
proceeding. 

Sec. 2. Minnesota Statutes 1988, section 257.025, is amended to 
read: 

257.025 [CUSTODY DISPUTES.] 
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In any proceeding where two or more parties seek custody of a 
child the court shall deteFmiae the !>est iateFests ef the ehiM by 
;,sasideFiag and eyalaatiag consider and evaluate all relevant 
factors in determining "the best interests of the child," illc\uding the 
following factors: 

fa} '!'he \eve, affeetisa and ather emstisaal ties e"istiag aetweeD 
the esmfletiag flaTties and the ehil<F, 

W '!'he eaflaeity and disflssitisa ef esmfletiag flaTties te giYe the 
ehiM \eve, alleetisa and gaidaaee and esatiaaatisH ef the edaeatiag 
and misiag ef the ehiM in its Teligisa, ereed, if aB;Y-;' 8!' ealtaTe; 

W '!'he eaflaeity and disflesitisa ef eeHlfletiag flaTties te flTsvide 
the ehiM with fued, elsthiHg, mellieal eare er ather Femedial eare 
FeesgBi,ed and flermittea ....der ,the laws ef this state in liea ef 
medieal eare; and ather mateFial needs; , 

{at '!'he leBgth ef time the ehiM has lived in a stehle, satisfaetsry 
eftViF8ftment and the desirability at maifttaiaiftg e8fttinaity; 

W '!'he fleFmaaeaee, ~ a family mHt, ef the e"istiag "" flFeflesed 
eastsdial hemet 

m '!'he mental andflRysieal health ,ef the esmfletiag flaTties; 

fgj '!'he heme-; seheel and eSHlHlaaity reeeffi ef the ehil<F, 

W '!'he ealtuml aaekgFsaH<1 ef the ehil<F, 

W '!'he Feassaaale flTefeTeHee ef the <lhiM; if the eeart eIeeras the 
ehiM te he ef saffieieHt age te e"flFess fl,efereRee; 

w AHy ather faete¥ esasideFed by the eeart te he Feleva"t te a 
flartiealar ehiM eastsdy disflate. 

(1) the wishes of the party or parties as to custody; 

(2) the reasonable preference of the child, if the court deems the 
child to be of sufficient age to express pret'8rence; 

(3Hhe child's primary caretaker; 

(4) the intimacy of the relationship between each party and the 
child; . 

(5) the interaction and interrelationship of the child with" party 
or parties, siblings, and any other person who may significantly 
affect the child's best interests; 
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(6) the child:s adjustment to home, school, and community; 

. (7) ·the length of time the child has lived in " stable, satisfactory 
environment and the desiraEillltY of maintaining continuity;. 

(8) the r,ermanence, as " family unit, of the existing or proposed 
custodial orne; '" . 

(9) the mental and physical health of all individuals involved; 

(10) the capacity and disposition of the parties to give the child 
love, affeCtion. and guidance,' and to continue educating and raising 
the child In the child's culture, religion or creed, if any; 

. (11) the child's cultural background; and 

(12) the effect on the child of the actions of an abuser, if related to 
domestiC abuse as Tefinedin section 518B.01, that has. occurred 
between the parents or the. parties. -- --

The court may not use one factor to the exclusion of all others. The 
court must make detailed findings on each of the factors and explain 
how the factors led to its conclusions and to the determination of the 
best interests of11iechild. . . 

The fact that the parents of the child are not or were never married 
to each other shalLnot be determinative. of the custody of the child. 

The court shall not consider conduct of" proposed custodian that 
does not ailect the custodian's relationShip to the child. 

The court shall consider evidence of a violation of section 609.507 
in uetermrningthe best interests of the child. 

'1 person may seek custody 6f" child lJyfiling" petition or motion 
pursuant to section 518.156. 

The provisions of section 518.619, shall be applicable to· this 
section. 

Sec. 3. Minnesota Statutes 1988, section 257.541, subdivision 2, is 
amended to read: 

Subd. 2. [FATHER'S RIGHT TO VISITATION.] (a) Ifpaternity has 
been acknowledged under section 257.34 and paternity·has. been 
established under sections 257.51 to 25.7.74, the father's rights of 
visitation or custody are determined under sections 518.17 and 
518.175. 
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(b) If paternity has not been acknowledged under section 257.34 
and paternity has been established under sections 257.51 to 257.74, 
the biological father may petition for rights of visitation or custody 
in the paternity proceeding or in a separate proceeding under 
section 518.156. 

Sec. 4. Minnesota Statutes 1988, section 518.003, subdivision 3, is 
amended to read: 

Subd. 3. [CUSTODY.] Unless otherwise agreed by the parties: 

(a) "Legal custody" means the right to determine the child's 
upbringing, including education, health care and religious training. 

(b) "Joint legal custody" means that both parents have equal 
rights and responsibilities, including the right to participate in 
major decisions determining the child's upbringing, including edu
cation, health care and religious training. 

(c) "Physical custody and residence" means the routine daily care 
and control and the residence of the child. 

(d) "Joint physical custody" means that the routine daily care and 
control and the residence of the child is structured between the 
parties. 

(e) Wherever used in this chapter, the term "custodial parent" or 
"custodian" means the person who has the physical custody of the 
child at any particular time. 

(D "Custody determination" means a court decision and court. 
orders and instructions providing for the CUstOdy of !'o child, inCIiiir
~ visitation rights, but does not include a decision relating to child 
support or any other monetary obligation of any person . 

.\g2 "Custody proceeding" includes proceedings in which a custody 
determination is one of several issues, such as an action for 
dissolution, divorce or separation, and incllliles child negJect and 
dependency, domestic abuse, and paternity proceedings. 

Sec. 5. Minnesota Statutes 1988, section 518.003, is amended by 
adding a subdivision to read: 

Subd. 4. "Mediation" is !'o process in which an impartial third 
party facilitates an agreement between two or more parties in !'o 
proceeding. 

Sec. 6. Minnesota Statutes 1988, section 518.131, subdivision 1, is 
amended to read: 
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Subdivision L In a proceeding brought for custody, dissolution, or 
legal s,eparation, or for disposition of property, maintenance, or child 
support following the dissolution of a marriage, either party may, by 
motion, request from the court and the court may grant a temporary 
order pending the final disposition of the proceeding to or for: 

(a) Temporary custody and visitation rights of the minor children 
of the parties; 

(b) Temporary maintenance of either spouse; 

(c) Terriporary child support for the children of the parties; 

(d) Temporary costs and reasonable attorney fees; 

(e) Award the temporary use and possession, exclusive or other
wise, of the family home, furniture, household goods, automobiles 
and other property of the parties; 

W (I) Restrain one or both parties from transferring, encumber
ing, concealing or disposing of property except in the usual course of 
business or for the necessities of life, and to account to the court for 
all such transfers, encumbrances, dispositions and expenditures 
made after the order is served or communicated to the party 
restrained in open court; 

00 ig2 Restrain one or both parties from harassing, vilifying, 
mistreating, molesting, disturbing the peace, or restraining the 
liberty of the other party or the children of the parties; 

fgt (h) Restrain one or both parties from removing any minor child 
oftheparties from the jurisdiction of the,court; 

fIB (i) Exclude a party from the family home of the parties or from 
the home of the other party; and 

(if ill Require one or both of the parties to perform or to not 
perform such additional acts as will facilitate the just and speedy 
disposition of the proceeding, or will protect the parties or their 
children from physical or emotional harm, 

Sec, 7, Minnesota Statutes 1988, section 518.131, subdivision 7, is 
amend<;d to read: 

Subd. 7. The court shall be guided by the factors set forth in 
sections 518.551 (concerning child support), 518.552 (concerning 
maintenance) !HId, 518.17 to 518.175 (concerning custody and visi
tation), and 518.14 (concerning costs and attorney fees) in making 
temporary orders-and restraining orders. 
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Sec. 8. Minnesota Statutes 1988, section 518.14,is amended to 
read: 

518.14 [COSTS AND DISBURSEMENTS AND ATTORNEY'S 
FEES.] 

In a proceeding brought either for dissolution or legal separation 
under this chapter, the court, from time to time, after considering 
the financial resources of both parties, may require one party to pay 
a reasonable amount necessary to enable the other spouse to carry 
on or to contest the proceeding, and to pay attorney's fees, including 
sums for legal services rendered and costs incurred prior to the 
commencement or after entry of judgment. The court may adjudge 
costs and disbursements against either party. The court shall award 
temliorary attorney fees and costs to "'. party if" the party will be 
una Ie to effectively pursue relief in family court without assistance 
and the oPf,0sing party has the ability to P!'X:.' The court may 
authorize t e collection of money awarded by execution, or out of 
property sequestered, or in any other manner within the power of 
the court. An award of attorney's fees made by the court during the 
pendency of the proceeding or in the final judgment survives the 
proceeding and if not paid by the party directed to pay the same may 
be enforced as above provided or by a separate civil action brought in 
the attorney's own name. If the proceeding is dismissed or aban
doned prior to determination and award of attorney's fees, the court 
may nevertheless award attorney's fees upon the' attorney's motion. 
The award shall also survive the proceeding and maybe enforced in 
the same manner as last above provided. 

Sec. 9. Minnesota Statutes 1988, section·518.156, is amended to 
read: 

518.156 [COMMENCEMENT OF CUSTODY PROCEEDING.] 

Subdivision 1. In a court of this state which has jurisdiction to 
decide child custody matters, a child custody proceeding is com
menced: 

(a) By a parent 

(1) By filing a petition for dissolution or legal separation; or 

(2) Where a decree of dissolution or legal separation has, beel). 
entered or where none is sought, by filing a petition or motion 
seeking custody or visitation of the child in the county where the 
child is permanently resident or where the child is found or where an 
earlier order for custody of the child has been entered; or 

(b) By a person other than a parent, where a decree of dissolution 
or legal separation has been entered or where none is sought by 
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filing a petition or m9tion seeking custody or visitation of the child 
in the county where the child is permanentlY resident or where the 
child is found or where an earlier order for custody of the child has 
been entered . 

. . Subd. 2. Written notice of a child custody or visitation proceeding 
shall be given to the child's parent, guardian and custodian, who 
may appear and be heard and may file a responsive pleading. The 
court may, upon a showing of good cause, permitthe intervention of 
other interested parties. 

Sec. 10. Minnesota Statutes 1988, section 518.167, subdivision 2, 
is amended to read: 

Subd. 2. [PREPARATION.] Ca) In preparing a report concerning a 
child, the investigator may consult any person who may have 
information about the child and the potential custodial arrange
ments except for persons involved in mediation efforts between the 
parties. Mediation personnel may disclose to investigators and 
evaluators information collected during mediation only if agreed to 
in writing by all parties. Upon order of the court, the investigator 
may refer the child to professional personnel for diagnosis. The 
investigator may consult with and obtain information from medical, 
psychiatric, school personnel, or other expert persons who have 
served the child in the past after obtaining the consent of the parents 
or the child's custodian or guardian. . 

(b) The report submitted !!y the investigator must consider and 
evruuate the factors in section 518.17, subdivision hand include a 

. detailed analysis of all information considered for each factor. If 
joint custody;" contemplated or sought, the report must COllslcIer 
and evaluate the factors in section 518.17, subdivision 2, state the 
POsition of each party and the investigator's recommendatiOil and 
the reason for the recommendation, and reference established 
means. for disputeresolution between the parties. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 518.17, 
subdivision 2, is amended to read: 

Subd. 2. [FACTORS WHEN JOINT CUSTODY IS SOUGHT.] In 
addition to the factors listed in subdivision 1, where either joint 
legal or joint physical custody.iscontemplated or sought, the court 
shall consider the following relevant factors: 

(a) The ability of parents to cooperate in the rearing of their 
children; 

(b) Methods for resolving disputes regarding any major decision 
concerning the life of the child, and the parents' willingness to use 
those methods; 
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(c) Whether it would be detrimental to the child if one parent were 
to have sole authority over the child's upbringing; and 

(d) Whether domestic abuse, as defined in section 518B.01, has 
occurred between the parents. 

The court shall use a rebuttable presumption that upon request of 
either or both parties, joint legal custody is in the best interests of 
the child. However, the court shall use a rebuttable presumption 
that joint legal custOOy ~ not III the best interests of the child if 
aoiiiestic abuse, as defined in section 518B.01, has occurred between 
the parents. 

Sec. 12. Minnesota Statutes .1989 Supplement, section 518.175, 
subdivision 1, is amended to read: 

Subdivision 1. In all proceedings for dissolution or legal separa
tion, subsequent to the commencement of the proceeding and 
continuing thereafter during the minority of the child, the court 
shall, upon the request of either parent, grant such rights of 
visitation on behalf of the child and noncustodial parent as will 
enable the child and the noncustodial parent to maintain a child to 
parent relationship that will be in the best interests ofthe child. IT 
the person seeking visitation rights has been convicted of ~ crime 
described in subdivision 8, paragrar(d), the resumptions and 
standards of subdivision ~ paragrap 0h apP1. n addition, lfti1e 
court finds, after a hearing, that visitatIOn is Ii elYto endanger the 
child's physical or emotional health or impair the child's emotional 
development, the court shall restrict visitation by the noncustodial 
parent as to time, place, duration, or supervision and may deny 
visitation entirely, as the circumstances warrant. The court shall 
consider the age of the child and the child's relationship with the 
noncustodial parent prior to the commencement of the proceeding. A 
parent's failure to pay support because of the parent's inability to do 
so shall not be sufficient cause for denial of visitation. 

Sec. 13. Minnesota Statutes 1989. Supplement, section 518.175, 
subdi vision 5, is amended to read: 

Subd. 5. The court shall modify an. order granting or denying 
visitation rights whenever modification would serve the best inter
ests of the child, Imt the eelH't shall. Except as provided in subdivi
sion 8, the court may not restrict visitation rights unless it finds 
that: 

(1) the visitation is likely to endanger the child's physical or 
emotional health or impair the child's emotional development; or 

(2) the noncustodial parent has chronically and unreasonably 
failed to comply with court-ordered visitation. 
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If the custodial parent makes specific allegations that visitation 
places the custodial parent or child in danger of harm, the court 
shall hold a hearing at the earliest possible time to determine the 

. need to modify the order granting visitation rights. The court may 
require a third party, including the county welfare board, to super
vise the visitation or may restrict a parent's visitation rights if 
necessary to protect the custodial parent or child from harm. 

Sec. 14. Minnesota Statutes 1988, section 518.175, is amended by 
adding a subdivision to read: 

Subd. 8. [SUSPENSION OF VISITATION.) (a) For purposes of 
thlsSiiEdlVision, "person with visitation ri~hts" includes ,a noncus
todial parent or other person with court-or ered visitation rights. 

(b) !f" person with visitation rights has been convicted of a crime 
listed in paragraph (d), the custodial parent or any other person who 
has been granted custody of the child under" court order may file an 
objection to visitation with llie court. The custOOlal parent or other 
person having custody shalrgIve written notice to the person with 
visitation rights of the objection and the person with visitation 
rights has 20 days from the notice to respond. !f the person fails to 
respond within 20 days, the person's visitation rights are suspended 
until further order of the court. !fthe person responds and objects,. a 
hearing must be held within 30 days of the response. 

(c) The PJrson with visitation ri~hts who has been convicted of a 
crime liste in paragraph (d) has ~ burden at the hearing to prove 
that visitation !:>.l'. the person ~ in the best interests of the child. The 
court shall suspend the person's visitation Ughtsunless i! finds that 
visitation is in the best interests of the c ild. If the victim of the 
crime was-" family or household memJJeris -der.ned in sectlOil 
5188.01, subdivision 2, the standard ofproof~ clear and convincing 
evidence. . 

(d) This subdivision ap~ies to the following crimes or similar 
crimes under the laws of ~ United States or any other state: 

(1) murder in the first, second, or third degree under section 
609.185,609.19, or 609.195; 

(2) manslaughter in the first degree under section 609.20; 

(3) assault in. the first, second, or third degree under section 
609.221, 609.222, or 609.223; . 

(4) kidnapping under section 609.25; 

(5) depriving another of custodial or parental rights under section 
609.26; 
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(6) soliciting, inducing, or promoting prostitution involving a 
minor under section 609.322; 

(7) receiving profit from prostitution involving ~ minor under 
section 609.323; 

(8) criminal sexual conduct in the first degree under section 
609.342; 

(9) criminal sexual conduct in the second degree under section 
609.343; 

(10) criminal sexual conduct in the third degree under section 
609.344, subdivision 1, paragraph (c), (0, or <Kl; 

(11) solicitation of ""'child to engage in sexual conduct under 
section 609.352; 

(12) incest under section 609.365; 

(13) malicious punishment of ~ child under section 609.377; or 

(14) neglect of~ child under section 609.378. 

(e) This subdivision does not prevent ~ court from restricting or 
denying Visitation rights under this section even if the person has 
not been convicted of ~ crime listed in paragraph (d). 

Sec. 15. Minnesota Statutes 1988, section 518.551, subdivision 5, 
is amended to read: . 

Subd. 5. [NOTICE TO PUBLIC AUTHORITY; GUIDELINES.] (a) 
The petitioner shall notify the public authority of all proceedings for 
dissolution, legal separation, determination of parentage or for the 
custody of a child, if either party is receiving aid to families with 
dependent children or applies for it subsequent. to the commence
ment of the proceeding. After receipt of the notice, the court shall set 
child support as provided in this subdivision. The court may shall 
order either or both parents owing a duty of support to a child of the 
marriage to pay an amount reasonable or necessary for the child's 
support, without regard to marital misconduct. Both parents are 
presumed to be obligors to the extent of their ability. The court shall 
approve a chud support agreement of the parties if each party is 
represented by independent counsel; unless the agreement is not in 
the interest of justice. In other cases the court shall determine and 
order child support in a specific dollar amount in accordance with 
the guidelines and the other factors set forth in paragraph (b) and 
any departure therefrom. . 
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The court. shall multiflly derive ~ specific dollar amount by 
multiilying the obligor's net income by the percentage indicated OJ 
the fo lowmg guidelines: .. , . 

Net Income Per Number of Children 
Month of Obligor 

1 2 3 4 5 6 7 or 
mqre 

• $400 and Below Order based on the ability of the obligor to 
provide support at these income levels, or ,at 
higher levels, if the obligor has the earning 

$401- 500 
ability, 
14% 17% 20% 22% 24% 26%· 28% 

$501- 550 15% 18% 21% 24% 26% 28% 30% 
$551 - 600 16% 19% 22% 25% 28% 30% 32% 
$601 - 650 17% 21% .24% 27% 29% 32% 34%· 

· $651 _ 700 . 18% 22% 25% 28% 31% 34% 36% 
$701 - 750 19% 23% 27% 30% 33% 36% 38% 
$751 - 800 20% 24% 28% 31% 35% 38% 40% 
$801 -850 21% 25% 29% 33% 36% 40% 42% 
$851 ~ 900 22% 27% 31% 34% 38% 41% 44% 

. $901 ~ 950 23% 28% 32% 36% 40% 43% 46% 
$951 - 1000 24% 29% 34% . 38% 41% 45% . 48% 

· $1001- 4000 25% 30% 35% 39% 43% 47% 50% 

Guidelines for support for an obligor with a monthly income of 
$4,001 or more shall be the same dollar amounts as provid"d for in 
the guidelines for an obligor with a monthly income of $4,000, 

Net Income defined as: 

Total monthly. 
income less 

*Standard 
Deductions apply
use of tax tables 
recommended 

*(i) 
*(ii) 
(iii) 

(iv) 

(v) 
(vi) 

(vii) 

(viii) 

Federal Income Tax 
State Income Tax 
Social Security 

Deductions 
Reasonable 

Pension Deductions 

Union Dues 
Cost of Dependent 

Insurance Coverage 
Cost of Individual or Group 

HealthIHospitalization 
Coverage or an 

. Amount for Actual 
Medical Expenses 

A Child Support or 
Maintenance Order that is 
Currently Being Paid, 
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"Net income" does not include: 

(1) the income of the obligor's spouse.i or 

(2) earnings, salary, overtime, bonus, commission, vacation, or 
profit sharing distributions if they: 

(i) are not II regular and substantial part of annual salary; or 

(ii) are earned Qr an obligor who ~ II full-time employee, from 
employment with an employer other than the employer for which 
the obligor ~ conswered to be a full-time employee. The obligor 
shall have the burden ofproofto demonstrate that any portion of the 
obligor's income !.§. excluded under this clause . 

. (b) In addition to the child support guidelines, the court shall take 
into consideration the following factors in setting or modifying child 
support: 

(1) all earnings, income, and resources of the parents, including 
real and personal property; 

(2) the financial needs and resources, physical and emotional 
condition, and educational needs of the child or children to be 
supported; 

(3) the standards of living the child would have enjoyed had the 
marriage not been dissolved, but recognizing that the parents now 
have separate households; 

(4) the amount of the aid to families with dependent children 
grant for the child or children; 

(5) which parent receives the income taxation dependency exemp
tion and what financial benefit the parent receives from it; and 

(6) the parents' debts as provided in paragraph (c). 

(c) In establishing or modifying a support obligation, the court 
may consider debts owed to. private creditors, but only if: 

(1) the right to support has not been assigned under section 
256.74; 

(2) the court determines that the debt was reasonably incurred for 
necessary support of the child or parent or for the necessary 
generation of income. If the debt was incurred for the necessary 
generation of income, the court shall consider only the amount of 
debt that is essential to the continuing generation of income; and 

(3) the party requesting a departure produces a sworn schedule of 
the debts, with supporting documentation, showing goods or ser~ 
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vices purchased, the recipient of them, the amount of the original 
debt, the outstanding balance, the" monthly payment, and the 
number of months until the debt will be fully paid. 

Any schedule prepared under paragraph (c), clause (3), shall 
contain a statement that the debt will be fully paid after the number 
of months shown in the schedule, barring emergencies beyond the 
party's control." " 

Any further <Jepart,ure below the guidelines that is based on a" 
consideration of debts owed to private creditors shall not exceed 18 
months in duratiou; after which the support shall increase automat
ically to the level ordered by the court. Nothing in this section shall 
be construed to prohibit one or more step increases in support to 
reflect debt retirement during the 18-monthperiod. 

Where payment of debt is ordered pursuant to this section, the 
payment shall be ordered to be in the nature of child support. 

(d) Nothing "shall preclude the court from receiving evidence on 
the above factors to determine if the guidelines should be exceeded 
or modified in a particular case. 

(e) The above guidelines are binding in each case unless the court 
makes express findings of fact as to the reason for departure below or 
above the guidelines. 

Sec. 16. Minnesota Statutes 1988, section 518.619, is amended to 
read: 

518.619 [CONTESTED CUSTODY OR VISITATION; MEDIA-
TION SERVICES.] . -

Subdivision 1. [MEDIATION PROCEEDING.] Except as provided 
in subdivision 2, if it appears on the face of the petition or other 
application for an order or modification of an order for the custody of 
a child that custody is contested, or that any issue pertinent to a 
custod~ or visitation determination, illcfuding Vlsltation rIghts is 
unreso vea, the matter may be set for mediation of the contestea: 
issue prior to or concurrent with, or subsequent to the setting of the 
matter for hearing. The purpose Of the mediation proceeding is to 
reduce acrimony which may exist between the parties and to develop 
an agreement assupiBg the eftild!s elese aBEl e8fttiBuiBg e8ataet with 
hath paFeBts aft;ep the maniage is disssi'/ed which is supportive of 
the child's best interests. The mediator shall use best efforts to effect 
a settlement of the custody or visitation dispute, but shall have no 

. coercive authority. - - ---- -

Subd. 2. [EXCEPTION.] If the court determines that there is 
probable cause that one of the parties", or a child of a party, has been 
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physically or sexually abused by the other party, the court shall not 
require or refer the parties to 'mediation .or any other process which 
requires parties to meet anaconfer without counser;1f any, present. 

Subd. 3. [MEDIATOR APPOINTMENT.] In order to participate in 
a custody mediation, a mediatar must be appointed by the family 
court. A mediator must be a member of the professional staff of a 
family court, prabatian department, mental health services agency, 
.or a private mediatian service. The mediatar, must be an a list .of 
mediators appraved by the caurt haying jurisdictian .of the matter, 
unless the parties stipulate to a: mediat.or not on the list. 

, Subd. 4. [MEDIATOR QUALIFICATIONS.] A mediator who per
forms mediation in contested child custody matters shall meet the 
fallowing minimum qualifications: 

(al knowledge of the court system and the procedures used in 
contested child custody matters; , 

(bl knawledge .of ather resaurces in the cammunity to which the 
parties to contested child custody matters can be referred for 
assistance; 

(e) knowledge of child development, clinical issues relating to 
children, the effects of marriage dissolution on children, al)d child 
custody research; al)d 

(d) a minimum .of 40 hours of certified mediatiol) trainil)g. 

Subd. 5. [RECORDS; PRIVATE DATA.] Mediation proceedings 
shall be conducted in private. All records of a. mediation proceeding 
shall be private and not available as evidence in an action for 
marriage dissolution and related proceedings on any issue in con
troversy, in the dissolution. 

Subd. 6. [MEDIATORRECOMMENDATIONS.] When the parties 
have not reached agreement as a result of the mediatian proceeding, 
the mediator may recommend to the court that an investigation be 
conducted under section 518.167, or that other action be taken to 
assist the parties to resolve, the controversy before hearing on the 
issues. The mediator may conduct the investigation. The mediator 
may not recommend that mutual restraining orders be issued in 
appropriate cases, pending determination of the cantroversy, to 
pratect the well-being of the childrel) il)volved in the cantroversy. 

Subd. 7. [MEDIATION AGREEMENT.] An agreement reached by 
the parties as a result .of mediatian"shall be discussed by the parties 
with their attorneys, if any, and the approved agreement may then 
be included in the marital dissolution decree or other stipulatian 
submitted to the caurt. An agreement reached !>.r the parties as ~ 



70th Day] WEDNESDAY, MARCH 14,1990 101.75 

result ofmeruation shall not be p~esented to the court nor made 
enforceable unless"the parties and their counsel, jf any, consent to 
its presentation to tile court, and the court adopts the agreement. 

Subd. 8. [RULES.] Each court shall adopt rules to implement this 
section, and shall compile and .maintaina list of mediators.' 

Sec. 17. Minnesota Statutes 1989 Supplement, section 518.64, 
supdivision 2, is amended to -read: 

Subd. '2. [MODIFICATION.] The terms of a decree respecting 
maintenance or support may be modified upon a showing of one or 

, more of the following: (1)' substantially increased or decreased 
earnings of a party; (2) substantially increased or decrea~d need of 
a party; (3) receipt of assistance under sections 256.72,to 256.87; or 
(4) a change in the cost oflivingfor either party as measured by the 
federal bureau of statistics, liny of which makes the terms unrea
sonable and unfair. On a motion for modification of maintenance, 

, the court shall apply, in addition to all other relevimt factors, the 
factors for an award of maintenance under section 518.552 that exist 
at the time of the motion. On a motion for, modification of support, 
the court shall take into consideration the needs of the children and 

, , shall not consider the financial circumstances of each party's spouse, 
, if any. On ,a motion for modification of support, the court shall take 
into consraeration theneeds,of any cmld of the'sUpportObilgOr born " 
or adopted after entry of the decree of diSSOlution of the partIeS' 
marriage. A modification of support or maintenance may be made 
retroactive only with respect to any, poriod during which the poti
tioning party has pending ,a motion for modification but only from 
the date 'of service of notice of the motion on the responding party. 
However. modification may be, applied to an earlier porti jf the 
court makes e'1lress findings that the party seeking mo i cation 
was precruaed rom servinft ~ motion ~' reason of ~ Significant 
j?hysical, or mentru disabi~t~,",~ materili'flilISrepresentation of 
another party or other compeItmg reason and that the party seeking, 
modification, wnen no longer precluded, promptfy served a motion. 
Except for an award of the right of Occupancy of the homestead, 
provided in section 518.63, a]l divisions of real and personal prop
erty provided by section 518.58shall bErfinal, and may be revoked or 
modified only 'where the court finds the existence of conditions that 
justifY reopening a judgment'underthe laws of this state, including 
motions under section 518.145, subdivision 2. Theeourt may impose 
a, lien or charge on the, divided property at any time while the 

, property, or subsequently acqUired property, is owned by the parties 
, or either of them, for the payment of maintenance or support money, 
or may sequester the proporty as is provided by section 518.24." 

Delete the title and insert: 

"A bill for a.n act relating to fa'mily law; modifying dissolution 
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statistical report requirements;· regulating child custody and visita
tion in dissolution and other proceedings; modifYing standards for 
joint legal custody; providing for the award of temporary attorney 
fees; providing standards for visitation rights when a noncustodial 
parent has been convicted of certain crimes; providing funding for 
legal representation in family law matters; amending Minnesota 
Statutes 1988, sections 144.224; 257.025; 257.541, subdivision 2; 
518.003, subdivision 3, and by adding a subdivision; 518.131, 
subdivisions 1 and 7; 518.14; 518.156; 518.167, subdivision 2; 
518.175, by adding a subdivision; 518.551, subdivision 5; and 
518.619; Minnesota Statutes Hi89 Supplement, sections 518.17, 
subdivision 2; 518.175, subdivisions 1 and 5; and 518.64, subdivision 
2." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee On Environment and Natural Re
sources to which was referred: 

H. F. No. 1861, A bill for an act relating to game and fish; . 
requiring the commissioner of natural resources to adopt an order 
regulating the sale and use of blowguns; proposing coding for new 
law in Minnesota Statutes, chapter 97B. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1884, A bill for an act relating to domestic abuse; 
improving prosecutorial procedures in domestic abuse cases; requir
ing the commissioner of public safety to study the feasibility and 
costs of a statewide computerized data base on domestic abuse; 
appropriating money; amending l'y1innesota Statutes 1988, section 
6UA.0315, subdivision 1; proposing coding for new law in Minne
sota Statutes, chapters 611A and 629. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 518B.01, subdivision 
6, is amended to read: 
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Subd. 6. [RELIEF BY THE COURT.] (a) Upon notice and hearing, 
the court may provide relief as follows: . 

(1) restrain the abusing party from committing acts of domestic 
abuse; , 

(2) exclude the abusing party from the dwelling which the parties 
share or from the residence of the petitioner; 

(3) award temporary custody or establish temporary visitation 
with regard to minor children of the parties on a basis which gives 
primary consideration to the safety of the victim and the children. If . 
the court finds that the safety of the victim or the children will be 
jeopardized by unsupervised or unrestricted visitation, the court 
shall condition or restrict visitation as to time, place, duration, or 
supervision, or deny visitation entirely, as needed to guard the 
safety of the victim and the children. The court's deliberation under 
this subdivision shall in no way delay the issuance of an order for 
protection granting other reliefs provided for in Laws 1985, chapter 
195; 

(4) on the same basis as. is provided in chapter 518, establish 
temporary support for minor children or a spouse, and order the 
withholding of support from the income of the person obligated to 
pay the support according to chapter 518; . 

(5) provide upon request of the petitioner counseling,' or other 
social services for the parties, if married, or if there are. minor 
children; 

(6) order the abusing party to participate in treatment or coun-
seling services; . 

(7) award temporary use and possession of p~operty and restrain 
one or both parties from transferring, encumbering, concealing, or 
disposing of property except in the usual course of business or forthe 
necessities of life, and to account to the court for all such transfers, 
encumbrances, 'dispositions, and expenditures made .after the order 
is served or communicated to the party restrained in open court; 

~~~~~i~~~~~~~'fromthe place of employment of the tIie aliUsing party's access to· fue 
of employment; an~ . 

(9) order, in its discretion, other relief as it deems necessary for .the 
protection of a family or household member, including orders or 
directives to the sheriff or constable, as provided by this section. 

(b) Any relief granted by the, order for protection shall be for a 
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fixed period not to exceed one year, except when the court deter
mines a longer fixed period is appropriate. 

(c) An order granting the relief authorized in paragraph (a), clause 
(1), may not be vacated or modified in a proceeding for dissolution of 
marriage or legal separation, except that the court may hear a 
motion for modification of an order for protection concurrently with 
a proceeding for dissolution.(jfmarriage upon notice of motion and 
motion. The notice required by court rule shall not be waived. If the 
proceedings are consolidated and the motion to modify is granted, a 
separate order for modification of an order for protection shall be 
issued . 

. (d) An order granting the relief authorized in paragraph. (a), 
clause (2), is not v()ided by the admittance of the abusing party into 
the dwelling from which the abusing party is excluded. 

Sec. 2. Minnesota Statutes 1988, section 518B.01, subdivision 7, is 
amended to read: . 

Subd. 7. [TEMPORARY ORDER.) (a) Where an application under 
this section alleges an immediate. and present danger of domestic 
abuse, the court may grant an ex parte temporary order for protec
tion, pending a full hearing, and granting relief as the court deems 
proper, including an order: 

(1) restraining the abusing party from committing acts of domes
tic abuse; 

(2) excluding any party from the dwelling they. share or from the· 
residence of the other except by further order of the court; and 

(3) excluding the abusin~ ~ from the place of employment of 
the petitioner or otherwiseimiting the abusing party's access to the 
petitioner at the petitIOner's place of employment. 

(b) An ex parte temporary order for protection shall be effective for 
a fixed period not to exceed 14 days, except for good cause as 
provided under paragra.ph (c). A full hearing, as provided by this 
section, shall he set for not later than seven days from the issuance 
of the temporary order. The'respondent shall be served forthwith a 
copy of the ex parte order along with a copy of the petition and notice 
of the date set for the hearing. 

(e) When service is made by publiShed notice, as provided under 
subdivision 5, the petitioner may apply for ,m extension of the period 
of the ex parte order at the same time the petitioner files the 
affidavit required under that subdivision. The court may extend the 

. ex parte temporary order for an additional period not to exceed 14 
days. The respondent shall be served· forthwith acopy of the modified 
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ex parte order along with a copy of the notice ofthe new date set for 
the hearing., 

Sec.3. Minnesota Statutes,1988, section 518R01, subdivision 14, 
is amended to read: ' 

Subd. 14. [VIOLATION OF AN ORDER FOR PROTECTION.] (a) 
Whenever an order for protection is granted pursuant to this section, 
and the respondent or person to he restrained knows of the order, 
violation of.the order for protection is a'misdemeanor . .. 

(h) A peace officer shall arrest without a warrant and take into 
custody a person whom the peace officer has probable cause to 
believe has violated an order granted pursuant to this section 
restraining the person or excluding the person from the resi~ence, if 
the existence of the order can he verified by the officer. The arrest 
must be made even if the violation of the' order did not take place in 
the presence of the peace officer; , '. , 

(c) A violation. of an order for. protection shall also: co,?-stitute 
contempt of court and be subject to the penalties therefor., ' 

(d) !fthe court find,S that the respondent has,vi~iated' an order for 
protection and that there is re~()n to believe 'that theresponderit 
will commit afurtner:violation of the provisions of 'the, order 
restramin the respondent from comm\ffi.ng acts of domeStIc abuse 
or exc u iug the respondent ,from the petitioner>sresidence, the 
court mal.' reguirethe respondentto acknowledge an obligation to 
com'ply WIth the orner on the record. The court may reqUIre a bond 
sufficient to' deter the respondent from' committing further viola, 
tions,oftheorder for protection, c01islUei'in the finanCial resoUi'Ce$ 
of the responaentand not to exceild 1O,000.!!, the respondent 

. refuses to comply with an order to acknowledge the obligation or. 
post ~ Oondunder this paragraph, .. the 'coUrt shall' commit the 
respondent to the county .i!ill 'during the t(irm '()f the, order for 
protection or until the. respondent comjims with The order under 
this paragraph. Thewarrant must state the.cause OIcOiiiiiiitilleiit, 
with the sum arid'tlme for which any bQuillS .rWred. If an order is 
issued under this paragrajih;1he court' bay a er the 'costs of the 
contempt action, or any part of them, to ~. paid !i,y the respondent. 
An order under this. paragraph is appe.~lable: 

(e) Upon the. filingof an affidavit by thepetitionet 9r any peace 
officer, 'alleging that the respondent has' violated any order for 
protection granted'pursuant to, this section, the court may issue an 

, order to' the:'respondent, requiring the. respondent to appear and 
show cause within 14 days why the respondent should not be found 
in'contemptof court and punished therefor: The hearing may be held. 
by the court in any.county in which the petitioner or respondent 
temporarily or permanently resides at the time of the alleged 
violation. The court also may refer the violation ,of the order for 
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protection to the appropriate prosecuting authority for possible 
prosecution under paragraph (a). 

W (1) The admittance into petitioner's dwelling of an abusing 
party excluded from the dwelling under an order for protection is not 
a violation by the petitioner of the order for protection. 

A peace officer is not liable under section 609.43, clause (1), for a 
failure to perform a duty required by clause (b). 

Sec. 4. [61lA.031l] [DOMESTIC ABUSE PROSECUTIONS; 
PLAN AND PROCEDURES.] 

Subdivision 1. [DEFINITIONS.] (a) "Domestic abuse" has the 
meaning given Tn section 518B.Ol~ sUbdivision 2. - -

(b) "Domestic abuse case" means a prosecution for: (1) a crime that 
inVolves domestic abuse; (2) violation of a collilltiOfi of release 
foliowing an arrest for a crime that invoives-domestic abuse; or (3) 
VIOlation of adoiiWstic abuse order for protection. -----

Subd. 2. [CONTENTS OF PLAN.] The commissioner of public 
safety shall select five citY

h 
attorneys and five ({ounty attorneys 

whose jurisdictions have hig er than!! 50 percent Ismissal rate for 
dOiiiestic abuse cases and direct them to develop and implement !! 
wrItten plan to expedite an---annprove tne efficiency and just dispo
SItIon of domestIc !lbuse casesbrou1iht to the prosecutin~ authority. 
:r:lOiilestic abuse advocates and ot er interested mem ers of the 
pUblic shall have an opportulillYto assist in the developmentoffue 
modell~n and in thedeVl'lo~ment or adaptation of the plans in 
each 0 t e jurisdictions selecte for the 'ilot program. Once a model 
plan ~ developed and available !! may --'" use<! or adapted-!!,y ailY 
c~?, or county attorney whether or not they are participating in ~ 
pI at program. The model plan sruuIState goals and contain policies 
an procedures to aoaress the IoIIowing matters: . 

(a) The plan must. provide for (1) earLy assi~ment of a trial 
~rOBecut:Or who has the responsmilliy, w enevereasibli\ or han
l\jg the domestica6Use case through disposition !!!J. where appli

ca Ie, through probation revocation; and (2) early contact between 
the trial prosecutor and the victim. 

(b) The plan must contain procedures to facilitate the earliest 
possible contact OetWeen the vrosecutor's Office and the victim for 
the purpose of a"9uainting t e.~ with the cnnunal justifie 
process, the use of 8ubpoenas-:-tlie VIctim's role as ~ WItness in ~ 
prosecution, and the domestic Muse or victim services that are 
available. 

(c) The plan must contain procedures to coordinate the trial 
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prosecutor's efforts with those of the domestic abuse advocate or 
victim advocate, when available, and to facilitate the early provi
sion of advocacy services to the victim. 

(d) The plan must describe the methods that will be used to 
identiry,gather, and preserve evidence in addition to the victim's 
in-court testimony that will enhance the ability to prosecute a case 
when '" victim is reluctant to assist including, but not limited to, 
physical evidence -of the victim's injury, evidence relating to the 
scene, of the crime, eyewitness testimony, and statements of the 
victim made at or near the time of the injury. 

(e) The plan must contain procedures for educating local law 
enforcement agencies about the contents of the plan and their role in 
assisting with its implementation. --------

(t) The plan must encourage the issuance of subpoenas to victims 
and witnesses, when appropriate. 

£g2 The plan must include procedures for annual review of the 
p\'in to evaluate whether ito !§. meeting its goals effectively and 
wether improvements are needed. ' 

(h) The plan must include a timetable for implementation. 

Subd. 3. [COPY. FILED WITH DEPARTMENT OF PUBLIC 
SAFETyr A ~ of the written plan must be filed with the 
department of public safety on or before NOVember 15, 1990. The 
city and county attorneys selected for the pilot program under 
subdivision ~ shall file '" status report on the pilot program ~ 
January 1, 1992. The status report must contain in ormation on the. 
number ill prosecutions and dismissals of domestic abuse cases in 
the prosecutor's office. The written plan and the status repOrtS are 
classified as public data. 

Sec. 5, Minnesota Statutes 1988, section 611A.0315,subdivision 
1, is amended to read: 

Subdivision 1. [NOTICE OF DECISION NOT TO PROSECUTE.] 
(a) A prosecutor shall make every reasonable effort to notify a 
domestic assault victim that the prosecutor has decided to decline 
prosecution of the case or to dismiss the criminal charges filed 
against the defendant. Efforts to notify the victim should include: in 
orderofpriority: (1) contacting the victim or a person designated by 
the victim by telephone; and (2) contacting the victim by mail. If a 
suspect is still in custody, the notification attempt shall be made 
before the suspect is released from custody. 

(b) 'Whenever ~ prosecutor dismisses criminal charges against!! ' 
person accused of domestic assault, '" record shall be made of the 
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specific reasons for the dismissal. !f the dismissal is due to the 
unavailability of the witness, the prosecutor shalllnrucate the 
specific reason why the witness is unavailable. 

Sec. 6. [DOMESTIC ABUSE; PLAN FOR STATEWIDE COM
PUTER DATA SYSTEM.] 

The commissioner of public safety, in consultation with the 
department of corrections and the state court administrator, shall 
evaluate the feasibility and costs of estaOITSlling !l. statewide com
puterized data system containing the following information on 
domestic assault crimes and domestic abuse orders for protection: 

(1) identifying information on individuals arrested for, charged 
with, or convicted of domestic assault, as' defined in Minnesota 
StatUtes, section 6111\.0315, and the names and birth dates of their 
victims or alleged victims; 

(2) prior arrests and convictions of individuals described in clause 
(1) for homicide, assault, criminal sexual conduct, criminal damage 
to property, kidnapping, terror,istic threats, trespass, obscene or 
narassing telephone calls, interference with privacy, harassment ~ 
means of the mail, or violations of an order for protection; 

(3) pretrial release conditions applicable to individuals charged 
with domestic assault; 

(4) probation and supervised release conditions applicable to 
individuals convicted of domestic assault; 

(5) identifying information on respondents who are or were 
subject" to an order for, prote~tion issued under Minnesota Statutes, 
chapter 518B, and the name and birthdate of the petitioner and 
other individuals protected under the order; and 

(6i the terms andconditiol'ls of these orders for protection. 

The evaluation shall include consideration of the risk to victims of 
creating '~ database that contains identifyingmfGrniatlon on vic
tims. 

The commissioner shall report to the legislature on or before 
Fehruary h 1991, on the results of the evaluation," 

Delete the title and insert: 

"A hill for an act relating to domestic abuse; authorizing courts to 
exclude a respondent from the place of employment of a petitioner in 
an order for protection;" clarifying the probable cause arrest provi-
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sion for violations of orders for protection; authorizing bonds to 
ensure compliance with orders for protection; authorizing referrals 
to prosecuting authorities for violations of orders for protection; 
improving prosecutorial procedures in domestic abuse cases; requir
ing the commissioner of public safety t" study the feasibility and 
costs of a statewide computerized database', on domestic' abuse; 
amending Minnesota Statutes 1988, sections 518B.Ol, subdivisions 
6, 7, and 14; and 611A.0315, subdivision 1; proposing coding for new 
law in Minnesota Statutes, chapter 611A." 

With the recommendation that when so amended the bill pass. 

The report was adopted . 

. 1 

Skoglund fr~m the Committee on Insurance to which was referred: 

H. F. No. 1902, A bill for an act relating to insurance; property and 
casualty.; requiring compensation to . certain agents upon termina- . 
tion; proposing coding for new law in Minnesota Statutes, chapter 
60A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [60A.176l[INVOLUNTARY TERMINATION OF AN 
AGENT BY THE INSURER.) 

(il) For purposes of this section, the following tenus have the 
meanings given them: 

(1) "Agency" meansan agency contractual relationship that has 
b~en in effect five years or more. 

(2) "Agent" means an agent who i1l notan emploliee ~f the insurer 
and who writes 80 percent or more of the agent's usiness through 
one_ insurer or its subsidiaries. 

(3) "Insurer" means an insurance company writing property or 
casualty loss insurance in this state through agents. .. .' 

(b ) Every insurer shall establish a tennination review process for 
any agent involuntarily tenninated ~ the company. This' review 
process ~ available for use at the option of the agent. The. review 
process shall be completed within 15 days of the request or before 
the date of tennination, whichever is later. 



10184 JOURNAL OF THE HOUSE [70th Day 

(c) In the event of !'o voluntary or involuntary termination, the 
agent is entitled to !'o hearing conducted by the departmenfof 
commerce. 

In the event of !'o company initiated termination of an agent's 
agreement, the written notice of termination shall advise the agent 
of the agent's right of appeal to the commissioner of commerce. 

Upon receipt of an agent's request for ~ hearing, the commerce 
department shall establish !'o hearmf date within 30 days of the 
request or longer with the approval a the agent and the insurer. fl 
three-member board of review shall be selected from a list of ten 
agents and tenmsurer represei1tiiIlves appointed i>,y the comm--.s:: 
sioner. One member shall be selected fu the agent, one i>,y the 
insurer,' and one 2Y the commissioner. The agent and the insurer 
shall be nohfiilll in writing of the date, time, and place of the 
hearing. An insurer. is immune from any civil liability to the agent 
for any disclosure made at the hearing. This immunity does not 
extend to disclosures made inoad faith or with knowledge of their 
falseness. 

The agent selected for the board of review shall not be a relative 
of the af,ent nor shall the agent or insurer member of the board be 
present y or formerly associated with any insurer represented i>,y 
the agent. . 

Upon completion of the hearing, the board of review shall deter
mine if" the termination of the agent's agreement ~ justified. If in 
the opinion ofthe board of review the involuntary termination is not 
justified, and in the absence of !'o reasonable contractual financial 
provision for termination as determined i>,y the commissioner, the 
commiSf;ioner shall determine 'an appropriate level of compensation 
to the agent. 

!f in the opinion of the board of review the resignation was not 
voluntary and the insurer would not have been justified in termi
nating the agent's agreement, and in the absence of a reasonable 
contractual financial provision for termination as determined i>,y the 
commissioner, the commissioner shall determine an appropriate 
level of compensation to the agent. 

(d) Any determination i>,y the commissioner may be appealed to 
district court i>,y either party for !'o trial de novo. However, if" the 
insurer appeals and the agent prevails, the insurer is responsible Tor 
the agent's legal fees as approved i>,y the court. fl person who 
intimidates or coerces a member of the board of review ~ subject to 
~ civil penalty imposed !!y the commissioner of c-ommerce in an 
amount not to exceed $25,000. 

(e) This section does not !'1lP!,y to an agent whose license has 
expired, is revoked, or is currently under 'Suspension. 
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Sec. 2. [EFFECTIVE DATE.] 

Section ! ~ effective the day following final enactment." 

Amend the title as follows: 

Page 1, delete line 3 

Page l,-line 4, delete "termination" and insert "regulating termi
nations of agents; prescribing a penalty" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1907, A bill for an act relating to human services; 
requiring increases in rates for wages of employees of intermediate 
care facilities for persons with mental retardation, semi-indepen
dent living services, home and community-based waivered services, 
developmental achievement centers, and mental health residential 
programs; requiring a fair wage plan; appropriating money; propos
ing coding for new law in Minnesota Statutes, chapter 252. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [252.285] [WAGE ADJUSTMENTS.] 

Subdivision 1. [ICFIMR PER DIEM INCREASE.] The commis
sioner shall increase ~ diems for each intermediate care facility, 
for persons with mentl\l retardation and related conditions by '" 
wage adjustment figured ~ mUltiplying the total wages,. payroll 
taxes, and fringe benefits for personnel below ~ management ~ 
five percent beginning OctOber h 1990, through September 30, 
1991. All increased revenuereceived ~ facilities as '" result of this 
calculation must be used for wages and related costs of personnel in 
positions below ~ management. 

Subd. 2. [DEVELOPMENTAL ACHIEVEMENT CENTERS PER 
DIEM INCREASE.] In establishing, operating, or contracting for 
the provision of developmental achievement centers under section 
252.24, a county board shaH contract at rates to reflect increased 
wages figured fu>. tiii.illipryIDg the total wages,paYrOlltaxes, and 
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fringe benefits for personnel below i;()I> management times five 
percent for fiscal year 1991. AU increased revenue receIVed E,y 
facilities as "" result of this calculation must be used for wages and 
related costs of personnel in positions below !<>.p management. 

County boards shall submit a plan to the commissioner to imple
ment increasecr-wages according to this subdivision by September 
!§., 1990. !!: the county fails to submit a plan, the state may direct 
the county regarding implementation of this subdivision. 

Subd. 3. IMENTAL HEALTH RESIDENTIAL PROGRAMS.] In 
establlShmg, operating, or contracting for the provision of programs 
licensed under Minnesota Rules, parts 9520.0500 to 9520.0690, "" 
county board shall contract at rates to reflect increased wages 
figured E,y multiplying the total wages, payroll taxes, and fringe 
benefits for ~ersonnel below administration times five. percent for 
fiscal year 1 91. All increased revenue received E,y programs as a 
result ofth1sCaICUIation must be used for wages and related costs or 
personnel in positions below administration. 

(a) Increases to program grants 'under Minnesota Rules, parts 
9535.2000 to 9535.3000, shall be made to counties upon their 
submission of !..he total increase in program costs for residential 
programs according to this subdivision. 

(b) Increases to Minnesota supplemental assistance negotiated 
rates shall be made upon submission 2Y counties of the increases in 
negotillted rate contracts for board and lodging made according to 
this subdivision. 

Sec. 2. [252.53] [TASK FORCE ON COMPENSATION.] 

The commissioner of human services Shilll establish a task force 
on the cOIDeensation and training of empr<}yees in the deveIOp:iiiei1-
tal disablhtIes field. 'i"'h€ purpose of the task force ~ to address staff 
turnover, recruitment, and training in order to have a significant 
number of gualified people working in programs for -people with 
developmental- disabilities. Programs include intermediate care 
facilities for persons with mental retardation, semi-independent 
living services: day training and habilitation, waivered services, 
supported emIEloyment, and rehabilitation facilities. Members of the 
task force s ali be appointed Ely the commissioner. Task force 
membership shall consist of at least one representative from the 
department of human services, the department of employee rela
tions, the department of jobs and training, advocates, and the 
department of health, direct care staff from unionized and non
unionized facilities, providers, collective bargaining representa
tives, and representatives from: institutions of post-secondary 
education, metrb ,and greater Minnesota- ,countie's, and the gover
nor's councIl on deVelopmental disabilities. The task force shall 
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submit ::Ie report to the commissioner. ~ November 1, 1990, that 
includes recommendations on the following: . 

, (1) entry and promotional level wage ranges for various jQI:> 
classifications which reduce wage and benefit inequities between 
community and state-operated facilities and services; 

(2) implementation of-wage and benefit increases over a four-year 
period to ensure that wages and benefits are brought lIP to ::Ie level 
competitive within the community marketplace; 

(3) mechanisms to lirik wage iricreasesto initial training, continu-
i!!.g education, and -competency; . 

(4) recruitment and retention of qualified staff; and 

(5) the impact of making adiustmentspursuant to complying with 
United States Code, title 29, section 157 (Supp. 1988), and sections 
179.16and 179A.12. 

~ January 15, 1991, the commissioner shall submit the report 
and recommended IeglSlation to implement the report to the chairs 
of the house and senate health and human services committees. - - ------------

Sec. 3. [APPROPRIATION.l 

~ .. : . : : : ~ appropriated from the general fund to the commis
sioner of human services for thebienniumendmg June 30, 1991, for 
increased ~ diems under section 1. -

l::: ::: : ~ appropriated from the general fund to thecommis
sioner of human services for the fisc,u year ending June 30, 1991, to 
establish the task force on compensation under section .2." 

Delete the title and insert: 

"A bill for an act relating to human services; requiring increases 
in rates for wages of employees of intermediate care facilities for 
persons with mental retardation or related conditions, developmen
tal achievement centers, and mental health residential programs; 
establishing a task force on compensation; appropriating. money; 
proposing coding for new law in Minnesota Statutes, chapter 252." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F No. 1916, A bill for an act relating to elections; requiring the. 
designation of a local government election for election of county, 
municipal, and school district officers, and officers of all other 
political subdivisions except certain towns; requiring that certain 
questions be voted on only at the local government election for the 
political subdivision; requiring uniform and coordinated election 
precincts and polling places for municipalities and school districts; 
superseding certain inconsistent general and special laws and home 
rule charter provisions; appropriating money; amending Minnesota 
Statutes 1988, sections 40.05, subdivisions I, 3, and 4; 40.06, 
subdivision 1; 122.23, subdivisions 12 and 17; 122.25, subdivision 2; 
123.12, subdivision 1; 123.33, subdivision 1; 123.34, subdivision 1; 
123.351, subdivisions 1 and 3; 123.51; 124.43, subdivision 3b; 
200.02, by adding a subdivision; 201.071, subdivisions 1, 3, and 8; 
203B.06, subdivision 3; 204B.14, by adding a sl!bdivision; 204B.16, 
subdivision 1; 204B.18, subdivision 2, and by adding a subdivision; 
204C.lO, subdivision 1; 2040.02, subdivisions 1 and 2; 2040.11, 
subdivision 5; 2040.16; 205.02, subdivision 2; 205.10, subdivision 1; 
205.13, subdivisions 1 and 6; 205.185, subdivisions 2, 3, and by 
adding a subdivision; 205A.02; 205A.05, subdivision 1; 205A.06, 
subdivision 5; 365.51, subdivision 3; 367.03; 375.03; 375.101, by 
addi!1g a subdivision; 375.20; 375A.12, subdivision 4; 382.01; 
383A.06, subdivision 2; 397.06; 397.07; 398.04; 410.12, subdivision 
4; 410.21; 412.02, subdivision 2; 412.571, subdivision 5; 426.19, 
subdivision 2; 447.32, subdivisions 1 and 2; 447.48; 469.0724; 
469.190, subdivision 5; and 475.58, subdivision la; Minnesota 
Statutes 1989 Supplement, sections 122.23, subdivision 18; 124.82, 
subdivision 3; 128.01, subdivision 3; 129B.73, subdivision 4; 
1360.741, subdivision 4; 375.18, subdivision 3; 412.021, subdivision 
2; and 471.191, subdivision 2; Minnesota Statutes Second 1989 
Supplement, sections 275.58, subdivision 1; and 373.40, subdivision 
2; proposing coding for new law in chapter 205; repealing Minnesota 
Statutes 1988, sections 123.015; 123.11, subdivisions 2, 3, 4,5, and 
6; 123.32, subdivisions I, 2, 3, 4, 5, 6, 7, 8,11,22,24,25,26, and 27; 
200.015; 201.095; 2040.28, subdivision 5; 205.02; 205.065, subdivi
sions 2, 3, 4, 5, 6, and 7; 205.07; 205.10; 205.121; 205.175; 205.18, 
subdivision 1; 205.20; 206.76; 375.101, subdivisions 1 and 2; and 
447.32, subdivisions 3 and 4; Minnesota Statutes 1989 Supplement, 
sections 205.065, subdivision 1; and 205.18, subdivision 2. 

Reported the same back with the following amendments: 

Page 2, line 9, delete "OAY" 

Page 3, line 15, after "guestions" insert "involving adopting or 
amending ~ city charter" 
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Page 3, line 16, delete the colon and insert a period 

Page 3, delete lines 17 to 24 

Page 10, line 10, after ,"and" insert "the" 

Page 10, line n, delete "elections" and insert "election" 

Page 18, after line 16, insert: 

"Sec. 18. Minnesota Statutes 1988, section 206.58, subdivision 1, 
is amended to read: 

Subdivision 1. . [MUNICIPALITIES.] The governing body of a 
municipality, at a regular meeting or ata special meeting called for 
the purpose, may provide for the use of lever voting machines or, by 
the affirmative vote of two-thirds of its members, may provide for the 
use of an electronic voting system, in one or more precincts and at all 
elections in the precincts. The governing body shall disseminate 
information to the public about the use of a new voting system at . 
least 60 days prior to the election and shall provide for instruction of 
voters with a demonstration voting machine or device in a public 
place for the six weeks immediately prior to the first election at 
which the new voting system will be used. 

If a machine is designed in a way that does not allow voting on all 
candidates and issues pursuant to this chapter, the machines may be 
used to the extent compliance with this chapter is possible and paper 
ballots complying with election laws shall be used for all other 
offices and issues. In all other circumstances where a voting ma
chine or s;rstem ~ usedlli a pollingtace, all offices ana issues to be 
voted on III that polling place sha appear. on the oaIlot caras or 

. ballot strips used for the machines or systems:No machine or system 
shall be adopte<lor used unless it has been approved by the secretary 
of state pursuant to section 206.57. 

Sec. 19. Minnesota Statutes 1988, section 206.61, is amended by 
adding a subdivision to read: 

Subd. 4a. [ORDER OF OFFICES AND QUESTIONS.] The offices 
an(f(jUeStlons to. be voted on in an election shall be listed in the 
followmg order:reaeral anastate Offices, as provided. in the ruieSOt 
the secretaryof state; proposed constitutional amendments; count 
Offices and questions; municipal offices and questions; school istrict 
offices and questions; other district offices and questions; and 
)UdlCla1 Offices. " 

Page 19, line 24, reinstate "at the" and "place of holding the state 
general" 
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Page 19, line 25, reinstate "election," 

Page 30; line 17, delete "URBAN" and insert "CERTAIN" 

Page 31, delete section '19 and insert: ' 

"Sec. 19. Minnesota Statutes 1988, section 375.09, is amended to 
read: 

375.09 [MAY NOT HOLD OTHER OFFICE; BRIBERY; VIOLA
TION; MALFEASANCE.] 

No county commissioner shall hold another elected office during 
tenure as commissioner Bel' be emiliayeli hythe ea .... ~. No commis
sioner shall receive any money or other valuable thing as a condition 
of voting or inducement to vote for any contract or other thing under 
consideration by the board. Every election and every contract or 
payment voted for or made contrary to this section is void. Any 
violation of this section is a malfeasance in office. 

Sec. 20. [375.093] [EMPLOYEES; ELECTION AS COMMISSION
ERS.] 

A county employee who is elected to be a county commissioner 
shill take -'" leave of a6Seiice from the "'T0yee's position with the 
county. The county shall grant the'leave or the tIme of actual and 
continuous service as count~ commissioner. At the termination of 
the elective servICe;the emp oyee shall be remsMed in the classi
fIed. or other 'positioiiheld '!!,y the employee at the time of taking 
office as commIssioner or in -'" position ofthe same class and grade or 
level. "Reinstatement snaIrbe with senionty for the tIme served as 
commissioner and wIthout loss of other seniority." . 

Page 34, after line '2, insert: 

"Sec. 25. Minnesota Statutes 1988, section 410.12, subdivision 4, 
is amended to read: 

Subd. 4. [ELECTION.] Amendments shall be submitted to the 
qualified voters at a municipal general 6l' SIleeial election and 
published as iIi the case of the original charter. The form ofthe ballot 
shall be fixed by the governing body. The statement of the question 
on the ballot shall be sufficient to identify the amendment clearly 
and to distinguish the question from every other question on the 
ballot at the same time. If 51 percent of the votes cast on any 
amendment are in. favor of its adoption, copies of the amendment 
and certificates shall be filed, as in the case of the original charter 
and the amendment shall take effect in 30 days from the date ofthe 
election or at such other time as is fixed in the amendment." 
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Pages 37 to 49, delete article 5 

,Page 49; "line 7', delete "6", and insert "5'~, ' 

Page 49, after line 26, insert: 

"The governing body of each political subdivision subject to article 
1, section 2, subdivisions ~ and 3, shall designate in ordinanceoT 
resolution adopted I>,y December h 1992, either the odd,numberedor 
even-numbered year' for its local government election." 

Page 54, line 11, delete "375.101, subdivisions! and 2;" 

Page p4, line 14, delet~ ".§" and insert "Jf', 

Page 54, line 17,. insert "and" 

Page 54, line 18, delete "; and article 5, sections ~ and 3," 

Renumber the sections in sequence 

Correct internal references 

Delete the title and insert: 

"A bill for an act relating to elections; requiring the designation of 
a local government election for election of county, municipal, and 
school district officers, and officers of all other political subdivisions 
except certain towns; requiring uniform .and 'coordinated election 
precincts and polling places for municipalities and school ,districts; 
changing certain r~quirements for municipal elections and . county 
officeholders; superseding 'certain inconsist~nt general and special 
laws and home rule charter provisions; appropriating money; 
amending Minnesota Statutes 1988, sections 40.05, subdivisions 1, 
3, and 4; 40,06, subdivision 1; 122.23, subdivisions 12 and 17; 
122',25, subdivision. 2; 123.12, subdivision 1; 123.33, subdivision 1; 
123.34, subdivision 1; 123.351, subdivisions. 1 and3; 123.51; 200.02, 
by adding a subdivision; 201.071, subdivisions 1, 3, and 8; 203B.06, 
subdivision 3; 204B.14, by adding a subdivision; 204B.16, subdivi
sion 1; 204B.18, subdivision 2, and by adding a subdivision; 
204C.I0, subdivision 1; 204D.02, subdivisions land. 2; 204D.11, 
subdivision ,5; 204D.16;. 205.02, subdivision 2; 205.13, subdivisions 1 
and 6; 205.185, subdivision" '2, 3, and by adding a subdivision; 
205A.02;205A.06, subdivision 5; 206.58; snbdivision 1; 206.61, by 
adding a subdivision; 365.51, subdivision 3; 367.03; 375.03; 375.09; 
382.01; 397.06; 397.07; 398.04; 4lO.12, subdivision 4; 410.21; 412.02, 
subdivision 2; 412,571, subdivision 5; and 447.32,.subdivisions 1 and 
2; Minnesota Statutes 1989 Supplement, sections 122.23, subdivi
sion 18; 128.01, subdivision 3; and 412.021, subdivision 2; proposing 
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coding for new law in chapters 205 and 375; repealing Minnesota 
Statutes 1988, sections 123.015; 123.11, subdivisions 2, 3, 4, 5, and 
6; 123.32, subdivisions 1, 2, 3, 4,5,6,7,8,11,22,24,25,26, and 27; 
200.015; 201.095; 204D.28, subdivision 5; 205.02; 205.065, subdivi
sions 2, 3, 4, 5, 6, and 7; 205.07; 205.10; 205.121; 205.175; 205.18, 
subdivision 1; 205.20; 206.76; and 447.32, subdivisions 3 and 4; 
Minnesota Statu,tes 1989 Supplement, sections 205.0.1'5, subdivision 
1; and 205.18, subdivision 2." 

With the recommendation that. when so amended the bill pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 1929, A bill for an act relating to education; deleting the 
four-year or equivalent limitation on post-secondary child care 
grants; amending Minnesota Statutes 1989 Supplement, section 
136A.125, subdivision 2. 

Reported the same back with the following amendments: 

Page 1, line 23, before the semicolon insert ", has.not earned the 
minimum number of credits necessary for a baccaIaUreate degree in 
the applicant's field of study, and has not received more than eight 
semesters, 12 quarter~, or the eqUivalent of child care grants" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. . 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1979, A bill for an act relating to controlled substances; 
increasing the excise tax on cigarettes, beer, wine, and alcoholic 
beverages; creating the local government drug council; providing for 
grants to local governments for drug treatment and criminal justice; 
amending Minnesota Statutes 1988, sections 297.02, subdivision 1; 
and 297C.02, subdivisions 1, 2, and 3; Minnesota Statutes 1989 
Supplement, sections 299A.29, subdivision 3, and by adding a 
subdivision; 299A.30; 299A.32, subdivisions 1 and 2; 299A.34; 
299A.35, subdivision 1; 299A.36; and 299AAO, subdivisions 3 and 4; 
proposing coding for new law in Minnesota Statutes, chapter 299A; 
repealing Minnesota Statutes 1989 Supplement, section 299A.35, 
subdivision 2. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: , 

"Section 1. Minnesota Statutes 1988, section 290.06, is amended 
by adding a subdivision to read: . 

Subd. 23. [CREDIT FOR PROVlDERS OF SHELTER TO 
AfiUBEDOR NEGLECTED CHILDREN.] An individual who is not 
the pare(jt or le~al foster Itrent of" child ray take "credit against 
the tax ue un erthis c apter '1,ual to 250 ~ month for each 
montnthat tlleC1illifresides with t e inillvldUal under a court order 
issued under-chii.j?ter 260. lrTheamount of the credit that an . 
IlliITVldual iay claim under This subdivision exceedStheindlVidu
aI's taidiabi ity under this ch~ter, the excess amount of the credit 
shan be refuhded to the indlVi ual!!x tlieCoii1missioner. 

Sec. 2. Minnesota Statutes 1988, section 290.06, is amended by 
adding a subdivision to read: 

Subd. 24. [CREDIT FOR EMPLOYERS' FAMILY PROGRAMS.] A 
taXpaYer hay take" credit afiiinst the tax due under this chapter 
equal to t . e cost incuITed1i-'y e taxpa:ter for ~rOvldliig a course or 
program on pre-natalcare flr early chi dhood l.mily educ'iitiOilfor 
employees of the taxpayer. The credit ~ available only for costs 
incurred during the first 12 consecutive months durilg w1ilch the 
taxpayer made the service available to employees. T e credit may 
not exceed a totalof~ in one or two taxable yeNS. An employer 
who provines these servtces to employees ~nor to arcn1, 1990, is 
not eligible for " credit under this sub ivision. As used in this 
subdi:visio~, "ea,;ly childhOO<fTamily education" means" program 
descnbed III sectIOn 121.882. . 

Sec. 3. Minnesota Statutes 1988, section 297.02, subdivision l,is 
amended to read: 

Subdivision 1. [RATES.) A tax is hereby imposed upon the sale of 
. cigarettes in this state or having cigarettes in possession in this 
state with intent to sell and upon any.person engaged in business as 
a distributor thereof, at the following rates, subject to the discount 
provided in section 297.03: . 

(1) On cigarettes weighing not more than three pounds per 
thousand, ~ 20 mills on each such cigarette; 

(2) On cigarettes weighing more than three pounds per thousand, 
&8 40 mills on each such cigarette ... 

Sec. 4. Minnesota Statutes 1988, section 297C.02, subdivision 1, is 
amended to read: 
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Subdivision 1. [DISTILLED SPIRITS . AND WINE.] There is 
imposed on all distilled spirits and wine manufactured, imported, 
sold, or possessed in this. state the following excise tax: 

(a) Distilled spirits, 
liqueurs, cordials, 
and specialties 
regardless of alcohol 
content (excluding 
ethyl alcohol) 

(b) Wine containing 14 
percent or less 
alCohol by volume 

(c) Wine containing more 
than 14 percent a..t 
Bat _ thaft ~ 
l'ereem alcohol by 
volume .. 

(d) WiDe eeRtaiRiRg_ 
thaft ~ l'ereeRt a..t 
Bat mere thaft 24 
l'ereeRt ale9"el by 
"elame 

W WiDe eemaiRiRg _ 
thaft 24 l'ereem 
"le9"91 by 'l9lame 

W Natural and 
artificial sparkling 
wines containing 
alcohol 

Standard Metric 
$5.0~ per gallon $1.33 per liter 

~$1.51 
per gallon 

$.AA $3.79 
per gallon 

$l-.82 $3.79 
per gaTIOrl 

. $.G8 $.40 
per liter 

~$1.00· 
per liter 

$.48 $1.00 
. per liter 

The metric tax is imposed on all products taxable under this 
subdivision when. the net contents are stated in metric units of 
measure. 

In computing the tax on a package of distilled spirits or wine a 
proportional tax at a like rate on all fractional parts of a gallon or 
liter must be paid, except that the tax on a fractional part of a gallon 
less than 1116 of a gallon is the same as for 1116 of a gallon. 

The tax on miniatures of two fluid ounces or less or 50 milliliters 
or less is 14 15 ·cents. 

The commissioner of revenue may establish by rule a date and 
procedure for.the conversion of excise tax computation and reporting 
from rates expressed in gallons to rates expressed in metric volumes . 
. The official conversion factor is one liter equals 0.264172 United 
States gallons. 
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Sec. 5. Minnesota Statutes 1989 Supplement, section 299A.29, is 
!)mended by adding a subdivision to read: . 

Subd. 2a. [ALCOHOL.] "Alcohol" means alcoholic beverages as 
defuieUin section 340A.101, subdivision ~ 

Sec. 6. Minnesota Statutes 1989 Supplement, section 299A.30, is 
amended to read: ' 

299A.30 [OFFICE OF DRUG AND ALCOHOL ABUSE POLICY.] 

Subdivision 1. [OFFICE; ASSISTANT COMMISSIONER.] The 
office of drug and alcohol abuse policy is an office in the department 
of public safefYlieaded by an assistant commissioner appointed by 
the commissioner to serve in the unclassified· service. The assistant 
commissioner may appoint other employees in the unclassified 
service. The assistant commissioner shall coordinate the activities 
of drug and alcohol program agencies and serve as staff to the drug 
and alcohol abuse prevention resource council. 

Subd. 2. [DUTIES.] (a) The assistant commissioner shall gather 
and make available information on demand reduction and supply 
reduction throughout the state, foster cooperation among drug and 
alcohol program agencies, and assist agencies and public officials in 
training and other programs designed to improve the effectiveness of 
demand reduction and supply reduction. 

(b) The assistant commissioner shall coordinate the distribution of 
funds received by the state of Minnesota through the federal 
Anti-Drug Abuse Act. '!'he assistant esmmissis,;er inay ebtain 
teelmieal assistanee fFem the sWte flla_ing ageney te flerferm this 
fHnetian. The assistant commissioner shall recommend to the com
missioner recipients Of grants under sections 299A.33 and 299A.34 
to 299AAO, after consultation with the drug and alcohol abuse 
prevention resource council. --

(c) The assistant commission!)r shall: 

(1) after consultation with all <Wt.gflragram appropriate agencies 
operating in the state, develop a state <Wt.g strategy encompassing 
the efforts of those agencies and taking into account all money 
available for demand reduction and supply reduction, from any 
source? 

(2) submit the strategy to the governor and the legislature by 
January 15 of each year, along with a summary of demand reduction 
and supply reduction during the preceding calendar year; 

(3) assist appropriate professional and occupational organizations, 
including organizations oflaw enforcement officers, prosecutors, and 
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educators, in developing and operating informational and training 
programs to reduce and prevent alcohol abuse and to improve the 
effectiveness of drug demand reduction and supply reduction; and 

(4) provide information and assistance to drug and alcohol pro
gram agencies, both directly and by functioning as a clearinghouse 
for information from other drug and alcohol program agencies. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 299A.31, 
subdivision 1, is amended to read: 

Subdivision 1. [ESTABLISHMENT; MEMBERSHIP] A drug and 
alcohol abuse prevention resource council consisting of 18 members 
is established. The commissioners of public safety, education, 
health, human services, and the state planning agency, and the 
attorney general shall each appoint one member from among their 
employees. The speaker of the house of representatives and the 
subcommittee on committees of the senate shall each appoint a 
legislative member. The governor shall appoint an additional ten 
members who shall demonstrate knowledge in the area of drug and 
alcohol abuse prevention or treatment, shall represent the demo
graphic and geographic composition of the state and, to the extent 
possible, shall represent the following groups: parents, educators, 
clergy, local government, racial and ethnic minority communities, 
professional providers of drug and alcohol abuse prevention and 
treatment services, volunteers in private, nonprofit drug and alcohol 
prevention and treatment programs, the nonprofit foundation com
munity, aftd the business community 1 and the criminal justice 
community. The members shall designate one of the governor's 
appointees as chair of the council. Compensation and removal of 
members are governed by section 15.059. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 299A.32, 
subdivision 1, is amended to read: 

Subdivision 1. [PURPOSE OF THE COUNCIL.] The general 
purpose of the drug and alcohol abuse prevention resource council is 
to foster the coordinatiori and development of a statewide drug and 
alcohol abuse prevention, education, treatment, and criminal justice 
~~ ." 

Sec. 9. Minnesota Statutes 1989 Supplement, section 299A.32, 
subdivision 2, is amended to read: 

Subd: 2. [SPECIFIC DUTIES AND RESPONSIBILITIES.] In 
furtherance of the general purpose specified in subdivision 1, the 
council has the following duties and responsibilities: 

(1) it shall develop a coordinated, statewide drug and alcohol 
abuse prevention policy with particular attention to programs that 
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are geared to reducing the demand for drugs and the ,abUse of 
alcohol; 

(2) it shall develop a mission statement that defines the roles and 
relationships of agencies operating within the continuum of chem
ical health care; 

(3) it shall develop guidelines for drug and alcohol abuse preven
tion program development and operation, based on its ,research and 
program evaluation activities; 

(4) it, shall assist local governments and groups .in planning, 
organizing', and establishing comprehensive, community-based drug 
abuse prevention programs and services; 

(5) it shall coordinate and provide technical assistance to organi
zations and individuals seeking public or private funding for drug 
abuse prevention programs, and to government and private agencies 
seeking to grant funds for these purposes; 

(6) it shall assist providers of drug abuse prevention services in 
implementing, monitoring, and evaluating new and existing pro
grams. and services; 

(7) it shall provide information on and analysis of the relative 
public and priv<lte costs of drug abuse prevention, enforcement, • 
intervention, and treatment efforts; and 

(8) it shall advise the <l8sistant commissioner of the office of drug 
and alcohol abuse policy in awarding grants for programs including 
those created ~ sections 299A;33 to 299A.40, and in other duties, 

Sec. 10. [299A.321] [ANTI,DRUG AND ANTI-ALCOHOL 
ABUSE PROGRAMS; GRANTS.] 

SubdiviSIon 1. [DISBURSEMENT.] ,The commissioner, with the 
assistance and-'-advice of the drug and alcohol abuse preventIOn: 
resource council, may award grants under sections 299A.33, 
299A.34, 299A.35, and 299A.40 and section 11. 

Subd. 2. [GRANTS.] A grant awa.rded under this section rna;! 
re(]iill'e ~ match not to'1>>:c8e, '25 percent' Grai1ts may be awarde 
for .'!Jl. to five years. Money received under this section may not be 
used to compensate for ~ decrease in previously existing fUMing 
levels. 

Subd. 3. [GRANT PROCEDURE.] An applicant may ~ for ~ 
grant ~ submittinfi an ar.~lication with the commissioner. The 
applicant shall specjy tne 0 lowing in the application: 
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(1) ~ description of each program for which funding is sought; 

(2) the amount of funding to be provided to the program; 

(3) the geographical area to be served ~ the program; and 

for criminal justice grants, statistical information about the 
in the for violent crimes, Tor 

169, aM 
--"Vio-

For criminal justice grants, the commissioner shall give liriority 
to l'iiiiding programs III the geographical areas that have the ir,hest 
crime rates, as measureT~ the data supPITea under clause (4~ and 
that demonstrate substantial involvement fu: members of tne com
munity served fu: the program. 

Sec. 11. [299A,332] [DRUG AND ALCOHOL TREATMENT 
GRANTS.] 

Subdivision.!:. [GRANTS.] (a) The commissioner shall develop 
gr":l,t programs to provide funds to drug and alcohol treatment 
faci Ities, programs, and services that: . 

(1) provide court-ordered treatment services to persons who are 
convicted of ~ crime and are determined through ~ chemical use 
assessment under section 169.126 or a similar procedure to be in 
need of drug and alcohol treatmentservices; and - - -

(2) provide drug and alcohol treatment services to persons ordered 
to receive !!: as an outcome of ~ crIminal justice ruversion program, 
civil proceedin~, or child protection .order, but who are indigent or 
otherwise una Ie to afford the treatment. 

(b) The commissioner shall establish eligibility criteria and re-
porting requirements for grant recipients. -- --

Sec. 12. Minnesota Statutes 1989 Supplement, section 299A.34, is 
amended to read:' 



70th Day] WEDNESDAY, MARCH 14, 1990 10199 

299A.34 . [lAW E~IFORCEMENT Am} COMMUNITY AND 
CRIMINAL JUSTICE GRANTS.] 

Subdivision 1. [GRANT PROGRAMS.] (a) The commissioner shall 
develop grant programs to: 

(1) assist law eEfepeemeat criminal justice agencies in purchasing 
equipment, ",eviae uaae,e""e, buy ",eaey, and pay other personnel 
and nonpersonnel ~osts; and 

(2) assist community and neighborhood organizations in efforts to 
prevent or reduce criminal activities in their areas, particularly 
activities involving youth and the use and sale of drugs. 

Eligible criminal justice a encies include prosecutors, county 
sheriffs, police departments, public efender olliees, district courts, 
and community corrections agencies. 

(b) The commissioner shall by PU!e ",esepiae establish criteria for 
eligibility and the award of grants and reporting requirements for 
recipients. . 

Subd. 2. [SELECTION AND MONITORING.] The drug and 
alcohol abuse prevention resource council shall assist in the selec
tion and monitoring of grant recipients. 

Sec. 13. Minnesota Statutes 1989 Supplement, section 299A.35, 
subdivision 1, is amended to read: 

Subdivision 1. [PROGRAMS.] The commissioner shall, in consul
tation with the drug and alcohol abuse prevention resource council, 
administer a grant program to fund community-based programs 
that are designed to enhance the community's sense of personal 
security and to assist the community in its crime control efforts. 
Examples of qualifying programs include, but are not limited to, the 
following: 

(1) programs to provide security systems for residential buildings 
serving low-income persons, elderly persons, and persons who have 
physical or mental disabilities; . 

(2) community-based programs designed to discourage young 
people from involvement in unlawful drug or street gang activities; 

(3) neighborhood block clubs and innovative community-based 
crime watch programs; aBEl 

(4) other community-based crime prevention programs that are 
innovative and encourage substantial involvement by members of 
the community served by the program; and 
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(5) programs designed to alleviate the impact of abuse of alcohol 
and controlled substances on the community, mciudiiigj?rograms to 
aid the victims of domestic violence and other offenses to which the' 
abuse of akoholand controlled substances is ~ contributing factor. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 299A.36, is 
amended to read: 

299A.36 [OTHER DUTIES.) 

The assistant commissioner assigned to the office of drug and 
alcohol abuse policy, in consultation with the drug and alcohol abuse 
prevention resour.ce council, shall: 

(1) provide information and assistance upon request to school 
preassessment teams established under section 126.034 ·and school 
and community advisory teams established under section 126.035; 

(2) provide information and assistance upon request to the state 
board of pharmacy with respect to the board's enforcement of chapter 
152; 

(3) cooperate with and provide information and assistance upon 
request to the alcohol and other drug abuse section in the depart
ment of human services; 

(4) assist in coordinating the policy of the office with that of the 
narcotic enforcement unit in the bureau of criminal apprehension; 
and 

(5) coordinate the activities of the regional drug task forces, 
provide assistance and information to them upon request, and assist 
in the formation of task forces in areas of the state in which no task 
force operates. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 299A.37, is 
amended to read: 

299A.37 [COOPERATION OF OTHER AGENCIES.) 

State agencies, and agencies and governing bodies of political 
subdivisions, shall cooperate with the assistant commissioner as
signed to the office of drug and alcohol abuse policy and shall 
provide any public information requested bYtlle assistant commis
sioner assigned to the office of drug and alcohol abuse policy. 

Sec .. 16. Minnesota Statutes 1989 Supplement, section 299AAO, 
subdivision 3, is amended to read: 
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Subd. 3. [GRANTS· FOR DEMONSTRATION PROGRAM.] The 
assistant commissioner of the office of drug and alcoholabnse policy 
may award a grant to a county, multicounty organization, or city, as 
described in subdivision 1, for establishing and operating a multidis
ciplinary chemical abuse prevention team. The assistant' commis
sioner ~ IIflflFa\'e \if' ta five !IJlfllieatiaBs ffiF gFaB4;s ....deF this 
saIl<iivisiaB shall consult with the drug and alcohol abuse preven
tion resource council before awarding graiits. The grant funds must 
be used to establish a mUltidisciplinary c emical abuse prevention 
team to carry out the duties in subdivision 2. 

Sec. 17. [PILOT PROJECT FOR SERVICES TO PREVENT 
CHILD ABUSE.] 

The commissioner of human services is authorized to fund ~ pilot 
project desi;;red to measure the effectiveness of early intervention 

, and targete ~famlly services in preventing clill.d abuse. The pilot 
pr~ect must be designed to oll'er a full rad'1e of innOViitive in-home 
an famIly treatmentservicesto-sruecte amilies, determined fu: 
the county agency to be at risKfor child abuse. The county shan: 
monitor and evaluate iIie - -- -- ~lOrtheTamilies partt 
ipating m the program outcomes to ~ 
commissioner. The the legislature 
before January 15, on _ ef'1ecfueness of the 
project progam and include recommeooations for legislation 
as, approprIate. " ,. 

Sec. 18. [ANTI-DRUG AND ANTI-ALCOHOL ABUSE PRO" 
GRAMS.] 

The p!feP«se ofthe increases in excise t,axes i~ sections 3 and ! ~ 
to prOVI e, lundmg for' the antI-t:!riigand antI-alcohol abUSe IlTd 
giiamsauthorized ~ sections 299A.30 to 29gAAO and fortne c i ' 
a use prevention and family planning services aUihOilzeO"fu: sec
tions 11 and 19. -------

Sec. 19. [APPROPRIATIONS.] 

(a) '! ::: ::: :: is appropriated from the ~eneral fund to the 
commissioner of human services to be aviilliib e for thenscaTyear 
ending June 30, 1991, for purposes of section 17.' - --

, (b) Additional funIs' in the amount ~f $ ::::::, are a'1lropriated 
from the general unuto the commissioner ofhealt , for the 
Iileiillium ending June 30, 1991, to be used for family plallning 
grfntsunder Minnesota Statutes, section 145.925. The supple men
~ funi1siiiithorized fu: thIS paragraph shall be targeted to provide 
support services to persons who are at risk for unplanned pregnan
cies and who, because of dependency onrucohol or other drugs, are 
seen to be at risk of creating abusive Tamily settings. ' , 
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(c) $ .......... is appropriated from the general fund to the 
commIssIoner-or-pubTIc, ;::t'bty for the anMrug and antl-alcoliOI 
abuse programs authonz ~ sections 299A.30 to 299AAO. 

Sec. 20. [REPEALER.] 

Minnesota Statutes 1989 Supplement, section 299A.35, subdivi-
sion 2, ~ repealed." , . 

Correct the internal cross references 

Delete the title and insert: 

"A bill for an act relating to controlled substances; providing tax 
credits for legal foster parents and employers who provide early 
childhood family education programs for employees; increasing the 
excise tax on cjgarettes, I)eer, wine, and alcoholic beverages; chang
ing the name of the office of drug policy to the office of drug and 
alcohol abuse policy; requiring the drug and alcohol abuse preven
tion resource council to develop a drug and alcohol abuse prevention 
policy; authorizing grants for drug abuse resistance education 
programs, criminal justice agencies, community crime reduction 
programs, multidisciplinary chemical abuse prevention teams, and 
drug and alcohol treatment; authorizing a pilot project for services 
to prevent child abuse; appropriating money; amending Minnesota 
Statutes 1988, sections 290.06, by adding subdivisions; 297.02, 
subdivision 1; and 297C.02, subdivision 1; Minnesota Statutes 1989 
Supplement, sections 299A.29, by adding a subdivision; 299A.30; 
299A.31, subdivision 1; 299A.32, subdivisions 1 and 2; 299A.34; 
299A.35, subdivision 1; 299A.36; 299A.37; and 299AAO, subdivision' 

,3; proposing coding for new law in Minnesota Statutes,chapter 
299A; 'repealing Minnesota Statutes 1989 Supplement, ,section 
299A.35, subdivision 2." ' 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

, Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H., F. No. 2000, A bill for an act relating to game and fish; 
restrictions on issuance of moose licenses;'. amending Minnesota 
Statutes 1988, section 97K501. ' 

Reported the 'same back with the following amendments:' 
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Page 1, line 9,after the period delete "~" 

Page 1, delete lines 10 and 11, and insert "Preference must be 
given ~ the commissioner to applicants :"who have prevIOuslY 
applied for ~ moose license but were not selected." 

With ~he recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2005, A bill for an act relating to lawful gambling; 
defining lawful purposes for expenditures of gambling profits; estab
lishing licensing qualifications for organizations and manufact\lr
ers; requiring organizations to report monthly on expenditures and 
contributions of gambling profits; authorizing the gambling contr,ol 
board to require recipients of contributions of gambling profits to 
register with the board; authorizing summary suspension of gam: 
bling licenses for failure to file tax returns; authorizing a limited 
number of video pull-tab devices and establishing standards and 
requirements for them; requiring inspection and testing of gambling 
equ~pment; requiring permits for gambling, premises; requiring 
gambling managers to be licensed; requiring that employees of 
organizations conducting lawful gambling be registered with the 
board; expanding allowable uses for revenue from local gambling 
taxes and requiring board approval of these taxes; abolishing lawful 
gambling on July 1, 1993; amending Minnesota Statutes 1988, 
sections 349.12, subdivision 10, and by adding subdivisions; 349.16, 
as amended; 349.17, "S am",nded; 349.18, as amended;, 349.19, as 
amended;,349.212, subdivision 5; 349.2121, subdivisions 1 and 4a; 
349.2123; 349,30, subdivision 2; 349.31; 349.32; 349.34; 349,35, 
subdivision 1; 349.36; 349,38; 349.39; 349,50, subdivision 8; 349.55; 
609.75, subdivision 4; Minnesota Statutes 1989 Supplement, sec
tions 299L.03, by adding a subdivision; 340A.41O, subdivision 5; 
349.12, subdivisions 12 and 15; 349.151, subdivision 4; 349.152, 
subdivision 2, and by adding subdivisions; 349.161, as amended; 
349.162; 349.163, as amended; 349.164; 349.2121, subdivision 2;, 
349.2122; 349.213, subdivision 2; 609.75, subdivision 3; 609.761, 
subdivision 1; Minnesota Statutes Second 1989 Supplement, sec
tions 349.12, subdivisions 11 and 19; and 349.212, subdivisions 1 
and 4; Laws 1989, First Special Session chapter 1, article 13, section 
27; proposing coding for new law in Minnesota Statutes, chapter 
349; repealing Minnesota Stat\ltes 1988, sections 349.11, as 
amended; 349':12, as amended; 349.13; 349.14; 349.15, as amended; 
349.16, as amended; 349.161, as amended; 349.162, as amended; 
349.163, as amended; 349.164, as amended; 349.17, as amended; 
349.18, as amended;, 349.19, as amended; 349.211; 349.212, as 
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amended; 349.2121, as amended; 349.2122, as amended; 349.2123; 
349.2124; 349.2125, as amended; 349.2127, as amended; 349.213, as 
amended; 349.214, subdivisions 1, la, 3, and 4; 349.22, as amended; 
349.23; Minnesota Statutes 1989 Supplement, sections 349.151, 
subdivisions 1, 2, 4, 4a, and 5; 349.152; 349.153; 349.20; 349.21; 
349.215; 349.2151; 349.2152; 349.216; 349.217; 349.2171; 349.218; 
349.219; Minnesota Statutes Second 1989 Supplement, section 
349.214, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 
299L.03, is amended by adding a subdivision to read: 

Subd. 9. [VIDEO GAMES OF CHANCE.] The commissioner shall 
exercISe all powers and duties assigned to thecommissioner. relating 
to video games of chance under slll'tions 349.50 to 349.60 through 
ilie~sion an~ director. 

Sec. 2. [299L.06j [JURISDICTION.] 

In abnt' investigation or other enforcement activity where there ~ 
prOba e cause to believe that ~ criminal violation relating to 
gambling has occurred, the division shall be the primary investiga
tion entity where enforcement rests. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 340A.41O, 
subdivision 5, is amended to read: . 

Subd. 5. [GAMBLING PROHIBITED.] (a) No ret"ilestablishment 
licensed to sell alcoholic beverages may ke"ep, possess, or operate, or 
permit the keeping, possession, or operation on the licensed pre
mises of dice or any gambling device as defined in section 349.30, or 
permit gambling therein except as provided in this subdivision. 

(b) Gambliftg '''I .. i~ ... eftt Iftay be kei>t "" ofleFated aM paftles 
eaftdueted 9ft lieeRsed flFemises aM adjoiftiftg FaeFRS when the use sf 
the gamaliRg e'l"iflmeftt is .... than. eEl aruIeF ehaflteF ~ 

W Lottery tickets may be purchased and sold within the licensed 
premises as authorized by the director of the lottery under chapter 
349A. . 

Sec. 4. Minnesota Statutes 1988, section 349.12, subdivision 10, is 
amended to read: . 

Subd. 10. "Pull-tab" means a single folded or banded ticket or a 
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card with a face covered to conceal one or more numbers or symbols, 
where one or more of each set of tickets or cards has been designated 
in advance as a winner. "Pull-tab" also includes a ticket sold in a 
gambling device known as a ticketjarl and includes ~ on ~ video 
pull-tab device. 

Sec. 5. Minnesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: 

Subd. lOa. [VIDEO PULL-TAB DEVICE.] "Video pull-tab device" 
means an electronic video device that on the insertion of cash or a 
token sImulates the game 0fjiUTI-ta6S.- - -~ - -

Sec. 6. Minnesota Statutes Second 1989 Supplement, section 
349.12, subdivision 11, is amended to read: 

Subd. n. (a) "Lawful purpose" means one or more of the following: 

'w benefiting "eFss .... s by eHhaHeing i;h.eH s,,"stt .... Hity Hw Feligisus 
.,., edueabeHal advaHeemeHt, by reliC'ling Sf' "reteeting them !rom 
disease, SUlIeriHg Sf' distress, by eSHtFibutiHg te i;h.eH "IlYsieal 
wen beiHg, by assistiHg them ill estaillishiHg themselves ill lite as 
weFtby and """*'* eitizeHs, Sf' by iHeFeasiHg i;h.eH eem"FeheHsieH ef 
and de,'stisH te the "FiHei"les HJ'6ft which this aatieH was feuHded; 

00 lesseHiHg tae bUFdeHs il<WHe by gevernmeHt Sf' veluHtarily' 
su""sFtiHg, augmeHtiHg Sf' su""lemeHting seFviees which g8'fern 
meat weukI HSmU.ny FeIldeF te the "es"le; 

W "aymeHt ef leeal tm<es, autheFized ....a.,., this eha"teF, aRd 
tm<es im"esed by the UHited States 6ft Feeei"ts !rom lawful gam--
hliHg; 

f6j 8F>y e""eHdiwFe by, Sf' 8F>y eSHtFibutieH te, 'a hes"ital Sf' 

HUMiHg heme e"em"t !rom ta"atisH llH<leF seetieH a!H(e)(g) ef the 
, IHte_al ReveHue Gade; 

«>t' "aymeHt ef FeaseHable eests iHeHFFed ill eem"lyiHg with the 
"eFfeFmiHg efaHHHal audits re'luired ....a.,.,seetieH gi9.19, sabdi
¥isien 9t 

f1) "aymeHt ef real estate tmres and assessmeHts 6ft lieeHsed 
gambliHg "remises wheIIy ewHed by the HeeHsed eFgBHizatieH; 6F 

® if a""reved by the beard, eeHstFHetieH; im"Fe'{emeHt, e""aH 
sieft, maiHteHanee, and reI'ffir ef athletie fields and suWeer iee riHks 
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and theff a!,!,IlFteBaBeeG, ewne4 by the eFgaBi.atieR ffi' a jffihlie 
ageRey. 

W "Lawful !,1l",eGe" does Rat iRclllde the eFeetieR, ae£(lliGitiaR, 
impFovement, e*fl8ftsion, repair, SF maiHien8Ree sf aBy real JW6Jr
eI'ty ffi' ea!,ital assets ewne4 ffi' leased by _ eFgaRiffitiaR, ether than 
a hes!,ital ffi' RIlFSiBg heme ."effil't H-em ta"atieB IlB<IeF seetieR 
aQl(e)(3) sf the lateFRal ReveRlle Gede, IlHIess the heard has HFst 
s!,eeifieally alltheFioed the e,,!,efujitIlFes atter fiBlliRg: W that the 
!,ra!,erty ffi' ea!,ital assets will he mede"elllsi'.'ely fer """ ffi' _ sf 
the !,Il",ases s!,eeifiell in !,aragra!'h W, elallses W to ~ ffi' ~ with 
FC""eet to e,,!,eRdituFes fer FCfttliF 6F maiateaaBee 8flI.y, that the 
!,ra!,eFty is ffi' will he med e"teRsively as a meetiRg J>Iaee ffi' e¥eRt 
leeatioR hy- etIlel' H8BJ3FBHt 8FgB:Hizutisns er eSlflfHHRity OF seF'/iee 
greH!,S aOO that Be FCRtaI lee is ehaFgell fer the HSei ffi' {&j with 
resfJeet te- e*fJeHaitllFes far eFeetisH ffl' aeqaisition ~ that the 
erectieR ffi' ae"HisitiaR is Reeessary to Fe!,laee with a eam!'a ... Ble 
BllildiRg a Bllillling ewne4 by the eFgaRi.atiaB aOO destrayed ffi' 

made IlRiRhaBitaBle by fire ffi' Ratural lIisaster, !,Fa'fided that the 
e,,!,eRllitIlFe may he aaIy fer that !"'Ft sf the FC!,laeemeRt east Rat 
reimbH.s,,1I by iRSHFaHee. 'I'he heard shall by ""*' a-!Ief>t !,FeeellllFes 
aOO staHllaFlls to allmiRisteF. this SHhllivisieR. 

(1) any expenditure i!Y or contribution to a 501(c)(3) organization, 
provided that the organization and expeQditure or contribution are 
in conformity with standards prescribed by the board under section 
19; 

(2) ~ contribution to an individual of family sufferin~ from 
poverty, homelessness, or physical or mental disability, w ich ~ 
used to relieve the effects of that poverty, homelessness" or disabil
ity; 

(3) a contribution toim individual for treatment for delayed 
poSt-traumatic stress SyMrome; or 5! contribution to ~recognized 

ro am for the treatment of compulsive gambling on behalf of an 
indivi ual who ~. ~ compulsive gambler; 

(4) ~ contribution to or expenditure on ~ public or private 
nonprofit educational institution' registered with or accredited i!Y . 
this state or any other state; 

(5) ~ contribution to ~ scholarship fund for defraying the cost of 
education to individuals, where the funds are awarded through an 
~ and fair selection process not controlled i!Y the contributing 
Qrganization; 

(6) activities ~ ~ veterans organization or ~ government entity 
which recognIze humanitarian or military service to the United 
States, the state of Minnesota, or -~ community; 
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(7) recreational and athletic facilities and activities intended 
prunarily for persons under age 21, provided that such facilities and 
activities do not discriminate on the basis of gender, as evidenced ~ 
(i) provision of equipment and supplies, (ii) scheduling of activities, 
including games and practice times, (iii) ~ and assignment of 
coaches or other adult supervisors, (iv) provision and availability of 
support facilities, and (v). whether the opportunity to participate 
reflects each gender's demonstrated interest in the activity; 

(8) payment of local. taxes authorized under this ch~ter, and 
taxes imposed h the United States on receipts from la -ul gam
bling; 

(9) payment of real estate taxes and assessments on licensed 
gambling premiSeS wholly owned h the licensed organization 
paying the taxes; . 

(10) !'. contribution to the United States, this state or any of its 
political subdivisions, or any agency or instrumentality thereof 
other than a direct contribution to a taw enforcement or prosecuto-
rial agency; or - -

(11) a contribution to or expenditure h a nonprofit organization, 
church or body of communicants, gathered in common membership 
for mutual support and edification in ~ worship, or religious' 
observances. 

(b) Notwithstanding p~ragraph (a), "lawful purpose" does not 
include: 

(1) any expenditure made or irtcurred tor the purp~~e of influenc
~ the nomination or election of "'- candidate for public office or for 
th~ ~urpose of promoting or defeating a ballot question; 

(2) auy activity intended toinfluence an election or "'- governmen-
tal. decision-making process; ." . , 

(3) the erection, acquisition, improvement, expansion, ri!dair, or 
maintenance of real property or capital assets owned or leas h an 
organization, nnless the board has first specifically authorized the 
eXllenditures after fInding that (i) the real liroperty or ~,,:pital assets 
WI I be used eXclUsIVely for one or more oft e purposes III paragraph 
(a); (ii) with respect to eXRellditures for repair or maintenance only, 
that the property is or WI be used extensively as a meeting place or 
event location h other nonprofit organizations or community or 
service ~ and that no rental fee is charged for the use; (iii) with 
respect to expenditures, inclUdillg a mortgage payment or other debt 
service,payment, for erection or acguisJtion only, that the erec~ion-or 
ac uisition ~necessary to ",place with ",-comparable building, "'
buil ing owned fur the organization and destroyed or made unin-
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habitable ~ fire or natural disaster, provided that the expenditure 
may be only for that part of the replacement cost not reimbursed ~ 
insurance; or (iv) with respect to expenditures, including a mortgage 
payment or other debt service payment, for erection or acquisition 
only, that the erection or acquisition ~ necessary to replace with ~ 
comparable building a building owned ~ the organization that was 
acquired from the organization ~ eminent domain or sold ~ the 
organization to a purchaser that the organization reasonably be
lieved would otherwise have acquired the building ~ eminent 
domain, provided that the expenditure may be only for that part of 
the replacement cost that exceeds the compensation received by the 
organization for the building being replaced; 

(4) an expenditure ~ an organization which is a contribution to a 
parent organization, foundation or afliliate of the contributing 
organization, if the parent organization, foundation, or affiliate has 
provided to the contributing organIzation within one year of the 
contribution any money, grants, property, or other thing of value; or 

(5) a contribution ~ a licensed organization to another licensed 
organIzation unless ~ board has specifically authorized the con
tribution. The board must authorize such a contribution when 
requested to do so by tJ'ieCOntributing orgaIllzation unless i! makes 
an affirmative finding that the contribution will not be used ~ the 
recipient organization for one or more of the purposes in paragraph 
(a). 

Sec. 7. Minnesota Statutes 1989 Supplement, section 349.12, 
subdivision 12, is amended to read: 

Subd. 12. [ORGANIZATION.) "Organization" means any frater
nal, religious, veterans, or other nonprofit organization wlHeh has at 
least lI>.aetWe memilet'S, and ei#tep has been daly iHee'l'eFated as a 
He,,!,Fefit eFgaHi.atieH Ilw at least three :Y"fH'S> sF has been reeeg
..;.00 by the fHtemal ReYeR"e lOel''liee as exemJ3t frem iHeeme 
tmmtieR Ilw the IROOt reeeHt tbree yeaps. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 349.12, 
subdivision 15, is amended to read: 

Subd. 15. [GAMBLING EQUIPMENT.) "Gambling equipment" 
means: bingo cards' 'or sheets, devices for selecting bingo numbers, 
pull-tabs, jar tickets, pull-tab andlor tipboard dispensing machines, 
video pull-tab devices, paddlewheels, and tipboards. . 

. Sec. 9. Minnesota Statutes Second 1989 Supplement, section 
349.12, subdivision 19i is amended to read: 

Subd. 19. [IDEAL GROSS.) "Ideal gross" means the total amount 
of receipts that.would be received' if every individual ticket in the 
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pull-tab or tipboard deal was sold at its face value. In the calculation 
of ideal gross and prizes, a free play ticket shall be valued at face 
value. In the case of video pull-tab devices "ideal gross" ~ the total 
amount of receipts that can' be received 2Y the read-only memory 
chip driving the device. . 

Sec. 10. Minnesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: 

Subd. 30. [501(c)(3) ORGANIZATION.] "501(c)(3) organization" is 
an organization exempt from the payment of federal income taxes 
under section 501(c)(3) of the Internal Revenue Code. 

Sec. 11. Minnesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: . 

Subd. 31. [AFFILIATE.] "Affiliate" is any person or entity directly 
or indirectly controlling, controlled I>y, or under common control or 
ownership with" licensee of the board or any officer or director of" 
licensee of the board. 

Sec. 12. Minnesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: 

Subd. 32. [PERSON.l "Person" is an individual, firm, association, 
pa~sillp, corporation, trustee, or legal representative. 

Sec. 13. Minnesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: 

Subd. 33. [VIDEO PULL-TAB DEVICE WHOLESALER.] "Video 
pu1fta6 device wholesaler" is it person who purchases video purr:tal) 
devices from a manufacturer and sells them to a distributor. 

Sec. 14. Minnesota Statutes Second 1989 Supplement, section 
349.15, is amended to read: 

349.15 [USE OF GROSS PROFITS.] 

(a) Gross profits from lawful gambling may be expended only for 
lawful purposes or allowable expenses as authorized at a regular 
meeting of the conducting organization. Provided that no more than 
55 percent of the gross profit less the tffi< iml'esed Hf>tiep seetien 
349.212, s .... divisien 1, from bingo, no more than 50 percent of the 
gross profit from raffles, paddlewheels, and tipboards, and no more 
than 50 percent of the gross profit less the taxes imposed by section 
349.212, subdivisions 1, 4, and 6, from etheP fflfi!>s ef lawful 
gambling pull-tabs, may be expended for allowable expenses related 
to lawful gambling. 
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(b) The board shall provide by rule for the administration of this 
section, including specifying allowable expenses. The rules must 
specify that no more than one-third of the annual premium on a 
policy of liability insurance procured by the organization may be 
taken as an allowable expense. This expense shall be allowed by the 
board only to the extent that it relates. directly to the conduct of 
lawful gambling and is verified in the manner the board prescribes 
by rule. The rules may provide a maximum percentage of gross 
profits which may be expended for certain expenses. 

(c) Allowable expenses als; ·include reasonable ~osts of bank 
account service charges, and the· reasonable costs of an audit 
required· by the board, except an audit required· under section 
349.19, subdivision 9. 

(d) Allowable expenses include reasonable legal fees and damages 
that relate to the conducting of lawful gambling, except for legal fees 
or damages incurred in defending the organization against the 
board, attorney general, United States attorney, commissioner of 
revenue, or a county or city attorney. . 

Sec. 15. Minnesota Statutes 1989 Supplement, section 349.151, 
subdivision 4, is amended to read: 

Subd. 4. [POWERS AND DUTIES.) (a) Until July h 1993, the 
board has the following powers and duties: 

0) to regulate lawful gambling to ensure i! ~ conducted in the 
public interest; 

(2) to issue, Fe'.reke, ftfH.'l SHSJieft8. licenses to organizations, distrib
utors, bingo halls, and manufacturers lffi<Iep seetieRs 3 t9.1I', 
3t9.161, 3t9.163, and 349.16t, and gambling managers; 

f2} (3) to collect and deposit license, permit, and registration fees 
due under this chapter; 

00 (4) to receive reports required by this chapter and inspect the 
all premises, records, books, and other documents of organizations 
and slll'I'liers, distributors, manufacturers, and bingo halls to insure 
compliance with all applicable laws and rules; 

W (5) to make rules re'lllireEi authorized by this chapter; 

fIif (6). to register gambling equipment and issue registration 
stamps lffi<Iep seetieB349.U'2; 

€Ilf (7) to provide by rule for the mandatory posting by organiza
tions conducting lawful gambling of rules of play and the odds and/or 
house percentage on each form of lawful gambling; 
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rn (8) to report annually to the governor and legislature on its 
activities and on recommended changes in the laws governing 
gambling; 

+8} (9) to impose civil penalties of not more than $500 per violation 
on organizations, distributors, ....a manufacturers1 bingo halls, and 
gambling managers for failure to comply with any provision of 
BeetieRs ~·te ~ this chapter or any rule of the board; . 

f9} te~ eity eeHReils, eelHltyileanls, ....a tawn Ileaffls Def<we 
iSSHiag' "" reRewiag lieeRses te ergaRi.atieoo ....a hiBg6 flaRe as 
Bl'eeified mHIer seetieR 31.9.213;....a 

(10) to iss\le premises permits to organizations iicensed to conduct 
lawful gambling; 

. (11) to delegate toihe director the authority to issue licenses and 
premIses permits under criteria established by the boardo; -. -

(12) to sus~nd or revoke licenses and premises permits of 
organizations, istributors, manufacturers, bingo halls, or gambling 
managers for violations of law or board rule; .. 

(13) to register recipients of net profit~ from lawful gambling and 
to revoke or suspend such registrations; . . 

(14) tOre~steremplOyeeS of organizations licensed to conduct 
lawful gamb mg; . . 

., , '-, ' ". " 

(15) to require fingerprints from those persons determine<:lh 
board rule to be subject to fingerprinting; and .. . 

. (1(;) to take all necessary steps to .ensure the integrity of and 
public conlldence in lawful gambling. . '. . 

(b) Any organization, distributor, bingo hall operator, or manufac
turer assessed a civil .penalty may req\lest a hearing before the 
I>oard. Hearingsconducted on appeals qf imposition of penalties are 
not subject to the provisions of the administrative procedure act.' 

.,,(e) All fees and penalties received by the board must be deposited 
in the general fund . 

. (d) On and after July h 1993, the board ha~Qnly the following 
powers and duties:' . '. . . ,. . 

. . 

(1) to impose civil penalties of !fu to $500 ~ vfol~tio~' on 
organizations, distnl)utors, manuTacturers, tng'h halls, and gaihI;'&: manalers who violate tny provision oft is c apter oranyru e 
Q.. ~ boar before July h 993; and 
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(2) to hear appeals of civil penalties imposed !!.y the board before 
July h 1993. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 349.152, 
subdivision 2, is amended to read: 

Subd. 2. [DUTIES OF THE DIRECTO\:t.] The director has the 
following duties: 

(1) to carry out gambling policy established by the board; 

(2) to employ and supervise personnel of the board; 

(3) to advise and make recommendations to the board on rules; 

(4) to issue licenses and premises penriits as authorized by the 
board; 

(5) to issue cease and desist orders; 

(6) to make recommendations to the board on license issuance, 
denial, suspension and revocation, and civil penalties the board 
imposes; and 

(7) to ensure that board rules, policy, and decisions are adequately 
and accurately conveyed to the board's licensees: 

Sec. 17. Minnesota Statutes 1989 Supplement, section 349~152, is 
amended by adding a subdivision to read: 

Subd. 3. [CEASE AND DESIST ORDERS.] Whenever it appears 
to the director that any p,:,rson has el!gag~d or ~ about to engage In 

anG act or practIce constItutllig !'o VIOlatIOn of thIS chapter or any 
ru e: 

(a) The director has the power to issue and cause til be served ~ 
the person an order requiring tile person to cease and desist from 
violations orthlSChapter. The oraer must grve reasOrUilile notice of 
the rights of tile person to request a hearin1 and must state the 
reason for the entit, of the order. A lieanng s all be ~ not later 
than seven dal~t a r the request for the hearing is receIved !!.y the 
board after w Ich and within 20 days of the date Of the hearing the 
board shall issue an order vacating the cease and desist order or 
ffialUng !!: pennanent as the facts require. Allhearings shall be 
conducted in accordance WITh the provisions of chapter 14. If the 
l:hrs~n to whom !'o cease and desist order ~ Issued fails to appear at 
t e earing after being dnly iiOtified,t'lle persoN shall be deemed in 
dcl'ault, and the proceeding may be determine against the person 
u~onhconsideration of the cease ana desist order, the allegations of 
w IC may be deemed to be true, . 
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(b) The board rriay bring an action in the district court in the 
appropriate count~ to enjoin the acts or practices and to enforce 
compliance with t is chapter or any rule and may refer the matter 
to the attorney general. U pon ~ pr~per showmg a permanent or 
temporary iniunction, resttaining or, er, or writ ;;/ mandamus shall 
be granted. The court may not regUire the boarato post ~ bond ... 

Sec. 18. Minnesota Statutes 1989 Supplement, section 349.152, is 
amended by adding a subdivision to read: 

Subd. 4. [EXECUTIVE ASSISTANT.] The director may appoint 
an executive assistant to the director, who is in the unclassified 
service. - - -- - - -

Sec. 19. [349.154] [EXPENDITURE OF NET PROFITS FROM 
LAWFUL GAMBLING.] . . 

Subdivision 1. [STANDARDS FOR CERTAIN ORGANIZA
TIONS.] The board shall !1Y. rule prescribe standards that must be 
met !1Y. any licensed organization that isa 501(c)(3) organizatiori. 
TIle standards must provide: 

. (1) operating standards for the. or.ganization, including '~. maxi
mum percentage or percentages of the organization's total expendi
tures that may be expended for fue organization's admimstration 
and operation; allil 

. (2) stand~rds for any ex enditute !1Y. the organizatiop.< of net 
prOUts from [awful gambling, indu ing ~ reguirement [that the 
expenditure bereIated to the primary purpose of the orgaiiiZatiori. 

Subd. 2. [NET PROFIT REPORTS.] (a) Each licensed organization 
must report monthly to the board on atorm prescribed !i,y the board' 
each ew,ndlture and contribution 01 net profits from lawful gam
bling. ~ reports must provide for each expenditure or contribu-
tion: . 

(1) the name, address, and telephone number of the recipient of 
the expenditure or eontrifitffi.on; , ' '. 

(2) the date the contribution was approved !1Y. the organization; 

, (3) the date, amount, and check nmnber of theexpenditure or 
contrililltionjand '. . . . 

(4) a br.ief descrif'tion of how the expenditure or contribution 
meets 'One or more o the pu,.pOses msection 349.12,subdivision 11, 
paragraph (a). ,. .. .' .'. . 
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(b) Each report required underparawaph (a) must beaccompa
nied ~ an acknowled~ent, on a lorm the boaro rescribes of each 
COntribuuon of net pFts from-lawful gaIiilillD.g inc ude Tn the 
report. The aCKnOWle gment must be signed fu:: the reci~ient of the 
contribution, ~ if the recipient Is not an indlVidua, or other 
authorized representative of the recrlent~ an officer. The ac
knowledgment must include the name an address of the contrib_ 
uting organization and each item iiiJii\ragraph~ clausesO) to (3). 

(c) The board shall provide the commissioners of revenue. and 
public safety copies ·of each report received under this subdivision. 

Subd. 3. [REGISTRATIONQF LAWFUL GAMBLING NET 
PROFIT RECIPIENTS.] The board may ~ rule require that any 
individual, organization, or other entity must oere~stered with the 
board to receive a contribution of net pro~ts mm aWful gam6Ting. 
The rules may designate .and denne s eci IC categories.ofrecipients 
which are subject to registratiOll.The boar may suspena or revoke 
the registration of any 'recipient the board determines has made an 
unlawful expenditure of net profits from laWful gambling. 

Sec. 20. Minnesota Statutes 1988, section 349.16, as amended by 
Laws 1989, chapter 334, article 2, sections 20 and 21, and Laws 
1989, First Special Session chapter 1, article 13, section 8, is 
amended to read: . 

349.16 [ORGANIZATION LICENSES.] 

Subdivision 1. [LICENSE REQUIRED.] An organization may 
conduct. laWful gambling if it haS .~ .. license to conduct lawful 
gambling and complies witn this cnapter; 

.. ,. 

Subd. 2. [ISSUANCE OF GAMB~ING LICENSES.] Licenses 
authorizing organizations to conduct lawful gambling may be issued 
by the board to organizations meeting the following qualifications sf 
seelisa gi9.H, if the board deterinines that the hcense is consistent 
with the purpose of'sections 349.11 to 349.22": .. -

(a) The organi~ationmust have been in ""xistence for the most 
recent three years precemngthe license application as a registered 

.:t\Ilnilesota nonprofit corporation or as an organization desisnated as 
exempt from the payment of income taxes ~ the Internal evenue 
Code. . . . 

(b) The orfa;'i~ation at the time oflicensing musthave at least 15 
active mem ers . 

. (c) The organization mlist not be in existence solely for the 
purpose of conducting gaDlblIng. 
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(d) The organization must not have as an officer or member of the 
gOVerning;f!y any person wnohas within the five years prior to the 
issuance 0 t e license been convicted in a federal or state court of a 
felony -or-gross miSdemeanor. or who has ever been convIcted of ~ 
crime involving gambling or who has had !'o license issued .. ~ the 
board or director revoked for aviolation.of law or board rule. 

(e) The organization has identified in its license application the 
lawful· pUloses on which it: proposes to expend net profits from 
lawful gam ling. ... . 

.\g2 The organization must not, in the opinion of the board after 
consultation with the commissioner ofTevenue, beBeeking licensin 
primarily for the purpose of evadmg orreducinillie tax imposed!!y 
section 349.212, subdivision K 

Subd. 3. [TERM OF LICENSE: SUSPENSION AND REVOCA
TIONllaTLicenses issued under this section .are valid for one year 

. and maYbe suspended by the board for a violation of· law or board 
rule or revoked for what the board determines to be a l'atteFn ef 
willful yislatisns violation of law or board rule .. A revocation or 
suspension is a contested case under sections 14.57 to 14.69 of the 
administrative procedure act. 

(b). The board may sHmmarily suspend the license of anorgani
zation that ~ more than three months late in filing !'o tax return 
required under this chapter, and may keep the suspension in effect 
until all required returns are filed. The. b,Oard must notify an 
organization at least 14 days before suspendlilgthe organization's 
license under this paragraph .. A contested case hearing must be held 
within 20 days of the summary suspension and the arlrnllllstratlVe 
law judge's report must be issued within 20 days after the close of 
the hearing record: In all cases involving summar~ suspension, the 
board.must issue its final aecISion within 30 days a tel' receipt Of the 
report of the administrative law judge and subsequent exceptions 
and argument under section 14.61. . 

(c) When,an organization's license is, suspended or revoked under 
.thisS\ibdlvision, the board shall. within. three days notify all 
municipalities in which the organization's gamDlihg premises are 
located, and all licensed distributors in the state . 

.s..b<hla. [RESTRICTIONS QN UCENSEISSlJ,,\NCR] G.t and 
afte¥ OetsseF 1-; lll89, the BeaFd shall RSt issue _ iffitial.lieense ffi 
any srgani.atisft if the Beaffl, in eSRs.dtatisn wit!> the ael'flFtment 
ef Feyen .. e, aetermines that the srgani.atisn is seeking licensing Hw 
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the l'rimary l'HFl'sse sf evading er redHeing the tffi< iml'ssed by 
seetisn 349.212, sHlldi'lisisn &..' 

Subd. 24. [APPLICATION.] All applications for a license uuder 
this section must be on a form prescribed by the board. The board 
may require the applying organization to submit a copy of its articles 
of incorporation and other documents it deems necessary . 

. Subd. 5. [RENEWALS.] The board shall not renew a license issued 
under this section unless itdetermmes thatTh~nization is (1) in 
compliance with all laws and rules governinglawu[ gambling; and 
(2) ~ not de1Iri9uent in filing tax returns or paying taxes. required 
under this chapter. The board may delegate to the director the 
authority to make determinations required under this subdivision. 

Subd. :> (j. [FEES.] The board may issue four classes of organiza
tion licenses: a class A license authorizing all forms of lawful 
gambling; a class B license authorizing all forms of lawful gambling 
except bingo; a class C license authorizing bingo only; and a class D 
license authorizing raffies only. The afHmallieense fee fur eaehelass 
sf lieense Hr. 

m $200 fur a elass A lieense; 

f2} $l2l>fur a elass B lieense; 

f&t $lOO fur a elass G lieense; and 

W $11> fur a elass f} lieense.board shall not charge a fee for an 
organization license. . -----. - - - -

Subd, 7. [PURCHASE OF GAMBLING EQUIPMENT.] An orga
nization may purchase gambling equipment only from !'. person 
licensed as a distributor. .' 

Subd. 4 8. [LOCAL INVESTIGATION FEE.] A statutory or home 
rule charter city or county notified under section 349.213, subdivi
sion 2, may assess an investigation fee on organizations or bingo 
halls applying for or renewing a license to conduct lawful gambling 
or operate a bingo hall. An investigation fee may not exceed the 
following limits: 

(1) for cities ofthe first class, $500; 

(2) for cities of the second class, $250; 

(3) for all other cities, $100; and· 

(4) for counties, $375,' 
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Sec. 21. Minnesota Statutes 1989 Supplement, section 349.161, as 
amended by Laws 1989, First Special Session chapter 1, article 13, 
section 9, is amended to read: . 

349.161 [DISTRIBUTOR LICENSES.] 

Subdivision 1. [PROHIBITED ACTS; LICENSES REQUIRED.] 
No person may: 

(1). sell, offer for sale, or furnish gambling equipment for use 
within the state for gambling purposes, other than for lawful 
gambling exempt or excluded from licensing HH<IeF seotien 349.214, 
except to an organization licensed for lawful gambling; 

(2) sell, offer for sale, or furnish gambling equipment i<> "" 
e.gani.aben lieensed for lawful gambling without having obtained a 
distributor license under this section;._ 

(3) sell, offer for sale, or furnish gambling equipment for uSe 
within the state that is not purchased or obtained from a manufac
turer or distributor licensed under this chapter, or in the case of 
video pull-tab devices, purchased or obtained from a manufactUrer 
or ~ video pull-tab device wholesaler; or -- -

(4) sell, offer for sale, or furnish gambling equipment for use 
within the-state that has the same serial number as another item of 
gambling .equipment of the same type sold or offered for sale or 
furnished for use in the stilte by that distributor. 

l'I6lieeRsed epgallizatieR may " .. pehase gamllliRg e'lHi"meRt ffefft 
"":Y j>ePS6ft net lieeRsed asa distpillHteF HH<IeF this seebeR. 

Nothing in this subdivision prohibits the otherwise lawful sale of 
video pull-tab devices to ~ dIstributor I>,y ~ licensed video pullctab 
device wholesaler. 

Subd. 2. [LICENSE APPLICATION.] The board may issue li
censes for the sale of gl).mbling equipment to persons who meet the 
qualifications of this section if the board determines that a license is 
consistent with the purpose of sections 349.11 to 349.22. Applica
tions must be on a form the board prescribes. 

Subd. 3. [QUALIFICATIONS.] A license may not be issued under 
this section to a person, or to, a corporation, firm, or partnership 
which has as an officer, director, other, person in a supervisory or 
management position, or employee eligible to make sales on behalf 
of the distributor a person; who: 

(1) has been convicted of a felony withffi the jlIiSt !We yeaps; 
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(2) has ever been convicted of a felony involving fraud or misrep
resentation or a crime involving gambling; 

(3) has ever been convicted of (i) assault, (ii) any criminal 
violatWnillVofving the use of ~ firearm, or (iii) making terroristic 
threats; . 

(4) is or has ever been engaged in an illegal business; 

W (5) owes $500 or more.in delinquent taxes as defined in section 
270.72; 

+Iff (6) has had a sales and use tax permit revoked· by the 
commiSsioner of revenue within the last two years; or 

f@ (7) after demand, has not filed tax returns required by. the 
commTSsioner of revenue: 

Subd. 4. [FEES.] The annual fee for a distributor's license IS 

$2,500. 

Subd. 5. [PROHIBITION.] (a) No distributor, or employee of a 
distributor, may also be a wholesale distributor of alcoholic bever
ages or an employee of a wholesale distributor of alcoholic bever
ages. 

(b). No distributor, distFilmtaF's or any representative, agent, 
affiliate, or employee of adistributori may be involved diFeetiy in the 
ajleFatiaR conduct of lawful gambling eaRducted by an organization. 

(c) No maaufaewFeF .<>F distributor or f)ef'Sffi> aetffig as a any 
representative, agent, affiliate, or employee of a maRHfaetarer or 
distributor may provide a lessor of gambling premises any compen
sation, gift, gratuity, premium, or other thing of value. 

(d) No distributor, distributaF's or any representative, agent, 
affiliate, or employee. of a distributor may participate in any gam- . 
bling activity at any gambling site or premises where gambling 
equipment purchased from that distributor is being used in the 
conduct of lawful gambling. . ,.' 

(e) No distributor, distFilmOOF's or any representative, agent, 
affiliate, or employee of a distributor may alter or modify any 
gambling equipment, except to add a "last ticket sold" prize sticker. . . 

Subd. 6. [REVOCATION AND SUSPENSION.] A license under 
this section may be suspended by the board for a violation of law or 
board rule SF, ~ license under. this section may be revoked for (1) 
failure to meet the qualifications in subdivision 3 at any time; or 
Feveked (2) for what the beaFd deteFmiRes te be a jlatteFR af ~ wilIful 
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'Iieiatiens violation of law or board rule. A revocation or suspension 
is a contested case under sections 14.57 to 14.69 of the administra
tive procedure act. 

Subd. 7. [CRIMINAL HISTORY] The board may request the 
assistance of the division of gambling enforcement in investigating 
the background of an applicant for a,distributor's license and may 
reimburse the division of gambling enforcement for the costs 
thereof. The board has access to all c,iminal.history data. compiled 
by the division of gambling enforcement on licensees and applicants. 

Subd. 8. [EMPLOYEES OF DISTRIBUTORS.]Licensed distribu
tors shall provide the board upon request with the names arid home 
addresses of all employees. Each distributor, employee of a distrib
utor, or a person making sales of gambling equipment on behalf of a 
distributor must have in their possession a picture identification 
card approved by the board. 

Subd. 9. [LEASES OF VIDEO PULL-TAB DEVICES.] For pur
poses of this section the terms "sell" and."sale"-irich.~de the lease of 
"" video pull-tab device orpiilT-tab dispensing machine .~ "" distrib
utor to "" licensed organization. 

Sec. 22. [349.1611] [VIDEO PULL-TAB DEVICE WHOLE
SALER.] 

Subdivision L [LICENSE REQUIRED.] No person may engage in 
the business of purchasing video pull-tab devices from "" manufac
turer for sale to "" distributor without having obtained a license from 
the board.· The board may issue a license to persons who meet the 
quaflliCaIlonsof this sectIOn if the-board determines that issuance of 
thehcense ~ consistent willi the purposes of section 349.11 to 
349.23. Applications must be on ~6rm the board prescri\le8.'Vldeo 
pull-tab device wholesaler's licenses are valid for one year. The fee 
for "'" videopun-tab device wholesaler's license ~ roOO. 

Subd. 2. [QUALIFICATIONS.] A license maornot be issued under 
thiSSeCtwn to ~ person, or to ~ corporation, lrm, or ----partiiershlp 
which has as an officer, director, other person in a $,upervisory or 
iii3.Iiiigement position, or employeeeTIgible'to make sales on behalf 
of the. distributor, a person, who: 

ill has been convicted of "'" felony; 

(2) has ever been convicted of "'" felobt, involving fraud or misrep
resentation·or ~ crime involving gam lng; 

(3) has ever been convicted of (i) assault, (ii) any criminal 
viOUitioninVOfving the use of "'- firearm, or (iiI) making terroristic 
threats; 
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(4) ~ or has ever been engaged in an illegal business; 

(5) owes $500 or more in delinquent taxes as defined in section 
270:7~------ --- -

(6) has had" sales and use tax permit revoked ~ the commis
sioner 'of revenue within the last two years; or 

(7) after demand, has not filed tax returns 'required,~ the 
comm1Ss1Oner of revenue. 

Subd, 3. [PROHIBITIONS.] Al1prohibitions applicable to distrib
'utors or manufacturers under section 349.161, subdivision 5, lIP.P!.Y 
to video pull-tab device wholesalers. 

Subd. 4. [REVOCATION; SUSPENSION.] A license under this 
sectlOi:l may be susa'ended by the board for a vioTation onaw or board 
rule. A license un er this section may be revoked for 0) failure to 
meet the gualiJ'lCatWns in subdivision ~ at any time, or (2) for" 
willfulVlolation of law Dr board rule. A revocation or suspension is 
a contested case under sections 14.57 to 14.69 of the administrative 
procedure act. - ----

Sec. 23. Minnesota Statutes 1989 Supplement, section 349.162, is 
amended to read: 

349.162 [EQUIPMENT REGISTERED.] 

Subdivision 1. [STAMP REQUIRED.] (a) A distributor may not 
sell, transfer, furnish"or,otherwise provide to a person, organization, 
or distributor, and no person, organization, or distributor may 
purchase, borrow, accept, 'or acquire from a distributor gambling 
equipment unless the equipment has been registered with the board 
and has a registration stamp affixed. The board shall charge a fee of 
five cents for each stamp. Each stamp must bear a registration 
number assigned by the board. A distributor is entitled to a refund 
for unused stamps and replacement for stamps which are defective 
or canceled by the distributor. 

(b) On and after January 1, 1991, no distributor, organization, or 
other person may sell " pulI='tab which ~ not clearly marked "For 
Sale in Minnesota Only." 

Subd, 2. [RECORDS REQUIRED.] A distributor must maintain a 
record of all gambling equipment which it sells to organizations. The 
record must include: 

(1) the identity of the person or firm from whom the e'l"'l'meftt 
was distributor purchased the eguipment; 
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(2) the registration number of the equipment; 

(3) the name aOO, address and license or exempt permit number of 
the organization to which the sale was made; 

(4) the date of the sale; 

(5) the name of the person who ordered the equipment; aOO 

(6) the name of th" person who received the equipment~; 

(7) the ~ of equipment; 

(8) the seri.al number of the equipment; 

(9) the name, form number, or other identifying information for 
each game; and 

(10) in the case of bingo cards sold on and after January h 1991, 
the individual nuffiber of each card. 

The invoice for each sale must be retained for at least twa three 
and one-half years after the sale is completed and a copy of each 
invoice is to be delivered to the board in the manner and time 
prescribed by the board. For purposes of this section, a sale is 
completed when the gambling equipment is physically delivered to 
the purchaser, 

Each distributor must report monthly to the board, in a form the 
board prescribes, its sales of each type of gambling equipment. 
Employees of the division and the division of gambliI\g enforcement 
may inspect the business premises, books, records, and other docu
ments of a distributor at any reasonable time without notice and 
without a search warrant. 

Subd. 3. [EXEMPTION.] For purposes of this section,bingo cards 
or sheets need not be stamped. 

Subd. 4. [PROHIBITION.] (a) No person other than a licensed 
distributor may possess unaffixed registration stamps issued by the 
betwd. 

(b) Unless otherwise provided in this chapter, no person may 
possess gambling equipment that has not been stamped and regis
tered with the betwd. 

(c) On and after January 1, 1991, no distributor may: 

(1) sell " bingo card that does not bear an individual number; or 
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(2) sell a package of bingo cards that does not contain bingo cards 
in numerical order. 

Subd. 5. [SALES FROM FACILITIES.] (a) All gambling equip
ment purchased or possessed by a licensed distributor for resale in 
Minnesota must, prior to the equipment's resale, be unloaded into a 
sales or storage facility located in Minnesota which the distributor 
owns or leases; and which _ has been registered, in adv:;:tnce, and in 
writing, with the division of gambling enforcement as a sales or 
storage facility, of the distributor's. All unregistered gambling equip
ment and all unaffixed registration stamps owned by, or in the 
possession of, a licensed distributor in the state of Minnesota shall 
be stored at a sales or storage facility which has been registered with 
the division of gambling enforcement. No gambling equipment may 
be moved from the facility unless the gambling equipment has been 
first registered with the board. 

(b) All sales and storage facilities owned, leased, used, or operated 
by a licensed distributor may be entered upon and inspected by the 
employees of the division of ganiblingenforcement or the director's 
authorized representatives during reasonable and regular business 
hours. Obstruction of, or failure to permit, entry and inspection is 
cause for revocation or suspension of a distributor's licenses and 
permits issued under this chapter. 

(c) Unregistered gambling equipment and unaffixed registration 
stamps found at any location in Minnesota other than a registered 
sales or storage facility are contraband under section 349.2125. This 
paragraph does not "EP!Y to unregistered gambling equipment 
being transported in interstate commerce between locations outside 
Minnesota, if the interstate shipment'is verified by " bill of lading 
or other valid shipping document. ' , 

Subd. 6. [VIDEO PULL-TAB DEVICE MEMORY CHIPS.] For 
purposes of this section only, "gambling equipment" includes any 
memory chip used or intended to be used ,to" drive" video pull-tab 
device. 

Sec. 24. Minnesota Statutes 1989Supplement, section 349.163, as 
amended by Laws 1989, First Special Session chapter 1, article 13, 
section 10, is amended to read: 

349.163 [LICENSING OF MANUFACTURERS.) 

Subdivision 1. [LICENSE REQUIRED.) No manufacturer of gam
bling equipment may sell any gambling equipment to any person 
unless the manufacturer has beeR issued a current and valid license 
by the board under eBjeetive this section and other criteria pre-
scribed by the board by rule. - - --
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~ manufacturer licensed under this section may not also he 
directly or indirectly licensed as a diStrThutor under section 349.161 
or as ~ vhleo pull-tab wholesaler under section 22. 

Subd. 1a. [QUALIFICATIONS.) ~ license may not he issued under 
this section to ~ person, or to ~ corporation, firm, or partnership 
which has as an officer. director, other person in ~ supervisory or 
management position, or employeeerrgible to make sales onbehali' 
of the distributor, ~ person, who: 

(1) has been convicted of ~ felo.DY; 

(2) has ever been convicted of ~ felon,r involving fraud or misrep
resentation or ~ crime involving gamblIng; 

(3) has ever been convicted of (i) assault, (ii) any criminal 
violation involving the use of ~ firearm, or (iii) making terroristic 
threats; 

(4) if; or has ever beeri engaged in an illegal business; 

(5) owes $500 or more' in delinquent taxes as define,d in section 
270.72; 

(6) has had ~ sales and use tax permit revoked ~ the commis-
sioner of revenue within theTast ,two years; or , 

(7) after demand, has not filed tax returns' required . ~ the 
commiSsWner of revenue. 

Subd. 2. [LICENSE; FEE.) A iicenseunder this section is valid for 
one year. The annual fee for the license is $2,500. 

Subd, 3. [PROHIBITED SALES.] (a) A manufacturer may not: 

(1) sell gambling equipment to any person not licensed' as a 
distributor unless the manufacturer is also a licensed distributor; .... 

(2) sell gambling equipment to a distributor in this state that has 
the same serial number as another item of gambling equipment of 
the same type that is sold by that manufacturer for use in thisstat""i 
or 

(3)on and after January 1, 1991, ship or causeto be shi);ed into 
this state a paper pull-tab that is not clearly marked with t e words 
"For Sale In Minnesota Only,"~-' . ---,-

(b) !2:. manufacturer, affiliate of ~ manufacturer, or person acting 
as ~ representative, agent, or employee of ~ manufacturer may not 
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provide ~ lessor of gambling premises any compensation, gift, 
gratuity, premium, or other thing of value. 

Subd. 4. [INSPECTION OF MANUFACTURERS.] Employees of 
the division and the division of gambling enforcement may inspect 
the books, records, inventory, and manufacturing operations of a 
licensed manufacturer without notice during the normal business 
hours of the manufacturer .. 

Subd. 5. fPULL-TAB AND TIPBOARD FLARES.] A manufacturer 
may not ship or cause to be shipped into this state any deal of 
pull-tabs or tipboards that does not have its own individual flare as 
required fOr that deal ~ rule ofthe board. No person other than ~ 
manufacturer ffiiY manufacture, alter, modify, or otherwise change 
~ flare for ~ dea of pull-tabs or tipboards except as allowed ~ this 
chapter or board rules. . . 

Subd. 6. [SAMPLES OF GAMBLING EQUIPMENT.] The board 
shall require .each licensed manufacturer to submit samp!eS to the 
board of each item of- gamblIng e~ui~ment the manufacturer man
ufactures for sale in this state. '1' e ard shall Inspect and test all 
such equipment as it deems necessary to determine the equipment's 
compliance with law and board rufes. The board may request the 
assistance of the commissioner of public safety and the director of 
the state lottery division in perfOrming such tests. 

Subd. 7. [RECYCLED PAPER REQUIRED.] All .tull-tabs sold in 
Mli1iieSota ~ ~ licensed manufacturer on and atter anuary 1, 1991, 
must be manufactured on recycled paper. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 349.164, is 
amended to read: 

349.164 [BINGO HALL LICENSES.] 

Subdivision L [LICENSE REQUIRED.] No person may lease a 
facility to more than one individual, corporation, partnership, or 
organization to conduct bingo without having ebtaineEi a current 
and valid bingo hall license under this section, ttnIess tile lesstw is a 
fuenSeifOFgaHizatisfl. 

Subd. 2. [LICENSE APPLICATION.] The board may issue a bingo 
hall license to persons who meet the qualifications of this section if 
the board determines that a license is consistent with the purpose of 
sections 349.11 to 349.22. Applications must be on a form the board 
prescribes. The board may not issue or renew.a bingo hall license 
unless the conditions of section 349.213, subdivision 2, have been 
satisfied. 

Subd. 3. [QUALIFICATIONS.] A license may not be issued under 
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this ~etiQ~ to a perSon, SF' te a org:l.nization, corporation, fIrm, or 
partnership which is not ~ legal owner 01 the facili~, or to "'
person, organizatIOn, corporatIOn, firm, or partnership wI11ch has as 
an office:r:, director, or other person in a supervisory 01: management 
position, who: ' 

(1) has been convicted of a felony withffi the f"'St five y-eaFS; 

(2) has ever been convicted of a felony involving fraud or ,misrep
resentation or a crime involving gambling; 9P ' 

(3) has every been, convicted of (i) assault, (ii) any criminal 
violation involving the use 01 "'- firearm, or (iii) making terroristic 
threats; 

(4) owes delinqu';nt ta"es in excess of $500 as defined in section 
270.72; or 

, (5) after demand, has not filed tax returns· required Qy the 
commlSsWner of reven--ue.-

Subd. 4. [FEES:] The annual fee for a bingo hall license is $2,500. 

Subd. 5. [CRIMINAL HISTORY.] The board may request the 
assistance of the division of gambling enforcement in investigating 
the background of an applicant for a bingo hall license and may 
reimburse the division of gambling enforcement for the costs. The 
board has access}o all criminal history data compiled by the bureau 
of criminal apprehimsion:'and the division of gambling enforcement 
on licensees and applic'mts. 

Subd. 6. [PROUIBITION'PROHIBITED ACTS.] No bingo hall 
licensee2 person holding ,'~ financial or' managerial interest in ~ 
bingo hall, or an affiliate thereof may alse, 

(1) be a licensed distribl!ior or licensed manufacturer or affiliate of 
the distributor or manufacturer under section 349.161 or 349.163 or 
a wholesale distributor (jf alcoholic beverage&i 

Sabth +. [RESTRICTIONS.] A binga halllieensee ..... affiliate ef the 
lieensee may __ 

flf (2) provide any staff to conduct or assist in the conduct of bingo 
or any other form of lawful gambling during the binga eeeasien on 
the premises; -

'f2+ (3) acquire, provide storage or inventory control, or report the 
use orany gambling equipment used by an organization that 
,conducts binga lawful gambling on the premises; 
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W(4) provide accounting 'servicestoan organization conducting 
biHga lawful gambling on the premises; 

W (5)' solicit, suggest, encourage, or make any expenditures of 
gross receipts of an organization from lawful gambling; 'or 

W (6) charge any fee to i: person at a biHga oeeas;eH, without 
which the person could not play a bingo game or participate in 
another form oflawfulgambling on the premises; 

(7) provide assistance or participate in the conduct of lawful 
gambling on the premises; or 

(8) permit more than 21 bingo occasions to be conducted on the 
premises in any week,.. . 

Subd. 87. [LEASES.] All of the remuneration to be received from 
the organization for the conduct oflawful gambling must be stated 
in the lease. No amount may be paid by the organization or received 
by the ojle.ate • .,r the bingo hall licensee based on the number of 
participants attending the bingo occasion or participating in lawful 
gambling on the premis"s, or based on the gross receipts or profit 
received by the organization. AlIJ)rOvisions of section 349.18 ~ 
to lawful gambling conduc~ed.in bingo halls. 

Subd. 9 8. [REVOCATION AND SUSPENSION.] A license under 
this section may be suspended by the board for a violation of law or 
board rule or revoked for (1) failure to meet the qualifications in 
subdivision 3 at any time; or .evekeel ffi¥ ~ the beaffI e1ete_iHes 
to be (2) a jlatteFR of willful '1ielatioHsviolation oflaw or board rule. 
A revocation or suspension is a contested case under sections 14.57 
to 14.69 of the a<lministrative proc,,~ure act. 

Sec. 26. [349.1651 [PREMISES PERMITS.] 

Subdivision 1. [PREMISES PERMIT REQUIRED; APPLICA
TION.I No licensed organization may conduct any lawful gambling 
at any site unless i! has first obtained from the boa~d " premises 
permit for the site. The board shall prescribe " form for permit 
applications, and each application for a permit mustoesubmitted on 
" separate form. The board may ~ rule limit the number ill 
premises permits that may be issued to an organization. 

Subd. 2. [CONTENTS OF APPLICATION.] Each application for" 
premises' permit must contain: . 

(1) the name and address of the applying organization and of the 
organization's gambling manager; 

(2) " description of the site for which the permit is sought, 
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including its addresS and, where applicable; its placement within 
, another premises or establishment; 

(3) if the site is leased, the name and address ,,[the lessor and such 
informatIon about the lease as the board requires~uffingall 
rents and other charges for the use of the site; and 

(4) .other information the board deems necessary to carry out its 
purposes. 

An organization holding a premises permit must notify the board 
within ten days whenever any material change is made in the above 
liifOTITi.:illOn. ----c ---

Subd.3. IFEES.] The board may issue four classes of premises 
permits, corresponding to the classes of licenses authorized under 
section 349.16, subdivision 6.1'he annual fee for each class of permit 
is: 

, (1) $200 for !'o class 5. permit; 

, (2) $125 for !'o class !! permit; 

(3) $100 for a class C per;"it; and 
-'-, '-,- -- - -, -,--, 

(4) $75 for !'o class .Q permit. 

Sec. 27. [349'166] [EXEMPTIONS; EXCLusioNs.] 

Subdivision h' [EXCLUSIONS.] (a) Bingo may be conducted 
without !'o license and with.out complying with sections 349.17, 
subdivision h and 349.18, if It IS c'onducted: 

(1) in connection with a count yfair, the state fair, or a CIVIC 
cerebration if it; ~ notCoD.d-ucted for more than 12 consecutive days 
in ~ calendar year;' or 

(2) I:J,y an organization that conducts four or. fewer bingo occasions 
in!'o calendar year. 

No organization that holds~license toconductlawful gambling 
under this chapter may conduct bingo under this stibdlVision. 

(b) Bingo maybe conducted within !'o nursing h.ome or !'o senior 
citizen housing project or I:J,y !'o senior citizen organization wlthOiit 
compliance with sections 349.11 to 349.213 j!the rrizesfor !'osingle 
bingo ga,r do not exceed $10, total prizfis awarde at a single bingo 
occasion ~ not, e){ce,ed $200, no more t an two bingo occasIOns are 
held !i.Y. the organization or at the facility each week, only members 
of Jhe organization or residents of the nursing home or housing 
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project are allowed to ~ in ""gingo game, no compensation is paid 
for any persons who conduct t e bingo, ~ manager !§. appointed to 
supervise the bingo, and the manager registers with the board. The 
gross receipts from bingo conducted under the limitations of this 
subdivision are exempt from taxation under chapter 297 A. 

(c) Raffles may be conducted ~ an organization without comply
irlg with sections 349.11 to 349.14 and 349.151 to 349.213 .if the 
value of all raffle priis awaideiIlJi the organization in "" calendar 
year .does not exceed 750. 

Subd. 2.fEXEMPTIONS.) (a) Lawful gambling may be conducted 
~ an organization as defined in section 349.12, subdivision 12, 
without complying with sections 349.151 to 349.16; 349.167; 
349.168; 349.18; 349.19; and 349.212 if: 

(1) the orf.anization conducts lawful gambling on five or fewer 
. days in "" ca endar year; . 

(2) the organization does not award more than $50,000 in prizes 
foi'Tawful gambling in "" calendar year; 

(3) the or",anization ~ "" fee of $25 to the board notifies the 
board in wrIting not less than 30 drYS before each lawful gambling 
occasion of the date and location 0 the occasion, or 60 days for an 
occasion helOTn the case ofa city of the first class, the types oflawful 
gambling to becondUctea, [he prIzes to be aWai'Oe<l";-and recervesan 
exemption identification number; . 

(4) the organization notifies the local government unit 30 daYa before the lawful gambling occasion, or 60 days for an occasion hel 
in "" city of the first class; 

(5) the organization purchases all gambling equipment and sup
plies from "" licensed distributor; and 

(6) the organization reports to the board, on "" single p:igE' fonn 
prescribed ()y the board, within 30 days of each gambling occasion, 
the gross receipts, prizes, eXHenses, expenditures of net profits from 
the occasion, and the identilcation of the licensed distributor from 
whom all gamblingequipment was purchased. --

(c) !!: the or anizationfails to file "" timely report as required ~ 
paragraph ~ clause (3) or (6), ~250 penalty ~ imposed on the 
organization. Failure to file "" tiilely report does not disqualify the 
or anization as exempt under t is paragraphlf ~ report ~ subse-
quently ~ and the penalty paid. . 

(d) Merchandise prizes must be valued at their fair market value. 
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(e) Unused pull-tab and ti~board deals must be returned to the 
distributor within seven wor ing days after the end of the laWIuI 
gambling occasion. The distributor must aacept and ~ a refund for 
all returns of unopeuea and undamagecr eals returI)ea under tIllS 
paragraph. . 

(I) An organization that is exempt from taxation on purchases of 
pull-tabs and tipboards under section 349.212, subdivision .4, ~ 
~raph ~ must. return to the distributor aiY tIpboard or pull-tab 

eal rio part of which!!, uSed .at the lawfu gambling occasion for 
which !! was pui'ChiiSed ~the organization. 

Subd:3. [RAFFLES; CERTAIN ORGANIZATIONS.] The provi
sions of sections349.21 and 349.211, subdivision lh and the mem
berSli.ip re~U1rements of' sections ~ ~nd 349.20 do not ~ to 
rames con· ucted fu:. an orgamzatIOn whIch directly or under con

. tract to the state or a pohtical subdiviSlOilOehvers health or social 
servIces and which is !'! 501(c)(3) organization if the prizes awaroed 
in the raffies are rear or personal property donateUfu: an mdividual, 
firm, or other organization. The:ffirson who accounts for the grOSS 
receipts, expenses, and profits of t e raffies may be the sarrie person 
who accounts for other fUllds Of the orgarnzation-:- -.----

Subd. 4. lTAXATION.] An organization's receipts. from . lawful 
gaIiiIilliig that is exempt from licensing under this. section is not 
subject to the tax imposed fu: se.ction ;297 A.02Or 349.212 .. 

Sec. 28. [349.167] [GAMBLING MANAGERS.] 

Subdivision 1. [GAMBLING MANAGER REQUIRED.] (a) All 
lawful ~ambling conducted. ~ !'! licensed 01anization must be 
un~er t e su~ervision of a gambling manag~r. gmpbling ma.nag~r 
aesIgitated ~an orgamzatIon to supervise lawful gamblIng !!" 
responsible for the gross receifts of the 0M)'iilz91lon and for its 
conduct in compliance with al laws aIld ~ The organization 

. must maintain,· or require too pedon designated as !'! gambhng 
manager to maintain, a fidelity bon in the sum or $25,000 in favor 
of the organizatiori and the ~tile, conditioned on (1) the. faithi'iiI 
perrormance of the manager s uties;and (2) tM payment of aU 
taxes dueunder this cha~ter on lawful expendItures or grOSS pro~ts 
from lawful gambling. 'he terms of the bOndmrist provide t at 
notice be Faven to the board in writing not less than 30 days before 
its cancel abon.In the case Of conflicting claims aga;nst a bond a 
Claim fu: the statelias preIerence over !'! claim ~ the organiZiillOn-: 

(b) ~ person may not act as ~ gambling manager for more than 
one organi?:.ation .. 

(c) An organization may not conduct lawful gambling without 
haVin~tgambling manager :Tli.e board must be notified in writing 
of !'! .<': arige in gambling managers. Notmcation mustoe. made 
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within ten da~s of the date the gambling manager assumes the 
manager's dutle$. 

(d) An organization may not have more than one gambling 
manager at any time. 

Subd. 2. [GAMBLING MANAGERS; LICENSES.] Nopelison may 
serve as a gambling manager for any orfanizatiOri unless t e person 
possesses !'. valid gambling manager'sicense.from the board. The 
board may issue a gambling manager's license to !'. person applying 
for the license who: . . . 

(1) has received training as ~equired in subdivision 5; 

(2) has not been convicted of ~felony in !'. state or federal court; 

(3) has not at any time within the five yearS pror to the license 
application committed any violation of law or oarn rure which 
resulted in the revocation of any license issuedD--'y theboardj . 

(4) has never been convicted in ~ state or federal court of anY 
criminal vIOIatlon involving fraud, thert,Tax evasion, misrepresen-
tation,. or gambling; . . 

. (5) has ·never been convicted of (i) assault, (ii) any criminal 
viOiat1OilillVOIVing the use of!'. firearm, or (iii) making terroristic 
threats; and . 

(6) has not eng~ged in condl1ctthe board determines is contrary to 
the hl~blicnealth,welfare, or safety or the integrity of lawful 
gam mg. . . . .. 

. A ~mhling manater's license is valid for one ye'" unless sus
pef. d orrevoked. 'Fe annualfee rot !'.gaIDliling mariager'S1lceiiSe 
~ 100. . .... .. ... 

Subd. 4. [SUSPENSION; REVOCATION.] Theboardma-l; suspend 
or revoke, as provided in board rules a gambling manager s license 
for a violation oflaw or board rule. A suspension or revocation.is a 
contested case under sectToiiS 14.57to 14.69 of the admInIstrative 
procedure act. -- -- - ----

Subd. 5. [TRAINING OF GAMBLING MANAGERS.) (a) The 
board shan ~ rule require all persons licensed asgamblinI man
agers to receIve periodic training in laws and rules governing awrur 
gambling. The rules must contain the followmgrequirements: 

(1) each gambling manager must have received such· training 
beroi'e being issued !'. new license; . . .'. . 



70th Day] WEDNESDAY, MARCH 14, 1990 10231 

(2) each gambling manager applying for !! renewal of !! license· 
must have received trainmg within the three years prior to the date 
of app11cation for the renewal; and 

(3) the training required ~ this subdivision m,ay b", provided ~ 1i 
person, firm, association, or organization authonzed ~ the' hoard to 
provide the training. Before authorizing a person, finn, assOCiNon, 
of organization to provide trainir;.g, theboard mustcletermine that: 

(il the provider and all of the provider's personnel conducting the 
training are qualinea to ao ~ 

(ii) the curriculum to be use<\ fully and accurately covers all 
elemerits of laWful gambling law and rules that the board deter
mmes are necessary for a gariililln'g manager to know ---ana under' 
stand; - . - ~ . . --.- -- ---

(iii) the fee to be cbarged for participants in the training sessions 
~ fair and reasonable; and . 

(iv) the training provider has an adequate system for document
~ completion of training. 

The rules may provide for differing training requirements for 
gambling managers baseaon the class of license held ~ the 
gambling manager's organization. 

The board or the director may provide the training required ~ 
this subdivision using employees of the division. . 

. Subd. 6. [CRIMINAL HISTORY.] The board may request the 
assistance of the division of gamblingenIorcement in investigating 
the hackgrouna of an apalicant for !! gambling manager's license 
and may reimburse the ivision or gambling enforcement for the 
costs thereof. The board has access to all crlmmal history data 
conwiled ~ thecilvlSWllotgaIiiJ)lillg eIiforcementon licensees and 
applicants. . 

Sec. 29. [349.168] [GAMBLING EMPLOYEES.] 

Subdivision 1. [REGISTRATION OF EMPLOYEES.] No teWfI 
may receive compensation for participating in the conduct of ~ 
gamblin~ as an employee of!! licensed organization unless the 
person asnrst registered with the hoard on !! form the board 
prescribes. The form must require that each person registering must 

rovide (1) the persoil'Silame, address, and social security number; 
(2 !! current photograph; (3) the name, MOress, and license number 
ruthe employin1 organization; and (4) !! listing of ali employment in 
the conduct of. awful gambling within the previous three years, 
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including the name and address of each employing organization and 
the circumstances under which the employment was termInated. 

Subd. 2. [IDENTIFICATION OF EMPLOYEES.] The board shall 
issue to each erson registering under subdivision.! !'o regIsfriltiOil 
lluITiber and i enti Ication card which must include the employee's 
r,hotOgraph. Each person receiving compensation for the conduct of 
awful gambling must wear the identification card provided by the 

board at all times while engaged ni such employment. 

Subd. :L [COMPENSATION.] Compensation to persons who par
ticipate in the conduct oflawful gambling may be paid lnly to active 
members Olthe conductmgorganization or Its auxi iary, or the 
spouse or surviving spouse of an- 'active memoer, except that tile 
following ersons;maY receive compensation without being active 
members: ...!l sellers of pull-tabs, fIpboards, raffle tickets, parune: 

. wheel tickets and bingo paper; and (2) accountants performing 
auditing or 600KJ{eeping services for the organization; and (3) 
attorneys providing legal services to the organization. 

Subd. 4. [AMOUNTS PAID.] The amounts of compensation which 
may be paid under this section mal be provided for in a schediiIeOf 
compensationaaoptedOJ the boar by rule. In adOpting a schedule, 
the board must consider 1lle nature of the participation and the 
types of lawful gambling pai'tiCij)ated in.- -- --

Subd. §., [COMPENSATION RECORDS.] An organization paying 
compensation to persons for the conduct of laWful gambling must 
maintain a compensation record. The record must be retained for at 
least two ;lears after the month in which the compensation i!' paii 
Therecor mustoe an itemization of eachpayment made to eac 
recrpIei1tOfCoffipensauon and must mCIUde the amount of compen
sation para: and the full name;adUress, and membership status of 
each recipient. 

Subd. 6. [COMPENSATION PAID BY CHECK.] Compensation 
paid by an organization in connection with lawful gambling must be 
in the rorm of a checF drawn on the or~anization's ~iliiibTIng 
accOUrit, as specmed III sectIOil 349.I9, an paId direct y to the 
employee of the organization. 

Subd. 7. [PENALTY.] (a) An organization that makes payment of 
compensation, or causes compensation to be made, which violates 
the rovisions or sUbdlVlsion :! shall be assessed a civil penalty not 
to exceed .1,000 for each vioTation of subdivision 4. A second 
VlOIatiOil within 12 mOnThs of notification ~ the board to the 
organization of the first violation shall result· in suspension of the 
organization's gambling license for a period of three montlls, in 
addition to finy civil penalty assessea. A third violation within 12 
months 011 e board's notificatIOn to the-organization of the secolld 
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violation shall result in revocation of the organization's gambling 
license in a:UcITtion to any civil penalty assessed. 

(b) Upon each violation, the director shall notify the organization 
in writing of its violation aiidof the penalties under this subdIvision 
ror futnre violations. Notillcation is eflective upon mailing. 

(c) For I.'nrposes of this subdivision,. '! violation consists of,! 
pa~roll perIod or compensatIOn date that mcludes payments made m 
via ation of subdivision 4. 

Subd .. 8. [PERCENTAGE OF GROSS PROFIT PAID.] A licensed 
orFanon may ~ a percentage of the ~ pr0tH ITom raffle 
tic et sales to a nonproiit organization which seIls ra etiCKets for 
the licensed organization. 

Sec. 30. Minnesota Statutes 1988, section 349.17, as amended by 
Laws 1989, chapter 334, article 2, section 26, is amended to read: 

349.1nCONDUCTOF BINGO.] 

Subdivision 1. [BINGO OCCASIONS.] Not more than "'* seven 
bingo occasions each week may l)e conducted by an organization. At 
least 15 bingo games must be held at each occasion and a bingo 
occasion must continue for at least 1-1/2 hours but not more than four 
consecutive hours. . 

. Subd. 2.· [BINGO ON LEASED PREMISES.] fa} A Jre"S6ft 6f' 

eeFflepatieR, etI!& thaR .... ePgtHli.atieR, whieft leases aBY flPeffiises 
that it _ te tw.. 6f' _ epgaRi.atieRs fer flllPfleses iRellleliRg the 
eeRallet #" hlBge eeeasieRs, may nat al±ew _ thaR t& hlBge 
eeeasieDs te he eeRalletea 00 the flPeffiises ffi tlIlj' week. 

W If aft 8FgaBi21atisft esftauets hlBge 6ft f1peHlises it. dees nat &Wfl-; 
.the epgaRi."tieR HH>St flpeviae the Beare with the _ sf the 9WBeP 

aM I-ess& sf the flPeffiises, ""flies #" all agpeeffieRts set",eeR the 
e'gaRi.atieR aM the 9WBeP 6f' less&, aM the _ sf effiflleyees sf 

. the 9WBeP6f' lesser whe will he pesfl8Rsisle' fer the flPeffiises elll,iRg 
the hlBge eeeasien heM fi:Y the epgaRi.atien. 

W.Dnring any bingo occasion heM conducted by an organization 
00 fl,effiises it <lee;; nat awn, the organization shall be directly 
responsible for ~he: 

. (1) staffing of the bingo occasion; 

(2) conducting of lawful gambling during the bingo occasion; 

(3) acquiring, storage, inventory control, and reporting of an 
gambling equipmenLused by the organization;affi 
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(4) receipt, accounting, and all expenditures of gross receipts from 
lawful gamblingi and 

(5) preparation of the bingo packets. 

Subd. 2a. [DISTRIBUTOR LICENSE EXEMPTION" FOR LES
SOR.] As part of a lease agreement on a leased bingo premises, the 
lessor may furnish bingo equipment without being a licensed 
distributor. For purposes of this section, "furnish" does not include 
the right to sell or offer for sale. . 

Subd. 3. Each bingo winner must be determined and every prize 
shall be awarded and delivered the. same day on which the bingo 
occasion is conducted. 

Subd. 4. [CHECKERS.] One or more checkers must be engaged for 
each bingo occasion. The checker or checkers must record, on a form 
the board provides, the number of cards pl'lyed in each game and the 
prizes awarded to recorded cards. The form must provide for the 
inclusion of the registration number of each card and must include 
a checker's certification that the figures recorded are correct to the 
best of the checker's knowledge. 

Subd. 5. [BINGO CARD NUMBERING.] The board shall h rule 
require that all licensed organizations (1) conduct bingo onlYlail)g 
l~uid daiilJers on cards that bear an mdividual number recor e £Y 
~ distributor; (2) sell all btgo cards only in the order of the 
numbers appearing on the car s; and (3) use each bingo card Tor no 
more than one r'ngooccasion. In lieu of the reqmrements of c1aiises 
(2) and (3), ~ icensed organization may electronically record the 
sale of each bingo card at each b'f)go occasion, 1ilig an electronic 
recording system ap~roved h the oard. In lieu 0 t e requirements 
of clauses (1), (2), an @2,a ilcenseaorganizatlonmay conduct bing(j 
usin1 electronic remote units ~ simulate bingo games an 
whic are programmed for ~ certam number of ~ ~ ~ central 
computer, provided thatrul such electronic eguipment ~ approved 
~ the board. . ' . . 

Sec. 31. [349.172] [PULL-TABS; INFORMATION REQUIRED TO 
BE POSTED.] . 

An or~anization Belli.ng pull:tabs, other than plaYi on ~ video 
pull-tab eviceat any location must post for each dea Grpull-tabs 
all major xrizes that have been awarded for pull-tabs purchased 
rrom that eal and the name of the winner <>reach major Piize. The 
iiirorm--,;:rron must be posted prominently at the .point 0 sa e of the 
deal. An itSUy legIble pull-tab flare whicll1ists prizes in that deal, 
and on ~ prizes are marked or crOSse([ off as they are awaroea, 
satisfies the requirement of this section that major prizes be posted, 
provided1llat a separate flare is pORed for each deal of pulr.tabs. An 
organization must.post or mark 2- each illiifor prize and post the 
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name of the prize winner immediately upon awarding the prize, A 
"major prize" in !! deal of pull,tabs !!' any priz{ that !!' at least 50 
times the face. value of any pull-tab in the de.a , 

Sec, 32, [349,1731 [VIDEO PULL-TAB DEVICES,] 

Subdivision L[LICENSES,j (a) No organization :day operate !! 
video pull-tab device for which the board has not issu a license. An' 
application for a video pun=tab device license must be on a form the 
board prescribes and must contain the following informaTion: -

(1) the naine, address, and license number 6f'the'organization 
applying for the licellse; . 

(2) the name, address, and license number of the distributor that 
will beTeasmgthe device to the applicant; - --

(3) the name and address of the premises on which the device!!, to 
beTocated; 

(4) the serial number, the modelilUinber,imd the name of the 
manufaCtureror other idelillfymgnumber of the dffice; and- -

(5j such other information as the board deems necessary to 
. identify the device and insure its compliance with law and board 
rules. 

(b) A license issued under this section is valid for one year. The 
board shall set and ch~ fee for each license under this secwm 
in an amount Siifficient to reiriiburse the board for its co.sts in 
ruhiimistering and enforCIng this sectiOrl other than the costs 
recovered under subdivision 3. 

(c) A license "issued under this section must display 
information required in paragrapn(a), clauses (1)to (5). 

all the 

(d) The license must specify ~ name those persons whom the 
board has approved to have access to the device, and the extent of 
that access. The board may not approve any person to have such 
access who is not (1) an active member of the licensed organization 
applying for the license, or (2) !! licensed distributor or an employee 
thereof. No person other than !! licensed peace officer or an autho
rized emplOyee of the board, the commissioner of revenue or the 
commissioner of publiC safety may obtain or attempt to obtain access 
to ~ device or to any of its pa, or components unless that person .i§: 
named and authorized on the icense to have such access.· .. -------

Subd. ~[LICENSES; LIMITATIONS.] (a) The board may not have 
outstanding at ana time morethan 100 licenses· issued under this 
section. The boar shall,' in issuing licenses under this section, 
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insure as nearly as practicable that the locations of the licenses are 
equally divided between locations where paper pull-tabs will also be 
sold and locations where paper pun::tal.)s will not be sold. 

(b) All licenses issued under this section expire July h 1993. 

Subd. 3. [IN.SPEC;TION OF DEVICES.) (a)'The board may issue" 
video pull-tab device license only for" device!1 has determined is in 
compliance with all applicable law and rules. The board shall 
examine and if necessary conduct tests on each video purr::tab device 
for which" license i!! applied, and may examine and if necessary 
conduct tests on any component of such a video pull-tab device. The 
board may request the assistance of the commissioner of public 
safety or contract for the services of a consultant or testing labora
~ in making examinations or conductiny tests. The board shall 
require that the manufacturer of a video pul -fiil)(fevice Pll.l': all costs 
of examining and testing the device or any of its components. 

(b) No manufacturer, distributor, or video pull-tab device whole
saler may sell or lease any video sull-tab device unless the board has 
determined that the device and a I its components are in compliance· 
with all appTICable1aws and rules. 

Subd. 4. [DISPLAY OF LICENSE.) An organization operating a 
video pull-tab device must prominently display the license on the 
device at all times when the device i!! available for ~ by the 
public. An organization may dispIaYa license only on the device for 
which it was issued. 

Subd. 5. [SPECIFICATIONS.) (a) !l video pull-tab device approved 
!>.l' the. board must be driven !>.l' " sealed read-only memory chip 
displaying or having attached such information as the board deems 
necessary, which must include (1) identification of the manufac
turer; (2) the number of ~ fOr which the chip has been pro
grammed; (3) the serial number of the chip; and (4) the words "For 
Sale in Minnesota Only." !l chip must be secured within the device 
!>.l' " strip of security tape of" to'I"'. approved !>.l' the board, capable 
of evidencing the removal of" chip from its memory board . 

. (b) A chip must be programmed for a specific number of~ and 
be incapable of offering any plays in excess of that number. The 
number of~ programmed onto any chip must be the number on 
which tax has been paid under section 349.2I2,""slibdlVlsion 4. The 
chip must be programmed to accept only the same price for all plays 
on the chip. !l chip must also have programmed onto !1 the 
percentage of ~ which are winning ~ and the percentage of 
total receipts on all ~ which are returned to players as prizes, 
and may not be capable of having these percentages altered. 
Winning ~ must be randomly distributed on each chip, and" 
chip must be designed and programmed in sUCh " way that the 
location of winning chances can~ot be determined in advance .. A 
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chip on which all programmed ~ have been exhausted must be 
replaced before the device may again be operated. 

(c) A video pull-tab device must display, on the video screen or 
elsewhere, the price of each chance, the percentage of total chances 
on thelhlp that are winning chances, and the number offree games 
or cre its awarded for each successful chance. If the information is 
displayed on the video screen it must be displayed at all times when 
the machine IsOperaole but not being played. - - ----

(d) A video pull-tab device m,ust contain .'! prize meter with .'! 
printer. The prize meter must be capable of dispensing to any player 
a voucher containing: 

, , (1) the name of the establishment where the device is located; '------,- ---------

(2) the organization operating the device; 

(3) the license number of the' device; , 

(4) a sequential number of the voucher and a separate encrypted 
validatIOn number; 

(6) the value of any credits won. 

The prize meter must print and retain inside the device a ~ of 
each such VOUCher issued. The device must not be capable of 
returning anything to the player other than the VOUCher. 

(e) A video pull-tab device must contain electronic accounting 
meters which ,must be maintained at all times, whether or not the 
game g: btng ~iea with externru power. The follOWing infonna
tion must e recor ed and stored on.'! meter capable of maintaining 
totals of' not less than eight digits: 

(1) total coins and bills inserted ~ players and their value; 

(2) total credits wagered; 

(4) total credits paid out ~ printed ticket voucher. 

The following information must be recorded and stored on .'! meter 
capable of maintaining totals of not less than six digits: 
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.(l) number of times access was obtained to· the compartment 
containing the memory chip; --

(2) number of chances played on the memOry chip; and 

(3) number of cumulative credits representing credits won. and 
money inserted ~ !! player but not redeemed or played off. 

Electronic accounting rneters mal be cleared 0ffY ~ an employee . 
of the board, or ~ an authorize person in t e presence of an 
ernpwyee of the board. The organization to whlCli the device was 
leased must make a written record ofthe readiiigSberore and after 
crearrnifThe record must IncIilde tIiereasonw~y the meter was 
cleared. Aseparaterecord must be made for eac meter cleared. If 
the record ~ kept ~ an aufliOrlze<r person, !! coPY must be provided 
to tJle1lOa:rd. . 

(D be video pull-tab device may not offer aIV game bor gambling 
form other than the siiiiiilation of the game 0 pull-ta s. 

ilQ, be video. pull-tab device may not have any functions or 
parameters adjustable h or through anI separate video display or 
input codes except for the adjustment 0 wholly cosmetic features. 

(h) be video pull-tab device must contain !! meter ;md printer 
wfilch issues, on activafiOiiOl a switch, an accounting ticket con
taiiUilgthelolIOwing information: - --. --

(1) the name of the licensed organization; 

(2) the location of the device; 

(3) the license number and manufacturer's serial number of the 
deVICe; -- --- - -

(4) the time and date Qtthe printout; 

(5) the registration number of the chip driving the device; 

(6) the readings from the meter required under paragraph (e); and 

(7) other information the board ~ rule requires. 

No person may activ"te the switch required in this paragraph who 
~ not authorized !!y the board to do so.· .. 

Subd. 6. [HARDWARE REQUIREMENTS:] (a) be video pull-tab 
device must have: ---------
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. (1) !!surgeprot<\ctor for all power fed to the device; 

.• (2)' a Pfwlir "switchl;"'ated iIi an accessible pltce withiRthe 
interior 0 t e aevICe,' which contrOlS the eledricaclllTentwhlc'h 
powers tile crevice; -- --

(3) !! separate secure compartment for holding coins or currency, 
with a key 9r combinatIOn different mm that used for unlocking 
any other I'art of the device; '. 

(4)!! batteryback·uporits equivalent,which allows the electronic 
. meters of the device to. maintain accuratereaaingsTor not less than· 
180 daysaIter power ~ discontinued to thedevice, forallinforma-
tion regardlUg: .' . . 

(i) current and total tallies for amount wagered and paid out; 

(ii) .records of access to :the logic board compartment; 

(iii) records of access to the cash and coin compartments; and 

(iv)other iilform~tiori the board~ rule requires. 

(b) A video pull-tab device may not. have: . 

. . ' (l),anyhardware switch ~apable ~f altering the payme';t bibles or 
payout percentages of the. device; or' .' . '.' .... 

(2H~ mechanism or program whi~h will cause the electronic 
accouiltingmeters to clear 'autoinatICally, . 

(c) .A\,ideo pull~J;ab device and all itsc~mllf.nEmts may ':lot be 
capable of bemg adVe~~Qfu:statIc Ischarge, radIO fre
quency interference, or other electromagnetic ihterf~rehce. 

(d) All logic boards, memory chips, and other logic control cOm
ponents. of "! video pull-tab device must .:oeTocated in!! locked 
compartment which isseparate from any other compartment. The 
key or combination of this compartment must be different from that 
useQl'or unlocking any other part of the device, . 
--'~.- --'-'-.', --.'. 

(e)A:video pull-tab d~vicemust not be capable of being activa'ted 
~ !!credit card" . . .. . . . . . 

Subd. 7, [LOCATIONS.] (a) An organization may place !! video 
gulf-tiiIi crevice for operation only in a ··location approved. by the 

oard, whIch location must be spedlieiI oi). the license. The boaro 
may approve Iocati,ms that are authorizea to· sell alcoholic bever

J ar.e" at on-sale under cllaPter 340A. The board may not .allow the 
p acement of more tha~ two video pulf-tab devices in any location. 
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(b) All leases ~ which ~ licensed organization leaSes spate in ~ 
location f".r the placement of ~ video pull-tab devic~ are su Ject to 
the provIsIons 0 sectIOn 349.18. " 

(c) The board, the commissioner of revenue, and the commissioner 
of public safety may inspect at any time any locatlon agreement 
made between ~ distributor and ~ licensed organization governing 
the terms ofleasing ~ video Pull-tab device. 

(d) No video pull-tab device may stand at any place in ~ location 
where i! cannot readIly OeOOserved!ir employees of the location or 
persons supervising the OevlCe on behalf of a licensed organizatIOn. 

Subd. 8. [CONDUCT OF GAMBLING ON VIDEO PULL-TAB 
DEVICES.] No perty» receiving com~nsation for participating in 
the conduct of gam ing on ~ video pu I-tab device may gamble on 
such ~ device while so, participating. No person receiving compen
sation for participating in the conduct of gambling on a video 
j)iilITabaevice and no emalOyee of the lessor of the premises on 
which the' device ~ locate may prOVIae any information on the 
device that would give ail plaYer'an unfairaavantage in operating 
the device. No person un er age'18 may wager on or receive a prIze 
mm ~ video pull-tab UeVICe. - -

" 

Subd. 9. [PAYMENT OF PRIZES.] Ali organization may not P!!.l': 
any prize won on ~ video pull-tab device eXhP~ on presentation ~ 
the winner of the ticket voucher 9rintedO..,.Y~, evice's prize meter. 
The provisions of law and boar rules governing the retenfloiiOt 
winning pull-tabs ~ to tIcket vouchers. An organization must 
upon presentation Q[ a ticket voucher and making payment thereof 
immediately deface the voucher in a manner that prevents its reuse. 

Subd. to. [LIMITATION OF PRIZES.] A video pull-tab device may 
not: 

Subd. 11. [RULES.] The board m~y 'Qy rule provide additional 
reqUIrements for VIdeo pull-tab deVIces as !! deems necessary to 
ensure their integrity and the full accounting for ail ~ thereon. 
The rules may include: ' " " 

(1) authorization of persons who have access, to any locked area of 
~ video pull-tab device; , 

(2) additional device specifications; 
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(3) methods of determining randomness of distributing prizes in ~ 
memory chip; and 

(4) testing procedures for video pull-tab devices, 

Sec, 33, [349,174J JPULL-TAB DISPENSING MACHINES.] 

Subdivisionl. [MACHINES AUTHORIZED.] The board mlY 
authorize ~ licensed organization to sell pull-tabs by means Q... ~ 
dispensing device which dispenses pull-tabs on insertion of a coin or 
~currency. The board must indicate on the license of each organliii
tion whether the organization if; authorized to sell pull-tabs !:>.y: 
means of ~ dispensillg device. Each dispensing device instaIIed and 
maintained!:>.Y: ~ licensed organization must be of a type approved !:>.Y: 
the board. The board shall approve for installation only those 
JiiiII-taJJdispensing devICeS that it determines providea<fequate 
security, integrity, and accountability. The board may not approve 
for installation any dispensing machine which cannot hold at least 
2,500 pull-tabs at any time. 

Subd. 2. [MACHINE REQUIREMENTS.] Each pull-tab dispens
~ machine must have ~ meter which records (i) the total amounts 
of coin and currency inserle(llnto the machine, and (ii) the total 
number of pull-tabs dispensed. The meter must be in ~ compartment 
which is se arate from the compartment which holds the coins and 
CliITellCy inserte into the machine. ---- - ----

Subd. 3. [ACCESS TO MACHINES.] The board shall specify each 
person authorized to have access to ~. purr-tab dispensing macliIlle 
and shall identify each such person on the license of the organiza
tion authorized to install the machine, and the extent ()fthat access. 
No person may obtain or attempt to obtain access to ~ pull-tab 

. dispensing machine or itny part or component of a machine without~ 

. being authorized !:>.Y: the board to have such access. 

'. Subd. 4. [DISPLAY OF INFORMATION. lEach pull-tab dispens- . 
i!!g machine installed ~ a licensed organizationm:ust conspicuously 
display the following information: 

(1) the name and license number of the 'installing organization; 

(2) the number of pull-tabs originally placed in the machine at the 
beginning of the current game; 

(3) the number and amount of all prizes in the game which are at 
least 50 times the price of each individual chance in the game; and 

(4) the prize payout percentage for that game. 
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Pull-tab dispensing machines are subject to the requirements of 
section 349.172. 

Subd. Q, [LEASE OF MACHINES.] A licensed organization may 
lease a pull-tab dispensing machine only from a distributor licensed 
under section 349.161. 

Subd. 6. [PERMITTED LOCATIONS.] The license of an organiza
tion authorized to install ~ pull-tab dispensing machine must 
specify the locations where the machines will be installed .. The 
organization must have ~ premises permit for each such location. 
Not more than two machines may be installed on any premises. 

Subd. 'i. [LIMITATIONS.] The board may not (1) authorize more 
than 100 organizations at any time to operate a pull-tab dispensing 
machine, or (2) authorize any organization to operate more than two 
machines. 

Subd. 8. [REPEAL.] This section is ~epealed July h 1993. 

Sec. 34. Minnesota Statutes 1988, section 349.18, as amended by 
Laws 1989, chapter 334, article 2, sections 27 and 28, is amended to 
read: 

349.18 [PREMISES USED FOR GAMBLING.] . 

Subdivision 1. [LEASE OR OWNERSHIP REQUIRED.] An orga
nization may conduct lawful gambling only on premises it owns or 
leases. Leases must be for a period of one year and must be ffi 
writing on ~ form prescribed!>y the board. Copies of all leases must 
be made available to employees of the division and the division of 
gambling enforcement on request. A lease may not provide for 
payments determined directly or indirectly by the receipts or profits. 
from lawful gambling. The board may prescribe by rule limits on the 

. amount of rent which an organiz{ltion may pay to a lessor for, 
premises leased for lawful gambling. Any rule adopted by the board 
limiting the amount of rent to he paid may only be effective for 
leases entered into, or renewed, after the effective date of the rule. 

No person, distributor, manufacturer, lessor, or organization other 
than the licensed organization leasing the space may conduct any 
activity ffi a on the leased Sflll€e premises during times when lawful 
gambling is being conducted ffi the Sflll€e on the premises. 

Subd. 1a. [STORAGE OF GAMBLING EQUIPMENT.] (a) Gam
bling equipment owned by or in the possession of a lieense" an 
organization must be kept at a licensed gambling premises owned or 
operated by the organization, or .at other storage sites within the 
state that the organization has notified the board are being used as . 
gambling equipment storage sites. At each storage site or licensed 
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premises, the organization ',lnust have the invoices or true and 
correct copies of the invoices for the purchase of all gambling 
equipment at the site or premises. No gambling iinuipment owned 
~ an organization maylbe kept at arustributor's Dice, wareMuSe, 
storage unit,or other pace of the di~tributor's business, 

.' , '. , " ',',,:' ' 

(b) Gambling equipment,'other than devices for selecting bingo 
numbers, owned by a liceHseEi an organization must be secured and 
kept separate from gambling equipment ,owned by other persons, 
organizations, distributors, or" manufacturers esftSistent with the 
s>'gaHizatisH's iHternal eSHtFsls moo with ~ heaFEI. 

(c) Gambling equipment kept in violation of this subdivision is 
contraband under section 349,2125. 

(dj A ii~e';seEi An organization may transport' gambling equip
ment it owns or possesses between, approved gambling equiPlllent 
storage sites and to and from licensed distributors. 

, ·Suhll. ,2. [EXCEPTIONS.] (a). A'li.eBseEi An ,orgariizati6n may 
conduct raffies on a premise it does'not own 'or lease. " 

(b) A liceHsee An organization' may with the permission or the -
board, conduct bingo on premises it does not own or lease for up to 
sH. 12 consecutive days in a calendar year, in connection with a 
county fair~the state fair, or ei¥il.'! civic celeb"ition. 

(c) A licensed organizatIon may" after compliance with section 
349.213; conduct lawful gambling on premises other than the 
organization's licensed premise Cor one day per year for not more 
than 12 hours that day: A lease for·that time period for the ,exempted, 
premises must accompany the request to the board. ',' " 

Subd. 3. [PROC~S_EROlYl_R-ENTAkl:cR"ntal r.r0c.eeds-fu>.m~ __ 
premIses-awned-by a iI.eBBeEi an orgamzatlOn and eased 6F _ 

leased to one or more other lioeBseEi organizations for the pUrJ10ses of 
conducting lawful gambling shall not be reported as gambling , 
proceeds under, thIS chapter. " 

Subd. 4. [PROHIBITION.] A;' organization,may not ~ rent to 
itselfor to any of its affiliatesfOr use of space for conducting lawfiiI 
g;;:iiil)1illg:--- - - --

Soc. 35. Minnesota Statutes 1988, section 349.19,as amended by 
Laws 1989, chapter 334, article 2, .sections 29,30, 32, and 33, and' 
Laws 1989, First Special Session chapter I, article 13, section 11, is 
amended to read: ' 

349.19 [RECORDS AND REPORTS,] 
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Subdivision 1. [REQUIRED RECORD OF RECEIPTS.] A licensed 
organization must keep a record of each occasion on which it 
conducts gambling, including each bingo occasion and each day on 
which other forms of lawful gambling are conducted. The record 
must include gross receipts, quantities offree plays if any, expenses, 
prizes, and ~ gross profit. The board may by rule provide for the 
methods by which expenses are documented. Gress Feeei"ts fup biftg& 
iBeh .. le any '''BS.",t Feeeivee! by the sl!gaBi.atisB whieh IH>s beeft 
paieI by a jlffi'S9ll at the biftg& seeasisB ta play the game, without 
whieh the ~ eeuM Ret play the game, In the case of bingo, gross 
receipts must be compared to the checkers' records for the occasion 
by a person who did not sell cards for the occasion. Separate records 
must be kept for bingo and all other forms of lawful gambling . 

. Subd. 2. [ACCOUNTS.] Gross receipts from lawful gambling by 
each organization at each lieensee! permitted premises must be 
segregated from all other revenues of the conducting organization 
and placed in a separate account. All expenditures for expenses, 
taxes, and lawful purposes must be made from sucl1!'c separate 
account except in the case of expenditures previouSIYapproved ~ 
the 0wnizatiorrsmemberShip for emergencies as defined by board 
rule. ~he name and address of theDank and the account number for 
that separate account for that licensed premises, and the names of 

'organization members authorized as sigI1atories on the separate 
account must be provided to the board when the application is 
submitted. Changes in the information must be submitted to the 
board at least ten days before the change is made. Gambling receipts 
must be deposited into the gambling bank account within eae . 
business <Ia;' three days ofcompleti6n of the bingo occasion, deal, or 
game from which they are received, and deposit records must be 

, sufficient to allow determination of deposits made from each bingo 
occasion, deal, or game. The person who accounts for gambling gross 
receipts and profits may not be the same person who accounts for 
other revenues of the organization. ' 

__ ->---,S""ubd.,-3._IEXEENlliTURES;J--A:ll-expenditunls of gross profits 
'from lawful gambling must be iteniized as to payee-;--purpose, 
amount, and date of payment, and must be in compliance with 
section 349.154. Authorization of the expenditures, must be recorded 
in the Feg1ilaF monthly meeting minutes of the licensed organiza
tion. All checks for expendi~ures of gross profits m';1st be signet!!r 
at least two persons authorIzed ~ board rules to ~ thechec S. 

Subd. 4. [DISCREPANCIES.] If at a bingo occasion a discrepancy 
of more than $20 is found between the gross receipts as reported by 
the checkers and the gross receipts determined by adding the cash 
receipts, the discrepancy must be reported to the board within five 
days of the bingo occasion. , 

Subd. 5. [REPORTS.] A licensed'organization must report to the 
board and to its membership monthly, or quarterly in the case of a 
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licensed organization which does not, report more than $1,000 in 
gross receipts from lawful gambling in any calendar quarter, on its 

, gross 'receipts, expenses, profits, and expenditure of profits from 
lawful gambl ing, If the organization conducts both bingo and other 
forms of lawful gambling, the figures for both must berepqrted 
separately, In addition, a licensed organization must report to the 
board monthly on its purchases oLgambling equipment and must 
include the type, quantity, and dollar amount from each supplier 
separately, The reports must be on a form the board prescribes. 
Submission of the report required ~ section 15 satisfies the require
~ for reportmg monthly to ,.:t!><> board on expenditure of net 
pronts. 

Subd. 6. [PRESERVATION OFRECORDS.] Records required to be 
kept by this section must be preserved by a licensed organization for 
at least 3-'12 years and may be inspected by the commissioner of 
revenue, the commissioner of gaming, or the commissioner of public 
safety at any reasonable time without notice or a search warrant. 

Subd. 7. [TAX RECORDS,] The board may by rule require each 
licensed organization to provide copies of forms it files with the 
United States department of the treasury which are required for 
organizations exempt from income tax. 

Subd. 8. [TERMINATION PLAN.] Upon termination of a license 
for any reason, a licensed organization must notify the board in 
writingwithin 15 calendar days of the license termination date of its 
plan for disposal of registered gambling equipment and distribution 
ot remaining gambling proceeds. Before implementation, a plan 
must be approved by the board. The board may accept or reject a plan 
and order submission of a new plan or amend a proposed plan. The 
board may specify a time for submission of new or amended plans' or 
for completion of an accepted plan. 

Subd. 9. [ANNUAL AUDIT; FILING REQUIREMENT.] An orga
nization licensed under this chapter must have an annual financial 
audit of its lawful gambling activities and funds performed by an 
independent auditor licensed by the state of Minnesota or performed 
by an independent accountant who has had prior approval of the 
board. The board shall ~ rule prescribe standards for the audit, 
which must provide for the reconciliation of the or anization's 
gambling account or accounts with the organization's reports I e 
under subdivision 5 and section 19. A complete, true, and correct 
copy of the audit report must be filed with the board upon completion 
ofthe audit .. 

Subd.' 10. [PULL-TAB RECORDS.] The board shall ~ rule require 
a ITCellsed organization to re1uireeach winner of a pull=tab Brize of 
$50 or more to present iUentilcation in the form ola drivers icense, 
Mllii1eSOtaiaentification card, or otheriaeilW'fcation the board 
deems sufficient to allow the'''ideiiBfication and tracing of the 
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winner. The rule must re uire the or~anization to retain winnin~ 
pull-tabsOl'$500r more, an t eTcfentiication offli'ewmner of ear 
such pull-ta1),l'or3-:V~ years. -

Sec. 36. Minnesota Statutes Second 1989 Supplement, section 
349.212, subdivision 1', is amended to read: 

Subdivision 1. [IMPOSITION.] There,;s hereby imposed a tax on 
all lawful gambling, other than (1) pull-tabs purchased and placed 
into inventory after January 1, 1987, and (2) tipboards purchased 
and placed into inventory after June 30, 1988, and (3) operation of 
video pull-tab devices; at the rate often percent on the gross receipts 
as defined in section 349.12, subdivision 26, less prizes actually 
paid. The tax imposed by this subdivision is in lieu of the tax 
imposed by section 297 A.02 and all local taxes and license fees 
except a fee authorized under section 349.16, subdivision 4 8, or a 
tax authorized under section 349.212, subdivision 5. ~ 

The tax imposed under this subdivision is payable by the organi
zation or party conducting, directly or indirectly, the gambling. 

Sec. 37. Minnesota Statutes Second 1989 Supplement, section 
349,212, subd·ivision 4, is amend'ed to read: 

Subd. 4. [PULL-TAB AND TIPBOARD TAX.] (a) There is imposed 
a tax on the sale of each. deal of pull-tabs and tipboards sold bya 
licensed distributor" and each read-only memory chip intended to 
drive ~ video pull-tab device.The rate of the tax is two percent of the 
ideal gross of the pull-tab or tipboard deal or the chip, The sales tax 
imposed by chapter 297 A on the sale of the purr-ta sand tipboards 
by the licensed distributor and on the sale of ~ crip intended to drive 
~ video pull-tab device, is imposed on the retai sales price less the 
tax imposed by this subdivision. The retail sale of pull-tabs or 
tipboards by the organization is exempt from taxes imposed by 
chapter 297 A if the tax imposed by this subdivision has been paid 
and is exempt from all local taxes and license fees except a, fee 
authorized under section 349.16, subdivision 4. §. 

(b) The liability for the tax imposed by this section is incurred 
when the pull-tabs and tipboards are delivered by the distributor to 
the customer, to a common or contract carrier for delivery to the 
customer, or when received by the customer's authorized represen
tative at the distributor's place of business, regardless of the 
distributor's method of accounting or the terms of the sale. 

The tax imposed by this subdivision is imposed on all sales of 
pull-tabs and tipboards, except the following: 

(1) sales to the governing body of an Indian tribal organization for 
use' on an Indian reservation; 
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(2) sales to distributors licensed u)lder this chapter; 

.(3) sales to distributors licensed under the laws of another state or 
of.a Province of Canada, as long as all statutory and regulatory 
requirements, are met in the other state, or province; and 

(4) sales of promotional tickets as defined in section 349.12 .. '" 

(c) In the case of "" memory chip intended 'fa drive ""video pulUab 
device, the liability for the tax imposed !:>y this section is incurred 
when the chip has been delivered !:>y the manufacturer to the 
purchaser, to "" common carrier, for delivery to the purchaser, Or 
when recelved!:>y the purchaser'S representative at the manufactur
er's place of business, regardless of the manufacturer's method of 
accounting._ . . 

(d) Pull-tabs. and tipboards sold to an organization that sells 
pull-tabs and tipboardsunder the exemption fr"m licensing in 
section 349.211 27, subdivision 2, llaFagt'tIllR ~ are exempt from 
the tax imposed by this subdivision. A distributor must require an 
organizati()n conducting exempt gambling to show woof of its 
exempt status before making a tax-exempt s'lle of pl.l11-tabs or 
tipboards to such an organization. A distributor shall identj.fy, on 'lll 
reports submitted to the .commissioner, all sales of pull-tabs and 
tipboards that are exempt from tax under this subdivision. 

6ec. 38. Minhesota Statutes 1988, section 349.212, subdivision 5, 
is amended 'to read: 

Subd.,5. [LOCAL GAMBLING TAX.] (a) A statutory or home rule 
ch~rter city which ,has one ,or more licens~ organi,zations epeFating 
conducting I"wful gambling, and a county which hasQne or more 
licensed organizations outside incorporated areas ellerating con
ducting lawful gambling, may with the prior approval of the board 
impose a local gilmbling tax on each licensed organization within 
the city's or county's jurisdiction. l'he till< may he imllesed'6ft!y if the 
ameHBt if> "" Feeeived by the eity 8l' eeHBty is necessary if> _ the 
eests ;neHrred by the eity8l' eeHRtyif> FegH)ate IawM glHBbUng: The 
board may approve "" local gambling tax only if i! determines that 
the revenue from the tax will be used exclusively for lawful 
gambling enforcement and regulation or other law enforcement 
purposes. The board may withdrawapproval of "" local gambling tax 
if it determines that the revenue from the tax is or will be used for 
any purpose other than lawful g:iii1bfiflg enforcement andreguia= 
tions or other law enforcement. 

(b) The tax imposed by this subdivision may not exceed three 
percent of, the gross Feeeillts profit of a licensed organization fromall 

. lawful gambli.ng less )lFffies aetHany )l8iEI eHt conducted by the 
organization. A eity 6l' eeljBty may Bat """ meaey celleeted HBEIer 
thi;9 .sHBElivisieR f8l'anyllHFllese ether thaD f8l' the IlHF)lese af 
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FegHlating lawful gamaling. A tax imposed under this subdivision is 
in lieu of all other local taxes and local investigation fees on lawful 
gambling.· . 

(c) Any city or county that imposes a tax under this subdivision 
shaIl annually by March 15 file a report with the board in a form 
prescribed by the board showing (1) the amount of revenue produced 
by the tax during the preceding calendar year, and (2) the use of the 
proceeds of the tax. 

Sec. 39. Minnesota Statutes 1988, section 349.2121, subdivision 1, 
is amended to read: 

.' Subdivision 1. [APPLICATION AND ISSUANCE.] Every distrib
utor licensed by the board who sells pull-tabs and tipboards to 
organizations authorized to sell pull-tabs and tipboards under this 
chapter, and every manufacturer who sells video pull-tab devices 
under this chapter, must file with the commissioner of revenue an 
application, on a form the commissioner prescribes, for a gambling 
tax identification number and gambling tax permit. The commis
sioner, when satisfied that the applicant has a valid license from the 
aoard, shall issue the applicant a permit and number. A permit is 
not assignable and is valid only for the distributor or video pull-tab 
device manufacturer in whose name it is issued. 

Sec. 40. Minnesota Statutes 1989 Supplement, se~tion 349.2121, 
subdivision 2, is amended to read: 

Subd. 2. [RECORDS.] (a) A distributor shall keep at each licensed 
place of business complete and accurate records for that place of 
business, including itemized invoices of pull-tabs and tipboards 
held, purchased, manufactured, or brought in or caused to be 
brought in from without this state, and of all sales of pull-tabs and 
tipboards.The records must show the names and addresses of 
purchasers, the inventory at the close of each 'period for which a 
return is required of all pull-tab and tipboard deals on hand, and 
other pertinent papers and documents relating to the purchase, sale, 
or disposition of pull-tab and tipboard deals. Books, records, and 
other papers anddocuinents required by this section must be kept 
for a period of at least 3-'12 years after the date of the documents, or 
the date of the entries appearing in the records, unless the commis
sioner of revenue authorizes in writing their destruction or disposal 
at an earlier date. At any time during usual business hours, the 
commissioner of revenue, director of gambling enforcement, or any 
of their duly authorized agents or employees, may enter a place of 
business of a distributor or organization, any site from which 
pull-tabs or tipboards or other gambling equipment are being sold, 
or any site at which lawful gambling is being conducted, and inspect 
the premises and the records required to be kept under this section 
to determine whether or not all the provisions of this section are 
being fully complied with. If the commissioner of revenue, director of 
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gambling enforcement, or their duly authorized agents or employees 
are· denied' free access to or are hindered or :,interfered with in 
making an inspection of the distributor's place of business, the 
permit of the distributor may be revoked by the commissioner, and 
the license of the distributor maY,be revoked by the gambling control 
board. ' 

(b) A distributor who replaces a memorl chip used to drive ""video 
pull-tab device after all chances on the ~ have been pla)ed must 
retain the chip for 3-'1" years from the date of its removal rom the 
device.Ml frovisions of law relating to the availability of "" 
distributor's ooks and records !'.PP!.Jr to such chips. ' 

Sec. 41. Minnesota Statutes 1988, section 349.2121, subdivision 
4a, is amended to read: , 

,Subd. 4a. [REFUND.] (aJ Ifa~J.y deal of pull-tabs or tipboards 
registered with the board and upon which the tax imposed by section 
349.212, subdivision 4, has been paid is returned unplayed to the 
distributor, or if any memory chip useq to drive "" video pull-tab 
device .i.e; returned to its manufacturer with unpfayed xhances, the 
commissioner of revenue shall allow a refund of the tax paid. 

(b) In the case of' a defective deal or defective memory chip 
registered with the board and upon which the taxes have been paid 
is returned to the manufacturer, the distributor shall submit to the 
commissioner of revenue "certification from the manufacturer that 
the deal or chip was returned and in what respect it was defective. 
The~ertification must be in a form prescribed by the commissioner 
and :must contain additional information the commissioner requires. 

(c) The commissioner may require that no refund under this 
subdivision,be made unless the returned pull-tabs or tipboards, or 
the returned memorrc chip, have been set aside for inspection by the 
commiSSIOner's emp oyee. . . 

(d) Reductions in previously paid taxes authorized by this subdi
vision shall be made at the time and in the manner prescribed by the 
commissioner. 

Sec. 42. Minnesota Statutes 1989 Supplement, section 349.2122, 
is amended to read: ' 

349.2122 [MANUFACTURERS; REPORTS TO THE COMMIS
SIONER OF REVENUE; PENALTY.] 

A manufacturer licensed with ~ the board who sells pull-tabs and 
tipboards to a licensed distributor lieeBsed by tI>e b<>aFd must file 
with the commissioner of revenue, on a form prescribed by the 
commissioner, a report of pull-tabs and tipboards sold to lieeBsed 
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EiistrilmteFs any person in the state, including the established 
governing body of Indian tribes recognized ~ the United States 
Department of the Interior. The report must be filed monthly on or 
before the 25th day of the month succeeding the month in which the 
sale' was made. The commissioner of revenue may inspect the books, 
records, and inventory of a licensed manufacturer without notice 
during the normal business hours of the manufacturer. Any person 
violating this section shall be guilty of a misdemeanor. 

Sec. 43. Minnesota Statutes 1988; section 349.2123,isamended to 
read: 

349.2123 [CERTIF~ED PHYSICAL INVENTORY.] 

The board or commissioner of revenue may, upon request, require 
a lieeBseadlstributor to furnish a certified physical inventory of the 
" .. II tails """ ti"ileaFEis all gambling equipment in stock. The 
inventory must contain the information required by the board or the 
commissioner. ----

Sec. 44. Minnesota Statutes 1989 Supplement, section 349.213, 
subdivision 1, is amended to read: 

Subdivision 1. [LOCAL REGULATION.] A statutory or home rule 
city or county has the authority to adopt more stringent regulation 
of any form of lawful gambling within its jurisdiction, including the 
prohibition of any form of lawful gambling, and may require a 
permit for the conduct of gambling exempt from licensing under 
section 349.214. The fee for .a permit issued under this 'subdivision 
may not exceed $100. The authority granted by this subdivision does 
not include the authority to require a license or permit to conduct 
gambling by organizations or sales by distributors licensed by the . 
board. The authority granted by this subdivision does not include 
the authority to require an organization to make specific expendi
tures of more than ten percent from its net profits derived from 
lawful gambling. For the purposes of this subdivision, net profits are 
profits less amounts expended for allowable expenses. A statutory or 
home rule charter city or a county may not require an organization 
conducting lawful gambling within its jurisdiction to make an 
expenditure to the city or county as a condition to operate within 
that city or county, except as authorized under section 349.16, 
subdivision 4 8, or 349.212; provided, however, that an ordinance 
requirement that such organizations must contribute ten percent of 
their net profits derived from lawful gambling to a fund adminis
tered and regulated by the responsible local unit of government 
without cost to sucli fund, for disbursement by the responsible local 
unit of government of the receipts for lawful purposes, is not 
considered an expenditure to the city or county nor a tax under 
section 349.212, and is valid and lawful. 

A statutory or home rule city or county may by ordinance require 
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that a licensed organization conducting lawful gambling within its 
jurisdiction expend all or a portion of its expenditures for lawful 
purposes on lawful purposes conducted or located within the city's or 
county's trade area .. Such an ordinan'xe must define the city's or 
county's trade area and must specif.\( the percentage of lawful 
purpose expenditures which must be. expended within the trade 
area. ~ trade area defined ~ ". city uAder this subdivision must 
include each city contiguous to the defining city. 

,-' , , ' . '~: -' . 
. Sec. 45. Minnesota Statutes l!i89 Supplement, section 349.213, 

subdivision 2, is a~ended to read: 

Subd. 2. [LOCAL APPROVAL.] Before issuing or renewing .... 
sFgani.atisn lieense " premises peliit or bingo hall license, the 
board must notify the city counCil of t e statutory or home rule city 
in which the organization's premises or the bingo hall is located or, 
if the premises or hall is located outside a city, the county board of 
the county and the town board of the town where the premises or 
hall is located. The b()ard may require organizations or bingo

l 
halls to 

notify the appropriate local government at the time of app ication. 
This required notification is sufficient to constitute .the notice 
required by·this subdivision; If the eity eSHRei! .,., eennty I!eaF<I 
atIef'!s a reselHtien disaflflFsving the Iieense tHtd sa iRffiFflls the 
I!eaF<I within eo days sf Feeeiving netiee sf the aflfllieatisn, the 
lieense may net be issued .,., renewed. The board may not issue or 
renew" premises permit Or bingo hall license unless the organiza
tion submits" resolution from the city council or county' board 
approving the premises permit or bingo hall license. TIle resolution 
must have been adopted withm 60 days of the date of application for 
the new or renewed pennit or ~.icen:se~ 

Sec. 46. MinnesOta Statutes 1988, section 349.30, subdivision 2, is 
amended to read: . . 

Subd .. 2. "9ambling deviees". _ slet maehines,' FSHlette 
wheels, pHnehilsat'ds, lH*l ,*,. ball maehiRes whieh retHl'B eeifts .,., 
siHgs, . ehips, . 'l" tekens sf ffi\Y kind, whieh at'e Fedeemable in 
mefeh~Bdise (W'-eash device". ha$ the meaning given !:tin section 
609.75, subdivision 4. . 

Sec. 47. Minnesota Stah,ltes 1988, section 349.31, is amended to 
read: 

349.31 [GAMBLING DEVICE; POSSESSION OF.] 

Subdivision!. [INTENTIONAL POSSESSION; WILLFUL KEEP" 
ING.] The intentional possession or willful keeping of a gambling 
device on-a licensed premises is cause for the'Sllspension-or revoca-_ 
tion of any license under which the licensed· business is carried on 
upon the premises where the gambling device is found, provided that 
possession of gambling equipment as defined in section 349.12, 
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subdivision 17, which is used for lawful gambling authorized by this 
chapter, and the manufacture of gambling devices for use in juris
dictions where use of the gambling device is legal as provided for by 
section 349.40 shall not be cause for revocation of a license. 

Subd. 2. [SUSPENSION AND REVOCATION OF LICENSES.] 
All licenses under which any licensed business is permitted to be 
carried on upon the licensed premises shall beimspended or revoked 
if the intentional possession or willful keeping of any such gambling 
devices upon the licensed premises is established, notwithstanding 
that it may not be made to appear that such devices have actually 
been used or operated for the purpose of gambling. 

Sec. 48. Minnesota Statutes 1988, section 349.32, is amended to 
read: 

349.32 [ISSUING AUTHORITY TO REVOKE.] 

The proceedings for suspension or revocation shall be had before 
the issuing authority, which shall have power to suss.end or revoke 
the license ·Or licenses involved, as hereinafter prOVl ed. 

Sec. 49. Minnesota Statutes 1988, section 349.34, is amended to 
read: . 

349.34 [PROCEEDINGS BEFORE ISSUING AUTHORITY; OR
DER TO SHOW CAUSE.] 

Upon the receipt of such information from any of the peace officers 
referred to in section 349.33, if any issuing authority is of the 
opinion that cause exists for the suspension or revocation of any such 
license, then that authority shall issue an order to show cause 
directed to the licensee of the premises, stating the ground upon 
which the proceeding is based and requiring the licensee to appear 
and show cause at a time and place, within the county' in which the 
licensed premises are located, not less than ten days after the date of 
the order, why the license should not be suspended or revoked. That 
order to show cause shall be served upon the licensee in the manner 
prescribed by law for the service of summons in a civil action, or by 
certified mail, not less than eight days before the date fixed for the 
hearing thereof. A copy of the order shall forthwith be mailed to the 
owner of the premises, as shown by the records in the office of the 
county recorder, at the owner's last known post office address. A copy 
of the order shall at the same time be mailed to any other issuing 
authority, of which the authority issuing the order to show cause has 
knowledge, by which other license to that licensee may have been 
issued,. and any such other authority may participate in the suspen
sion or revocation proceedings after notifying the licensee and the" 
officer or authority holding the hearing of its intention so to do on or 
before the date of hearing, and after the hearing take such action as 
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it couldhaye taken had it instituted the suspension or revocation 
procee(iings in the first instance. 

Sec. 50. Minnesot"Statutes 1988, section 349.35, subdivision 1, is 
amended to read: . 

Subdivision 1. [REVOCATION; STAY; APPEAL.) If, upon the 
hearing of the order to show cause, it appears that the licensee 
intentionally possessed or willfully kept upon the licensed premises 
any gambling device, then the license or licenses under which the 
licensed business is operated on the licensed premises, shall be 
suspended or revoked. The order of suspension or revo~ation shall 
not be enforced during the .period allowed by section 349.39 f'lr 
taking an appea\. 

Sec. 51. Minnesota Statutes 1988, section 349,36, is' a';"ended to 
read: -

349.36 [DUTIES OF COUNTY ATTORNEY.) 

The county attorney of the county in which the hearing is held, or 
the city attorney if the issuing authority ~ the ci\;:, shal~ attend the 
hearmg, mterrogate the wItnesses, and advIse t e Issumg author
it yo 'I'he .e .... ty aMerRe), shall iiloo, and appear for the issuing 
authority on any appeal taken pursuant to the provisions of section 
349.39. . 

Sec. 52. Minnesota Statutes 1988, section 349.38, is amended to 
read: ' . 

349.38 [PRQPERTY OWNERS LIABILITY] 

When a license is suspended or revoked under the provisions of 
sections 349.30 to 349.39, the owner of the premises upon which any 

. licensed business has been operated shall not be penalized by reason 
thereof unless it is established that the owner had knowledge of the 
existence of the gambling devices resulting in license suspension or 
revocation . 

. Sec. 53. Minnesota Statutes 1988, section 349.39, is amended to 
read: 

349.39 [APPEAL TO DISTRICT COURT; STAY; CONTINUANCE 
UNDER BOND; HEARING UPON ONE YEAR LIMITATION ON 
PREMISES.] 

Any licensee, or any owner 'Of licensed premises, aggrieved by an 
order of an issuing authority suspending or revoking any license 
may appeal from that order to the district court of the county in 
which the licensee resides by serving a notice of the appeal upon the 
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issuing authority or the clerk thereof. The notice of appeal shall 
state that the person appealing takes an appeal to that district .court 
from the order suspending or revoking the license or licenses, 
describing them and identifying the order appealed from. This 
notice shall be served within 15 days from the date of service of the 
order appealed froin,and the same, with proof of service thereof, 
shall be filed with the court administrator of the district court of the 
proper county. The appeal shall stand for trial at the next term of 
the district court following the filing of.the notice of appeal, without 
the service of any notice of trial, and shall be tried iri the district 
court de novo. The trial shall, be by jury if the' appellant shall so 
demand. The licensee may continue t~ operate the licensed business 
or businesSes until the final disposition of such appeal. If the district 
court upon the appeal shall determine that any license involved in 
the appeal should be suspended or revoked, it may, nevertheless, in 
its discretion permit the contin~ance of the licensed business under 
a bond in the amount and in the form and containing the conditions 
prescribed by the court. The district court on the appeal, or in a 
separate proceeding, may permit the issuance of a new license to a 
different licensee before the expiration of the period of one year 
specified in section 349.35, subdivision 2, upon such terms and 
conditions imposed by the court as will insure that no gambling 
device shall thereafter be ,maintained upon the licensed premises. 

Sec. 54. Minnes!>ta Statutes 1988, seCtion 349.50,subdivision 8, is 
amended to read, 

Subd. 8. [VIDEO GAME OF CHANCR] "Video game of chance" 
means games or devices that simulate games commonly referred 
toas poker, blackjack, craps, hi~lo, roulette or other c()mmon gam
bling forms, though not offering any type of pecuniary award or gain 
to players. The term also includes any video game having one or 
more of the following characteristics: 

(1) it is primarily a game of chance, and has no substantial 
elements of skill involved; 

(2) it awards game credits or replays and contains a meter or 
device which records unplayed credits or replays aad eeBtaiBs a 
de¥i€e that I'ermits them to be eaaeeleti. 

"Video game of chance" does not include a video pull-tab device as 
defined in section 5. 

Sec. 55. Minnesota Statutes 1988, section 349.55, is amended to 
read: 
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349.55 [GAME SPECIFICATIONS.) 

No payment may be made directly from any game or in connection 
with the operation' of any device. Each game must contain arandom 
character generator, and any internal meter must be nonresetable. 
Afi:y game eaneeling Felliays <H' epedits HHiSt e<meeI them He ""*" 
tIt.... <me at a time-c ~ video game of chance may not contain.or have 
attached to i/; any switch, lever, button, or other device capable of 
canceling replays or credits in any way other. than ~ playing the 
game offered ~ the machine. A video game of chance must be 
programmed and must operate in such ~ way that all credits 
accumulated on ~ game must automatically cancel within 60 
seconds of the completion of a~ No person may cancelrepJays or 
credits on ~ Video game of chance in any way other than ~ playing 
the game offered ~ the machine. A video game of chan.ce may not 
be restarted after callcellation of all accumulated credits .except on 
insertion of a coin. ' ' , 

Sec, 56. [349.61] [REPEAL; TERMINATION OF LICENSES.] 

Section 1 and sections 349.50 to 349.60 are repealed Janua;n; 1, 
1992. All licenses issued under seclWiiS349.51 and 349.52 in e ect --- -- -------== on that date expire on that date. The commissioner of finance snall 
on that date transfer all money in the video gaming license account 
to the general fund. 

. '. 

Sec. 57. Minnesota Statutes 1989 Supplement, section 349A.02, 
subdivision 4, is amended to read.: 

Subd. 4. [EMPLOYEES; CLASSIFICATION.] The director may 
appoint other personnel as are necessary to operate the state lottery. 
Employees of the division who are not professional employees as 
defined in section 179A.03,· subdivision 13, and employees whose 
p"rimary responsibilities are in data processing and aceo'unting, are 
in the .classified· service. All other employees of the division are in 
the unclassified service. For purposes of this subdivision, employees 
engaged in sales, marketing, and'. telemarketing :are professional 
employees. At least one position in the division must be an attorney 
position and the director must employ in that position an attorney to 
perform legal services for the division. . 

Sec. 58. Minnesota Statutes 1989 Supplement, section 349A.02, 
subdivisioll 5, is amended to read: 

Subd. 5. [COMPENSl\TION INCENTIVE PLAN.] The eemlleR 
satieRsf eHlllleyees ffi the divisieft is as Ilr8'~ffi e!.HIlter 43A, 
The eeHlHlissieRer sf eHlllleyee relatiefts director may, at the pe'lllest 
sf the direeter, develop and implement a plan for making incentive 
payments to employees of the division whose. primary responsibili-
ties are in marketing. -

Sec. 59. Minnesota Statutes 1989 Supplement, section 349A.15, is 
amended to read: 
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349A.15 [REPORT.] 

The director shall file an annual report 'with the go.verno.r and 
legislature which must include a co.mplete· statement o.f lo.ttery 
revenues, administrative and operating costs, net proceeds trans
ferred, and o.ther financial transactio.ns fo.r the perio.d the repo.rt 
co.vers. The repo.rt must specify the c1assificatio.n and salary o.f each 
emplo.yee o.f the divisio.n. 

Sec. 60. Minnesota Statutes 1989 Supplement, sectio.n609.75, 
subdivisio.n 3, is amended to. read: . 

Subd. 3. [WHAT ARE NOT BETS.] The fo.llo.wing are no.t bets: 

(1) A contract to insure, -indemnify, guarantee or otherwise 
compensate another for a harm or loss sustained, even though the 
lo.ss depends upo.n chance. 

(2) A co.ntract fo.r the purchase o.r sale at a future date o.f securities 
o.r o.ther co.mmodities. 

(3) Offers o.f purses, prizes o.r premiums to. the actual co.ntestants 
in any bo.na fide co.ntest fo.r the determinatio.n o.f skill, speed, 
strength, endurance, o.r quality o.r to the bo.na fide o.wners o.f animals 
o.r o.ther property entered in such a co.ntest. 

(4) '!'he game ef bffige when eSIlIIHetell ffi eSHlfllilHlee with seetisIls 
d49d+ ta 349.23. 

W A private so.cial bet not part o.f o.r incidental to o.rganized, 
commercialized, o.r systematic gambling. 

00 '!'he sfleFatisIl ef e'IHiflmeIlt aF the esftllHet ef a ...me .....Ie.
seetisfts d49d+ ta 3t9.22; by "" sFgaIli.atisft lieensell by the 
gambliftg esmFsl b6aFII eF "" sFgani.atisIl e]reHlflt H-am lieeIlSiftg 
.....Ie.-seetisIl 349.214. 

m (5) Pari-mutuel betting o.n ho.rse racing when the betting is 
co.nducted under chapter 240. 

f8;I (6) The purchase and sale o.f state Io.ttery tickets under chapter 
349A-. 

Sec. 61. Minneso.ta Statutes 1988, sectio.n 609.75, subdivision 4, is 
amended to. read: . . 

Subd. 4. [GAMBLING DEVICE.] A gambling device is a co.ntriv
ance which fo.r a co.nsideratio.n affo.rds the player an o.ppo.rtunity to. 
o.btain so.mething o.f value, o.ther than free plays, auto.matically from 
the machine o.r o.therwise, the award o.f which is determined princi-
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pally by chance. "Gambling device" includes any video game of 
chance, as defined in section 349.50, subdivision 8, that is not in 
compliance with seCtions 349.50 to 349.60. - -- - - -

Sec. 62. Minnesota Statutes 1989 Supplement, section 609.761, 
subdivision 1, is amended to read: 

Subdivision 1. [LAWFUL GAMBLING.] Notwithstanding sections 
609.755 and 609.76,_ eFganizatien may eenduet lawful gamblia:g 
as "efined in sectien 349.12, if autheFi.ed UR<!eF ehajlteF 349, and a, 
peFS8R may manufaeture, 'sell, ffi' eftff ffiF sale a gambling de¥iee ta 
_ eFganizatieR autherized UR<!eF ehajlteF 349 ta ce.,duet lawful 
gambli.,g, RRd pari-mutuel betting on horse racing may be con
ducted under chapter 240. 

Sec. 63. Laws 1989, First Special Session chapter 1, article 13, 
section 27, is amended to read: 

Sec. 27. [STATE TO BE SUPPLIER OF GAMBLING EQUIP
MENT.] 

Notwithstanding any etIie¥ law ta thecontffiry, After June 30, 
199G 1993, the state of Minnesota will be the sole supplier of all 
gambling equil!ment under Minnesota Statutes, chapter 349. The 
commissioner' of revenue shall no later than January ~ ±99{) 
December 7, 1992" submit to the legislature a bill making all 
statutory changes required to implement this section including 
proposing the required staff and appropriation. The bill shall in
clude provisions requiring the state to provide an adequate supply 
and variety of gambling equipment and to supply it efficiently. The 
commissioner of revenue shall provide copies of this bill to the chair 
of the house of representatives tax committee and to the chair of the 
senate committee on taxes and tax laws. Notwithstanding any 
contrary requirements of Minnesota Statutes, section 3C.035; sub
division 2, the revisor shall assess the commissioner of 'revenue for 
the actual cost of bill drafting services rendered to the department 
with respect to the bill required by this section. 

Sec. 64. [GAMBLING BOARD ABOLISHED.] 

Subdivision !: [BOARD ABOLISHED.] The gambling control 
board, the division of gambling control in the department of gaming, 
and the position of director of the division of gambling control, are 
abOlished December 31, 1993. The terms of all members ofthe board 
expire on that date. The attorney geru;raf\s the successor agencytO 
the board for ~ purpose of continuing any actions against the 
board pending on December 31, 1993, or any appeal of!'. civil penalty 
imposed !Jy theooard before7uly 1. 1993. 

Subd. 2. [LICENSES.] All licenses issued !Jy the gambling control 
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board in effect on July 1, 1993~xpire on that date. The board shall 
~ from aNY funds appropriat for the purpose P!Q rata refunds for 
the unuse portion of licenses that are in effect on July h 1993, 
provided that requests for refunds must be suOiillfteoto the board !>y 
October 1, 1993. . 

Subd. 3. [FUNDS.] Allfunds appropriated to the gambling control 
board and the division of gambling control shall revert to the 
general fund on January 1, 1994. 

Sec. 65. [REPORTS.] 

Subdivision l. [LEGISLATIVE AUDITOR.] The legislative audi
tor shall study and report to the legislature by January 15, 1993, on: 

(1) the current statute of lawful gambling in Minnesota; 

(2) the incidence of abuses and illegal activities in lawful gam
bling; 

(3) the effectiveness of state regulation of lawful gambling; and 

. (4) the probable consequences of the repeal of lawful gambling 
laws and the aboliShment of the gambling control board. 

Subd. 2. [GAMBLING CONTROL BOARD.] The gambling control 
board shall study and report to the legislature !>y January 15, 1993, 
on the use of video pull-tab devices in Minnesota.The stUdy must 
include, among other suhjects: 

(1) the volume of gambling .on video pulHab devices compared· 
with paper pull-tabs; 

(2) the effectiveness of video pull-tabs in eliminating pull-tab 
-cheating; 

(3) the effectiveness of state .. licensing and regulation of video 
pull-tab devices; 

(4) the effects of video pull-tah devices on the accountability of 
lawful gaiiibIffig; and . . 

(5) recommendations for future. legislative action regarding video 
pull-tab devices. 

Sec .. 66. [APPROPRIATION.] . 

Subdivision l. [PUBLIC SAFETY.] (a) $ ........ is ap1ropriated 
from the general fund to the commissioner o(publlcsaJ'ety or lawful 
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gambling enforcement. This approprIation !§' for the fiscal year 
ending June ~ 1991. . 

(b) The approved complement of the department of public safety~ 
increased Qy:..: positions. . 

Subd. 2. [LAWFUL GAMBLING CONTROL DIVISION.] (a) $ ... 
. , , "- is ap\f;ropriated from the general fund to the director of Efie 
lawfUlgam ling division, department of gaming. 'I'llis appropriation 
~ for the fiscal year ending June 30, 1991. . . - - . 

(b) The approved complement of the division of lawful gambling 
control !§' increased ~ "- positions .. 

Subd. it:. [ATTORNEY GENERAL.] (a) !," . ""- is appropriated 
from the general fund to the attorneYll"eneral for gamolinlf enforce
ment activities. This appropriation is fodhe fiscal year ening June 
~ 1991. 

(b) The approved. complement of .the attorney general's office ~ 
increased ~ '" positions. 

Subd. 4. [DEPARTMENT OF REVENUE.] (a) ! '''''' , !§' 
appropriated from the general fund to the commissioner of revenue 
for administration and enforcement of-taxes on lawful gambling. 
TIlis appropriation!§, for the fiscal year elliIlngJune 30, 1991. 

(b) The approved-complement of the departroent of revenue ~ 
increaSeCf ~ " positions: 

Sec. 67. [REPEALER.] 

(a) Minnesota Statutes 1988, sections 349.14 and 349.214, subdi
viSIons 1, la, 3, and 4; Minnesota Statutes 1989 ~plement, sectloii 
349.151, sWldivlsWn 4a; and Minnesota Statutes econd 1989 Sup
plement, section 349.214;subdivision 2, are repel).led. 

(b) Minnesota Statutes 1989 Supplement, sections 349.20 and 
349.21, are repealed. - -- " '" --- --



10260 JOURNAL OF THE HOUSE [70th Day 

349.2151; 349.2152; 349.216; 349.217; 349.2171; 349.218; and 
349.219, are repealed. 

(d) Minnesota Statutes 1989 Supplement, sections 349.151, sub
divisions 1, 2, :!, and 5; an0349.152, are repealed. 

Sec. 68. [EFFECTIVE DATE.J 

Sections ~ 5,8,9, 13, 22, 32, 36, 37, ~ 40,41, and 63 are effective 
the day foliowing nnal enactment. Sections 26, 28, 29, 55, 61, and 
67, paragraph (b), are effective January 1, 1991. Sections ~ 60, 62, 
64, and 67, craragrapn hl are effective -:J~!y 1, 1993. Sectloil 67, 
paragrapllld , ~ effective January 1, 1994. 

Delete the title and insert: . 

"A bill for an act relating to lawful gambling; providing primary 
enforcement for criminal violations in the division ·of gambling 
enforcement; defining lawful purposes for expenditures of gambling' 
profits; establishing licensing qualifications for organizations and 
manufacturers; requiring organizations to report monthly on expen
ditures and contributions of gambling profits; authorizing the gam
bling controlboard to require recipients of contributions of gambling 
profits to register with the board; authorizing summary suspension 
of gambling licenses for failure to file tax returns; authorizing a 
limited number of video pull-tab devices and establishing standards 
and requirements, for them; regulating pull-tab dispensing ma
chines; requiring inspection and testing of gambling equipment; 
requiring permits for gambling premises; requiring gambling man
agers to be licensed; requiring that employees of organizations 
conducting lawful gambling be registered with the board; expanding 
allowable uses for revenue from local gambling taxes and requiring 
board approval of these taxes; specifying authority to set salaries for 
state lottery employees; repealing video games of chance regulating 
provisions on January 1, 1992; abolishing lawful gambling on July 
1, 1993; appropriating money; amending Minnesota Statutes 1988, 
sections 349,12, subdivisionlO, and by adding subdivisions; 349.16, 
as amended; 349.17, as amended; 349.18, as amended; 349.19, as 
amended; 349.212, subdivision 5; 349.2121, subdivisions 1 and 4a; 
349.2123; 349.30, subdivision 2; 349.31; 349.32; 349.34; 349.35, 
subdivision 1; 349.36; 349.38; 349.39; 349.50, subdivision 8; 349.55; 
and 609.75, subdivision 4; Minnesota Statutes 1989 Supplement, 
sections 299L.03, by adding a subdivision; 340A.410, subdivision 5; . 
349.12, subdivisioIls 12 and 15; 349.151, subdivision 4; 349.152, 
subdivision 2, and by adding subdivisions; 349.161, as amended; 
349.162; 349.163, as amended; 349.164; 349.2121, subdivision 2; 
349.2122; 349.213, subdivisions 1 and 2; 349A.02, subdivisions 4 
and 5; 349A.15; 609.75, subdivision 3; <\nd 609.761, subdivision 1; 
Minnesota Statutes Second 1989 Supplement, sections 349.12, sub
divisions 11 and 19; 349.15; and 349.212, subdivisions 1 and 4; Laws 
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1989, First Special Session chapter l,article'I3, section 27; propos
ing coding for new'law in Minnesota Statutes, chapters 299L and 
349; repealing Minnesota Statutes 1988, sections 349,11, as 
amended; 349,12, as amended; 349,13; 349,14; 349,15, as amended; 
349,16, as amended; 349,161, as amended; 349,162, as amended; 
349,163, as amended; 349,164, as amended; 349,17, as amended; 
349,18, as amended; 349,19, as amended; 349,211; 349,212, as 
amended; 349,2121, as amended; 349,2122, as amended; 349,2123; 
349,2124; 349,2125, as amended; 349,2127, as amended; 349,213, as 
amended; 349,214, subdivisions 1, la, 3, and 4; 349,22, as amended; 
and 349,23; Minnesota Statutes 1989 Supplement, sections 349,151, 
subdivisions 1, 2, 4, 4a, and 5; 349,152; 349,153; 349,20; and 349,21; 
Minnesota Statutes Second 1989 Supplement, sections 349,214, 
subdivision 2; 349,215; 349,2151; 349,2152; 349,216; 349,217; 
349,2171; 349,218; and 349,219," 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations, 

The report was. adopted, 

Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

H. F. No, 2007, A bill for an act relating to environment and 
natural resources; amending provisions relating to water manage
ment organizations; providing legislative commission oversight of 
the metropolitan water management act; ,providing for appointment 
of metropolitan watershed district managers from residents within 
the district; authorizing management and financing of drainage 
systems under certain laws; exempting certain water planning arid 
implementation costs in the metropolitan area from levy limits; 
clarifying water management purpos~s; authorizing counties to 
remove watershed district managers for just cause; authorizing a 
technical advisory committee; requiring watershed management 
organizations to prepare :newsletters, annual reports, and audits; 
providing for preparation of watershed plans and implementation of 
plans; providing'penalties for not implementing plans; authorizing 
and directing the board of water and soil resources to adopt rules; 
providing for appeal of plan failures; providing for requests for 
proposals for certain services; authorizing accumulation of levy 
proceeds; authorizing establishment of a special tax district in 
certain areas; requiring a draining . system report; amending Min
nesota Statutes 1988, sections 1l0B,28; 110B,30; 112,42, subdivi-' 
sion 3, and by adding a subdivision; 473.875; 473,876, by adding a 
subdivision; 473.877, subdivision 1; 473,878, subdivisions 1, la, 2, 3, 
4,8, and by adding subdivisions; 473,879, subdivision 2; 473,8S1; 
473,882, subdivision 1; and 473.883, subdivisions 3 and 7; Minne
sota Statutes 1989 Supplement, section 473.883, subdivision 6; 
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Minnesota Statutes Second 1989 Supplement, section. 275.50, sub
division 5; proposing _coding for. new law in Minnesota Statutes, 
chapters 112 and 473. 

Reported the same back with the following amendments: 

Page 2,.line 6, strike "commission" and insert "commissions" 

Page 2, line 19, after "of' insert "sections 473.875 to 473.883· 
under" 

Page 2, line 19, delete "paragraph" 

Page 2, line 20, delete "(a)," 

Page 2, lines 32 and 33, reinstate the stricken language 

Page 2, line 34, reinstate the stricken language and delete the new 
language 

Page .2, line 36, after the period insert "IT the district ii; wholly 
within the metropolitan area, the county commissioners mar ~ 
point the managers from .'Ie list of persons nominated joint i or 
severally ~ the towns and municipalities within the district." and 
delete "be submitted" 

Page 3, lines 1 to 12, reinstate the stricken language and delete 
the new language 

Page 4, delete lines 19 to 24 

Page 10, after line 5, insert: 

"Sec. 6. [473.157] [WATER RESbURCESPLAN.] 

To help achieve federal and state water quality standards, provide 
effective water. poUution contror, and ·help reduce unnecessary 

. investments in advanced wastewater' treatme~t, the council shall 
adopt ~ water resources plan that includes managemel1,t objectives 
and target yollution loads for watersheds in the metropolitan area. 
The counci shall recommend to the boaro of water and soil re
sources performance standards for watershed plans in the metropOf 
itan area, mcluding standards relating to the timing.of plan 
revisions and proper water quality management." 

Page 10, line 31, after "habitat" insert "and water recreational 
facilities" -- ---

Page 12, line 11, delete "including:" and insert a period 
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Page 12, delete lines 12 and 13 

. Page 12, line 14, delete "(2) that" and insert "(c)" and delete 
"cannot" and i~sert "IP-ay not-;;- --

Page 12; after line 34, insert: 

"Subd. 3. [REMOVAL.] The board of water and soil resources shall 
adopt rhles prescribing stanaards and procedures for removing 
members of watershed management organization boards. for iust 
cause." 

Renumber the subdivisions in sequence 

Page 12, line 36, after "publish" ·i.nsert "and distribute" and after 
"newsletter" insert "or other appropriate written communication" 
and delete "and distriliu~ . 

Page 13, line 1, delete the first "thehewsletter" and after the 
second "newsletter" insert "or other communication" ---

Page 13, line 5, delete everything after "shall" 

Page '13, line 6, delete "requests for" and'insert "at least every two 
years solicit interest"· ' . 

Page 14, lines 15 and 16, reinstate the stricken language 

Page 14, lines 23 to 36, reinstate the 'stricken language 

Page 15, line 1, reinstate the str.ickenlanguage 

Page 15, line 9, delete "under paragraph (b)" -.-.-

Page .15,_ lIne 12, "delete "the" and insert. "state agencies may 
withhold from': and delete everything after"units" 

Page 15, line 15, delete everything after "(2)" and insert ;'state 
agencies may withhold from local governmeiit units delegation of 
state water resource" ----

Page 15, line 17, delete "shaH" and insert "may" 

Page 15, after line 18, insert: 

"The provisions of this paragraph "l'E!Y until the board of water 
and soil resources determines that "plan ~ being implemented in 
accordance with its rules. 
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(d) Appeals from the board of water and soil resources determi
nation are made in the same manner as appeals under section 
110B.25, su1)(!lv1sion 5:" 

Page 17, line 21, after "establish" insert "standards and reguire
ments for amendments to watershed plans. The rules must mclude" 

Page 17, line 22, delete "second generation" and insert "the" 

Page 17, line 28, delete "and" 

Page 17, after line 28, insert: 

"(3) standards for the content of capital improvement programs to 
implement watershed plans, including ~ requirement that ca~ital 
improvement .programs identify structural and nonstructuraI a ter
natives that would lessen capital expenditures; and'" 

Page 17, line 29, delete ':(3)" and insert "(4)" 

Page 17, after line 33, insert: 

"Sec. 16. Minnesota Statutes 198'8, section 473.878, subdivision 6, 
is amended to read: 

Subd. 6. [REVIEW BY METROPOLITAN COUNCIL.) After com
pletion of the review under subdivision 5, the plan and all comments 
received shall be submitted to the metropolitan council for review. 
Notwithstanding any provision to the contrary in sections 112.46 
and 473.165, the council shall review the plan in the same manner 
and with the same authority and effect as provided for the council's 
review of the comprehensive plans of local government units under 
section 473.175. The council shall comment on the apparent confor
mity with metropolitan system plans of any anticipated amend
ments to local comprehensive plans. The council shall advise the 
board of water and soil resources on whether the pl:ii:iCOnl'OriiiS with 
the management. objectives and target rollution loads stated in the 
council's water resources plan and shal recommend changes in the 
plan that would satisfy the council's plan. The council may mediate 
and attempt to reso ve differences among local governmental agen
cies regarding the plan." 

Page 18, line 11, delete the colon 

Page 18, delete lines 12 to 16 

Page 18, line 17, delete "(2)" 

Page 18, line 29, delete "!! watershed management.organization's" 
and insert "an" 
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Page 18, line 30, delete "its" and insert "an" and delete "appeal to" 
and insert "request review~" 

Page 18, line 31, delete everything after the period and insert 
"The board shall establish a procedure for resolving disputes and 
makin! ~ determination on whether the plan .~ being imple
mente ." 

Page 18, delete lines. 32 and 33 . 

Page 19, line 18, delete "473.8781" and insert "473.880" 

Page 20, line 7, after the period insert "The standards "'P.P!Y to 
plan amendments made to conform to changes in the watershed 
plans that are adopted under the board rules required h section 
15." 

Page 23, delete line 10 

Page 23, line 11, delete "metropolitan" and delete "to" and insert 
"iIt the metropolitan area shall" 

Page 23, line 12, delete everything after "jurisdiction" 

Page 23;" line 13, delete "must" and insert a comma 

Page 23, line 16, after the period insert "The board shall provide 
guidance and technical assistance to the drainage authorities in 
meeting this requirement." 

Page 23, after line 16, insert: 

"Sec. 29. [COOPERATION IN PLANNING.] 

The council shall establish an advisory water quality manaae
ment !l\flk fu!£" to~ g,., council i!'. g,., plans and recommen a
hons. required !>.Y section 7. The council and the board shall 
coordinate agency activities and technical assistance to watershed 
management organizations and local governments to achieve the 
maximum benefit from staff resources. 

Sec. 30. [APPLICATION.] 

Sections 'L to 29 "'P.P!Y in the counties of Anoka, Carver, Dakota, 
Hennepin, Ramsey, Scott, and Washington. . 
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Sec. 31. [APPROPRIATION.] 

~ '" '" ,.. . if; appropriated to the board of water and soil 
resources for the purpose of carrying out this act." 

Renumber sections in sequeJ;lce 

Correct internal references 

Amend the title as follows: 

Page 1, line 24, after the semicolon ins~rt "appropriating money;" 

Page 1, line 26, delete ", and by adding" 

Page 1, line 27, delete "a subdivision" 

With therecommendation that when so amended the bill pass and 
be re-referred to the Committee On Taxes. .. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2016, A bill for an act relating to education; establishing 
an automobile safety awareness week; proposing ~oding for new law 
in MinnesotaStatutes 1988, chapter 126. 

Reported the same back with the following amendments: 

Page 1, line 10, delete "In the" 

Page 1, line 11, delete ", time must be devoted' ~ teachers" and 
insert "are encouraged to devote time" 

Pagel, line 17, after "transportation" insert "and the department 
of public safety" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Kostohty~ from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F No. 2023, A bill for an act relating to veterans; authorizing 
the veterans homes board to rent certain facilities; appropriating 
money; amending Minnesota Statutes 1989 Supplement, section 
198.003. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2041, A bill for an act relating to elections; clarifying 
language and changing procedures for voter registration, absentee 
voters, and polling place rosters; defining certain terms; changing 
certain time limits; amending Minnesota Statutes 1988, sections 
200.02, by adding a. subdivision; 201.022; 201.023; 201.054, subdi
vision 1; 201.061, subdivision 1; 201.071, subdivisions 3 and 4; 
201.081; 201.091; 201.12, subdivision 2; 20l.121, subdivisions 1 and 
2; 201.171; 201.211; 201.221; 201.27, subdivision 1; 203B.09; 
203B.12, subdivisions 2 and 3; 204B.28" subdivision 2; 204B.45, 
subdivision 2;·204C.1O; 204C.12, subdivision 4; and 204C.27; Min
nesota Statutes 1989 Supplement, section 203B.13, subdivision 3a; 
proposing coding for new law in Minnesota, Statutes, chapter 201; 
and repealing Minnesota Statutes 1988, sections 201.061, subdivi
sion 2; 201.071; subdivisions 5 and 6; and 201.091, subdivision 3. 

Reported the same back with the following amendments: 

Page 14, afterlirie '6, insert: , 

"Sec. 18. Minnesota Statutes 1989 Supplement, section 202A.13, 
is amended to read: 

202A.13 [COMMITTEES, CONVENTIONS.] 

The rules of each major political party shall provide that for each 
congressional district and each county or legislative district a 
convention shall be held at least once every state general election 
year. Each major political party shall also provide for each congres
sional district arid each county or legislative district an executive 
committee consisting of a chair and such other officers as may be 
necessary. The party rules "may provide .for only one ~xecutive 
committee and one convention where any county and congressional" 
district have the same territorial limits. 
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A communicatively impaired delegate or -alternate who needs 
interpreter services at a county, legislative district, 6P congressional 
district, or state convention shall so notify the executive committee 
of the major political party unit whose convention the delegate or 
alternate plans to attend. Written notice must be given by certified 
mail to the executive committee at least 30 days before the conven
tion date. The major political party, not later than 14 days before the 
convention date, shall secure the services of one or more interpreters 
if av"ilable and shall assume responsibility for the cost of the 
services. The state central committee of the major political party 
shall determine the process for reimbursing interpreters. 

A visually impaired delegate or alternate to a county, legislative 
district, fH' congressional district, or state convention may notify the 
executive committee of the major political party unit that the 
delegate or alternate requires convention materials in audio tape, 
Braille, or large print format. Upon receiving the request, the 
executive committee shall provide all official written convention 
materials as soon as they are available, so that the visually impaired 
individual may have them converted to audio tape, Braille, or large 
print format, prior to the convention. 

Sec. 19. Minnesota Statutes 1988, section 20ilB.04, is amended by 
adding a subdivision to read: 

Subd. ~ [PERMANENT ILLNESS OR DISABILITY.] An eligible 
voter who reasonably expects to be permanently unable to gt> to the 
polling place on election day because of illness or disability may 
~ to " county auditor or municipal clerk under this section to 
automatically receive an absentee baIlotapplication before each 
election and to have the status as " permanent absentee voter 
indicated on the voter's registration record. The secretary of state 
shall adopt rules governing procedures under this subdivision." 

Page 16, after line 16, insert: 

"Sec. 24. Minnesota Statutes 1988, section 20413.09, subdivision 1, 
is amended to read: 

Subdivision 1. [CANDIDATES IN STATE AND COUNTY GEN
ERAL ELECTIONS.] Except as otherwise provided by this subdivi
sion, affidavits of candidacy and nominating petitions for county, 
state and federal offices filled at the state general election shall be 
filed not more than 70 days nor less than 56 days before the state 
primary. The affidavit may be prepared and signed at any time 
between 60 days before the filing priod opens and the last day of the 
filing period. Candidates for presi ential electors may file petitions 
on or before the state _primary day. Nominating petitions to fill 
vacancies in nominations shall be filed _ as provided in section 
204B.13. No affidavit or petition shall be accepted later than 5:00 
p.m. on the last day for filing. Affidavits and petitions for offices to 
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be voted on in only one county shall be filed with the county auditor 
of that county. Affidavits and petitions for offices to be voted on in 
more than one county shall be filed with the secretary of state." 

Page 19, after line 21, insert: 

"Sec. 30. [211B.045.] [NONCOMMERCIAL SIGNS EXEMPTION.] 

In any municipality with an ordinance that regulates the size of 
noncommercial ~ notwithstanding the provisions of that ordi
nance, !ill noncommercial ~ of any size maf be poste~ from 
August 1 III a state general eTeCITon year until ten ~ followlllg the 
state genera1 election. 

Sec. 31. Minnesota Statutes 1988, section 367.03, subdivision 1, is 
amended to read: 

Subdivision 1. [OFFICERS, TERMS.] Except in towns operating 
under option A, there shall be elected in each town three supervisors 
as provided in this section. Where a new town has been or may be 
organized and supervisors have been or may be elected for such town 
at a town meeting prior to the annual town election, such supervi
sors shall serve only until the next annual town election at which 
election three supervisors shall be elected, one for three years, one 
for two years, and one for one year, so that the term of one shall 
expire each year. The number of years for which each is elected shall 
be indicated on the ballot. When two supervisors are to be elected for 
three-year terms under oPWoi A, a candidate shall indicate on tne 
affidavit of candidacywhic 2... file two offices the candidate is filing 
for. At all other annual townelections one supervisor shall be 
elected for three years to fill the place of the one whose term expires 
at that time. Except in towns operating under either option B or 
option D, or both, there shall be elected at the annual town election 
held in even-numbered years one town clerk, and at the annual town 
election held in odd-numbered years one town treasurer. The clerk 
and treasurer each shall serve for a term of two years and until their 
successors are elected and qualified. 

Sec. 32. Minnesota Statutes 1988, section 367.33, subdivision 4, is 
amended to read: 

Subd. 4. [TERMS.] If the additional supervisors are elected at a 
special election, they shall serve only until the next annual town 
election, at which the additional members shall stand for election, 
orie for a term of two years and one for a term of three years. '!'he 
eaadidate FeeeiyiHg the highest aamheF ef ¥etes shall be eleeted feF 
the iaBgeF ~ If the additi9aal SafleFyis9FS are eleeted at aft 

aBBaal eleetieH, <me shall seF¥e feF a teFm ef twa yeaFS -" the atheF 
feF a teFm ef threeyeaFS with the eaadidate FeeeiyiHg the highest 
HamBeF ef ¥etes being eleeted feF the iaBgeF ~ A candidate for 
one of the additional supervisor positions shall specify in tne 



10270 JOURNAL OF THE HOUSE [70th Day 

affidavit of candidacy that the candidate is filing for either the 
two-year or the three-year term. . . . . 

Sec. 33. [REPORT TO LEGISLATURE.l 

The secretary of state shall evaluate the operation of section 19 
and shall resort to the chairs of the generaTlegislation committee in 
the house 0 representatives and the elections committee in tne 
senate ~February .11992." - -. - -

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 5, ·after the second semicolon insert "providing for 
persons who are permanently ill or disabled to automatically receive 
absentee ballot applications before' each election; providing for 
certain services at state party conventions; requiring a report; 
changing filing requirements for town elections; exempting certain 
noncommercial signs from municipal regulation;" 

Page 1, line 11, after "1;" insert "203B:04, by adding a subdivi
sion;" 

Page 1; line 12, after "3;" insert "204B.09, subdivision 1;" 

Page 1, line 13, delete "and" and after "204C.27;" insert "367.03, 
subdivision 1; and 367.33, subdivision 4;" 

Page 1, line 14, delete "section" and insert "sections 202A.13; and" 

Page 1, line 16, delete everything after the comma and insert 
"chapters 201 and 211B; repealing" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 2075, A bill for an act relating to utilities; providing for 
the assessment of expenses for adjudicating service area disputes to 
municipal electric utilities; amending Minnesota Statutes 1988, 
section 216B.62, subdivision 5. 
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Reported the same back with the following amendments: . 

Page 1, line 14, strike "and" and insert a comma and before the 
period i~sE?rt _ "-,- and rat~s" 

Page 1, line 17, afte~ "shall" insert "also" 

With the reco~mendation that when so amended the bill pass. 

The report was adopted. ,. 

Kelly from the Committee on Judiciary to ",hich was referred: 

,H. F. No. 2077, A bill foranact relating to criminal sexual contact; 
expanding the definition of "sexual contact" in fifth degree' criminal 
sexual conduct; amending Minnesota Statutes· 1988, section 
609.3451, subdivision 1. 

Reported the same back with the following amendments: 

, Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 609.72, subdivision 
1, is amended to read: ' 

Subdivision 1. Whoever does any of the following in a public or 
. private place, knowing, or having reasonable grounds to know that 
it will, or will tend to, alarm, anger or disturb others or provoke an 
assault or breach of the peace, is guilty of disorderly conduct, which 
is a misdemeanor: 

(1) Engages in brawling or fighting; or 

(2) Disturbs an assembly or meeting, not unlawful in its character; 

(3) Engages in offensive, obscene, 6f' abusive I .... gaage 6f' in, 
boisterous ~l or'l).oisy conduct or in:'-offensive, obscene, or- abusive 
language tendirig :reasbnably to' arouse alarm" anger, or resentment 
in others: 

A person does not violate this section if the person's disorderly 
conduct ",as ca)lsed by an ~pileptic seizure. 

"Sec. 2. Minnesota Statutes 1988, section 609.746, subdivision 1, is 
amended to read: 
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Subdivision 1. [SURREPTITIOUS INTRUSION.] A person wOO is 
guilty of ."c misdemeanor if the person: -

(1) enters upon another's property and surreptitiously ga~es, 
stares, or peeps in the window of a house or place of dwelling of 
another with intent to intrude upon or interfere with the privacy of 
a member of the household is guilty ef a misdemea"eF~ or 

(2) surreptitiously gazes, stares, or peeps at another person who is 
in an area of a commercial establishment where the pe'd0n has a 
reasonaoIe expectation of privacy, unless the actor's con uct it; for 
the purpose of preventing criminal activity and notice has been 
posted warning that the premises are under surveillance !Jy the 
actor or the actoj:",~s employees. 

Sec. 3. Minnesota Statutes 1988, section 617.241, subdivision 2, is 
amended to read: 

Subd. 2. [CRIME.] It is unlawful for a person, knowing or with 
reason to know its content and character, to:· 

(a) exhibit, sell, rent, print, offer to sell, give away, circulate, 
publish, distribute or attempt to distribute any obscene material; or 

(b) produce, present, participate in, or direct an obscene perfor
mance. 

Sec. 4. [EFFECTIVE DATE.] 

Sections! to .'! are effective August 1., 1990, and ".PEt': to crimes 
committed on or after that date." 

Delete the title and insert: 

"A bill for an act relating to crime; expanding the crime of 
disorderly conduct to cover certain offensive, obscene, or abusive 
conduct; expanding the crime of interference with privacy to include 
certain public places; clarifying that the obscenity statute covers the 
rental of obscene material; amending. Minnesota Statutes 1988, 
sections 609.72, subdivision 1; 609.746, subdivision 1; and (l17.241, 
subdivision 2." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2111, A bill for an act relating to occup<ltions and 
professions; providing for independent medical examinations by 
doctors of chiropractic; amending Minnesota Statutes 1988, sections 
148.01, subdivision 1; and 148.08, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 148. 

Reported the same back with the following amendments: 

Page 3, line 20, after "doctor" insert "of chiropractic" 

Page 3, line 21, after "party" insert "selecting ~ chiropractic 
examination" 

Page 3, line 24~ ~fter "doctor" insert "of chiropractic" 

Page 3, line 30, after "doctor" in-sert "of chiropractic" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2144, A bill for an act relating to education; expanding 
open enrollment to bordering states; amending Minnesota Statutes 
1989 Supplement, section 120.062, subdivision 12, and by adding a 
subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 120.062, 
subdivision 12, is amended to read: 

. Subd. 12. [GENERAL EDUCATION AID.] Adjustments to general 
education aid, capital expenditure facilities aid, and equipment aid 
for the resident and nonresident districts for intrastate transfers 
shall be made according to sections.124A.036, subdiVISIOn 5, and 
124.245, subdivision 6, respectively. For iriterstate transfers, the 
state shall make the same adjustmeirtSfor reSIdent distrIcts and 
shall P:'!Y tuition, accoramg to section 120.08, subdivision h to 
nonresident distrIcts. 
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Sec. 2. Minnesota Statutes 1988, section 120.062, is amended by 
adding a subdivision to read: 

Subd. 13. [BORIlERING STATES.] (a) A ~ residing in Minne
sota may attend !'c school or !'c program in !'c district located in !'c 
county thaTliOrders 1\Ilnilesota. . 

(b) A putl residing in !'c county that borders Minnesota may 
attena!'c sc 001 or !'c program III !'c Minnesota school distri.ct if: 

(1) the resident school board provides written consent; and 

(2) the resident school board or resident state ~ tuition in an 
amount that is at least comparable to the tuition specified III section 
120.08, subdiviSIon 1. 

(c) The reguirements of this section !!PPlY. to interstate transfers, 
except the aid payment provision of subdivision 9, and as otherwise 
provided in this subdivision. 

Sec. 3. [EFFECTIVE DATE.] 

Sections! and g are effective September 1, 1993." 

Delete the title and ins.ert: 

"A bill for an act rei'ating to education; expanding open enrolhnent 
to bordering states; amending Minnesota Statutes 1988, section 
120.062, by adding a subdivision; Minnesota Statutes 1989 Supple
ment, section 120.062, subdivision 12." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2151, A resolution memorializing the President and 
Congress of the United States to maintain the federal subsidy for 
federal crop insurance. 

Reported the same back with the recommendation that the bill 
pass .. 

The report was adopted. 
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McEachern' from the Committee on,' Education to which was 
referred: 

H. F. No. 2152, A bill for an act relating to education; permitting 
most ECSUs to forma representative assembly; amending Minne
sota Statutes 1988, section 123.58, s",bdivision 5. 

Reported the same back with the following amendments: 

Page 3, after line 12, insert: 

"(i) Notwithstanding section 15.054, an ECSU board may sell 
com uters and related products to the staff members of the member 
school istricts to advance the instructlOiial and researchabilities of 
the staff'members. The ECSU may contract' with ,,. private vendor 
for service, maintenance, and support for computers and related 
products sold ~' the ):lOard." 

Amend the tItle as follows: 

Page 1, line 3, after the semicolon insert "permitting anECSU to 
sell computers;"· ". 

Withthe.recommendatioit that whenso amended the bill pass., 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2171, A bill for an act relating to horse racing; increasing 
per diem fate for racing commissioners; requiring licenses for 
pari-mutuel clerks at county fairs; apportioning money for promo
tion of the breeding and racing industry; allowing administration of 
certainmedicati,Ons by designated persons; reducing state tax with' 
holding on pari-mtituelwinnings; amending Minnesota Statutes 
1988, sections 240.02, subdivision '3; 240.09, subdivision 2; 240.18; 
240.24, subdivision 2; 'arid 290.92, subdivision 27. 

Reported the same back with the following amendments: 

Page'2, lines 17 to 19, delete the new language and insert "in the 
form of grants, contracts, or expenditures for (1) equine research ana 
related education; (2) substance abuse programs for licensed person
nel of Minnesota racetracks; and (3) promotion of and public 
information concerning (i) industry ana commission activities, (ii) 
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racehorse breeding, ownership, and management, and (iii) develop
ment and expansion of the economic benefits from racinf( 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2196, A bill for an act relating to judicial administration; 
proposing an amendment to the Minnesota Constitution, articles VI 
and VIII, creating a court of compensation appeals; abolishing the 
workers' compensation court of appeals; providing for designation by 
the governor of the chief judge of the workers' compensation court of 
appeals; regulating the administration of the workers~ compensation 
court of appeals; appropriating money; amending Minnesota Stat
utes 1988, sections 3C.ll, subdivision 3; 3C.12, subdivision 2; 5.08, 
subdivision 2; 10A.0l, subdivision 19; 14.03, subdivision 2; 15A.082, 
subdivisions 1 and 3; 15A.083, subdivision 7; 43A.18, subdivision 3; 
43A.27, subdivision 4; 175A.Ol, subdivision 1; 175A.02; 175A.07, 
subdivision 4; 176.421, subdivisions 5, 6, and by adding a subdivi
sion; 204B.06, subdivisions 4 and 6; 204B.ll, subdivision 1; 
204B.34, subdivision 3; 204B.36, subdivision 4; 2040.02, subdivi
sion 1; 2040.08, subdivision 6; 209.0l, subdivision 2; 268.10, subdi
vision 8; 268.12, subdivision 13; 480.052; 480.054; 480.055, 
subdivision 1; 480.19; 480A.06, subdivision 3; 481.02, subdivisions 3 
and 6; 490.15, subdivision 1; and 574.18; Minnesota Statutes 1989 
Supplement, sections IOA.Ol, subdivisions 5 and 18; 357.08; propos
ing coding for new law as Minnesota Statutes, chapter 480B; 
repealing Minnesota Statutes 1988, sections 175A.0l to 175A.IO; 
and 176.471. 

Reported the same back with the following amendments: 

Page 15, line 6, after the period insert "Of the initial appoint
ments, two judges shall be appointed to six-year terms; two judges, 
to four-year terms; and one judge, to ~ two-year ter~." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Skoglund from the Committee on Insurance to which was referred: . , 

H. F. No. 220.4, A bill for an act relating to insurance; clarifying an 
insurer's ·duty· to provide loss or claims experience data to an 
insured; amending Minnesota Statutes 1989 Supplement, section 
72A.2o., subdivision 26. 

Reported the same back w'ith the following amendments: 

Page 1, line 10, delete "aggregate" 

Page 2, after line 5, insert: 

"Sec. 2 .. Mi!1nesota Statutes. 1989 Supplement, section 72A.5o.1, 
subdivision 1, is amended to read: ' 

Subdivision 1. [REQUIREMENT; CONTENT.] An authorization 
used by an insurer, insurance-support organization, or insurance 
agent to disclose or collect personal or privileged information must 
be in writing and must meet the following requirements: 

(1) is written in plain language; 

(2) is dated; 

(3) specifies the types of persons. authorized to disclose informa
tionabout the person; 

(4) specifies the nature of the information authorized to be 
disclosed; 

(5) names the illsurer or insurance agent and identifies by generic 
reference representatives of the insurer to whom. the person is 
authorizing information to be disclosed; 

(6) specifies the purposes for which the information is collected; 
and 

(7)' specifi~s 'the length of time the authorization remains valid. 

Sec. 3. Minnesota Statutes 1989 Supplement, section, 72A.5o.2, 
subdivision 9, is amended to read: 

Subd. 9. [GROUP POLICYHOLDElt] Personal or privileged in
. formation may be disclosed with without written authorization to a 
group policyholder only to report claims experience or conduct an 
audit' of the insurer's or agent's operations or services, if the 
information disclosed is reasonably necessary for the group policy, 
holder to conduct the review or audit. Claims experience data'must 
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be. provided in accordance with state and federal requirements 
regarding the confidentiality of medical data. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 72A.502, is 
amended by adding a subdivision to read: . 

Subd. lla. [MERGER OR SALK] Personal or privileged informa
tion mar be disclosed to " ~artyor representative of" party to " 
propose or consummated sa e, transfer, merger, or consolidation of 
all or 'part of the business of the insurer, agent, or insurance-support 
organization, without a written authorization provided: 

(1) prior to the consummation of the sale, transfer, merger, or 
consolidation, aOlt: such information is disclosed as .i§. reasonably 
necessary to ena e the recipient to make business decisions about 
the merger, tran8rer, purchase, or consolidation; and . 

(2) the recipient "grees not to disclose the information unless the 
disclosure would ot erwise be permitted ~ this section if made ~ 
an insurer, agent, or insurance-support organization." 

Delete the title and insert: 

>fA bill for an act relating to insurance; clarifying an insurer's duty 
to provide loss or claims experience data to an insured; regulating 
insuran'ce fair information reporting; amending _Minnesota Statutes 
1989 Supplement, sections 72A.20, subdivision 26; 72A.501, subdi
vision 1; and72A:502, subdivision 9, and by adding a subdivision." 

With the recommendation that when so amended the bill pass and 
be placed on the ,Consent Calendar. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2220, A bill for an act relating to Minnesota Statutes; 
correcting erroneous, ambigious, and omitted text arid obsolete 
references; eliminating certain redundant, conflicting, and super
seded . provisions-; making miscellaneous technical corrections to 
statutes and other laws; amending Minnesota Statutes 1988, sec
tions i1A.14, subdivision 5; 15.0597, subdivision 1; 15.50, subdivi
sions 2 and 5; 16B.53, subdivision 3; 62C.141; 115.49, subdivision 4; 
163.06, subdivision 6; 197.55; 232.21, subdivision 7; 256B.69, sub
division 6; 257.41; 273.124, subdivision 13; 273.1315; 333.135; 
336.9:105; 353A.02, subdivision 14; 354.05, subdivision 23; 354.66, 
subdivision 7; 412.701; 412.711; . .459.07; 469.155, subdivision 12; 
481.12; 626,556, subdivision 1Oc; Minnesota Statutes 1989 Supple-
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ment, sections 18.022, subdivision 2; 62A.045; 105.41, subdivision 
Ia; 115C.03, subdivision 9; 124.86, subdivision 2; 127.455;144.6501, 
subdivision 10; 168.013, subdivision 1a; 168.33, subdivisi9n 2; 
176.421, subdivision 7; 204C.361; 236.02, subdivision 7; 245.462, 
subdivision 4; 256E.08, subdivision 5; 256H.08; 256H.;22, subdivi
sions 2 and 3; 260.185, subdivision 1; 270B.I2, subdivision 7; 
273.119, subdivision 1; 319A.20; 336.2A-I04; 352.Q1, subdivision 2b; 
352.72, subdivision 1; 352B.30,subdivision 1; 383D.4I, subdivisions 
1 and 2; 422A.05, subdivision 2a; 469.129, subdivision 1; 501B.61, 
subdivision 1; 563.01, subdivision 3; 609.605, subdivision 3; Minne
sota Statutes Second 1989 Supplement, sections 121.904, subdivi
sion 4a; 245A.14, subdivision 6; and 275.50, subdivision 5; and Laws 
1989, chapters 329, article 8, section 15, subdivision 2; 332, section 
3, subdivisol1 3; repealing Minnesota Statutes 1988, sections 
11A.19, subdivisions 1 to 8; 43A.192; Minnesota' Statutes 1989 
Supplement, sections 11A.19, subdivision 9; and 226.01 to 226'.06. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Skoglund from the Committee on Insurance to which was referred: 

H. F. No. 2242, A bill for an act relating to insurance; no-fault 
auto; exempting certaih antique automobiles and recreational vehi
cles from rental vehicle coverage; amending Minnesota Statutes 
1989 Supplement, section 65A.49, subdivision 5a. 

Reported the same back with the foliowing amendments: 

Page 1, delete line 21 

Page 1, line '22, delete "168.011" and 'insert "vehicles, classic 
vehicles and special interest vehicles, or recreational egulpm~ 

Page 2, after line 2, insert: 

"For purposes of this paragraph, the following terms have the 
meanings given them:' " 

(1) "antique vehicle" means ~ motor vehicle 25 years
h 

or more of 
age that is maintained solely for lise in exhibi.tions, clu activities, 
parades, or other functions of public interest, and !§. not used 
primarily for the transportation of persolls or goods; 

" (2) "classic vehicle and special interest vehicle" means a motor 
vemcle ofunigue or rare design and oOimited produCtiOiith-at if; an 



10280 JOURNAL OF THE HOUSE [70th Day 

object of curiosity and maintained solely for use tn exhibitions, club 
activities, parades, and other functions of public interest, and ~ not 
usedprimanly for the transportation of persons or goods; and 

(3) "recreational equipment" has the meaning given the tenn in 
section 168.011." 

With the recommendation that when so amended the bill pass and 
. be placed on the Consent Calendar:· 

The report was adopted. 

Osthoff from the Committee on Financial Institutions and Hous
ing to which was referred: 

H. F. No. 2243, A bill for an act relating to commercial transac
tions; adopting an article of the unifonn commercial code that 
governs funds transfers; amending Minnesota Statutes 1989 Sup
plement, section 336.1-105; proposing coding for new law in Minne
sota Statutes, chapter 336. 

Reported the same back with the following amendments: 

Page 4, line 24, delete "336.1-109" and insert "336.1-209" 

Page 34, after line 21, insert: 

"Sec.:2. [EFFECTIVE DATE.J 
I 

This act ~ effective January h 1991." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee On Insurance to which was referred: 

H. F. No. 2249, A bill for an act relating to insurance; no-fault 
auto; clarifying eligibility for economic loss benefits; amending 
Minnesota Statutes 1988; sections 65B,48, subdivision 1; and 
65B.64, subdivision 1. . 

Reported the same back with the following amendments: 

Delete everything after the enacting clause. and insert: 
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"Section 1. Minnesota Statutes 1988, section 65B.64, subdivision 
1, is amended to read: 

Subdivision 1. A person entitled to basic economic loss benefits 
because, of injury covered by sections 65BA1 to 65B. n may obtain 
basic economic loss benefits through the assigned, claims plan or 
bureau established pursuant to section 65B.63 and in accoroance 
with the provisions for making assigned claims provided in sections 
65BA1 to 65B.n, if: 

(a) The person is 14 years old or younger and basic economic loss 
benefits are not applicable to the injury because' of section 65B.58; 

(b) ,Basic ,economic loss benefits are not applicable to the injury for 
some reason other than those specified in section 65B.5,8, 65B.59, or 
65B.60; 

(c) The phin ofr<ipar;ition security applicable to the injury cannot 
be identified; or 

(d) A claim for basic economic loss benefits is rejected by a 
reparation' obligor on some ground other than the person is not 
entitled to' basic economic loss benefits under sectiOIis 65BA1to 
65B.n. 

In addition to the requirements for eli~ibiiit;y contained iIi section 
65BA8, a nonreSiOentis not entItleiJ to asic economic loss benefits 
if the nonresident IS the owner of ~ motor vehicle and does not carry 
The minimum automobile insurance coverage requir~ the state 
in which the vehicle is registered: ' 

Sec. 2. MinnesotliStatutes1989 Supplement, section 65B:64, 
subdivision 3;' is mnerided to read: ' 

Subd.,.3. A person shall not be entitled to basic e<;onomiG.loss 
benefits through the assigned dai",s plan with respect to injury 
which was sustained if at the time' Ofsuch injury the injured person 
was the owner of a private passenger motor vehicle, for which 
security is required under sections 65B.41 to 65B. n and that person 
failed. to have such security in effect. Persons, whether or not related 
by blood or marriage, who dwell and function together with the 
owner as a family, other than adults who have been adjudicated as 
incompetent and minor children, shall also be disqUlilified from 
benefits through the assigned claims plan. 

, ' 

For purposes ,of determining whether security iste6uired under 
section ,65B.48, an owner or any vehicle is deemeato ~ave contem
plated the operation or use of the vehICfe at aU times unless the 
owner demonstrates to the contrary." 
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Amend the title as follows: 

Page 1, line4, delete everything after "1988," 

Page 1, delete line 5 and insert "section65B.64, subdivision 1; 
Minnesota Statutes 1989 Supplement, section 65B.64, subdivision 
3~" -, 

With the recommendation that whe~ so amended the bill pass. 

The report was adopted. 

Reding from the <Committee on, Governmental Operations to 
which was referred: 

H.F. No. 2253, A bill for an act relating toeconomic development; 
establishing the Minnesota natural wild rice' promotion advisory 
council; proposing coding for new law in Minnesota Statutes, chap
ter 116J. 

Reported the same back with the following amendments: 

Page 2, line 3, delete the first "the" and insert "no more than 15" 
,and, delete "of' and insert '~to" - - -----

Page 2, after line 15, insert: 

"The advisory council functions shall include but not be limited to 
addressing the issues of trademarking, labeling, pacKagmg, con
sumer awareness, and ,marketing teChp.id:ues.ne~ssary-to the suc
cessful promotion of the exclusive an original nature of the 
home-grown Minnesota prod,uct. 

The advisory council shall advise the department of trade arid 
economic development aiiiilliilly of its activities and progress'in this 
regard." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2276,A bill for an act relating to peace officers; requiring 
applicants seeking initial peace officer licensure on or after August 
1, 1994, to have successfully completed a professional peace officer 
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education program; requiring the board of peace officer standards 
and training to adopt rules by August 1, 1993, providing for the 
certification of profes'sional peace officer education programs in 
accredited colleges and universities; requiring the hoard to establish 
a task force to assist in the formulation of these rules; requiring the 
board to sublIlit an interim report to the legislature concerning the 
development of these· rules; proposing coding for new law in Minne
sota Statutes, chapter 626. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section ldPROFESSIONAL PEACE OFFICER EDUCATION; 
STUDY REQUIRED.] '. 

Subdivision 1. [LEGISLATIVE FINDING; PURPOSE.j The legis
lature finds and declares that it, ifl necessary to establish minimum 
academic requirements for peace officers as ~ prerequisite to licen
sure in order to maximize their ability to understand the complex
ities of the current criminal justice system and to deal effectively 
with the other professionals involved in the system. The legislature 
l'iirther finds and declares that the successful attainment of a 
baccalaureate degree and com)?Ietionof "" strong professional peace 
officer educatIOn program is an essential means to achievement of 
this objective. 

Subd. g, [STUDY AND REPORT.] The peace officer standards:;md 
training board, the state· board for communitycoITeges, the state 
board of vocational technical education, the state university board, 
and the high'h education coordinating board shall jointly'study the 
ways in whic the objectives outlined in subdivision 1 can best be 
achieved. This study shall include butneed not be lImited to: (l)the 
availabibty of financial aid. to those students -wIlo needfinanCIaI 
assistance to earn a. baccalaureate de ee; and (2) the transferabil
it,y to state 'ulliVffSities of academic cre its earned in law enforce
ment programs offered !!y technical colleges' ana community 
colleges. In conducting this study, the boards shall, at "" minimum, 
consult with pe'ace officers; professionals currently engaged in law 
enforcement edlicatjon, police chiefs, sheriffs, elected -offi~ials from 
municipahtIes and counties; and representatives of the, minority 
communitIes. A rept\rtbased on this study shall be submitted to the 
legIslature on or be are February 1, 1991.·' . 

Sec. 2. Minnesota Statutes 1988, section 626.86, is amended: to 
read: 
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626.86 [PEACE OFFICERS TRAINING.] 

Money appropriated for peace officers training shall be, expended 
as follows: 

(a) 'l'en Thirty percent shall be provided for reimbursement to 
,board approved skills courses in'jlrojlOrtioR to the Rllmiler of 
stllaeHts slleeessfully eemjlletiHg the Boara's skills lieeHsiHg ffiffiffi
inatioB. 

(b) To each local unit of government an amount in proportion to 
the number of licensed peace officers and constables employed, at a 
rate to be determined by the board. The disbursed amount shall be 
used exclusively for reimbursement of the cost of in-service training 
required under chapters 214 and 626. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 626.861, 
subdivision 4, is amended' to read: 

Subd. 4. [PEACE OFFICERS TRAINING ACCOUNT.] Receipts 
from penalty assessments must be credited to the general fund. The 
peace officers standards and training board,may allocate from funds 
appropriated as follows: 

(a) Up to tea 30 percent may be provided for reimbursement to 
board approved skills courses in jlrojlOrtioH to the Hllmiler of 
stllaeHts slleeessfully eomjlletiHg the Boara's skills iieeHsiHg "*fHH

inatioFi. 

(b) The balance may be used to pay each local unit of government 
an amount in proportion tothe number oflicensed peace officers and 
constables employed, at a rate to be determined by the board. The 
disbursed amount must be used exclusively for reimbursement of 
the cost of in-serVice training required' under this chapter and 
chapter 214." 

Delete the title and insert: ' 

''A bill for an !lct, relating to peace officer educati<:in; requiring the 
POST hoard and the state higher education boards to study ways of 
restructuring professional peace officer education llrograms to in
clude a requirement for a baccalaureate degree; requiring a report to 
the legislature; increasing the, percentage of penalty assessnients 
funds allocated for skills course reimbursement; amending Minne
sota Statntes 1988; section 626.86; and Minnesota Statutes 1989 
Supplement, section 626.861, subdivision 4." . 

With the recommendation that when so amended the bill pass. 

, The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2277, A bill for an act relating to crime victims; 
providing for a notice for victims of sexual 'assault concerning-their 
risk of developing sexually transmitted diseases; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
6UA. 

Reported the same back with the following amendments: 

Page 1, line 17, delete everything after "with" and insert "sexual 
assault victim advocates and health care pToressionals" . ---

Page 1, line 18, delete "advocates" 

Page 2, delete section 2 

Amend the title as follows: 

Page 1, line 5, delete "appropriating money;" 

. With the re~ommendation that when so amended the bill pass. 

The ,report was adopted . 

. < 

Reding from the. Committee on Governmental Operations to 
which was referred: 

H. F. No. 2304, A bill for an act relating to state government; 
increasing the time limit for rental of state property; authorizing 
payment to tenants for capital improvements under certain circum
stances; amending Minnesota Statutes1988, section 16B.24, subdi-
vision 5. -' . 

Reported the same back with the following amendments: 

Page 1, line 14, strike "five" and insert "ten" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming. to which was referred: 

H. F. No .. 2325, A bill for an act relating to elections; presidential 
primary; changing the primary date; changing the requirements for 
being a candidate at the primary; allowing voters to 'prefer uncom
mitted delegates; allowing write-in votes; providing for voter receipt 
of ballots; eliminating the provision that the primary winner is the 
party's endorsed candidate; changing the apportionment of party 
delegates; requiring provision of certain information to interested 
persons; amending'Minnesota Statutes 1989 Supplement, sections 
207 A.01; 207 A.02, subdivision 1; 207 A.03; and 207 A.06; proposing 
coding for new law in Minnesota Statutes, chapter 207 A; repealing 
Minnesota Statutes 1989 Supplement, section 207 A.05. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Min~esota Statutes 1988, section lOA.15, subdivision 
3b, is amended to read: . . . 

Subd.·3b. fE¥ I~IDIVIDUAL MEIlUlERS QF POLITICllcL FYND 
OR COMMITTEE.] Contributions made to a candidate or principal 
campaign committee by i"diviffilal memhers ef a politieal fuM "". 
committee that are solicited for or on behalf of a candidate by the a 
political fund or committee mustDereportooas attributable to the 
political fund or committee and count toward the contribution limits 
of that fund or committee specified in section 10A.27, if the political 
fund or committee was organized or ~ operated primarily to solicit 
on behalf of or direct the contributions ef its memhers ....a other 
ilian from its own funds to iftfleeftee the ftomiftatieft "" eledioft ef a 
~. The _~EliyiEleal members" as BSeElill thissehElivi 
sieft ffteIlftS a peFS8ft "" eBtity wOO ill any maftfter participates ill "" 
ill any maftfter eoftmhetes Hftafteially "" otherwise to the aetivities 
ef the "olitie .. l fuM "" committee one or more candidates or 
principal campaign committees. 

Sec. 2. Minnesota Statutes 1988, section 204B.06, is amended by 
adding a subdivision to read: 

Subd. 1a. [PRESIDENTIAL PRIMARY AFFIDAVIT.] An affidavit 
ofCallilldaCy for the presidential primacy shall includethe candI
date's name, address, office sought, aQ the. candidate's political 
party or principal in three words or less. The affidavit shaII include 
a statement that theCaiiilidate satisfies the federal constitutional 
requirements for ilOfding office. 

Sec. 3. Minnesota Statutes 1988, section 204B.11, subdivision 2, is 
amended to read: . . 
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Subd. 2. [PETITION IN PLACE OF FILING FEE.] At the time of 
filing an affidavit of candidacy, a candidate may present a petition in 
place of thefiling fee. The petition may be signed by any individual 
eligible to vote for the candidate. A nominating petition filed 
pursuant to section 204B.07 or 204B.13, subdivision 4, is effective as 
a petition in place of a filing fee ifthe nominating petition includes 
a prominent statement informing the signers of the petition that it 
will be used for that purpose. 

The number of signatures ona petition in place of a filing fee shall 
be as follows:· . 

(a) For a state office voted on statewide" or for president of the 
United States; or United States senator, 2,000; 

(b) For a congressional office, 1,000; 

(c) Fora county or legislative office, or for the office of district, 
. county or county municipal judge, 500; and 

(d) For any other office~hich requires a filing fee as·prescribed by 
law; municipal charter or ordinance, the lesser of 500 ,signatures or 
five percent of the total number of votes cast in the municipality, 
ward or . other election district at the preceding general election at 
which that office was on the ballot.' '. '. 

An official with whom petitions are filed shall make sample forms 
for petitions in place of filing fees available upon request. 

Sec. 4. MinnesotaStatutes 1989 Supplement, section 207A.Ol, is 
amended to read: 

207A.01 [PRESIDENTIAL PRIMARY.] 

A pr~sidential primary must be held on the fffifftlt fir~t Tuesday in 
Feli'''sry April of each year in which a president and vice president 
ofthe United States are to be nominated and elected, at which the 
voters of this state may express their preference among the candi

. dates of the major political party of their choice, for that party's 
nomination to be president of the United States or may vote for 
uncommitted delegates to the national party convention. For the 
purposes of sections 207 ~01 to 207 A.07, "political party" or "party" 
means a political party as defined in section 200.02, subdivision 7. 

Sec. 5. Minnesota Statt;tes 1989 Supplement, section 207 A.02, is 
amended to read: . . 

207A.02 [CANDIDATES ON BALLOT.] 
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Subdivision 1. [REQUIRED LISTING.] The following individuals 
must be listed as candidates on the appropriate major political party 
presidential ballot with a separate ballot for each major political 
party: 

(1) any individual whase name has been entered as a eandidate Hw 
the namiftatiaft sf a ma;j<w !,alitiea) jltH'ty ffi !,residefttia) !,riraaries 
ffi twe SF mare ather states during the same year who files an 
affidavit of candidacy pursuant to section 204B.06 andSiibllillS the 
appropriate filing fee or petition in place of filing fee pursuant to 
section 204B.11; and 

(2) any individual nominated as a candidate for the presidential 
nomination of a political party by a petition submitted not later 
than ten weeks before the primary and bearing the names of 2,000 
1,000eTIgible voters from each congressional district. 

In addition, each major political party's ballot must contain" 
place for" voter to indicate a preference for having delegates to the 
party's natwnar convention remain uncommitted, and ~ blank line 
printed below the other choices on the ballot so that" voter may 
write in the name of" person who ~ not listed on the ballot. 

Subd. 1a. [TIME FOR FILING; FEE.] The period for filing an 
affiiIaVlt of candidacy for the presidential primab;;j shall commence 
16 weeks before the primary and close 14 wee.ks fore the primary. 
The filing fee shall be $500. The period for signing nominating 
petitions shaIT commence 16 weeks before the primary and close ten 
weeks before the primary. . 

Subd. 2. [TE~IT,"TIVE LISTI~IG ANNOUNCING CANDI
DATES.] A temative determination sf the Candidates ta he listed 
who have filed an affidavit of candidacy pursuant to subdivision 1, 
clause (1), for each political party on the presidential primary ballot 
must be announced by the secretary of state ten weeks heHwe the 
!,rimary the day after filings close for the purpose of giving voters 
sufficient time to nominate unlisted other candidates by petition. 

Subd. 3. [ANNOUNCEMENT.] The determination of which can
didates must be listed on the presidential primary ballot must be 
made by the secretary of state not later than '** eight weeks before 
the presidential primary. The secretary of state shall certify to the 
county auditor of each coiiPIy the names of allcandidates in the 
presidential primary at least seven weeks before the primary. 

Subd. 4. [NOTIFICATION.] Not later than three days after the 
last day for filing a nominating petition pursuant to subdivision 1. 
clause (2),the -secretary of state shall notify each individual whose 
name isto be listed on the presidential primary ballot that the 
individual's name will be listed unless the individual submits an 
affidavit stating that the individual is not a candidate for the 
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presidential nomination, does not intend to become a candidate, and 
would not accePt the nomination. The affidavit must be submitted to 
and received by the secretary of state no later than live eight weeks 
before the' ppesidential primary. ' " 

Sec. 6. Minnesota Statutes 1989 Supplement, section 207 A.03, is 
amended to read: 

207A.03 [P~ESIbENTIAL PRIMARY; HOW CONDUCTED.) 

Subdivision 1. [GENERAL RULE.) Except as otherwise provided 
in sectIOns 201A.01 to 207 A.07, the presidential primary must be 
aHHellBee,j, heM, arul conducted, and the results canvassed and 
returned in the manner provided by law for etheF flPimlffies arul ffi 
aeeeF,jaHee with'the geHeFal eleetieH laws sf the st$e, asaflfllieahle 
the state primary. If a municipality, which uses lever voting ma
chines or an electronic voting system determines that the use of the 
machines or voting system would not be practical in the presidential 
primary, the municipality may use a paper ballot for the presiden
tial primary. 

Subd. 2. [VOTER CERTIFICATION; BALLOT.) An individual 
seeJUiig tO'vote at the residential primary shall refiUeSt the ballot 
0fthe partyfor whose candi ates the individli9I"wis es to vote-:-Tlie 
voter re istration certificate or dUplicate remstrat!oii file for the 
presidenti pnma;f shaH lIst the names ,of thepolitiC:iI parties 
appearin/lon the bidotat the presideiilliiJ primary. Before receiv
!!!g !!; ba ot, a voter shall ~ the voter's certificate or duphcate 
re~istration fiTe and shall plab ~ check mark beside the name ofthe 
po itical party whose ballot ~ voter requested.. 

Sec. 7. 'Minnesota Statutes 1989 Suppleinent, section 207 A.04, is 
amended to read: 

207A.04 [AUDITOR FURNISHED INFORMATION BY SECRE
TARY OF STATE; BALLOT PREPARATION.] . 

Subdivision 1. [NOTICE OF FILING PERIOD.) Befere Deeemee. 
10 sf the Yea>' Twenty weekSliefore a presidential primary is to be 
held, the secretary of state shall provide notice to the county auditor 
of each countyof.the date of the presidential primary. Within ten 
daYji after notification ~ the secretary of state, each county auditor 
sha provide notice of the date of the presidential primary to each 
municipal clerk in the county. 

Subd. 2. [NOTICE OF' PRIMARY] At least 15 days Before the date 
of the presidential primary, each municipal clerk shall post a public' 
notice'stating the date of the presidential primary, the location of 
each polling place in the municipality, and the hours during whiCh 
the" polhng places in the municipality wiIfDe open, The county 
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auditor shall post a similar notice in the auditor's office with 
mformatloillor any -poJl!ig~laCesinunorganized terrfiOryin the 
county. The go¥erning ~ ~ a municipality· or county may piilil1sh 
the notice in addition to posting it. Failure to give notIce does not 
InValidate the election:-

Subd. 2 3. [BALLOT PREPARATION.] The. secretary of state shall 
prepare paper ballots, absentee' ballot envelopes, ballot return 
envelopes, election return envelopes, and sumIllary statements for 
use in the presidential primary: The ballots must be printed on 
white paper with a separate ballot for the names of the candidates of 
each political party. . 

Sec. 8. MinnesotaStatutes 1989 Supplement, section 207 A.06, is 
amended to read: . . 

207A.06 [SELECTION OF DELEGATES; NATIONAL CONVEN-
TlON BALLOTING.] . 

Subdivision 1. [APPORTIONMENTOF VOTES.] The delegates to 
the national convention of each political party appearing On the 
presidential primary ballot who are chosen on the basis of their 
support for particular president.lafCandldates muStbe apportioned 
among the varIOUS candidates of that party receiving votes in the. 
presidential primary, in proportion to their respective vote totals .. 

The secretary of state shall certify to the state chairperson of each 
political party appearing on the 'presidential primary ballot the 
number. of delegates to whiCh each presidential ~andidate is entitled. 

Subd. 2. [CHOSEN DELEGATES.] Delegates to the national 
convention of each political party appearing On the presidential 
primary ballot must be chosen' by the state converition or congres
siorial district convention of that party, except as otherwise provided 
in this subdivision. The secretary of each party's state convention or 
congressional district convention shall promptly notify the secretary 
of state of the names of the delegates to the. national convention 
Chosen as supporters of each presidential candidate. QDIy SIlf'l'arteFS 
ef eaIldidates wftese names al'l'eared_ the I'residefttial I'rimary 
ballet may be ehaBeft by the state eaft",mtiaft ef thatf'lH'l;y l;e be 
delegates l;e the ftatiaDal eaftveatiaa. '!'he "eeretary ef state shall 
I'ralllf'tiy .~ eaeh I'FesideBtial eaadidate ef the names ef the 
delegates l;e the ....tiaaal eaaveatiaa ehasea as sUl'l'arteFS ef that 
eaDdidate. If the I'resideHtial eaftdidate determines that the de1e
gates ehaseft as 8"l'l'arters by the state eaavefttiea are HSt iH faet 
eemmitted l;e the eaIldidate'B eaIldidaey, the eaadidate shall; witlIiH 
tel> days ef reeeiYiHg the aatifieatiaH ffem the "eeretary' ef state, 
ad¥ise the seeretary ef state ef the names efth9se delegates l;e wham 
the· eaHdidate eiljeetB _ these greuHds tmd shall........, as substitute 
delegates "BY.ether iftdiyieuals wh& are eeramittee l;e the earuIi:
daey. '!'hedetermi....tieD tmd seleeti"R by thel'Fesidefttial eaftdidate 
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shall take !3FeeeEieaee """" tke Eieei.iell af tke state eea'feffiiea aHEi 
is lffiah 'I'he seeFe*,,,y af state shall !3Fem"t1y fHltiIY tke seeFetary af 
tke state eea'lea*iea af tke alfee*eEi "alitieal fl'lF*y af tke aetiea lay a 
"FesiEiea*ial eaaEiiEiate. 

Subd. 3. [DELEGATE VOTES.] At the national convention, dele
gates chosen because of their support for a presidential candidate, 
unless they have been released from their obligation Qy the candi: 
date, shall vote for that candidate on the first banot at the national 
convention regardless ofthe number of votes the candidate receives, 
and shall also vote for the candidate on the second and third ballots . 
if the candidate receives at least 20 percent of the votes cast on the 
preceding ballot, Iffilessthey ha¥e eee.. releaseEi·frem tOOt allliga 
tiea lay tke eaad.i.date. . 

Sec. 9. [207 A.OS] [INFORMATION ON PARTY CHOlCR] 

Notwithstanding section 204C.1S, subdivision 1, or other law to 
the contrary, a person entitled to inspect the dUf.licate registration 
me or receive a ~ of -",current precinct list uner section 201.091, 
must also be informed of the party choice or any voter who voted in 
the most recent presidential primary under this cnapter.· . 

. Sec. 10 .. [207 A.09] [RULEMAl(ING AUTHORITY] 

The secretary of state shall adopt rules to implement the provi-
sions of this chapter, as fiillOWs: . ' 

(1) to implement· the provisions of section 9; 

(2) to determine a method for verifYin~ the signatures on nomi
(jathlg petitions ana petitions in place 0 filing fees for tne presi-

entIal primary; . 

(3) to determine theformat of the presidential primary ballots; 
ana- .' --.-.-,--- , " 

(4) to determine the manner of pa.~ng or reimbursing the costs to 
the countIes of conductlllg the prest entWl prImary. 

Sec. 11. [REGIONAL PRIMARY STUDY] 

. The secreta~ of state shall study the feasibility of Minnesota's 
joining any oter state to nora -'" reglOnaJ presidentiar primary and 
shall report conclUSlOns to the ·.chairs of the general legislation 
committee in the house and the elections committee III the senate Qy 
February.!, 1991. 
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Sec. 12. [REPEALER.] 

Minnesota Statutes 1989 Supplement, section 207 A.05, is re
pealed." 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "providing procedures 
for conducting the primary;" 

Page 1, line 11, after "Statutes" insert "1988, sections 10A.15, 
subdivision 3b; 204B.06, by adding a subdivision; and 204B.ll, 
subdivision 2; Minnesota Statutes" 

Page 1, lines 11 and 12, delete ", subdivision 1" 

Page 1, line 12, before "and" insert ."207 A.04;" 

With the recommendationthatwhen so amended the bill pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 2327, A bill for an act relating to telephone service; 
requiring the expansion of the metropolitan extended area tele
phone service, under some circumstances; proposing coding for new 
law in Minnesota Statutes, chapter 237. 

. . 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [237.161] [EXTENDED AREA SERVICE.] 

Subdivision 1. [CRITERIA.].The commission maY
h 
grant a petition 

for installation of extended area service only w en eacn of the 
Ioflowing criteria has been met: 

(1) the petitioninIil exchange is contiguous to the exchange or local 
calling area to w ich extende<i area service ~ requested in the 
petition; 

(2) a lower cost alternative to basic flat rate service is available in 
the petffiOlling exchange; in the--aIternative. polling ~ the commis
sion shows that 60 percent of the customers responding to the poll in 
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the petitioning exchange favor the installation of extended area 
service; 

(3) polling !?x the commission shows that.~ majority of the. 
customers_ responc:tmg to the poll In the petitioning exchange favor 
its installation, unless all parties andThe commission agree that no 
polling is necessary; ,_. " . , . 

(4) at least 50 percent of the customers in the petitioning .ex
change make one or more calls p"" month to the exchange or local 
calling area to wh.ich extended area service is requested, as (leter
mined !?x "traffic study; and 

(5) the commission determines thata community of interest exists 
between the petitioning and the petitioned exchanges and thatthe 
installation of extended area service ~ in the public interest as 
govern.ed EY the commission's rules. 

The rate to the polled exchange must be available to its customers 
before the commission determmes what proportion of them favor the 
installation of extended area service. . ~ -----

In making thedetermination required in clause (4), the commis
sion shall incillife a reasonable estimate of FX telephone traffic and 
other ~ oftoIrtraffic. For the purposes of this subdivision, "FX" 
means tariffed telephone toll service provided'!:>'y placing ~ tele
phone line from another telePhone exchange area in the telepholle 
customers exchange area. 

Subd.2. [COSTS.] The costs for extended area service snail 
inCIiide the specific addITiollal costs incurred as a result of the 
installatWn. of the. extended areaservice and the net book cost ·of 
existing faciliiestransferred from another servICe to now provide 
extended area service. . , 

Subd. 3. [RATES.] Seventfiifive percent of the cost of providing 
extended area serVIce" -,as I enbfied 'In sulxIlv"isIOn 2, must be 
apportioned to the petitioning exchange and the remammg 25 
percent apportioned to the exchange or exchanges' to which extended 
area service ~ requested. The cost must be apportioned among the 
customers in an exchange so that the relationship between the rates· 
for classes of basic local-service remains the same. -The commission 
shall set rates that are income neutral for· each affected telephone 
company at the point in time at which the commission determines 
the extended area serViCe rateB:-The commission shall consider the 
mrerests of all parties whel:r determining ~ fair and equitahle 
extended area service rate for ~ local telephone exchange that ~ 
newly included in the.extended area service. - . -- -- . 
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~c. 2. [METROPOLITAN EXTENDED AREA TELEPHONE 
SERVICE.] . 

Subdivision 1. [DEFINITI~.] For the purposes of this section, 
"metropolitan" or "inetro-0 i an area" means,_,all of the area made 
~ l>,y the counties ~ . nokaJ Carver, Dakota, Hennepin, Ramsey, 
Scott, and Washington. \ 

Subd. 2. [REQUIRED EXPANSION OF METROPOLITAN EX
TENDE:(IAREASERVICE.] NotWithstanding section h fu' July 1, 
1991, the public utilities commIssion shall expand the metropolitan 
extended are3 service to include each local service telephone ex
change ~ l>,y !'Ie central office or wire center located within the 
metropolitan larea !f!'le majority of the consumers in an --excnange 
that respond tQ polling i>y the commission are in favor of including 
that exchange 'in -the extended area service as c:1etermined under 
subdivisions 3 and 4. 

Subd. 3. [COMMISSION DUTIES; PROJECT.] The commission, 
in cooperation with each affected teleph,me .company, shall deter
mine the rates that would be charged to the customers in each 
metrojiOTitan exchange thatiE; not currently included in the metro
politan extended area service !f that exchange were to be incruaea: 
The commission shall then condUct !'Ie poll of all the customers in 
each exchange. The ballot or ~uestionnaire sent to each customer 
must clearly identify the rate t at would be charged to customers in 
the applicable exchange if the exchange oocomes part of the metro
politan extended area service and must be returnable to the com
mission, at no cost to the customers, within 60 days of the date the 
ballot or questionnaire was·mailed. If!'le majority of the customers in 
an exchange who respond to the commission's poll illillcate that they 
favor inclusion, the cO!llmission shall include that exchange in the 
ii1etropolitan extended area servrce:-· . -- --

Subd. 4. [COSTS; RATES.] The commission shall determine the 
costs and rates for each excliffiige. subject tosubdivision 3, as 
provided in section 1,Siibdivisions ~ and 3, and applicable commis
sion rules . 

. Subd.5. [FUTURE EXPANSION.] Customers in metropolitan 
exchanges that are not included in the extended area service under. 
subdivision 3", and customers in nonmetropolitan exchanges that 
want to be included in the metrol.0litan extended area service after 
the completion of the .project un er subdivision '!.. may petition the 
commission for inclusion under section 1 and applicable commission 
rules, provittea that no state boundary may be crossed in expanding 
the metropolitan extended area service. 

Subd. 6. [DUTIES; TELEPHONE COMPANIES.] Each telephone 
company that ~ rQtentially affected l>,y the activities ofthe commis
sion in underta ing the project require<! h subdivision ~ shall 
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cooperate with the commission in determining costs and rates and 
ati~ other activity or determmation necessary to imPlement that 
Btl division. .' 

Sec. 3. [LOCAL TELEPHONE SERVICE AREA BOUNDARY 
CHANGE.] . 

The public utilities commission shall change the boundary be' 
tween the Red Wing and Hastm~s local telephone exchanges to 
include Section 33, ToWi1$Ii.ip 116, ange 16, of Dakota countn in the 
Hastings local telephone exchange. The commission shall fo ow its 

. existigg rules in making the Change. . 

Sec. 4. [EFFECTIVE DATE; APPLICATION.] . 

Sections 1 to 3 are effective the day following final enactment and 
section .! applies to all petitions pending before thepubhc utilities 
commission unless the petitioners are customersm ~ metropolitan 
exchange and they withdraw their petition and notify the commis-
sion in writing that they want to be governed Qy section 2." . 

Delete the title and insert: 

"A bill for an act relating to telephones; regulating the installa
tion of extended area services in exchanges; prescribing standards; 
requiring expansion of extended area service to all exchanges that 
want to be included in the seven-county metropolitan area; requir
ing a local telephone exchange boundary change in Dakota.county; 
proposing codingfor new law in Minnesota Statutes, chapter 237." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H . .F. No. 2328; A bill for an act relating to the Cambridge regional 
human services center; permitting the transfer of water and sewer· 
facilities; appropriating money. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

."Section 1. [CAMBRIDGE REGIONAL HUMAN SERVICES 
CENTER.] 
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The purpose of this section is to provide authorit~ for the better 
coOrmnation of property and facilities at the Cam ridge regwnaI 
human services center with the city and community of Cambridge. 
The desartment of administration mlY transfer to the city of 
Cambri ge any property at the Cambri ge regional human services 
center that is appropriateror development or relates to the provision 
of water or sewer service or other utilities:Tlie department and city 
may attach to the tranSfer the conditions that they aillee are 
appropriate, incliiOing conditions that relate to water an sewer 
serVIce at the center and in the city. IT the transfer requires the 
conveyance of any interest in real estate, the attorney general shan 
prepare appropriate instruments of conveyance. $ .. " .... of the 
apf,ropriation made ~ Laws 1989, chapter 300 arficle 1,-sectioil7, 
i'i urther appropriated to the commissionerTaiIiillillStratlOn to be 
disbursed to the city of <AlffiOridge to implement the transfer and its 
conditions, T1i1s appropriation expires upon the accomplishment or 
abandonment of Its purpose." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2334, A bill for an act relating to crime; imposing felony 
penalties for discharging toxic chemicals into the air or water; 
imposing gross misdemeanor penalties for the illegal disposal of 
solid waste; imposing felony penalties for tampering with pollution 
monitoring devices; authorizing environmental cleanup as restitu
tion for environmental crimes; amending Minnesota Statutes 1988, 
section 609.671, subdivisions 1, 2, 8, and 9, and by adding subdivi
sions. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

. "Section 1. Minnesot.;t Statutes 1988, section 609.671, subdivision 
1, is amended to read: 

Subdivision 1. [DEFINITIONS.] The definitions in this subdivi
sion apply to this section. 

(a) ''Agency'' means the pollution control agency. 

(b) "Deliver" or "delivery" means the transfer of possession of 
hazardous waste, with or without consideration. 
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(c) "Dispose" or "disposal" has the meaning given it in section 
115A.03, subdivision 9. 

(d) "Hazardous air pollutant" means an 'air contaminant listed as 
a hazardous air pollutant under United States Code, title 42, section 
7412. 

(e) "Hazardous substance" means a substance on the list estab
lished under United States Code, titie 33, section 1321. ---

(I) "Hazardous waste" means any waste identified as hazardous 
under the authority of section 116.07, subdivision 4, except for those 
wastes exempted under Minnesota Rules, part 7045.0120, wastes 
generated under Minnesota Rules, part 7045.0213 or 7045.0304, and 
household appliances. .' . 

w J.g2 "Permit" means a permit issued by the pollution control 
agency or interim status for a trea~ment; storage, or disposal facility 
for hazardous waste that qualifies under the agency rules. 

(h) "Toxic waste pollutant" means " toxic pollutant designated 
under United States Code, title 33, section 1317. 

Sec: 2. Minnesota Statutes 1988, section 609.671, is amended by 
adding a subdivision to read: 

Subd. 12, [WATER AND AIR POLLUTION; KNOWING ENDAN
GERMENT.] (a) ~ person'~ ~ of" felony ~ the person: 

(1) commits any of the acts described in subdivision 130r 14; and 

(2) at the time of the violation knowingly places another person in 
imminent danger of death, great bodily harm, or substantial bodily 
harm. 

(b) ~ person convicted under this subdivision may be sentenced to 
imprisonment for not more than ten years, or to payment of ~ fine of 
not more than $100,000, or both, except that a defendant that is an 
or aruzatwnma;y be sentenceatO payment of" fine of not.more Than 

1,000,000. 

Sec. 3. Minnesota Statutes 1988, section 609.671, is amended by 
adding a subdivision to read: 

Subd. 13. [WATER POLLUTION; TOXIC POLLUTANTS AND 
HAZARDOUS SUBSTANCES; FELONY.1 (a) A person is guilty of" 
felony who knowingly: 

(1) violates any' effiuent limit established for " toxic water 
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pollutant in ~ national pollutant discharge elimination system 
permit; or 

(2) introduces into a storm or sanitary sewer or into a publicly
owned treatment works ~araous substancetliat the person knew 
or reasonably should' have known could cause personal injury or 
property damage or, other than in compliance with ali applicable 
federal, state, or local requirements or permits, which causes the 
treatment works to violate any effiuent limitation or condition of 
the treatmentWOrks' nationiiIPoliutant disch"rge eumination sys
tem permit. 

(b) ~ person convicted under this subdivision may be sentenced to 
imprisonment for not more than three years, .or t.o pa~ent .of ~ fine 
of not more than $50,000 ~ day of violation, or bot. 

Sec. 4. Minnesota Statutes 1988, section 609.671, is amended by a 
adding a subdivision to read: 

Subd. 14. [AIR POLLUTION; HAZARDOUS AIR POLLUT
ANTS.I (a) ~ person ~ ~ of ~ felony who knowingly: 

(1) violates any emission standard or limitation adopted under 
United States Code, title 42, sectIon 7412, for a hazardous air 
pollutant; or -- -- -- --- -- - -

(2) violates any emission limitation established for ~ hazardous 
air pollutant in ~ permit. 

(b) ~ person convicted under this subdivision may be sentenced to 
imprisonment for not more than three years, Dr to payment .of ~ fine 
of not more than $50,000 ~ day of violation, or both. 

Sec. 5. Minnesota Statutes 1988, section 609.671, is' amended by 
adding a subdivision to read: 

Subd. 15. [TOXIC WATER POLLUTANTS AND HAZARDOUS 
AIR POLLUTANTS; GROSS MISDEMEANOR.] A person who 
commits any of the acts described in subdivision 13 or 14 as ~ result 
of the person's gritS negligence is ~ of ~ grosS misdemeanor and 
may be sentence to imprisonment for not more than .one year, or to 
payment of ~ fine of not more than $25,000 ~ day of violation, or 
both. 

Sec. 6. Minnesota Statutes 1988, section 609.671, is amended by 
adding a subdivision to read: 

. Subd. 16. [DEFENSE.] Except in the case of an intentional 
violation

h 
it ~ ~ defense to liability under subdivisions 12 to 15 i!' ~ 

person s ows ~ ~ preponderance of the evidence that the person: 
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(1) notified the agency or, in the case of ~ discharge into a 
publicly-owned treatment works, notitledthe treatment works or 
the violation of an emission limit or standard; and 

(2) made the notice ~ mail or telephone within 24 hours of the 
time the person oecame aware OJ' the violation. 

Sec. 7. Minnesota Statutes 1988, section 609.671,;s amended by 
adding a subdivision to read: . 

Subd. 17. [INFORMATION AND MONITORING; TOXIC WATER 
POLLUTANTS; HAZARDOUS SUBSTANCES; HAZARDOUS AIR 
POLLUTANTS.] (a) A person ~. ~ of ~ felony who knowingly: 

(1) falsifies data or other information required to be filed or 
maintained to demonstrate complIance With an effiuent limitation 
or standard or ~ permit tj,rm or condition established for ~ toxic 
water pollutant, a hazaraous substance,or a h'iozardous air pollutant 
under chapter 115 or 116; or ..•. ";. 

(2) falsifies, tampers with, or renders in~ccurate any monitoring 
device or method used for purposes of complymg with an effiuent 
Ili1irtation or standard or ~ permatterm or condition estaliTished for 
a toxic. water pollutant, a hazar ous substance, or a hazardous air 
pollutant under chapter 115 or 116.-- . 

(b) A person convicted under this subdivision maybe sentenced to 
imprisonment for not more than three years, or to payment of a fine 
of not more than $25,000, or botn:--

Sec. 8. Minnesota Statutes 1988, section 609.671, is amended by 
adding a subdivision to read: 

SUbd. 18. [WASTE DISPOSAL; GROSS MISDEMEANOR.] (a) A 
person who knowingly commits anY ofthe following acts ~ guilty or 
~ ~ misdemeanor: 

(1) ~ for or accepts payment for the disposaf of solid waste at an 
unpermitteaIOcation; or . 

(2) ~ for or accepts payment for the transportation of solid 
waste to an unpermitted location. .... 

(b) A person convicted under this subdivision may be sentenced to 
imprisonment for not more than one ye~rf or to paPjIent of ~ fine of 
not more thall$10,000 ~ day' ~ VIO ation, o.r oth:7I: person 
convlCtOO of a second or su6Sequeilt violatIOn of this sUlidi'vision may 
be sentencea ~rrsonment for not more than two years: or to 
payment of ~ fine 0 not more than $25,000 ~ day of violatIOn, or 
both. 
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Sec. 9. [EFFECTIVE DATE.J 

Sections 1 to 8 are effective August 1, 1990, and ~ to 
violations oCCurring on or after that date." -

Delete the title and insert: 

''A bill for an act relating to crime; imposing felony penalties for 
discharging toxic chemicals into the air or water; imposing gross 
misdemeanor penalties for the illegal disposal of solid waste; impos
ing felony penalties for tampering with pollution monitoring de
vices; amending Minnesota Statutes 1988, section 609.671, 
subdivision 1, and by adding subdivisions." 

With the recommendation that when so a~ended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2374, A bill for an act relating to agriculture; .changing 
the makeup of potato research and promotion councils; amending 
Minnesota Statutes 1988, section 17.54, subdivision 9. 

Reported the same back. with the recommendation that the bill 
pass. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2383, A bill for an act relating to education; providing for 
the environmental education act; creating the office of environmen
tal education; proposing coding for new law as Minnesota Statutes, 
chapter 126A; repealing Minnesota Statutes 1988, sections 116E.01; 
116E.02; 116E.03, .subdivisions 2, 3, 4, 5,6, 7, 7a, 8, and 9; and 
116E.04; Minnesota Statutes 1989 Supplement, sections 116E.03, 
subdivision 1; and 116E.035. 

Reported the same back with the following amendments: 

Page 2, line 18, .after HK_12" insert ", community education," 

Page 2, line 21, delete "17" and insert "18" 
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Page 2, line 28, after "service;" insert "'! representative of the 
Minnesota school boards association;" 

Page 3, line 32, before ''ADVISORY'' insert "TECHNICAl}' 

Page 3, line 33, after "establish" insert "techJ?ic~l" 

With the recommendation that when so amended the bill pass. 

The report was adopted .. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2385, A bill for an act relating.to agriculture; requiring 
cash discounts on agric).lltural production inputs if there are interest 
discounts on credit terms for seller-financed sales; proposing coding 
for new law in Minnesota Statutes, chapter 325E. . 

Reported the same back with the recommendation that the bill 
pass. 

The ~eport was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2390, A bill for an act relating to children; providing 
improved procedures to protect the safety and welfare of abused and 
neglected children; providing for more permanent placements of 
children in need of protection or services; improving data practices; 
requiring the commissioner of health to encourage display of posters 
informing pregnant women of the dangers of alcohol use; excluding 
persons with a history of child abuse or criminal sexual behavior 
from certain protectio'ns for-criminal offenders; increasing penalties 
for assault against a child when there is a past pattern of child 
abuse; increasing the penalties for malicious child punishment 
resulting in great bodily harm and assaulting a child protection 
worker; including mental injuries and threatened injuries as abuse 
to be reported as maltreatment of minors; approP!iating money for 
early intervention and targeted family services, and for family 
planning grants; amending Minnesota Statutes 1988, sections 
147.09; 260.011, subdivision 2; 260.155, subdivision 1; 609.2231, by 
adding a subdivision; 626.556, subdivisions 1,.3, and by adding a 
subdivision; 626.559, subdivision 2; Minnesota Statutes 1989 Sup
plement, sections 245A.04, subdivision 3; 260.015, subdivision 2a; 
260.161, subdivision 2; 260.171, subdivision 4; 260.191, subdivision 
1; 260.221, subdivision 1; 364.09; 609.223; 609.377; 626:·556, subdi-
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visions 2, 10e, and 11; and 626.558, subdivision 1; proposing coding 
for new law in Minnesota Statutes, chapters 144; 245; and 260., 

Reported the same back with the following amendments: 

Page 1, line 38, after "women" insert "and the public" 

Page 3, line 29, delete "AVERSIVE AND DEPRIVATION" and 
insert "RESTRICTIVE TECHNIQUES AND" 

Page 3, line 33, delete "aversive and deprivation" and insert 
"restrictive techniques and" 

Page 3, line 36, after "9545.1090" insert "or 9545.1400 to 
9545.1500" 

Page 4, line 1, delete "aversive and deprivation" and insert 
"restrictive techniques and" 

Page 4, line 3, delete "aversive or deprivation" and insert "restric-
~ive techniques and'" , 

Page 4, line 6, delete· "aversive or deprivation" and insert "restric
tive techniques and"'and delete "consumers"" and insert "clients'" 

Page 4, line 10, delete "faradic shock without ~ court order" and 
insert "corporal punishment" 

Page 4, line 11, delete "practices" Clnd insert "technigues and 
procedures" 

Page 4, line 12, delete "practices" and insert "techniques and 
procedures" 

Page 4, line 13, delete everything after the period 

Page 4, delete lines 14 and 15 

Page 7, line 22, after the period insert' "In proceedings involving 
an American Indian child, as defined in section 257.351, subdivision 
6, the best interests ofthe cnild must be determined consistent with 
the Indian Child Welfare Act of 1978;-United States Code, title 25, 
section 1901, et seq. and the MlnlleSota Indian famil.Y""PreServa"tiOil 
act under sections 257.35 to 257.3579." ---- -

Page 8, line 1, after the period insert "and the Minnesot,a Indian 
family preservation act under sections 257.35 to 257.3579." 

Page 16, lines 7" 11, 17, and 21, delete "legal" 
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Page 16', line 29, after "order" insert "for legal and physical 
custody" 

Page 17, line 28, after "legal" insert "and physical" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
I" • 

KeJly from the Committee on Judiciary to which was referred: 

l:\: F. No. 2401, A bill for an act relating to traffic regulations; 
establishing penalties for driving past railroad crossing warning 
devices ,a~d flaggers; proViding for, in~truction in railroad crossing 
safety_ at driver improvement clinics; establishing standards and 
procedures for closing a railroad crossi.l)g; impt?sing penalties; 
amending ·Minnesota Statutes 1988, sections 169.26; and 169.973, 
subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 219; repealing Minnesota Statutes 1988; sections 219.27 
and 219.28. .' 

Reported the same back with the following amendments: 

.. Paie. 3, line 17, after the period insert "If the board determines 
'"that the vacation, 'relocation, consolidation;-orseparatii:m -is consis
tent with the standards adopted under section 3, the board :r~y 
order the crossing vacated, relocated, consolidated, or separate. ' 

Page 3, line 18, dele.te "CROSSING-CLOSING" and insert 
"CROSSING VACATION" 

Page' 3, line 21,_ delete- "closed" and 'insert "vaca:ted'" 

Page' 3,_ line 28, delete_ "closings" and insert "vacations" 
. . . 

Page 3, line 31, after the period insert "If after the hearing the 
hoard deterroines that the vacation is consistent WIth the standaros 
adopted under section 3:· it: may order the crossing vacated." 

Page 3, line 33, deleU; "closed" and insert. "vacated" 

Page 4, delete line 2,and insert: 

"Section! is< effective August 1., 1990, and applies to crimes 
committed on or after that date." 
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Page 4, line 3, delete "enactment." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2434, A bill for an act relating to crime; imposing 
penalties for assaulting social workers and other medical and social 
service employees; prohibiting repeated threats of crimes of vio
lence; amending Minnesota Statutes 1988, sections 609.2231, by 
adding a subdivision; and 609.713, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 11, after "WORKERS" insert "; CORRECTIONS 
WORKERS" 

Page 1, line 12, delete everything after "nurse," and insert "parole 
or probation officer, or -other mediCal, correctlOi1s', or social" 

Page 1, line 13, delete the second "employee" and insert '.'person" 

Page 1, line 14, delete everything after the first "of' and insert 
"dutiesofthe person's position specifically I\landated I>y law or court 
order, and" 

Page 1, delete section 2 

Page 2, line 1, delete "3" and'insert "2" 

Page 2, delete line 2 and insert "Section 1 if< effective August 1, 
1990, and applies to" 

Amend the title as follows: 

Page l,-line 3, after "medical" insert ", corrections," 

Page 1, line 4, delete everything after the semicolon 

Page 1, line 5, delete "violence;" and delete "sections" and insert 
"section" 

Page 1, lines 6' and 7, delete ";. and 609.713, by adding a 
subdivision" 
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With the recommendation that when so. amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Financial Institutions and Hous
ing to which was referred: 

H. F. No. 2457, A bill for an act relating to public financing; 
allocating authority to issue tax exempt revenue bonds; amending 
Minnesota Statutes 1988, sections 474A.02, subdivisions 6, 8, and 
by adding a subdivision; 474A.03; 474A.061, subdivision 3, and by 
adding subdivisions; 474A.081, as amended; 474A.091, subdivisions 
1 and 5; 474A.131, subdivision 2; and 474A.14; Minnesota Statutes 
Second 1989 Supplement, sections 474A.061,subdivisions 1 and 4; 
and 474A.091, subdivisions 2 and 3; proposing coding for new law in 
Minnesota Statutes, chapter 47 4A; repealing Minnesota Statutes 
1988, section 474A.091, subdivisions 4 and 4a; repealing Minnesota 
Statutes Second 1989 Supplement, section 474A.061, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 474A.02, subdivision 
6, is amended to read: 

Subd. 6. [DEPARTMENT; DEPARTMENT OF TRf.DE AND 
EGOl'IOMIG DEVELOPMENT FINANCE.] "Department" means 
the department of tmde aH<l eesRsHlie develsflHlem finance. 

Sec. 2. Minnesota Statutes 1988, section 474A.02, subdivision 8, is 
amended to read: 

Subd. 8. [FEDERAL TAX LAW.] "Federal tax law" means those 
provisions of the Internal Revenue Code of 1986, as amended 
through December 31,1989, that limit the aggregateamount of 
obligations of a specified type or types which may be issued hy an 
issuer during a calendar year whose interest is excluded from gross 
income for purposes ~f federal income taxation. 

Sec. 3. Minnesota Statutes 1988, section 474A.02, is amended by 
adding a subdivision to read: 

Subd. 22b. [PUBLIC FACILITIES PROJECT.] "Public facilities 
prqJecl" means any publicly owned facility that ~eligible to be 
financed with the proceeds of public facilities bonds as defined under 
section 474A.02, subdivision 23a. . 
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Sec. 4. Minnesota Statutes 1988, section 474A.03, is amended to 
read: 

474A.03 [DETERMINATION OF ANNUAL VOLUME CAE] 

Subdivision 1. [ANNUAL VOLUME CAP UNDER FEDERAL 
TAX LAW; POOL ALLOCATIONS.] At the beginning of each calen
dar year after December 31, 1981 1990, the commissioner shall 
determine the .aggregate. dollar amount of the annual volume cap 
under federal tax law for the calendar year, and of this amount the 
commissioner shall make the following allocation: 

(1) $74,999,999 $75,000,000 to the manufacturing pool; 

(2) $g9,999,99g $46,000,000 to the au.ltifamily housing pool; 

(3) $21,999,999 $10,000,000 to the public facilities pool; and 

(4) amounts to be allocated ·as provided in subdivision 2a. 

If the annual volume cap is greater or less than the amount of 
bonding authority allocated under clauses (1) to (4) and subdivision 
2a, paragraph (a), clauses (1) to (3), the allocation must be adjusted 
so that each adjusted allocation is the same percentage of the annual 
volume cap as each original allocation is of the total bonding 
authority originally allocated. 

Subd.·2a. [ENTITLEMENT ISSUER ALLOCATION.] (a) The 
commissioner shall make the following allocation to the Minnesota 
housing finance· agency and the following cities: 

(1) $a9,999,999.$51,000,000 per year to the Minnesota housing 
finance agency, less any amount receivedcin the previous year under 
section 474A.091, subdivision 6; 

(2) $20,000,000 per year to the city of Minneapolis; and 

(3) $15,000,000 per year to the city of Saint Paul" ..00. 

\4} $g,999,999 te eaeh ef the eitieB ef the ffist elass loeated oHtside 
ef the mettOjlolitaR area as defined in s~etion 412.121, SlIBEiivis,oR g, 
.,.. an affi8Hat etjti!>l te the affioHnt ef mortgage bends .,.. res'deatial 
reatal jlF9jee4 bends that eaeh Sty jleFffiaaently iSsHed in the 
jlFevieHs ealeadar year, whieiJ.e\'eF am8Hnt is less. If a Sty is eligiBle 
te reeeive _ entitleffieHt alloeation HB<ler this elaHse, the amoHnt ef 
the alleeatioa is dedHeted fFem the alleeatiens .....ae HB<ler elSHses m t2},..oo 00 injlFOjlOFtiOR te the tetal amoHRt ef alleeatioR8 .....ae 
in elaHses m t2}, ..00 ~ 
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(b) Allocations provided under this subdivision must be used for 
mortgage bonds', mortgage crediteertificates, or residential rental 
project bonds; except that entitlement cities may also use their 
allocations for public facility bonds, 

Sec, 5, [474A.D45] [SCORING SYSTEM FOR MANUFACTURING 
PROJECTS.] " ". 

, The'f~lI~win\ criteria must be uS~d in 'determining the "ilocation 
of small issue onds for manufacturing projects. The Issuer must 
prepare and submit, to the commissioner ."0 public purpose scoring 
worksheet that presents the data and methods used,indeterminihg 
the. total score .under this section, The total score is the sum of the 
loITowing: .. ------ - - ----

, (1) the nuniberofnet direct new jobs intne state generated h the 
proposea project for-uie next two' years,~ $IOO,DDD of proposed 
allocation multIplied h 15; , , 

'" (2) the number of '9irect jobs retaine<lihthe state. due to the 
proposed project ~$IDD,DDDof proposedallocatjon multiplied ~ 
15; " . " 

',(3) the quotient orthe total increase.innet payroll generated in 
the state h the .proposed project divided ~ the proposed bond 
aTIOcation,multip1ied h 10.0.; 

(4)th~ qu()tient of the estimated total net increase in properly 
. taxes generated III the state h the project in the first full tear of 
operation divided h the proposed bond allociltion, mtiIflp ied by 
50.0.' and . -,-'-,-

(5) the 'u';emp)oyment rate in the community where the proposed 
project is located measUl'ed as a percent of the state's unemployment. 
rate, multiplied h ten., ",., 

, ~ '. 

The'· commnnity' unemployment rate used, in determining the 
. points under clallse(5) must be the rate for the county in which the 

proposeaproject is located nnlessan accurate rate may be estimated 
for a smaller geographic area, The commissl(jnet of jobs and training 
must approve the rate used when an unemployment rate other than 
that for ."0 county !§ .used.<' , 

, , !! the manufacturing project will retain tbs and the tatal sc~re 
includes. points calculated un, der clauseG~),' ~ issuer must cerJif,y to 
the commissioner that the proceeas-DfThe small. issue bon s are, 
required to retain those, jobs. The commissioner shall submit the 
information relating to the; retaining or jobs to thecm;nmissiolleror 
trade and economic deveIOpment. The commissioner of trade' and 
economic development must verify that the proceeds of the small 
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issue bonds are required to retain the jobs referred to in the 
certification prior to the awar<llii"g'Of any points under this section. 

Sec. 6. [474A.047] [RESIDENTIAL RENTAL BONDS; LIMITA
TIONS;] 

Subdivision 1. [ELIGIBILITY] An issuer may oniy use the pro
ceeds from residential rental bonds if the proposed project meets one 
of the followmg: . 

. (a) The proposed project isa single room occupancy project and all 
the units of the' project wiTI be occupied .fu:' individuals whose 
incomes are 50 percent or less of the greater of the statewide or 
county median income adjiisted fOr household size ilSiletermined ~ 
the federal Department of Housing and Urban Development; or . 

(b) The Froposed pr~ect is a multifamily project where at least 75 
percent 0 the units ave two or more bedrooms and· at least 25 
percent or tile units have three or more bedrooms. At least 75 

ercent ofthe units of the multifamily project must be occupied Qy 
indivi uals Or 1aiiillies whose.incomes are 60 percent or less of the· 
greater of the statewide or couty median income adjusted for 
household size as determined ~ t e federal Department of Housing 
and Urban Development. - . 

The maximum rent for !'c proposed single room occupancy unit 
under paragraph (a) ~ 30 percent of the amount equal to 30 percent 
of the greater of the statewide or county median income for a 
One-:member houseiiOld as determined ~ the federal Department of 
Housing and Urban Development. The maximum rent for!'c multi· 
family project under paragraph (b) is 30 percent ofthe amount equal 
to 50 percent of the greater of the statewide or county median 
income as determined ~ the federal Department of Housing and 
Urban Development based on !'c household size with one person ~ 
bedroom. . 

Subd. 2. [15-YEAR AGREEMENT.] Prior to the issuance of 
resiOeiitiar rental bonds, the developer of the project for which the 
bond proceeds will be used must enter into !'c 15-year agreement 
with the issuer that specifies the maximum rental rates of the units 
in the' project and the income levels of the resldents of the project. 
The rental rates and income levels must be within the limitations 
estalillShea under subdivision ~ The deverc;per must annuall~ 
certify to the issuer over the term of the agreement that the renta 
rates are within the limitations under subdivision LTheissuer ray 
requeSfliidlVlifual certification of the income of all resiUeiitSO the 
project. . 

If a projecl is found to be out of compliance with the rental rate 
ana Income eve!s under S1i@lvlslOIl"h the issuer must notify the 
Mimiesota housing finance agency and dep;l.rtment of revenue. The 
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interest earnings on the bonds issued for the project will be subject 
to the tax under chapter 290. 

Sec. 7. Minnesota Statutes Second 1989 Supplement, 'seCtion 
474A.061, subdivision 1, is amended to read: 

Subdivision 1. [APPLICATION.] (a) An issuer may apply for an 
allocation under this section by submitting to the department an 
application on forms provided by the department, accompanied by 
(1) a preliminary resolution, (2) a statement of bond counsel that the 
proposed issue of obligations requires an allocation under this 
chapter, (3) the type of qualified bonds to be issued, iHHI (4) an 
application deposit in the amount of one percent of the requested 
allocation before the last Monday in August, or in the amount of two 
percent of the requested allocation on or after the last Monday in 
August, and (5) " public purpose scoring worksheet for small issue 
$ations. An issHe¥ 8fJI'lyiag iiH' _ .. lIse .. tisB ¥rem the IR-IlIti-

. "sHslag f'OOlwha <lees ft6t sign _ agreement Fe'lHiFiag that 
the ~ eSFIll'ly with the gross FeB.t FestFietisas ef the Is'll iaesFIle 
hSHsing eFedit I'FsgraFll uruIeF seetisn 42 ef the InteFB .. I RevenHe 
G<><Ie ef ±98&; as .. FIleH"e" thFsHgh DeeeFllaeF &l-; ±988, mast sHaFllit 
_ .. "aitisHal al'I'lieatisH ael'ssit ffi the.llFllSHnt ef tws fleFeent ef the 
Fe'lHestea allseatisH BeiiH'e the last '.MsHaay ffi ,\HgHst, "" ffi the 
aFllsHnt ef ene I'eFeent ef the Fe'lHestea ,allseatisH 6ft "" aiteF the last 
Msnaay ffi AHgHst. The issuer must 'Pl\.l': the application deposit by 
check. The Minnesota housing finance agency may "i'E!i: for and 
receive an allocation under this section without "Submitting an 
application deposit. 

(b) An entitlement issuer may not apply for an allocation from the 
FIliiltifaFllily hOUSing pool or from the public facilities pool unless it 
has either permanently issued bonds equal to the amount of its 
entitlement allocation for the current year plus ,any amount of 
bonding authority carried forward from previous years or returned 
for'reallocation all of its unused en,titlement allocation. For purposes 
of this subdivision, its entitlement allocation includes an amount 
obtained under section 474A.04, subdivision 6. 

(c) .!!' an application ~ rejected under this section, the commis
sioner must notify the applicant and return the application dep()sit 
to the apjilicant within 30 days unless the applicant requests .in 
writing that the application be resubmitted. The granting' of an , 
aIlocation ofbOlliling authority under this section must be evidenced 
~ " certificate of allocation. 

Sec. 8. Minnesota Statutes 1988, section 474A.061, is amended by 
adding a subdivision to read:' , 

Subd. 2a. [HOUSING POOL ALLOCATION.] (a) On the first 
busmess day that falls on a Monday of the calendar year and onthe 
first Monday in April, the commissioner shal! allocate available' 
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bonding authority in the housing pool to applications received ~ 
the Monday of the previous week for reswential rental projects that 
meet the eligibility criteria under section 6. After April h and until 
April 15, the Minnesota housing finance agency may accept appli
cations from cities for single-family housing programs which meet 
program requirements as follows: 

(1) the housing program must meet "" locally identified housing 
neea and be economically viable; 

(2) the adjusted income of home buyers cannot exceed the greater 
of the agency's income limits or 80 percent of the greater of the state 
or area median income as published ~ the Department Of Housing 
and Urban Development; 

(3) house price limits may not exceed the iSieater of agency house 
price limits or 90 percent of the median purcase price in the citt' for 
which the bonds are to be sold ~ to a maximum of 90 percent 0 the 
safe harborTliilltations for existingliousing provided under section 
143(e) of the Internal Revenue Code of 1986, as amended through 
December 31, 1989, except that house .price limits may be 100 
percent of the median city purchase price if subsidy is used to reduce 
the effective purchase price of the property to the above levels. Data 
establishing the median purchase price in tbe city must be included 
in the application ~ "" city requesting house price limits higher 
than the housing finance agency's house price limits; 

(4) mortgage bonds may be issued during the first eight months 
that mortgage bond proceeds are available only for the purchase or 
purchase and rehabilitation of existing housing except in the 
following circumstances: newly constructed housing located in an 
area where !! redevelopment project as defined under section 
469.002, . subdivision 14, blY occur; newly constructeO housing 
approved under the Afforda e Housing Pro~am of the Department 
of Housing and Urban Development; new); constructed housing 
located on "" parcel purchased ~ the city or conveyed to the city 
under section 282.01, subdivision 1; or newTy constructed housing 
that ~ part of "" housing affordability initiative, other than those 
financed with the proceeds from the sale of bonds, in which fecIei'ltl, 
state, or local assistance is used to sUbStantillIlYlinproVethe terms 
·of the financing or to substantially write down the purchase price of 
the new housing;. and -

(5) the agency or " city may not make available, provide set 
asides, or commit to make available money or proceeds of bonds fur 
the exclusive use otbi.iITders or developers for loans toeITgihle 
purchasers for new housing except for housing located in an area 
where" redevelopment project as defined under section 469.002, 
sUQdivision 14, may occur. This prohibition is in effect for the entire 
time mortgage _bond proceeds :are available. 
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The Miimesota housing finance agency may accept applications 
from July 1 to July 15,from cities for single-familyhousipgpro
gramswhicl'i meet program requiremimtsspecified under clauses (1) 
to (5) !f honding authority is 'availahle in, the housing pool, The 
agency and !! representative for each aEPlIcant shall negotiate the 
terms of an agreementregarding the alocationof ayailahle author
!!t ":,,,ong,the ,.applicants. Thea!g"eement~,miIst :allot, available 
bondmg authont,Y among the' apphc/mts. J< or purposes of pa.ra
w!!phs (a) to(cl), 'city" hastTie meaning given i! iIi section 462C.02, , 
subdi~sion 6, --a~d '~agency~eatis the- Min~esota ~OU~lng finance-· 

. agency-.. ..' - ~ --

, (b) Uponreachintagreem~n't With pm1;icipatirig cities, the agency 
shall forwm:d, to t e commISSIOner the amounts aTIOtted to each 
appucantpursnant to tl1e agreement~e agenc£may lS8ueoonds 
on behalf of partIcipating cities. The agency shall' request an, 
allocationll'Pm the' commissioner for all applicants who.choj>se to' 
have th"a~y issue bonds 'on their Oehalfand theCol!im~ner 
shali allocate the. requested a~ount1io the agenct'The11genCy may 
requestan.allocatIol).'atan;y: tIme between the IrstTuesda;y: after 
the first Monday in April and the last MondiiYin August; but may 
request an allocation no later ilian the last MoiillayijiAugust. 

(d) !!!! city issues niortgageboIidSfrom aIi ;'lio~ation receIved 
under.paragra¥.h (c), the issuer milstprovjde for the recycling of 
funds into new!oans. Ifthe issuer is not able to provide for recycling, 
the issuer must n<itifiJlleCOiiiillTss1OnerTn,writing of the reason 
that recycling was not possihle·and the reason the issuer elected not 
to hav!' the Minnesota housmgfinan:ceagen~ iSsue the ,bOnds. 
~cIing" me'lns the lIse OfmoN? generated.~ m the ,..,paYUIent 
an prepayment: oiloans ror rther ,ehgible loans 'or: for, the 
redelllptionof honds and the issuance of current refunding Donds. 

, eel The total amount of allocation for mortgage bonds foron.e city 
is limited to the lesser of (i)$4,000,000or (ii)' 20 percent OFthetotal ' 
"mount "vailable for aTIocation for mortgage bondS from tnehous
~ ~ "fter'the' first Monday in April. . ' 
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Sec; 9. M~esota Statutes 1988, section 474A.0(i1, IS amended by 
adding a subdivision to .read: 

. '. 

Subd. 2b. [MANUFA(J~URING POOL ALWCATION.] From the 
begmmngof the calendar year. until the last Monday in A~ the 
commissionersnaII l\llocate available bOllilmg autho~ity m the 
m,:mUfacturi~' pool on Monday of each w~k to applicatiODs re
ceIVed on or fore th." Monday of the precedmg week. The amount 
of allocation provided to an issuer for'"" sgecific m:iiiUfacturing 
project will· be .based on the' number of PCimtsreceived for the 

. proposed project under t1le scoring system un er section 5. Proposed 
projects that receive 50 points or more are eligible for ali of the 
proposedatlocation. Proposed' projects .' tlUit receive less than 50 
points are eligible to 'receive "" proportionally reduced share of the 
proposeUauthority.·, . 

If tho e. re .are two or more apylications for manufacturing pro~cts 
from the manmacturing ~ and there is insufficient bon 'ng 
authority to provide allocations for all projects in any one week after 
all eligible bonding authorita has been tranSleITeO as \irovidearn 
sectIOn 474A.081, the availab e bondin~ authority shall e awarded 
h lot unless otherwise agreed to fu: ~ respective issuers. 

Sec. 10. Minnesota Statutes 1988,.section 474A061, is amended 
by adding a subdivision to read: 

Subd. 2c. [PUBLIC FACILITIES POOL ALLOCATION.] From the 
begmmn!fofthe calendar year until the last Monday in August, llle 
commissioner-shall allocate avaIlable bonding authority from llle 
I)ublic facilities Pilon Monday of each week to appli.cations for 
e igible public faci itiesprojects received on or be lore the Monday of 
the receding week. If there are two or more applications for public 

. faci Itles projec~ from the ~ and the:e is. insufficient bonding 
authont~ to provl(leallocatIOns for all proJects III anyone week after 
all eligi'le bonding authority has been transferred as tOvided in 
section 474A.081, the available bondin~ authority shall_ awarded 
!i:Y lot unlesS otherwise I)greed to h ~ respective issuers. 

Sec."ll. Minnesota Statutes 1988, section 474A.061,subdivision 
3, is amended to read: . 

Subd.3. [ADDITIONAL DEPOSIT.i An issuer whiCh has received 
an allocation under this section may retain any unUsed portion of 
th" allocation after th" first Menday Tuesday in S"ptember only if 
the issu"r has submitted to the departm"nt before th" first MeBdey 
Tuesdayin Septemb"r Ii I"tter stating its intent to issue obligations 
pursuant to the allocation before th" "nd of th" cal"ndar year or 
within th" time period p"nnitted by fed"ral tax law and a deposit in 
addition to that provided und"r subdivision 1, equal to onep"rcent 
of the amount of allocation to be retained. The Minnesota housing 
finance AAency may retain an unused portion of an allocation after 
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the first Tuesday in September without submitting an additional 
deposit. 

Sec. 12. Minnesota Statutes Second 1989 Supplement, section 
474A.061, subdivision 4, is amended to read: 

Subd. 4. [RETURN OF ALLOCATION; DEPOSIT REFUND:](a) 
If an issuer that receives an allocation under this section determines 
that it will not issue obligations equal to all or a portion of th", 
allocation received under this section By tfte eH<l ef tfte e"neRt yea>' 

within 90 days of allocation or within the time period permitted by 
federal tax law, whichever is less, the issuer must notify the 
department. If the, issuer notifies the department or the 90-day 
period since allocation has expired prior to the last Monday in 
August, the amount of allocation is canceled and Teturned HH>St be 
Fealleeated for reallocation through the pool from' which it was 
originally allocated. If the issuer notifies the department or the 
90-day period ,since allocation has expired Ollor after the last 
Monday in August, the amount of allocation' is canceled and re
turned HH>St be realleeated for reallocation through the unified pool. 
If the issuer notifies the department after the last Monday in 
November, the amount of allocation is canceled and returned HH>St 
be .ealleeated for reallocation to the Minnesota h?using finance 
agency. 

(b) An issuer that returns for reallocation all or a portion of an 
allocation received under this section within.90 days of allocation 
shall receive within 30 days a refund efall efits "I'plieatiendepesits 
equal to: 

(1) one-half ofthe'ame""t 6ft application deposit for the amount of 
bonding authority returned beffire tfte Hrst Menday ffl Nevemae. 
within 30 days of receiving allocation; 

(2) one-fourth of the amelmt 6ft application deposit for the am~unt 
of bonding authority returned 6ft eratl:el' tfte HrstMe"day ffi 
Nevembe. aM beffire tfte third Me"day ffi Nevembe. between 31 
and 60 days of receiving allocation; and ---- -

(3) one-eighth of the ame""t 6ft application deposit for the amount 
of bonging a),lthority returned 6ft er after tfte third, Meaday ill 
NevembeFaM beffire tfte last Meaday ffi NevembeF between 61 and 
90 days of receiving allocation. --

No refund shall be available for allocations retumed 6ft er after 
tfte last Meaday ffi l'!evember 90 or more days after receiving the 
allocation. This subdivision does not!'£P!.y to the Minnesota housing 
finance agency. 
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Sec. 13. Minnesota Statutes 1988, section 474A.081, as amended 
by Laws 1989, chapter 328, article 1, section 21, is amended to read: 

474A.081 [POOL TRANSFERS.] 

Subdivision 1. [AUTHORITY TO TRANSFER BONDING AU
THORITY] I[there is insufficient bonding authority in either the 
manufacturing pool or the multifamily housing pool to provide 
allocations for applications received in anyone. week, additional 
bonding authority for small issue bonds and residential rental 
project bonds may be obtained under this section. 

Subd. 2. [TRANSFER LIMITS.] No transfer of bonding authority 
may.be made from any pool for qualified bonds not eligible to receive 
allocations from that pool (i) prior to June 30, or (iiJ if, on June 30, 
allocations of bonding authority have been made from that pool 
equal to or exceeding 50 percent of the annual volume cap originally 
allocated to that pool. .1<& ±98+, the ameunt eensidered eriginally 
alleeated te eaeh ef the f!OOls shall be ~80,000,000 iffi. the manufae 
turing j300l aBEl $60,000,000 r.w the multifamily· heusing pooh 

Subd .. 4. [POOL TRANSFERS.] If there is insufficient bonding 
authority toprovide allocations for all small issue bonds or residen
tial rental project bonds in anyone week, applications for small 
issue bonds may receive bonding authority from the multifamily 
housing pool or applications for residential rental project bonds may 
receive bonding authority from the manufac;turing pool, except as 
provided in subdivision 2. If bonding authority is transferred from 
one pool to the other pool, applications for small issue bonds must 
receive priority for allocations from the manufacturing pool, and 
applications for residential rental project bonds must receive prior
ity for allocations from the multifamily housing pool. 

Sec. 14. Minnesota Statutes 1988, section 474A.091, subdivision 
1, is amended to read: 

Subdivision 1. [UNIFIED POOL AMOUNT.] On the day after the 
last Monday in August any bonding authority remaining unallo
cated from the manufacturing pool, the multifamily housing pool, 
and the public facilities pool is transferred to the unified pool and 
must be reallocated as provided in this section. 

Sec: 15. Minnesota Statutes Second 1989 Supplement, section 
474A.091, subdivision 2, is amended to read: 

Subd. 2. [APPLICATION.] An issuer may apply for an allocation 
under this section by submitting to the department an application 
on· forms provided by the department accompanied by (1) a prelim
inary resolution, (2) a statement of bond counsel that the proposed 
issue of obligations requires an allocation under this chapter, (3) the 
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type of qualified bonds to be issued, aDd (4) an application deposit in 
the amount of two percent of the requested allocation, and (5) a 
public !frijose scoring worksheet for small issue applicatwiis-:-AB,
issHel' 1'1' 'iRg HlF aD allscatisR fflp resideRti-,;:r-FeRtal J3F<ljeet heRds 
wOO daes nat sigR aD agreement ref/HiriRg ~ the J3fl\ieet csmJ3ly 
with the grass rent restrictisRs of the low iRcsme hSHsiRg ereffi.t 
J3rsgram HB<ier sectisR 42 of the IRterRal ReveRHe Gede of 198&, as 
ameRded thrsHgh December M, W88, IRHBt, sH13mit aD additisRal 
aJ3J3licatisR deJ3ssit in the amSHRt of ORe J3erceRt of the ref/Hested 
allscatisn. The issuer must ~ the application deposit I>J' check. An 
entitlement issuer may not applyTor an allocation 'for public facility 
bonds, residential rental project bonds, or mortgage bonds under 
this section unless it has either penilanentIy, issued bonds equal to 
the amount of its entitlement allocation for the current year plus 
any amount carried -fo~ard (rom previous -years-· or returned for 
reallocation ,all of its unused entitlement allocation. For purposes of 
this'subdivision, its entitlement allocation includes an amount 
obtained under section 474A.04, subdivision 6. ' 

The Minnesota housing finance agency'may not apply for an 
allocation for mortgage bonds under this section until after the last 
Monday in September. Notwithstanding the restrictions imposed on 
unified pool allocations after October 1 under ,subdivision 3, para
graph (c)(2), the Minpesota housiI\g finance agency may be awarded 
allocations for mortgage bonds from the, unified pool after October 1. 
The Minnesota housing finapce agency may ".PJ'!y for and receive an 
allocation under this section without submitting an application 
deposit. 

Sec. 16. Minnesota Statutes Second 1989 Supplement, section 
474A.091, subdivision 3, is amended to read: 

,Slibd. 3. [ALLOCATION PROCEDURE.] (a) The commissioner 
shall allocate available bonding, authority under this section on the 
Monday of every other week' beginning with the first Monday in 
September through and on the last Monday in November. Applica
tions for allocations' must, be received by the department by, the 
Monday preceding the Monday on which allocations are to be made .. 
!!' ~ Monday falls OD ~ holiday, the allocation will be made or the, 
applications must, be received I>J' the next business day after the 
holiday. 

I 

(b) On or before October 1, allocations shall be awarded,from the 
unified pool in the following order of priority: 

(1) applications for small issue bonds, with J3refereRee giveR to 
J3rl\iects to be lseated in distressed cSHaties desigaated HB<ier sectisR 
297f..21l7; , 

(2) applications for residential rental project bonds, with Iirefer 
eHee giveR to issHers agreeiRg, to ref/Hire ~ the J3reject eamJ3ly 
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with the gFeSS ~ pestpietiens sf the lew iReoffie Ite .. sing eredit 
(3FegPaffi ~ seetion 42 sf the IRte_al Reven .. e Gede sf !98Il, as 
8ffienllelltltto .. gIt DeeeffiaeF &l-; 1988; 

(3) 'applications for public facility projects funded'iJy public facility 
bonds; 

(4) applications for redevelopment bonds; 

(5) applications for mortgage bonds; and 

(6) applications for governmental bonds. 

Allocatiol1s for residential rental projects may only be made 
during the first allocation in September. The amount of allocation 
provided to an issuer for '" specific manufacturing project will be 
based on the number of points received for the proposed project 
un~er the scoring ~system .u~der section 5. Proszs~d manufacturing 
projects that reCeIve 50' pOl.nts or more are e Iglble for all of the 
proposed allocation, Proposed manufacturing projects that receive 
less than 50 points under section ~ are onlY eligible to receive '" 
proportionally reduced share of the proposed authority. If there are 
two or more applications for manufacturing projects from the 
unified 1'001 and there is insufficient bonding authority to provide 
allocations for all manufacturinl\ projects in anyone allocation 
period, the. available bonding aut ority shall be awarded based on 
the number of points awarded a project under section ~ with those 
projects receiving the greatest number of points receiving allocation 
first. . 

(c)(1) On the first Monday in October, $20,000,000 of bonding 
authority or an amount equal to the total annual amount of bonding 
authority allocated to the manufacturing pool under section 
474A.03, subdivision 1, less the amount allocated to issuers from the 
manufacturing 'pool for that year, whichever is less, is reserved 
within the unified pool for small issue bonds. On the first Monday in 
October, $a,QQQ,QgQ $2,500,000 of bonding authority or an amount 
equal to the total annual amount of bonding authority allocated to 
the public facilities pool under section 474A.03, subdivision 1, less 
the amount allocated to issuers from the public facilities pool for 
that year, whichever is less, is reserved within the unified pool for 
public facility bonds. If sufficient bonding authority is not available 
to reserve the required· amounts Jor both small.issue bonds and 
public facility bonds, tIt.ee fe .. Ftltsseven-eighths of the remaining 
available bonding authority is reserved for small issue bonds and 
eRe fe .. Fj;1t one-eighth of the remaining available bonding authority 
is reserved for public facility bonds. 

(2) The total amount of allocations for mortgage bonds from the 
housillgpool and the unified pool may not exceed: . 
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. (i) $10,000,000 for anyone city; or 

(ii) $20,000,000 for any number of cities in anyone countyt el' 

An allocation for mortgage bonds may be used for mortgage credit 
certificates. . 

After October 1, allocations shall be awarded from the unified pool 
only for the following types of qualified bonds: small issue bonds, 
with !,refereaee gWen t& mffilui"aetuFiRg !,Fejeets t& l>e laeateei '" 
eiistFesseei eauRties eiesigRateei uaeieF seetiaR 297A.2a7, public facil
ity bonds, and residential rental project bonds. 

(d) If there is insufficient bonding authority t() fund all projects 
within any qualified bond category, allocations shall be awarded by 
lot unless otherwise agreed to by the respective issuers. If an 
application is rejected, the. commissioner must notifY the applicant 
and return the application deposit to the applicant within 30 days 
unless· the applicant requests in writing that the application be 

. resubmitted. The granting of an alloc'!tion of bonding authority 
under this section must be evidenced by issuance ·of a certificate of 
allocation. . 

Sec. 17. Minnesota Statutes 1988, section 474A.091, subdivision 
4, is amended to read: 

Subd. 4. [MORTGAGE ;BOND SUNSET BONDS.]If.feeieFal tffi< 
law is R6t ameReieei t& jl8FfRit tl>e issuaRee ef tal, .... m!'t maFtgage 
beads ail;." Deeemaer &l, lfI88, All remaining bonding authority 
available for allocation under this section on December 1, 1988, is 
allocated to the Minnesota housing finance agency. Fer !'ur!'ases ef 
~ suaei''lisiaR, ~ has tl>e meaRiRg gWen it'", seetiaR 4G2C.Q2, 
91::lsaivisisH &.-~ l\4iBResBta hBasing HBRBee ageney sfta.l.l. FealJ.&
eate at least W !,ereeftt ef tl>e remaiRiRg aafteiiftg authaFity avail
able Hw aliaeatiaR t& eities F''1UestiRg ffil "'laeatisn "" el' l>eHwe 
1'lavemaeF1-; lfI88, Hw tl>e issuaftee ef maFtgage beFids. A city fRay 

"""'" Hw an aliaeatian uaeieF ~ suBeiivisian hy submitting t& tl>e 
Minnesata hausing finanee ageney _ a!,!,lieatian "" el' l>eHwe 
1'Iavemaer 1-; lli88; "" Hwms !,ravieieei hy tl>e ageftey. Aftep Deeema er 
1-; lli88; fiftY unaliaeateei llaftdiftg autila.it;' .emaining ail;." all city 
re'luests are filled is reallaeateei t& tl>e MiRnesata hausing finffilee 
ageney Hw issuaRee hytl>e ageROY el' Hw reallaeatian t& a city 
Fe'luesting_ allaeatian "" el' l>eHwe Nayemaer 1-; W8&. 

Sec. 18. Minnesota Statutes 1988, section 474A.091, subdivision 
5, is amended to read: 
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Subd. 5. [RETURN OF ALLOCATION; DEPOSIT REFUND.] (a) 
If an issuer that receives an allocation under this section determines 
that it will not issue obligations equal to all or a portion of the 
allocation received under. this sectionhy the end sf the ellrreHt yeaI' 

within 90 days of the allocation or within the time period permitted 
by federal tax law, Whichever is less, the issuer must notify the 
department. If the issuer notifies the department or the 90-day 
period since allocation has expired prior to the last l\IOnday in 
November, .the amount of allocation is canceled and returned· _ 
he realleeateEl for reallocation througn the unifiedpool. 

(b) An issue, that returns for reallocation all or a portion of an 
allocation received ,,mdert.his sect.io.n wit.hin 90 ~ .of the alloca
tion shall receive within.30 days a refund sf its eatieH Elellesit 
equal to: . 

(1) one-half of the affiellHt ~ication deposit for the amount of 
bonding authority returned . the fust MeHElay in Ne',effiBer 
within 30 days ofreceivingthe allocation; 

(2) one-fourthofthe affiellHt eft application deposit for the amount 
of bonding authority returned eft .... a¥tef' the fust MeHElay in 
Ne'feffiBer aBEl Befure the.tJHrd MeHElay in Ne'feffiBer between 31 
and 60 days of receiving the allocation; and -

(3) one-eighth of the affiellHt eft application deposit for the amount 
of bonding authority returned eft .61' a¥tef' the tJHrd Mel'laay in 
Ne'feffiBer aBEl Befure the last J\!Iel'lEl..yin ~le';emBer between 61 and 
90 days of receiving the allocation. 

No refund· of the application deposit shall be available for alloca
tions returned on· brafter the last Monday in November. This 
subdivision does not ~. to the Minnesota housing finl!11ce agency: 

Sec. 19. Minnesota"Statutes 1988"section 474A.131, subdivision 
2, is amended to read: . 

Subd. 2. [CARRYFORWARD NOTICE.] If an issuer intends to 
carry forward an allocation received under this chapter, it must 
notify the department in writing before the last Monday of Decem
ber. If the written notice of carryforward is not provided within the 
time required, one-quarter of the amount ofthe applicatiol1 deposit 
eligible for refund upon filing of the ·notice of issue under this section 
is forfeited. 

Sec. 20. Minnesota Statutes 1988, section 474A.14, is amended to 
read: 

474A.14 [NOTICE OF AVAILABLE AUTHORITY.] 
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The department shall publish in the. State Register ~ least twiee 
maRthly,.a notice of the amount of bQnding authority,if tmy, 
availaale fu¥ aliesatieR ", .. s\lasHe s"stiess t74A9Gl aR4 t7iA991 
in the housing, manufacturinfli and public facilities pools as soon 
ruter January I as possible. P e<:!epartment shall publish in the 
State Register a notice of the amountofbondinFority available 
for allocation in the' unmed. pool as soon a ter september I as 
possible. . 

Sec. 2l. [SUNSET OF QUALIFIED BONDS.] 

Subdivision l. [TRANSFER.] If federal tax law is not amended by 
May 31,1990, to perd'it the issnance oftax exempt-mortgage bonOs 
or sIii3Ji Issue bon s Pbit SeptemOer 30, 1990, all remammg 
bonC!Ii1fauthority availa e for allocation in housing, manufactur
!!!& an public facilities poolS1s transferred to the umfied Paol on 
the first business dayin June ana must be reallocated as provi ed in 
this section. 

Subd. 2. [APPLICATION,]. An issuer may ~ for an allocation 
under this section ~ submitting to the department an application 
on forms ~rovided ~ the department accompanied ~ (1) ~ prelim' 
inary reso ution, (2) ~ statement of bond counsel that U1e proposed . 
Issue of obligations requires an allocation under this chapter, (3) the 
~ of qualified bonds to be issued, (4) an application deF5sit in the 
amollnt of two percent onTie requested allocation, and ~ ~ pu~lid 
pu:r.0se scoring worksheet for small issue applications as provi e 
un er section5. The issuer. must ~the application dep?sit ~ 
cnecK'. An entItlement. ISSUer may not ~ for an allocatIOn for 
pliblIc f'iiElity bonds, residential rental projec£lloilcTs, or mortgage 
bonds under this section unless !! has either permanently issued 
bonds equal to the amount of its entitlement allocation for the 
current year plus any amounfCarried forward from previous years 
or returned for reallocation all of its unused entitlement allocation. 
For purposes of this subdiviswn-;-its entitlement allocation includes 
an amount obtained under section 474A.04,subdivision 6. 

The Minnesota housing finance agency may not ~ for an 
allocation for mortgage bonds under this section until a.rtertnelast 
Monday in June. Notwithstanding the restrlctionsimposed on the 
unified pool allocations after Jlly I under subdivision 3, paragraph 
~ clause (2), the agency may e awarded allocations lor mortgage 
bonds from the unified pool after July 1: The agency mr ~ for 
and receive an allocation. under this section without su mitting an 
application deposit. 

Subd. 3. [ALLOCATION PROCEDURE.] (a) The commissioner 
shall allocate available bonding authority under this section on the' 
Nloi1day of every other week beginning with the first Monnay in 
June through and on the last MOnday in August. Applications tor 
arroeations must be received .~ the department ~ the Monday 
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l\1eceding the Monday on which allocations are to be made. IT "" 
onday falls on· a 1lOliday, the allocation will be made or the 

applications must tie receIved ~ the next busmesSQay. - -

(b) On or before luly h allocations shall be awarded from the 
unmeapoOl in the ollowing order of priority: 

(1) applications for small issue bonds; 

(2) applications for residential rental project bonds; 

(3) applications for public facilities projects financed with public 
facility bonds; 

(4) applications for redevelopment bonds; 

(5) applications for mortgage bonds; and 

(6) applications for governmental bonds. 

Allocations for residential rental projects may only be made 
. during the first allocation in June ana must meet the eligibility 
requirements of'section 6. TIle amount olaTIOcation provided to an 
issuer for "" specific manumcturing pro~ect will. be based on the 
iUiili1)er of points received for the propose ~roject under the scoring 
system under sectIOn 5, Proposed manu acturing projects that 
receive 50 uoits or more are eligible for all of the proposed 
aIlocations. I t ere are two or more applications for manufacturing 
projects from the unified pool and there ~ insufficient bonding 
authority to provide allocations for all manufacturing projects in 
anyone allocation period, the available bondmg authority shall De· 
awarded based on the number of points awarded "" project under 
section 5 with those projects receiving the greatest number of points 
receiving allocation first. IT an application ~ rejected, the commis
sioner must notify the applicant and return the application deposit 
to the applicant within 30 days unless the a~~licant requests in 
writing that the application be resubmitted. Ihe granting of an 
allocatiollOfbOiiaing authority under this section must be evidenced 
fu: issuance of "" certificate of allocation. 

(c)(l) On the first Monday in Jul~, $20,000,000 of bonding 
authority or an amount egliaI to the tota annual amount of bonding 
authority allocated to ~ manufacturing ~ool under section 
474A.03, subdivision 1, less the amount allocate to issuers from the 
manufacturing pool tor that year, whichever iSless, ~ reserve<! 
within the unified pool for small issue bonds. On The first Monday in 
July, $2,500,000 of bonding authority or an amount equal to the 
total annual amount of bonding authority allocated to the public 
laCffities pool under section 474A.03, subdivision 1, less the amount 
allocated to issuers from the public facilities pool for that year, 
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whichever is less, is reserved within the unified· pool for public 
facility bonek !f sillficlent bonding authority is not available to 
reserve the required amounts for both small issue bonds and public 
facility bonds, seven-eighths or the remaming avaITaOle bonding 
authority is reserved for smarr issue bonds and one-el~hth of the 
remailling available bollilingaut'hOrlIyTs:reserved for pu hc facimy 
bonds. 

(2) Allocations for mortgage bonds from the unified pool may not 
exceed: 

(i) $10,000,000 for anyone city; 

(ii) $20,000,000 for any number of cities in anyone county; or 

(iii) 60 percent of the amount initially allocated to the unified 
pool. 

An allocation for mortgage bonds may be used for mortgage credit 
ceMIcates. ... . . 

After July 1, allocations shall be awarded from the unified pool 
on~ for the following ~ of qualified bonds: smarr issue bonds, 
~ facility bonds, and residential rental project bonds. 

(d)!f there is ins.ufficient bonding authority to fund all projects 
wi1l1in any guaIihed bond category, aUocations shall be awarded!iY 
lot unless otherwise agreed to ~ the respectIVe' issuers. If an 
application is rejected, the commissioner must notify the applicant 
and return iJie applicat10ri deposit to the apjiricant within 30 days 
unless the applicant requests in writing that the application be 
resubmitted. The granting of an allocatIOn of OOnding authority 
under this section must be eviaenced ~ issuance of ~ certificate of 
aITOcation. 

Subd. 4. [REMAINING ALLOCATION.] Any remainin~ bonding 
autliOr!tythat has not been allocated ~ September 1 in t e unified 
pool shall be allocated to the Minnesota housing finance agency. 

Subd. 5. [RETURN OF ALLOCATION; DEPOSIT REFUND.] (a) 
If anTsSuer that receives an allocation under this section determines 
That it will not issue ob~~ations equal to all or ~ portion of the 
allocation received under t IS section within 90 days 01 the alloca
tion or within the time period periiiffied ~ federafTax law, 
wrucnever ~ less, the issuer must notify the departmenl!f the 
issuer notifies the department or the 90-da~ period since allocation 
has expired prIOr to the last Monday III ugust, the amount of 
iillOcation is canceled anareturned for reallOcation through the 
unified pooT -- -- --
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(b) An issuer that returns for reallocation all or a portion of an 
allOCationreceIveaunder this Section within 90 days Of the alloca
tion shall receive within 30 days !! refund equal to: - - ---

(1) one-half of the al@lication deposit for the amount of bonding 
authorIty returnMwit in 30 days of receiving the allocation; 

(2) one-fourth of the application deposit for the amount of bonding 
authorIty returned between 31 and 60 days of receiving the alloca
tion;and 

(3) one-eighth of the application deposit for the amount of bonding 
authorIty returnedoetween 61 and 90 days otreceiving Uie alloca
tion. 

No refund of the application deposit shall be available for alloca
tions returnea on or after the last Monaayin August. 

Sec. 22. [REPEALER.] 

Minnesota Statutes 1988, section 474A.091, subdivision 4a; and 
Mmnesota Statutes Second 1989 Supplement, section 474A.06l, 
subdivision 2, are repealed. Section 21!§ repeated January b 1991. 

Sec. 23. [EFFECTIVE DATE.] 

Sections 1 to 4, 7 to 20, and section 22 are effective January 1, 
1991. Sections5, 6-:- and 21 are effective the day after final enact
ment." 

Delete the title and insert: 

"A bill for an act relating to public financing; allocating authority 
to issue tax exempt revenue bonds; amending Minnesota Statutes 
1988, sections 474A.02, subdivisions 6, 8, and by adding a subdivi
sion; 474A.03; 474A.061, subdivision 3, and by adding subdivisions; 
474A.081, as amended; 474A.091, subdivisions 1, 4, and 5; 
474A.131, subdivision 2; and 474A.14; Minnesota Statutes Second 
1989 Supplement, sections 474A.061, subdivisions 1 and 4; and 
474A.091, subdivisions 2 and 3; proposing coding for new law in 
Minnesota Statutes, chapter 47 4A; repealing Minnesota Statutes 
1988, section 474A.091, subdivision 4a; Minnesota Statutes Second 
1989 Supplement, section 474A.061, subdivision 2." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. . 

The report was adopted. 
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Begich frDm the CDmmittee .on LabDr-ManagementRelatiDns to 
which was referred: 

H. F. ND. 2460, A bill fDr an act relating to health; providing fDr 
planning fDr a surveillance system for occupational diseases; appro
priating money. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Welle from the Committee on Health and Human Services· to 
which was referred: 

H. F. No. 2470,.A bill for an act relating to human services; 
creating· a new chapter establishing a unified process for the 
handling of civil, criminal, and financial recovery matters in all 
human service programs; amending Minnesota Statutes 1988, sec
tions 256.73, subdivision 6; and.393.07, subdivision 10; proposing 
coding for new law as Minnesota Statutes, chapter 256J; repealing 
Minnesota Statutes 1988, sections 256.98; 256.981; 256.982; and 
2560.14. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [256.984] [ADMINISTRATIVE FRAUD DISQUALIFI-
CATION HEARINGS.] . 

Subdivision h [HEARING AUTHORITY.] ~ local agency may 
also initiate an admi.nistrative fraud disqualification hearing for 
individuals accused of wron~ullY obtaihina assistance or inten
tional program violations in ~ AFDC or foo stamp programs. The 
hearing is subject to the requirements of section 256.045. 

Subd. 2. [COMBINED HEARING.] The referee mali combine a 
faii'liearmg and administrative fraud {lis(jualification earing into 
!'. single hearing if' the factual issues arise out of the same, or 
related, circumstances and the inilivWual receives prior notice that 
the hearings will be combined. If the administrative fraud disqual
ification hearin~ and fair heanng are combined, the time frames for 
administrative raud disqualification hearings ~ 

Sec. 2. [256.985]lDISQUALIFICATION PROVISIONS.] 

Subdivision l. [DISQUALIFICATION FROM PROGRAM.] (a) 
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Any person found ~ clear and convincing evidence, ~ a federal or 
state court or in an administrative hearing, to have wrongfully 
oot:alne<:rassllitiiiiceIn the AFDC or food stamp programs shall be 
disqualified from that assistance program and the needs of that 
individual shall not be taken into consideration in determining the 
grant or assistance level. The period of disqualificatIon shall be as 
follows: 

(1) for ::Ie first offense, six months; 

(2) for ::Ie second offense, 12 months; and 

(3) for a third or subsequent offense, permanent disqualification. ------

The disqualification period shall begin within 45 ~ays of the date 
on which the fraud determination is made, unless t e individual is 
nof~cUrrent participant in the prograiil.lf the inmvidual is not ::Ie 
current Earticipant in the program, the disqualificatIon pe10d shall 
~egin w en the individual has applied and been determine eligible 
or benefits. 

(b) Any period for which sanctions are imposed ~ effective, 
without possibility of administrative stay, until the finding upon 
which the sanctions were imposed ~ reversed by ::Ie court of compe
tent jurisdIction. The period for which sanctions are imposed is not 
subject to review .. The sanctions provided under thlssubdivision are 
in addition to, and not in substitution for, any other sanctions that 
may be provided for ~ law for the offense involved. 

Subd, 2. [INELIGIBILITY FOR GENERAL ASSISTANCE.] No 
person dISqualified from any federally aided assistance pro~iiiii 
shall be ehgIble for general aSSIstance during the period cover" !iY 
the disqualification sanction. 

Sec. 3. Minnesota Statutes 1988, section 256.98, subdivision 7, is 
amended to read: 

Subd. 7. [DIVISION OF RECOVERED AMOUNTS.] If the state is 
responsible for the recovery, the amounts recovered shall be paid to 
the appropriate units of government as provided under section 
256.863. If the recovery is directly attributable to a county, the 
county may retain SBe half all of the nonfederal share of any 
recovery from a recipient or the recipient's estate. This subdivision 
does not, apply to recoveries from medical providers or to recoveries 
involving the department of human services, surveillance and 
utilization review division, state hospital collections unit, and the 
benefit recoveries division. 

Sec. 4. [EFFECTIVE DATE.] 
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Sections 1 to il are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to human services; authorizing fraud 
disqualification hearings for the AFDC and food stamps' programs; 
setting disqualification periods; increasing county recoveries; 
amending Minnesota Statutes 1988, sec,tion' 256.98, subdivision 7; 
proposing coding for new law in Minnesota Statutes, chapter 256." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Skoglund from the Committee on Insurance,to which was referred: 

H. F. No. 2474, A bill for an act relating to insurance; long-term 
care; modifying the definition of medically prescribed long-term 
care; allowing additional licensed health care providers to prepare 
plans of care; regulating, assessments; regulating cancellations; 
amending Minnesota Statutes 1988, sections 62A.46, subdivisions 2, 
4, 5, and 8; 62A.48, subdivision 3, and by adding a subdivision; and 
62A.56; Minnesota Statutes 1989 Supplement, section 62A.48, sub
division 1. 

Reported the same back with the following amendments: 

Page 2, line 29, after "that" insert "could not be omitted without 
adversely affecting the patient's illness or cOllifitWn and" and after 
"by" insert "either: (1)" 

Page 2, line 30, delete the new language and reinstate the stricken 
language ' 

Page 2, line 32, delete "or assessment" and strike the old language 

Page 2, strike line 33 and insert "i or (2) " registered nurse or 
licensed social worker based on an assessment of the -insured's 
ability to perform the activiliesof daily living and to perform basic 
cognitive functions appropriately," 

Page 3, line' 1, after "by" insert "either: 0)" ,and reinstate "and" 
-" and de, lete" a" --- --,_ 

Page 3, line 2, delete the new language and reinstate the stricken 
language 
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Page 3, line 4, delete "or assessment" and strike "and are" and 
insert "; or (2) ~ ~ registered nurse or licensed social worker that 
specifies prescrihed long-term care services or treatment that are 
consistent with an assessment of the insured's ahility to perform the 
activities of daily living and to perform hasic cognitive functions 
appropriately. The plan of care must be prepared" 

Page 3, line 6, after "and" insert "must contain services or 
treatment" 

With the recommendation that when so amended the hill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2496, A hill for an act relating to environment and 
natural resources; authorizing the issuance of state honds and 
expenditure of the proceeds to acquire and to better state parks, 
recreation areas, trails, forests, wildlife management areas, scien
tific and natural areas, wild, sceni.c, and recreational rivers, canoe 
and hoating routes, and puhlic water access; to improve fish, 
wildlife, and native plant hahitat; to provide for private critical 
hahitat match program; to provide for construction of wastewater 
treatment facilities, state independent grants for construction of 
municipal wastewater treatment facilities, state match to federal 
revolving loan, and combined sewer overflow grants; for acquisition 
and enhancement of metropolitan regional parks; for ·local recre
ation grants; for waste management; authorizing issuance of state 
honds; appropriating money. . 

Reported the same hack with the recommendation that the hill . 
pass and he re-referred to the Committee on Appropriations. 

The report was adopted . 

. Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2514, A hill for an. act relating to agriculture; changing 
certain regional districts of the state agricultural society; amending 
Minnesota Statutes 1988, section 37 .04, suhdivision 2. 

Reported the same hack with the following amendments: 

Page 1, after line 13, insert: 
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"Sec. 2. MinnesotaStatutes 1989 Supplement, section 38.04, IS 

amended to' read: 

38.04 [ANNUAL MEETINGS; REPORTS.] 

Every county' agricultural society shall hold, an annual meeting 
for the election of officers and the transaction of other business on or 
before the third Tuesday in November:.$ervice· on the comlty 
agricultural societjboard or as an officer of the board is not a public 

. office. E.lected officials of t~e state or its political subdivisi"ns may 
serve on the board or be elected as officers. 

At the annual meeting,the society's secretary. shall ~ake a rep()rt 
of its proceedings for the preceding year; this rep()rtshall contain a 
statement of all transactions at its fairs, the numbers of entries, the 
amount and soutceof all money-received, and the amount paid out 
for premiums and other purposes, and show in detail its entire 
receipts and expenditures during the year. The rep()rt must contain 
a separate accounting of any income received. from the operation of 
horse racing on which pari-mutuel betting is conducted, and of the 
disposition of that in~ome. 

The treasurer shall make a comprehensive ",port of the funds 
received, paid out, and on hand, and. upon whose order paid. Each 
secretary shall-cause a certified copy oftheannual report to be filed 
with the county recorder of the county and the commissioner of 
agriculture on or before the first day of NevembeF December each 
year~" ' 

Amend the title as follows: 

Page 1, line 3, after the semicolon- insert "changing the time for 
filing certain report~ by county agricultural societies;" . 

Page 1, line 4, before the period insert "; Minnesota Statutes 1989 
Supplement,section38.04.": ' 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural R,e:.
sources to which was referred: 

H. F. No. 2536, A bill for an act relating to natural resources; 
authorizing a matching grant for the development of demonstration 
forest facilities at the forest resource center, Lanesboro; appropriat-
ing money. . 
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Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

McEachern from the" Committee on Education to which was 
referred: 

H. F. No. 2564, A bill for an act relating to education; establishing 
a task force to coordinate educational opportunity on the border 
between Minnesota and South Dakota. 

Reported the same back with the following amendments: 

Page 1, line 13, delete "like" 

Page 1, line 14, delete everything after "to" and insert "make 
recommendations" -

Page 1, delete line 15 and insert "regarding removing" 

Page I, line 16, delete "are" and after "to" insert "intrastate" and 
delete "opportunity" and insert "opportumties" 

Amend the title as follows: 

Page 1, line 3, delete "opportunity" and insert "opportunities" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Rules and Legislative Adminis
tration. 

The report was adopted. 

Skoglund from the Committee on Insurance to which wi's referred: 

H. F. No. 2572, A bill for an act relating to insurance; life; 
"regulating policies with accel':;rated benefits; modifying the appli
cation of certain provisions; prescribing a penalty; amending Min
nesota Statutes 1989 Supplement, section 61A.072, subdivisions 3 
and 4. " 

Reported the same back with the following amendments: 
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Page 1, .line 13, deletE> :'This" and insert "The" and after "prohi
bition" insert "in l!aragraph (a)" 

Page- 1, line 14, delete. "for no'? and -insert "without". and after 
"cost" insert "to the insurecI" -

Page 1, line 18, after the period insert "A supplemelltal 'contract 
offered under this paragraph must meet alfother applicable require- . 
meats of this section. " '.,," . 

Page 1, deletE> section 2 and insert: . 

"Sec. 2. ,Minnesota Statutes 1989 Supplement, section 61A.072, is 
amended by adding a subdivision to ,read: 

Subd,5, [EXCLUSION.] Subdivision4 doesn~t ~ to contracts 
or supplemental contracts granting the" right to receive accelerated 
benefits if: ,. . . 

(a) one of the options for paymentprovid~s for lump sum payment; 

(b) no conditions or restrictions are imposed on the use "Of the 
funds ~ the insured; and . . 

(c) the offeree orinsuredis gi-ven wr;ttE>n~otice at the time the 
coiiIi-iiCf or supplemental contract ~ offered 'lr sold that (illViTnIie:: 
sota law sets minimum re uirements for life insurance contracts 
where the right to receive accelerate renents ~ contingent upon 
the insured receiving long-term care services; and (ii) the contract or 
supplemental contract being offei'ed or sold does not meet those 
minimum reguirements." ., 

Amend the-titlea~ follows: 

Page 1, delete line 6~nd ins':rt "subdi~ision 3, aIid by adding a 
subdivision." c· 

With the re~ommend~tion that when so amended the bill pass. 

The t~port was adopted. 

Wenzel from the Committee on Agriculture tQ 'which was referred: 
. .' 

n, F. No .. 2580, A' bill for an act ,rela,ting to county and <:\istrjct 
agricultural soCieties; providing- suppleme!,tal fUllding, for fiscal 
year 1991; appropriating money.' 
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Reported the same back with the recommendation that the bill 
pass and be re-referred to. the Committee on Appropriations. 

The report was adopted. 

Skoglund from the Committee on Insurance to which was referred: 

H. F. No. 2589, A'bill for an act relating to insuran~e;promoting 
availability of automobile insurance for home day care providers; 
amending Minnesota Statutes 1988, sections 65B.13; 65B.47, sub
division 1; and 65B.49, by adding a subdivision. 

Reported the sam" hack with the following amendments: 

Page,!, delete section 1 

, Page 2, line 17, .delete "hom'e" and insert "family and ~ 
family" ' 

Page 2, line 29, delet.e "HOME" aud insert "FAMILY AND 
GROUP FAMILY" 

Page 2; linl;' :31, delete "~h;me:' a~d insert "family and ~. 
family" . ) ,~ ., 

Renumber the sections'in sequence 
. . ~ . 

: --. - . 
Delete the title and i";sert: 

"A bill for an act relating to insurance; promoting availability of 
automobile insurance, for fa.mily and group family: day care provid
ers;amending Minnesota Statutes 1988, sections 65B.47, subdivi
sion 1; and<65BA9, bya:dding a subdivision/' " ,. . . 

With the recommendation that when so amended the bill pass. 
~ '. ," . 

The report.was adopted. 

Wenzel from the Committee 'orr Agriculture to which was referred: 

H. F. No. 2592, A bil(for an act relating to agriculture; establish
ing ,an agricultural' liming' material law; approprIating money; 
prescribing penalties; 'propOSing coding for new law as Minnesota 
Statutes, chapter 18F. . , 
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Reported the same back with the recommendation that the bill 
pass, 

The report was adopted, 

Reding from the Committee on Governmental Operations. to 
. which was referred: 

H. F. No. 2599, A bill for an act relating to retirement; Minneap
olis municipal employees; consolidating funds within the fund, 

. excluding CETA employees; removing mandatory retirement age; 
establishing a bounce-back annuity; increasing survivor benefits; 
amending Minnesota Statutes 1988, sections 422A.06, subdivisions 
1, 3, 5, 6, and 8; 422A.09, subdivision 3; 422A.13, subdivision 2; 
422A.17; and 422A.23, subdivisions 2, 6, 9, and 10; proposing coding 
for new law in Minnesota Statutes, chapter 422A. 

Reported the same back with the following amendments: 

Page 1, after line 12, insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 356.215, 
subdivision 4d, is amended to read:. 

Subd. 4d. [INTEREST AND SALARY ASSUMPTIONS.] For 
funds governed by chapters 3A, 352, 352B, 352C, 353, 353C,354 
other than the variable annuity fund governed by section 354.62, 
and 490, the actuarial valuation shall use a preretirement interest 
assumption of 8.5 percent, a postretirement. interest assumption of 
five percent, and an assumption that in each future year the salary 
on which a retirement or other benefit is based is 1.065 multiplied by 
the salary for the preceding year. For funds governed by chapter 
354A, the actuarial valuation shall use' preretirement and pos
tretirement assumptions of 8.5 percent and an assumption that in 
each future year the salary on which a retirement or other benefit is 
based is 1.065 multiplied by the salary for the preceding year, but 
the actuarial valuation shall reflect the payment of postretirement 
adjustments to retirees shall be based on the rnethodsspecified in 
the bylaws of the fund as approve" by ~he legislature. For a fund 
governed E.Y chapter 422A, the actuarial valuation shall -use ~ 
preretirement interest assumption of six percent, ~ postretirement 
interest assumption of five percent,. and an assumption that in each 

. future year the salary on which ~ retirement or other benefit ~ 
based ~ 1:04 multiplied E.Y the salary for the preceding year. For all 
other funds, the actuarial valuation shall use a preretirement 
interest assumption of five percent, a postretirement interest as
sumption of five percent, and an assumption that in each future year 
the salary on which a retirement or other benefit 'is based is 1.035 
multiplied by the salary for the preceding year. 
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For funds governed by chapters 3A, 352C, and 490, the actuarial 
valuation shall use a preretirement interest assumption of 8.5 
percent, a postretirement interest assumption of five percent, and an 
assumption that in each future year in which the salary amount 
payable is not determinable from section 3.099, 15A.081, subdivision 
6, or 15A.083, subdivision 1, whichever is applicable, or from 
applicable compensation council recommendations under section 
15A.082, the salary on which a retirement or other benefit is based 
is 1.065 mUltiplied by the known or computed salary for the 
preceding year, whichever is applicable." 

Page 11, line 18, delete "13" and insert "14" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 9, after "10;" inser~ "Minnesota Statutes 1989 
Supplement, section 356.215, subdivision 4d;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2605, A bill for an act relating to education; making 
rules governing the use of aversive and deprivation procedures by 
school district employees conform with department of human ser
vices rules; amending Minnesota Statutes 1988, section 127.44. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. MiniJ.esot~ Statutes 1988, section 127.43, subdivision 
1, is amended to read: 

Subdivision 1. [APPLICATION.] For the purposes of providing 
instruction to handicapped children under section 120.17, this 
section and section 127.44, the following terms have the meanings 
given them. 

Sec. 2. Minnesota Statutes 1988, section 127.44, is amended to 
read: 
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127.44 [AVERSIVE ANO DEPRIVATION PROCEDURES.] 

Subdivision 1. [RULES.] The state board of education shall adopt 
rules govermng the use of aversive and deprivation procedures by 
school district employees or persons under contract with a school 
district. The rules must: 

(1) promote the use of positive approaches and must not encourage 
or require the use of aversive or depri~ation procedures; 

(2) require that planned application of aversive and deprivation 
procedures be a part of an individual education plan; 

(3) require parents or guardians to be notified after the use of 
aversive or deprivation procedures in an emergency; ftfld 

(4) establish health and safety standards for the use of time-out 
procedures that require a safe environment, continuous monitoring 
of the child, ventilation, and adequate spacei and 

(5) contain a list ofrohibited procedures that includes at least the 
procedures prohibite under section 127.45. 

Subd. 2. [PROHIBITED PROCEDURES AND ACTIONS.] The 
foiIowmgproceduresand actions are prohibited: --

(1) using corporal punishment such as hitting, biting, pinching, or 
slapping; 

(2) requiring a person to assume and maintain a specified physical 
position or posture as an aversive procedure. Examples include 
requirin~persons to stand with their hands over their heads for long 
periods Q... time or to' remain In ~ fixed position; 

(3) use offaradic shock; 

(4) titally or partially restricting -'" person's senses, e"dept at·-", 
level ~ instrusiveness that does not exceed placing a han in trOnt 
of -'" person's eyts as -'" visual screen or playina music througn 
earphones worn ~ The terson at -'" level of soun which does not 
cause the person discom ort; . . 

(5) presentation of intense sounds, lights, or other sensory stimuli 
as an aversive stimulus; 

(6) use of -'" noxious smell, taste, substance, or spray, including 
water mist, as an aversive stimulus; 

(7) denying or restrictin a person's access to equipment and 
deVices such asnearmg ai sand commuillcatlonooards that facil-
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itate the person's functioning. If temporary removal of the e'J;uip-
ment or device is necessary to prevent injury to the person or ot ers, 
the e6uipment or deviceshaIl be returned to the person as soon as 
possi Ie; 

(8) using a locked time out room w.ithout continuous one-to-one 
monitoring §".y an adult; ana 

(9) w.ithholding scheduled meals longer than '" short period of 
time. 

Subd. 3. [VIOLATION.] A violation of this section is not a crime 
under section 645.241 but may be '" crime !f the condiicTViol~ 
provision of chapter 609 .. 

Sec. 3. [EFFECTIVE DATE.] 

Sections! and ~ are effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 6, delete "section" and insert "sections 127.43, 
subdivision 1; and" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2609, A bill for an act relating to capital improvements; 
providing for emergency capital expenses at Inver Hills Community 
College; authorizing sale of state bonds; appropriating money. 

Reported the same back with the following amendments: 

Page 1, line 8, delete "~c c c c c c c" and insert "$1,954,000" 

Page 1, line 10, after "or" insert "1 if necessary-," and delete "as 
necessary" 

Page 1, line 12, after the period insert "The funds day be used to 
pay for obligations incurred or to reimburse expen Itures arreauy 
made before the effective date of this section." . . .. 
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Page 1, line 17, delete "~ ::::::::: :"and insert "$1,954,000" 

Page 1, after line 20, insert: 

"Sec: 3. [EFFECTIVE DATE.] 

'. Sections 1 and ~ are effective the day following timil enactment." 

With the recommendation that when so amended the bill pass. 

The report was adopted . 

. Sarna from the Committee on COrrlll1erce to which was referred: 

H. F. No. 2610, A bill for an act rel~ting to commerce; clarifying 
exceptions to the licensing requirements for real estate brokers; 
amending. Minnesota Statutes 1989 Supplement, section 82.18. 

Reported the same back with the following arnen<jments: 

Page 2, line 24, strike "when" and insert "provided that the perslln 
is licensed ·as. ~ securities agent pursuant to sectIOn 80A.04, ~ 
PaOsonacknowledges that any violation of cbapter 82A or therules 
a opted under chapter 82A will be a VIOlation of chapter 80A,and 
the person ~" . -- - - --

With the ~ecommendation'that when so amended the bill pass. 

The report was adopted. . , , - . ' . 

Begich from the Committee on Labor-Management Relations to 
which was referred: . 

H. F. No. 2615, A bill for an act relating to workers' compensation; 
including mentally retarded persons and those with related condi
tions to the list of registrable conditions for the subsequentdisabil
ity special fund; amending Minnesota. Statutes 1988, section 
176.131, subdivision 8. 

Repoitedthe ~arrle back with the following a~endments: . 

Page 3, after line 8, insel-t: 

"Sec. 2. Minnesota Statutes 1989 Supplement, section 176.135, 
subdivision 1, is amended to read: 
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Subdivision 1. [MEDICAL, PSYCHOLOGICAL', CHIROPRAC
TIC, PODIATRIC, SURGICAL, HOSPITAL,] (a) The employer shall 
furnish any medical, psychological, chiropractic, podiatric, surgical 
and hospital treatment, including nursing, medicines, medical, 
chiropractic, podiatric, and surgical supplies, crutches and appara
tus, including artificial members, or,at the option of the employee, 
if the employer has not filed notice as hereinafter provided, Chris
tian Science treatment in lieu of medical treatment, chiropractic 
medicine and medical supplies, as may reasonably be required at the 
time of the injury and any time thereafter to cure and relieve from 
the effects of the injury: This treatment shall include treatments 
necessary to physical rehabilitation, Exposure to rabies g; an injury 
and an employer shall furnish preventive treatment to emp oyees 
exposed to rabies, The employer shall furnish replacement or repair 
for artificial members, glas'ses, or spectacles, artificial eyes, podiat
ric orthotics, dental bridge work, dentures or artificial teeth, hear
ing aids, canes, crutches, or wheel chairs damaged by reaspn of an 
injury arising out of and in the course of the employment. In case of 
the employer's inability or refusal seasonably to do so the employer 
is liable for the reasonable expense incurred by or on behalf of the 
employee in providing the same, including costs of copies of any 
medical records or medical reports that are in existence, obtained 
from health care providers, and that directly relate to the items for 
which payment is sought under this chapter, limited to the charges 
allowed by subdivision 7,' and attorney fees incurred by the em
ployee, No action to recover the cost of copies may be brought until 
the commissioner adopts a schedule of reasonable charges under 
subdivision 7, Attorney's fees shall be determined on an hourly basis 
according to the criteria in section 176.081, subdivision 5. The 
employer shall pay for the reasonable value of nursing services by a 
member of the employee's family in cases of permanent total 
disability. 

(b) Both the commiSSIOner and the compensation judges have 
authority to make determinations under this section in accordance 
with sections 176.106 a1],d 176.305. 

Sec. 3. Minnesota Statutes 1988, section 176.185, subdivision 1, is 
amended to read: ' 

Subdivision 1. [NOTICE OF COVERAGE, TERMINATION, CAN
CELLATION.] Within ten days after the issuance of a policy of 
insurance covering the liability to pay compensation under this 
chapter written by an insurer licensed to insure such liability in this 
state, the insurer shall file notice of coverage with the commissioner 
under rules and on forms prescribed by the commissioner. No policy 
shall be canceled. by the insurer within the policy period nor 
terminated upon its expiration date until a notice in writing is 
delivered or mailed to the insured and filed with the commissioner, 
fixing the date on which it is proposed to cancel it, or declaring that 
the insurer does not intend to renew the policy upon the expiration 
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date. If the insurer or its agent has delivered or mailed a written 
certificateOf insurance;-"Certifying that !Ie policy in the name of the 
insured is in force, then the insurer shall deliver or mail written 
notice ofsaidCaficelliltlonor termination to the recij)leD.t of the 
certlficate of insurance. A cancellation or termination is noteffec
tive until 30 days after written notice has been filed with the 
commissioner in a manner prescribed by the commissioner unless 
prior to the expiration of the 30-day period the employer obtains 
other insurance coverage"or an order exempting the employer from 
carrying insurance as provided in section 176.18L Upon receipt of 
the notice the commissioner shall notify the insured that the 
insured must obtain"coverage from' some other'licensed carrier and 
that, if unable to do so, the insured shall request the commissioner 
of commerce to require the issuance of a policy as provided in section . 
79.251, subdivision 4. Upon a cancellation or termination of a policy 
by the insurer the .employer is entitled to ·be assigned a policy in 
accordance with sections 79.251 and 79.252. Notice of cancellation 
,or termination by the insured shall be served upon the insurer by 
written statement mailed or delivered to the insurer. Upon receipt of 
the notice the insurer shall notify the commissioner of the cancel
lation or termination and the cOll1missioner shall ask the employer 
for the reasons for the cancellation or termination and notify the 
employer of the duty under this chapter to insure the employer's 
employees. If the insurer or its agent has delivered or mailed a 
written certificate of insurance,certifying that ~ polic~ in the name 
of the insured is in force, then the insurer shall de iver or mail 
wrITten notice ofcanceTIation or termination to the recipientof the 
certificate of insurance. If an insurer fails to mail or deliver .notice 
of cancellation or terminatWii of an 'insured'S policy to the recJi)leiit 
of a certificate of insurance, then the insurer shall indemnify and 
hold. harmless the recipient from any award of benefits or other 
damages under this. chapter resulting from the failure to give 
notice." 

Amend the title as follows: 

Page 1, line 5, after the semicolon insert "requiring treatment for 
employees exposed to rabies; regulating notice of insurance cover
age, termination, and cancellation;" 

. Page 1, -line 6, delete "section" and insert "sections" and before the 
period insert'''; and 176.185, subdivision 1; Minnesota Statutes 1989 
Supplement, section 176.135, subdivision 1" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Reding from the Committee on Governmental Operations to 
which was referred: 

. He F. No. 2626, A bill for an act relating to retirement; making 
various changes concerning reserves, coverage,- contribution, and 
administration for the state board of investment, the Minnesota 
state retirement system, the public employees retirement associa
tion, and the Duluth teachers retirement fund association; clarify
ing certain provisions; changing administrative requirements; 
amending Minnesota Statutes 1988, sections 11A.l8, subdivision 6; 
352.01, subdivision 13; 352.029, subdivision 3;352.03, subdivision 1; 
352.115, subdivision 7; 352.96, subdivision 4; 353.03, subdivision 3; 
353.15, subdivision 2; 353.27, subdivisions 7 and 10; 353.46, subdi
vision 4;353.657, subdivision 1; and 353.83; Minnesota Statutes 
1989 Supplement, sections 352.021, subdivision 5; 352.93, subdivi
sion 3; 352.96, subdivision. 3; 353.01, subdivisions 2b, Ila, and 16; 
353.33, subdivision 6; 353.35; and 353.656, subdivisions 1 and 3; 
repealing Minnesota Statutes 1989 Supplement, section 353.87, 
subdivision 5. 

Reported the same back with the following amendments: 

Page 13, line 10, after "granted" insert "'![> to" 

Page 21, line 25, after "payments" insert "are to be added to and 
considered ~ portion of the annuity otherwise payable to the 
recipient and" 

Page 22, delete lines'7 to 18 and insert:. 

"Section 1. [DULUTH TEACHERS RETIREMENT FUND AND 
ST. PAUL TEACHERS RETIREMENT FUND: ALTERNATE 
METHOD OF PAYING ADDITIONAL LUMP SUM AMOUNT.] 

Notwithstanding the articles or bylaws of the Duluth teachers 
retirement fund association or Sf. Paul teachers retirement fund 
association, approval is grantea ffirDUIiiih teachers retirement fund 
association and St. Paul. teachers retirement fund association to 
provide that ~ lump sum postretirement adjustment that ~ payable 
may, upon the request of the annuitant or survivor and approval of 
the board of trustees of the fund, be converted to a monthly annuity 
benefit of equivalent actuarial value. The amount of the additional 
annuity shall be determined ~ 

(1) the age of the annuitant Or~urvivor on the date of the lump 
sum postretirement adjustment; , 

(2) use of an annuity table of mortality established ~ the board of 
trustees of the association as required ~ Minnesota Statutes, 
section 356.215; and 
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(3) use o[the postretirement interest rate assumption specified in 
Minnesota Statutes, section llA.18." ' 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment ;'ndNatural Re
sources to which was referred: 

H. F. No. 2630, A bill, for an act relating to natural resources; 
authorizing the com~issioner to promulgate rules relating to oil, 
gas, and other hydrocarbon wells arid their spacing, pooling, and 
unitization; providing enforcement authority; proposing coding for 
new law in Minnesota Statutes, chapter 93. ,,' 

Reported the same back with the following amendments: 

Page 1, line 17, delete "therefore" 

Page 1, line 18, delete:'the department of' , 

Page 1,. line 19, after "rules"'insert "under chapter 14"" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2646, A bill for an act relating to human services; 
long-term care; establishing l1).ethods to determine recommerided 
rates f()r day training and habilitation services; allowing ,a waiver 
for personal ca,re services; clarifyi~g definitions of certain facilitie's; 
establishing requirements for home care services; exempting certain 
persons from preadmission J)ursiJ:.1g home screening; clarifying allo
cations for alternative care grants; establishing limits on the invest
mentper bed for newly constr,uc'ted or established long-term care 
facilities; clarifying eligibility requirements for continued services; 
amending Minnesota Statutes 1988, sections 256B.04, subdivision 
16; 256B.055, subdivision 12; 256B.091, subdivisions 4 and 6; 
256B.48, subdivision 2; 256B.49, by adding a subdivision; 256B.50, 
subdivisions 1 and Ib; and 256B.501, by adding a subdivision; 
Minnesota Statutes 1989 Supplement, sections 252.46, subdivision 
4; 256B.091, subdivision 8; and 256B.495, subdivision 1; Laws 1988, 
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chapter 689, article 2, section 256, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 256B, 

Reported the same back with ·the following amendments: 

Page 4, line 8, delete everything after the comma 

'Page 4, line 9, delete everything before ",," 

Page 4, line 10, delete "which ,~" and insert "may be" 

Page 4, line 11, delete "!f' and insert "for" persons who require" 
and d~lete "~ required" and delete "~ person'. and insert "they" 

Page 4, line 12, delete "exhibits" and.inE,>ert "exhibit" 

Page 9, line 34, after "home" insert "for fiscal year 1991" 

Page 9, line 36, strike "by the commissioner" 

Page 10, line 4, after the period insert "The rate allowed for a 
screening where two team members are present shall be the actua1 
costs !!E to $218. The rate allowed for" screening where only one 
team member ~ present shall be the actual costs !!E to $131. The 
commissioner shall establish ~ rule, in accordance with chapter 14, 
an annual adjustment of the state maximum screening rate." 

Page 12, line 1, delete "June" and insert "April" 

Page 12, line 2, delete "15" and insert "!" 
, 

Page 12, line 6, delete "calendar" and insert "the base" 

Page 12, line 7, delete "1989" and after the period insert "The base 
year for each county shall be either fiscal year 1989 or calenaar year 
1989, whichever period contains" larger total dollar amount of 
payments plus claims submitted for each county. To be counted in 
the allocation process, claims must be submitted ~ June 1, 1990." 

Page 12, line 34, delete everything after "agencies" and insert "1 

according to an allocation s~stem established ~ the legislature 
after considering the results 0 the study required ~ paragraph (e)." 

Page 12, delete lines 35 and 36 

Page 13, delete lines Ito 3 

Page 13, line 4, delete .everything before "No" 
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Page 13, line 26, after "county" insert "and senior citizen" 

Page 21, line 6, after "of' insert "establishing payment rates 
under" 

Page 21, line 21, after "252.292" insert ", in which case clause (3) 
shall not ~" - - ---------
---

Page 22, line 27, delete "as in subdivision 12" 

With the recommendation that. when so amended the bill pass and 
be re,referred to the Committee on Appropriations. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No .. 2649, A bill for an act relating to human services; 
clarifying medical assistance payment rate procedures for hospitals; 
allowing case management for certain. recipients of medical assis
tance; amending verification of pregnancy requirements for medical 
assistance eligibility; clarif'ying eligibility requirements for medical 
assistance and general assistance medical care; clarifying asset and 
income allowances for institutionalized spouses; clarifying services 
to be covered by medical assistance; establishing requirements for a 
relative's responsibility; . expanding the homestead. exclusion for 
medical assistance eligibility; establishing procedures for a vendor's 
request for a contested case proceeding; establishing requirements 
for claims against the estate of a recipient;clarif'ying procedures for 
enforcement of medical support; amending Minnesota Statutes 
1988, sections 13.46, subdivision 5; 256B.04, subdivision 15; 
256B.055, subdivisions 3, 5, and 6; 256B.056, subdivisions 2, 7, and 
by adding a subdivision; 256B.0625, subdivisions 4, 5, 9, and by 
adding subdivisions; 256B.15; 256B.19, by adding a subdivision; 
256B.69, subdivision 3; 256D.03, subdivisions 3 and 7; 518.171, 
subdivisions 1,3;4, and 7; Minn"sota Statutes 1989 Supplement, 
sections 256.969, subdivisions 2c and 6a; 256.9695, subdivisions 1 
and 3; 256B.055, sllbdivision 7; 256B.056, supdivisions3 and 4; 
256B.057, subdivisions 1; 2, and by adding subdivisions; 256B.0575; 
256B.059, subdivisions 4 and 5; 256B.0595, subdivisions 1, 2, and 4; 
256B.14; 256B.69, subdivision 16; 256D.03, subdivision 4; Laws 
1989, chapter 282, article 3, section 98, subdivisions 4 and 5; 
proposing coding for new law in Minnesota Statutes, chapter 256B; 
repealing Minnesota Statutes 1989 Supplement, section 256'B.05'5, 
subdivision 8. 

Reported the same back with the following amendments: 



10342 J OU~NAL OF THE HOUSE [70th Day 

Page 26, line 10, after "restorations" insert "that are cost-effec-
tive" and delete "with disabilities"· -. - -

. Page 26, line 11, delete "disability" and insert "medical condition" 

Page 28, delete line 36 

Page 29, delete lines 1 to 5 

Page 29, line 6, delete "1" and insert "~" 

Page 29, line 12, delete, "iT and insert "f' 

Page 30, delete lines 28 to 35 and insert: 

"Subd, 3, [MINOR, BLIND OR DISABLED CHILDREN,l If a 
deceaent who was single, or. who was the surviving spouse Of Ii: 
married couple, is survived Qy ~ child who is under age 21 or blind 
or permanently and totally disableifaccording to the supplemental 
security income program criteria, no claim shall be filed against the 
estate, 

Subd, 4, [OTHER SURVIVORS,l lithe decedent who was single or 
the surviving spouse of ~ married couple is survived Qy one of the 
following persons, a claim exists against the estate in an amount not 
to exceed the value of the nonhomestead property included in the 
estate:" -. 

Page 30, line 36, delete "(c)" and insert "(a);' . 

Page 31, line 4, delete "(d)" and insert "(b)" 

Page 41, delete sections 45 and 46 

Page 41, delete lines, 35 and 36 and insert "effective for all claims 
filed for deaths occurring on arid after the d'ilte of enactment-.'-'--

Page 42, delete lines 1 to 14 and insert: 

"Subd, 2, Section 23 is effective the day after final enactment." 

. Renumber the sections in sequence 

Amend the title' as follo';"s: 

Pagel, line 33, delete everything after the semicolon 

,Page 1, line 34, delete everything before "proposing", 
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With the recommendation that when so amended the bill pass and 
. be re-referred to the Committee on Appropriations. 

The report was adopted. 

McEachern from the. Committee on' Education to' which was 
referred: . 

H. F. No. 2685, A bin for an act relating to education; clarifying 
legislative intent concerning_ corporal punishment; i:lmending Min': 
nesota Statutes 1989 Supplement, section 127.45. 

Reported the same back with the recommendation that the ,bin 
pass and be placed on the Consent Calend"f' 

The report was adopted. 

Wenzel [rbm 'the Committee on Agriculture to' which was referred: 
.;' , 

H. F No. 2719, A bill for an act 'relating to agricillture; providing 
emergency drought relief for farmers and sman businesses; estab
lishing a program of low,interest loans; .providing water Si.lppljes in 
emergencies; providing emergency hay and hayfield reseeding; ap
propriating money. 

, .. '., , 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Com!)littee on Appropriations; 

, ' "" 

The report was adopted. 

Reding from the Committee on Governmimla:I Operations to. 
which was referred:' 

H. F. No. 2721,A bill for an act relating to retirement; Minjleap
olis police and firefighters; health and medical penefits; continuance 
of surviving spouse: benefits; amending. Laws 1949, chapter 406, 
section 4, subdivisions.2 ajld 3, as amended; and section 6, subdivi-

. sion 1, as amended; and Laws 1~6.5, chapter 519, section '1, as 
amended.' . 

Rep~~ted the same back with the following amendm~nts: 

Page 1, delete section 1 

Page 6, delete section 4 
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Page 6, after line 14, insert: 

"Sec. 4. [ST. LOUIS PARK POLICE SURVIVOR BENEFITS.] 

The provision of Minnesota Statutes, section 423.810, subdivision 
h requiring termination of ~ surviving spouse's pension upon 
remarriage does not ~ to surviving spouses receiving pensions 
from the St. Louis Park Police Relief Association." . -- - - -- -.-- --- ---

Page 6, line 16, delete ~'Q" and insert "~" 

Page 6, after line 18, insert: 

"Sec. 6. [EFFECTIVE DATE.] 

Section 4 is effective on approval !J.y the St. Louis Park city council 
and compliance with Minnesota Statutes, section 645.021." 

Renumber the sections in sequence 

Ainend the title as follows: 

Page 1, line 4, after the semicolon insert "St. Louis Park police 
survivor benefib:~;" . 

. . . 

Page 1, lines 5. and 6, delete "se~tion 4, subdivisions 2 and 3, as 
amended; and" 

With the recommendation that when so ar,:,ended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was 'referred: 

House Resolution No. 17, A house resolution designating and 
proclaiming April 22, 1990, as Earth Day 1990. 

Reported· the same back with the recommendation that the 
resolution be adopted. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Re
sources to which was referred: 

House Resolution No. 18, A house resolution relating to Earth 
Day; April 22, 1990.· 

Reported the same back with the recommendation that the 
resolution be adopted. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 173, 869, 1067, 1101, 1439, 1561, 1854, 1855, 1861, 
1884, 1902, 1916, 2000, 2016, 2023, 2041, 2075, 2077, 2111, 2144, 
215.1, 2152, 2204, 2220, 2242, 2243, 2249, 2253, 2276, 2277, 2304, 
2325,2327,2334,2374,2383,2385, 2401, 2434, 2474, 2514, 2572, 
2589,2592,2599,2605,2609,2610,2615,2626,2630,2685 and 2721 
were read for the second time, 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1922 and 1947 were read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Price introduced: 

H. F. No. 2761, ,A bill for an act relating to animals; making 
certain presumptions about manufactured home park rules that 
prohibit residents over 55 from keeping certain pets; amending 
Minnesota Statutes 1988, section 327C.05, subdivision 2: 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Housing. 

Onnen, Begich, Simoneau and Sviggumintroduced: 

H. F. No. 2762, A bill for an act relating to workers' compensation; 
requiring a study to determine incentives for an insurer to return an 
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employee to work; requiring a study to det.ermine policies to encour-
age the hiring of injured employees. . 

The bill was read for the first time and.referred to the Committee 
on Labor·Management Relations. 

Gruenes and Carlson, D., introduced: 

H. F. No. 2763, A bill for an act rela.ting to game and fish; 
authorizing certain disabled permit holders to take deer of either 
sex; amending Minnesota Statutes 1988, section 97B.055, subdivi
sion 3. 

The bill was read for the first time and referred to the Committee 
on EnvIronment and Natural Resources. 

Krueger introduced: 

. H. F. No. 2764, A bill for an act relating to education; clarifying 
the use and distribution of appropriations fot curriculum and 
technology integration; amending Laws 1989, chapter 329, article 
11, section 15, subdivision 10. 

The bill was read for the first time and referred to the Committee 
on Education. 

Greenfield introduced: 

H. F. No. 2765, A bill for an ·act relating t() health; eliminating the 
office of social.work and mental health boards; modifying the duties 
of the board of unlicensed mental health service providers; requiring 
all mental health service providers to file with the board; amending 
Minnesota Statutes 1988, sections 148B.01, subdivision 7; 148B.07; 
148B.41, subdivision 1; 148B.42, subdivision 2, and by adding a 
subdivision; 148B,43; and 148B,46, subdivision 1; Minnesota Stat
utes 1989 Supplement, sections 148B.17; 148B.40, subdivision 3; 
and 148B,42, subdivision 6; proposing coding for new law in Minne
sota Statutes, chapter 148B; repealing Minnesota Statutes 1988, 
sections 148B.01, subdivision 2; 148B.02; and 148B.171. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Rodosovich introduced: 

H. F. No. 2766, A bill for an act relating to human services; 
requiring an agreement between a county of financial responsibility 
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and a' host county; amending Minnesota Statutes 1988, Section 
256B.092, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health lind Human services. 

Peterson; Carlson, D.; Johnson, V., and Brown introduced: 

, H. ,F. No. 2767, A bill for an act relating to finance; appropriating 
m"ney for purple loosestrife control. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Tompkins, intioduced: 

H. F. No. 2768, A bill for an act relating to environment; setting 
fees based on performance for motor vehicle emissions inspections in 
the metropolitan area; amending Minnesota Statutes 1988, sections 
116.64; and 116.65, subdivision 2. 

The bill was read for the first time and referred to the Committee' 
on Environment and Natural Resources, 

!\alis introduced: 

H. F. No. 2769, A bill for an act relating to the state building code; 
accessibility for the physically disabled;, establishing an access 
review board; providing for review of applications for permission to 
provide accessibility by means of stairway chair lifts; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
471c ' 

The bill waS read for the first time and referred to the Committee 
on Governmental Operations~ 

Osthoff and Quinn introduced: 

H.F. No. 2770, Abill for an act relating to financial institutions; 
establishing a system for the evaluation and rating of community 
reinvestment by depository financial institutions owned by inter
state bank holding ,companies; providing uniformity withfe,deral 
financihl in,stitutions regulatory practices; regulating public disclo· 
sure of uniform rating; amending Minnesota Statutes 1988, sections 
48.92, by adding a subdivision; 48.93, subdivision 3; and 48.97, 
subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 47; repealing MinnesotaStatutes 1988,section 48.99. 
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The bill was read for the first time and referred to the Committee 
on Financial Institutions and Housing. 

Otis, Segal, Jefferson, Schreiber and Vanasek introduced: 

H. F. No. 2771, A resolution memorializing the Soviet Union to 
continue human rights reforms. . 

The bill was read for the first time and referred to the Committee 
on Rules and Legislative Administration. 

Brown introduced: 

H. F. No. 2772, A bill for an act relating to bonds; providing money 
for the construCtion of a noncommercial television station. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Nelson, K., introduced: 

H. F. No. 2773, A bill for an act relating to taxation; providing a 
retroactive effective date for the credit for prior years' alternative 
minimum tax; amending Laws 1989, First Special Session chapter 1, 
article .10, section 47. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Clark, McLaughlin and Greenfield introduced: 

H. F. No. 2774, A bill for an act relating· to public capital facilities; 
authorizing the issuance of state bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. . . 

Clark, Rodosovich and Greenfield introduced: 

H. KNo. 2775, A bill for an act relating to public capital facilities; 
authorizing the issuance of state bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 
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Clark introduced: 

H. F. No. 2776,A bill for an act relating to public capital facilities; 
authorizing the issuance of state bonds; appropriating money . 

. ; 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the, following 
Senate Files, herewith transmitted: 

S. F. Nos. 1680, 1794, 1691, 1717, 1820, 1973, 1777 and 2353. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1680, A bill for an act relating to cooperatives; providing 
absentee ballots are secret ballots; amending Minnesota Statutes 
1989 Supplement, section 308A.635, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

S. F. No. 1794, A bill for an act relating to, veterans; redefining the 
term "veteran"; amending Minnesota Statutes. 1988, section 
197.447. 

The bill was read for the first time. 

O'Connor moved that S. F. No. 1794 and H. F. No. 2001, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. '1691, A bill for an act relating to children; establishing 
procedures for the placement and removal of children in foster 
homes; proposing coding for new law in Minnesota Statutes, chapter 
257. 
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The bill was read for the first time and referred to the Committee 
on Judiciary. 

S. F. No. 1717, A bill for an act relating to education; establishing 
a task force to coordinate educational opportunity on the border 
between Minnesota and South Dakota: 

The bill was read for the first time and referred to the Committee 
on Education. 

S. F. No. 1820, A bill for an act relating to counties; permitting a 
county board to assign certain duties; proposing coding for new law 
in Minnesota Statutes, chapter 373. 

The bill was read for the first time and referred .to the Committee 
on Local Government and Metropolitan Affairs. 

S. F. No. 1973, A resolution memorializing the President and 
Congress to reauthorize the low-income home 'energy assistance 
program and to increase its appropriation for fiscal year 1991 and 
subsequent years. 

The bill was read for the first time. 

Dawkins moved that S. F. No. 1973 and H. F. No. 2097, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. ' 

S. F. No. 1777, A bill for an act relating to Ramsey county; setting 
the terms of charter commission members; amending Minnesota 
Statutes 1988, section 383A.553, subdivision 1. 

The bill was read for the first time. 

Kostohryz moved that S. F. No. 1777 and H. F. No. 2043, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2353, A bill for an act relating to vocational rehabilita
tion; providing for supported employment programs; amending 
Minnesota Statutes 1988, section 129A.01, subdivisions 11, 12, and 
by "dding a subdivision. 

The bill was read for the first time. 
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Cooper moved that S.F. No. 2353 and H. F.No. 2487, now on 
General Orders, be referred to the Chief Clerk for comparison, The . 
motion prevailed. 

CONSENT·CALENDAR 

H. F. No. 2002, A bill for ali act relating to veterans; changing a 
provision prohibiting cemeteries -near veterans homes; amending 
Minnesota Statutes 1988, section 137.20. 

The bi1l was read for the third time and placed npon its final 
passage. 

The question was taken on the passage of the bi\l and the roll was 
called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia '" 
Bauerly- '. 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carison;"L. 
Carruthers 
Clark 
Cooper' 
Dauner 
Dawkins 
Dille:. 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
,Gruenes , 
. G\ltknecht . 
-Hartle 
Hasskamp 
Haukoos 

. Hausman 
Heap 
Henry, , 
Hugoson 
Jacobs . 
.Janezich 
Jaros 
Jefferson 
'J,ennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

. Kostohryz 
Kru.eger 

Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 

. McLaughlin 
McPhersOn 
Milbert 
Miller 
Morrh;lon 
Munger 
MurphY 
Nelson; C, 
Nelson,K. 
O'Connor 
Ogren 
Olsen,S. 

. Olson, E .. 
Olson, K . 
Omann 

Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow . 
Pelowski 
'Peterson 
Poppenhagen 
Price: ' 
Pugh 
Quinn 
Redalen 
Reding 
Rest 
Ridlter 
Rodosovich 
Rukavina 
Rrinbeck 
Sarna 
Schafer 
Scheid 

The bil1w~s passed and its titie agreed to. 

H. F. No. 2116 was reported to the House. 

&:hreiber 
, Seaberg 
Simoneau 
Skoglund 
Solberg . 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson -. 
Tjornhom 
Tompkins 
Trimble 
Tunheirn 
Uphus 
Valento 
Vellenga. 
Wagenius . 
Waltman 

. Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Johnson, R., moved that H. F. No. 2116 be contiilUed on the 
Consent Calendar. The motion prevailed. 

H. F .. No. 2134, A bill for an act relating to election~; changing the 
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vote margin for an automatic recount at the state primary or general 
election; amending Minnesota Statutes 1988, section204C.35, sub
division 1. 

The bill was read for the third. time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
CarIson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dille 
Dom . 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Jolmson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEa'chern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
o",.en 
OlBen, S. 
Olson, E. 
Olson, K. 
Omann' 

. Onnen 
Orenstein 

Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
!reding 
!rest 
Rice 
Richter 
Rodosovich . 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 

The bill was passed and its title agreed to. 

Segal 
Simoneau 
Skoglund 
Solberg 
SparhY 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tuhheim 
Uphus 
Valento' 
Vellenga 
Wagenius 
Waltman 
Weaver 
W,lle 
V\\mzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 2202, A bill foran act relating to education; allowing the 
board of teaching to grant variances to its rules in certain cases; 
amending Minnesota Statutes 1988, section 125.185, by adding a 
subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 

Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 

Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper --

Dawkins 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 



70th Day] WEDNESDAY, MARCH 14, 1990 10353 

Haukoos Krueger O'Connor Quinn Steensma 
Hausman Lasley Ogren Redalen Sviggum 
Heap Lieder Olsen, S. Reding Swenson 
Henry Limmer Olson, E. Rest Tjomhom 
Hug080D Long Olson, K. Rice Tompkins 
Jacobs Lynch Qmann Richter Trimble 
Janezich Macklin Onnen Rodosovich Tunheim 
Jaros Marsh Orenstein Rukavina Uphus 
Jefferson McDonald Osthoff Ruuheck Valento 
Jennings McEachern Ostrom Sarna Vellenga 
Johnson, A. McGuire Otis Schafer Wagenius 
Johnson, R. McLaughlin Ozment Scheid Waltman 
Johnson, V. McPherson Pappas Schreiber Wi:!aver 
Kahn Milbert Pauly Seaberg Welle 
Kalis Miller Pellow Segal Wenzel 
Kelly Morrison Pelowski Simoneau Williams 
Kelso Munger Peterson Skoglund Winter 
Kinkel Murphy Poppenhagen Solberg Spk. Vanasek 
Knickerbocker Nelson, C. Price Sparby 
Kostohry, Nelson, K. Pugh Stanius 

The bill was passed and its title agreed to. 

H. F. No. 2296, A bill for an act relating to state lands; authorizing 
private sale of certain tax,forfeited land in Becker county. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. . 
Battaglia 
Ba1.ler1y 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawk)ns 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap' 
Henry 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
MilLert 
Miller 
Morrison 
Munger 
Murphy 
Nels.on, C.· 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K 
Qmano 
Onnen 
Orenstein 

Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 

. Redalen 
Reding 
Rest 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 

The bill was passed and its title agreed to. 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Bviggum 
Swenson 
"Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter' 
Spk. Vanasek 
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H. F. No. 2321 was reported to the House. 

Haukoos moved to amend H. F. No. 2321, the first engrossment, as 
follows: 

Page 2, line 27, reinstate "sales" and insert "or" 

Page 3, line 7, after "of' insert "sales ,or" 

Page 3, line 9, delete "excise" 

Page 5, line 7, reinstate "sales" and insert "or" 

The mO,tion prevailed and the amendment was adopted. 

H. F. No. 2321, A bill for an act relating to consumer protection; 
requiring an itemized statement for certain automobile purchase 
price refunds; amending Minnesota Statutes 1988, sections 
325F.662, subdivision 8; and 325F.665, subdivisions 3 and 6. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the billand the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Greenfield Lasley Orenstein Seaberg 
Anderson, G. Gruenes Lieder Osthoff Segal 
Anderson, R. Gutknecht . Limmer Ostrom Simoneau 
Battaglia Hartle Long Otis Skoglund 
Bauerly Hasskamp Lynch Ozment Solberg 
Beard Haukoos Macklin Pappas Sparby 
Begich Hausman Marsh Pauly Stanius 
Bennett Heap McDonald Pellow Steensma 
Bertram Henry McEachern Pelowski Sviggum 
Bishop Hugoson McGuire Peterson '. Swenson 
Blatz Jacobs McLaughlin Poppenhagen 1Jornhom 
Beo Janezich McPherson Price Tompkins 
Brown Jaros Milbert Pugh Trimble 
Burger Jefferson Miller Quinn Tunheim 
Carlson, L. J,ennings Morrison Redalen Uphus 
Carruthers Johnson, A. Munger Reding Valento 
Clark Johnson, R. Murphy Rest Vellenga 
Cooper Johnson, V. Nelson, C. Rice Wagenius 
Dauner Kahn Nelson, K. Richter Waltman 
Dawkins Kalis O'Connor Rodosovich Weaver 
Dille Kelly Ogren Rukavina Welle 
Dorn Kelso Olsen, S: Rnnbeck Wenzel 
Forsythe' Kinkel Olson, E. Sarna Williams 
Frederick Knickerbocker Olson, K. Schafer Winter 
Frerichs Kostohryz Omano Scheid Spk. Vanasek 
Girard Krueger Onnen Schreiber 

The bill was passed, as amended, and its title agreed to. 
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H. F. No. 2336, A bill for an act relating to historical interpretive 
centers; defining the status of Farmamerica in Waseca county. 

The bill was read for the third time and placed upon its final 
passage . 

. The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
J?auerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 

. Haukoos 
Hausman 
Heap 
Henry 
Hugoson 
Jacobs 
Janezich 
Jaros .' 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, v. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 

_Nelson, C: 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
amanD 
Onnen 
Orenstein 

Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
R<lding 
R<lst 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbe<k 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 

The bill was passed and its title agreed to. 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
,Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter' 
Spk. Vanasek 

H. F. No. 2407, A bill for an act relating to health; requiring an 
asbestos abatement rule change. . 

The bill was read for the third time and placed upon its final 
passage . 

. The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 

Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 

Carlson, L. 
Carruthers 
Clark 
,Cooper 
Dauner 
Dawkins 
Dille 

Dorn 
Forsythe 
Frederick· 
Frerichs 
Girard 
GreellJ,eld 
Gruenes 

Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
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Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kalso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
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Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 

Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 

Reding 
Rest 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Starrius 
Steensma 

The bill was passed and its title agreed to. 

[70th Day 

Sviggum 
Swenson 
Tjornhom 
Tompkins 
"Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
3pk. Vanasek 

H. F. No. 2505, A bill for an act relating to retirement; permitting 
participants in the college supplemenh.l retirement plan to desig
nate beneficiaries; amending Minnesota Statutes 1989 Supplement, 
section 136.82, subdivisions 1 and 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Hugoson . 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 
Kostolrryz 
Krueger 
Lasley 

Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 

Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 
Rest 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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The bill was passed and its title agreed to, 

H. F. No. 2645, A bill 'for an act relating to insurance; regulating 
domestic insurers; -providing for domestications and conversions to 
foreign insurers; proposing coding for new law in Minnesota Stat" 
utes, chapter 60A. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Girard Lasley Orenstein Seaberg. 
Anderson, G. Greenfield Lieder Osthoff Segal 
Anderson, R. Gruenes Limmer Ostrom Simoneau 
BattagJia Gutknecht Long Otis Skoglund 
Bauerly Hartle Lynch Ozment Solberg 
Beard Hasskamp Macklin Pappas Sparby 
Begich Haukoos .,Marsh Pauly Stanins 
Bennett Hausman McDonald Pellow Steensma 
Bertram Heap McEachern Pclowski Sviggum 
Bishop Henry McGuire Peterson Swenson 
Blatz Hugoson McLa1,Ighlin Poppenhagen Tjomhom 
Boo Jacobs McPherson Price Tompkins 
Brown Janezich Milbert Pugh Trimble 
Burger Jaros Miller Quinn Tunheim 
Carlson, L. Jefferson Morrison Redalen Uphus 
Carruthers Jennings Munger Reding Valento 
Clark Johnson, A. Murphy Rest Vellenga 
Cooper Johnson, R. Nelson, C. Rice Wagenius 
Danner Johnson, V. Nelson, K. Richter Waltman 
Dawkins Kahn O'Connor Rodosovich Weaver 
Dempsey Kalis Ogren Rukavina Welle 
Dille Kelso Olsen, S. Runbeck Wenzel 
Dorn Kinkel Olson, E. Sarna Williams 
Forsythe Knickerbocker Olson, K. Schafer Winter 
Frederick Kostohryz Omann Scheid 
Frerichs Krueger Onnen Schreiber 

The bill was passed and its title agreed to. 

H.ENo. 2650, A bill for an act relating to cemeteries; allowing 
transfer of certain cemetery property to a religious corporation; 
amending Minnesota Statutes 1988, section 306.02, by adding a 
subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The qu~stion was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 
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Those who voted in the affirlllative were:, 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruimes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Rugosan 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley 
Lieder 

. Limmer 
L<mg 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
DIson, E. 
Olson, K. 
Omann 
Oune'n 

. Orenstein 
'Osthoff 
Ostrom 
Gtis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski 
Peterson 
Poppenhagen 
Price 
Pngh 
Quinn 
Redalen 
Reding 
Best 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
,.schreiber' 

The bill was passed and its title agreed to. 

H. F. No. 2657 was reported to the House. 

[70th Day 

Seaberg 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 

. Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 

. Spk. Vanasek 

Rukavina.moved that H. F. No. 2657 be returned to its author. The 
motion prevailed. 

GENERAL ORDERS 

Pursuant to Rules of the House, the House resolved itself into the 
Committee of the Whole with Vanasek in the Chair for consideration 
of bills pending on General Orders of the day. After some time spent 
therein the Committee arose. 

REPORT OF THE COMMITTEE OF THE WHOLE 

The Speaker resumed the Chair, whereupon the following recom
mendations of the Committee were reported to the House: 

H. F. Nos. 1839 and 1952 were recomJ7lended for progress. 

On the motion of Long the report of the Committee of tl;1e Whole 
was adopted. 
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MOTIONS AND RESOLUTIONS 

O'Connor moved that the name of Trimble be added as an author 
onIt. F. No'. 1730. The motion prevailed." 

Bishop moved that his name be stricken as an author on H. F. No. 
2042. The motion prevailed. 

Bauerly moved that the name of McEachern be stricken and the 
name of Pappas be added as an author on H. F. No. 2192. The motion 
prevailed. 

Scheid moved that the name of Abrams be added as an author on 
H. F. No. 2243. The motion prevailed, 

McLaughlin moved that the name of Spar by be added as an author 
on H. F. No. 2329. The motion prevailed.' . . 

Blatz moved that the names of Long, Henry, McLaughlin and 
Pellow be added as authors on H. F. No. 2706. The motion prevailed. 

Ozment moved that the name of'lJornhom be added as an author 
on H. F. No. 2745. The motion prevailed. 

McGuire moved that H. F. No. 2351, now on General Orders,.be 
re-referred to the Committee on Judiciary. The motion prevailed. 

Nelson, K., moved that H. F. No, 2383, nowon Technical General 
Orders, bere-referred to the Committee on Appropriations. The 
motion prevailed. 

Jennings moved that H. F. No: 2592, now on Technical General 
Orders, be re-referred to the Committee on Appropriations. The 
motion prevailed. 

Kelly moved that H. F. No. 2276, now on Technical General 
Orders, be re-referred to the Committee on Appropriations. The 
motion prevailed. 

Jefferson moved that H. F. No. 2111, now on Technical General 
Orders,'be re-referred to the Committee oil AppropriatioBs. The 
motion prevailed, 

Winter moved that H. F. No. 2023, now on Technical General 
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Orders, be re-referred to the Committee on Appropriations. The 
motion prevailed. 

Williams moved that H: F. No. 1907 be recalled from the Commit
tee on Appropriations and be re-referred to the Committee on 
Governmental Operations. The motion prevailed .. 

Bertram moved that H. F. No. 1930, now on General Orders, be 
re-referred to the Committee on Rules and Legislative Administra
tion. The motion prevailed. 

Ozment moved that H. F. No. 2514 be returned to its author. The 
motion prevailed. 

House Resolution No .. 17 was reported to the House.· 

HOUSE RESOLUTION NO. 17 

A house resolution designating and proclaiming April 22, 1990, as 
Earth Day 1990. 

Whereas, almost 20 years ago, more than 20 million Americans 
joined together on 'EarthC Day in a demonstration of concern for the 
environment, and their collective action resulted in the passage of 
sweeping new laws to protect our air, water, and land; and 

Whereas, in the 19 years since the first Earth Day, despite 
environmental improvements, the environmental health of the 
planet is increasingly endangered, threatened by global climate 
change, ozone depletion, growing world popUlation, tropical defores
tation, ocean pollution, toxic wastes, desertification, and nuclear 
waste requiring action by all sectors of society; and 

Whereas, Earth Day 1990 is a national and international call to 
action for all citizens to join in a global effort to save the planet; and 

Whereas, Earth Day 1990 activities and events will educate all 
citizens on the importance of acting in an environmentally sensitive 
fashion by recycling, conserving energy and water, using efficient 
transportation, and adopting more ecologically sound lifestyles; and 

Whereas, Earth Day 1990 will also educate all citizens on the 
importance of buying and using those products least harmful to the 
environment, the importance of doing business with companies that 
are environmentally 'sensitive and responsible, the importan<,:e of 
voting for those candidates who demonstrate an abiding concern for 
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the environment, and the importance of supporting the passage of 
legislation that will help protect the environment; Now, Therefore, 

Be It Resolved by the House of Representatives of the State of 
Minnesota that it designate' and proclaim April 22, 1990, as Earth 
Day 1990, and that that day shall be set aside for public activities 
promoting preservation of the global environment and launching 
the "Decade of the Environment." 

Be It Further Resolved that the Chief Clerk of the House of 
Representatives is directed to prepare an enrolled copy of this 
resolution, to be authenticated' by his signature and that of the 
Speaker, and that it be presented to the appropriate Minnesota 
organizations planning public activities for Earth Day 1990. 

Munger moved that House Resolution No. 17 be now adopted. The 
motion prevailed and House Resolution No. 17 was adopted. 

House Resolution No. 18 was reported to the House. 

HOUSE j\ESOLUTION NO. 18 

A house resolution relating to EarthDay; April 22; 1990. 

Whereas; April 22, 1990, marks the 20th anniversary of Earth 
Day, a citizen awakening of how humans can affect the environment; 
and 

Whereas, activities and awareness spawned by the original Earth 
Day led to key federal environmental legislation being enacted and 
new state law, such as the Environmental Rights Act, the Environ
mental Policy Act, the Waste Management Act, the state Superfund 
Act; the Reinvest in Minnesota Resources Act, and the constitution
ally created Environmental Trust Fund; and 

Whereas, the Environment and Natural Resources committees of 
the Minnesota House and Senate have played an important part in 
enacting the above state legislation, as well as countless other 
environmental laws during the past 20 years, thus leading to a 
national reputation as an environmentally progres~ivestate; and 

Whereas, public concern for the environment has grown, standing 
as an important and enduring legacy of the last 20 years, and the 
public stands ready to act in support of new environmental initia
tives; and 

Whereas, the call for environmental action has become a global 
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effort, with needs to act on ozone depletion, global warming, forest 
destruction, oil spills, growing world population, and international 
air and water pollution; Now, Therefore, 

Be It Resolved by' the House of Representatives of the State of 
Minnesota that the citizens of the state ate encouraged to partici" 
pate in and support all events and activities honoring Earth Day 
1990, and throughout the year. 

Be It Further Resolved that. the Chief Clerk of the House of 
Representatives shall be directed to prepare enrolled copies of this 
resolution, to be authenticated by his signature and that of the 
Speaker, and that they be presented to representatives of organiza" 
tions sponsoring events and 'activities recognizing Earth Day. 

Munger moved that House I{esolution No. 18 be now adopted. The 
motion prevailed and House Resolution No. 18 was adopted. 

Carruthers, Schreiber, Scheid and Limmer introduced: 

House Resolution No. 19, A house resolution commending the 
Sunny Hollow Elementary School, New Hope, Minnesota, for their 
efforts in environmental activism . 

. SUSPENSION OF RULES 

Carruthers moved that the rules be so far suspended that House 
Resolution No. 19 be now considered and be placed upon its adop" 
tion. The motion prevailed. 

HOUSE RESOLUTION NO. 19 

A house resolution commending the Sunny Hollow Elementary 
School, New Hope, Minnesota, for their efforts in environmental 
activism. 

Whereas, a "pollution solution" has excited the school principiil, 
teachers, and students of Sunny Hollow Elementary School; and 

Whereas, Clihton Hill, who passed away recently, left his 6th 
grade classmates to carry out his dream that kids could save the 
Earth and all the creatures upon it from pollution; and 

Whereas, Will and Tessa Hill, Clinton's parents, have taken the 
initiative to follow through with his dreams, and have taken steps to 
keep alive Clinton's Kids for Saving Earth Club; and 
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. Whereas, about $5,000 In unsolidteddonations have come in for 
the cause, andTarget Stores is putting in nearly $1,000,000 towards 
the dream; and 

Whereas, the Kids for Saving Earth Club and Target Stores have 
plans to: 

Put broChures telling about Clinton's crusade inside advertising 
supplements; 

Broadcast 30-second commercials during Earth Week telling 
about the kids' involvement; 

Give away 5 million posters with tips on things that kids can do to 
help the environment; 

. Sell speCial T-shirts and donate the profits to Kids for Saving 
Earth Club; .. 

Give the State of Minnesota a Kids for Saving Earth flag to fly 
over the Capitol on Earth Day, April 22, 1990; and 

. Prepare kits for every elementary school in· the country explaining 
how they can start their own clubs; and 

Whereas, by passing Clinton's dream to other elementary schools 
across the country, the dream of u·sing "kid power" to clean up the 
environment comes closer to a reality; Now, Therefore, 

Be It Resolved by the House of Representatives of the Sta.te of 
Minnesota that it commend the Sunny Hollow Elementary Schoal 
for their efforts and increased environmental awareness. 

Be It Further Resolved that the Chief Clerk of the House of 
Representatives is. directed to prepare an enrolled copy of this 
resolution, to be authenticated by his signature and that of the . 
Speaker, and that it be presented to Sunny Hollow Elementary 
School, New Hope, Minnesota. 

Carruthers moved that House Resolution No. 19 be now adopted. 
The motion prevailed and House Resolution No. 19 was adopted. 

Vanasek, Long, Ogren, Simoneau and McEachern introduced: 

House Resolution No. 20, A house resolution setting the maxi
mum limit on budget adjustments for the biennium. 

The resolution was referred to the Committee onWays and Means. 
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Olson, K., moved that the following statement be printed in the 
Permanent Journal of the House: 

"It was my intention to vote in the negative on Monday, March 12, 
1990, when the final vote was taken on the passag,e ofH. F. No. 1569. 
In error I pressed the yea button rather than the nay button." The 
motion prevailed. 

ADJOURNMENT 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:30 p.m., 
Thursday, March 15, 1990., 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 



71st Day] THURSDAY, MARCH 15, 1990' 10365 

STATE OF MINNESOTA 

SEVENTY'SIXTH SESSION -1990 

SEVENTY-FIRST DAY 

SAINT PAUL, MINNESOTi), THURSDAY, MARCH 15, 1990 

The House of Representatives convened at 2:30 p.m. and was 
, called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by the Reverend Dennis Dease, Rector, Basilica 
of Saint Mary's, Minneapolis, Minnesota. 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle' 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 

,Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

A quorum was present. 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milhert Pu~h 
Miller Qwnn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runheck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber : 
Onnen· Seaberg 

Dille was excused until 4:10 p.m. 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby' 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welie 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Morrison moved that further reading of the Journal be dis-
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pensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to·Rules ofthe House,printed copies ofH. F. Nos. 1861, 
2023, 2151, 2220, 2374, 2385, 2321, 2685, 173, 869, 1067, 1101, 
2626,1561,1854,1855,1884,1902,1916,2000,2016, 2041, 2075, 
2077,2630,2144,2152,2204,2242; 2243, 2249, 2253, 2721, 2277, 
2304, 2325, 2327, 2334, 2401, 2434, 2474, 2615, 2572, 2589, 2599, 
2605,2609,2610 and 1439 and S. F. Nos. 1680, 1794, 2353, 1777, 
1973, 1691, 1717 and 1820 have been placed in the members' files. 

S. F. No. 1777 and H. F. No. 2043, which had been referred to the 
Chief Clerk for comparison:, were examined and found to be identical 
with certain exceptions. . 

SUSPENSION OF RULES 

Kostohryz moved that the rules be so far suspended that S. F. No. 
1777 be substituted for H. F. No. 2043 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1794 and H. F. No. 2001,which had beellreferred to the 
Chief Clerk for comparisori, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

O'Connor moved that the rules be so far suspended that S. F. No. 
1794 be substituted for H. F. No. 2001 and that the House File. be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1973 and H.f: No. 2097, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi-' 
cal. 

Dawkins moved that S. F. No. 1973 be substituted for H. F. No. 
2097 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2353 and R F. No. 2487, which had been referred to the 
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Chief Clerk for comparison, were examined and found to be identi-
cal. . 

Cooper moved that S.·F. No. 2353 be substituted for H. F. No, 2487 
and that the House File I)e indefinitely postponed. The motion 
prevailed. 

REPORTS OF STANDING COMMITTEES 

Skoglund from the Committee on Insurance towhich was referred: 

H. F. No. 1997, A bill for an act relating to health; establishing a 
legIslative task force to study the regulation of health insurance 
pr~mium.rates and health care costs.-: 

Reported the same back with the following amendmen~s:, 

Page 1, line 15, delete everything after the period 

Page 1, line 16, delete "century,'; 

Page 1, line 18, after the period, insert "The legislature ~ also 
concerned that state residents should receive value for the insur
ance premiums paid' in ~ form of. coverage for necessary and 
approprIate health services. . 

Page 1, line 20, delete "will be" and insert "~ available and" 

Page 1, line 22, delete "There ~" 

Page 1, line 23, delete "established !i" and insert "The" 

Page 1, line 24, delete". The task force shall consist" and insert 
"and cost containment practiCes consIStS" --

Page 2, lines land 2, delete "seriate majority leader" and insert 
"subcommittee on committees of the senate rules and administra-
tion committee''------ - - --- --- --

Page 2, line 13, delete "and" 

Page 2, line 14, after "rates" insert", and insurance industry 
practices related to cost coiit3lliment'·' ---

Page 2, line 18, after the period, insert "The task force shall study 
industry cost containment practices, incIiKIIng -utiliZat~evww 
issues, to evaluate their impact on the insurance and .health 
coyerage subscribers receive." --. -.--

Page 2, line 24,_ delete "and" and insert a comm~ ,-" 
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Page 2, line 25, after the comma insert "and utilization review 
activities," -- ---

Page 2, line 30, after the period insert "The task force shall study 
the issue of state regulation of utilization review activities to ensure 
appropriate consumer access and coverage for necessary health 
care." 

Page 2, line 33, after "organizations" insert ", while ensuring 
continued access to appropriate health insurance coverage" 

Page 2, after line 33, insert: 

"(f) The legislative task force shall study the denial of health care 
benefits to Minnesota consumers. The task force shall review denial 
rates and appeals processes available to coiiSuiiiers.-The task force 
shall examine systems, processes, and standards of criteria used for 
medical necessity determinations by insurers. The task force shall 
seek input from consumers, health care providers, the health care 
access commission, and re~resentatives of insurance and health 
maintenance organizations. ' . 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2051, A bill for an act relating to human services; 
providing for drug abuse prevention, research, and treatment pro
grams; appropriating money; proPQsing new law in Minnesota 
Statutes 1988, chapter 254A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 254A.03, is amended 
by adding a subdivision to read: 

Subd. 4. [RULE AMENDMENT.) The commissioner shall !?y 
emergency rulemaking amend Minnesota Rules, parts 9530.6600 to 
9530.7030, in orderto contain costs and increase collections for the 
consolidated cheiillcaT dependency treatment fund. The amendment 
must establish criteria that will: 
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(1) increase the use of outpatient treatment for individuals who 
can abstain from mood-altering chemicals long enough to benefit 
from outpatient treatment; 

(2) increase the use of outpatient treatment in combination with 
primary residential treatment; 

(3) increase the use of lon~-term treatment programs for individ
uals who are not likely to enefit from primary residential treat
ment; and 

(4) limit the repeated use of residential placements for individuals 
who have been shown not to benefit from residentiru placements, 
mcrudl"ii"g long::term:res1dential treatment. 

Sec. 2. [254A.17] [PREVENTION AND TREATMENT INITIA
TIVES.] 

Subdivision 1. [TRAINING.] The commissioner shall offer train
i!!g in chemical dependency diagnostic and jnterveIrtiOii""""SeTVlCeS 
through appropriate human services programs managed fu: the 
department. Child care workers, social workers, and others shalf1le 
trained to recognize the symptoms of chemical abuse and depen
dency and respond with appropriate referrals or interventions. 

Subd. 2. [ADDICTION RESEARCH.] The commissioner shall 
award grants to support research in the causes and mitigation of 
Cl1eiillcal addiction, coordmate these efforts with other related 
research, and disseminate the reSli'ItB. --- -- --

Subd. 3. [MATERNAL AND CHILD SERVICE PROGRAMS.] The 
coIilIDISswner shall fund maternal and child health and social 
service programs desig,;eQ to improve the health and funCtiOnrngor 
children born to mothers uskng alcohol aildColltrolled substances. 
Comprehensive programs s all include immediate and ongoing 
intervention, treatment, anGCO"ordination of medical, educational, 
and social servIces through a child's preschoOl years. Programs shaH 
also include research and evaluation to itenUfy methods most 
effective in improving outComes among this ig -risk populat~ 

Subd. 4. [CHILD PROTECTION PROGRAMS.] The commissioner 
shall fund innovative child protectionpro~ams for children and 
IaiiiTIies at rIsk due to substance abuse. ~ un 'ng of a program under 
this subdivision must result in (1) earlier intervention; (2) the 
provision of in-home supervision; and (3) case management of all 
services required. Programs must also include research and evam
ation to identify methods most effective in child protection services 
for this high-risk population. 

Subd: 5. [STATEWIDE DETOXIFICATION TRANSPORTATION 
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PROGRAM.] The commissioner shall provide grants to counties, 
Indian reservations, other nonprofit agencies, or local detoxification 
programs for provision of transportation of intoxicated individuals 
to detoxIhcation progr"ms. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 254B.03, 
subdivision 4, is amended to read: 

Subd. 4. [DIVISION OF COSTS.] Except for services provided by 
a county under section 254B.09, subdivision 1, or services provided 
under section 256B.69 or 256D.03, subdivision 4, paragraph (b), the 
county shall, out oflocal money, pay the state 1Or,15 percent of the 
cost of chemical dependency services, including those services pro
vided to persons eligible for medical assistance under chapter 256B 
and general assistance medical-care under chapter 256D. Counties 
may use the indigent hospitalization levy for treatment and hospital 
payments made under this section. Fifteen percent of any state. 
collections from private or third-party p"y, less 15 percent of the cost 
of p"yment "nd collections, must be distributed to the county th"t 
p"id for" portion of the treatment under this section. If "II funds 
allocated according to section 254B.02 are exhausted by a county 
and the county has met or exceeded the base level of expenditures 
under section 254B.02, subdivision 3, the county shall pay the state 
for 15 percent of the costs paid by the state under this section. The 
commissioner may refuse to p"y state funds for services to persons 
not eligible under section 254B.04, subdivision 1, if the county 
financially responsible for the persons has exhausted its allocation. 

Sec. 4. Minnesota Statutes 198$, section 2MB.06, is amended by 
adding a subdivision to read: 

Subd. 1a. [VENDOR COLLECTIONS.] The commissioner may 
amerurMinnesota Rules, parts 9530.7000 to 9530.7025, to require a 
vendor of chemical dependency transitional and extended care 
rehabilitation services to collect the cost of care received under a 
program from an ehgiDlepersrm who has been determined to he 
partiaily responsible for treatment costs, and to remit the coilections 
to the commissioner. The commissioner shall ~ to a vendor for the 
collections an amount equal to five percent of the collections 
remitted to the commIssioner ~ the vendor. The amendment may 
be adopted under the emergency rulemaking provisions of sections 
14.29 to 14.36. 

Sec. 5. Minnesota Statutes 1988, section 254B.08, is amended to 
read: . 

254B.08 [FEDERAL WAIVERS.] 

The commissioner shall apply for any federal waivers necessary to 
secure, to the extent allowed by law, federal financial participation 
for the provision of services to persons who need chemicaldepen-
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dency .services. The commissioner may seek amendments to the 
waivers or apply for additional waivers to contain costs. The com
missioner shall ensure that payment .. for the cost of providing 
chemical dependency services under the federal waiver plan does not 
exceed the cost of chemical dependency services that would have 
been provided without the waivered services. 

NetwithstaRaiRg seetieRs 2a4Il.Q4 """ 2136B.Q2, sHeaivisisR 8, 
elause 48}, """ PUles .. ael'tea HBEie¥ seetieR 28 4Il.Q3, sHMiyisieR &; 
l'erseRs eligiale HBEie¥ seetieRs 2a6Il.Qaa, 2a6B.Qa6,""" 2a6Il.Q6 te¥ 
meaieal assistaRee aeRefits shall Bet be eligible te¥ se£'fiees reiHt
aHFsea threHgh the eeRseliamea ehemiealael'eRaellCY fuOO.; rereept 
te¥ t ... RsitieRal FehaailitatieR, e,.teRaea eare l'Fegiams, """ eultHp 
ally sl'eeifie l'pegpams as aefiRea bj' PiiBBeseta Rules, fl"Ft 
9a3Q.66Qa, SHal'an M, Iffiti.l the feaet"l 8eeial SeeHFity Aet,seetieB 
~ (l91I3B), l'Fegpam wai'iets' are seeHFea. lJrrtil the Reeessary 
feaeFal l'Fegpam waiveFs are ,seeuFea, l'eFseRs eligiale te¥ meaieal 
assistaRee eeBefits HBEie¥ seetieBs 2a€iIl.Qaa, 2136Il.Qa€i, """ 2136Il.Q6 
shall be eligiale te¥ ehemieal e1el'eReleB"Y treatmeBt seFviees HBEie¥ 
seetieRS 2a@.Q2, subelivisieR 8, """ 2a6Il.Q62a. ' . 

Sec. 6. [STUDIES AND PLANS RELATING TO CHEMICAL 
DEPENDENCY TREATMENT.] . 

Subdivision 1. [TREATMENT PROGRAM ACCOUNTABILITY.] 
The commissioner of human 'services shall develop standards to 
provide increased accountability for chemical dependency treat

. ment programs. The commissioner shall work in conjunction with 
treatment providers and clinicians. The commissioner shall report 
the results of this work to the legislature gy January .h 1992. 

Subd. 2. [AFTERCARE SERVICES STUDY] The commissioner of 
huIiiilll services shall: studY funding and licensing options for 
providing aftercare services to high-risk or special need populations 
including, but not limited to, women, minorities, and adult and 
juvenile offenders. The commissioner shall present the results of 
this study and recommendations to the legislature by January .h 
1991. 

Subd. 3. [INDIAN YOUTH TREATMENT PLANNING.] The 
coiililliSsiOner of human services shall develop -'" plan for the 
establishment of one or more treatment programs specializing in 
chemically de!)endent Indian youth. The commissioner shall involve 
diverse mem ers of the Indian community in condilcting this 
assessment and shall present recommendations to the legislaturegy 
January.h 1991. . 

Subd. 4. [AFRICAN AMERICAN YOUTH TREATMENT PLAN
NING.] The commissioner of human services shall develop a plan for 

. -'" program in the Summit-University area of St. Paul to address the 
culturally based drug prevention, treatment, and aftercare needs of 
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high-risk youth. The commissioner shall involve existing neighbor
hood and governmental agencies in developing the plan and shall 
present recommendations to the legislature by January h 1991. 

Sec. 7. [APPROPRIATIONS.] 

$3,160,000 is appropriated from the general fund to the commis
sioner of human services for fiscal year 1991 to carry out the 
provisions of sections ~ an06. Of this amoUiif,$100,000 ~ lOr the 
provisions Of' section 2, si1lJClivision U300,000 is for the provisions 
of section 2, subdivision 2; $1,000,000 is for the provisWnS of section 
2, subdivision 3,; $1,000,000 is for the provisions of section 2, 
subdivision:!; $450,000 is lor the proviSions of section ~subdivision 
5; $100,000 is for the provisionsofsection 6, subdivision 1; $100,000 
~ for the provisions Of section 6, subdivision 2; $60,000 is for the 
provisions of section 6, subdivision 3; and $50,000 is tor the 
provisions oTsection 6, subdivision 4. The al;'proved comjiIement of 
the department is increased ~ 4.5 positIOns to carry out the 
provisions of sections ~ and 6. 

Sec. 8. [EFFECTIVE DATE.] 

Sections 1 to ?. are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to human services; providing for drug 
and alcohol abuse prevention, research, and treatment programs; 
requiring rules; requiring reports; appropriating money; amending 
Minnesota Statutes 1988, sections 254A.03, by adding a subdivision; 
254B.06, by adding a subdivision; and 2548:08; Minnesota Statutes 
1989 Supplement, section 254B.03, subdivision 4; proposing coding 
for new law in Minnesota Statutes, chapter 254A." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2096, A bill for an act relating to human services; 
allowing medical assistance coverage of swing bed services to 
continue after June 30, 1990; repealing Laws 1989, chapter 282, 
article 3, section 54. 
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Reported the same back with the recommendation that the bill 
pass and bere-referred to the Committee on Appropriations. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2118, A bill for an act relating to health; establishing 
requirements for rehabilitating or liquidating a health maintenance 
organization; clarifying the liability of a health maintenance orga
nization or management company; specifying requirements for a 
health maintenance organization application for a certificate; estab
lishing protections against conflicts of interest; establishing require
ments for a guaranteeing organization; including certain 
investments as admitted assets; requiring an expedited resolution of 
disputes about coverage of immediately and urgently needed ser
vice; establishing requirements' for prior authorization; allowing 
replacement coverage by other health maintenance organizations; 
allowing appointment of a special examiner; amending Minnes9ta 
Statutes 1988, sections 60B.04, subdivision 1;' 60B.15; 60B.17, 
subdivision 2, and by adding subdivisions; 60B.20; 60B.25; 62D.02, 
subdivision 15; 62D.03, subdivision 4; 62D.04, subdivision 1; 
62D.04l, subdivision 2; 62D.044; 62D.08, subdivisions 1 and 2; 
62D.ll, subdivision la, and by adding a subdivision; 62D.121, by 
adding a subdivision; 62D.14, by adding a subdivision; 62D.17, 
subdivisions 1 and 4; 62D.18, subdivision 1; and 62D.211; Minnesota 
Statutes 1989 Supplement, sections 62D.121, subdivision 3; and 
72A.491, by adding a subdivision; and Laws 1988, chapter 434, 
section 24; proposing coding for new law in Minnesota Statutes, 
chapters 60B and 62D; repealing Minnesota Statutes 1988, sections 
62D.11, subdivision 4; 62D.12, subdivisions 14 and 16; 62D.18, 
subdivisions 2 to 5; and 62D.20, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 60B.04, subdivision 
1, is amended to read: 

Subdivision 1. [ACTIONS BY COMMISSIONER.] Except as pro
vided in subdivision 2 and section 60B.24, subdivision 1, no delin
quency proceeding shall be commenced under sections 60B.01 to 
60B.61 by anyone other than the commissioner, including an acting 
commissioner, of this state and no court shall have jur~sdiction to 
entertain,' hear, or determine any proceeding under sections ·60B.Ol 
to 60B.61 commenced by any other person. However, the commis

. sioner of health shall have the authority to commence a aeIinquency 
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proceeding under sections 60B.Ol to 60B.61 as to ~ health mainte
nance organization. 

Sec. 2. Minnesota Statutes .1988, section 60B.15, is amended to 
read: 

60B.15 [GROUNDS FOR REHABILITATION.] 

The commissioner may apply by verified petition to the district 
court for Ramsey county or for the county in which the principal 
office of the insurer is located for an order directing the commis
sioner to rehabilitate a domestic insurer or an alien insurer domi
ciled in this state on anyone or more of the following grounds: 

(1) Any ground on which the commissioner may apply for an order 
of liquidation under section 60B.20, whenever the commissioner 
believes that the insurer may be successfully rehabilitated without 
substantial increase in the risk of loss to creditors of the insurer, its 
policyholders or to the public; 

(2) That the commissioner has reasonable cause to believe that 
ther.e has been theft from the insurer, wrongful sequestration or 
diversion of the insurer's assets, forgery or fraud affecting the 
insurer or other illegal conduct in, by or with respect to the insurer, 
which endanger assets in an amount threatening insolvency of the 
lnsurer; 

(3) That substantial and unexplained discrepancies exist between 
the insurer's records and the most recent annual report or other 
official c<;>mpany reports; 

(4) That the insurer, after written demand by the commissioner, 
has failed to remove any person who in fact has executive authority 
in the insurer, whether an officer, manager, general agent, employee, 
or other person, if the person has been found by the commissioner 
after notice and hearing to be dishonest or untrustworthy in a way 
affecting the insurer's business such as is the basis for action under 
section 60A.051; . 

. (5) Tnat control of the insurer, whether by stock ownership or 
otherwise, and whether direct or indirect, is in one or more persons 
found by the commissioner after notice and hearing to be dishonest 
or untrustworthy such as is the basis for action under section 
60A.051; 

(6) That the insurer, after written demand by the commissioner, 
has failed :within a reasonable period of time to terminate the 
employment and status and all influences on management of any 
person who in fact has executive authority in the insurer, whether 
an -officer, ma?ager,· general agent, employee o:t;': other person if the 
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person has refused to submit to lawful examination under oath by 
the commissioner concerning the affairs of the insurer, whether in 
this state or elsewhere; 

(7) That after lawful' written demand by the commissio.ner the 
insurer .has failed to submit promptly any of its own property, books, 
accounts, documents, .. or other records, or those of any~ubsidiary or 
related company within. the control of the insurer, or those of any 
person having executi ve authority in the insurer 'so far as they 
pert~in to the insurer, to reasonable inspection or examination by 
the commissioner.or an authorized representative. If the insurer is 
unable to subm.it.the property, books, accolints, documents, or other 
records of a pers?n having executive authority in the insurer, it snail 
be excused from doing so if it promptly and effectively terminates 
the relatio~ship of the person to the insurer; 

(8) That without first obtaining the written consent of the com
missioner, or if required by law, the written consent of the attorney 
general, the insurer. has transferred, or attempted to transfer, 
substantially its entire property or business, or has entered into any 
transaction the effect of which is to merge, consolidate, or reinsure 
substantially its entire property or business of any other person; 

.' " 

(9) That the insurer 'or its property has be,m or is the subject of an 
application for the appointment of a receiver; trustee, custodian, 
conservator or ,sequestrator or similar fiduciary of the insurer or its 
property otherwise than as authorized under sections' 60B.Ol to 
60B.61, and that such appointment has been made Qr i.s imminent, 

. and that such appointment might divest the courts of this state of 
jurisdiction . or prejudice' orderly delinquency proceedings under 
sections 60B.Ol to 60B.61; 

(10) That within the previous year the insurer 'has willfully 
violated its charter or articles of incorporation or its bylaws or any 
applicable insurance law or .regulation of any state, or of the federal 
government, ot allY valic\order of the commissioner under section 
60B.11 in any.manner or'as to any matter which threatens substan
tial injury to the insurer, its creditors, it policyholders or the public, 
or ,having' beco~e aware within the 'previous year of an uninten
tional or. willful violation has failed to take all reasonable steps to 
remedy tlie situation resulting from the violation and to prevent the 
same violations in the. future; 

(11) That the directors of the insurer are deadlocked in the 
management of the insurer's affairs and that the. members or 
shareholders are unable to break the deadlock and that irreparable 
injury to the insurer, its creditors, its policyholders, or the public is 
threatened by reason thereof; .. 

(12) That the insurer has failed to pay for 60 days a.fter due date 
any. obligation to this statelor ".ny political subdivision thereof or 
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any judgment entered in this state, except that such nonpayment 
shall not be a ground until 60 days after any good faith effort by the 
insurer to contest the obligation or judgment has been terminated, 
whether it is before ~he commissioner or in the courts; 

(13) That the insurer has failed to file its annual report or other 
report within the time allowed by law, and after written demand by 
the commissioner has failed to give an adequfLte explanation imme
diately; 

(14) That two-thirds of the board of directors, or the holders of a 
majority of the shares entitled to vote, or a majority of members or 
policyholders of an insurer subject to control by its members or 
policyholders, consent to rehabilitation under sections 60B,0l to 
60B.61; 

(15) That the insurer is engaging in a systematic practice of 
reaching settlements with and obtaining releases from policyholders 
or third party claimants and then unreasonably delaYIng payment of 
or failing to pay the agreed upon settlements; 

(16) That the insurer is in such condition 'that the further 
transaction of, business would be ha~ardous, financially or other
wise, to its policyholders, its creditors, or the public; , 

(17) That within the previous 12 months the insurer has system
atically attempted to compromise with its creditors on the ground ' 
that it is financially unable to pay its claims in full.; 

(18) In addition to the grounds in clauses (1) to (17), anr; one of the 
following constitutes grounds for rehabilitation of ~ hea thrriiilnte: 
nance organization: 

(a) the health maintenance organization is unable or i!! expected 
to be unable to meet its debts as they become due; 

(b) grounds exist under section 62D.042, subdivision 7; 

(c) the health maintenance organization's' liabilities ,exceed the 
current value of its assets, exclusive of intangibles and, where the 
guaranteeing organiZallOri's financial condition no longer meets the 
requirements of sections 62D.041 and 62D.042, exclusive of any 
deposits, letters of credit, or guarantees provided!!y any guarantee
~ organizatipn under chapter 62D; 

(d) within the last year the health, maintenance organization has 
failed, and the commissioner of' health expects such failure to 
continue in the future,to make comprehensive medical care ade
quately avaffiilile and acceSsTIiI-e to its enrollees and the health 
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maintenance .organization /las not successfully implemented a pla(j 
of corrective ,action pursuant to section 62D.121, sul;>d'vision Z; an 

(e) within the last year the directors or officers of the health 
maIiitena)lceorgarnzation Willfuliy violated the req"liirementSOl' 
section 317A.251;or havin{f recoIne aware within the previons year' 
of an unintentional or wi! ful violation of section 317 A.251, have 
faiIea to take aU reasonaE>IeSteps to remedy the situation resuItillg 
from tIle VlOTation and to prevent The same VlOTatioll in the future. 

Sec. '3. Minnesot!l Statutes 1988, section 60B.17, subdivision 2, is 
amended to .. read: 

Subd. 2. [GENERAL POWER.] Subject to court approval, the' 
rehabilitator may t!lke such action as that person deems necessary 
or expedient to reform and revitalize the insurer .. The rehabilitator 
shall have all . the powers of the officers and managers, whose 
authority shall be suspended, except as they are redelegatedby the 
rehabilitator and shall have full power to direct and manage; to hire 
and discharge employees subject ·to any contract rights they may 
have, and to deal with the property and business of the insurer. 

of the rehabilitator of a health 
the to transfer - ---

organiza
a solvent 

Sec. 4. Minnesotii'Statutes 1988, section 60B.17, is amended by 
adding a subdivision to read: 

Subd. 8. [PLAN OF REHABILITATION FOR A HEALTH MAIN
TENANCE ORGANIZATION.] (a) The rehabilitator of a health 
maintenanCe 'organization, aftercoliStiltation with the ooard of 
directors of the health mamteiiance organizatloll, nas the sole 
authOrity to propose a plan of rehabilitation. 

(b) The court shall approve ~ plan of rehabilitation of ~ health 
maintenance organizatIOn if!! meets tne following criteria: 

(1) the plan provides for payments to lien claimants tqual to the 
value oreach lien claim on the date otapproval of the, p ad' and mljY 
provide for payment of hen claims Oeyond the erteCtive ate of,~ 
plan and beyond the originarrepiiyment period for the obligation 
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· underlying the claim where the plan 'provides sufficient'protection 
for the . lien claim during the period for such claim under the 
rehilillitation plan; 

(2) the plan provides for payment in fu.Il of each prior class of 
claimSl>efore payment of the next class; . '. .' . 

. (3) the plan provides for paym",nt in full or all claims for taxes of 
the United States GOvernment, ejcept for claims for interest accrii
!EE; during tliereIiabilitation or c alms for peruirtleS. The plan may 
proVide for payment of the claTms over any period ·of' time ~to ten 
years after the effective date of the plan;' and 

(4) the plan ~ fair and equitable as to each class of claims for 
which the Pljn 'does not provide fiill payment, In determining 
wnetIierThe p an'1S fair and equitable to these claimants, the court 
shall consider the' feasibility of the plan, the health maintenance 

· organization's aouity to generateasignificantSiiijiI"us, the health 
niainteri~ce o~ga:nization's' n~~ to 'expend moneytrrto cnange. or 
expand Its busI"ess, and the mJury to' enrollees t . ough loss of 
coverage, if such '! plan is not approve a. . 

(c) The plaf maY' provide for transfer.ofthe health mainten;mce . 
contracts an JiqUidation.oftlle health mairitenance organization, . 

(d) The COllrt's approval of,! plan of rehabilitation <\ischarges.the 
heaRh maintenan~ organization from all claims except to. the 
extent provided m the plan; 

. Sec. 5. [60B.171] (USE,SALE, OR TRANSFER OF ASSETS 
DuRING REHABILITATION.] '. '. 

Subdivision 1. lREHABILITATOR AUTHORITY TO USE; SELL, 
TRANSFER ASSETS.] In addition to the powers of the rehabilitator 
provided in this chapter, during renabilitation or,! health mainte
nance organization, the rehabilItator may use, sell, or transfer 
assets as provided ~n this section. . 

.' Subd. 2. [ORDINARY COURSE OF BUSINESS.] (a) The rehabil
itator may use, sell, or transfer assets in which a person has a lien, 
which are not cash or cash ertIvaIefits, in the-ordinary course of 
liiiSllless without a~roval of t e court .except that the rehabilitator 
must provide suffiCIent protecilon for that lien unless the lienholder 
corisents. 

(b) The rehabilitator may. use sell, or transfer cash or cash 
equivalents in which any person h~ '! lien in the ordinary course of 
busmess only ir:- . 

· .' (1) each person who has '! lien in the assets consents; or 
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. (2) after notice and ~ hearing, the court finds that the.rehabilita
tor has or will. provide the person WliObas a lien with sufficient 
protection for that lien .. -.- -- -. -: .-- --"-. . 

Subd. 3. [OUT OF THE ORDINARY COURSE OF BUSINESS.) 
(a) Therehabilitatotm;yhuse, sell, or transfer assets in whiCh any 
person has ~ lien out Q... ~ ordIDary course orbusiness with court 
approval where:. . .. '. .. .' . .' : . 

-
(2) 'the rehabilitator provides sufficient protection for that lien. 

Su1'ffcWnt protection includes, \)ut !!! DOt· limited to, eQ\ilvaTeiit 
substitute collateral or payments in tne amount approximately 
equal to decre,,"e in vaIue or amount orCoUateral. 

(b) Any sale or transfer shall be&.;eand clear of aillien interests, 
if: 

, 
(1) all persons with liens in the assets to be' soldo; transferred 

consent to the sale or transfer; '" '.' . . .. 

(2) the consideration for the sale or transfer exceeds the total 
amounrof all' liens in the assets to be transferred; . -.- --

(3) the rehabilitatOr provides sufficie.{t protection 
claims in the assets; or . 

for all lien -. ---

(4) other law permits a sale or transfer free and clear of any lien . 

. Sec. 6. [60B.181) [NOTICE REGARDING REHABILITATioN OR 
LIQUIDATION PROCEEDING.)' . 

In an insolvency proceeding at!ainst a health maintenance orga· 
nization, at the time the rehabdtator or lIqUIdator giveli notice to 
creditors andei1rOIIeesaccording to section 60B.26, the re aliIITtatOr 
orhquidator shall also giv; notice that any interested. party m!? 
request in writing notice 0 SiibSei)uent actions or hearings in ~ 
proceeding. After the initial notice, the rehabilitator 'or liquidator 
may gIve notice only to those with ~rurect stake inaDY action or. 
hearing and to those Wlio have reque~notice in writing. How· 
ever, the rehabilitator Or fi9li[datQr must ~ve all claimants who 
timelt file proofs of claims notice of any p an ofrehablhtatlOrl or 
liqui ation. . .. 

. . 

Sec. '7" [60B.i91] [CLAIMS REGARDING REHABrLrTATION 
AND LIQUIDATION OF HEALTH MAINTENANCE ORGANIZA
TIONS.) 
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Subdivision 1. [PRIORITY OF CLAIMS.] The rehabilitator or 
liquidator of a health maintenance organization shail, in lieu of the 
classification otherwise provided in this chapter, classify all ~ 
proved claims into the following classes: 

(1) claims for ordinar~ and necessary expenses of operatin~ and 
adiillnisteringtne healt iiUiIntenance organization during re aOli
itation or IiquKration proceeding. Administrative expenses of ~ 
rehabilitation proceeding shall constitute administrative expenses 
of the liquidation proceeding; 

(2) claims of the United States government for unpaid taxes;· 

(3) claims !2x persons employed !2x the health maintenance org:
nization for services rendered withiilfhe four months before t e 
initiation of any insolvency proceeding,.'!P to $1,000. "EffiPToyee 
claimants Shall not be entitled. to any lien claim or other claim 
under chapter 514; . 

(4) claims!2x all providers for health care goods and services to the 
extent covered under a hea1tli maintenance contract between en
rollees and the healtil illiiIiitenance orgamzatlOn, and claims ~ 
enrorrees for coverage under a health maintenance contract with the 
health maintenance organization; 

(5) claims which are not secured !2x any perfected lien.or security 
interest in assets of the health mamtenance organization and which 
are not OTherwise claSsi1led;Or . 

(6) claims subordinated under this chapter, chapter 62D or!2x 
agreement with the health maintenance organization or the com
missioner orneaIih. 

Subd. 2. [CLAIMS FOR MALPRACTICE.] As to a health mainte
nance organization, a claim shall be classified as an lmsecured claim 
if!!: is made ~ an enrollee, a Ibareat or guardian of an enrollee, or 
~ person seeking contributIOn ~ on injuries to an enrollee, fOr 
damages of any ~ related to death or bodi1y illness or injury based 
on improper provisions or tailure to provi e health care goOds or 
services !2x ~ health maintenance organization and ita employees, or 
a provider and its employees to an ·enrollee ol'1l1e health mainte
nance orgaillZatlon. However, ~ Claimant who has secured ~ Judg:' 
ment or settle~ent shall receiv" any insurance proceeds received!2x 
the health mamtenitnce orgamzatIOn based on the claIms or ~ 
medICalcare provided to the· enrollee, . other than reinsurance 
payable DeCause the aggregate value ofservlces to an enrolle., 
exceeds ~ certain amount, less any expenses, including reasonable 
attorneys' fees the· health. maintenance organization incurred in 
defending the claim or prosecutinlf ita claim against the insurer. 
This section does not expand the iability of health maintenance 
organizations on bodily injury to enrollees. 
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Sec. 8. [60B.193] [LIABILITY OF ENROLLEES.] 

Uj?Qn any Minnesota state district court's order of rehabilitation 
or liquidation of !:! health maintenance organization under this 
chapter, all providers of health care goods or services to enronees of 
the health maintenance organization, regardless of whether they 
have a written contract with the health maintenance organization, 
are prohibited from atteffijillngto collect or collecting payment for 
authorized referrals from any enrollee of the health maintenance 
organizatIOn for goods or services to the extent the health mainte
nance organization !§. obligated to cover the goods and services 
under a health maintenance contract with the enrollee. A provider's 
only recourse ~ to file ~ claim against the health maintenance 
organization in the insolvency proceeding and to receive payment in 
the proceeding. . 

Sec. 9. Minnesota Statutes 1988, section 60B.20, is amended to 
read: 

60B.20 [GROUNDS FOR LIQUIDATION.] 

The' commissioner may apply by verified petition to the district 
court for Ramsey county or for the county in which the principal 
office of the insurer is located for an order to liquidate a domestic 
insurer or an alien insurer domiciled in this state on anyone or more 
of the following grounds: 

(1) Any ground on which the commissioner may apply for an order 
of rehabilitation under section 60B.15, whenever the commissioner 
believes that attempts to rehabilitate the insurer would substan
tially increase the risk of loss to its creditors, its policyholderS, or 
the public, or would be futile, or that rehabilitation would serve no 
useful purpose; 

(2) That the insurer is or is about to become insolvent; 

(3) That the insurer has not transacted the business for which it 
was organized or incorporated during the previous 12 months or has 
transacted only a token such business during that period, although 
authorized to do so throughout that period, or that more than 12 
months after incorporation it has failed to become authorized to do 
the business for which it was organized or incorporated; 

(4) That the insurer has commenced, or within the previous year 
. has attempted to commence, voluntary dissolution or liquidation 

otherwise than as provided in section 60B.04, subdivision 3 in the 
case of a solvent insurer;. 

(5) That the insurer has concealed records or assets from the 



10382 JOURNAL OF THE HOUSE [71st Oay 

commissioner or improperly removed them from the jurisdiction, or 
the commissioner believes that the insurer is about to do so; 

(6) That the insurer does not satisfy the requirements that would 
be applicable if it were seeking initial authorization in this state to 
do the business for which it was organized or incorporated, except 
for: 

+to} (i) Requirements that are intended to apply only at the time 
the initial authorization to do business is obtained, and not there
after; and 

W (ii) Requirements that are expressly made inapplicable by the 
laws establishing the requirements; 

(7) That the holders of two-thirds of the shares entitled to vote, or 
two-thirds of the members or policyholders entitled to vote in an 
insurer controlled by its members or policyholders, have consented 
to a petitionoi 

(8) In addition to the grounds in clauses (1) to (7), anyone of the 
following constttutes grounds for liquidation of !'c health mainte
nance organization: 

(i) the health maintenance organization is unable or is expected to 
be unable to meet its debts as they become due; 

(ii) grounds exist under section 62D.042, subdivision 7; 

(iii) the health maintenance organization's liabilities exceed the 
current value of its assets, exclusive of intangibles and, where the 
guaranteeing or$anization's financial condition no longer meets the 
requirements of sections 620.041 and 620.042, exclusive of any 
deposits, letters of credit, or guarantees provided !>y any guarantee
i!!g organizatIOn under chapter 620; 

(iv) within the last year the health maintenance organization has 
failed, and the commissioner of health expects failure to continue in 
the future, to make comprehensive medical care' adequately avail
a6fe and accessible to its enrollees and the health maintenance 
OrganTzation has not succesSl'iiily impIemented a plan of corrective 
action pursuant to section 620.121, subdivision 7; and 

(v) within the last year the directors or officers of the health 
maintenance organization willfully violated the requirements of 
section 317 A.251, or having become aware within the previous year 
of an unintentional or willful violation of section 317 A.251, have 
tailed to take all reasona!i"ieSteps to remedy the situationresuffillg 
from the violation and to prevent the same violation in the future. 
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Sec. 10. Minnesota Statutes 1(:188, section 60B.25, is amended to 
read: 

60B.25 [POWERS OF LIQUIDATOR.] 

The liquidator shall report to the court monthly, or at other 
intervals specified by the court, on the progress of the liquidation in 
whatever detail the court orders. The liquidator shall coordinate 
having an interest in the liquidation !\nd shall :submit a report 
detailing how coordination will be achieved to the court for its 
approval within 30 days following appointment, or within the time 
which the court, in its discretion, may establish. Subject to the 
court's control, the liquidator may: 

(1) Appoint a special' deputy to act under sections 60B.Ol to 
60B.61 and determine the deputy's compensation. The special dep
uty shall have all powers of the liquidator granted by this section. 
The special deputy shall serve at the pleasure of the liquidator. 

(2) i\.ppoint or engage employees and age;'ts, actuaries, accoun
tants, appraisers, consultants, and other personnel deemed neces
sary to assist in the liquidation without regard to chapter 14. 

(3) Fix the compensation of persons under clause (2), subject to the 
control of the court. 

(4) Defray all expenses of taking possession of, conserving, con
ducting, liquidating, disposing of, or otherwise dealing with the 
business and property of the insurer. If the property of the insurer 
does not contain sufficient cash or liquid assets to defray the costs 
incurred, the liquidator may advance the costs so incurred out of the 
appropriation made to the department of commerce. Any amounts so 
paid shall be deemed expense of administration and shall be repaid 
for the credit of the department of commerce out of the first available 
money of the insurer. . 

(5) Hold hearings, subpoena witnesses and compel their atten
dance, administer oaths, examine any person under oath and compel 
any person to subscribe to testimony after it has been correctly 
reduced to writing, and in connection therewith require the produc
tion of any books, papers, records, or, other documents which the 
liquidator deems relevant t() the inquiry. ' 

(6) Collect all debts 'and moneys due and claims belonging to the 
insurer, wherever located, and for this purpose institute timely 
action in other jurisdictions, in ()rder to forestall garnishment and 
attachment proceedings against such debts; do such other acts as are 
necessary or expedient to collect, conserve, or protect its assets or 
property, including sell, compound, compromise, or assign for pur
poses of collection, upon such terms and conditions as the liquidator 
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deems best, any bad or doubtful debts; and pursue any creditor's 
remedies available to enforce claims. 

(7) Conduct public and private sales of the property of the insurer 
in a manner prescribed by the court. 

(8) Use assets of the estate to transfer coverage obligations to a 
solvent assuming insurer, if the transfer can be arranged without 
prejudice to applicable priorities under section 60B.44. 

(9) Acquire, hypothecate, encumber, lease, improve, sell, transfer, 
abandon, or otherwise dispose of or deal with any property of the 
insurer at its market value or upon such terms and conditions as are 
fair and reasonable, except that no transaction involving property 
the market value of which exceeds $10,000 shall be concluded 
without express permission of the court. The liquidator may also 
execute, acknowledge, and deliver any deeds, assignments, releases, 
and other instruments necessary or proper to effectuate any sale of 
property or other transaction in connection with the liquidation. In 
cases where real property sold by the liquidator is located other than 
in the county where the liquidation is pending, the liquidator shall 
cause to be filed with the county recorder for the county in which the 
property is located a certified copy of the order of appointment. 

(10) Borrow money on the security of the insurer's assets or 
without security and execute and deliver all documents necessary to 
that transaction for the purpose of facilitating the liquidation. 

(11) Enter into such contracts as are necessary to carry out the 
order to liquidate, and affirm or disavow any contracts to which the 
insurer is a party. 

(12) Continue to prosecute and institute in the name of the insurer 
or in the liquidator's own name any suits and other legal proceed
ings, in this state or elsewhere; and abandon the prosecution of 
claims the liquidator deems unprofitable to pursue further. If the 
insurer is dissolved under section 60B.23, the liquidator may apply 
to any court in this state or elsewhere for leave to be substituted for 
the insurer as plaintiff. 

(13) Prosecute any action which may exist in behalf of the 
creditors, members, policyholders, or shareholders of the insurer 
against any officer of the insurer, or any other. person. 

(14) Remove any records and property of the insurer to the offices 
of the commissioner or to such other place as is convenient for the 
purposes of efficient and orderly execution of the liquidation. 

(15) Deposit in one or more banks in this state such sums as are 
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required for meeting current administration expenses and dividend 
distributions, 

(16) Deposit with the state board of investment for investment 
pursuant to section llA.24, all sums not currently needed, unless 
the court orders otherwise. 

(17) File any necessary documents for record in the office of any 
county recorder or record office in this state or elsewhere where 
property of the insurer is located. 

(18) Assert all defenses available to the insurer as against third 
persons, including statutes oflimitations, statutes of frauds, and the 
defense of,usury. A waiver of any defense by the insurer after a 
petition for liquidation has been filed shall not bind the liquidator. 

(19) Exercise and enforce all the rights, remedies, and powers of 
any creditor, shareholder, policyholder, or member, including any 
power to avoid any transfer or lien that may be given by law and that 
is. not included within sections 60B.30 and 60B.32. 

(20) Intervene in any proceeding wherever instituted that might 
lead to the appointment of a receiver or trustee, and act as the 
receiver or trustee whenever the appointment is offered. 

(21) Enter into agreements with any receiver or commissioner of 
any other state relating to the rehabilitation, liquidation, conserva
tion, or dissolution of an insurer doing business in both states. 

(22) Exercise all powers now held or hereafter conferred upon 
receivers by the laws of this state not inconsistent with sections 
60B.Ol to 60B.61. 

(23) The enumeration in this section of the powers and authority 
of the liquidator is not a limitation, nor does it exclude the right to 
do such other acts not herein specifically enumerated or otherwise 
provided for as are necessary or expedient for the accomplishment of 
or in aid of the purpose of liquidation. 

(24) The power of the liquidator of" health maintenance organi
zation illCludes the power to transfer coverage obligations to " 
solvent and voluntary health maintenance organIzation, insurer, or 
non~rofit health servIce plan, and to assign provider contracts of the 
inso vent health maintenance organization to an assuming health 
maintenance organization, insurer, or nonprofifliealth servIce plan 
permitted to enter into such agreements. The liquidator g; not 
required to meet the requirements of section 62D.121. Transferees 
of coverage obligations or provider contracts shall have no liability 
to creditors or obligees of the health maintenance organization 
except those liabilities expressly assumed.· 
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Sec. 11. Minnesota Statutes 1988, section 62D.02, subdivision 15, 
is amended to read: 

Subd. 15. "Net worth" means a.dmiUed assets, as defined in section 
62D.044, minus liabllities. Liabilities do not include those obliga
tions that are -subordinated in the same manner as preferred 
ownership arums under section 60B.44, subdivision 10. For pur
poses of this subdivision, ,preferred ownership claims under section 
60B.44, subdivision 10, include promissory notes subor<IliUited to all 
other liabilities of the health maintenance organization. -

Sec. 12. Minnesota Statutes 1988, seCtion 62D.03, subdivision 4, is 
amended to read: 

Subd. 4. Each application for a certificate of authority shall be 
verified by an officer or authorized representative of the applicant, 
and shall be in a form prescribed by the commissioner of health. 
Each application shall include the following: . 

(a) a copy of the basic organizational document, if any, of the 
applicant and of each major participating entity; such as the articles 
of incorporation, or other applicable documents, and all amend
ments thereto; 

(b) a copy of the bylaws, rules and regul~tions, or similar docu
ment, if any, and all amendments. thereto which regulate the 
conduct of the affairs of the applicant and of each major participat-
ing entity; .. 

(c) a list of the names, addresses, and official positions of the 
following: 

(1) all members of the board of directors, or governing body of the 
local government upit, and the principal officers and shareholders of 
the applicant organiz'!-tion; and 

(2) all members of the board of directors, or governing body of the 
local government unit,- and the principal officers of the major 
participating entity and each shareholder beneficially owning more 
than ten percent of any voting stock of the major participating 
entity; 

The commissioner may by rule identifY persons included in the 
term "principal officers"; . -

(d) a full disclosure of the extent and nature of any contract or 
financial arrangements between the following: 

(1) the health maintenance organization and the persons listed in 
clause (c)(1); 
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(2) the health maintenance organization and the persons listed in 
clause (c)(2); , 

(3) each major participating entity and the persons listed in clause 
(c)(I) concerning any financial relationship with the health main
tenance organization; and 

(4) each major participating entity and the persons listed in clause 
(c)(2) concerning any financial relationship with the health main
tenance organization; 

(e) the name and address of each participating entity and the 
agreed upon duration of each contract or agreement; 

(I) a copy of the form of each contract binding the participating 
entities and the health maintenance organization. Contractual 
provisions shall be consistent witb the purposes of sections 62D.Ol to 
62D.30, in regard to the services to be performed under the contract, 
the manner in which payment for services is determined, the nature 
and extent of responsibilities to be retained by the health mainte
nance organization, the nature and extent of risk sharing permissi
ble, and contractual termination provisions; 

(g) a copy of each contract binding major participating entities and 
the health maintenance organization. Contract information filed 
with the commissioner shall be confidential and subject to the 
provisions of section 13.37, subdivision 1, clause (b), upon the 
request of the health maintenance organization, 

Upon initial filing of each contract, the health maintenance 
organization shall file a separate document detailing the projected 
annual expenses to the major participating entity in performing the 
contract and the projected annual revenues received by the entity 
from the health maintenance organization for such performance. 
The commissioner shall disapprove any contract with a major 
participating entity if the contract will result in an unreasonable 
expense under section 62D.19. The commissioner shall approve or 
disapprove a contract within 30 ,days of filing. ' 

Within 120 days of the anniversary of the implementation of each 
contract, the, health maintenance organization shall file a document 
detailing the actual expenses incurred and reported by the major 
participating entity in performing the contract in the proceeding 
year and the actual revenues received from the health maintenance 
organization by the entity in payment for the performance, . , . 

Contracts implemented prior, to April 25, 1984, shall be filed 
within 90 days of April 25, 1984. These contracts are subject to the 
provisions of section 62D.19, but are not subject to the prospective 
review prescribed by this clause, unless or until the terms of the 
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contract are modified. Commencing with the next ariniversary of the 
implementation of each of these contracts immediately following 
filing, the health maintenance organization shall, as otherwise 
required by this subdivision, file annual actual expenses and reve
nues. 

(h) a statement generally describing the health maintenance 
organization, its health maintenance contracts and separate health 

cservice contracts, facilities, and personnel, including a statement 
describing the manner in which the applicant proposes to provide 
enrollees with comprehensive health maintenance services and 
separate health services; 

(i) a copy of the form of each evidence of coverage to be issued to 
the enrollees; 

(j) a copy of the form of each individual or group health mainte
nance contract and each separate health service contract which is to 
be issued to enrollees or their representatives; 

(k) financial statements showing the applicant's assets, liabilities, 
and sources of financial support. If the applicant's financial affairs 
are audited by independent certified public accountants, a copy of 
the applicant's most recent certified financial statement may be 
deemed to satisfY this requirement; 

(I) a description of the proposed method of marketing the plan, a 
schedule of proposed charges, and a financial plan which includes a 
three-year projection of the expenses and income and other sources 
of future capital; 

(m) a statement reasonably describing the geographic area or 
areas to be served and the type or types of enrollees to be served; 

(n) a description of the complaint procedures to be utilized as 
required under section 62D.ll; 

(0) a description of the procedures and programs to be imple
mented to meet the requirements of section 62D.04, subdivision 1, 
clauses (b) and (c) and to monitor the·quality of health care provided 
to enrollees; 

(p) a description of the mechanism by which enrollees will be 
afforded an opportunity to participate in matters of policy and 
operation under section 62D.06; . 

(q) a copy of any agreement between the health maintenance 
organization and an insurer or nonprofit health service corporation 
regarding reinsurance, stop-loss coverage, insolvency coverage, or 
any other type of coverage for potential costs of health services, as 
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authorized in sections 62D.04, subdivision 1, clause (0, 62D.05, 
subdivision 3, and 62D.13; and 

(r) .". ~ of the conflict of interest policy which applies to all 
members of the board of directors and the principal officers of the 
health maintenance organization, as described in section 62D.04, 
SUDdlVision 1, paragraph ig2, All currently licensed health mainte
nance organizations shallruso file ~ conllict of interest policy with 
the commissioner within 60 days after the effective date of this 
proVIsion or at .". later date!! approVe<l~ the commlsswner; --

(s) .". "Q.P.Y of the statement that describes the health maintenance 
organization's prior authorization administrative procedures; 

(t) .". ~ of the afeement between the gtlllranteeing or~aniza
tion and' the healt maintenance organization, as descried in 
section 62InJ43, subdivision 6; and 

(u) other information as the commissioner of health may reason
ablY require to be provided. 

Sec. 13. Minnesota Statutes 1988, section 62D.04, subdivision 1, is 
amended to read: 

Subdivision 1. Upon receipt of an application for a certificate of 
authority, the commissioner of health shall determine whether the 
applicant for a certificate of authority has: 

(a) demonstrated the willingness and potential ability to assure 
that health care services will be provided in such a manner as to 
enhance and assure both the availability and accessibility of ade
quate personnel and facilities; 

(b) arrangements for an ongoing evaluation of the quality of 
health care; 

(c) a procedure to develop, compile, evaluate, and report statistics 
relating to the cost of its operations, the pattern of utilization of its 
services, the quality, availability and accessibility of its services, 
and such other matters as may be reasonably required by regulation 
of the commissioner of health; 

(d) reasonable provisions for emergency and out of area health 
care servIces; 

(e) demonstrated that it 5s financially responsible and may rea
sonably be expected to meet its obligations to enrollees and prospec
tive enrollees. In making this determination, the commissioner of 
health shall require the amounts of net worth and working capital 
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required in section 620.042, the deposit required in section 620.041, 
and in addition shall consider: 

(1) the financial soundness of its arrangements for health care 
services and the proposed schedule of charges used in connection 
therewith; 

(2) arrangements which will guarantee for a reasonable period of 
time the continued availability or payment of the cost of health care 
services in the event of discontinuance of the health maintenance 
organization; and 

(3) agreements with providers for the provision of health care 
serVIces; 

(D demonstrated that it will assume full financial risk on a 
prospective basis for the provision of comprehensive health mainte
nance services, including hospital care; provided, however, that the 
requirement in this paragraph shall not prohibit the following: 

(1) a health maintenance organization from obtaining insurance 
or making other arrangements (i) for the cost of providing to any 
enrollee comprehensive health maintenance services, the aggregate 
value of which exceeds $5,000 in any year, (ii) for the cost of 
providing comprehensive health care services to its members on a 
nonelective, emergency basis, or while they are outside the area 
served by the organization, or (iii) for not more than 95 percent of the 
amount by which the health maintenance organization's costs for 
any of its fiscal years exceed 105 percent of its income for such fiscal 
years; and 

(2) a health maintenance- organization from having a provision in 
a group health maintenance contract allowing an adjustment of 
premiums paid based upon the actual health services utilization of 
the enrollees covered under the contract, except that at no time 
during the life of the contract shall the contract holder fully 
self-insure the finanCial risk of health care services delivered under 
the contract. Risk sharing arrangements shall be subject to the 
requirements of sections 620.0l to 62D.30; 

(g) demonstrated that i! has made provisions for and adopted II 
conflict of interest policy applicable to all members of the board of 
directors and the principal officers of the health maintenance 
organization. The conflict of interest policy shall include the proce
dures described in section 317 A.255, subdivisions 1 and 2. However, 
the commissioner is not precluded from finding that II particular 
transaction is an unreasonable expense as described in section 
62D.19 even"IT the directors follow the regmred procedures; and 

(h) otherwise met the requirements of sections 62D.0l to 62D.30. 
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Sec. 14. MinnesotaStatutes 1988, section 62D,041, subdivision 2, 
is amended to read: 

Subd. 2. [REQUIRED DEPOSIT.] Each health maintenance orga
nization shall deposit with any organization or trustee acceptable to 
the commissioner through which a custodial or controlled account is 
utilized, bankable funds in the easIt amount required in this section. 
The commissioner may allow a health maintenance organization's 
deposit requirement to be HH>t funded by a guaranteeing organiza
tion, as defined in section 62D.Q42, s .. I"liyisie .. -l, hase4 _ the 
eriteria set aRt in seetie .. G2D.Q42, s .. Mivisi" .. i> 62D.043. 

Sec. 15. [62D.043] [GUARANTEEING ORGANIZATIONS,] 

Subdivision 1. [DEFINITION.] (a) For purposes of this section, " 
"guaranteeing organization" means an organization that has agreed 
to assume the responsibility for the obligation of the health main
tenance organization's net worth reguirement. 

Subd. 2. [RESPONSIBILITIES OF GUARANTEEING ORGANI· 
ZATIONTUpon an order of rehabilitation or liquidation, a guaran
teeing organization shall transfer funds to The commissioner in the 
amount necessary to satisfy the net worth requirement. 

Subd. 3. [REQUIREMENTS FOR GUARANTEEING ORGANI
ZATIONI (a) An organization's net worth requirement may be 
guaranteed provided that the guaranteeing organization: 

(1) transfers into a restricted asset account cash or securities 
permitted ~ sectiOn 61A.28, subdmswns 2, 5, and 6, in an amount 
necessary to satisfy the net worth requirement. Restricted asset 
accounts shall be considered ammtted assets for the PUlpose of 
determining whether a guaranteeing organization ~ maintaining 
sufficient net worth. Permitted securities shall not be transferred to 
the restricted asset account in excess of the limits applied to the 
health maIntenance orgfl-nization, unless apprOveCIb-----'y the commis
sioner in 'advance; 

(2) designates. the r~stricted asset account specifically for the 
purposeoffundingtIie health maintenance organization's net worth 
requirement; 

(3) maintains positive working capital subsequent to establishing 
the restricted asset account, if applicable; . . 

(4) maintains net worth, retained earnings~ or surplus in an 
amount in. excess()fthe amount of the restricted asset account, if 
applicable; and allows the guaranteeIng organizatlOfi: -

(i) to remain " solvent business organization, which shall. be 
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evaluated Qn the basis of the guaranteeing organization's continued 
ability to meet its maturing obligations without selling substan
tially allits operating assets and paying debts when due; and 

(ii) to be in compliance with any state or federal statutory net 
worth, surplus, or reserve requirements applicable to that organi
zation or lesser requirements agreed to ~ the commissioner; and 

(5) fulfills requirements of clauses ill to (4) ~ April! of each 
year. 

(b) The commissioner may require the guaranteeing organization 
to complete the requirements of paragraph (a) more frequently if the 
amount necessary to satisfy the net worthrequirement increases 
during the year. 

Subd. 4. [EXCEPTIONS TO REQUIREMENTS.] When "" guaran
teeing organization ~ "" governmental entity, subdlvlSWn :l ~ not 
applicable. The commissioner may consider factors which prov"ide 
evidence that the overnmental entity ~ ~ncially reliable 
guarantee"'iii1.forganization. imilarly. when a guaranteeingorgani
zation ~ ~ Minnesota-licensed health maintenance organization, 
health service plan corporation, or insurer, subdivision 3, para
graphs (1) and (2), are not applIcable. 

Subd. 5. [AMOUNTS NEEDED TO MEET NET WORTH RE
QUIREMENTS.] The amount necessary for "" guaranteeing organi
zation to satisfy the health maintenance organization's net worth 
requirement shalITe the lesser of: 

(1) an amount needed to bring the health maintenance organiza
tion's net worth to the amount required ~ section 62D.042; or 

(2) an amount agreed to by the guaranteeing organization. 

Subd. 6. [CONSOLIDATED CALCULATIONS FOR GUARAN
TEED HEALTH MAiNTENANCE ORGANIZATIONS.]!f "" guaran
teeing organization guarantees one. or more health maintenance 
organizations, the guaranteeing organization may calculate the 
amount necessary to satisfy the health maintenance organizations' 
net worth requirements on a consolidated basis. Liabilities of the 
health maintenance orgamzation to the guaranteeing organizatloii 
must be subordinated in the same manner as preferred ownership 
claims under section 60B.44, subdivision 10. 

Subd. 7. [AGREEMENT BETWEEN GUARANTEEING ORGA
NIZATION AND HEALTH MAINTENANCE ORGANIZATION.] A 
written agreement between the guaranteein~ organization and the 
health maintenance organization must indue the commissioner as 
"" party and include the following provisions: 
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(1) any or all of the funds needed to satisfy the health mainte
nance organization's net worth requirement shall be transferred, 
unconditionally and upon demand, according to subdivision 2; 

(2) the arrangement shall not terminate for any reason without 
the commissioner beiiig notified of the termination at least nine 
months in advance. T e arrangement may terminate eaiITer!! net 
worth requirements will be satisfied under other arrangements, as 
approved ~ the commissioner; 

(3) the guaranteeing organization shall p"y or reimburse the 
commissioner for all costs and 'exlienses, including reasonable 
attorney fees and costs, incurr~ t e commissioner in connection 
with the protection, defense, or enforcement of the guarantee; 

(4) the guaranteeing organization shall waive all defenses and 
claims !! may have or the health maintenance organization may 
have pertaining to the guarantee including, but not limited to, 
waiver, release, res judicata, statute of frauds, lack of authority, 
usury, illegality; 

(5) the guaranteein~ organization waives present demand for 
payment, notice of dis onor or nonpayment and protest, and the 
commissiollei'Sl1aIl not be required to first resort for payment to 
other sources or ot~er means before enfordng the guarantee; 

(6) the guarantee may ;'ot be waived, modified, amended, ter;"i
nated, released, or otherwise changed excep\ as r.rovided ~ the 
guararitee agreement, and as provided ~ app icab e statutes; " ' 

(7) the guaranteeing organization waives its rights under the 
FederarBarikruptcy Code, United States Code, title 11, section 303, 
to initiate involuntary proceedings against the health maintenance 
organization and agrees to submit to the jurisdiction of the commis
sioner and Minnesota state courts in any rehabilitation or liquida
tion of the health maintenance organization; 

(8) the guarantee shall be governed ~and construed and enforced 
according to the laws of the state of Minnesota; and 

(9) the guarantee must be approved ~ the commissioner: 

Subd. 8. [SUBMISSION OF GUARANTEEING ORGANIZA
TION'S FINANCIAL STATEMENTS.) Health maintenance organi
zations shall submit to the commissioner the guaranteeing 
organizatioiTs audited finanCial statements annlliiTIy ~ April! or , 
at " different date !! agreed to ~ the commissioner. The health 
maintenance organization shall also provide other financial infor
mation regarding a guaranteeing organization as inay be requested 
~ the commissioner. 
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Subd. 9. [PERFORMANCE AS GUARANTEEING ORGANIZA
TION VOLUNTARY] No provider may be compelled to serve as !'o 
guaranteeing o,rganization. 

Subd. 10.· [GUARANTOR STATUS IN REHABILITATION OR 
LIQUIDATION.] Any or all of the funds in excess of the amounts 
needed to satisfy the health iiiailltenance org3.llZatiOn'sobligations 
as of the date of an order of liquidation or rehabilitation shall be 
returned to the guaranteefilg organization in the same manner as 
preferred ownership claims under section 60B.44, subdivision 10. 

Sec, 16. Minnesota Statutes 1988, section 620.044, is amended to 
read: . 

620.044 [ADMITTED ASSETS.J 

"Admitted assets" includes -':Y the iR'lestmeRts aIl8'.'fed by see
tieR (;2D.()4~ ami the following: 

(1) petty cash and other cash funds in the organization's principal 
or official bra~ch office that are -under the organization's control; 

(2) immediately withdrawable funds on deposit in demand .ac
counts, in a bank or trust company organized and regularly exam
ined under the laws of the United States or any state, and insured by 
an agency of the United States government, or like funds actually in 
the principal or official, branch office at statement date, and, in 
transit to a bank or trust company with authentic deposit credit 
given before the close of business on the' fifth bank working day 
following the statement date; 

(3) the amount fairly estimated as recoverable on cash deposited 
in a closed bank or trust company,. if the assets qualified under this. 
section before the suspension ofthe bank or trust company; 

(4) bills and accounts receivable that are collateralized by securi
ties in' which the organization is authorized.to invest; 

(5) premiums due from groups or individuals that are not more 
than 90 days past due; 

(6) am(:mnts due uilder reinsurance _arrangements from insurance 
companies authorized to do business in this state; 

(7) tax refunds due from the United States or this state'; 

(8) interest accrued on mortgage loans not exceeding in aggregate 
one year's total due and accrued' interest on an individual loan; 
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(9) therents due to the organization on real and personal property, 
directly or beneficially owned, not exceeding the amount of one 
year's total dueand accrued rent on eaCh individual property; , 

(10) jn~rest or rents accrued on conditional sales agreements, 
security in~rests, chat~1 mortgages, and real or personal property 
under le,!se to other corporations that do not exceed the amount of 
one, year's total due and accrued interest or rent on an individual 
investment; 

(11) the fixed required in~rest due and accrued on bonds and 
, other evidences of indebtedness that are not in default; , 

(12) dividends receivable 'on shares of stock, provided that the 
market price for valuation purposes does not include the value of the 
dividend; 

(13) the inter~st on dividends due and payable, t>ut not credi~d,o;' 
deposits in banks and trust companies or on ac~ounts with savings 
and loan associations; . 

(14) interest accrued on secured loans that do not exceed the 
amount of one year's inter~st on any loan; i 

(15) inter,est accrued on tax anticipation warrants; 

(16) the ,!mortized vallie of electro.nic computer or data processing 
machines or systems purchased for ,use, [nthe business of the;, ' 
organization, including software purchased and developed specifi-' 
cally for the organization's use; 

(17) the cost of furniture, equipment, and medical equipment, less 
accumulated depreciation thereon, and medical and pharmaceutical 
supplies that are used to deliver health care and are under the 
organization's control, provided the assets do not exceed 30 percept 
of admitted assets; , , 

, (ill) alllounts"currentlydue from a~anilia~ that has liqllid assets 
with which' to pay the balance and maintain its accounts on a 
current basis. Any amount outstanding more than three months is' 
not current; 

(19) amounts on deposit under section 620.041; tI'*I 

(20),'!ccounts ,receivable from participatinghe{llthcare ,:providers 
that are not more than 60 days p'!st duel and ' 

(21) investments allowed !!.Y section 62Il.045, except for .invest
ments in securities and properties described under section 61A.284. 
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Sec. 17. Minnesota Statutes 1988, section 62D.08, subdivision 1, is 
amended to read: 

Subdivision 1. A health maintenance organization shall, unless 
otherwise provided for by rules adopted by the commissioner of 
health; file notice with the commissioner of health prior to any 
modification of the operations or documents described in the infor
mation submitted under clauses (a), (b), (e), (I), (g), (i), (j), (I), (m), 
(n), (0), (p), (q) ftftd, (r)" ~ and (t) of section 62D,03, subdivision 4. 
If the commissioner of nealth does not disapprove of the filing within 
g() 60 d,l-Ys, it shall be deemed approved and may be implemented by 
thenealth maintenance organization. 

Sec. 18. Minnesota Statutes 1988, section 62D.08, subdivision 2, is 
amended to read: 

Subd. 2. Every health maintenance organization shall annually, 
on or before April 1, file a verified report with the commissioner of 
healthftftd ts the eammissiaae .• ef eamme.ee covering the preceding 
calendar year. However, utilization data required under subdivision 
3, clause (c), shall be filed on or before July ~ 

Sec. 19. Minnesota Statutes 1988, section 62D.08, subdivision 6, is 
amended to read: 

Subd: 6. A health maintenance organization shall submit to the 
commissioner unaudited financial statements of the organization_ 
a itearterly basis for the first three quarters of the year on forms 
prescribed by the commissioner:-Tlie statements are due 30 days 
after the end of eaeft the quarter and shall be maintained as 
nonpublic data, as defineaby section 13.02, subdivision 9. Unau
dited financial statements for the fourth quarter shall be subiiiltteC[ 
at the request of the commissioner. 

Sec. 20. Minnesota Statutes 1988, section 62D.ll, subdivision la, 
is amend('<l to read: 

Subd. 1a. Where a complaint involves a dispute about:a health 
maintenance organization's coverage of _ immediately ftftd Ill'

geffiIy needed a service, the commissioner may either W review the 
complaint andany information and testimony necessary in order to 
make a determination and order the appropriate remedy pursuant 
to sections 62D.15 to 62D.17, .,.. W ~ the health IHllisten_ee 
argaai.atias ts \lSe an e"flellitell. system ts flraeess the ealHfllaist. 

Sec. 21.. MirinesotaStatutes 1988, section 62D.ll, is amended by 
adding a subdivision to read: 

Subd .. lb. [EXPEDITED RESOLUTION OF COMPLAINTS 
ABOUT .URGENTLY NEEDED SERVICE.] In addition to any 
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remedy contained in subdivision la, when- ~ complaint involves. ~ 
dispute about II health maintenance organization s coverage of an 
immediately and urgently needed service, the commissioner may 
also order the health maintenance organization'to use an expedited 
system to process the complaint. 

Sec. 22. Minnesota Statutes 1988, section 62D.11, subdivision 4, is 
amended to read: 

Subd. 4. [COVERAGE OF SERVICE.) A health maintenance 
organization may not deny or limit coverage of a service which the 
enrolIee has already received, 

W solely on the basis of lack of prior authorization or second 
opinion, to the extent that the service would otherwise have been 
covered under the member's contract by the health maintenance 
organization had prior authorization or se.cond opinion been ob-
tained, ffi' . 

f2f ffem a nSRjlatiieifJating fJrs'/iaer, if W the seFYiee was srdeFed 
ffi' reesmmended by a fJaFtieifJating fJrs'/iaer; Wthe. seFYiee weHkI 
stherwise be eS'lerea, ffi' was fJfrFt sf a diseharge IJl<ffi sf a fJatiiei 
IJatiBg fJrs'/ider; and Wi} the enrsilee was nat gWen Iffiar wFitten 
ru>tiee stating that this serviee by a nsnfJartieifJating fJrs'fideF weHkI 
nat be eS'ferea, and flstiHg the fJatiieifJating fJrs'{iaers sf this se .... iee 
available ill the enrsllee's area. 

Sec. 23. Minnesota Statutes 1988, section 620.121, is amended by 
adding a subdivision to read: 

Subd. 2a. [REPLACEMENT COVERAGE.) The terminating 
health maintenance organization may also offer as replacement 
coverage health maintenance organization coverage issued ~ an
other health maintenance organization. 

Sec. 24. Minnesota Statutes 1989 Supplement, section 620.121, 
subdivision 3, is amended to read: 

Subd. 3. Ifhealth maintenance organization replacement coverage 
is not flF9\'ided offered by the health maintenance organization, as 
explained under subdi'lisisR subdivisions 2 and 2a, the replacement 
coverage shall provide, for enrolIees covered b,Ytitle XVIII of the 
Social Security Act, coverage at least equivalent to a basic Medicare 
supplement plan as defined in section 62A.316, except that the 
replacement coverage shall also cover the liability for any Medicare 
part A and part B deductible as defined under title XVIII of the 
Social Security Act. After satisfaction of the Medicare part B 
deductible, the replacement coverage shalI be based eal2il fJeFeeftt 
sf the at least 80 percent of usual and customary medical expenses 
and supplies not covered by Medicare part B eligible expenses teSS 
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the . Medieare flIlFI; II I'aymeat amaHat. This does not include 
outpatient prescription drugs. The fee or premium of the replace
ment coverage shall not exceed the premium charged by the state. 
comprehensive health plan as established under section 62E.08, for 
a qualified Medicare supplement plan. All enrollees not covered by 
Medicare shall be given the option of a number three qualified plan 
or a number two qualified plan as defined in section 62E.06, 
subdivisions 1 and 2, for replacement coverage. The fee or. premium 
for a number three qualified plan shall not exceed 125 percent of the 
average of rates charged by the five insurers with the largest number 
of individuals in a number three qualified plan of insurance in force 
in Minnesota. The fee or premium for a number two qualified plan 
shall not exceed 125 ~rcent of the average of rates charged by the 
five insurers with the largest number of individuals in a number two 
qualifi~d plan of insurance in force in ·Minnesota. 

Subd. 3a. If the replacement coverage is health maintenance 
organization coverage, as explained in subdivisions 2 and 2a, the fee 
shan not exceed 125 percent of the cost of the average fee charged by 
health maintenance org"nizations for a similar health plan. The 
commissioner of health will determine the average cost of the plan 
on the basis of information provided annually by the health main
tenance organizations concerning the rates charged by the health 
maintenance organizations for the plans offered. Fees or premiums 
charged under this section must be actuarially justified. 

Sec. 25. Minnesota Statutes 1988, section 620.17, subdivision 1, is 
amended to read: 

Subdivision 1. The commissioner of health may, for any violation 
of statute or rule applicable to a health maintenance organization, 
or in lieu of suspension or revocation of a certificate of authority 
under section 62D.15, levy an administrative penalty in an amount 
up to $10,000$25,000 for eaCh violation. In the case of contracts or 
agreements made pursuant to section 620.05, subdivisions 2 to 4, 
each contract or agreement entered into or implemented in a 
manner which violates sections 620.01 to 620.30 shall be consid
ered a separate violation. In determining the level of an adminis
trative penalty, the commissioner shall consider the following 
f"ctors: 

(1). the number of enrollees affected !:>,y the vio)'ition; 

(2) the effect of the violation on enrollees' health· and access to 
healtIlSeiVlCeS; - - -' -.- --- -

(3) if only one enrollee is affected, the effect of the violation on 
that enrOTIee's health; - -- - - -

(4) whether the violation IS an isolated incident or l"lrt of ~ 
pattern of violations; and' . 
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(5) the economic benefits derived ~ the health maintenance 
organization or !! participating provider ~ virtue of the violatIon;" . 

Re";'onable.no~ice in Writing to the heaith maintenance organi
zation shall be given of the intent to levy the penalty and the 
reasons therefor, and the health maintenance organization may have· 
15 dayswithin which to file .awritten request for an administrative 
hearing and review of the commissioner of health's determination. 
Suchadininistrative hearing shall be subject to judicial review 
pursuant to chapter 14. . . 

Sec. 26. Minnesota Statutes 198B, section 62D.17, subdivision 4; is 
amended·to read: . 

Subd. 4. (a) The commissioner ·of h",alth. may issue an order 
directing a health maintenance organization or a representative ofa 
health maintenance organization to cease and desist ftom engaging 
in any.act or.practice in violation of the provisions of sections 62D.01 
to 62D.30. . 

(1) The cease and desist otder may direct ~ health maintenance 
organization to ~ for or provide ~ service when that service ~. 
required by statute or rule to be provided. 

(2) The commissioner may issue ~ Cease and desist order directing 
~. health. maintenance organization to· ~for ~ service that ~ 
required' by statute or rule to be provided, only !! there ~ ~ 
demonstraJJJ.e and iireparli'bfe Ilarm to the public or an enrollee. 

(3) If the cease and desistorder involves'! . dispute over the 
. medical necessity of ~ pr6CeOure based on its experimental nature, 
the com/Dissioner may. issue ~cease and desist order onlyi!' the 
following· conditions are met: 

(i) the comlDissioner has consulted with appropriate and identi, 
fied eXperts; -- ---

(ii) the commissioner has reviewed relevant sci~ntific and medical 
literature; and 

(iii) the commissioner has considered all other relevant factors 
inCIlliling whether final approval of the tecnnOIOgy or procedure has 
been granted .fu: the appropriate government agency; the availaDrr: 
!!Y. of scientific· eVUIence concerning the effect of the technology or 
procedure on health outcomes; the availa1Ji11tY or scientific evidence· . 
that theteclinology or procediire is as beneficial as established 
alternatives; imd the. availability oIevidence of benellt orimptove
/Dent without the technology or procedure. 

(b) Within 20 days after service of the order to cease and desist, the 
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respondent may request a hearing on the question of whether acts or . 
practices in violation of sections 62D.Ol to 62D.30 have occurred. 
Such hearings shall be subject to judicial review as provided by 
chapter 14. . 

If the acts or practices involve violation of the reporting require
ments of section 62D.08, or if the commissioner of commerce has 
ordered the rehabilitation, liquidation, or conservation of the health 
maintenance organization in accordance with section 62D.18, the 
health maintenance organization may request an expedited hearing 
on the matter. The hearing shall be held within. 15 days of the 
request. Within ten days thereafter, an administrative law judge 
shall issue a recommendation on the matter. The commissioner shall 
make a final determination on the matter within ten days of receipt 
of the administrative law judge's recommendation. 

When a request for a stay accompanies the hearing request, the 
matter shall be referred to the office of admiriistrative hearings 
within three working days of receipt of the request. Within ten days 
thereafter, an administrative law judge shall issue a recommenda
tion to grant or deny the stay. The commissioner shall grant or deny 
the stay within five days of receipt ofthe administrative law judge's 
recommendation. 

To the extent the acts or practices alleged do not involve (1) 
violations of section 62D.08,; (2) violations which may result in the 
financial insolvencli of the health maintenance organization; IN 
violations which t reaten the life and health of enrollees; (4) 
violations WIllcIlaffect wholeCIasSeS oteiirOIIeeS; or (5) VIOlations of 
benefits 0;:servrcere9uirements. mandated ~ Taw; if a timely 
request for a hearmg IS made, the cease and desist order shall be 
stayed for a period of 90 days from the date the hearing is requested 
or until a final determination is made on the order, whichever is 
earlier. During this stay, the respondent may show cause why the 
order should not become effective upon the expiration of the stay. 
Arguments on this issue shall be made through briefs filed with the 
administrative law judge no later than ten days prior to the 
expiration of the stay. 

Sec. 27. Minnesota Statutes 1988, section 62D.18, subdivision 1, is 
amended to read: 

Subdivision 1. [COMMISSIONER OF HEALTH; ORDER.] The 
commissioner of health may indel'enaently order the rehabilitation 
or liquidation of health maintenance organizations. The rehabilita
tion or liquidation of a health maintenance organization shall be 
conducted under the supervision of the commissioner under the 
procedures in chapter 60B, except to the extent that the nature of 
health maintenance organizations renders the procedures clearly 
inappropriate and as provided in sHladivisions 2 4;& + this subdivi
sion. A health maintenance organization shall be cOiiSldered an 
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insurance ,compimy for the purposes ofrehabilitation or liquidation 
as provided In subdivisions 2 to 7. ' 

Sec. 28. Minnesota Statutes 1988, section 62D.211, is amended to 
read: 

62D.211 [RENEWAL FEE.) 

Each health maintenance organization subject to sections 62D.0l 
to 62D.30 shall submit to the commissioner of health each year 
before Ajlril 1, June 15 a certificate of authority renewal fee in the 
amount of $10,000 each plus 20 cents per person enrolled in the 

'health maintenance organization on December 31 of the preceding 
year. The commissioner may adjust the renewal fee in rule under the 
provisions of chapter 14. 

Sec. 29. Minnesota Statutes 1989 Supplement, section 72A.491, is 
amended by adding a subdivision to read: 

Subd. 4a. [COMMISSIONER.) "Commissioner" means the com
mlsSlOiler of commerce or "" designee or the commisswner Of'liealth 
or "" designee, whichever g; applicable. 

Sec. 30. Laws 1988, chapter 434, section 24, is amended to read: 

Sec. 24. [REPEALER.] 

Laws 1984, chapter 464, sections 29 and 40, are repealed. Section 
14 is repealed June 30, 19W 1992. 

Sec. 31. [REPEALER.) 

Minnesota Statutes 1988, sections 62D.12, subdivision 16; and 
, 62D.18, subdivisions 2, 3, arid 5, are repealed." - --

Delete the title and insert: 

''A bill for an act relating to health; establishing requirements for 
rehabilitating or liquidating a health maintenance organization; 
specifying requirements for a health maintenance organization 

,application for a certificate; establishing protections against con
flicts of interest; establishing requirements for a guaranteeing 
organization; including certain investments as admitted assets; 
requiring an expedited resolution of disputes about coverage of 
immediately and urgently needed service; allowing replacement 
coverage by other health maintenance organizations; allowing ap
pointment of a special examiner; amending Minnesota Statutes 
1988, sections 60B.04, subdivision 1; 60B.15; 60B.17, subdivision 2, 
and by adding a subdivision; 60B.20; 60B.25;62D.02, subdivision 
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15; 620.03, subdivision 4;620.04, subdivision 1; 620.041, subdivi
sion 2; 620.044; 620.08, subdivisions 1, 2, and 6; 620.11, subdivi
sions la, 4, and by adding a subdivision; 620.121, by adding a 
subdivision; 62D.17, subdivisions 1 and 4; 62D.18, subdivision 1; 
620.211; Minnesota Statutes 1989 Supplement, sections 62D.121, 
subdivision 3; 72AA91, by adding a subdivision; Laws 1988, chapter 
434, section 24; proposing coding for new law in Minnesota Statutes, 
chapters 60B; and 620; repealing Minnesota Statutes 1988, sections 
620.12, subdivision 16; 620.18, subdivisions 2, 3, and 5." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Insurance. . 

The report was adopted. 

Kalis from the Committee .on Transportation to which was re
ferred: 

H. F. No. 22;38, A bill fo; an act relating to drivers' licenses; 
defining gross vehicle weight and commercial motor vehicle; requir
ing driver of smaller school bus to have a commercial driver's license 
with a school bus endorsement; providing for operation of vehicles by 
holder of class C driver's license; providing for effective date of 
requirement for commercial driver's license; setting fees; appropri
ating money; amending Minnesota Statutes 1988, sections 169.01, 
subdivision 46; 171.01, subdivision 16; and 171.321, subdivision 1; 
Minnesota Statutes 1989 Supplement, sections 169.01, subdivision 
75; 171.01, subdivision 22; 171.02, subdivision 2; and 171.06, 
subdivision 2; Laws 1989, chapter 307, sections 43 and 44. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jacobs from the Committee on RegUlated Industries to which was 
referred: 

H. F. No. 2313, A bill for an act relating to liquor; authorizing the 
metropolitan airports commission to issue off-sale liquor licenses for 
the sale of Minnesota wine; amending Minnesota Statute~ 1988, 
section 340AA05, by adding a subdivision .. 

Reported the same back with the following amendments: 

Page 1, line 11, after "may" insert "with the approval of the 
commissioner" -
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With the re~ommendation :that when so amended the bill pass .. 

The report was adopted . 
. ' 

Jacobs from the Committee on Regulated Industries to which was 
referred: .. 

H. F. No. 2520, A bill for an act relating to utilities; regulating 
flexible gas utility rates; repealing sunset provisions relating to 
flexible gas· utility rates; amending Minnesota Statutes 1988, sec
tion216B.163; and Laws 1987, chapter 371, section'4 . 

. Reported the same back with the following amendments: 

Delete everything after the enactingdause and insert: 

"Section 1. Minnesota Statutes 1988, section 216B.163, is 
amended to read: 

. 216B.163 [FLEXIBLE TARIFFS.] , 

Subdivision .1. [DEFINITIONS.] (a) For the purposes of this 
section, the terms defined in this subdivision have the meanings 
given them. ' 

(b) "Effective competition" means that ~ customer of a gas utility. 
who. either receives interruptible service or whose daily requirement 
exceeds 50,000 cubic feet maintains or plans on acquiring the 
capability to switch to the same, equivalent, or substitutable energy 
supplies or service, ~. iadigeaeus h,elR"ss ea!*'!:Y SHfll'lies 
eelRl'esed ef wood I'Fed .. ets, gmiB;- hiew .. ste, aBEl eell»\esie lRateri 
alS;' at comparable prices from a supplier not regulated by the 
commission. > 

(c) "Flexible tarifr' means a rate schedule under which a gas 
utility may set or chang~ the price for its service to an individual 
customer or group of customers without. prior approval of the 
commission within a rangeoLprices determined by the commission 
to be just and reasoriable. , .. 

Subd. 2. '(FLEXIBLE TARIFFS PERMITTED.] Not~ithstanding 
any atl3eF I'Fev4siea ef this ehal'teF secti'ln 216B.03, 216B.05, 
216B.06, 216B.07,or.216B.16, the commisslOn:is .... theFi.ed tEl may 
approve a fleXlbJetariff for anycIass of customers of a gas utility 
when provision of service; inCluding the sale or transportation of 
gas, to any customers within the class is subject to effective compe
tition. Upon application of a gas utility, the commission shall find 
that effective competition exists for a class of customers taking 
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interruptible service at a level exceeding 199,000 cubic feet per day. 
A gas utility may 6ftly apply a flexible tariff only to a customer that 
is subject to effective competition ....a a gas atility may ftet "fII'Iy a 
Ileldble taFHf ffi' etfleF",ise reffireeits Fates te 8e",!,ete with indige 
_ biemass efteFgy S\llllllies, & with ellstemeFS ef distFiet Beating 
f"eilities as ef J.me l, 198+. Customers of .'! gas utility whose only 
alternative source of energy IS ~ from.'! supplier not regulated ~ 
the commission and who must use the gas utility's system to 
transport the gas are not suEJect toeIfective competition unless the 
customers have or can reasonably acquire the capability to JiApass 
the gas uti'ffiYS system to obtain gas from .'! supplier not re ated 
~ the commission. A customer subject to effective competition may 
elect to take service either under the flexible tariff or under the 
appropriate nonflexible tariff for that class of service set in accor
dance with section 216B.03, provided that a customer that uses an 
alternative energy supply or service etheF thaD indigeneHs biemass 
eneFgoy sHlllllies from a supplier not regulated by the commission for 
reasons of price sBall be are deemed to have elected to take service 
under the flexible tariff. -

Subd. 3. [ESTABLISHING OR CHANGING A FLEXIBLE TAR
IFF.] The commission may establish a flexible tariff through a 
miscellaneous rate filing. only if the filing does not seek to recover 
"":y revenues wIHeB the utility expects to lose by implementing 
flexible tariffs from "":y customers· who do not take service under the 
flexible tariff, nor to change "BY etheF Fates another rate. If a gas 
utility requests authority to establish a flexible tariff and as part of 
that request seeks to recover "BY revenues wIHeB the utility expects 
to lose by implementing flexible tariffs from "":y customers who do 
not take service under the flexible tariff or to change "BY other rates 
the commission may only establish that flexible tariff within a 
general rate case for that gas· utility. 'l'Be eemmissien may 6ftly 
eB"Rge the Fates iii a Ilel.ible taFHf withiR a gas .. tility's geneml 
Fate ease. 

Subd. 4. [RATES AND TERMS OF SERVICE.] Whenever the 
commission authorizes a flexible tariff, it shall set the terms, and 
conditions of service for that tariff, wIHeB sBall iRel .. de including: 

(1) that the minimum rate for the tariff, which must recover at 
least the incremental cost of providing the service; --

(2) that there is..., HllwaFd the maximum fu.. the rate for the tariff; 
and - ----

(3) a rib\uirement that a customer who elects to take service under 
the flexi e tariff remain on that tariff for a reasonable period of 
time, wIHeB sBall ftet be less thaD aBe yea.-; ....a 

\4t that "BY eHstemeF ehaRgiRg fFem a Ileldble taFHf te the 
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al'I'rel'riate aeafle"ibie tariff fur that €lass pay all eests iaellFFea by 
the utility due te that ehaage. 

The commission may set the tenns and conditions of service for ~ 
flexible tariff in ~ ~ utility proceeding, a miscellaneous_ filing, or 
!'c complaint proceeding under section 216B.17. 

Subd. 5. [RECOVERY OF REVENUES.] In a general rate case 
wffielt that establishes a flexible tariff for a gas utility, and in each 
general rate case of a gas utility for. which a flexible tariff has been 
authorized, the commission shall determine a projected level of 
revenues and expenses from services u'nder that tariff based 9ft a 
sffigIe terget rate fur all sales IJRdeF that taffiI, wffielt I'rejeetiea 
shall be..sed and use the projection to determine the utility's overall 
rates. That terget rate method used to establish a level of projected 
revenues shall may not limit the gas utility's ability or right to set 
rates for fffi:Y !'c customer taking service under the flexible tariff. 

Subd. 6. [INTERIM FLEXIBLE TARIFF.] Notwithstanding sec
tion 216B.16, subdivision 3, if a gas utility files with the commission 
to establish or change a flexible tariff the commission shall permit 
the proposed flexible tariff to take effect on an interim basis no later 
than 30 days after filing. If any customers receive an increase in 
rates during the period that an interim flexible tariff is in effect, the 
increase is subject to refund as provided in section 216B.16, subdi
vision 3. The gas utility shallptovide ten days written notice, or 
other notice as may be established by contract not to exceed 30 days, 
to a customer before implementing an interim rate iHeFease change 
for that customer under this section. . 

Subd. 7. [FINAL DETERMINATION.] The commission shall make 
a final determination in a proceeding begun under this section for 
approval of a flexible tariff, other than a filing made within a 
general rate case, within 180 days of the filing by the gas utility. 

Subd. 8. [STUDY AND REPORT.] The department shall review 
. rates implemented under this 

at a minimum, an evaluation of 
on - alternative - -

tariff under 
to exceed $10,000. 
asseSse<lan equal 

Sec, 2. Laws 1987, chapter 371, section 4, is amended to read: 

Sec. 4. [EFFECTIVE DATE.] 
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Sections 1 to 3 are effective the day following final enactment, and 
are rel'eaiea efleet;ye Jaly l, 19W. 

Sec. 3. [EFFECTIVE DATES.] 

Section 2 is effective July h 1990; Section ~ ~ effective the day . 
following final enactment." 

" Delete the title and insert: 

"A bill for an act relating to utilities; regulating flexible gas 
utility rates; repealing sunset provisions relating to 'flexible gas 
utility rates; amending Minnesota Statutes 1988, section 216B.163; 
and Laws 1987, chapter 371, section 4." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F No. 2521, A bill for anact relating to health care; increasing 
the membership of the health care access cOIIlmission; amending 
Minnesota Statutes 1989 Supplement, sectioll 62J.02, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass and be placed" on the Consent Calendar. 

The report was adopted., 

Jacobs from the Committeeon Regulated Industries to which was 
referred: 

H. F. No; 2528, A bill for im act relating to telephone services; 
requiring local location identification data bases for 911 systems; 
classifying data provided for data bases; amending" Minnesota 
Statutes 1988, sections 403.02, by adding a subdivision; and 403.07, 
by adding subdivisions; Minnesota Statutes 1989 Supplement, seCe 
tion 403.11, subdivision 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [237.161] [EXTENDED AREA SERVICE.] 
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Subdivision L [CRITERIA.] The commission maygrant a petition 
for installation of extended area service. only when each of the 
WIlowing criteria has-been met: ' . 

(1) the petitionin& exchange is contiguoiIsto the exchange or local 
calling area to whIch extended area service i>; requested in the 
petition; . 

(2) a lower cost alternative to basic ·flat rate service is available in . 
thepeiffiOlling exchange; in thealtliinative, polling l>y the commiS
sion· shows that.60 percent of the customers responding to the poll in 
the petitioning exchange favor the installation of extended area 
service; 

(3) polling by the commission shows that ~ majority of the 
customers responding to the poll in the petitioning exchange favor 
its installation, unless all parties and the commission agree that no 
polling is necessary; -- -

(4) at least 50 percent of the customers in the petitioning ex
chanie make one or more calls .P"l: month to theexchange orloCaI 
calling area to which extended area service ~ requested, as deter
mined l>y ~ traffic study; and 

,<5) the commission determines that a community of interest exists 
between the petttlOning and the petitioned exchanges and that the 
installation of extended area service is III the public interest as 
governed ~ the commiss~ rules. - ~ - . -

The rate to the polled exchange must be available to its customers 
before thecommission determines what proportion ofthemfavor the 
installation of extended area service. 

In making the determination required in clause (4);" the commis
sion shall incliiOe a reasonable estimate ofFX telephone traffic and 
other·~ oftoll traffic. For the purposes of this subdivision, "FX" 
.means tariffed telephone tollService provided by placing ~ tele
phone line from another telephone exchange ar",a in the telephone 
customer's exchange area. ' , 

Subd. 2. [COSTS.] The costs for extended area servIce shall 
inCli.ide the specific aarutionaJ costs incurred as ~ result of the 
installation of the extended area service and the net book cost of 
existing faciffiiestransferred from another servICe to now provide 
extended· area service. 

Subd. 3. [RATES.] (a) When the proposed extended service area i>; 
located in the metropolitan counties of Anoka, .Carver, Dakota, 
Hennepin, Ramsey, Scott, and Washington, 75 percent of the cost of 
providing extended area servIce as identified in subdivision 2, ffi\1St 
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be apportioned to the petitioning exchange arid the remaining 25 
percent apportioneatO the exchange or exchanges to which extended 
area service is re£uested. When the proposed extended serVIce area 
is not located in t e metropolitan counties, the cost must be equally 
divided between the petitioning exchange and the exchange or 
exchanges to which extended area service ~ requested. The cost 
must be apportioned among the customers in an exchange so that 
the relationship between the rates for classes of basic local service 
remaIns the same; 

(b) The commission shall 'set rates that are income neutral for 
each iil'IeCted.telephoneCOmpany at the point in time at which the 
commIssion determines the extended area service rates. "TheCom
mission shall consider the interests of all parties when determiillilg 
~ fair and e~uitable extended area service rate for ~ local telephone 
exCllange t at ~ newly included in the extended area service. 

Sec. 2. Minnesota Statutes 1988, section 403.02, is amended by 
adding a subdivision to read: 

Subd. 8. [LOCAL LOCATION IDENTIFICATION.] "Local location 
identi1lcaiion" means the process of locating the origin of calls to ~ 
911 system ily means of a periodically uPdated data base located and 
maintained at the public safety answering pOInt. 

Sec. 3. Minnesota Statutes 1988, section 403.07, is amended by 
adding a subdivision to read: 

Subd. 3. [DATA BASE.] In 911 
ily the department of ~. 
tion base, each 
provide current 
numbers to 
system and 
prescribedily _ 
subdivision--must 

Sec .. 4. Minnesota Statutes 1988, section 403.07, is amended by 
adding a subdivision to read: 

Subd. 4. [USE OF FURNISHED INFORMATION.] Names, ad
dresses, and telephone numbers provided to ~ 911 system under 
subdivision 3 are private data and may be used only for identifying 
the location or identity, or both, of ~ person calling ~ 911 public 
safety answering point. The information furnished under subdivi
sion :l may not be used or disclosed ily 911 system agencies, their 
agents, . or their employees for any other purpose except under ~ 
court order. 



I, 

7lst Day] THURSOAY, MARCH 15, 1990 10409 

Sec. 5. Minnesota Statutes 1989 Supplement, section 403.11, 
subdivision 1, is amended to read: 

Subdivision 1. [EMERGENCY TELEPHONE SERVICE FEE.] (a) 
Each customer of a local exchange company is assessed a fee to cove~ 
the costs of ongoing maintenance and related improvements for 
trunking and central office switching equipment for minimum 911 
emergency telephone service, plus administrative .and staffing costs 
of the department of administration related to managing the 911 
emergency telephone service program. Recurring charges ~ !! 
public utility providing telephone service for updating the informa
tion required ~ section 403.07! subdivision 3, must be .:aid ~ the 

. commISSIOner for mformatIon !f the utIlIty ~ mclud m an "I':: 
proved 911 plan and the charges have been certified and approved 
under subdivision 3. -- -

(b) The fee may not be less than eight cents nor more than 30 cents 
a month for each customer access line, illcluding trunk equivalents 
as designated by the public utilities commission for access charge 
purposes. The fee must be the same for all customers. 

(c) The fee must be collected by each utility providing local 
exchange telephone service. Fees are payable to and must be sub
mitted to the commissioner of administration monthly before the 
25th of each month following the month of collection, except that 
fees may be submitted quarterly if less than $250 a month is due, or 
annually ifless than $25 a month is due. Receipts must be deposited 
in the state treasury and credited to a 911 emergency telephone 
service account in the special revenue fund. The money in the 
account may only be used for 911 telephone services as provided in 
paragraph (a). 

(d) The commissioner of administration, with the approval of the 
commissionerof finance, shall establish the amount of the fee within 
the limits specified and inform the utilities of the mnount to be 
collected. Utilities must be given a minimum of 45 days notice of fee 
changes. 

Sec. 6. [METROPOLITAN EXTENDED AREA TELEPHONE 
SERVICE.] . 

Subdivision h [DEFINITION.] For the purposes of this section, 
"metropolitan" or' "metropolitan area" means all of the area'made 
!!P ~ the counties of Anoka, Carver, Dakota, Hennepin, Ramsey,' 
Scott, and Washington. 

Subd. 2. [REQUIRED EXPANSION OF METROPOLITAN EX
TENDEDAREA SERVICE.] Notwithstanding section 1, ~ July h 
1991, the public utilities commission shall expand the metropolitan 
extended area service to mclude each local service telephone ex
'change served ~ !Ie central oftice or wire center located within the 
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metropolitan area if ~ majority of the consumers in an exchange 
that respond to polling !!.l:' the commission are in favor of including 
that exchange in the extended area service as determined under 
subdivisions 3 and 4 . 

. Subd. 3. [COMMISSION DUTIES; PROJECT.] The commission, 
in cooperation with each· affected telephone company, shall deter
mine the rates that would be charged to the customers in eacJ:1c 
metrojiOfitan exchange tbat is. not currently included in the metro
politan extended area service if that exchange were to be included. 
The commission shall then conduct a. poll of all the customers in 
each exchange. The ballot or questIonnairesent to each customer 
must clearly ldeiillly the rate that would be cliiITgea toCUstomers in 
the applicable exchange if the exchange becomes part of tbe metro
politan extended area service and must be returnable to the com
mission, at no cost to the customers, within 60 days of the date the 
ballot or questionnaIre was mailed. If" majority ofthe ·cU8tmners in 
an exchange who respond to the commission's poll indicate that they 
favor inclusion, the commission shall include that exchange in the 
metropolitan extended area service. 

Subd. 4. [COSTS; RATES.] The commission shall determine the 
costs ana rates for each exchaiige subject to subdivision 3, as 
providedlnsecuonl,Sillldivisions 2 and 3, and applicable commiS
sion Tules. 

Subd. 5. [FUTURE EXPANSION.] Customers in metropolitan 
exCliaiiges that are not included in the extended area service under 
subdivision 3, and customers in nonmetropolitan exchanges that 
want to be included in the metropolitan extended area service after 
the completion of the project under subdivision 3, may petition the 
commission (or inclusion under section I.and applicable commission 
rules, provided that no state boundary may be crossed m expanding 
the metropolitan extended .area service. 

Subd. 6. [DUTIES;TELEPHONE COMPANIES.] Each telephone 
company that is. fotentially affected !!.l:' the activities of the commis
sion in underta ing the project required by subdivision. '! shall 
cooperate with the commission in determining costs and rates and 
any other activity or determination necessary to implement that 
subdivision. 

Sec. 7. [LOCAL TELEPHONE SERVICE AREA BOUNDARY 
CHANGE.] . 

The public utilities commission shall change the boundary be
tween the Red Wing and Hastinfts local telephone exchanges to 
mauae section 33, Township 116, ange 16, ofD.akota county in the 
Hastings local telephone exchange. The commission shall follow its. 
existing rules in making the change. 
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Sec. 8. [EFFECTIVE DATE; APPLICATION.] '. 

Sections 1, 6, and 7 are effective the day following final enactll1ent 
an.:! section.! applies to all petitions pending before the PU1liC 
utilities commission unless the petitioners are customers Q... a . 
ll1etropolitan exchange and they withdraw their petition and notily 
the cOll1ll1ission in writing that they want to be governed Qy section . 
6." - .-

Delete the title and insert: . 

''A bill for an act relating to telephone services; regulating the 
installation of extended area services in exchanges; prescribing 
standards; requiring local l"cation identification data bases for 911 
systell1S; classifying data provided for data b~.ses; requiring expan-" 
sion of ll1etropolitan extended area service to·· all ll1etropolitan 
excha,nges that desire to be included; requiring a local telephone 
exchange boundary change in Dakota county; all1ending Minnesota 
Statutes 1988, sections 403.02, by adding a subdivision; and 403.07, 
by adding .subdivisions; Minnesota Statutes 1989 Supplell1ent, sec
tion 403.11, subdivision 1; proposing coding for new law in Minne
sota Statutes, chapter 237." 

With the recoll1rilendation that when so all1ended the bill pass. 

The report was adopted . 

. Vanasek froll1 'the COll1ll1ittee on Ways and Means to which was 
referred: 

House Resolution No. 20, A house 'resolution setting the maxi
mum limit on budget adjustments for the biennium. 

Reported the same back with the recommendation that the 
resolution be adopted. 

The report .was adopted. 

SECOND READING OF HOUSE BILLS 

. H. F. Nos. 2313,. 2520, 2521 and 2528 were read for the second 
time. . 



10412 JOURNAL OF THE HOUSE [71st Day 

SECOND READING OF SENATE BILLS 

S. F. Nos; 1777, 1794, 1973 and 2353 were read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS· 

'l;'he following House Files were introduced: 

Rest introduced: 

H. F. No. 2777, A bill for an act relating to public finance; 
providing cOllditions and requirements for the issuance of debt; 
amending· Minnesota Statutes 1988, sections 462C.07, by adding a 
subdivision; 469.155, by adding a subdivision; 475.66, subdivision 3; 
and 475.67, subdivision 8; Minnesota Statutes 1989 Supplement, 
sections 400.101; 473.811, subdivision 2; and 475.60, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 469. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Nelson, K., introduced: 

H. F. No. 2778, A bill for an act relating to human services; 
requiring adoption ofrules relating to payment rates for intermedi
ate care facilities for persons with mental retardation or related 
conditions; repealing Minnesota Rules, part 9553.0020, subparts 22 
and 43. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

McLaughlin; Olsen, S., and Rest introduced: 

H. F. No. 2779, A bill for an act relating to taxation; moditying the 
metropolitan revenue distribution program; creating a crime and 
social services disparities fund; amending Minnesota Statutes 1988, 
sections 299C.18; 473F.07, by adding subdivisions; and 473F.08, 
subdivision 7a; Minnesota Statutes 1989 Supplement, section 
473F.07, subdivision 4; Minnesota Statutes Second 1989 Supple
ment, section 473F.08, subdivision 5; proposing coding for new law in 
Minnesota Statutes, chapter 473F. 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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Stanius, Schreiber, Bishop, Miller and Frerichs introduced: 

H. F. No. 2780, A bill for an act relating to state government; the 
state budget; establishing a legislative budget commission and a 
legislative budget office; providing for the review of state expendi
tures; modifying the duties of the legislative commission on plan
ning and fiscal policy; appropriating money; amending Minnesota 
Statutes 1988, sections 3.98, subdivisions 1 and 3; and 16A.ll, by 
adding a subdivision; Minnesota Statutes Second 1989 Supplement, 
section 3.885, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Ways and Means. 

Brown; Dauner; Redalen; Nelson, C., and Olson, E., introduced: 

H. F. No. 2781, A bill for an act relating to taxation; authorizing 
levies for grasshopper control expenses; amending Minnesota Stat
utes Second 1989 Supplement, section 275.50, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Taxes. ' 

Stanius introduced: 

H. F. No. 2782, A bill for an act relating to retirement; Minnesota 
state retirement system; authorizing the purchase of credit for prior 
serVlce. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Olsen, S.,. and Abrams introduced: 

H. F. No. 2783, A bill for an act relating to taxation; sales and use; 
requiring the commissioner of revenue to separately account for 
sales and use tax revenues from solid waste collection and disposal 
services; amending Minnesota Statutes Second 1989 Supplement, 
section 297 A,44, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

CONSENT CALENDAR 

H. F. No. 2305, A bill for an act relating to agriculture; providing 



lO414 JOURNAL OF THE HOUSE [71st Day 

for light butter; amending Minnesota Statutes 1988, section 32,471, 
subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 32. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and () nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Baucrly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald, Pellow 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Mi Iberl Pugh, 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina· 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Starrius 
Steensma 
Sviggunl 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

S. F. No. 1947, A bill for an act relating to highways; naming and 
designating as Moberg Trail that portion of Constitutional Route 
No. 46 located within Chisago county; amending Minnesota Stat
utes 1988, section 161.14; by adding a subdivision.· 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the hill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 

Bauerly 
Beard 
Begich 
Bennett 

Bertram 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Cooper 
Dauner 
Dawkins 
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Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
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Johnson, A .. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 

,. Milbert Pelowski 
Miller Peterson 
Morrison Poppenhagen: 
Munger Pugh 
Murphy Quinn 
Nelson, C. Redalen 
Nelson, K. Reding 
Neuenschwander Rest 
Ogren Rice 
Olsen, S. Richter 
Olson, E. Rodosovich 
Olson, K. Rukavina 
Omann Runbeck 
Onnen Sarna 
Orenstein Schafer 
Osthoff Scheid 
Ostrom Schreiber 
Otis Seaberg 
Ozment Segal 
Pappas Simoneau 
Pauly Skoglund, 
Pellow Solberg 
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Sparby 
Stanius 
Steensma 
Sviggum 
Swenson' 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 

. Spk. Vanasek 

Thebill was passed and its title agreed to. 

H. F. No. 2116, A bill for an act relating to nonprofit corporations; 
regulating amendments to the articles; requiring approval by the 
directors and members with voting rights; amending Minnesota 
Statutes 1989 Snpplement, section 317A.133, subdivision 2. 

The bill was read for the third time and placed upon its final 
• passage, 

The question was taken on the passage of the bill and the roll was 
called, There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dol'll 
Forsythe 

Frederick 
Frerichs 
Girard 
Greenfield 
Gnlenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos. 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A, 
Johnson, R. 
Johnson,.v. 
Kahn 

Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin _ 
McPherson 
Milbert 
Miller 
Morrison 
Munger 

Murphy Pugh 
Nelson, C. Quinn 
Nelson, K. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olsen, S. Richter 
Olson, E. Rodosovich 
Olson, K. Rukavina 
Omann Runbeck 
Onnen Sarna 
Orenstein Schafer 
Osthoff Scheid 
Ostrom Schreiber 
Otis Seaberg 
Ozment Segal 
Pappas Simoneau 
Pauly Skoglund 
Pellow Solberg 
Pelowski Sparby 
Peterson Stanius 
Poppen hagen Steensma 
Price Sviggum 



10416 

Swenson 
Tjornhom 
Tompkins 
Trimble 

Tunheim 
Uphus 
Valento 
Vellenga 
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Wagenius 
Waltman 
Weaver 
Welle 

Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed and its title agreed to. 

[7lst Day 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Simoneau requested immediate consider
ation of H. F. No. 2609. 

H. F. No. 2609, A bill for an act relating to capital improvements; 
providing for emergency capital expenses at Inver Hills Community 
College; authorizing sale of state bonds; appropriating money. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Jolillson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughhn Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphu.s 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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Long moved that the House recess subject to the call of the Chair. 
The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was calJed to order by the Speaker. 

Heap was excused at 4:40 p.m. 

GENERAL ORDERS 

Pursuant to Rules of the House, the House resolved itself into the 
Committee ofthe Whole with Vanasek in the Chair for consideration 
of bills pending on General Orders of the day. Quinn pr~sided during 
a portion of the meeting of the Committee of the Whole. After some 
time spent therein the Committee arose. 

REPORT OF THE COMMITTEE OF THE WHOLE 

Speaker pro tempore Quinn remained in the Chair, whereupon the 
following recommendations of the Committee were reported to the 
House:. 

H. F. Nos. 1841, 1883, 1964, 1968 and '1983 were recommended to 
pass. 

H. F. No. 1839 was recommended for progress retaining its place 
on General Orders. ' 

H. F. No. 1952, the first engrossment, which it recommended to 
pass with the following amendment offered by Nelson, K., and Kelly: ' 

Page 2, after line 21, insert: 

"Sec. 3. Minnesota Statutes 1988, section 609.713, subdivision 1, 
is amended to read: 

Subdivision l. Whoever threatens, directly or through an inter
mediary, to commit any crime of violence with purpose to terrorize 
another or to cause evacuation of a building, place of assembly or 
facility of public transportation or otherwise to cause serious public 
inconvenience, or in a reckless disregard of the risk of causing such 
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terror or inconvenience may be sentenced- to .imprisonment for not 
more than five years." 

Renumber the remaining sections 

Page 5, line 1, delete "and f' and insert "to §." 

Amend the title as follows: 

Page 1, line 5, after the. semicolon, insert "expanding the crime of 
terroristic threats to. include threats made through an intermedi-
ary;" . 

Page 1, line 7, dele~ "section" and insert "s~ctions" 

Page 1, line 8, after the semicolon, insert "and 609.713, subdivi
sion 1;" 

H. F. No. 1921, the first. engrossment, which it recommended to 
pass with the following amendment offered by Wagenius: 

Page 1,.jinesI5 and 16, delete "electrolyte" and insert "electrode" 

Pages 1 to 2, delete subdivision 2 and insert: 

"Subd. 2. [MANUFACTURER RESPONSIBILITY.] (a) A manu-
facturerofbatteries subject to subdivision 1 shall: - - ---

(1) ensure that a system for the proper collection, transportation 
anaprocessing of waste batteries subject to subdivisIOn! exists for 
purchasers in Minnesota; and 

(2) clearly inform each purchaser of the prohibition on disposal of 
waste battenes subiect to subdivision 1 and of the system or s!istems 
for proper coIIection, transportation and processing of waste atter
ies available to the purcllllser. 

(b) To ensure that a system for the proper collection, transporta
tion and processing or waste batteries exists, '" manufacturer shal!: 

(1) identify collectors, transporters and processors for the waste 
batteries and contract or otherwise expressly agree witIl", person or 
persons for the proper collection, transportation a.nd processing of 
the waste batteries; or . 

(2) contract or otherwisea~ee with another person for acceptance 
anaproper transportation an processing of the wasteoatteries; or 

(3) accept waste batteries returned to its manufacturing facility. 
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(c) A manufacturer shall ensure thllt the cost of proper collection, 
transportation and processing of the waste batteries is included in 
the sales transaction or agreement between the manufacturer and 
any pu:raiaser. - -

(d) Amanufacturer that has complied with this subdivision is not 
liable under subdivision .! for improper msposal !Jy ~ person other 
than the manufacturer of waste batteries subject to subdivision l" 

Page 2, line 12, delete "person" and insert "manufacturer" and 
after "sell" insert "1 distribute," . 

Page 2, line 13, after "sale" insert "or di~tribution," 

Page 2, line 14, delete "0.10" and insert "0.30" 

Page 2, line 15, delete "1993" and insert "1992" 

Page 2, after line 23, insert: 

"(c) Notwithstanding paragraph (a), no manufacturer may sell, 
distribute or offer for sale in this state after January h 1992, ~ 
button cell alkaline managanese battery that contains more than 25 
milligrams of mercury." 

Page 2, line -25, delete "person" and insert "manufacturer" and 
after "sell" insert "or distribute," and after "sale" insert. '·'or distri
bution," and after "any"· insert "te.chargeable--"----- - ~~-

Page 2, line 26, delete "that contains ~ rechargeable battery" 

Page 2, line 35, before "Consumer" insert "Rechargeable" 

Page 2, line 36, after "product" insert "that contains ~ recharge
able battery" 

Page 3, lines 3 and 27, before "consumer" insert "rechargeable" 

Page 3, after line 31, insert: 

"A retailer is not prohibited from selling alkaline manganese 
batteries that do not meet the mercury content requirements of 
section 2, subdivision 2,. -if these batteries came from the retailer's 
existing stock as of the effeCtiVe date of section 2,"""siihdlVision 2. 

A retailer is not prohibited from selling ~ rechargeable consumer 
product that does not meet the requirements of section 2, subdivi
sion 3, if the product came from the retailer's existing stock as of the 
effeCtive Clate of section 2, SiilJalVlSion 3." - --
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On the motion of Long the report of the Committee of the Whole 
was adopted. 

MOTIONS AND RESOLUTIONS 

Orenstein moved that the name of Limmer be added as an author 
on H. F. No. 2334. The motion prevailed. 

Olson. K., moved that her name be stricken as an author on H. F. 
No. 2375. The motion prevailed. 

Carruthers moved that the name of Winter be added as an author 
on H. F. No. 2500. The motion prevailed. 

Scheid moved that the names of Solberg and Osthoff be added as 
authors on H. F. No. 2666. The motion prevailed. 

Trimble moved that the name of Skoglund be added as an author 
on H. F. No. 2709. The motion prevailed. 

Gruenes moved that the name of Omann be added as an author on 
H. F No. 2763. The motion prevailed. 

Jaros moved that H. F. No. 2459, now on General Orders, be 
re-referred to the Committee on Appropriations. The motion pre
vailed. 

Brown moved that S. F. No. 1717 be recalled from the Committee 
on Education and be re-referred to the Committee on Rules and 
Legislative Administration. The motion prevailed. 

House Resolution No. 20 was reported to the House. 

HOUSE RESOLUTION NO. 20 

A house resolution setting the maximum limit on budget adjust
ments for the biennium. 

Be It Resolved by the House of Representatives of the State of 
Minnesota that the sum of ($144,681,000) is the maximum limit on 
budget adjustments for the purpose of revenues, expenditures,· and 
transfers from the general fund for the biennium ending June 30, 
1991. This limit is adopted under House Rule 5.lD. 
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Be It Further Resolved that there should be: 

(1) a ($113,428,300) budget adjustment for the purpose of expen
d itures and transfers from the general fund; 

(2) a $65,464,900 budget adjustment for the purpose of high 
priority programs such as drug prevention and treatinent, 'child care, 
alternative care grants, gambling enforcement, health care, the 
growth in prison populations, and other state expenditure programs; 

(3) a $25,648,600 budget adjustment for expenditures related to 
the sale of general obligation bonds for high priority capital im
provement projects in the. areas of education, environment and 
natural resources, public safety, transportation, and other miscella
neous state building needs; 

(4) a $22,462,000 budget adj,!stment for additional revenues and 
transfers to the general fund; and. 

(5)a $450,000,000 budget reserve account . 

. Be It Further Resolved that the Legislature finds that it should 
continue to improve legislative oversight of off-budget expenditures 
through fund consolidation into the general fund and that the limit 
on expenditures and transfers from the general fund established 
under House Rule 5.10 may be automatically adjusted to reflect fund 
consolidation adopted by the Legislature. The b'!dget resolution 
established under House Rule 5.10 does not include revenues and 
expenditures from additional fund consolidation. 

Long moved that flouse Resolution No. 20 be now adopted. 

A roll call was requested and properly seconded. 

Schreiber moved to amend House Resolution No. 20, as follows: 

Delete everythingafter the title and insert: 

"Be It Resolved by the House of Representatives of the State of 
Minnesota that the sum of ($133,,681,000) is the maximum limit on 
budget adjustments for the purpose of revenues, expenditures, and 
transfers from the gener!'1 fund for the biennium ending June 30, 
1991. This limit is adopted under House Rule 5.10. 

Be It Further Resolved that there should be: 

(1) a ($232,332,500) b~dget adjustment for the purpose of expen
ditures and transfers from the general fund of which not more than 
$26,000,000 will come from property tax aids and credits; 
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(2) a $71,464,900 budget adjustment for the purpose of high 
priority programs such as drug prevention and treatment, parental 
involvement initiatives, child care, alternative care. grants, skilled 
nursing home and intermediate care facility (ICF-MR) direct care 
staff salary increases, gambling enforcement, comprehensive health 
care coverage for the working poor, the growth in prison populations, 
and other state expenditure programs; 

(3) a $25,648,600 budget adjustment for expenditures related to 
the sale of general obligation bonds for high priority capital im
provement projects in the areas of education, environment and 
natural resources, public safety, transportation, and other miscella
neous state building needs, with the understanding that there will·· 
be no capital improvement bill in the 1991 legislative session; 

(4) a ($1,538,000) budget adjustment for revenues and transfers to 
the general fund; and 

(5) a $550,000,000 budget reserve account. 

Be It Further Resolved that the Legislature finds that spending 
continues to exceed collected revenues and that the governor is 
requested to present in his 1991 budget recom,!,endations for a five 
percent base decrease for the 1992-1993 biennium. 

Be It Further Resolved that the Legislature finds that it should 
continue to improve legislative oversight of off-budget expenditures 
through fund consolidation into the general fund and that the limit 
on expenditures and transfers from the general fund established 
under House Rule 5.10 may be automatically adjusted to reflect fund 
consolidation adopted by the Legislature. The budget resolution 
under House Rule 5.10 does not include revenues and expenditures 
from additional fund consolidation." 

A roll call was requested and properly seconded. 

The Speaker resumed the Chair. 

The question was taken on the Schreiber amendment and the roll 
was called. There were 52 yeas and 77 nays as follows: 

Those who voted. in the affirmati:;,e were: . 

Abrams 
Bennett 
Bishop 
Blatz 
Boo 
Burger' 
Carlson, D. 
Dempsey 
Dille 
Forsythe 
Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Henry 
Himle 
Hugoson 
Johnson, V 
Knickerbocker 

Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
.Morrison 
Olsen, S. 
Omann 
Onnen 

Ozment 
Pauly 
Pellow 
Poppen hagen 
Redalen 
Richter 
Runbeck 
Schafer 
Schreiber 
Seaberg 
Stanius 

Sviggum 
Swenson 
'lJornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 
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Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 
Greenfield 
Hasskamp 

Hausman 
Jacobs 

, Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
KeIly 
Kelso 
Kinkel 
Kostohryz· 
Krueger 
Lasley 

Lieder 
Long 
McEachern 
McGuire 
McLaughlin 
Milberl 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Orenstein 

Ostrom 
Otis 
Pappas 
Pelowski 
Peterson 
Price 
Pugh 
Quinn 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Sarna 
Segal 
Simoneau 
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Skoglund 
Solberg 
Spafby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

The question recurred on the Long motion that House Resolution 
No. 20 he now adopted and the r01l was called. There were 73 yeas 
and 56 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 
Greenfield 

Hasskamp 
Hausman 
Jacobs 
Janezich 
Jefferson, 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kostohryz 
Krueger 
Lasley 
Lieder 

Long 
McEache'rn 
McGuire 
McLaughlin 
Milhert 
Munger 
Mu",hy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogre!). 
Olson,-E. 
Olson, K. 
Orenstein 
Osthoff 

Ostrom 
Otis 
Pappas 
Pelowski 
Peterson 
Price 
Pugh 
Quinn 
Reding 
Rest 
Rice 
Rodosovich 
Sarna 
Scheid 
Segal 

Those who voted in the negative were: 

Abrams 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 
Frederick 
,Frerichs 

Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Henry 
HimIe 
Hugoson 
Jennings 
Johnson, V. 
Kelso 

, Knickerbocker 

Limmer Ozment 
Lynch Pauly 
Macklin Pellow 
Marsh Poppenhagen 
McDonald Redalen 
McPherson Richter 
Miller Runbeck 
Morrison Schafer 
Neuenschwander Schreiber 
Olsen, S. Seaberg 
Omann Skoglund 
Onnen Stanius 

Simoneau 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 

C Wenzel 
Williams 
Winter 
Spk. Vanasek 

Sviggum 
Swenson 
Tjomhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

The motion prevailed and House Resolution No. 20 was adopted. 
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Schreiber introduced: 

House Resolution No. 21, A house resolution conveying to Gover
nor Rudolph G. Perpich the desire that he call a special election to 
fill the vacancy in the District 30B House seat. 

SUSPENSION OF RULES 

Schreiber moved that the rules be so far suspended that House 
Resolution No. 21 be now considered and be placed upon its adop
tion. 

NOTICE OF INTENTION TO DEBATE 
A RESOLUTION 

. Pursuant to House Rule 4.5, Long gave notice of her intention to 
debate House Resolution No. 21. The resolution was laid over one 
day. 

ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
2:30 p.m., Monday, March 19, 1990. The motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:30 p.m., 
Monday, March 19, 1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

SEVENTY-SECOND DAY 

SAINT PAUL, MINNESOTA, MONDAY, MARCH 19,1990 

The House of Representatives convened at 2:30 p.m. Land was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Sister Ramona Fallon, Educational Director 
of the Minnesota Catholic Conference, St. Paul, Minnesota. 

The members of the House gave the pledge of allegiance to the flag 
of the United States of America . 

. The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe. 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
JefferSon 
Johnson, A. 
Johnson, R. 
~~son, v." 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

A quorum was present. 

Kostohryz Omann 
Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEaChern Pelowski 
McGuire Peterson' 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Morrison Quinn 
Munger Redalen 
Murphy &!ding 
Nelson, C. Rest 
Nelson, K. Rice 
NeueDschwander. Richter 
O'COnnor Rodosovich 
Ogren Rukavina 
Olsen, S. RWlbeck 
Olson, E. Sarna 
.olson, K. Schafer 

Jennings and Miller were excused. 

Seaberg was excused until 3:35 p.m. 

Scheid 
Schreiber 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 

. Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Wallman 
Weaver 
'lrelle 
'lrenzel 
Williams 
Winter 
Spk. Vanasek 
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The Chief Clerk proceeded to read the Journal of the preceding 
day. Morrison moved that further reading of the Journal be dis
pensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 2521, 
2313, 2520, 2528, 1952 and 1921 have been placed in the members' 
files. . . 

REPORTS OF STANDING COMMITTEES 

Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

H. F. No. 84, A bill for an act relating to local government; 
describing relations between counties and towns for planning and 
zoning; amending Minnesota Statutes 1988, section 394.33, subdi
vision 1. 

Reported the same back with the following amendinents: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 394.33, is amended 
by adding a subdivision to read: 

Subd. 1a. If a conflict occurs as to whether an official control 
enactea gy !! town is incollslstent with or less restrictive than the 
county's controls, the county bOard shall direct !! member of its 
board, and the town board shall direct!! member of Its bOard to 
~ bOintlYthe town or county. control to bring them intOCollfor
mlty. ~ approval gythe county and town boards anatYinhg a 
certifi~ with the cOtiiityrecor<Ier, the revISea cOiifro s all 
take effecClf the two officials cannot reaCllagreement wlthm 120 
days arter Their appointment, the state plannmg a~encyshall 
mediate the matter. If the matter is not resolved throug mediation, 
appeal ol'tlie matter may be made to the district court." 

Amend the title as follows: 

Page 1, line 5, delete "subdivision I" and insert "by adding a 
subdivision" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which wasTeferred: 

H. F. No. 1198, A bill for an act relating to public employment; 
defining equitable compensation relationships; requiring an imple
mentation report; providing for review of plans; providing for ap
peals from a decision of the commissioner; amending Minnesota 
Statutes 1988, sections 471.992, by adding subdivisions; 471.9981, 
subdivision 6, and by adding subdivisions. 

Reportedthesame back with the following amendments: 

_ Delete everything after the enacting clause and insert: 

"Section!. Minnesota Statutes 1988, section 275.125, is amended 
by adding a subdivision to read: 

[PAY EQUITY IMPLEMENTATION LEVY.] Each y~rah ~ 

~i~~i~~i~l~e~vy~anamount to exceed two percent Q.. ~ of necessa to 
.in. or erto ----

Sec. 2. Minnesota Statutes Second' 1989 Supplement,section 
275.50, subdivision 5, is amended to read: 

. Subd. 5. Notwithstanding any other law to the contrary for-taxes 
levied in 1989 payable in 1990 and subsequent years, "special levies" 
means those portions of ad valorem taxes levied by governmental 
subdivisions to: 

(a) for taxes levied in 1990; payable in 1991 and subsequent.years, 
pay the costs not reimbursed by the state or federal government, of 
payments made to or on behalf6f recipients of aid under any public 
assistance program authorized by law, and the costs of purchase or 
delivery of social services. The aggregate amounts levied under this 
clause for the costs of purchase or 'delivery of social services and 
income maintenance programs, other than those identified in sec
tion 273.1398,subdivision 1, paragraph (i), are. subject to a maxi
mum increase over the amount levied for the previous year of 12 
percent for counties within the metropolitan area as defined in 
section 473.121,subdivision 2, or counties outside themetropolitan 
area but containing a city of the first class, and 15 percent for other 
counties. For purposes of this clause, "income maintenance pro
grams" include income maintenance programs in section 273.1398, 
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subdivision 1, paragraph (i), to the extent the county provides 
benefits under those programs over the statutory mandated stan
dards. Effective with taxes levied in 1990, the portion of this special 
levy for human service programs identified in section 273.1398, 
subdivision 1, paragraph (i), is eliminated; 

(b) pay the costs of principal and interest on bonded indebtedness 
except on bonded indebtedness issued under section 471.981, subdi
visions 4 to 4c, or to reimburse for the amount of liquor store 
revenues used to pay the principal and interest due in the year 
preceding the year for which the levy limit is calculated on munic
ipal liquor store bonds; 

(c) pay the costs of principal and interest 'on certificates of 
indebtedness, except tax anticipation or aid anticipation certificates 
of indebtedness, issued for any corporate purpose except current 
expenses or funding an insufficiency in receipts from taxes or other 
sources or funding extraordinary expenditures resulting from a 
public emergency; and to pay the cost for certificates of indebtedness 
issued pursuant to sections 298.28 and 298.282; 

(d) fund the payments made to the Minnesota state armory 
building commission pursuant to section 193.145, subdivision 2, to 
retire the principal and interest on armory construction bonds; 

(e) provide for the bonded indebtedness portion of payments made 
to another political subdivision of the state of Minnesota; 

(I) pay the amounts required, in accordance with section 275.075, 
to. correct for a county auditor's error of omission but only to the 
extent that when added to the preceding year's levy it is not in excess 
of an applicable statutory, special law or charter limitation, or the 
limitation. imposed on the governmental subdivision by sections 
275.50 to 275.56 in the preceding levy year; 

(g) pay amounts required to correct for an error of omission in the 
levy certified to the appropriate county auditor or auditors by the 
governing body of a city or town with statutory city powers in a levy 
year, but only to the extent that when added to the preceding year's 
levy it is not in excess of an applicable statutory, special law or 
charter limitation, or the limitation imposed on the governmental 
subdivision by sections 275.50 to 275.56 in the preceding levy year; 

(h) pay amounts required by law to be paid to pay the interest on 
and to reduce the unfunded accrued liability of public pension funds 
in accordance with the actuarial standards and guidelines specified 
in sections 356.215 and 356.216 reduced by 106 percent of the 
amount levied for that purpose in 1976, payable in 1977. For the 
purpose of this special levy, the estimated receipts expected from the 
state of Minnesota pursuant to sections 69.011 to 69.031 or any 
other state aid expressly intended for the support of public pension 
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funds shall be considered as a deduction in determining the required 
levy for the normal costs of the public pension funds. No amount of 
these aids shall be considered as a deduction in determining the 
governmental subdivision's required levy for the reduction of the 
unfunded accrued liability of public pension funds; 

(i) to compensate the state for the cost of a reassessment ordered 
by the commissioner of r",venue pursuant to section 270.16; 

(j) pay the debt service on tax increment financing revenue bonds 
to the extent that revenue to pay the bonds Or to maintain reserves 
for the bonds is insufficient as a result of the provisions of Laws 
1988, chapter 719, article 5; 

(k) pay the cost of hospital care under section 261.21; 

(I) pay the unreimbursed costs incurred in the previous year to 
satisfy judgments rendered against the governmental subdivision by 
a court of competent jurisdiction in any tort action, or to pay the 
costs of settlements out of court against the governmental subdivi
sion in a tort action when substantiated by a stipulation for the 
dismissal of the action filed with the court of competent jurisdiction 
and signed by both the plaintiff and the legal representative of the 
governmental subdivision, provided that an appeal for the unreim
bursed costs under this clause was approved by the commissioner of 
revenue under section 275.51, subdivision 3; 

(m) pay the expenses reasonably and necessarily incurred in 
preparing for or repairing the effects of natural disaster including 
the occurrence or threat of widespread or severe damage, injury, or 
loss of life or property resulting from natural causes such as 
earthquake, fire, flood, wind storm, wave action, oil spill, water 
contamination, air contamination, or drought in accordance with 
standards formulated by the emergency services division of the state 
department of public safety, provided that an appeal for the expenses 
incurred under this clause were approved by the commissioner of 
revenue under section 275.51, subdivision 3; 

(n) pay a portion of the losses in tax receipts to a city due to tax 
abatements or court actions in the year preceding the current levy 
year, provided that an appeal for the tax losses was approved by the 
commissioner of revenue under section 275.51,subdivision 3. This 
special levy is limited to the amount of the losses times the ratio of 
the nonspeciallevies to total levies for taxes payable in the year the 
abatements were granted. County governments are not authorized 
to claim this special levy; 

(0) pay the operating cost of regional library services authorized 
under section 134.34, subject to a maximum increase over the 
previous year ofthe greater of (1) 103 percent multiplied by one plus 
the percentage increase determined for the governmental subdivi-
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sion under section 275.51, subdivision 3h, clause (b), or (2) six 
percent. If a governmental subdivision elected to include some or all 
of its levy for libraries within its adjusted levy limit base in the prior 
year, but elects to claim the levy as a special levy in the current levy 
year, the allowable increase is determined by applying the greater 
percentage determined under clause (1) or (2) to the total amount 
levied for libraries in the prior levy year. After levy year 1989, the 
increase must not be determined using a base amount other than 
the amount that could have been levied as a special levy in the prior 
year. In no event shall the special levy be less than the minimum 
levy required under sections 134.33 and 134.34, subdivisions 1 and 
2; 

(p) pay the amount of the county building fund levy permitted 
under section 373.40, subdivision 6; 

(q) pay the county's share of the costs levied in 1989, 1990, and 
1991 for the Minnesota cooperative soil survey under Minnesota 
Statutes 1988, section 40.07, subdivision 15; 

(r) for taxes levied in 1989, payable in 1990 only, pay the cost 
incurred for the minimum share required by counties levying for the 
first time under section 134.34 as required under section 134.34l. 
For taxes levied in 1990, and thereafter, counties levying under this 
provision must levy under clause (0), and their allowable increase 
must be determined with reference to the amount levied in 1989 
under this paragraph; 

(s) for taxes levied in 1989, payable in 1990 only, provide an 
amount equal to 50 percent of the estimated amount of the reduction 
in aids to a county under sections 273.1398, subdivision 2, para
graph (d), and 477A.012, subdivision 3, for aids payable in 1990; 

(t) for taxes levied in 1990 only by a county in the eighth judicial 
district, provide an amount equal to the amount of the levy, if any, 
that is required under Laws 1989, chapter 335, article 3, section 54, 
subdivision 8; 

(u) for taxes levied in 1989, payable in 1990 only, pay the costs not 
reimbursed by the state or federal government: 

(i) for the costs of purchase or delivery of social services. The 
aggregate amounts levied under this item are subject to a maximum 
increase over the amount levied in the previous year of 12 percent for 
counties within the metropolitan area as defined in section 473.121, 
subdivision 2, or counties outside the metropolitan area but contain
ing a city of the first class, and 15 percent for other counties. 

(ii) for payments made to or on behalf of recipients of aid under 
any public assistance program authorized by law. The aggregate 
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amounts levied under this item are subject to a maximum increase 
over the amount levied in the previous year of 12 percent and must 
be used only for the public assistance programs; aH<l 

(v) pay an amount of up to 25 percent of the money sought for 
distribution and approved under section 115A.557, subdivision 3, 
paragraph (b), clause (3). 

If the amount levied in 1989 is less than the actualexpenditures 
needed for these programs for 1990, the difference between the 
actual expenditures and the amount levied may be levied in 1990 as 
a special levy. If the amount levied in 1989 is greater than the actual 
expenditures needed for these programs for 1990, the difference 
between the amount levied and the actual expenditures shall be 
deducted from the 1990 levy limit, payable in 1991. 

(w) ~ the costs incurred 2,y political subdivisions on or after 
January h 1990, in an annual amount not to exceed two percent of 
the total annual salary of all employeesOfthe political subdivision, 
in increasing compensation of female-dominated -i2Q classes, as 
defined in section 471.991, in order to comply with sections 471.991 
to 471.999. 

Sec. 3. Minnesota Statutes 1988, section 471.991, subdivision 5, is 
amended to read: 

Subd. 5. [EQUITABLE COMPENSATION RELATIONSHIP.] "Eq
uitable compensation relationship" means that a flFimaFY esftsideF 
atieH in Begstiating, establishing, FeesmmeRaiRg, aH<l Iil'l'FSviRg 
tetal the compensation for female-dominated classes is not consis
tently below the compenSation for male-dominated classes 0l'C()ffi:: 
parable work value in Fe!atisRshil' ts stheF eml'lsyee I'ssitisns, as 
determined under section 471.994, within the political subdivisIon. 

Sec. 4. Minnesota Statutes 1988, section 471.992, subdivision 1, is 
amended to read: 

Subdivision 1. [ESTABLISHMENT.] Subject to sections 179A.01 
to 179A.25 and sections 177.41 to 177.44 but notwithstanding any 
other law to the contrary, every-political subdivision of this state 
shall establish equitable compensation relationships between fe
male-dominated, male-dominated, and balanced classes of employ
ees in order to eliminate sex-based wage disparities in public 
employment in this state. Primary considerations in negotiating, 
establishing, recommending, and approving compensation are com
parable work value in relationship to other employee positions 
within the political" subdivision and external comparisons with 
similar E!Q classifications. 
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Sec. 5. Minnesota Statutes 1988, section 471.994, is amended to 
read: 

471.994 [JOB EVALUATION SYSTEM.] 

Every political subdivision shall use a job evaluation system in 
order to determine the comparable work value of the work per
formed ~ each class of its employees. The system must be main
tained and updateato account for new employee classes and any 
changes in factors affecting the comparable work value of existin~ 
classes. A political subdivision that substantially modifies its ~ 
evaluation system or adopts ~ new system shall notify the commis
sioner. The politicaTsubdivision may use the system of some other 
public employer in the state. Each political subdivision shall meet 
and confer with the exclusive representatives of their employees on 
the development or selection of a job evaluation system. 

Sec. 6. Minnesota Statutes 1988, section 471.998, is amended by 
adding a subdivision to read: 

Subd. 0. [PUBLIC DATA.] The report required by subdivision.! is 
public data governed ~ chapter .!0. 

Sec. 7. Minnesota Statutes 1988, section 471.9981, is amended by 
adding a subdivision to read: 

Subd. 5a. [IMPLEMENTATION REPORT.] ~ January 31, 1992, 
each pollITcal subdivision shall submit to ~ commissioner an 
implementation report that includes the following information as of 
December 31, 1991: 

(1) ~ list of all i<'£ classes in the political subdivision; 

(2) the number of employees in each class; 

(3) the number of female employees in each class; 

(4) an identification of each class as male-dominated, female
donnrlafed, or balanced as Oeflned in section 471:991; 

(5) the comparable work value of each class as determined ~ the 
i<'£ evaluation used ~ the subdivision in accordance with section 
471.994; 

(6) the minimum and maximum salary for each class, if salary 
ranges have been established, and the amount of time in employ
ment required to qualify for the maximum; 

(7) any additional cash compensation, such as bonuses or lump
sum payments, paid to the members of ~ class; and 
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(8) any other information requested !Jy the commissioner. 

!!' ~ subdivision fails to submit ~ report, the commissioner shall 
find the subdivision not in compliance with subdivision 6 and shall . 
impose the penalty prescribed by that subdivision. 

Sec. 8. Minnesota Statutes 1988, section 471.9981, is amended by 
adding a subdivision to read: 

Subd. 5b. [PUBLIC DATA.] The implementation report required 
!Jy subdivision 5a ~ public data governed by chapter 13. 

Sec. 9. Minnesota Statutes 1988, section 471.9981, subdivision 6, 
is amended to read: 

Subd. 6. [PENALTY FOR FAILURE TO IMPLEMENT PLAN.] If 
(a) The commissioner of employee relations fHHIs, ~ ft6tiee arul 
e.rnsllltatiea with a 'shall review the implementation report submit
ted !Jy ~ governmental subdivision, that it has ffiiled to imfllemeat 
its flIanfuF'imfllemeatiag to determine whetherthe subdivision has 
established equitable compensation relationshiPS as required I>y 
section 471.992, subdivision 1, by December 31, 1991, or the later 
date approved by the ~ommissioner. The commissioner shall notify ~ 
subdivision found to have achieved compliance with section 471.992, 
subdivision 1. , 

(b) If the commissioner finds that the subdivision is not in 
complillncebased on the infofffiaiioncontalned in the imj)Tementa
tion report required !Jysection 7, the commissioner shall notify the 
subdivision of the basis for the finding. The notice shall include ~ 
detailed description of the basis for the fin"dliig, specific recom
mended actions to achieve compliance, and an estimated cost of 
compliance. !!' the subdivision disagrees with the finding, i! shall 
notify the commissioner, who shall provide a specified time Pilriod in 
which to submit additional evidence in support of its claim t at it is 
lilCoffiPIiance. The commissioner shall consider at least the folloW
irlg additional information in reconsidering whether the subdivision 
~ in compliance: 

(1) recruitment difficulties; 

(2) retention difficulties; 

(3) recent arbitration awards that are inconsistent with equitable 
compensation relationships; and 

(4) information that can demonstrate a good-faith effort to achieve 
compliance and continued progress toward compliance, including 
any constraints the subdiviSIOn faces. 



10434 JOURNAL OF THE HOUSE [72nd Day 

The subdivision shall also present" plan for achieving compliance 
and" date for additiollalreview ~ the commissioner . 

. . (c) IT the subdivision does not make the changes to achieve 
compliance within ~ reasOii'able time set ~ the commissioner, the 
commissioner shall notify the subdivision and the commissioner of 
revenue that the subdivisioms subject to a five percent reduction in 
the aid that would otherwise be payable to that governmental 
subdivision under section 124A.23, 273.1398, or sections 477A.Oll 
to 477 A.014, or to " fine of $100 " day, whichever is greatest. The 
commissioner of revenue shall enforce the penalty beginning in 
calendar year 1992 sRall be FeEiaeed by !We fleFeeftt; flFavided tHat 
the Fedeetiaft Ht aid sRall "f'I'l:y ta or in the first calendar year 
beginning after the date for implementation of the plan of a 
governmental subdivision for which the commissioner of.employee 
relations has approved an implementation date later than December 
31, 1991. However, the commissioner of revenue shall not enforce a 
penalty until after the end of the first regular legislative session 
after" report listing the subdivision as not in .compliance has been 
submitted to the legislature under section 471.999. The penalty 
remains in effect until the sUIiruVlsion achieves compliance. The 
commissioner of employee relatIons may waWe suspend the penalty 
upon making a finding that the failure to implement was attribut
able to circumstances beyond the control of the governmental 
subdivision or to severe hardship, or that noncompliance results 
from factors unrelated to the sex of the members dominating the 
affecte\l classes and that the subdivision is taking substantial steps 
to achieve compliance to the extent possible. 

Sec. 10. Minnesota Statutes 1988, section 471.9981, is amended by 
adding a subdivision to read: 

Subd. 7. IAPPEAL.] A governmental subdivision may appeal the 
imposition of " penalty under subdivision () by filing" notice of 
appeal with the commissioner of employee relations within 30 days 
of the commissioner's notification to the subdivision of the penalty. 
Anapp~al must be heard as a contested case under sections 14.57 to 
14.62. ~ penalty may be imposed while an appeal is pending. 

Sec. 11. Minnesota Statutes 1988, section 471.999, is amended to 
read: 

471.999 [REPORT TO LEGISLATURE.] 

The commissioner of employee relations shall report to the legis
lature by January 1, 198G "" the iftlllFmatiaft gatheFed fFaFa flalitieal 
subdivisiaBs of each year on the status of compliance with section 
471.992, subdivision h by governmental subdivisions. 

The report must include" list of the political subdivisions in 
compliance with section 471.992, subdlVlsion h and the estimated 
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cost of compliance. The report must also include" list of political 
SUbdivisions found!!.Y the commissioner to be not in compliance, the 
basis for that finding, recommended changes to achieve compliance, 
estimated cost of'compliance, and recommended penalties, if ~ 
The commissioner's report Sl.al± must include a list of "SIi ~ 
subdivisions wIHeh that did not comply with the reporting require
ments of this sectioiLThe commissioner may request, and a subdi
vision shall provide, any additional information needed -for the 
preparation of" report under this subdivision. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 485.018, 
subdivision 7, is amended to read: 

Subd. 7. [APPEAL FROM RESOLUTION OF THE BOARD.] The 
court administrator of district court, if dissatisfied with the action of 
the county board in setting the amount of the court administrator's 
salary ·or the amount of the budget for the office of court adminis
trator of district court, may appeal to the district court on the 
grounds that the determination of the county board in setting sue!> 

, the salary or hl.idge:t was arbitrary, capricious, oppressive, or without 
sufficiently taking into account the extent ofthe responsibilities and 
duties of said the court administrator's office, and the court admin
istrator's experience, qualifications, and performance. The appeal 
shall must be taken within 15 days after the date of the resolution 
setting sue!> the salary or budget by serving a notice of appeal on the 
county auditor and filing _ ,,~_with the court administrator 
ofthe district court. The court, either in term or vacation and upon 
ten days days' notice to the chair of th~ board, .§hall hear sue!> the 
appeal. On the hearing of the appeal, the court shall review the 
decision or resolution of the board in a nearing de novo and may hear 
new or additiol}al evidence, or the court may order the officer 
appealing and the board to submit briefs or other memoranda and 
may dispose of the appeal on sue!> those writings. If the court shall 
HOO finds that the board acted in an arbitrary, capricious, oppres
sive, or unreasonable manner, or without sufficiently taking into 
account the responsibilities and duties of the office of the court 
administrator, and the court administrator's 'experience, qualifica
tions, .and performance, it shall make sue!> an order to take the place 
of the order appealed from as is justifiedoy the record. and shall 
remand the matter to the county board for further action consistent 
with the court's findil}gs. !!: ~ prima facie evidence that the board 
did not act in an arbitrary, capricious, oppressiv~, or unreasonaore 
manner or without taf.in~ mto account the responsibilities and 
duties of the oflice Q.. ~ court administrator, and the court 
administrator's ex erience, qualifications, and performance, if the 
board's action was in accor ance with a~ evaluation system under 
section 471.994.After determination of the appeal the county board 
shall proceed in conformity tfleFewith with the court's order. This 
subdivision is not in effect from July 1, 1989-;tO July 1, 1991, with 
respect to the amount of the budget of the office of court adminis
trator of district court. 
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Sec. 13. [REPEALER.] 

1988, sections 471.992, subdivision 3; 
-=c-=== siibdiVisions 2, 3, 4, and 5, are repealed."-

Delete the title and insert: 

"A bill for an act relating to public employment; providing for a 
special levy; defining equitable compensation relationships; requir
ing an implementation report; providing for review of plans; provid
ing for appeals from decisions of the commissioner of employee 
relations; requiring the commissioner to report to the legislature; 
amending Minnesota Statutes 1988, sections 275.125, by adding a 
subdivision; 471.991, subdivision 5; 471.992, subdivision 1; 471.994; 
471.998, by adding a subdivision; 471.9981, subdivision 6, and by 
adding subdivisions; and 471.999; Minnesota Statutes 1989 Supple
ment, section 485.018, subdivision 7; Minnesota Statutes Second 
1989 Supplement, section 275.50, subdivision 5; repealing Minne
sota Statutes 1988, sections 471.992, subdivision 3; 471.996; and 
471.9981, subdivisions 2 to 5." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Sarna from the Committee on'Commerce to which was referred: 

H. F. No. 1234, A bill for an act relating to consumer protection; 
regulating certain rental-purchase agreements; prescribing the 
rights and duties of all parties; requiring disclosures; regulating 
advertising; providing remedies; amending Minnesota Statutes 
1988, section 325G.15, subdivision 5; proposing coding for new law 
in Minnesota Statutes, chapter 325F. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1673, A bill for an act relating to occupations and 
professions regulating the use of medical devices by the board of 
pharmacy; amending Minnesota Statutes 1988, sections 151.01, 
subdivisions 3, 11, and by adding a subdivision; 151.06, subdivision 
1; 151.13, subdivision 1; 151.19, subdivision 3; and 151.34. 
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Reported the same back with the following amendments: 

Pages 1 to 4, delete sections 3 and 4 

Page 4, delete section 6 

Page 6,:~ine 27, strike :";medical devices," 

Page 6, line 2~,"strike ~', 'Qr- veter~nary drugs or devicef;)" 

Renumber the sections iiI' sequence 

Delete the title and insert: 

"A bill for an act relating to occupations :j.nd professions; regulat
ing the practice of pharmacy; amending Minnesota Statutes 1988, 
sections 151.01, subdivisions 3 and 11; 151.13, subdivision 1; and 
151.34." . ' . 

With the recom~endati~n that ",I1e,180 amended the bill pass and 
be placed on th~ Consent Calendar. . .. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which ~as referred: 
, ". . " .' 

. H. F. No. 1808, A bill for an act relating to agriculture; providin~ 
grasshopper control; authorizing levies; appropriating money; 
amending Minnesota Statutes Second 1989 Supplement, section 
27.5,50, subdivision 5; proposing coding for new law in )\'Iinnesota 
Statutes, chapter 18; repealing Minnesota Statutes 19.89 Supple
ment, section 18.0266. 

Reported the Same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [3.7372] [HONEYBEE OWNERS; COMPENSATION 
FOR DAMAGE CAUSED BY GRASSHOPPER CONTROL MEA
SURES.] 

Snbdivision 1. [AUTHORIZATION.] The commissioner of agricul
ture shall compensate an owner of honeyoee colonies damaged or 
destroyed ~ r,asshoppercontrol measures III -'" designated grass-
hopper contro' zone. , - ,'" . 
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Subd. 2. [CLAIMFQRM.J.The owner of damaged or destroyed 
honeybee .colonies shall prepare ~ claim on forms provided by the 
commissioner of agriculture and avaITaOletrom 'f0'hnty agricultural 
inspectors, local weed inspectors, or the office 0 t e county exten-
sion agent. . 

Subd. 3. [COMPENSATION.] The owner of dam aged or destroyed 
honeyoee colonies is entitled to fair market value for reduced honey 
production caused !!y chemical control measures applied in ~. grass
hopper control zone desif'dated !!y the commissioner under section 
18.0223. For each COaOny estroyed or rendered economically non
productive !!y the. c emical control measures, the owner i§. also 
entitled to the reasonable. cost ofreplacing.the colony. The commis
sioner. of agriculture .. shall determine the fair mar~ value of 
reducedhoney production and reasonable colony replacement costs 
upon recommendation of the cOUIity agricultural inspector or other 
qualified agent. . 

• Subd.4.[INEmRANCEDEDUCTION.]-P,"yments authorized un
der this ;Tection must be reduced !!y amounts received !!y an owner 
of honeybee colonies as sroce_eds from a,n insurance'policy covering 
loss of colonies or reduce honey production orfrom any other source 
for the same purposes. including, but. not limited·· to, ~ feaeraI 
prt;>gram: 

Subd. 5. [DENIAL OF CLAIM; APPEAL.] If the commissioner of 
agTICiiltille denies com~ensation claimed !!y an owner of damaged or 
destroyed honeybee co onies under this section, the commissioner 
shall issue ~ written· decision based upon theavailabl.e evidence 
includlliga .statement of the facts upon which the decision is based 
and the conclusions on tJie material issuesofthectaim. £ copy of the 
decision must be mailed totheowner of tliehoneybee colonies. 

Sec. 2. Minnesota St~Mesi989 Suppl~ment, section 18:0225, is 
amended to read: . . 

18.0225 [GRASSHOPPER CONTROL PROGRAM.] 

(a) The commissioner of agriculture shall develop and implement 
a grasshopper control program to prevent crop damage in the 
grasshopper control zone. Within grasshopper control zones the 
commissioner, landowners, and local weed inspectors have the same 
authorities and djIties uQ.der chapter 18 for grasshoppers as if 
grasshoppers are noxious weeds under chapter 18. After consulta
-tion and cooperation with'the state extension service entomologist, 
the commissioner must develop the program· to eco!lomically and 
efficiently control grasshoppers and to minimize adverse environ
mental impact, including the selection of pesticides and prescription 
of application rates. . 

(b) Notwithstanding the provisions of paragraph(a) and chapter 
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18, the board. of ~ towndesignated~ the commissioner as ~ 
grasshopper control zone may appoint ~grasshopper control advi
~ committee of !!p to three members who are residents of the 
township befOre. issuing -orders: for grasshopper ·control -m-easures. 
The advisoUi committee must illcIude at least one owner of land 
enrolled in t e conserva,tion reserve program if any land g; enronea 

. and one dairy farmer IT dairying occurs in the townShIP. The town 
board must seek the advice of the advisory committee before the 
issuance of each oroer for grasshopper control. 

w (c) The grasshopper control program must utilize. proven 
methods of grasshopper control and the ,commissioner may make 
grants for experimental methods of control in selected areas: 

(d) The commissioner, uP'fn written' request from any person or 
organizationa hay exempt .rom, graSShopper control-. measures !! 
parcel of Ian t at the commissioner determmes to be of particular 
scientIfic or naturaTSir.ificance or is particularly sensitive to the 
use of insectiCIdes or ot er controlmethods lbell:g used. The request 
for exemption must illcliide at least the fol owmg: . 

(1) the name and .address of the person or organization making the 
request; 

(2) the acreage imd legal description of the parcel; and 

(3) a statement of the specific reasons why an exemption is 
reasonable. - -

(e) A decision of the commissioner under paralP'aph (d) must be in 
writing and delivered to the person or orgamzation making the 
request and the clerk of the town in which the property g; located: 
The commissioner, counties, towns, and their agents are not liable 
for damages from exemptions granteaunder paragraphs (d) and (e). 

Sec. 3. [18.0228] [CONTROL PROVISIONS.] 

Subdivision 1. [PESTICIDE SELECTION.] Ca) The commissioner, 
in consultation with th" extension service entomologist, shall pre
pare ~ list ofregisterOOpesticides for use in the grasshoppercontrol 
program: '1'he commissioner must recommend pestiCIdes. and apl'li-
'cation metliOds that will minimize the aaverse imllact on foragmg 
bees. The pesticiaes must economicaTIY and efficient y control grass
IiOppers and minimize adverse environmental impacts. GrasshoI!aer 
control may ofllY be conducted under this chapter with pesticI es 
accordmg to teir Uibel requirements. . 

(b) The commissioner shall determine grasshopper densities and 
dellSlties causing economic or potentIal economic damage fu: May h 
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1990, notwithstanding chapter .16 excEpt that section 14.38, subdi
vIsions 7 and 8, must be comphed Wit .. 

SuM. 2. [INDIVIDUAL NOTICES.] (al The individual notices 
reguITe'"d under this chapter for the grasshopper control program 
must be in the form provided in trus subdivision. . 

(b) The individual notice must be in the form prescribed !!r the 
commissioner and state at least the ronowing: . 

(1) the legal description of the property covered !!r the notice to 
control; 

(2) the date the notice i§ issued; 

(3) the name and work telephone number of the inspector issuing 
the nOtIce; -----

(4) the grasshopper counts found on the property; 

(5) the date the property will be controlled !!r the coun*, or 
municlpalrt)'!f the owner or OCCupant does not coffipIy wit tile 
notice, which must be at least three days after the date the notice 
was served; 

(6) that ~ costs of the control will be !'c lien and applied against 
the property s tax roll; and 

(7) that the owner or occupant may contact the inspector about the 
notice berore the time that the ct,unty or the municip~Will 
control grasshoppers, wlllCh' must ~ at least three days after the 
date the notice was serVed. 

SuM. 3. [EFFECTS ON FORAGING BEES.] (a) Minnesota exten
siOilSei'V1ce shall hold meetings in grasshopper control zone ~ 
explaininl\: grasshopper control methods andProcedures to mimmize 
adVerse e ects on foraging bees. 

(b) Not later than May! of each year, an owner of honeybee 
cOWnies must n~ifY the commissioner as to the number and location 
of the colOilles. otification under this sectioomust be accomphshed 
~ identifying on !'c map proVlOed fu: the commissioner the location 
of colonies. The notice must include the name, address, and tele
iilIone numoor of the owner. IT an owner of honeybee COlomes 
re ocates the colonies the owner must report the relocation 0a;lly, !!r 
p~one, or in writing to the extension ¥ent wliIiin ten days ter the 
re ocation. 

(c) The extension agant in each county where one or more 
townshlj)s are designate grasshOPPer control zones must prepare 



72nd Day] MONDAY, MARCH 19, 1990 10441 

'daps of the location of all known honeybee colonies, including 
i entitlcatlOnof the name,:-address, and telephone number of the 
owner. The raps must be updated iit least weekly !l' owners ill 
honeybee co onies ~ivh notice of relocations. The extension agent 
must make copies 0 t e map available to pesticide applicators and 
to the town clerk or each township in the county. . 

(d) A pesticide applicator must provide written or oral notice to all 
owriers of honeybee· colomes within two miles of an appITCation· site 
not more than seven days nor less than 24 hours before pestiCli1e 
application occurs. 

(e) A· pesticide applicator must not apft ¥Casshopper control 
pesticides on bloommg chops iiiCTiiaing alfa a, cover

J 
or sunflowers 

hxcep~ during the first tree hours after sunrise or uring the last 
our efore sunset within two. mileiOnioneybee colonies. . 

(f) A farmer who 'a&Plies pesticides or contracts to have pesticides 
applied must notify eekeepers within two miles or the application 
site within not more than seven days nor less than 24110urs prior to 
the application. 

Subd. 4. [APPEAL OF CONTROL COSTS; PETITION.] (a) If a 
land owner. objects to paying for ~asshopper. control. measures 
Ordered under section 18.0225. the and owner shall petition for 
judicial revIeW. The [,etition must be filed within 30 days after the 
conclusion of grass opper control measures on the petitioner's 
property. The petition shall be filed with the court aTministrator in 
the county in which the realproperty ~ located together with proof 
mservice or ~ £2P.Y or the petition on the commissioner and the 
county auditor. The petition must be accompanied Qy the standard 
filing fee for civil actions. No responsive pleadings snalTOe required 
of the commissioner or the county, and no court tees"hall be charged 
foitl1e appearance ofthe commissioner or the county in t1le matter. 

(b) The petition must be captioned in the name of the person 
making the petItion ~ petitioner and the commissioner of agricul
ture.and the respective county as respondents. The tetition must 
include the petitioner's name.theIegal descriSfion oft e real estate 
involved, a ~ of the notice to control grass oppers, apd the date 
or dates on whicn appearecrcontroJ measures were undertaken. 

(c) The petition must state with specificity the grounds UPit 
which the petitioner seeks to avoid the impositions of ~ lien for ~ 
cost of grasshopper control measures. 

Subd. §c [HEARING.] (a) A hearing under subdivisions ± to §. must 
be held at the earliest practicable date, and in no event later than 90 
days following the filing of the petition of o~ction. The hearing 
must be before a distnct judge in the county in which the real estate 
~ located, and must be conducted in accordance with the normal 
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rules of civil procedure. The commissioner must be represented !!.Y 
the attorney generaL The county in which the petition ~ filed must 
Oerepresented !!.Y the county attorney, 

(b) The scope of the hearing must be limited to: 

(1) procedures used in the selection of the real property upon 
which grasshopper control measures were undertaken and the 
reasonableness and arbitrariness of that selection; 

(2) the reasonableness of the time period allowed for the land 
owner to undertake the wassnopper control measures before the 
county agricultural inspector or the local weed inspector ordered ~ 
third party to undertake the control measures; -- - , 

(3) the reasonableness of the costs for control measures under
taken; and, 

(4) any other factors 'relating to the, reasonable necessity for 
imposing the grasshopper control measures. 

(c) The court shall either order that ~ lien representing part or all 
of the costs for graSslio~per controTffieasures be imposed against the 
reillproperty or that t~e land owner be, relieved of responsibility for 
payment of grasshopper control measures undertaken. ' 

Subd. 6. [APPEAL.] Any party aggrieved!!.Y the decision of the 
reviewing COl,lrt may ~ the decision as provided in the ruleSOi' 
appellate procedure.", ' 

Sec. 4. [18.0229] [LIABILITY] 

Counties and townshi~S and their' agents are not liable' for 
damages from the grass opper control program for actions con
ducted in accordance with sections 18,02,23 to· 18.0228., , ' , 

. " 

Sec. 5. [18.205] [PUBLIC UTILITY EASEMENTS.] 
. ., . 

For' property that ~ sl)bject t~ ~ publicutilif; easement, the 
Plirson controling the surt''!ce ofThe land other t an the holder of 
~public utility easement~ the person responsible for coritrol of 
noxious weeds and plant pests under this chapter. 

Sec. 6. [GRASSHOPPER CONTROL APPROPRIATION.] 

Subdivision 1: [APPROPRIATION.] $2,500,000 is appropriated 
from the general fund to the commissioner of nnance 'to ~ 
grasshopper control costs in 1989 and 1990. 
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Subd. 2. [REIMBURSEMENT.] The commissioner of finance shall 
reiiiiOUi-se counties for ~ to 50 percent of the county and town costs 
of grassh0jf'er control in 1989 inthegrasshopper contrru zone. 
Towns sha certifY and submit acturucosts to the county treasurer 
~tober1, 1990. ThecountJesshall certify tnerr costs and submit 
county and town costs to the commissioner ofl'iDance ~Tecember 
1, 1990. The commissionersnall reimburse comities and towns ~ to 
50 percent of their costs from the appropriation. ---

" 
Sec. 7. [APPROPRIATION; CLAIMS BY HONEYBEE OWNERS.] 

.' '. J 

!Ii.~" ... : ~ appropriated: from the genehilfund to thecommis
sionerof atticuIture .to ~ honeybee colo?, damage cliiHns under 
section 1. ~is appropriation remains aV'ai able until NOVemOOrT, 
1991. .. 

Sec. R [REPEALER.] 

Mi-;mesota Statutes 1989 Supplement, Section 18.0226, is re
pealed. 

Sec. 9. [EFFECTIVE DATE.] 

Sec,tions 2 to! ar<)effedive the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to agriculture; providing grasshopper 
control; ~aking certain payments to beekeepers; appropriating 
money; amending Minnesota Statutes 1989 Supplement, section 
18.0225; proposing c~ing for new law in Minnesota Statutes, 
chapters 3 and 18; repealing Minnesota Statutes 1989 Supplement, 
section 18.0226." ' C ' 

With the recommendation that when so amended the bill pa~s and 
be re-referred to the Committee on Appropriations. 

, The report was adopted. 

,McEachern from the Committee on Education to which was 
referred:-

H. F. No. 1876, A bill for an' act relating to education; modifying 
the maximum effort sChool aid law capital loan, program; authoriz
iug the issuance of state bonds; appropriating money;. propOsing 
coding for new ll!w in chapter 12-;1; repealing Minnesota Statutes 
1988, section 124.43, subdivisions '2, 3,4, 5, I!nd 6; and Minnesota 
Statutes 19119 Supplement,section 124:43, subdivision 1. 
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Reported the same back with the following amendments: 

Delete everything after the~ enacting clause and insert: 

"Section 1. [124.478] [BOND ISSUE; MAXIMUM EFFORT 
WANS; 1990.] 

To provide money to be loaned to school districts as agencies and 
political subdivisions ofthe state to. acquire and to better fublic land 
and buildings and other puklic improvements ora capita nature, in 
the manner proviiled'lJ-'y t e maximum effort school aid law, the 
commissioner of finance sh:ill issue and se1TScli.oolloan Oonds of the 
state of 'Minnesota in the maximum amoiiiitOf$3li;63D,OOO,1n 
iUf<ITHOii to the bondsalready authonzedfor this pUOfose. The same 
amount is appropriated to the maximum effort schoo loan fund and 
must be spent unaer the direction of the commissioner of education 
to make debt service loans and capital loans to school districts as 
proV1deil msections 124.36 t<i'I24.47. TheEiOiidS must beissued and 
sold and provision for their payment must be made according to 
section 124.46. Expenses incidental to the sale printing, execution, 
and delivery of the bonds, including~ut wTout limitation, actual 
and necessary travel and subsistence expenses of state officers and 
employees for those purposes, must be paid IFom the maximum 
effort. schooIToan fUild, and the money necessary for .the expenses is 
appropriated from t at fund, .' 

Sec. 2. Laws 1989, chapter 329, article 15, section 21, subdivision 8, 
is amended to read: 

Subd. 8. [MAXIMUM EFFORT SCHOOL LOAN FUND.] For the 
maximuIp effort school loan fund: 

$855,500 ....... 1990 

$2,Hl!l,!l(}!l $3,656,000 ..... 1991 

These appropriations shall be placed in the loan repayment 
account of the maximum effort school loan fund for the payment of 
the principal and interest on school loan bonds,. as provided in 
Minnesota Statutes, section 124.46, to the extent that money in the 
fund is not sufficient to pay when due the full amount of principal 
and interest due on school loan bonds. The purpose of these appro
priations is to ensure that sufficient money is available in the'fund 
to prevent a statewide property tax levy as would otherwise be 
required pursuant to Minnesota StatUtes, seCtion 124.46, subdivi
sion 3. Notwithstanding the provisions of Minnesota Statutes, 
Section 124,39, subdivision 5, any amount of the appropriation made 
in this section which is not needed to pay when due the principal and 
interest due on school loan bonds shall not be transferred to the debt 
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service loan account of the maximum effort school loan fund but 
instead shall cancel and revert to the general fund. 

The 1990 appropriation does not cancel and is available until July 
1, 1991. 

Sec. 3. [OSAKIS SCHOOL DISTRICT.] 

A capital loan in an amount not to exceed $4,755,000 . .to indepen
dent school dIStrict No. 213, Osakis, is approved. 

Sec. 4. [NEW LONDON-SPICER SCHOOL DISTRICT.] 

A capital loan in an amount not to exceed $8,577 ,000 to indepen
dent school district No. 345, New Lon(!Qi1::Spicer, is approved. 

Sec. 5. [ROSEAU SCHOOL DISTRICT.] 

A capitalloari in an amount not to exceed $9,348,000 to indepen
dent school dIStrict No. 682, Roseau, ~ approved. 

Sec. 6. [SARTELL SCHOOL DISTRICT.] 

!2 capital loan in an amount not to exceed $3,194,000 to indepen
dent school district No. 748, Sartell, ~ approved. 

Sec. 7, [ST. MICHAEL-ALBERTVILLE SCHOOL DISTRICT.] 

A capital loan in an amount not to exceed $10,756,000 to inde
pendentschOOIOistrict No. 885, St. Michael-Albertville, IS approved. 

Sec. 8. [LOANS NOT APPROVED IN 1990.] 

Capital loans to independent school districts No. 115, Cass Lake; 
No. 192, Farmington; No. 390, Lake of the Woods; and No. 484, 
Pierz; are not approved. !!" these rustricts reapply for capital loans 
and meet the criteria in effect at that time, their loan applications 
must be approved ~ the state board and submitted to the legisla
ture ~ the commissioner. 

Sec. 9. [DOVER-EYOTA SCHOOL DISTRICT.] 

!2 capital loan to independent school district No. 533, Dover
Eyota, is not approved. This dIstrIct is urged ~o consider meeting its 
facility needs ~ planning a joint facility wit neighboring districts. 
Neighboring districts are urged to consider meeting their facility 
needs ~ planning" joint facility with independent school district 
No. 533. 
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Sec. 10. [DEPARTMENT OF EDUCATION.) 

Subdivision L [CAPITAL IMPROVEMENTS.) The sums indicated 
in this section are appropriated from the bond proceeds fund to the 
department of education to be spent to acquire and to better public 
land and buildings and other public improvements of '!c capital 
nature as specified in this section. 

Subd .. 2. [MINNESOTA STATE ACADEMIES FOR THE DEAF 
AND BLIND. FARIBAULT.] (a) $128,000 to upgrade the mechanical 
systems in the activities building. 

(b) $182,000 to replace windows in Mott Hall and Lauritsen 
Gymnasium., 

(c) $50,000 to retrofit science laboratories to comply with safety 
standards for school science facilities. . . 

Sec. 11. [EFFECTIVE DATKJ 

This act is effective the day after its final enactment." 

Delete the title and insert: 

"A bill for an act relating to education; authorizing the issuance 
and sale of state bonds; approving capital loans to certain school 
districts; not approving capital loans to certain school districts; 
authorizing spending to acquire and to better p)1blic land and 
b)1ildings and other public improvements of a capital nature; appro
priating money; amending Laws 1989, chapter 329, article 5, section 
21, subdivision.--8;. proposing coding for new law in Minnesota 
Statutes, chapter 124." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Taxes to which was referred: 

H. F. No. 1877, A bill for an act relating to Hennepin county; 
permitting the issuance of obligations by the county board for a 
public safety building. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1879, A bill for an act relating to natural resources; 
establishing Lake of the Woods state forest; amending Minnesota 
Statutes 1988, section 89.021, by adding a subdivision; Minnesota 
Statutes 1989 Supplement, section 40.46, subdivision 2, and by 
adding a subdivision. . 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1888, A bill for an act relating to children; establishing 
a board to plan, coordinate, and oversee early childhood development 
programs and services; requiring local area planning councils to be 
established; establishing a technicar advisory committee; proposing 
coding for new law as Minnesota Statutes, chapter 129D; repealing 
MinnesotaStatutes 1989 Supplement, section 256H.25. 

Reported the same back with the following amendments: 

Delete everything after the enactin.g clause and insert: 

"Section 1. [129D.01] [MINNESOTA EARLY CHILDHOOD FAM
ILY COORDINATING BOARD.]' . 

Subdivision 1. fMEl\fBERSHIP; CHAIR.] (a) The Minnesota early 
childhood family coordinatinfi board consists of 15 members "I': 
pomted !Jx the governor as fo ows: . . 

(1) 11 members who have demonstrated expertise in. programs 
and services for children from birth through age eight; . 

(2) two members who are early childhood family development 
experts from'post-secondary educational institutions; arid 

(3) two members who are parents with children in early childhood 
family' development programs. 

Members appointed under clause (1) must have expertise in pro
grams and services of child care, family chIld care, school-age child 
care, Head Start, early childhood family education, parent educa
tion, nursery.school programs and services, early childhood family 
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education programs for handicapped children, or early childhood 
health services. ' 

(b) Membership of the board must reflect the geographical, racial, 
and ethnic diversity of the state. 

(c) The governor shall appoint a member of the board to serve as 
its chair. 

. Subd. 2. [TERMS; COMPENSATION.] Terms and removal of 
memoers and the filling of membership vacancIes are governed !Jy 
section 15.0575. CompensatIOn of members is governed by section 
15.059, subdivision 6. 

Subd. 3. [MEETINGS; DUTIES.] The board shall meet at least 
four times '" year and shall: -- --- --- --- - --

(1) plan for the coordination and integration of the development 
anodelivery of new and existing public and private early childhood 
family development programs ~nd services; 

(2) recommend to the governor and the legislature policies, 
legislation, and funding that will further develop and improve early 
childhood family development programs and services; 

(3) develop and recommend '" quality control system that would 
promote", level of consistent high qualitfi across all programs and 
services and that could ensure, that -"'- early Clllldhood family 
development programs and services have the developmental focus 
appropriate to the age and needs of the child; 

(4) oversee local area planning councils established under section 
~ !lY defining planning boundaries, developing selection criteria, 
designating organizations that meet the criteria, and providing 
technical assistance as neede!I; 

(5) stu¥ and evaluate issues including personnel compensation 
and bene It levels, availabilit~ of facilities, caregiver training and 
certification offerin s, parenta participation, and business involve
ment, and recommen strategies for expansion and improvement of 
the early childhood family development system; 

(6) issue requests for proposals to provide comwehensive and 
coordinated early childhood family development serVlces at the local 
level; 

(7) authorize the acceptance and expenditure off-rants, awards, or 
other funds or appropriations as may be availab e to the board to 
carry out the purposes of the board; 
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(8) establish demonstration models of integrated early childhood 
family development programs; 

(9) develop interagency mechanisms for the planning, coordina
tion, and integration of early childhooaramily development pro
grams and services at the state and local level; 

(10) set budget priorities that will create an equitable distribution 
of resources across the state for the lleveIopment and expansion of 
early childhood family <IeVelopment programs andServices, based 
upon the biennial state plan for ear?! childhood family development 
services established under section --.i 

(11) promote public-private sector collaboration for early child
hood family development programs and services; 

(12) promote research and evaluation efforts across the early 
childhood family development system; and 

(13) serve as ~ clearinghouse for information on early childhood 
familyaeveiopment. programs and services. . 

Subd. 4 .. [EXECUTIVE DIRECTOR.] The board shall appoint ~ 
full-time executive director to serve in theunCIasSified service. The 
director may employ other ersonnel in the classified service as 
necessary to enable the early childhoo family coordinating board to 
perform its duties. The executive director must be ~ perlin (lualified 
!>.Y training and ability in the field of early child 00 family 
development. 

Subd. 5. [DUTIES OF THE EXECUTIVE DIRECTOR.] The 
execi.itiveuirector shall: 

(1) supervise the staff, prepare an annual work plan, and perform 
all duties and respOllsiliilities assigned !>.Y the board; 

(2) make and enter into all contracts and agreements necessary or 
incidentaT'to the performance of the board's duties and the execution 
of its powers under this section, including contracts with the United 
States or other states and agencies and governme'rital subdivisions 
of the state; and 

(3) accept and expend grants, awards, or other funds or.appropri
ations as may be available to and authorized !>.Y the board to carry 
out the purposes of the ·board. 

Sec. 2. [129D.02] [LOCAL AREA PLANNING COUNCILS.] 

Subdivision 1. [DESIGNATION; PURPOSE.] The early childhood 
family coordinating board shall designate local area planning 
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councils across the state to plan for, develop, and coordinate early 
childhood family development ~ programs and services at the local 
level. 

Subd. 2. [DUTIES OF LOCAL AREA PLANNING COUNCILS.] 
The local area planning councils shall: 

(1) assess the early childhood family development needs in a given 
community; 

(2) '. develop ~ system of planning and coordination at the local 
level; 

(3) assist the community to'obtain needed resources and provide 
technical assistance with program and service implementation; 

(4) review and recommend local funding requests to the board; 

(5) promote consumer education about the importance of quality 
resources; and 

(6) report community assessment data to the board before the 
development of the biennial state plan and assist in the develop
ment of the biennial state plan. 

Sec. 3. [129D.03] [BIENNIAL STATE PLAN FOR EARLY CHILD
HOOD FAMILY DEVELOPMENT PROGRAMS AND SERVICES.] 

The early childhood family coordinating board shall develop ~ 
biennial state plan for early childhood family development pro
grams and servIces. The sIan must set forth the policies and goals 
for early childhood fami y development programs and services, 
identify service needs and ~ in services, and provide a plan for 
meeting identified needs. The biennial state plan must be submitted 
to tbe governor and the legislature before each biennial budget year. 

Sec. 4. [129D.041lTECHNICAL ADVISORY COMMITTEE.] 

The technical,advisory committee to the early childhood family 
coordinating board shall advise the board in carrying out its powers 
and duties and in the development of the biennial state plan for 
early childhood family development programs and services. It shall 
also provide technical and support services to the board. 

The technical advisory committee consists 6frepresentatives from 
major early childhood family development services associations, 
designated!>,y the executive director of the early childhood family 
coordinating board, and the commissioners of human services, 
education, health, jobs aniItraining, state planning, and finance, 
and the director of the higher education coordinating board or their 
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desitpees. Compensation of committee members .~. governed !:>,y 
sectIOn 15.059, subdivision 6. . ' ". . 

Sec. 5. [INITIAL TERMS.) 

Notwithstanding section h subdivision ~ the overnor shall 
appoint the initiarmembers of the Minnesota early chilO hoo family 
coordinating board as follows: 

(1) five members to two-year terms; 

(2) five members to three-year terms; and 

(3) five members to four-year terms. 

Sec. 6. [mITIAL PESIGNATION OF LOCAL AREA PLANNING 
COUNCILS.) , . 

The Mimiesota early childhood fjilY coordinating board shall 
coiiipTeteits initiafOeSIfgation ofIoca area planning councrrs under 
sectIOn 2 by June 30, 1 94.' . . . '. 

Sec. 7: [INITIAL PLAN.) 

3 is 

!! plan fot 
and a plan 

counClis across 

Sec, 8. [INITIAL EXECUTIVE DIRECTOR A,Pl'OINTMENT') 

Notwithstanding section 1, subdivision ~ the governor shall 
appoint the first.executive dIrector of the early childhood family 
coordinating bOard to !! two-year term in the unclassified serviCe. 

Sec, 9. [APPiWPRIATION TRANSFER) 

Any unencumbered or unexpended balance remaining in the 
a&Propriation to the de~ent of human services and allocated for· 
t e use ofthegovernor$COUllciI on children, youth, and family shan 
cancer-andIS appropriated from TIle general fund to the department 
OfidUcation for the Minnesota early childhoOiITamiiycoordinating 
board for fis,;ar yead 1990 for the· pu~oses of sections 1 to 8. . The 
1990 appropriation oes not cancel an is available until June 30, 
1991. 
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The state complement for the Minnesota early childhood family 
coOrilInating board ~ four. 

Sec. 10. [REPEALER.] 

Minnesota Statutes 1989 Supplement, section 256H.25, ~ re
pealed August 1, 1990. Sections 1 to i are repealed August!, 1995. 

Sec. 11. [EFFECTIVE DATE.] 

Sections 1 to Q are effective the day following final enactment." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1907, A bill for an act relating to human services; 
requiring increases in rates for wages of employees of intermediate 
care facilities for persons with 'mental retardation or related condi
tions, developmental achievement centers, and mental health resi
dential programs; establishing a task force on compensation; 
appropriating money; proposing coding for new law in Minnesota 

,Statutes, chapter 252. 

Reported the same back with the'recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1935, A bill for an act relating to health; defining the 
term practitioner for the purpose of dispensing medicines and drugs; 
prohibiting the dispensing oflegend drugs for profit by anyone other 
than a pharmacist; amending Minnesota Statutes 1988, section 
151.37, subdivision 2. 

Reported the same back with the following amendments: 

Page 1, delete lines 18 to 25, and insert: 
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"(b) A licensl'll practitioner that dispenses. for prof,l!! lege,l drug 
that ~ to be admInistered orally, ~ ordmarIly Ispense··gy!! 
W"'rmacist, and is not a vaccine, must file with the practitioner's 
icensinf, boaTI! ~ statement indicatIng "tllat thepractItioner dis

Phshs egend drugs for profIt, the general circumstances .under 
~ the practitioner dispenses ror pr01t, and the ~ of legeruJ 
drugs generally dispensed. It ~ uruawfu to dispense legend druga for Erofit after July 31, 1990, unless the statement has been file 
wit the appropriate licensing board~or ~urposes of this para
graph, "rofit" means (1) any amount receive by the practitioner in 
excess 0 the acquisition cost of a legend drug lOr legend drugs that 
are purchased in prepackageororm or (2) any amount received !l,y 
the practitioner in excess Of the acquisition cost of !! legeni drug 
prus the cost of making thearug available if the ~ drug 
requires compounding, paCkiigin,g, or other treatment. The state
ment filed under this paragraf,h IS putlic data under sectWn ~ 
This l?aragTaj?Il does not ~ ~!! icensea doctor of vetermary 
mediCIne or §: registered pharmacIst." . 

Amend the title as follows: 

Page 1, line 2, delete everything after the semicolon 

Page 1, delete line 3 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1946, A bill for an act relating to human services; 
authorizing grant funds to establish pilot project sobering stations; 
increasing taxes on wine and dedicating certain revenues to a 
sobering station project account; appropriating money; amending 
Minnesota Statutes 1988, section 297C.02, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapter 254A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [254A.085] [PROJECT.] 

Subdivision 1. [GRANT PROGRAMS ESTABLISHED.] The com-
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missioner of human services shall establish and provide grant funds 
for ~ pilot project sobering station program. 

Subd. 2. [SOBERING STATION PROGRAM REQUIREMENTS.] 
in order to be eligible for grant funds, ~ sobering station program 
must be llcensed to provide etoxification services and must meet 
the fofIOwm~ minimum requirements. The program must be 10catecI 
in a nonresi ential area 1.5 miles from tlle present location of other 
couilty detoxification serViCe sites'-'l'liejiTIlgram must not be locatea 
WIt in.25 miles of a'fh establishment lIcensed for the retail sale of 
iilconoHcbeverages. ~ program must be designeo to serve the 
general pu6llc as well as the special needs of American Indian 
persons, as t at term ~ defined in secti0n254A.02, subdivisWnIT, 
and veterans, as that term isaefined in section 197.447. 'me 
program must have avaUahle The services of trained, medical per
sonnel and must be designed to assess each client upon admission 
and refer for merucal services as necessary. The program must 
proviaespecial transport vans, staffed with persons tramed to 
evaluate and transport intoxicated and trugdependent persons. The 
program must provide on-site securi~ esigned to assure the health 
and safety of clients, staff, and neifh rhood resiaents. The program 
must operate with the guidance 0 a nei¥hborhood-baseOlloard. The 
board must include representatives of the following groups: the 
Aiiie'rican Indian community, veterans of'1illlitary service, residents 
of ne~hbOi'hOods in which detoxification centers are presently 
locate ~ residents of the nearby neighborhood in whichThe sobering 
station is SIted, law enforcement, chemical dependency rotession
als, and erectea OffiCials representing the affected neigh orhoods. 

Sec. 2. [APPROPRIATION.] 

~ ~; ~ ~ " ~ ~ appropriated from the general fund to the commis
sioner of human services for the biennium ending June 30, 1991, for 
purpo~es' of section 1." 

Delete the title and insert: 

"A bill for an act relating to human services; authorizing grant 
funds for a chemical dependency pilot project' sobering station; 
appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 254A." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee oil Appropriations. 

The report was adopted. 
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Ogren from the Committee on Taxes to which was referred: 

H. F. No. 1965, A bill for an' act relating to health; providing 
exemptions from the infectious waste control act; requiring hospitals 
to accept certain infectious was~; modifying standards for ambu
lance drivers; requiring adoption of rules setting new standards for 
recertification of and upgrading to emergency care course certifi
cates; increasing reimbursement for-', volunteer's; establishing an 
emergeucy medical services advisory council; exempting ambu
lances from vehicle license fees, registration, and excise taxes; 
regulating the provision of special transportation services; providing 
a tax credit; requiring studie~; increasing medical assistance rates 
for ambulance services; providing funding for continuing education 
and equipment; ,creating emergency medical services personnel 
account and dedicating part of certain driver's license fees to the 
account; establishing task forces for medical directors and advisers; 
determining daily wage of volunteer first respouder or member of 
law enforcement assistance organization, for purposes of workers' 
compensation; establishing an .incentive plan for ambulance service 
personnel; setting plan requirements; creating a loan forgiveness 
program for medical students; providing nursing scholarships; cre
ating a loan forgiveness program for advanced practice nurses; 
providing funding for summer medical interns; encouraging rural 
medical school applicants; requiring a study of medical assistance 
reimbursement for rural physicians; increasing participation in the 
rural physicians associates program; creating a rural hospital plan
ningand transition grant program; creating a rural hospital subsidy 
fund; clarifYing requirements for medical assistance coverage of 
swing beds; requiring a study of rural health professionals; allowing 
counties authority to exceed levy limits; appropriating money and 
increasing the complement; amending Minnesota Statutes 1988, 
sections 171:26; and 176.011, subdivision 9; Minnesota Statutes 
1989 Supplement, sections 116.76, subdivision 9; 116.78, by adding 
subdivisions; 144.804, subdivisions 1 and 7; 144.809; 144.8091; 
168.012, subdivision 1; 168.013, subdivision la; 171.06, subdivision 
2; 256B.0625, subdivision 2; and 297B.03; Minnesota Statutes 
Second 1989 S1lpplement, section 275.50, subdivision 5; proposing 
coding for new law in Minnesota Statutes, chapters 136A; 144; 147; 
148; 174; and 290; proposing coding for new law as Minnesota: 
Statutes, chapter 353E. 

Reported the same back with the following amendments: 

Page 11, after line6, insert: 

"Sec. 1l. [168.129] [SPECIAL PLATES; NATIONAL EVENTS.] 

Subdivision.!:. [PLATES ISSUJJ;D FOR 14 DAYS:] The registrar 
shall issue upon' request to the s~nsor Of ",special event that ~ of 
nationaJslgnificance a distingUlsing license plate. The plates will 
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be valid for the duration of the event but in no case for ~ period 
longer than 14 days. The pla~s may be disPlayeifOn ~ passenger 
vehic e when the use Olthe ve ic1ellas beendonateafor the event 
!!,y the manufacturer. - - - -- -- -- ---

. Subd. 2. [FEE.] The reg;strar shall collect a fee of $10 for each paid 
of plates issued to the sponsor. The mlillffiumquantitytobe issue 
ror any event will be 50 palfs. 

Subd. 3. [APPLICATION.J The application for special event plat"s 
shall mclude the name of the event, the quantity of plates requeste , 
a certificatIon that Insurance as required unaer section 65B.49, 
subdivision 3, will be provided, the dates oftlie event, and the name 
and address of the sponsor. The application must be filed at least 120 
days prior to the event. 

Subd. 4. [LIABILITY OF SPONSOR.] The sponsor shall assume 
lialilliiY ror all unpaid traffic violations whICh occurred during the 
display period." 

Pages 11 ~nd 12, delete section 12 

Page 37, after line 32, insert: 

"Sec. 4. Minnesota Statutes 1988, section 144.5S1, subdivision 1, 
is amended to read: 

Subdivision 1. [NONPROFIT CORPORATION POWERS.] A mu
nicipality, political subdivision, state agency, or other governmental 
entity that owns or operates a hospital authorized, organized, or 
operated under chapters 158, 250, 376, and 397, or under sections 
246A.01 to ~46A.27, 412.221, 447.05 to 447.13, 447.31, or 471.59, or 
under any special law authorizing or establishing a hospital or 
hospital district shall, relative to the delivery of health care services, 
have, in addition to any authority vested by law, the authority and 
legal capacity of a nonprofit corporation under chapter 317, includ
ing authority to 

(a) enter shared service and other cooperative ventures, 

(b) join or sponsor membership in organizations intended to 
benefit the hospital or hospitals in general, 

(c) enter partnerships, 

(d) incorporate other corporations, 

(e) have members of its governing authority or its officers or 
administrators serve as directors, officers, or employees of the 
ventures, associations, or corporations, 
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CD own shares of stock 'in business corporations, aHd 

(g) offer, directly or indirectly, products and services of the 
hospital,- organization, association, partnership, or corporation to 
the general public, and 

(h) provide funds for payment of educational expenses of \ljJ to 
$20,000 ~ individual, li the hospital or hospital district has at 
least $1,000,000 in reserve and depreciation funds at the time of 
payment, and these funds were obtained solely from the operating 
revenues of the hospital ornospital district," 

Pages 39 to 44, delete section 6 

Page 44, lines 20 and 22, delete "f' and insert "§." 

Pa,ge 44, line 24, delete "§." and insert "fl" 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 13, delete "providing a tax credit;" 

Page 1, lines 36 and 37, delete "allowing counties authority to 
exceed levy limits;" and insert "allowing certain entities owning or 
operating hospitals to provide funds for educational expenses; pro
viding for issuance of special license plates;" 

Page 1, line 39, after "sections" insert "144.581, subdi~ision 1;" 

Page 1, line 45, delete everything after the semicolon 

Page 1, line 46, delete everything before "proposing" 

Page 2, line 2, after "148;" insert "168; and" and delete "and 290;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations, 

The report was adopted, 
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Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1997, A bill for an act relating to health; establishing a 
legislative task force to study the regulation of health insurance 
premium rates and health care costs. 

Reported the same back with the following amendments: 

Page 3, line 22, after the period insert "The task force shall expire 
on January 1, 1991." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2034, A bill for an act relating to human services; 
establishing a program to pay health insurance premiums on behalf 
of persons with AIDS to enable them to continue coverage under a 
private health plan; proposing coding for new law in Minnesota 
Statutes, chapter 256. 

Reported the same back with the recommendation that the bill 
pass and be re"referred to the Committee on Appropriations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2035, A bill for an act relating to agriculture; appropri
ating money for farm and small business management programs at 
technical colleges. . 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations . 

. The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2051, A bill for an act relating to human services; 
providing for drug and alcohol abl,lse prevention, research, and 
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, , treatment programs; requiriiig rules; requiring repcirts;,appropriat-, 
ing money; amending Minnesota Statutes 1988; sections 254A.03, 
by adding a subdivision; 254B.06, by adding a subdivision; and 

, 254B.08; Minnesota Statutes 1989 Supplement, ,section 254B.03, 
subdivision 4; proposing coding for new law in Minnesota Statutes, 
chapter 254A. " , 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 
. , - . 

:~ -. 

Battaglia from the Committee on Local Government and Metro
politan Affairs to. which was referred: 

H. F. No. 2083, A bill for an act relatirig to metropolitan govern, 
, ment; clarifyirig provisions for compensation; amending Minnesota· " 
Statutes 1988, sections 473.123; subdivision 5; and 473.141, subdi
vision 7; Minnesota Statutes 1989 Supplement, sections 473.605, 
subdivision 2; and 473.704" subdivision 6. ' 

Reported the same'backwiththe rE;cQrnmendatlonthat the bill 
pass. - ' 

Tile report was adopted. 

Welle from the Committee on Health and Hum'an Services to 
which was referred: 

, H. F. No. 2133, A bill for an act relating to human services; 
revising and clarifYing the duties arid pow'!rs,of the ombudsman for 
mental health and mental retardation; amending Minnesota Stat
utes 1989 Supplement, S<;rlion 245.94,subdivision 1. 

Reported the same back with the,f6llowingamendments: 

Page 2, line 8, delete "decedents or on" 

Page 2, line 9, after the p"riod insert "The olllbudsman is not 
required to obtain consent for access to BrIvate data on deceaents ' 
who were receivin services for mentaTi ness, mental retardation 
or ~ related con ltIon, or emotional disturbance." 

With the recommendation that when so ~ended the bill pass and 
be placed on the Consent Calendar. ' 

The report was adopted. 
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Welle from the Committee on Health and Human . Services to 
which was referred: , 

H. F. No.· 2168, A bill for an act relating t(l health; codifying 
existing law restricting construction of new hospitals; repealing a 
sunset; proposing coding for new law in Minnesota Statutes, chapter 
144; repealing Laws 1984, chapter 654, article 5, section 57; Laws 
1987, chapter 75,.sections 1 and 2; Laws 1988, chapter 689, article 2, 
section 238; and Laws 1989, chapter 282, article 2, section 204. 

Reported the same back with the following amendments: ' 

Page 1, line 12; before "The" insert "Until.July h.1993,", 

Page 3, line 9, del~te "or" 

Page 3, line 10, delete "130-bed" and insert"hos~tal or hospitals 
with!! combined licensed capacity of 130 beds" and e!ete "hospital" 

Page 3, line 15, after "beds" insert ", or the combined licensed 
capacity of the hospitals, Whlchever is less; -,- . 

(11) the relocation oflicensed hospital beds frOm an existing state 
faCITITyOperated ~ the commiSSIOner of Iiiiiilim sernces to a new or 
existing facility, building, or complex operated ~ the comrrllSSlOner 
of human services, or from one regional treatment center site to 
another; or ' 

(12) the construction or relocation of hospital beds o~erated ~ a 
hospitaT"bavinga statut0iia obhgation to provide ospita! and 
medical services lor the in igent that does not result in a net 
increase in the miiiiberof hospital DedS" -- -. - ---, - - -

. . . 
Page 4, line 4, delete th~ semicolon and insert "2 a~ amended ~" 

Page 4, line 5, delete the semicolon and insert a comma 

Page 4, line 6, delete the semicolon and insert a comma 

Page 4, line 7, delete ·"are" and i~sert "~" 

Amend the title as follows: 

Page 1,. line 6, delete everything after "57" and insert" as 
amended." 

Page 1, delete lines 7 and 8 
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With the recommendation that ",hen so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Taxes to which was referred: 

H. F. No. 2171, A bill for an act relating to horse racing; increasing 
per diein rate for racing commissioners;, requiring licen'ses for 
pari-mutuel clerks at county fairs; apportioning money for promo
tion of the breeding and racing industry; allowing administration of 
certain medications by d",signated persons; reducing state tax with
holding on pari-mutuel winnings; amending Minnesota Statutes 
1988, sections 240.02, subdivision 3; 240.09, subdivision 2; 240.18; 
240.24, subdivision 2; and 290.92, subdivision 27 .. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Skoglund from the Committee on Insurance to which was referred: 

H. F. No. 2205, A bill for an act relating to insurance; regulating 
the practices and record keeping of, and disclosures by, public 
adjusters; amending Minnesota Statutes 1988, section 72B.135, by 
adding subdivisions. 

Reported the same back with the following amendments: 

Page 1, line 17, delete "solicit a" and insert "initiate contact with 
a prospective" ---

Page 2, delete lines 1 to 5 

Page 2, line 6, delete "(9)" and insert "(7)" 

Page 2, line 9, delete "(10)" and insert "(8)" 

Page 2, line 11, delete "(ll)" and insert "(9)" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Reding from the Committee on" Governmental Operations to 
which was referred: 

H. F No. 2230, A bill for an act relating to public purchasing; 
establishing programs for purchasing from certain small targeted 
group businesses and businesses located in economically disadvan
taged areas; requiring prompt payment to subcontractors; providing 
penalties; amending Minnesota Statutes 1988, sections 16A.124, 
subdivision 1; 16B.07, by adding a subdivision; 16B.20, subdivisions 
1 and 3; 161.321, subdivisions 1, 4, 5, and by adding a subdivision; 
Minnesota Statutes 1989 Supplement, sections 16B.19; 16B.20, 
subdivision 2; 16B.21; 16B.22; 16B.226; 116J.68; 136.27; 136.72; 
137:31, subdivision 6; 161.321, subdivisions 2, 3, and 6; 161.3211; 
241.27, subdivision 2; 471.345, subdivision 8; and 473.142; Laws 
1989, chapter 352, section 25; proposing coding for new law in 
Minnesota Statutes, chapters 16A; 16B; and 137; repealing Minne, 
sota Statutes 1989 Supplement, sections 16B.189; 137.31, subdivi
sion 3a; and 645.445, subdivision 5. 

Reported the same back with the following amendments: 

Page 1, delete section .. 1 

Page 4, line 10, after "businesses" insert "that are majority" and 
after "owned" insert "and operated" 

Page 4, line 23, after "(b)" insert "In addition to designations 
under paragaph (a)," 

Page 5, line 5, delete "in excess of $200,000" 

Page 5, delete lines Ii to 16 

Page 5, line 17, delete "award." " 

Page 13, line 15, delete "felony" .and ins,ert "misdemeanor" 

Page 17, line 33, delete "in excess of $200,000" 

Page 17, line 35, delete "Each contractor" 

Page 17, delete line 36 

Page 18, delete lines 1 to 7 

Page 18, line 8, delete everything before "The" 

Page 20, line 14, delete "in excess of $200,000" 
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Page 20, line 16, delete "Each conti-actor" 

Page 20, delete lines 17 to 24 

Page 20, line 25, delete everything before "The" 

Page 26,lir,e22, delete "in excess of-$200,000"· 

Page 26, line 25, delete everything after the period 

Page 26, delete lines 26 to 33 

Page 26., line 34, delete everything before "The" 

Page 28, after line 5, insert: 

"Sec. 28. [473.1426] [PROMPT PAYMENT OF BILLS.] . , " . . 

10463 

" Subdi~ision1. [DEFINITIONS.] For the pUloses of.this sectio~, 
agency means the metropolItan councIl an . agenCIes defined III 

section 473.143,subdivision!.: 

Subd. 2. [PAYMENT REQUIRED.] Agencies must P"Y each valid 
vendor obli~ation 80 that the vendor receives payment within the 
vendor's ear y payment discount period. IT there ~ no early payment 
discount period, the agency must P"Y the vendor within 30 days 
following the receiptofthe invoice for the completed delivery of the 
product or service. 

Subd. 3. [INVOICE ERRORS.] If ali invoice is incorrect, defective, 
or otIierWise improper, the agency must notify the vendor within ten 
~ays of discovering the error. r;.pon receiving a corrected invoice, the
agency must P"Y the bill WIt in the time limitation contained in 
subdivision 2. 

Subd. 4. [PAYMENT OF INTEREST ON LATE PAYMENTS 
REQUIRED.] (a) An agency shall P"Y interest to " vendor for 
undisputed billings when the agency has not paid the billingwithin· 
30 days following receiptor the invoice, merchandise, or service, 
Whichever ~ later. A negouatOO'·contract or agreement between" 
vendor and an agency which requires an audit .i>x the agency prior 
to acceptance and payment of the vendor's invoice shall not be 
considered past due until 30 days after the completion of the audit 
i>x the agency. Before any mterestp3yment ~ made, the vendOr 
must invoice the agency for the interest. 

(b) The rate of interest Ila~d i>x the agency on undisputed bills not 
paid within 30 days sha . ~ 1-1/2 percent 1""" month or any part 
thereof. 
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(c) Any vendor who prevails in " civil action to collect interest 
penalties from an agency shall be awarded its costs and disburse
ments, -including attorney's fees, incurred in bringing the actions. 

(d) No interest penalties may accrue against an agency that 
delays payment of" bill due to ,,~eement with the vendOl'; 
provided, that the dispute must be settled within 30 days after the 
bill became overdue. Upon the resolution of the dispute, the agency 
must PllY the vendor accrued mterest on all p,oper; invoices for 
which payment was not received within the app ica Ie time limit 
contained in subdivision 2. 

(e) The minimum monthly interest penalty payment that an 
agency shall PllY " vendor for the unpaid balance for anyone 
overdue bill ;qual to or in excess 0[$100 is 10. For unpaid balances 
oflessthan 100, theagency shalf pay the actual penalty due to the 
vendor. 

Subd. 5. [APPLICABILITY] Subdivisions ! to ± llPJlly to all 
agency purchases, leases, rentals, and contracts for services, includ
i!!g construction and remodeling contracts, except for. purchases 
from or contracts for service with " public utility as defined in 
section 216B.02 or a telephone company as defined in section 237.01 
that has on file with the publIc utilities commission an approved 
practice regarding latefoos." 

Page 28, line 9, delete "shall study" 

Page 28, line 10, delete everything after the period 

Page 28, delete line 11 

Page 28, delete lines 15 to 19 

Page 28, line 22, delete everything after the period 

Page 28, delete lines 23 to 29 

Page 28, after line 29, insert: 

"(d) The reviews and evaluations in this section must be done lly 
January 15, 1991." 

Page 29, after line 10, insert: 

"Sec. 31. [RULES.] 

The commissioner of administration may adopt emergency rules 
for purposes of implementing sections ;! to 9. For purposes of 
certifying small targeted ~ businesses and small businesses 
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located in economically disadvanta1ed areas, the commissioner of 
administration may use, without 'urtnerrulemaking, previous 
rules used to implement the program governing socially or econom
ically disadvantaged businesses. IT the commissioner uses those 
rules, the phrase "socially or economically disadvantaged business" 

. in those rules must be read to refer to targeted ~ businesses and 
DusinessesIOcateain economicaIIf. msadvantaged areas. The phrase 
"set-aside" pro~am in those ~ must be read to refer to the 
programs create in section ~' 

Page 29, line 15, delete "31" and insert "32" and before the period 
insert "" and ~ only to contracts for which notice of invitation to 
bid or requests for proposals are issued after that date" 

Page 29, line 16, delete "Section 30 is" and insert "Sections 30 and 
31 are" -- --

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, lines 7 and 8, delete "16A.124, subdivision 1;" 

Page 1, line 17, delete "and" and after "137" insert "; and 473" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee OIl Local Government and Metro
politan Affairs to which was referred: 

H. F. No.· 2266, A bill for an act relating to towns; regulating 
maintenance of tunnels; regulating town meetings; providing for 
town deputy treasurer; amending Minnesota Statutes 1988, sections 
160.25, subdivision 3; 365.51, .subdivision 1; and 365.58; proposing 
coding for new law in Minnesota Statutes, chapter 367. 

Re~orted the same back with the following amendments: 

Page 1, delete lines 9 to 16 

Page 2, line 16, after "de~,uty" insert "not currently serving as an 
elected official of the town, ' 

Renumber the sections in sequence 
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Amend the title as follows: 

Page 1, line 2, delete everythingafter the first semicolon 

Page 1, line 5, delete "160.25, subdivision 3;" 

With the recommendation that when so amended the bill pass; 

The report was adopted. 

Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

H. F. No. 2268, A bill for an act relating to local government; 
allowing municipalities to enter into certain contracts to reduce 
energy and operating costs; amending Minnesota Statu,tes 1988, 
section 471.345, by adding a subdivision; repealing Minnesota 
Statutes 1988, section 471.345, subdivision 9. . 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2275, A bill for an act relating to retirement; St. Paul 
police pension benefits; amending Laws 1955, chapter 151, section 9, 
subdivisions 5 and 6, as amended. 

Reported the same back with the following amendments: 

Page 2, after line 12, insert: ' 

"Sec. 3. Laws 1955, chapter 375, secti.on 22, as amended by Laws 
1973, chapter 287, section 1, is amended to read: . 

Sec. 22. [SAINT PAUL, CITY OF; FIREMEN'S RELIEF ASSO
CIATION; RETIREMENT BENEFITS.] A member of such associa
tion who has completed a period, or periods of service on the fire 
department equal to 20 years or more, shall, after he has arrived at 
the age of 50 years, or more, and has retired from the payroll of the 
fire department, be entitled to a basic pension of not less than 20 
units and not more than 33 units per month for his natural life in 
conformity to the by-laws of such association. Any and all leaves of 
absence of more than 90 days, except such as are granted to a 
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member because of his disability due to sickness or accident, shall be 
excluded in computing said period of service; and all periods of time 
during which a member. received a. disability pension shall. be 
excluded in such computation. No deduction shall be made for a 
leave of absence granted to a member to enable him to accept an 
appointive position in said fire department. No member shall be 
entitled to draw both a disability and a service pension. 

Such monthly basic paymel1ts may be increased by adding to said 
basic pension ± 'Hftit. two units per month, or any portion thereof, for 
each year of active duty over 20 and not more than 35· years. 
P<-evillell further,hewever, tltttt fur a memher wha retires aaer July 
l, 19+&, sueh meHthiy hasie flaymeats may be iRereasell by the 
allllitieR ef 2 HHits fleF meHth, er HHy flertieR thereef, fur eaeh year 
ef a<ltWe duty ever 2() yeaf'fr. 

The by-laws of such association may provide for these increases, or 
any portion thereof: provided, that in no event the total pension 
exceed the sum of 40 units per month." . 

Page 2, line 13, delete "3" and in~rt "4",' 
. . 

Page 2, 'line- 14, delete '''! and~" an~ insert "L,2,~and~" 

Amend the title as follows: 

Page 1, line'2, after "police" insert "and fire" 

Page 1, line 3, delete "chapter" antl .insert "chapters" 

Page 1, line 4, after "amended" insert. "; and 375,. .section 22, as 
amended" 

With the recommendation that when so amen~ed'the bill pa~s. 
The report was adopted. 

Pursuant to House Rule No. 9.3, H. F. No. 2275 was re-referred to 
the Committee on Rules and Legislative Administration. 

Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

H .. F: No. 2318, A bill· for· an act relating to cities; regulating 
firiancial operations of mhnicipal hospitals; amending Minnesota 
Statutes 1988, section 412.221, subdivision 16. 
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Reported the same back with the following amendments: 

Page 2, after line 4, insert: 

"Sec. 2. Laws 1988, chapter 645, section 2, is .amended to read: 

Sec. 2. [OFFICERS.] 

Notwithstanding Minnesota Statutes, section 447.32, subdivision 
1, the hospital district created under this act shall be governed by a 
board composed of one member elected from each city and town in 
the district, two members eleeted at Itwge Hem appointed ily the St. 
Louis county board to represent the aggregate of the unorganized 
townships of St. Louis county listed in section 1, subdivision 1, and 
one member eleeted at Itwge Hem appointed ily the Koochiching 
county board to represent the aggregate of the unorganized town
ships in Koochiching county listed in section 1, subdivision 2. 

Sec. 3. [CONTINUATION OF EFFECT.r 

Notwithstanding Minnesota Statutes, section 645.021, subdivi
sion 3, Laws 1988, chapter 645, if; not deemed to be disapproved 
because offailureily one or more governmental units to comply with 
the filing requirements of Minnesota Statutes, section 645.021, 
subdivision ~ if those requirements are met ily January 8, 1991. 

Sec. 4. [EFFECTIVE DATE.] 

Sections 2 and ;! are effective the day following final enactment." 

Delete the title and insert: 

"A hill for an act relating to cities; regulating financial operations 
of municipal hospitals; amending Minnesota Statutes 1988, section 
412.221, subdivision 16; Laws 1988, chapter 645, section 2." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2346, A bill for an act relating to health; granting an 
exception to the nursing home moratorium; amending Minnesota 
Statutes 1989 Supplement, section 144A.071, .subdivision 3. 
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Reported the same back with the following amendments: 

Page 6, line 24, delete "se arate" and delete "another building" 
and insert "a separate faei it -

Page 6, line 25, after "that" insert "was formerly licensed as !'c 
hospital and is currently licensed as !'cnursing facIlIty and that" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2379, A bill for an act relating to human services; 
clarifying case management services under medical assistance; 
specifying requirements for an individual service plan; requiring 
county boards to document unavailability of money for services to 
persons with mental retardation or related conditions; amending 
Minnesota Statutes 1988, section 256B.092, subdivisions la, lb, and 
by adding subdivisions. 

Reported the same back with the following aIIlendments: 

Page 1, line 14, strike "include" and insert "are limited 'to" and 
strike "an" , . - -,.-

Page 1, line 16, strike "and" and insert "specification of" and' 
strike the comma 

Page 1, line '17, strike "evaluating" and insert "services and the 
e:valuation" and -after "monitoring" insert "of' -- --

Page 1, line 26. after "for" insert "the" and delete "services" and 
insert "component of thePTan" - , 

Page 2, line 7, delete "boards" and insert "agencies" 

Page 2, line 10, after "management" insert "and day training and 
habilitation services" ' 

Page 2; line 16, delete "For purposes of this" 

Page 2, line 17, , delete "section," and inseri "Before a county 
denies, reduces, or terminates a service to an individiiaJ(fueto fiscal 
limitations, the'rand delete "hoards" a~d insert "agency" ---
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Page 2, line 20,', delete "board" and insert "agency" 

Page 2, line 25', after "plan" insert "and action that will be taken 
to prevent abuse or neglect as defined in sections 626.556, subdivi
sion ~ paraayapliS (a), (c), and (d), and 626.557, subdiVision 2, 
paragraphs U and (0" 

Page 2, line 28, delete "bo~rd" and insert ~'agency" 

Page 2, line 31, delete ~'board" and insert "agency" 

Page 2, line. 33, delete "board" and insert "agency" and delete 
"grants or", 

Page 2, line 34, delete "allocations" and insert "funds" 

Page 2, after liJ;le 36, insert: 

"Sec. 5. Minnesota Statutes 1988, section 256B.092; is amended 
by adding a subdivision to read: 

Subd. 1e. [COUNTY WAITING LIST.] The comity a~nct shall 
maintain a waiting list of persons with deVelopmental isa ilItieS 
and!! lIst of the services needed but not provided. 

Sec. 6, [COST CONTAINMENT STUDY.] . 

. fu January 1, 1991 the department of human services shall 
submit a hO\liisiil to the health and human serVices policy commit
tees annt e ouse appropriations and senate finance committees to 
eIlliiinatetIie fiscal incentives which encourage counties to use more 
expensive state and federally TuiUled services for developmentally 
disabled clients rather than less expensive services. which require a 
higher percentage of county funding. The proposal shall include 
specific recommendatiom; for semi-indel)j}ndent living services,_ case 
management, and day training and ha ilitation serVices." " , 

Amend the title as follows: 
,. . 

Page 1, line 7, after the semicol~ninsert "req.iiring a waiting list; 
requiring a study on cost containment;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations; 

The report was adopted. 
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Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

H. F. No. 2386, A bill for an act relating to solid waste manage
ment; granting anthority to st. Louis county; proposing coding for 

. new law in Minnesota . Statutes, chapter 383C. . 

Reported the sam~ back with the following amendments: 

Page 1, line 12, after "with" insert "or ·without" and after "bids" 
insert "; provided, however, thattty request for proposal or other 
contract negotiated under thissu· ivision shallreguire competitiVe 
negotiation with more than one vendor or contractor" . 

With the recommendation that when so amended the bill pass: 

The report was adopted~ 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2418, A bill for an act relating to education; delaying the 
date by which the regent candidate advisory council must submit 
recommendations to the legislature; amending Minnesota Statutes 
1988, section 137.0245, subdivision 4. 

Reported the same back with the rec!,mmendation that the bill 
pass and be placed on the Consent Calendar. . 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2453, A bill for an act relating to human services; 
establishing a case mix rate and assessment process for provider 
with an addendum to a provider agreement; amending Minnesota 
Statutes 1988, section 256B.48, by adding a subdivision. 

Reported the same back with the following amendments: 

Page J, line 12, after "beginning" insert '!July. t, 1983 or" 

Page 1, line 15, delete "on or" 

Page 1, line 21, after the comma insert "chapter 4656, and" 



10472 JOURNAL OF THE HOUSE [72nd Day 

Page 1, line 22, after "9549.0059" insert a comma 

Page 1, line 23, ,after "commissioner" insert "of health" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2458, A bill for an act relating to hazardous materials; 
directing the commissioner of public safety tr plan a system for a 
regional hazardous materials incident response program; establish
ing an advisory council; appropriating money. 

Reported the same back with the following amendments: 

Page 1, line 9, delete "Subdivision 1- [PLAN.]" 

Page 1, line 10, delete "and implement" 

Page 1, line 15, delete "council" and insert "task force" 

Page 2, delete lines 8 and 9 

Page 2, line 10, delete "COUNCU;' and insert "TASK FORCE" 

Page 2~ line 12, delete "council is created C;lnd" and insert "task 
force" ----

Page 2, line 29, delete "council" and insert "advisory task force" 

Page 2, line 30, delete "and" 

Page 2, line 31, delete "implementation" and delete "and shall" -----

Page 2, delete line 32 

Page 2, line 33, delete "implement the plan" 

Page 2, line 36, delete "council's" and insert "advisory task force's" 

Page 3, delete sections 3 and 4 
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Page 3, line 12, delete "5" and insert "3" 

Page 3, line 1.4, delete "6" and insert "4" 

Page 3, line 15, delete "to .!"-and insert "and ~" 

Amend the title as follows: 

Page 1, line 5~ delete "council;" and insert "task force" 

Page 1, line 6, delete' "appropriating money" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2489, A bill for an act relating to state government; 
requiring the state board of investment to invest certain assets 
currently managed by the commerce department; amending Minne
sota Statutes 1988, section 79.251, by adding a subdivision. 

Reported the· same back with the following amendments: 

Page 1, line 13, after "assets" insert "1. and may invest the assets 
consistent with the provisions of section llA.14" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wen~el from the. Committee on Agriculture to which was referred: 

H. F. No. 2497, A bill for an act relating to agriculture; changing 
certain duties, procedures, and requirements related to organic food; 
amending Minnesota Statutes 1988, sections 31.94 and 31.95; 
repealing Minnesota Statutes.1988, section 31.95, subdivision 2. 

Reported the same back with the following amendments: 

Page 2, delete lines 18 to 33 and insert: 
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"Subd. 5. [CERTIFICATION ORGANIZATIONS.) (a) An or~nic 
proOiiCfthat if; grown or£rocessed in Minnesota andfuat is la led 
"certified" must be certifIed by " certification organization that is 
designated pursuant to section 31.95, subdivision 1. 

(b) A certified organic product sold in this state must be certified 
~ ~ designated certification organization or by ~ certification 
organization approved ~ the commissioner after consultation with 
members o[t& organic industry," 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on Insurance to which was referred: 

H. F. No. 2499, A biIl for an act relating to insurance; regulating 
cancellations, reductions, and nonrenewals of commercial property 
and liability insurance; amending Minnesota Statutes 1988, section 
60A.38, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 10, after the comma insert "United States postal 
service" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on Insurance to which was referred: 

H. F. No. 2500, A bill for an act relating to insurance; modifying 
the effective date of the statutory notice requirement for cancella
tion or nonrenewal of indiv'iduallife policies; amending Laws 1989, 
chapter 330, section 38. 

Reported the same back with the following ·amendments: 

Page 1, line 11, reinstate the stricken "29," 

Page 1, lines 14 and 15, delete the new language and insert 
"Section 29 does not ll.PP!Y to " named insured who if; not the policy 
owner under an individual life ~issued before August 1, 1989." 
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With the recommendation that when so amended the bill pass and· 
be placed on the Consent Calendar. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2582, A bill for an act relating to occupations and 
professions; specifying requirements for membership of the board of 
medical examiners; containing procedural requirements for disci
plinary actions; applying reporting requirements to other entities 
that provide professional liability coverage to physicians; amending 
Minnesota Statutes 1988, sections147.01,subdivisions 1, 3, and 4; 
147.09; 147.111, subdivision 5; repealing Minnesota Statutes 1988, 
sections 147.171; 147.24; 147.2(i; 147.26; 147.27; 147.28; 147.29; 
147.30; 147.31; 147;32; 147.33; and Laws 1988, chapter 557, section 
6. 

Reported the same back with the following amendments: 

Page 3, lines 7 to 11, delete the new language 

Page 3, line 11, strike the period 

Page 3, line 12, strike "(b)" 

Page 3, line 18, strike "(c)" and insert "(b)" 

Page 3, line 23, strike "(d)" and insert "(c)" 

With the recommendation that whenso amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

. RF .. No. 2608, A bill for an act relating to highways; substituting 
new Legislative Route No. 298 in the trunk highway system. 

Reported the same back with the following amendments: 

Page 1, line 13, delete "and" and insert a comma and delete 
"including:' 
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Page 1, delete lines 14 and 15, and insert "and the Minnesota 
correctional facility-Faribault." 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re-
ferred: " 

H. F. No. 2621, A bill for an act relating "to motor vehicles; 
exempti'ng water well driller vehicles from ce~tain registration and 
taxation requirements when the vehicles are only incidentally 
moved over a highway; amending Minnesota Statutes 1989 Supple
ment, section 168.011, subdivision 22. 

Reported the same back with the following amendments: 

Page 1,line 15, reinstate the stricken commas and delete the new 
language 

Page 1, line 16, delete "well tank trucks," .and delete the second 
comma 

Page 1, line 17, delete everything before "under" and insert 
"equipment registered" 

Page 1, line 18, delete the semicolon and insert a comma 

Page 2, after line 1, insert: 

"Sec. 2. Minnesota Statutes 1988, section 168.012, subdivision 5, 
is amended to read: " 

Subd. 5. Motor vehicles, "which are used only for the purpose of 
carrying sawing machines" well drilling machines, pump hoists, and 
other equipment registered under cha'f[er 103I; barn sprayers or 
corn shellers permanently attached to t em, shall not be subject to 
the registration tax as herein provided, but shall be listed for 
taxation as personal property as provided by law." 

, 
Renumber the sections in sequence 

Delete the title and insert: 
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"A bill for an act relating to motor vehicles; exempting certain 
water well drilling equipment and vehicles from registration and 
taxation requirements; amending Minnesota Statutes 1988, section 
168.012, subdivision 5; Minnesota Statutes 1989 Supplement, sec
tion 168:011, subdivision 22." 

With the recommendation that. when so amended the bill pass and 
be placed on th" Consent Calendar. 

The report was adopted. 

Kostohryz from the Committee on General Legis\1ition, Veterans 
Affairs and Gaming to which was referred: 

H. F: No. 2666, A bill for an act relating to elections; limiting 
campaign expenditures by congressional candidates who choose to 
receive a public subsidy for their campaigns; making various 
changes in laws applicable to school district elections; clarifying and 
modifying certain exceptions to multicandidate political party ex
penditure limitations; modifying lobbyist reporting requirements; 
expanding certain reports by certain political committees and polite 
ical funds; discontinuing the state ethical practices board's respon
sibility for developing and furnishing certain forms; providing an 
income tax credit for contributions to state and federal candidates 
and political parties; limiting contributions and solicitations during 
a regular legislative session; providing a public subsidy for legisla
tive candidates in special elections; requiring candidates to match 
funds received from the state elections campaign fund; providing a 
schedule for distribution of politiCal campaign checkoff money to 
political parties; requiring deer licenses to include an application for 
absentee ballots; requiring county auditors to provide a sample 
ballot for classroom use; specifying a time period for preparing a 
candidate's affidavit; providing penalties; appropriating money; 
amending Minnesota Statutes 1988, sections 10A.01, subdivisions 7 
and lOb; 10A.04, subdivisions 2, 4, and 4a; 10A.20, subdivision 3;. 
10A.25, subdivision 10, and by adding a subdivision; 10A.255, by 
adding a subdivision; 10A.27, subdivisions l' and 4; 10A.275; 
10A.28, subdivision 1; 10A.30, subdivision 2; 10A.33; 97 A.485, by 
adding a subdivision; 201.071, subdivision 3; 203B.08, subdivision 3; 
204B.08, subdivision 3; 204B.09, subdivision 1; 204B.14, subdivision 
5; 204B.17; 204B.44; 204C.22, subdivisions 9, 10, 15, and by adding 
a subdivision; 204D.04, subdivision 2; 205A.05, subdivision 1; 
205A.07, by adding a subdivision; 205A.09, subdivision 2; 205A.11; 
209.02, subdivision 1; 209.03; 209.09, subdivision 1; 211A.01, sub
division 6; 290.06, by adding a subdivision; and 383B.055, subdivi
sions 1 and 2; and Minnesota Statutes 1989 Supplement, sections 
205A.10, subdivisions 2 and 3; and 209.021, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapters lOA and 204D; 
repealing Minnesota Statutes 1988, sections 10A.27, subdivision 5; 
10A.32, subdivisions 1, 2, 3, and 4; and 211B.ll, subdivision2; and 
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Minnesota Statutes 1989 Supplement, section 10A.32, subdivision 
3a. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

ETHICS IN GOVERNMENT LAW; CAMPAIGN PRACTICES 

Section l. Minnesota Statutes 1988, section lOA.04, subdivision 2, 
is amended to read: 

Subd. 2. Each report· shall cover the time from the last day of the 
period covered by the last'report to 15 days prior to the current filing 
date. The reports shall be filed with the board by the following dates: 

(a) January 15; 

(b) April 15; and 

(c) July liY, and 

f<» OeteeeF Ie. 

Sec. 2. [lOA.065] [CONTRIBUTIONS AND SOLICITATIONS 
DURING LEGISLATIVE SESSION.] . 

Subdivision l. [REGISTERED LOBBYIST CONTRIBUTIONS; 
LEGISLATIVEtlESSION.] ~ candidate for the legislature, the 
candidate's principal campaign committee, any other polItical com
mittee With the candidate's name or title, or any committee autho
rized by the candidate for the benefit of the candidate, shall not 

. solicit or accept '" contribiiiionon behalloffue candidate's prmcipaI 
campaign committee, any other pOIITICal committee with the candi
date's name or title, or ailY committee authorized !i.Y the candidate 
for the benefit of the can idate, from '" registered lobbyist, political 
committee, or political fund during a regular session of the legisla-
ture. . 

Subd. 2. [DEFINITION.] For purposes of this section, "regular 
seSSiOri" does not inclHde '" sEecial session or the interim between 
the two annual sessions of a iennium. -- -

Subd. 3. [CIVIL PENALTY.] ~ candidate or political committee 
that violates this section is subject to a civil fine of!l£ to $500. If the 
board makes '" public finrun~ that iIlere ~ rooa@e cause to believe 
'" violation of this section as occurred, U board shalloring an 
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action, or transmit the finding to ;. county attorney who shall bring 
an action, in the district court of -Ramsey county, -to impose ~ civil 
fine as prescribed ~ the board. Fines paid under tllls section must 
be deposited in the general fund in the state treasury. 

Subd. 4. [SPECIAL ELECTION.] This section does not ~to!'o 
candidate or ~ candidate's priricipal campaign committee in ~ 
legislative special election during the period beginning when the 
person becomes a candidate In the special election and ending on the 
day of the special election. 

Subd. 5. [POLITICAL COMMITTEK] This section does not ~ 
to ...-poITtlCal committee established~!'o Pohlical ~ as defined in 
section lOA.27, subdivisIOn 4, or to !'o member of that political 
committee aCting solely on behalf of the committee. 

Sec. 3. Minnesota Statutes 1988, section 10A.20, subdivision 3, is 
amended to read: 

Subd. 3. Each report under this section shall disclose: 

(a) The amount of liquid assets on hand at the beginning of the 
reporting period; . 

(b) The name, address and employer, or occupation if self-em
ployed, of each individual, political committee or political fund who 
within the'ye~r,has made one,or more transfers or donations in kind 
to the politicaicommittee or political fund, including the purchase of 
tickets for all fund raising efforts, which 'in aggregate exceed $100 
for legislative or statewide candidates or ballot questions, together 
with the amount and date of each transfer or donation in kind, and 
the aggregate amount of transfers and donations in kind within the 
year from each source so disclosed. A donation in kind shall be 
disclosed at its fair market value. An approved expenditure is list,ed 
as a donation in kind. A donation in kind "is considered consumed 'in 
the reporting period in which it is received. The names of contribu
tors shall be listed in alphabetical order; , 

(c) The stirn of contributions to the political committee or political 
fund during the reporting period; , ' 

(d) Each loan made or received by the political committee or 
political fund within the year.in aggregate in excess of $100, 
continuously reported until repaid ,or forgiven, together with the 
name, address, occupatiori and the principal place ofbusin~ss, if any, 
of the lender and any endorser and the date and amount of the loan. 
If any loan made to the principal campaign committee of a candidate 
is forgiven at any time or repaid by any entity other than that 
principal campaign committee, it shall be'reportedas a contribution 
for the year in which the loan was made; 
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(e) Each receipt in excess of $100 not otherwise listed under 
clauses (b) to (d); 

(D The sum of all receipts of the political committee or political 
fund during the reporting period; 

(g) The name and address of each individual or association to 
whom aggregate expenditures, including approved expenditures, 
have been made by or on behalf of the political committee or political 
fund within the year in excess of $100, together with the amount, 
date and purpose of each expenditure and the name and address of, 
and office sought by, each candidate on whose behalf the expenditure 
was made, identification of the ballot question which the expendi
ture is intended to promote or defeat, and in the case of independent 
expenditures made in opposition to a candidate, the name, address 
and office sought for each such candidate; 

(h) The name and address of each individual or association to 
whom aggregate transfers or dIsbursements in excess of $100 have 
been made within the year !Jy or on behalf of~itical fund or 
political committee, other than "" major political ~ minor 
political party, or principal campaign committee, together with the 
amount, date, and purpose of each transfer or disbursement; 

(i) The sum of all expenditures made by or on behalf of the 
political committee or political fund during the reporting period; 

W ill The amount and nature of any advance of credit incurred by 
the political committee or political fund, continuously reported until 
paid or forgiven. If any advance of credit incurred by the principal 
campaign committee of a candidate is forgiven at any time by the 
creditor or paid by any entity other than that principal campaign 
committee, it shall be reported as a donation in kind for the year in 
which the advance of credit was incurred; 

(jj (k) The name and address of each political committee, political 
fund, or principal campaign committee to which aggregate transfers 
in excess of $100 have been made within the year, together with the 
amount and date of each transfer; . 

(kf (1) The sum of all transfers made by the political committee, 
political fund, or principal campaign committee during the report
ing period; 

(It (m) For principal campaign committees only, the sum of 
noncampaign disbursements made in each category listed in section 
lOA.Ol, subdivision lOc, during the reporting period; and 

\mf (n) The sum of all noncampaign disbursements made by the 
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political committee, political fund, or principal campaign committee 
during the reporting period. . . 

Sec. 4. Minnesota Statutes 1988, section lOA.24, is. amended to . 
read: 

lOA.24 [DISSOLUTION OR TERMINATION.] 

Subdivision L [REQUIREMENTS FOR DISSOLUTION.] No po
litical commIttee or political fund shall dissolve until it has settled 
all of its debts and disposed of all its assets in excess of $100 and filed 
a termination report. The termination report may be made at any 
time and shall include all information required in periodic reports. 

Subd. 2. [LIQUIDATION OF INACTIVE FUNDS.] (a) An inactive 
prillclPiii campaign committee,or other aolitical committee or 
political fund with the name or title of a can idate or authorized ~ 
a candidate for the caiKUdite's oenent, must be russolved and its 
assets JiqUldateaand deposited m the general account of the state 
eJecllons campaign fund withm 3oa:a~s of becoming inactive. !l 
llrincipal campaign committee becomes mactIVe on the later of the 
ollowing dates: 

(1) when four years have elapsed since the last election for the 
offiCe SoUght or held at the time the principru campaign committee 
registered with the board; or 

(2) when four years have elapsed since the last day on which the 
inruvilIiiarfor whom !!. exists served m .aneIective office SlibjeCt to 
this chapter. 

A committee or fund other than !! principal campai~ committee 
becomes inactive when two years have elapsed smce te committee 
or fund was last required to file !! report under this chapter. 

(b) If a committee or fund becomes inactive when it still has 
unpaia debts, the committeeor fund shall hquiaatethe avaTIal»e 
assets to p"y the debts. If insUH'icient assets exist to P"Y the debts, . 
the ethicrupractices board may set !!p a payment schedule to allow 
the commIttee or fund to defer dISsOIUtlon until all debts are paid. 

Sec. 5. Minnesota Statutes 1988, section lOA.27, subdivision 1, is 
amended to read: 

Subdivision L Except as provided in subdivisions. 2 and 6, no 
candidate shall permit the candidate's r>rincipal campaign commit
tee to accept contributions from any individual, political committee, 
or political fund in excess of the follOWing: . 

(a) To candidates for governor and lieutenant governor ruruiing 
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together, $60,000 in an election year for the office sought and 
$12,000 in other years; 

(b) To a candidate for attorney general, $10,000 in an election year 
for the office sought and $2,000 in other years; 

(c) To a candidate for the office of secretary ()f state, state treasurer 
or state auditor, $5,000 in an election year for the office sought and 
$1,000 in other years; 

(d) To a candidate for state senator, $1,500 in an election year for 
the office sought ami $300 in etheF yeffi'S;.ami . 

(e) To "" candidate for state senator, $300 in other years; 

.. CD To a candidate for state representative, $750 in an election year 
fortheoffice soughti and $±W in the etheF:j'eIH' . 
.", .' '. 

W To "" candidate for state representative, $150 in the other 
years. - , 

Sec. 6. Minnesota Statutes 1988, section 1OA.27, subdivision 4, is 
amended to read: 

Subd. 4 .. For the purposes of this section, a political party means 
the aggregate of the ~ epgaHi.atieH w>tfiffi. eaeft heuse of the 
\eg-is\atlll'e, the state party organization, ami the party organization 
within congressional districts, counties, legislative districts, munic
ipalities, and precincts, and all or ~ of the ~ orl.anization 
within either house of the legislature, except for mdivl ual mem

·bers. 

Sec. 7. [iOA.271] [CONTRIBUTION LIMIT ADJUSTMENT.] 

The dollar amounts in section 10A.27, subdivision 1, parare:aphs 
(e) and £g2., must be adjusted for 1991 and subsequent none ection 
years as provided in this section .. .fu: June! of each general election 
year, the executive director of the boara snan determme the 
percentage increase in the consumer price nidex from December of 
the yel:'r in which the last determination was made or December 
1987, or thead]Ustmentmade in 1991, to De~rof the year 
preceding the current year b The dOllar amounts used for The current 
year mustOe multiplie EY that percentage. The prodUct of the 
calculatiOn must be added to each dollar amount to produce fue 
dollar limitations to be in effect for the next nonelection yfar. The 
prodUct must be rounaed ~ to the next~est number Q.. dolms 
evenly dlVlSThle~ 25. The index used must e the revised consumer 
price index for all uroan consumers for the St. Paul-Minneapolis 
metropolitan area prepared h the Unite<rstates Department of 
Labor with 1982 as "" base year. 
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Sec. 8. Minnesota Statutes 1988, section lOA.275, is amended to 
read: 

lOA.275 [MULTICANDIDATE POLITICAL PARTY EXPENDI
TURES.] 

Subdivision 1. [EXCEPTIONS.] Notwithstanding any other pro-
· visions of this chapter, the following expenditures by a state political 
· party 61', a substate unit of a state pQlitical party as aeseribed in 
seetisn f9A.27, suhElivisien 4, or two or 'more substate units of a 
state political party acting togetber,with at least one subState unit 
being either: the state party organization or the Pll"!.l': orgamzation 
within congressionaraistricts, counties, or legislative districts, shall 
not be considered contributions to or expenditures on behalf of any 
candidate for the purposes of section lOA.25 orl0A.27, and shall not 
be allocated to any candidates pursuant to section 10A.22, subdivi
sion 5: 

(a) expenditures on behalf of candidates of that party generally 
without referring to<lny of them specifically in any advertisement 
published, posted or broadcast; 

(b) expenditures for the preparation, display, mailing or other 
distribution of an official party sample ballot listing the names of 
three or more individuals whose names are to appear on the ballot; 

(c) expenditures for any telephone conversation including the 
names of three or more individuals whose names are to appear on 
the ballot; 61' 

(d) expenditures for any political party fundraising effort on 
behalf of three or more candidate&.-i or 

(e) eX\linditures for party committee staff member services that 
· benefit tree or more candidates: This paragraph applies only to 
staff members paid from the political committee of "'- political party 
as defined in section 1OA.27, subdivision 4 . 

.. Subd. 2. [SUBSTATE UNIT OF STATE POLITICAL PARTY.] For 
purposesofthis section, "substate unitofa state political party" 
means all or part of the party organization Within each house of the 
legislature; the state party organization; or the party organization 
within ~ congressional district, county, legislative district, munici
pality, or precinct. 

Sec. 9. Minnesota Statutes 1988, section 97 A.485, is amended by 
adding a subdivision to read: 

Subd. 1a. [DEER LICENSE; ABSENTEE BALLOT APPLICA
TION.] The commissioner shall include with every license to take 
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deer with firearms or ~ archery, sold or issued during ~ general 
eIeclion year, an application for absentee ballots and a voter 
registration card. The commissWner shall obtain absentee ballot 
application forms from the secretary of state. 

Sec. 10. Minnesota Statutes 1988, section 204B.09, subdivision 1, 
is amended to read: 

Subdivision 1. [CANDIDATES IN STATE AND COUNTY GEN-' 
ERAL ELECTIONS.] Except as otherwise provided by this subdivi
sion, affidavits of candidacy and nominating petitions for county, 
state and federal offices filled at the state general election shall be 
filed not more than 70 days nor less than 56 days before the state 
primary. The affidavit may be prepared and signed at any time 
between 60 Jays before the filing priod opens and the last ~ of the 
filing periD . CandidatesTor presi entia} electors may----rIfe petitions 
on or before the state primary day. Nominating petitions to fill 
vacancies in nominations shall be filed as provided in section 
204B.13. No affidavit or petition. shall be accepted later than 5:00 
p.m. on the last day for filing. Affidavits and petitions for offices to 
be voted on in only one county shall be filed with the county auditor 
of that county. Affidavits and petitions for offices to be voted on in 
more than one county shall be filed with the secretary of state. 

Sec. 11. Minnesota Statutes 1988, section 204D.03, subdivision 1, 
is amended to read: 

Subdivision 1. [STATE PRIMARY.] The state primary shall be 
held on the first Tuesday after the seeeHd first Monday in SefltembeF 
August in each even-numbered year to select the nominees of the 
major political parties for partisan offices and the nominees for 
nonpartisan offices to be filled at the state general election, other 
than presidential electors. 

Sec. 12. [204D.165] [SAMPLE BALLOTS TO SCHOOLS. I 

Notwithstanding any contrary provisions in section 204D.09 or 
204D.16, the county auditor, two weeks before the applicable 
primary or general election, shall provide one "".py or the sample 
partisan primary, nonpartisan _ primary, canary, whlte, or pink 
ballot to !'c school district upon request. The school district may have 
the sampleoaTIOts reproduced ·at its expense for classroom educa
tional purposes. 

Sec. 13. Minnesota Statutes 1988, section 290.06, is amended by 
adding a subdivision to read: 

Subd. 23. [CONTRIBUTIONS TO POLITICAL PARTIES AND 
CANDIDATES.] ~ taxpayer may take ~ credit against the tax due 
under this chapter equal to the amount of the taxpayer's contribu-
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tions to candidates for elective state public office and to any olitical 
party. The maximum credit for ,m individual shall not exceed 50 
and, for a married c(juple filing jointly, shall not exceed $100. No 
credit ~ allowed un er this subdivision for ~ oontn6i.ition to any 
candidate, other than a candidate for elective judicial office, who has 
not signed an agreement to limit campaign expenditures as pro
vided in section lOA.32. The credit allowed under this subdivision 
must be available on the short form. This credit shall be allowed 
only if the contributlon is Yerffied in the mannerthe commissioner 
of revenue prescribes. -

For purposes of this subdivision, "political party" means ~ major 
political party as defined in section 200.02, subdivision 7, or ~ minor 
political ~ qualif~ing for inclusion on the income tax or property 
tax refund form un er section 10A.31, subdivision 3a. A major 
political party or minor political party includes the aggregate of the 
party organization within each house of the legislature, the state 
party organization, and the party organization within congressional 
districts, counties, legislative districts, municipalities, and pre
cincts. ~ qualifying political ~ must provide each contributor 
with a tax credit receipt form indicating that the contributor may be 
errgIble to receive ~ credit against state income tax equal to the 
amount of the contribution but not more than $50 for an individual 
or $100 for ~ married couple filing ~ jointreturn.-

Sec. 14. Minnesota Statutes 1988, section 383B.055, subdivision 1, 
is amended to read: 

Subdivision 1. The state ethical practices board shall: 

fa:) Devele!, ffiFms fffi' all statemeRts aM ,e!,eris Fe'lHiFee to he 
fHOO HR<IeF seetieRs gg;m.Q41 to gggB,QBt aM rHF"isR the ffiFms to 
the eeH"ty filiRg eftieeFiR Heaae"i" eeH"ty; 

W (1) issue and publish advisory opinions concerning the require
ments of sections 383B.041 to 383B.057 upon application .in writing 
by the county filing officer of Hennepin county or any individual or 
association who wishes to use the opinion to guide the applicant's 
own conduct; and 

W (2) exempt any individual or association required to disclose 
information under sections 383B.046 to 383B.05 from any require
ment of those sections in the same manner as it exempts any 
individual or association from disclosure requirements under chap
ter lOA. An individual or association exempted from the disclosure 
provisions of chapter IDA, shall also be exempt from the disclosure 
provisions of sections 383B.046 to 383B.05. 

Sec. 15. Minnesota Statutes 1988, section 383B.055, subdivision 2, 
is amended to read: 
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Subd. 2. The county filing officer of Hennepin county shall develop 
forms for' all statements and reports required to be filed under 
sections 383B.041 to 3838.054. The filing officer sharr-furnish 
sufficient copies of the forms !,Fe',iaea by the ethical !,Faetiees beaFd 
to all officers with whom candidates file affidavits or applications of 
candidacy and nominating petitions. 

Sec. 16. [REPEALER.] 

Minnesota Statutes 1988, section 211B.ll, subdivision 2, ~ re-
pealed. --

Sec. 17. [SEVERABILITY] 

If !! llrovision of this article ~ found to be unconstitutional and 
vow, ~ remaining provisions of this article remain valid. 

Sec. 18. [EFFECTIVE DATE.] 

Section 7 is effective the day following final enactment. Section 11 
~ effective for the state primary in 1992 and thereafter. Section 13 
~ effective for taxii'6l'e"years beginning after December 31, 1989. 

ARTICLE 2 

STATE CAMPAIGN FINANCING 

Section 1. Minnesota Statutes 1988, section 10A.01, subdivision 7, 
is amended to read: 

Subd. 7. "Contribution" means a transfer offunds or a donation in 
kind. 

Contribution includes any loan or advance of credit to a political 
committee, political fund, or principal campaign committee, which 
loan or advance of credit is (a) forgiven, or (b) paid by an entity 
individual or an association other than the political committee, 
political fund, or principal campaign committee to which the loan or 
advance of credit is made. If an advance of credit or a loan is forgiven 
or paid as provided in this subdivision, it is a contribution in the 
year in which the loan, or advance of credit is made. 

A contribution made for the purpose of defeating a candidate is 
considered made for the purpose of influencing the nomination or 
election of that candidate or any opponent of that candidate. 

, Contribution does not include services provided without compen
sation by an individual volunteering personal time on behalf of a 
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candidate, ballot question, political committee or political fund, or 
the publishing or broadcasting of news items or editorial comments 
by the news media. 

Sec. 2. Minnesota Statutes 1988, section 10A.Ol, subdivi.sion lOb, 
is amended to read: 

Subd. lOb. "Independent expenditure" means an expenditure 
expressly advocating the election or defeat of a clearly identified 
candidate, which expenditure is made without the express or im
plied consent, authorization, or cooperation of, a.nd not in concert 
with or at the. request or suggestion'of, anY candidate or any 
candidate's principal campaign committee or agent. An independent 
expenditure is not a contribution to.that candidate. 

Sec. 3. Minnesota Statutes 1988, section 10A.04, subdivision4a, is 
amended to read: . 

Subd. 4a. If in any reporting period the lobbyist's reportable 
disbursements totaL not Over $100 and no honorarium, gift, loan, 
item or benefit equal in value to $50 or more was given or paid to any 
public official, a statement to that effect in lieu of the report may be 
filed for that period. The unreported disbursements shall be in
cluded in the report for the following period, unless the totalfor that 
period, including the carryover, is not over $100. The Oetabe. 
January 15 report shall includeall previously unreported disburse
ments, even though the total for the year is not over $100. 

Sec. 4. Minnesota Statutes 1988, section 10A.25, is amended by 
adding a subdivision to read: 

Subd. 2a. [AGGREGATED' EXPENDITURES.] If a candidate 
makes expenditures from more than one principal campaign com
mittee for nomination or erection to statewide office in the same 
eIectWn year, the amount of expenditures from all of thecalldldaE7s 
principal campaign committees for statewide officer or that election 
year must be ag~egated for purposes of determining the limits on 
campaign expeliitures under subdivision 2, clauses (aJ to (cJ. 

Sec. 5. Minnesota Statutes 1988, section 10A.25, subdivision 10, is 
amended to read: . 

Subd.lO. The expenditure limits imposed by this section apply 
only to candidates whose major political party opponents agree to be 
bound by the limits. and who themselves agree to be bound by the 
limits as a condition of receiving a public subsidy for their cam
paigns in the form of an allocation of money from the state elections 
campaign fund. 

A'tandidate of ~ major political party who agrees t~ be bound by 
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the limits and receives a public subsidy, who has an opponent who: 
(1) is a candidate of a m~or political party; and (2) does not agree to 
be bound by the limits ut IS otherwise eligible to receive a public 
subsidy, is no longer bound by the limits but is still eligible to receive 
a public subsidy. 

Sec. 6. Minnesota Statutes 19$8, section 10A.255, is amended by 
adding a .subdivision to read: 

Subd.3. [PUBLICATION OF EXPENDITURE LIMIT.] ~ June 
15 of eaCh year the board shall publish in the State Register the 
expenditure limiffOr each .office for that calendar year under section 
10A.25 as adjusteoo...,Y this section. .. 

Sec. 7. Minnesota Statutes 1988, section lOA.28, subdivision 1, is 
amended to read: 

Subdivision 1. [CANDIDATE EXCEEDING EXPENDITURE 
LIMITS.] A candidate subject to the expenditure limits ef in section 
10A.25 who permits the candidate's principal. campaign committee 
to make expenditures or permits approved expenditures to be made 
on the candidate's behalf in excess of the limits imposed by section 
10A.25 shall Be2 as adjusted ~ section 10A.255, ~ subject to a civil 
fine up to four times the amount which the expenditures exceeded 
the limit. 

Sec. 8. Minnesota Statutes 1988, section lOA.30, subdivision 2, is 
amended to read: 

Subd. 2. Within the state elections campaign fund account there 
shall be maintained a separate political pa?y account for the 
candidates of each political party and a genera account. 

Sec. 9. [10A.315] [SPECIAL ELECTION SUBSIDY.] 

(a) Each elireble candidate for ~ legislative office in a special 
election must ~ paid ~ public subsidy equal to the sum 01: 

(1) the party account money at the last general election for the 
calliIiilafe's ~ for the office the candidate ~ seeking; and 

(2) the ~eneral account money paid to candidates for the same 
offiCe at ~ last general election. 

(b) If the filing perj01 for the special election does not coincide 
with ili.e1iling pe~o or the general election, ~ candidate who 
wishes to receive t is puolic subsidy must submit ~ sAgned agree
ment under section 11 to the board not later than the ~ after the 
canalilateliles the aTIiaavTIOfCalldidacy or nommatm~ peillWn for 
the office. The special election subsidy must be distri uted in the 
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same manner as money in the general account ~ distributed to 
Jeg1slatJve candIaates in a general election. . 

(c) The amouilt necessary. to make the payments required ~ this 
sumlivision ~ appropnatedrrom the general lund to the state 
treasurer. 

Sec, 10. [lOA.321] [ESTIMATES OF MINIMUM AMOUNTS TO 
BE RECEIVED.] 

Subdivision L [CALCULATION AND CERTIFICATION OF ES
TIMATES.] Thecommissioner of revenue shall calculate and certify 
to the board b",fore July 1 in an election year an estimate of the total 
amOUnt in the state gene raT account of the state elections caiilprugTI 
fund anatfie amount of money eachcanaI<late who qualifies, as 
provideOinsectIOn 1OAJl1,Sti1idimwns ~ and 7, may receive from 
the·candiaate's party account in the state elections campaign fund. 
TIils estimate must be based upon the allocations and fonnulas in 
section 10A.31;suDdivision 5, any necessary vote totals provided ~ 
the secretaq of state to !!pp!y the fonnulas in section IOA.3I, 
StiOdivision --' and the amount oIm~ney expected to be available 
after 100 percent of the tax returns ave been processed. 

Subd. 2. [PUBLICATION, CERTIFICATION, AND NOTIFICA
TION PROCEDURES.] Before the first day ofJiling for office, the 
board shall publish and fOrWard to all filing 0 cers the estimates 
.carcwate.rand certitled under subdivision 1. Within seven days 
after the last day.for filing:lor office, the secretary of state shall 
Cif\ify to the board the name, address, office sought, and ~ 
a 1 lation or each candidate who has firea-with that Office an 
affidavit ofcanilldacy or petitIOn to appear on the ballOt.Theaiiditor 
of each c'(tty shalf certify to the board the samem:tonnation for 
eaenean i ate \VliO has filed with that coun~ an affidavit or 
canaida@' or petTIWn to arear on the ballot. Itmn "",ven days 
afterwa . the board Shal estimate the minimum amount to be 
received h eacllCaiidldiite who qualifies, as provided in section 
10A.31, subdivisions 6 and 7.!!y August 15 the board shal~ all 
candidates of their minimum amount. The bo~,urmaude with 
the notice iIonn for the agreement provided in section 11. 

Sec. 11. [10A.322] [PUBLIC SUBSIDY AGREEMENTS.] 

Subdivision 1. [AGREEMENT BY CANDIDATE.] (a) As Ii condi" 
tion ofreCeIVm-!! public subsidy from the state electwnscamp;;:IgU 
fund, !! can i ate shall ~ and file with. the board !! Written 
agreement in which the canilid3Ie ~ that: . 

~ 

(1) the a~e%ate of expenditures made ~ the principal campaign 
committee ~ ~ candidate and approved expenditures made on 
behalf of the candidate will not exceed the expenditure limits in ----- -------- ---
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section 10A.25,as adjusted gy section 10A.255, except as otherwise 
provided gy sectionlOA.25, subdivision 10; and '. . 

(2) except for an f\mounteiAal to 25 percent of the expenditure 
liriills set forth in section 10 .25;Dut·not exceeding $15,000, the 
canardate will not acheptcontributiOils or allow approved expendI
tures to be made on t e candidate's behalffor the period beginning 
with January 1 ofthe electIOn year or with the registration of the 
cana:idate's principrucampaign committee, whichever occurs Tater, 
and ending December.31 of the election year, that exceed the 
dITl'erence between the amoiiiitlllat milY legally beexpe~gy or 
for the candidate, aMthe amount that the candidate receives from 
tile stateelectlOnsCampaign fund.-- --

(b)'£ianey in the account of the principal campaire committee of 
a can 1 ate on January 1 of the election year for ~ office held or 
souru't mustoe considered contributions accepWgy that candidate 
in t at year Tor the purposes of this subdivision. The portion of 
contributions accepted !iY a candidate in an election year that egual(j 
the amount of noncampai~ disbursements and contributions an 
expenditures to promote or~efeat a ballot question that are made~ 
that candidate in that yea{dO not count toward the aggregate 
contributions and approve . expenditure limit imposed gy this 
subdivisIOn; '. . 

of the 

not exceed the aIDoiiiit 
camprugii fund--:--- -

Subd. 2. [SUBMISSION OF AGREEMENT.] Before the first day of 
fiG-ng for office,. the board shall forward ilgreemennorms to all filing 
o lcers. The candidate inay ~ an Maeement and submit !! to the 
filing officer on the 11ay of filing an a I avit of candidacy or petition 
to app~ar on tIleOa t, In which case the filing officer sha~1 withol1t 
del7 torwaras-'~ agreements to the board: AlternatIvely, the 

. can idate may' su mit the agreement dlreCITy to the board by 
se\j!hmber 1. An a reement may not be rescinded after September 
1. ~ board sha I forwar ~ copy III fny agreement signed under 
ffiis sufidlv1sion to the commissioner 0 revenue. 

Subd. 3. [HOW LONG AGREEMENT IS EfFECTIVE.] The agree
ment, insofar as it 'relates to the expenditure limits in section 
1OA.25, as adjustea gy section lOA.255, remains et'IeCfive for can
didates until the dissolution of the principal campaign committee of 
the candidate or the. opening of filing for the next succeeding 
-erection to the off'lCe held or sought at the time of agreement, 
whichever occurs first. . 
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SuM. 4. [ESTIMATE; ACTUAL AMOUNT.] For the pu~ses of 
suO!I1Vlsions 1 "to 3 onl~ the total amount to be rustribute to each 
candidate .is ciiIciilate t<lbe the candidate'S share of the total 
estimated Iunds in the candlda.te's party accoliiitaS prOVIaed in 
section .!Q, SiiOdivision 1, plus the total amount estimated as 
provided in sectionl0,su/iaivision 1, to be inthe aeneral account Of 
the .state electiOns camjaiifia fund and set asi e for that office 
dWiiIe<rfu: the number 0 can iaate;S whose nameS are to appear on 
the generalelection biillot for that office.!!, for any reason the 
amount actuaIIy received !.>.Y: tl).e candidate ~ ~eater than the 
candidate's share of the estImate, and the contn utions thereby 
exceed the diileTence, the agreement must not be considered vio-
late~. - '.' . - '.' -'--.-'. ".-

Sec. 12. [lOA.323] [TAX CREDIT; PENALTY.] 

As ~ condition of receiving a public subsidyJor the candidate's 
election campaign inthe form oltax credits as;ainstthe tax due from 
individuals who contribute to. the calldidate s principal cam~aign 
committee, acandidate shall agree!>.l': stating III Wrltirlg to the ~oard 
at .any .. time, be~lllning with. the re . stration ofUie candiaate'S 
principal campaign committee, that the can Idate'sexpenditures 
and approved expenditures wdl not exceed the expenditure limits in 
section 10A.25, Thcept as otherwise .provlded Qy section lOA.25, 
subdivision 10. e agreement must remain effective until the 
dissolution onIiepnncipal c"mpaIgncommittee of the canaJdate or 
the opening of1'ffing lor the next election for the ol'iiOOheld or sought 
at the time ill agreement, Whlcliever occurs lITst. 

The commissioner of revenue shall riot allow ail credit under 
article 1. section 13, fOr any contrlbiillonto ~ i ate for legISIa' 
tive or statewide Ol'iice who has not signeaan agreement under this 
SiiJ)illvision. Nothing in this subdivisiondmay be. construed to limit 
the campaign expenditure of any candi ate.WIlo does not ~ an 
agreemellt under tl).issubmvision but accepts !! contribution for 
which the cOntiThutor claims a. credit against tax due. The board 
shall forward a ~ Oftny agreeiiieiitsigned undei' this SU\)(JiVlSWn 
to the commiSSIOner 0 revenue. _ ' 

The board shall make available to any candidate signing an 
agreement a ~ OiOf'fIcial taxcredlt receipt fOrills which state in 
boldface ~ that:(Ij a contributor who ~ given!! receipt fo= ~ 
eligible to receive a credit against tax due in art amount equal to the 
amount of the contrf6iillOns, but not more than $50 for an indivliluaI 
or not more th"n$100 for a marrwa couple fiIing)olntIy; and (2) the 

. candidate· til'Whom the contribution was made has· voluntarily 
agreed to aoide Qy campaign ex enditurelimits. !:.candidate who 
does not ~ an agreement under this su division may not issue an 
officiaItax credit receipt form or any facsimile of one to any of the 
candidate's Coiiti'lbutors.·- - - ----
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Any candidate who does not voluntarily agree to abide h the 
expenditure limits imposed in section: lOA.25 ana who willfullY 
issues official tax credit receipt fOTIDS or any facslliilleSOftax credit 
receipt fOTIDS to any contributor ~ ~ of ~ miSdemeanor. 

Sec. 13. [lOA.324] [MATCHING REQUIREMENT.] 

In addition to the requirements of section !h to be eligible to 
receive ~ publ\c suosldy from the state elections campaign fund ~ 
candidate shal file an affidavit wiilltIi:e board statmg that Cliinng 
that caJenaaryear the candidate hasacCuffiulated coirtTIbutions, 
1nCfuding unexpendOO"balances from the year before, or has made 
contributions to sel!; ~ to 2~cent or more of the minimum 
amount that The aroestimates,on August 15 of the general 
election year, wou1d"lie received h the candidate trom the state 
elections camp~uiiQ. The candidate or the candic:late'S treasurer 
shall submit the aIiOiiVlt rj{.Ulred h this SUbdivision to the board 
in writing h October 1. of ~ general eJection year. 

Sec. 14. [10A.325] [RETURN OF PUBLIC SUBSIDY] 

Subdivision 1. [WHEN RETURN REQ1JIRED.] A candidate shall 
return all or a portion of the pub~c subsidy received from the state 
elections campaign fund under ~ circumstances in paragraph (a) 
or (b) . 

. (a) To the extent that the aJllount of public subsidy received h the 
caiididate exceeds the expenditure limits for the office held or 
sought, as provided in section lOA.25 and as a"dliis~ section 
lOA.255, the treasurer of'the candidate's prinCipal campaign com
mittee shall return the excess to the board. 

(b) To the extent that the amount of pub!ic subsidy received 
exceeds the aglVegate of: (1) actual eXp!:ndltures made h the 
principal campaign committee of the candidate; and (2) approved 
expenditures made on behalf of the candidate, the treasurer of the 
candidate's principaTcampaign committee shalTreturn an amount 
equal to the difference to the board. 

Subd. 2. [HOW RETURN DETERMINED.] Whether or not a 
caiidldate is reguired under subdivision 1 to return all or a pOrtIon 
of the pub~c subsidy received from· the state electIons campaign 
funamust ~ deteTIDined from the report reruired to be filed with 
the board h that candidate fu: January 31 0 the yetr ToIlOWlng an 
election. Any amount regUired to be returnee! must e submitted in. 
the fOTID of a check or money order and must accompany the report 
filed with the boar<1.The boal'dSliiillf'orward the check or doney 
order to tMstate treaStirer for aeposit in thegeneraf fun . The 
amounT retUrne.r must not exceed the ammmt of pubHcsubSldY 
received by the caiidiUate from the state electIOns campaign fund. 
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Sec. 15. [10A.326] [POLITICAL PARTY NOT flAVING CERTAIN 
CANDIDATES.] 

!!: money has been accumulated' in the state elections campaign 
fund for the canClKlates of a polItIcal Pft1,and the ¥arty does not 
have !Ie candidate in !Ie general election or t e office 0 statesenatOr 
or state representative" the party account mont? allocated for the 
office for which there', is no candidate must e returned to the 
generaITund of the state-:-!..lthat party does not have !Ie candidate in 
!Ie general election for drY state constitutional office, the party 
account monF allocate or that office must be transfe",ed to the 
state .genera account of the state eJectwii:,-camT.jign fund for 
rea:ITocation to all of the candidate offices as ~rovl ed in section 
10A.31, subdIViSIOnS, andfor distribUtiQii:fnt at election year to 
candidates as provide<! under section ,lOA.31, subdivision 'i. 

Sec. 16. Minnesota Statutes 1988, section 10A.33, is amended to 
re",d: 

10A.33 [APPLICATION.] 

Except as otherwise provided in section 9, the prOVISIOns of 
'sections 10A.30 to H}'\.32 ShftIl 10A.325 apply only in general 
elections and primariespieceding general elections and shall do not 
apply to special elections or s,pecialprimaries. -. 

Sec. 17. [REPEALER.] 

Minnesota Statutes 1988, sections 10A.27, subdivision 5; and 
10A.32, subdivisions 1, 2, :t:and 4; and Minnesota Statutes1989 
Supplement, section 10A.32, :iUbdivision ,3a, are repealed . 

Sec. 18., [SEVERABILITY.] 
. ,', -.' 

, If !Ie ltovision of this article ~ found to be unconstitutional and 
vow, ~ remaining provisions of this article remain valid, 

Sec. 19. [EFFECTIVE DATE.] 

This article i.effective July h 1990. 

ARTICLE 3 

CONGRESSIONAL CAMPAIGN FINANCING 

Section 1. [10A.41] [DEFINITIONS.] 

:, Subdivision 1.: [APPLICATION.] The definitions in this section 
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~ to sections! to 12. The definitions in section 10A.a1 also ~ 
to sections! to 12, except as they are superseded h the definitions 
in this section. . . . 

Subd. 2. [AUTHORIZED COMMITTEE.] "Authorized committee" 
means the ~principal campaitll committee ·or another political com
mittee designated .and. aut orized' by " congressional candidate 

. under United Stateii"Thde, title 2, section 432, subsection (e)(l), to 
receive contriliiitlOils or make. expenditures on behalf of that con-
gressional candidate.: . 

Subd. 3. [CAMPAIGN EXPENDITURE; EXPENDITURE.] "Cam
paign -expenditure" or ."expenditure" means "expenditure" as that-

. term is defined under United States Code, title 2, section 431, . 
paragraph (9). -- -- -- - --. 

Subd. 4. [CONGRESSIONAL CANDIDATE.] "Congressional can
dii!iite" means an individual who seeks nomination or election to the 
United States Senate or House of Representatives' and who is " 
"candidate" as that term is defined under United States Code, title 
2, section 431, FragTIiph(2). A congressional c:iil<llilate ~ not" 
"candidate" as defined in section 1OA-01, subdivision 5. 

Subd. 5.' [CONTRIBU'l'I()N.l "Contribution" means a "contribu, 
tion" as that term is defined . under' United States Code, title 2, 
section 431, paragraPh (8). . . 

. . 

Subd. 6. [INDEPENDENT EXPENDITURE.] "I;"dependent ex
penqiture" means "independentexpenditure" as that term is defined 
under United States Code; title 2, ""ction 431, paragraph (17). 

COMMITTEE.] "Political committee" 

~eanS~~~~~~~~~~~fI~~~~i~S~d~e~fi~n~e~d~u~n~d£e~r~.~u~n~i~te!1!d States 
illcIiiOesa 

Subd. 8. [PRINCIPAL CAMPAIGN COlll,lMITTEE.] "Principal 
c.ampaign committee" means ~ politi,cal committee designated and 
authorized h that congressional ca)ldidate' under United States 
Code, title 2, section 432, subsectIon (e)(l). . 

Sec. 2. [lOA.42] [LIMITATION ON APPLICATION.] 

The provisions of sections lOA.ll to 101\:.24 relating to the' 
organization, registration, and administration of and reporting ana 
disclosure hpolitical funds and political committees, including 
principal campaign committees, do' not ~ to congressional can
didates and authorized committees of congressional candidates, The 
org~n,ization,- registrati~n;_ and a~~in~stration of-and r~porting' .and 
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disclosure !?JI. authorized committees of conr,;essional candidates are 
governed!?JI. United States Code, titw 2, c<,pter 14. ' 

Sec. 3. [10A.43] [PUBLIC SUBSIDY AGREEMENT.] 

Subdi~ision h [AGREEMENT.] As ~condition of receiving ~ 
public subsidy, a congressional candidate-shall sign and file with the 
board ~ written agreement in which the candidate agrees that the 
aggregate of expenditures madebytlie authorized committees of the 
congressional candidate may not exceed the expenditure limits in 
section 4. 

Subd. 2. [SUBMISSION OF AGREEMENT.J Before the first day of 
filing for office, the board shall forward agreement forms to all filing 
officers. The cOll11essional candidate -day ~ an- agreement and 
submit if; to, the !ling officer on the '!!IX ilfllling an affidavit of 
candidacy or petition to appear on the ballot, in which case the filing 
officer shall without delay forward signed agreements to the board. 
AIt.effiilfIVely, the congressional candidate may submit the agree
ment directly tOThe bOard.!?JI.September 1. An agreement may not 
be"rescirided after September 1. The board shall forward a ""py of 
any agreement signed under this subdivision to the commissioner of 
revenue. 

Subd.3. [lj:OW LONG AGREEMENT IS EFFECTIVE.] The agree
ment, insofar as it relates to the expenditure -limits in section 4, 
reIi1."alns .effectiVe for congresSional candidates until the termination 
of the authorized committees of the congressional candidate, as 
provided under United States Code, title 2, section 433(d), or the 
opening of filing for, the next succeerung election to the office held or 
sOllght at the time ofagreement, whichever occurs first, 

Sec. 4. [10A,44] [CONGRESSIONAL CAMPAIGN SPENDING 
LIMITS:] 

Subdivision ,1. [LIMITS.] In a year in which an election is held for 
an office sought !?JI. a congreSswlla.ICanruaate, no expendituresmay 
be made !?JI. the authorized committees of that congressional candi
date that reSiiil in an aggregate ,amount in, excess of the f()llowing: 

,(1) for United States senator, ,$3,000,000; and 

(2) for representative in Congress, $300,000. 

Subd, 2. ,[ADJUSTMENT BY CONSUMER PRICE INDEX.] (a) 
The dollar amounts provided in subdivision 1 must be adjusted for 
general election years as provided in thissubdivision.~ June! of 
the general electi()ll year, the executive director of the board shall 
determine the percentage increase in the consumer price index from 
December of the year preceding the last general election year to 
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December of the year preceding the year in which the determination 
~ made. The CIOllar amounts used for the last general election Yiar 
must be multlp'lWO by .that ~ercentage. The product of the calcu a
bon must be addeifto eac dollar amount to produce the dollar 
limitations to be in effect for the next general election. The product 
must be rounded !!£ to the next highest whole dollar. The index used 
must lJe the revised consumer price index for all urban consumers 
for the St. Paul-Minneapolis metropolitan area prepared !Jy the 
United States Department of Labor with 1982 as "" base year. 

(b) The dollar amounts in subdivision! must be adjusted for the 
1992 races for representative III Congress and the 1994 race for 
United States senate, and subsequent general elections for those 
offices in the manner provided III paragraph (a), except that the last 
general election year must be considerea to be 1986 and the dollar 
amounts used for the last general election year for the offices of 
United States senator and representative III Congress must be 
$3,000,000 and $300,000 respectively. 

(c) ~ June 15 of each year, the board shall publish in the State 
Register the expenditure limit for each office for that calendar year 
as adjusted under this subdivision. 

Subd. 3. [CONTESTED PRIMARY RACES.] Notwithstanding the 
limits imposed !Jy subdivisions! and 2, the winning congressional 
candidate in ~ contested race in ~ primary who receives less than 
twice as many votes as anyone of the candidate's opponents in that 
primary may make aggregate expenditures equal to 120 percent of 
the applicable amount under subdivisions land 2. 

Subd. 4. [POSTELECTION YEAR EXPENDITURES:] In "" year 
following an election year for the office held or sought, the aggregate 
amount of expenditures on behalf of a congressIOnal candidate for or 
holder of that office must not exceed 20 percent of the expenditure 
limit in subdivisions 1 and 2. --- ----

Subd. 5. [LIMITATION CONDITIONAL.] (a) The expenditure 
limits imposed !Jy this. section "PJl!y only to congressional candi
dates whose rajor political party opponents agree to be bound !Jy 
the limits an who themselves agree to be bound !Jy thi01mits as "" 
condillOil of receiving "" public subsidy fOr their campaigns. 

(b) If a con!fjiessional candidate of "" major political ~ agrees to 
be bound !Jy ~ limits and has an opponent who ~ "" congressional 
candidate of "" d major political party who ~ otherwise eligible to 
receive a sub,si y, then: 

(1) if the opponent agrees to be bound !Jy the limits, both 
candidates are bound!Jy the limits but neither may receive a public 
subsidy andtlie amount that both candidates would have received 
must be canceled to the general fund; and 
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(2) if the 0fPonent does not agree to be bound h the limits, the 
congressiona candidate is no tonger bound ~ the limits but g; still 
eligible to receive a: public su sidy. -

Sec. 5. [10A.45] [CONTRIBUTION AND LOAN LIMITS.] 

Contributions -~ or to ~ congressional candidate and loans to ~ 
congressional candidate are governed fu: United States Code, title 2, 
chapter 14. 

Sec. 6. [10A.46] [MULTICANDIDATE POLITICAL PARTY EX
PENDITURES.] 

Multicandidate political party expenditures with respect to con
gressional candidates are governedh Onited States Code, title 2, 
section 431,paragraph (9). 

Sec. 7. [10A.47] [PENALTY FOR EXCEEDING LIMITS.] 

Subdivision 1. [EXPENDITURE LIMITS.] A congressional candi
date subject to the ex*enditure limits in _section 4 who permits the 
candidate's autliOrize committees to make aggregate expenditures 
on the candidate's behalf in excess ill the limits imposed by section 
:!g; subject to ~ civil fine 1,!l2 to four times the amount h Which the 
expenditures exceed the limit .. 

Subd. 2. [CONTRIBUTION LIMITS.] ~ congressional candidate 
who permits the candidate's authorized committees to acoept con
trllutions in excess of the hmits ime,0sed under United States Code, 
title 2, chapter 14, ~ subject to ~ penames imposed h United 
States Code, title 2, section 437 g. 

Subd. 3. [CONCILIATION AGREEMENTS.] If the board finds 
that there g; reason to believe that excess expen,litUres have been 
made or excess contributions accepted contrary to subdivision 1 or 2, 
the board shall make every effort, for not less than 14 drs after its 
finding, to correct the matter h informal methods oEon erence ana 
conciliation and to enter ~ conciliation agreement with the person 
involved. A conciliation agreement made under this subdivision is a 
matter of puylic record. Unless violated, ~ conciliation agreement 
bars any civi proceeding under subdivision 4. 

Subd: 4. [CIVIL ACTION.] If the board is unable after a reason
able timeto correct ~ informaT ffietliodsany matter that constitutes 
probable cause to believe that excess expenditures have been made 
or excess contributionsaccepteTcOiiirary to subdivision 1 or 2, the 
board shall make ~ fUbjic f'indin~ of probable cause in theniatter. 
After making ~ pub IC mdmg, t eboard shall bring an action or 
transmit the finding to ~ count~ attorney who shall bring an action 
to impose a civil fine as prescri ed fu: the board unrler subdlVision .! 
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or 2. An action filed against a congressional candidate for United 
States senator must be brought, in the district court of Ramsey 
county. An action filed against a congressional caiiQltlate for repre
sentative iilCOilgress must be brought in the district court "-- "" 
county wifhin the congressional candidate's congresslOnar<IiStrict. 
All money recovered under this section must be deposIted in the 
state treasury and credited to the general fund. 

Sec. 8. [10A.48] [MATCHING REQUIREMENTS.] 

In order to be eligible to receive "" Pliblic.sUbsidy, a con~essional 
calldiCliite must provide evidence to ~ board of nonpubTc contri
butions equal to the pUblic subsidy. . 

Sec. 9. [lOA,49] [CERTIFICATION AND DISTRIBUTION.] 

Subdivision 1. [CERTIFICATION OF ELIGIBLE CANDIDATES.] 
Within one week after certification ~ the state canvassing board of 
the results of the primary, the ethIcal practTceSboard shall certify to 
the state treasurer the name of each congressiona:rCalliITOate who is 
eligible to receive "" public subsidy. 

Subd. 2. [DISTRIBUTION OF MONEY. AFTER PRIMARY.] 
Wlfhllltwo weeks after certification ~ the state canvassing board 
of the results of the primary, the state treasurer shall ~ "" pu~~ic 
suOs\c!y of ~ tOT1,000,000 to any congressional callillilate 0 "" 
major poTItical party for the Office of senator who has signeaan 
agreement as requireaunder Secllon ~ and is eligibleto receive "" 
pf'blic subsid~i and ~ tO$IOO,OOO to each congressionru candidate 
"-- ""major po ItiCaJ ~ for the office of representatIve who ha.s 
signed an a~eement as required under section ~ .and ~ eligible to 
receive ~ ~ subsidy; , 

Sec. 10. [lOA.50] [RETURN OF PUBLIC SUBpIDY.l. 

Subdivision 1. [WHEN REQUIRED.] A con ressional candidate 
shall return all or "" portion of the public SiibsIX receIve under the 
circumstances in paragraphs (a) and (b). . 

(a) To the extent that the public subsidy received ~ the eon¥.jes
sionalcaruudate exceeas 1I1e expenditure limits fortneOmce he<I or 
SOUft,as prOVIded in section 4, the treasurer Ofthe CongfeSSlOn3J 
can idate's principal campaign committee shall return the excess to 
the board. 

(b) To the extent that the public subsidy received exceeds the 
aggre~ateor actual ex enditures made ~ the authorized commit
tees 0' the_ congressiona can i ate, the treasurer of the congres:
sionaT candidate's' principal campaIgn committee snalireturn an 
amount equal to the difference to the board. 
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Subd. 2. [HOW RETURN DETERMINED.] Whether or not a 
congressional candidate is required under subdivision 1 to return alI 
or" portion of the public subsidy received must be·determined from 
the report required to be filed with the board I:Jy that congressional 
candidatel:Jy January 31 of the year follOwing an election. Any 
amount required to be returned must be submitted in the form of" 
check or money order and must accompany the report filed with the 
board. The board shall forward the check or money order to the state 
treaSiirerroraepoSITln the general fund. TheaiiiOuntTeturnea mUst 
not exceed the amount of public subsidy received I:Jy the congres
sional candidate. 

Sec. 11. [IOA.51] [CAMPAIGN REPORTS.] 

f1 congressional candidate who agrees to be boundl:Jy the expen
diture limits in section 4, as a condition of receiving a public subsidy 
for the candidate's campaign, shall file with the board copies of all 
reports that the candidate or the candidate's principal campaign 
committee treasurer acting for the' candidate is required to file 
under United States Code, title 2, chapter 14. The reports must be 
filed with the board at the times required under United States Code, 
title 2; section 434. 

Sec. 12. [10A.52] [CONTRIBUTION LIMITATION.] 

Notwithstanding any other law, " congressional candidate may 
receive 'no more than 40 percent of the candidate's campaign 
contributions from political action committees. 

Sec. 13. [SEVERABILITY.] 

If " provision of this article ~ found to be unconstitutional and 
void;, the're'maining provisions of this article -remain valid. 

Sec. 14. [EFFECTIVE DATE.] 

This article ~ effective January h 1991." 

,. 
Delete the title and insert: 

. "A bill for an act relating to elections; limiting campaign expen
ditures by congressional candidates who choose to receive a public 
subsidy for their campaigns; clarifying and modifying certain ex
ceptions to multi candidate political party expenditure limitations; 
modifying lobbyist reporting requirements; expanding certain re
ports by certain political committees and political funds; discontinn
ing the stlite ethiCal practices board's responsibility for developing 
and furnishing certain forms; providing an income tax credit for 
contributions to' state candidates and political parties; limiting 



10500 JOURNAL 0>' THE HOUSE [72nd Day 

contributions and solicitations during a regular legislative session; 
providing a public subsidy for legislative candidates in special 
elections; requiring candidates to match funds received from the 
state elections campaign fund; requiring deer licenses to include an 
application for absentee ballots; requiring county auditors to pro
vide a sample ballot for classroom use; specifying a time period for 
preparing a candidate's affidavit; providing penalties; amending 
Minnesota Statutes 1988, sections 10A.01, subdivisions 7 and lOb; 
10A.04, subdivisions 2 and 4a; 1OA.20, subdivision 3; 10A.24; 
1OA.25, subdivision 10, and by adding a subdivision; 1OA.255, by 
adding a subdivision; 1OA.27, subdivisions 1 and 4; 1OA.275; 
1OA.28, subdivision 1; 1OA.30, subdivision 2; 10A.33; 97 A.485, by 
adding a subdivision; 204B.09, subdivision 1; 2040.03, subdivision 
1; 290.06, by adding a subdivision; and 383B.055, subdivisions 1 and 
2; proposing coding for new law in Minnesota Statutes, chapters 
1OA; and 2040; repealing Minnesota Statutes 1988, sections 
10A.27, subdivision 5; 10A.32, subdivisions 1, 2, 3, and 4; and 
211B.11, subdivision 2; Minnesota Statutes 1989 Supplement, sec
tion 1OA.32, subdivision 3a." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

H. F. No. 2683, A bill for an act relating to the city of Upsala; 
permitting the establishment of a boundary commission. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2689, A bill for an act relating to health; allowing a 
waiver of restrictions that may be placed upon controlling persons of 
a nursing home; amending Minnesota Statutes 1988, section 
144A.04, subdivisiol' 4. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section L Minnesota Statutes 1988, section 144A.04, subdivision 
4, is amended to read: ' 

Subd. 4. [CONTROLLING PERSON RESTRICTIONS.] (a) The 
controlling persons of a nursing home may not include any person 
who was a controlling persQn of another nursing home during any 
period of time in the previous two-year period: 

W (1) during which time of control, that other nursing home 
incurred the following number of uncorrected or repeated violations: 

W (i) two or more uncorrected violatiQns. or one or more repeated 
violations which created an imminent risk to direct resident care or 
saf~ty; or 

f:l} (ii) four or more uncorrected violations or two or more repeated 
violations of any nature for which the fines are in the four highest 
daily fine categories prescribed in rule; or 

W (2) who was convicted of a felony or gross misdemeanor 
punisnaole ,by a term of imprisonment of more than 90, days that 
relates tQ operation of the nursing home or directly affects resident 
safety or care, during that period. ' 

(b) The provision~ of this subdivision shall not apply tQ any 
controlling person who had no legal authority to affect or change ' 

,decisions related to the operation of the nursing home which 
incurred the' uncorrected violations. 

Sec. ;2.'Minnesota Statutes 1988, section144A.04, is amended by 
adding a subdIvision to read: 

Subd. 4a. [STAY OF ADVERSE ACTION REQUIRED BY CON
TROLLING PERSON RESTRICTIONS.] (a) In .lieu of revoking, 
suspending, or refusing to renew the license Of a nursing home with 
a controlling person disgua:Il1'le~ subdivision ,1, paragraph (a), 
Clause (1), the commissioner may issue an order staying the reva, 
cation, suspension, or nonrenewal of the .nursing home license. The 

,order may, but need not, be contingent upon the 'nursing home's 
compliance with restrictions and cond,itions imposed on the license 
to ensure the Eroper operation of the nursing home and to protect 
the health, saety, comfort, treatment, and well-being of the resi
dents in the home. The decision to issue an oider for stay must be 
made within 90 days of the commlSsIOner's"(l'cieiiiiInation, that !! 
controlling person ~ dIsgualified Qy subdivision 4, paragra~ 
clause (1), from operating a nursing home. 

(b) In determining whether to issue !! tit and to impose condi
tions '!nd restrictions, the commissioner s a consider the following 
f'iiCtOrs: : ' 
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(1) the ability of the controlIing persons to operate other nursing 
homes in aCcOraance with the licensure rules and laws; " . 

(2) the conditions iri'the facility that received the number and ~ 
of uncorrected or repeated violations descrih\\<lin subdivision '!, 
paragraph (a), clause Q1 and 

(3) the conditions and compliance history of each of the nu~sing 
homes operated !>y the controlling persons, . . .. 

(c) The commissioner's decision to exercise the' authority under 
this subdivision in lieu ofrev()king, suspending, or refusing to renew 
the license of the nursing home is not subject to administrative, or 
JUOiciaI review. . 

(d) The order for the stay of revocation, suspension, or nonrenewal 
of the nursing home license must include any, conditions and 
,restrictions' on the nursing home license that the commissioner 
deems necessary based upon the factors listed in paragrilph (h) , 

,- . . 

. (e) Prior to- issuing an order for stay of revocation, suspeiision, or 
nonrenewal,the commissioner shall infOrm the controlling persons, 
in writing, of any cdnditions.and restrictions that wiU be imposed . 

. The controlling persons shall, within ten worlUllg days, notify the 
commissioner in writing of th,eir decision to accept.. or rejec} the 
conditions and restrictions. If the nursing home rejects any Q... fue 
conditions and restrictions, the commissiollei'Sliafi eIther modify 
the conditions and restrictioJlSOr take action to SuijJellif,revoke, or 
not renew the nursing home license .. , , 

CD Upon issuance of the order for stay of reyocation, sus¥.ension; or 
. nonrenewal, the contrOlling persons shall,be responsible or comllli
ance with the cohditions and, restrictions' contained therein._ ~ 
time after the conditions and, restrictions have been in place for 180 
days, the controlling persons may petition the commissioner for 

, removruor modification of the conditions and restrictions. The 
commissioner snail respona to the petiti()n within 30 daYS of the 
receipt of the written petitiori;-Tf the commissioner enies the 
,petition, the controllinK);erstmsmayreguest a hearing under fue 
provisions of Cl\apter 1,4, ily hearing shall be limited. to a determi
nation of whether the conditions and restrictions shalroe modified 

,orremoved. Atthenearing, the controlling personswiU have the 
burden of proof. " . ", , '" . 

ig2 The failure of the, controlling persons to comply with the 
conditions and restrictions contamed in the, order for stay. shaIT 
result in the Immediate remOVal of the stay and the comIillSslOiiei' 
shall take; action to suspend, revoke, flr no~ renew the license. 
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(h) The conditions and re.strictions are effective for two years after 
the date they are imposed. 

(i) Nothing in this subdivision shall be .construed to limit. in any 
way the commissioner's ability to impose other sanctions against a 
nursing home license under the standards set forth in state or 
federal law whether or not " stay of revocation, suspension, or 
nonrenewal is issued. 

Sec. 3. [EFFECTIVE DATE.) 

Sections' 1 and ~ are effective the day following final enactment: 
The provisions of section ~ llPE!i: to any contested case proceeding 
that i.'! pending on the date of enactment as well as to licensing 
actions and contested case hearings commenced on or after _ that 
date." -- --

Amend the title as follows: 

Page 1, line 5, before the period insert " . and' by adding a 
subdivision" 

~ith the recommendation' that when so amended the biil pass. 

The report was adopted~ 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2704, A bill for an act relatf;'g to commerce; removing a 
real estate licensing prohibition; amending Minnesota Statutes 
1988, section 82.20, subdivision 4. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adoptea: .. --

Reding from the' Committee on Governmental Operations to 
which was referred: 

H. F. No. 2769, A bill for an act relating to the state building code; 
accessibility for the physically disabled; establishing an access 
review board; providing for review of applications for. permission to 
provide accessibility by means of stairway chair lifts; appropriating 
money; proposing coding' for new law in Minnesota Statutes, cQapter 
471. 
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Reported the same back with the following amendments: 

Page 1, line 10, after "board" insert "~ create~ and" 

Page 1, line 23, delete "council" and insert "board" 

Page 2, line 8, before "The" insert "(a)" 

Page 2, line 10, delete "stairway chair lifts" and insert ':devices, 
equipment, or building modifications not sanctioned I>y the code" 

Page 2, line 13, delete "feasible" and insert "possible" 

Page 2, line 16, delete "a stairway chair" and insert "devices, 
equipment, or building momfications not sanctioned I>y the code" 

Page 2, line 18, delete "feasible" and insert "possible" 

Page 2, delete lines 26 and 27 

Page 2, line 28, delete "(4)" and insert "(3)" 

Page 2, line 31, delete "(5)" and insert "(4)" 

Page 2, line 32, delete "(6)" and insert "(5)" 

. Page 2, line 35, delete "(7)" and insert "(6)" 

Page 3, line 2, before "The" insert "The board shall consider the 
applicant's dem!)llstrated---ulability to afford ~ greater derIiee of 
accessibility, but may not give greater weight to this factor tanto 
the factors listed in clauses (1) to (6)." 

"(b) The board shall consider applications for access-related waiv
ers from the state building code where no appeals board exists in ~ 
local authority, as defined in section 471.465." 

Amend the title as follows: 

Page 1, line 6, delete "stairway chair lifts" and insert "certain 
devices, equipment, and -building modifications" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committe.e on Appropriations. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

S. F. No. 443, A bill for an act relating to health; establishing 
standards for the use of nitrous oxide in the practice of podiatric 
medicine; amending Minnesota Statutes 1988, section 153.01; sub
division 2; proposing coding for new law in. Minnesota Statutes, 
chapter 153. 

Reported the same back with tho;> following amendments: 

Page 2, line 7, delete "inhalater" and insert "inhalator equipped 
with' scavenging system" 

With the recommendation that when SO 'amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

S .. F. No. 1663, A bill for an act relating to Redwood and Lyon' 
counties; abandoning judicial ditch number 37. 

Reported the same back with the followingamendments: 

Page 1, after line 18, insert: . 

"Sec. 2. [FARIBAULT COUNTY LOCAL REDEVELOPMENT 
AGENCY] 

.' Notwithstanding Minnesota Statutes, section 469.111,subdivi
sion 5,. the board of commiSSIOners of the Faribault county local 
redevelopment agency shall consist arnot!ess than five members 
nor more than nine members. The countY1ioard shall fix their terms 
so that no more than two expire in any c~ar year:" 

Page 1, line 20, delete, "This act" and insert "Section 1" 
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Page 1, line 21, after the periodjnsert "Section 2 is effective the 
day after the Faribauitcounty board complies willi Minnesota 
statutes, section 645.021, subdivision 3." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, delete lines 2 and 3 and insert: 

"relating to local government; abandoning judicial ditch number 
17 in Redwood and Lyon counties; authorizing the Faribault county 
local redevelopment agency board to have nine members." 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. . 

Thereport was adopted. 

Welle from the Cominittee on Health and JIuman Services to 
which was referred: 

S. F. No. 1696, A bill for an act relating· to human services; 
including the commissioners of commerce and health in designing 
the demonstration project for uninsured low-income persons; clari
fYing eligibility and enrollee participation requirements for the 
demonstration project; amending Minnesota Statutes 1988, section 
256B.73. 

Reported the same back with the following amendments: 

Delete the amendment adopted by the Committee on Insurance as 
reported in the House Journal, page 9839, on March 8, 1990. 

With the recommendation that when so amended the bill pass. 

The report was ,adopted. 

Battaglia from the Committee on Local Government and Metro
politan Affairs to which was referred: 

S. F. No. 1820, A bill for an act relating to counties; permitting a 
county board to assign certain duties; proposing coding for new law 
in Minnesota Statutes, chapter 373. . 
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RepDrted the same back with the fDllDwing amendments: 

Delete everything after the enacting clause and insert: 

"SectiDn 1. [485.27] [DUTIES; ASSIGNMENT.] 

The CDurt administratDr, with apprDval .of the cDunty bDard .of 
commissioners, may transfer to the lounty ooard of commissioners 
duties of the court administrator re ating tD vital statistics under 
sections 144.211 to 144.227, to notarIes public under section 
359.061, to hospitanierts under sections 514.69 and 514.70, and to 
marriage licenses under chapter 517. The county board of commis
sioners shall assign these dutIes to the appropriate county depart
ment. In the event onurr state funding of all court administratDr's 
.offices in the state, theTuiiCTIOns shall becomecounty functiDns." 

Delete the title and insert: 

"A bill for an act relating tD cDunties; permitting a court admin
istratDr tD assign certain duties tD cDunty .officers; prDpDsing cDding 
fDr new law in MinnesDta Statutes, chapter 485." 

With therecommendation that when SD amended the bill pass. 

The repDrt was adDpted. 

Munger frDm the Committee .on EnvirDnment and Natural Re
SDUrCeS tD which was referred: 

HDuse CDncurrent ResDlutiDn No.4, A hDuse cDncurrent resDlu
tiDn relating tD IDeal gDvernment packaging .ordinances. 

Reported the same back with the recommendatiDn that the 
resDlutiDn be adopted. 

The report was adDpted. 

SECOND READING OF HOUSE BILLS 

H. F. NDS. 84, 1234, 1673, 1877, 1879, 1935, 1997, 2083, 2133, 
2168,2171,2205,2230, 2266, 2268, 2318, 2346, 2386, 2418, 2458, 
2489,2497,2499,2500,2608,2621,2683,2689 and 2704 were read 
fDr the secDnd time. . 

SECOND READING OF SENATE BILLS 

S. F. NDS.443, 1663, 1696 and 1820 were read fDr the secDnd time. 
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INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Welle and Anderson, G., introduced: 

[72nd Day 

H. F. No. 2784, A bill for an act relating to capital improvements; 
providing for capital expenses for school district projects; authoriz
ing sale of state bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Education. 

Wenzel introduced: 

H. F. No. 2785, A bill for an act relating to taxation; sales and use; 
including generators used for farm purposes in the definition of farm 
machinery; amending Minnesota Statutes 1988, section 297 A.Ol, 
subdivision 15. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Janezich, Rest, Begich and Olsen, S., introduced: 

H. F. No. 2786, A bill for an act relating to the environment; 
providing for the management and cleanup of tax-forfeited lands; 
requiring a report by the pollution control agency; amending Min
nesota Statutes lQ88, sections 115B.02, subdivision 11; 115B.03, by 
adding a subdivision; 115C.02, subdivision 8; 115C.021, by adding a 
subdivision; 116.49, by adding a subdivision; and 282.08; proposing 
coding for flew law in Minnesota Statutes, chapter 282. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Munger, McDonald, Ogren, Simoneau and Anderson, R., intro
duced: 

H. F. No. 2787, A resolution memorializing the President and 
Congress to adopt the song "America the Beautiful" as a new 
national anthem. 

The bill was read for the first time and referred to the Committee 
on Rules and Legislative Administration. 
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Kinkel, Wenzel, Hasskamp and Johnson, R., introduced: 

H. F. No. 2788, A bill for an act relating to natural resources; 
appropriating funds for the acquisition of land and deYelopment of 
the Paul Bunyan Trail. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Bishop introduced: 

H. F. No. 2789, A bill for an act relating to health; stating 
legislative policy on abortion; requiring disclosure of certain infor
mation after the 12th week of pregnancy; restricting abortions after 
the 23rd week· of pregnancy; proposing coding for new law in 
Minnesota Statutes, chapter 145. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Bishop introduced: 

H: F. No. 2790, A bill for an act relating to health; establishing 
restrictions on 'abortion; requiring informed consent to an abortion; 
prohibiting certain abortions; proposing coding for new law in 
Minnesota Statutes, chapter 145. 

The bill was read for the first time andreferred to the Committee 
on Judiciary. 

Kalis, Redalen, Dauner and Olson, E., introduced: 

H. F. No. 2791, A bill for an act relating to taxation;. providing a 
'special levy for coup.ties to implement comprehensive water plans; 
amending Minnesota Statutes Second 1989 Supplement, sections 
103B.3369, subdivisions 5 and 7; and 275.50, subdivision5. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Williams, Clark, Long, Kahn and McGuire introduced: 

H. F. No. 2792, A resolution memorializing Congress to reduce 
defense spending to fund vital domestic needs. 

The bill was read for the first time and referred to the Committee 
on Rules and Legislative Administration. 
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HOUSE ADVISORIES 

The following House, Advisory was introduced: 

Winter, Otis, Kahn, Krueger and Frerichs introduced: 

H. A. No. 39, A proposal relatinwto economic development. 

,The advisory was referred to the Committee on Econo~ic Devel
opment. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the f()llowing 
House File, herewith returned: 

H. F. No. 1555, A bill for an act relating to fees; providing for fees 
charged by county recorder; amending Minnesota Statutes 1988, 
section 357.18, subdivision I, . 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 488, 2130 and 1789. 

PA1'RICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F .. No. 488, A bill for an act relating to public employment; 
defining equitable compensation relationships; requiring an imple
mentation report; providing for review of plans; providing for' ap
peals from decisions of the commissioner of employee relations; 
requiring the commissioner to report to the legislature; amending 
Minnesota Statutes 1988, sections 471.991, subdivision 5; 471.992, 
subdivisions 1, 2, and by adding a subdivision; 471.994; 471.998, by 
adding a subdivision; 471.9981, subdivision 6, and by adding subdi
visions; and 471.999; Minnesota Statutes 1989 Supplement, section 
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485,018, subdivision 7; repealing Minnesota Statutes 1988, sections 
471,992, subdivision 3; 471,995; 471,996; 471,9975; and 471,9981, 
subdivisions 2 to 5. . . . 

The bilrwas readfoithe first time arid referred to the Committee 
on Taxes. 

S. F. N6. ;l130, A bill for an act reititingto insurance; regulating 
the practices and record· keeping of, and disclosures by, public 
adjusters; amending Minnesota Statutes 1988, section 72B.135, by 
adding subdivisions. . 

The bill was read for the first time" . 

. Skoglund'moved thatS. F. No. 2130 and He F. No. 2205, now on 
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevaIled. 

S.F. No.1789, A bill for an act relating to health; reqmrmg 
licensed health care practitioners who dispense certain legend drugs 
for profit to file with the practitioner's licensing board; amending 
Minnesota Statutes 1988, section 151.37, subdivision 2. . 

The bill waS read' for the first time. 

Greenfleld moved that S. F. No. 1789 and He F. No. 1935, now on 
Technical General Orders, be referred to the Chief Clerk for;com-
parison. The motion prevailed. . 

CONSENT CALENDAR 

H. F. No. 1067, A bill for an act relating toedtication; requi~ing 
students on all HECB advisory groups; amending Minnesota Stat
utes 1988, section 136A.02, by adding a subdivision; Minnesota 
Statutes 1989 Suppleptent, section 136A.02, subdivision 7: 

The hill was read for the third time and placed'upon its finru 
passage. 

The question was taken on the passage of the bill and the roll was 
cruled. There were 125 yeas and 0 nays as follows: 

. Those who voted in the affirmative were: 

Abrams Beard Blatz - Carlson, L. Dawkins 
Anderson, G. Begich Boo Carruthers Dempsey -
Anderson, R. . Bennett Brown Clark Dille 
Battaglia Bertram Burger Cooper Dom 
Bauerly Bishop Carlson; D. Dauner Forsythe 
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Frederick 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V." 
Kahn 
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Kalis 
Kelso 
Kinkel 
Knickerbocker 
!\ostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
MHbert 
Morrison 

Munger Pelowski 
Murphy Peterson 
Nelson, C. Poppenhagen 
Nelson, K Price 
Neuenschwander Pugh 
O'Connor Quinn 
Ogren Redalen 
Olsen, S. Reding 
Olson, E. Rest 
Olson, K. Rice 
Omann Richter 
Onnen Rodosovich 
Orenstein Rukavina 
Osthoff Runbeck 
Ostrom Sarna 
Otis Schafer 
Ozment Scheid 
Pappas Schreiber 
Pauly Segal 
Pellow Simoneau 

The bill was passed and its title agreed to. 

[72nd Day 

Skoglund 
Solberg 
Sparby 
Stamos 
Steensma 
Sviggum 
Swenson 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
VIIllle 
VIIlnzel 
Williams 
Winter 
Spk. Vanasek 

H. F'. No. 1861, A bill for an act relating to game and fish; 
requiri.ng the commissioner of natural resources to adopt an order 
regulating the sale and use of blowguns; proposing coding for new 
law in Minnesota Statutes, chapter 97B. 

The biB was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll 'was 
called. There were 128 yeas and 0 nays as follows: ' 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Borger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper. 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp· 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen Schreiber 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Staniris 
Steensma 

.Sviggum 
Swenson 
'l]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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The bill was passed and its title agreed to. 

H. F. No. 2204, A bill for an act relating to insurance; clarifying an 
insurer's duty to provide loss or claims experience data to an 
insured; regulating insurance fair information reporting; amending 
Minnesota Statutes 1989 Supplement, sections 72A.20, subdivision 
26; 72A.501, subdivision 1; and 72A.502, subdivision 9, and by 
adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark· 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick. 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Omann 
Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff' 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh . 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson. C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'ColUlor Rodosovich 
Ogren Rukavina 
Olsen, S. RWlbeck 
Olson, E. Sarna 
Olson, K. Schafer 

The bill was passed and its title agreed to. 

Scheid 
Schreiber 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tompkin~ 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle. 
Wenzel 
Williams 
Winter 

.. Spk. Vanasek 

RF. No. 2242, A bill for an act relating to insurance; no-fault 
auto; hempting certain antique automobiles and recreational vehi
cles from rental vehicle coverage; amending Minnesota Statutes 
1989 Supplement, section 65A,49, subdivision 5a. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage ofthe bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G.
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Frsrichs 
Girard 
Greenfield 
Gruenes 
Gutkne<ht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoso:r;L 
Jacobs 
Jaros 
Jefferson 
Johnson, A. 
Joimson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

·l{rueger Onnen 
Lasley- Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pauly 
Marsh Pellow 
McDonald : Pelowski 
McEachern Peterson 
McGuire POPPenhagen 
McLaughlin Price 
McPherson Pugh 
MHOOrt Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. RiCe 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S; Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

The bill was passed and its title agreed to. 

H. F. No. 2685 was reported to the House .. 

Segal 
Simoneau 
Skoglund 
Sparby 
Stanius 
Steensma 
Sviggurn 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Pelowski moved that H. F. No. 2685 be continued on the Consent 
Calendar. The motion prevailed. 

H. F. No. 2521, A bill for an act relating to health care; increasing 
the membership of the health care access commission; amending 
Minnesota Statutes 1989 Supplement, section 62J.02, snbdivision 1. 

The bill was read for. the third time and placed upon its final 
passage. 

The question Was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 

Beard 
Begich 
Bennett 
Bertram 
Bishop 

Blatz 
Boo 
Brown 
Burger . 
Carlson, 'D. 

Carlson, L. 
" Carruthers 

Clark 
Cooper 
Dauner 

Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
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Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle, 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. ' 
Johnson, R. 
Johnson, V. 
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Kahn 
Kalis 
Kelly 
Kelso 
Kinkel . 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 

Morrison· Pelowski -
Munger Peterson' 
Murphy Poppenhagen 
Nelson, C. Price' 
Nelson, K. Pugh 
Neuenschwander Quinn 
O'Connor Redalen 
Ogren Reding 
Olsen, S. Rest 
Olson, E. Rice 
Olson, K. Richter- I 

Qmann Rodosovich 
Onnen Rukavina 
Orenstein Runbeck 
Osthoff Sarna 
Ostrom Schafer 
Otis Scheid 
Ozment Schreiber 
Papyas Segal 
Pau y Simoneau 
Pellow Skoglund 

The bill was passed and it~title agreed to. 

CALENDAR 
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Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 1952, A bill for an act relating to crimes; permitting 
individuals to request that the commissioner of public safety hold 
certain information on the individual as private; increasing penal
ties for certain acts of harassment; expanding the crime of terroristic 
threats to include threats made through an intermediary; authoriz
ing courts to issue orders to restrain acts of harassment; amending 
Minnesota Statutes 1988, sections 171.12, by adding a subdivision; 
and 609.713, subdivision 1; proposing coding for new law in Minne
sota Statutes, chapters 168 and 609. 

The 'bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 121 yeas and 2 nays as follows: 

Those who voted in the affirmative were: , 

Abrams 
Anderson, G. 
Anderson; R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 

Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 

Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 

Macklin 
Marsh 
McGuire 
McLaughlin 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
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Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
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Pellow 
PelowslU 

. Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 
Rest 
Rice 

Richter 
Rodosovich 
Rukavina 
Runbeck 
Schafer 
Schei'd 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparhy 

Stanius 
Steensma 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 

Those who voted in the negative were: 

Dempsey Sviggum 

The bill was passed and its title agreed to, 

[72nd Day 

Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 

. Spk. Vanasek 

H. F. No. 1841, A bill for an act relating to consumer protection; 
regulating membership travel contracts; providing a right to cancel; 
prescribing penalties; providing remedies; proposing coding for new 
law in Minnesota Statutes, chapter 325G. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of.the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp" 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jolmson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Omann 
Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff' 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow . 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 

The bill was passed and its title agreed to. 

Scheid 
Schreiber 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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H, F, No, 1883, A bill for an act relating to water resources; 
approving certain permits under certain conditions; amending Min
nesota Statutes 1988, section 105A05,8ubdivision 3. 

The bill was read for the third time and placed upon its final 
passage. . 

The question was taken ou' the passage of the bill and the roll was 
called. There were 129, yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 

, Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Gil'ard 
Greenfield . 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos, , 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
.Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Omann 
Krueger (Annen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin . PaPfas 
Marsh Pau y 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding. 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Scheid 

The bill was passed and its title agreed to. 

Schreiber
Segal 
Simoneau 
Skoglurd 
Solberg 
Sparby 
Stanius 
Steensma .... 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 1921, A bill for an act relating to waste; prohibiting the 
placement of certain dry cell batteries in mixed municipal solid 
waste; requiring labeling of certain batteries by electrode content; 
establishing maximum content levels of mercury in batteries; re
quiring that batteries in certain consumer products be easily 
removable; providing penalties; proposing coding for new law in 
Minnesota Statutes, chapters 115A and 325E. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
BirnIe 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalm 

. Kalis 
. Kelly 
KelsO 
Kinkel 
Knickerbocker 

_ Kostohryz Onnen' 
Krueger Orenstein 
Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
L:mg Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern , Peterson 
McGuire Poppenhagen 
McLaughlin Price 
McPherson Pugh 
Milbert Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neu~nschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. . Sarna .-
Olson, E. Schafer 
Omann Scheid 

The bill was passed and its title agreed to. 

[72nd Day 

Schreiber 
Segal 
Simoneau 

. Skoglun'-d 
Solberg 
Sparby 
Starrius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
\'klle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 1964, A bill for an act relating tommmg; amending 
certain provisions relating to operators' bonds; amending Minnesota 
Statutes 1988, section 93.49. . 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram. 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 

Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 

Murphy 
Nelson. C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
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Pauly 
Pellow 
Pelowski 
Peterson 
~oppenhagen 
Price 
Pugh 
Quinn 
Redalen 

MONDAY, MARCH 19, 1990 

Reding 
Rest 
Rice 

'Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 

Scheid 
Schreiber 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Starrius 
Steensma 

Sviggum 
Swenson 
'lJornhom 
Tompkins 
Trimble 
Tunheim 

'Uphus , 
Valenta 
Veller-ga 

The bill was passed and its title agreed to. 
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Wageniu:;; 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 

H. F. No. 1968, A bill for an act relating to commerce; increasing 
the amount of the department's general civil penalty; amending 
Minnesota Statutes 1988, section 45.027, subdivision 6. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the rolfwas 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 

. !lorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson; V. 
Kahn 
Kalis 
Kelly 
KelSo 
Kinkel 
Knickerbocker 

Kostohryz Omann 
Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Morrison ,Quinn' 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuerischwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbcck 
Olson; E. Sarna 
Olson, K. Schafer 

The bill was passed and its title agreed to. 

Scheid 
Schreiber 
Segal 
Simoneau 
Skoglund 
Solbe.-g 
,Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 1983, A bill for an act relating to insurance; regulating 
coverages under Medicare supplement plans; requiring insurers to· 
submit claims experience and earned premiums data; amending 
Minnesota Statutes 1988, 62A.36, by adding a subdivision; Minne
sota Statutes 1989 Supplement, 62A.31, subdivision 2; 62A.315; and 
62A.316. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 

.Brown· 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz OmanD 
Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McL~ugh1in Poppenhagen 
McPherson Price 
Milhert Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 

The bill was passed and its title agreed to. 

Scheid 
Schreiber 
Segal 
Simoneau 
Skoglund 
Solhe.-g 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Upbus 
Valenw 
Vellenga 
Wagenius 
Waltman 

. Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Long, from the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following bills 
as Special Orders to be acted upon immediately preceding General 
Orders for today, Monday, March 19, 1990: 

H. F. Nos. 2081, 2103 and 1987; S. F. No. 956; H. F. Nos. 2594, 
1981, 2012, 2059, 2212, 2294, 1730, 1857, 2062, 2135,2162, 1897, 
1991, 2011, 2078, 2084, 2132, 2187, 2299, 2343 and 2381; S. F. No. 
2353; H. F. Nos. 1939 and 1960; S. F. No. 1922; and H. F. No. 2092. 

SPECIAL ORDERS 

H. F. No. 2081 was reported to the House. 
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Reding moved to amend H. F. No. 2081, the'first engrossment, as 
follows: 

Page 5, after line 15, insert: 

"Sec. 7. Minnesota Statutes 1989 Supplement, section 43A.08, 
subdivision 1, is amended to read: 

Subdivision 1. [UNCLASSIFIED POSITIONS.] Unclassified posi
tions are held by employees who are: 

(a) chosen by election or appointed to fill an elective office; 

(b) heads of agencies required by law to be appointed by the 
governor or other elective officers, and the executive or administra
tive heads of departments, bureaus, divisions, and institutions 
specifically established by law in the unclassified service; 

(c) deputy and assistant agency heads and one confidential secre
tary in the agencies listed in subdivision 1a; 

(d) the confidential secretary to each of the elective officers of this 
state and, for the secretary of state, state auditor, and state trea
surer, an additional deputy, clerk, or employee; 

(e) intermittent help employed by the commissioner of public 
safety to assist in the issuance of vehicle licenses; 

(I) employees in the offices of the governor and of the lieutenant 
governor and one confidential employee for the governor in the office 
of the adjutant general; 

(g) er,nployees of the Washington, D.C., office of the state of 
Minnesota; 

(h) employees of the legislature and of legislative committees or 
commissions; provided that employees of the legislative audit com
mission, except for the legislative auditor, the deputy legislative 
auditors, and their confidential secretaries; shall be employees in 
the classified service; 

. (i) presidents, vice-presidents, dean;, other managers and profes
sionals in academic and academic support programs, administrative 
or service faculty, teachers, research assistants, and student employ
ees eligible under terms of the federal economic opportunity act 
work study program in ·the school and resource center for the arts, 
state universities. and community colleges, but not the custodial, 
clerical, or maintenance employees, or "any professional or manage
rial employee performing duties in connection with the business 
administration of these institutions; 
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(j) officers and enlisted persons in the national guard; 

(k) attorneys, legal assistants, examiners, and three confidential 
employees appointed by the attorney general or employed with the 
attorney general's authorization; 

(I) judges and all employees of the judicial branch, referees, 
receivers, jurors, and notaries public, except referees and adjusters 
employed by the department of labor and industry; 

(m) members of the state patrol; provided that selection and 
appointment of state patrol troopers shall be made in accordance 
with applicable laws governing the classified service; 

(n) chaplains employed by the state; 

(0) examination monitors and intermittent training instructors 
employed by the departments of employee relations and commerce 
and by professional examining boards; 

(p) student workers; 

(q) one position in the hazardous substance. notification and 
response activity in the department of public safety; 

(r) employees unclassified pursuant to other statutory authority; 
and 

(s) intermittent help employed by the commissioner of agriculture 
to perform duties relating to pesticides, fertilizer, and seed regula
tioni. and 

(t) the administrator and the deputy administrator at the state 
academies for the deaf and blind." 

Page 24, after line 19, insert: 

"Sec. 38. Minnesota Statutes 1988, section 237 .51, subdivision 5, 
is amended to read: 

Subd. 5. [DUTIES:].In addition to any duties specified elsewhere 
in sections 237.51 to 237.56, the board shall: 

(1) define economic hardship, special needs, and household crite
ria so as to determine the priority of eligible applicants for initial 
distribution of devices and to determine circumstap.ces necessitating 
provision of more than one communicatjon. device per household; 

(2) establish a method to verify eligibility: requirements; 
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(3) establishspecificati6ns for communication devices to be pur-
chased under section 237.53, subdivision 3: . 

(4) enter 'contracts for the establishment and operation of the 
message relay setvice pursuallt to section 237.54: 

(5) inform the public and specifically the community .of commu, 
nication-impaired persons of the program: 

(6) prepare the reports required by section 237.55: 

(7) administer.the fund created in section 237;52: 

(8) re;ain the services Qf a program administrator whose position 
~.in the unclassified service'; ... , 

(9) adopt Tules, including' emergency rules, under chapter 14 to . 
implement the provisions of secti?ns 237.50 to 237.56: and.. ~' 

(10) study the potential economkimpact of the program on lo~al 
communication' deVice retailers. and dispensers. Notwithst!lnding 
any provision. of chapter 16B, the board shall develop gUidelines, for .. 
the purchase of some communication devices from local retailers and 
dispensers if the study determines that otherwise they will be 
economically harmed by implementation of sections 237.50 to 
237.56." 

Renumber the sections . 

'Correct internal cross references 

Amend the title as follows: 

Page 1, line 12, after the semicolon insert "designating certain 
positions in the unclassified service;'" 

Page. 1, line23, after the second sem.icolol). insert "237.51, subdi' 
vision 5;" '. "",,", ,', 

Page 1, line 25, ~fter "section" insert '.'43A~08, 'subdivision 1;" 

The motion prevailed and the amendment was adopted . 

. The Speaker called Rodosovich to the Chair .. 

. . McLaughlin and Reding moved to amendH. F. No. 2081, the first 
engrossment, as amended, as follows: 

Page 1, after line 30, insert: 
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"Section 1. Minnesota Statutes 1988, section 15A,081, subdivision 
7b, is amended to read: 

Subd, 7b. [HIGHER EDUCATION OFFICERS.] The state univer
sity board, the state board for community colleges, the state board of 
vocational technical education, and the higher education coordinat
ing board shall set the salary rates for, respectively, the chancellor of 
the state universities, the chancellor of the community colleges, the 
state director of vocational technical education, and the executive 
director of the higher education coordinating board, The respective 
board shall submit the proposed salary increase to the legislative 
commission on employee relations for approval, modification, or. 
rejection in the manner provided in section 43A.18, subdivision 2. 
Salary rates for the positions specified in this subdivision may not 
exceed 95 percent of the salary of the governor under section 
15A.082, subdivision 3. In deciding whether to recommend a saJary 
increase, the governing board shall consider the t;'rformance 0 the 
chancellor or director, including the chancelOr's or director's 
progress toward attaining affirmativeaction goals'" - . 

Page p, line 14, after the period, insert "The performance 
evaluation must include "! review of an incumbent's progress toward 
attainment~ve' action goals." 

Renumber the sections 

Correct internal cross references' 

Amend the title accordingly: 

The motion prevailed and the amendment was adopted. 

H. F. No, 2081, A bill for an act relating to state government; 
regulating certain employment practices; permitting the transfer 
of vacation and sick leave for certain gubernatorial appointees; 
permitting employees on permanent layoff to test into new state 
positions; authorizing the donation of the yalu~. accrued vacation 
leave to other state employees under certain circumstances; making 
technical changes in the public employees insurance pro
gram; eliminating the authority of the board of medical exam
iners and the board of dentistry to set the salaries of their exec
utive directors; designating certain positions in the unclassified 
service; eliminating obsolete language; appropriating money; 
amending Minnesota Statutes 1988, sections 15A.081, subdivi
sion 7b, and by adding a subdivision; 15A.083, subdivisions 5 
and 7; 43A.04, subdivisions 1 and 3, and by adding a subdivi
sion; 43A.1O, subdivisions 7 and 8; 43A.12, subdivision 5; 43A.13, 
subdivisions 2, 3,4, 5, 6, and 7; 43A.15, subdivision 10; 43A.17, 
subdivisions 1 and 8; 43.18, subdivisions 4 and 5; 43A.191, subdivi
sions 2 and 3; 43A.23, subdivision 1; 43A.27, subdivision 4; 
43A.316, subdivisions. 2, 3, 5, 7, and 8; 43A,37, subdivision 1; 
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176.421, by adding a subdivision; 176B.02; 237.51, subdivision 5; 
473.405, subdivision 12; Minnesota Statutes 1989 Supplement, 
section 43A.08, subdivision 1; 43A.316, subdivisions 9 and 10; 
214.04, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 43A; repealing Minnesota Statutes 1988, section 
43A.081, ~ubdivisions 1, 2, and 5. ' 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows; . 

Those who voted in the affirmative were; 

Abrams 
Anderson, G. 
Anderson, ~. 
Battaglia 
Beard 
Begich 
Bennett 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, D. 
Carison, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Giranl 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
KnickerbOCker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski' 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Pugh 
Milbert Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. &hafer 
Olson, K. &heid 
Omann &hreiber 
Onnen Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Upbus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F No. 2103 was reported to the House. 

Reding moved to amend H. F No. 2103, the first engrossment, as 
follows: 

Page 1, line 15, delete "~ December 31 each" and insert "within 
six months after the end of the fund's fiscal" ------- -------

Page 1, line 16, delete "12-month period ending with the prior. 
June 30" and insert "most recently completed fiscal year" 
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The motion prevailed and the amendment was adopted. 

H. F. No. 2103, A bill for an act relating to public employee 
retirement plans; requiring the regular reporting of investment 
performance results calculated on a time-weighted total rate of 
return basis; proposing coding for new law in'Minnesota Statutes, 
chapter 356. 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was takeh on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Canuthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Jolmson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
_Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milberl Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. .Barna 
Olson, K. Schafer 
Omann Scheid 

Schreiber 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 

cTrimble 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The. bill was passed, as amended, and its title agreed to. 

H. F. No. 1987, A bill for an act relating to housing; establishing a 
procedure for the allocation of low-income housing tax credits; 
amending Minnesota Statutes 1988, sections 462A.221, by adding 
subdivisions; 462A.222, subdivisions 2, 3, and by adding subdivi
sions; and 462A.223, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
Galled. There were 128 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, 1. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp -
Haukoos 
Hausman 
Heap 
Henry 
Himle, 
Hugoson 
Jacobs 
Janezich 

. Jaros 
Jefferson 
Johnson, A: 
Johnson, R: 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Orensteiri 
Krueger Osthoff 
Lasley Ostrom 
Lieder Otis 
Limmer Ozment 
Long Pappas 
Lynch Pauly 
Macklin Pellow 
Marsh Pelowski 
McDonald Peterson 
McEachern Poppenhagen 
McGuire Price 
McLaughlin Pugh 
McPherson Quinn 
Milbert Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Olsen, S. Sarna 
Olson, E. &hafer 
Olson, K. &heid 
Omann &hreiber 
Onnen Seaberg 

The bill was passed and its title agreed to. 

S. F. No. 956 was reported to the House. 
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Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Sparby moved to amend S. F. No. 956, the unofficial engrossment, 
as follows: 

Page 1, line 18, delete "1" and insert "§." 

The motion prevailed a;'d the amendment was adopted. 

S. F. No. 956, A bill for an act relating to waste management; 
requiring a county that enters a contract with the state for the siting 
and development of a stabilization and containment facility to hold 
a binding referendum on implementation of the contract; amending 
Minnesota Statutes 1988, section 115A.191, by adding a subdivi
sion. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question wastaken on the passage of the bill and the roll was 
called. There were 126 yeas 'and 0 nays as follows: 
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Those who voted in the affirmative were: 

Abrams Frerichs KDstohry, Orenstein Simoneau 
Anderson, G. Girard Krueger Osthoff Solberg 
Anderson, R. Greenfield Lasley Ostrom Sparby 
Battaglia Gruenes Limmer Otis Stanius 
Bauerly Gutknecht Long Ozment Steensma 
Beard Hartle Lynch Pauly Sviggum 
Begich Hasskamp Macklin Pellow Swenson 
Bennett Haukoos Marsh Pelowski Tjornhom 
Bertram Hausman McDonald Peterson Tompkins 
Bishop Heap McEachern Poppenhagen Trimble 
Blatz Henry McGuire Price Tunheim 
Boo Himle McLaughlin Pugh Uphus 
Brown Hugoson McPherson Quinn Valento 
BUfr,er Jacobs Milbert Redalen V€llenga 
Car son, D. Janezich Morrison Reding Wagenius 
Carlson, L. Jaros Munger Rest Waltman 
Carruthers Jefferson Murphy Rice Weaver 
Clark Johnson, A. Nelson, C. Richter Welle 
Cooper Johnson, R. Nelson, K. Rodosovich Wenzel 
Dauner Johnson, V. Neuenschwander Rukavina Williams 
Dawkins Kahn O'Connor Runbeck Winter 
Dempsey Kalis Ogren Sarna Spk. Vanasek 
Dille Kelly Olsen, S. Schafer 
Dorn Kelso Olson, K. Schreiber 
Forsythe Kinkel Omann Seaberg 
Frederick Knickerbocker Onnen Segal 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2594, A bill for an act relating to commerce; regulating 
trade practices; prohibiting contracts from providing an exclusive 
right to display free newspapers for distribution in any place of 
public accommodation; proposing coding for new law in Minnesota 
Statutes, chapter 325E. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brov.'1l 
Burger 
Carlson, D. 

Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 

- Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson; A. 
Johnson, R. 

Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 

, .- Macklin 

Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson,.K. 
Neuenschwander 
O'Connor 
Ogren 
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Olsen, S. 
Olson, E. 
Olson, K. 
Omano 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
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Pellow 
Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 
Rest 
Rice 
Richter 

Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 

The bill was passed and its title agreed to. 

H. F. No. 1981 ~as reported to the House. 
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Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Johnson, A:, and Seaberg moved to amend H. F. No. 1981, as 
follows: 

Page 2, line 18, after "person"· insert "or mailing address if 
provided to the commissioner under section 3," 

Page 3, after line 12, insert a section to read: 

"Sec. 3. [168.346J [REQUEST TO USE MAILING ADDRESS IN 
CERTAIN CASES.J. 

The owner of ~ motor vehicle fiay request in writing that the 
owner's residence address be c1assi ed as private data on individu
als, as defined in section 13.02, subdivision 12. The commissioner 
shall remit the classification upon receipt of reasonable evidence 
that L." c asSffication is refiuired for the safety of the applicant or 
the applicant's family. W en the classification ~ granted, the 
applicant must provide a mailing address that ~ ~ valid, existing 
address where the applicant consents to receive service of process 
and that is in the same. county as the residence address. The 
commissioner shall use the mailing address in place of the residence 
address in all documents and notices pertaining to the motor 
vehicle. The residence address and any information provided in the 
classification request shaIl be held as private data on individuals 
and may be provided only to requesting law enforcement agencies." 

Renumber the remaining sections 

Amend the title: 

Page 1, line 5, after "address" insert "or mailing address" 

Page 1, line 6, after the semicolon insert "permitting motor 
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vehicle owners to classify residence addresses as private data and to 
use mailing addresses on motor vehicle registration forms;" 

Page 1, line 13, after "2" insert "; proposing coding for new law in 
Minnesota Statutes, chapter 168" 

The motion prevailed and the amendment was adopted. 

H. F. No. 1981, A bill for an act relating to motor vehicles; 
providing for temporary permit while awaiting delivery of special 
vehicle license plates; requiring registered owner of motor vehicle to 
list address or mailing address of primary residence on application 
for registration; permitting motor vehicle owners to classify resi
dence addresses as private data and to use mailing addresses on 
motor vehicle registration forms; clarifying when inspection fee 
must be paid to receive certificate of inspection for salvage vehicle; 
clarifying disclosure requirements for motor vehicle pollution con
trol system; amending Minnesota Statutes 1988, sections 168.09, by 
adding a subdivision; 168.10, subdivision 1; and 325E.0951, subdi
vision 3a; Minnesota Statutes 1989 Supplement, section 168A.152, 
subdivision 2; proposing coding for new law in Minnesota Statutes, 
chapter 168. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were. 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 

Dempf!ey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 

Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Ma'rsh 
McDonald
McEachern 

McGuire Ozment 
McLaughlin Pappas 
McPherson Pauly 
Milbert Pellow 
Morrison Pelowski 
Munger Peterson 
Murphy Poppenhagen 
Nelson, C. Price 
Nelson, K. Pugh 
Neuenschwander Quinn 
O'Connor Redalen 
Ogren Reding 
Olsen, S. Rest 
Olson, E. Richter 
Olson, K. Rodosovich 
Omann Rukavina 
Onnen Runbeck 
Orenstein Schafer 
Osthoff Scheid 
Ostrom Schreiber 
Otis Seaberg 
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Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 

Stamus 
Steensma 
Sviggum 
Swenson 
Tjornhom 
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Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 

Vellenga 
Wagenius 
Waltman 
Weaver 
welle 

Wenzel 
Williams 
Winter 
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Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2012, A bill for an act relating to agriculture; providing 
for uniformity of certain food rules with federal law; amending 
Minnesota Statutes 1989 Supplement, section 31.101, by adding a 
subdivision. 

The bill was read for the third time and placed upon its final 
passage .. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Girard Lieder Osthoff Segal 
Anderson, G. Greenfield Limmer Ostrom Simoneau 
Anderson, R. Gruenes Long Otis Skoglund 
Battaglia Gutknecht Lynch Ozment Solberg 
Bauerly Hartle Macklin Pappas Sparby 
Beard Hasskamp Marsh Pauly Stanius 
Begich Haukoos . McDonald Pellow Steensma 
Bennett Hausman McEachern Pelowski Sviggum 
Bertram Heap McGuire Peterson Swenson 
Blatz Henry McLaughlin Poppenhagen Tjornhom 
Boo Himle McPherson Price Tompkins 
Brown Hugoson Milbert Pugh Trimble 
Burter ; Jacobs Morrison Quinn Tunheim 
Car $on, D. Janezich Munger Redalen Uphus 
Carlson, L. Jaros Murphy Reding Valento 
Carruthers Jefferson Nelson, C. Rest Vellenga 
Clark Johnson, A. Nelson, K. Rice Wagenius 
Cooper Johnson, R. Neuenschwander Richter Waltman 
Dauner Johns~n, V. O'Connor Rodosovich Weaver 
Dawkins' Kahn Ogren Rukavina Welle 
Dempsey Kelso Olsen, S. Runbeck Wenzel 
Dille Kinkel Olson, E. Sarna Williams 
Dorn Knickerbocker Olson, K. Schafer Winter 
Forsythe Kostohryz Omann Scheid Spk. Vanasek 
Frederick Krueger Onnen &hreiber 
Frerichs Lasley Orenstein Seaberg 

The bill was passed and its title agreed to. 

H. F. No. 2059, A bill for an act relating to education; permitting 
special school district No.1 to remodel the Aviation Training Center 
with federal funds. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gtuenes 
Gutknecht ,-, 
Hartle 
Hasska,mp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 2212, A bill for an act relating to education; revising, 
updating, and making substantive changes in the laws on the county 
extension service; amending Minnesota Statutes "1988, sections 
38.33; 38.34; 38.35; 38.36; 38.37; and 38.38; proposing coding for new 
law in Minnesota Statutes, chapter 38. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 83 yeas and 43 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bishop 
Boo 
Brown 
Carlson, L. 

Carruthers 
Clark 
Cooper 
Dawkins 
Dorn 
Forsythe 
Girard 
Greenfield 
Hausman 
Heap 
Himle 

Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
K.lso 
Knickerbocker 
Kostohryz 

Krueger 
Lasley 
Lieder 
Long 
Macklin 
McGuire 
McLaughlin 
McPherson 
Milbert 
Morrison 
Munger 

Murphy 
Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Orenstein 
Osthoff 
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Ostrom 
Otis· 
Pappas 
Pelowski 
Peterson 
Price ' 

Pugh 
Quinn 
Reding 
Rest 
Rice 
Rodosovich 

Rukavina 
Runbeck 
Scheid 
Segal 
Simoneau 
Skoglund 

Those who voted in the negative were: 

, Bertram 
Blatz 
Burger 
Carlson,-n. 
Dauner 
Dempsey 
Dille 
Frederick 
Frerichs 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Henry 
Hugoson 
Johnson, V. 
Kalis 

Kinkel 
Limmer 
Lynch 
Marsh 
McDonald 
Qmann 
Onnen 
Pauly 
Pellow 

Selberg 
Sparby 
SviggUm 
Swenson 
Trimble 
Tunheim 

Poppenhagen 
Redalen 
Richter. 
Schafer 
Seaberg 
Stanius', 
Steensma 
Tjornhom 
Tompkins 

The bill was passed and' its title agreed to. 

H. F. 'No. 2294 was reported to the House. 
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VeUenga 
Wagenius 
Williams 
Spk. Vanasek 

Uphus 
Valento 
Waltman . 
Weaver 
Welle 
Wenzel 
Winter 

Bishop; Hausman; Olson, E.; Dawkins; Williams; Johnson, A.; 
Nelson, C.; Lasley; Ogren; Solberg; Miller; Munger; Olsen, S.; 
Pappas; Frederick; Scheid; Lieder; Valento; Schreiber; Long; Lynch; 
Dille; Orenstein; Abrams; Dorn; Milbert; IWst; Quinn; Forsythe; 
Haukoos; Carlson, D.; Jefferson; Anderson, G.; Johnson, R.; Hartle; 
Jennings; Cooper; Pugh; Skoglund; Carruthers; Frerichs; Kahn; 
Blatz; Olson, K.; Stanius;. Price; Segal; Morrison; Himle; Boo; 
Brown; Welle; Swenson; Vellenga; Pelowski; SiJ?1oneau; Ostrom; 
Wagenius; Runbeck; Knickerbocker; Burger; Trimble; Nelson, K.; 
Gutknecht; Osthoff; Rukavina; Pellow;' Weaver; Pauly; Clark; 
McGuire; Bennett; McLaughlin; IWdalen; Dempsey and KeUy moved 
to amend H. F. No, 2294, as follows: 

Page 1, after line 7, insert a section to read: 

"Section L Minnesota Statutes 1989 Supplement, section 171.06, 
subdivision 3, is amended to read: 

Subd. 3. [CONTENTS OF APPLICATION.] Every application 
shaH must state the full name, date of birth, social security number, 
sex and residence address of the applicant, a description of the 
applicant in such manner as the commissioner may require, and 
shall must state whether or nQt the applicant hilS theretofore been 
licensed as a driver; and, if so, when and by what state or country 
and whether any such license has ever been suspended or revoked, or 
whether an application has ever been refused; and, ifso, the date of 
and reason for such suspension, revocation, or refusal, together with 
such facts pertaining to the applicant and the applicant's ability to 
operate a motor vehicle with silfety as may be required by the 
commissioner. The application form shaH must contain a notifica-
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'tion to the applicant of the availability of the donor document 
provided pursuant to section 171.07, subdivision 5, and shall must 
contain spaces where the applicant must indicate a desire to receive 
or not to receive the donor document. The application form must 
contain a notification to the applicant of the availability of ~ living 
will designation on the license under section 171.07, subdivision 7. 
The application shall must be iillheform prepared by the commis
sioner. 

The application form must be accompanied by a pamphlet con
taining relevant facts relating to: 

(1) the effect of alcohol on driving ability; 

(2) the effect of mixing alcohol with drugs; 

(3) the laws of Minnesota relating to operation of a motor vehicle 
while under the influence of alcohol or a controlled substance; and 

(4) the levels of alcohol-related fatalities and accidents in Minne
sota and of arrests for alcohol-related violations." 

Page 3, after line 17, insert a section to read: 
. r ' 

"Sec. 6. Minnesota Statutes 1988, section 171:07, is amended by 
adding a subdiVIsion to read: ' 

Subd.l. [LIVING WILL DESIGNATION.] At the written requ~st· 
of the applicant and on payment of the required fee, the dMiartment 
sh~issue, renew, ,or reissue a driver's license or innesota 
Ideiiti:t'iCatiOn card bearing the designation "Living-Will" or an 
abbreviation thereof. 

On payment of the required fee, the department shall issue ~ 
rePlacement or renewal license or identification card withOiitthe 
designation if requested fuc the applicant. 

For the purposes of this subdivision, "living will" means ~ 
declaration made under section 145B.03." 

, Renumber the, remaining sections 

Amend the title: 

Rage 1, line 3, after the semicolon insert: "providing for living will 
designation on driver's licenses;"-

Page' 1, line" 5, afte~ "6" 'insert- "; ,and by adding a subdivision" 
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Page 1, line 6, delete "section'" and insert "sections 171.06, 
subdivision~3; and" 

The motion prevailed and the amendment was adopted, 

Kinkel moved to amend H. F No, 2294, as amended, as follows: 

Page,3, after line 26, insert: 

"Sec. 6, Minnesota Statutes 1989 'Supplement, section 171,18; is 
amended to read: 

171.18 [SUSPENSION,] 

The commissioner shall have authority to and may suspend the 
license of any driver without preliminary hearing upon a showing by 
department records or othersufficient evidence that the licensee: 

(1) Has committed an offense for,which mandatory revocation of 
license is required upon conviction; or 

(2) Has been convicted by a court of competent jurisdiction for 
violation of a provision of the highway traffic reglllation act or an 
ordinance regulating traffic and where it appears from department 
records that the violation for which the licensee was, convicted 
contributed in causing an accident resulting in the death or personal 
injury of an.other, or serious pr~perty damage; or . 

(3) Is an habitually rec\<'less or negligent driver 'of a motor vehicle; 
or 

(4) Is an habitual violator ,of th" traffic laws; or 

(5) Is incompetent to drive a motor vehicle as ,determined and 
adjudged in a judicial proceeding; or ' 

(6) Has permitted an unlawful or fraudulent use of such license; or 

(7) Has committed an offense in another state which, if committed, 
in this state, would be grounds for suspension; or 

, , 

(8) Has commiti~d a violation of ~ction 171.22; "" 

(9) Has failed to appear in court as provided in section 169,92, 
subdivision 4i or 

(lOYhas failed to report a medical condition that if reported would 
have resulted in cancellation of driving pnvIleges, 
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Provided, "however, that any action taken by the commissioner 
under subparagraphs (2) and (5) shall conform to the recommenda
tion of the court when made in connection with the prosecution of 
the licensee. 

Upon suspending the license of any person, as hereinbefore in this 
section authorized, the department shall immediately notify the 
licensee, in writing, by depositing in the United States post office a 
notice addressed to the licensee at the licensee's last known address, 
with postage prepaid thereon, and the licensee's written request 
shall afford the licensee an opportunity for a.hearing within not to 
exceed 20 days after receipt of such request in the county wherein 
the licensee resides, unless the department and the licensee agree 
that such hearing may be held in some other county. Upon such 
hearing the commissioner, or duly authorized agent, may administer 
oaths and issue subpoenas for the attendance of witnesses and the 
production of relevant books and papers, and may require a reexam
ination of the licensee. Upon such hearing the department shall 
either rescind its order of suspension or, good cause appearing 
therefor, may extend the suspension of such license or revoke such 
license. The department shall not suspend a license for a period of 
more than one year." 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "a:llowing commissioner 
to suspend a driver's license for failure to report certain medical 
conditions;11 

Page 1', line 6, delete "section" and insert "sections" and after "3" 
insert "; and 171.18" , 

The motion prevailed and the amendment was adopted. 

H. F.' No. 2294, A bill for an act relating to drivers' licenses; 
providing for electronically produced images on drivers' licenses; 
providing for living will designation on driver's licenses; allowing 
commissioner to suspend a driver's license for failure to report 
certain medical conditions; amending Minnesota Statutes 1988, 
sections 171.07, subdivisions 1a and 6, a~d by adding a subdiviSion; 
and 171.071; Minnesota Statutes 1989 Supplement, sections 171.06, 
subdivision 3; 171.07, subdivisions 1 and 3; and 171.18. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage.ofthe bill and the roll was 
called. There were 128 yeas and 1 nay as .follows: 
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Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
~ynch Dzment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen Schreiber 

Those who voted in the negative were: 

Kalis 
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Seaberg 
Segal 
Simoneau 
Skoglund 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus· 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
WelIe 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H, F. No, 1730, A bill for an act relating to commerce; requiring 
seating furniture in public occupancies to meet flammability and 
labeling standards; proposing coding for new law in Minnesota 
Statutes, chapter 299F. 

The bill was read for the third time and placed upon its final 
passage, 

The question was taken on the passage ofthe bill and the roll was 
called, There were 125 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson', G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 

Boo 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille . 

Dorn 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Hartle 
Hasskamp 
Halikoos 
Hausman 
Heap 

Henry 
Himle 
Hugoson 
Jacobs 

- Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 

Kalis 
Kally 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
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Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire . 
McLaughlin 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
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Neuenschwander Pellow 
O'Connor Pelowski 
Ogren Peterson 
Olsen, S. Poppenhagen 
Olson, E. Price 
Olson, K. Pugh 
Omann . Quinn 
Orenstein Redalen 
Osthoff Reding 
Ostrom Rest 
Otis Rice 
Ozment Richter 
Pappas Rodosovich 
Pauly Rukavina. 

Runbeck 
Sarna 
Schafer 
Scheid 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
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Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga' 
Wagenius 
Waltman 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Those who voted in the negative were: 

Burger Onn~n 

The bill was pass~d and its title agreed to. 

H. F. No. 1857, A bill for an act relating to transportation; 
providing greater restrictions on eligibility of debarred persons for 
certain public contracts.; increasing scope of interstate motor carrier 
registration agreements; amending Minnesota Statutes 1988, sec
tion 161.315, subdivisions 2 and 3; Minnesota. Statutes 1989 Sup
plement, section 221.601, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: ' 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson,. D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 

Dille 
Dorn 
Frederick 
-Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry. 
Himle 
Hugoson' 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A .. 
Johnson, R. 

Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
'Knickerbocker 
'Kostol).ryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 

. Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson' 
Milbert 

Morrison Peterson 
Munger Poppenhage~ 
Murphy Price 
Nelson, C. Pugh 

, Nelson, K. QuiIUl 
Neuenschwander Redalen 
O'Connor Reding 
Ogren R£st 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Rodosovich 
Omann Rukavina 
Onnen _ Runbeck . 
Orenstein . Sarna 
Osthoff" Schafer 
Ostrom Scheid 

. Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly' Simoneau 

,Pellow" Skoglund 
Pelowski Solberg 
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Sparby 
Stanius 
Steensma 
Syjggum 

Swenson 
. Tjornhom 

Tompkins 
Trimble 
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Twlheim 
Uphus 
Valento' 
Vell.enga 

Wagenius 
Waltman 
Weaver 
Welle 

The bill was passed and its. title agreed to. 

H.F. No. 2062 was reported to the House. 

. 10539 

Wenzel 
Williams 
Winter 

. Spk. Vanasek 

Williams moved to .amend H. F. No. 2062, as follows: 

Page 2, lines 11 to 13, delete the new language and strike the old 
language . 

Re-letter subsequent clauses. 

Amend the title as follows: 

Page 1, line 2, delete "limiting" and insert "repealing" . 

. A roll call was requested and properly seconded. 

The question was taken on the William~ amendment and the roll 
was called. There were 70 yeas and 56 nays as follows: 

Those who voted in the affirmative were: 

Battaglia. 
Bauerly 
Begich 
Bertram 
Brown, 
Carlson, L, 
Carruthers 
Clark . 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Greenfield 

Gruenes 
Hasskamp 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

Kostohryz Olson, K. 
Lasley Orenstein 
Lieder Ostrom 
Long Otis 
McGuire Pappas 
McLaughlin Pelowski 
Munger Peterson 
Murphy Price 
Nelson, C. Pugh 
Nelson, K. Quirm 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rodosovich . 
Olson, E. Rukavina 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Beard 
Bennett 
Bishop 
Blatz 
Boo 

Burger 
Carlson, D. 
Dempsey 
Forsythe 
Frederick 
Frerichs 
Girard 
Gutknecht 

Hartle 
Haukoos 
Heap 
Henry 
BirnIe 
Hugoson 
J.ohnson, V. 
Knickerbo'cker 

Krueger 
Limmer 
LYnch 

. Macklin
Marsh 
McDonald 
McPherson 
Olsen, S. 

Sarna 
Segal 
Solberg 
Sparby 
Steensma 
Trimble 
Tunhe'im 
Vellenga 
Wagenius 
Welle 
Wenzel 

, Williams 
. Winter 

Spk. Vanasek 

Omann 
Onnen 
Ozment 
Pauly 
Pellow 
Poppenhagen 
&.dalen 
Rice 
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Richter 
Runbeck 
Schafer 
Schreiber 

Seaberg 
Simoneau 
Skoglund 
Staniu~ 
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Sviggum 
Swenson 
Tjornhom 
Tompkins 

Uphus 
Valento' 
Waltman 
Weaver 

[72nd Day 

The motion prevailed and the amendment was adopted. 

H. F No. 2062, A bill for an act relating to pu.blic employment; 
repeallng the exclusion of graduate assistants from coverage under 
the public employment labor relations act; amending Minnesota 
Statutes 1988, section 179A.03, subdivision, 14. 

The bil) was read for the third time, as amended, and placed upon 
its firialpassage.· ' , 

The question was, taken on the passage of the bill and the roll was 
called. There were 90 yeas and 37 nays as follows: ' 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 
Forsythe 

Greenfield 
Gruenes 
Hartle 
Hasskamp 
Haus'man 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 

Krueger 
Lasley 
Lieder 
Long 
Lynch 
Macklin 
McEachern 
McGuire 
McLaughlin 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 

Those who voted in the negative were: 

Abrams 
Bennett 
Blatz 
Carlson, D. 
Dempsey 
Dille 
Frederick 
,Frerichs 

Girard 
Gutknecht 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Knickerbocker 

Limmer 
McDonald 
McPherson 
Onnen 
Ozment 
Pauly 
Pellow 
Poppenhagen 

Olson, E. 
Olson, K. 
Omann 
Orenstein 
Osthoff 
Ostrom 
Otis 
Pappas 
Pelowski 
Peterson 
Price 
Pugh 
Quinn 
Reding 
Rest 
Rodosovich 
Rukavina 
Runbeck 

Redalen 
Richter 
Schafer 
Schreiber 
Seaberg 
Stanius 
Sviggum 
Swenson 

Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Uphus 
Vellenga 
Wigenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Tjornhom 
Tompkins 

. Valenta 
Waltman 
Weaver 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2135 was reported to the House. 

Olsen, S., moved to amend H.F. No. 2135, as follows: 
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Page 3, after line 2, insert: 

"Sec. 3. [REPEALER.] 

Section 1 is repealed effective one year from the effective date of 
section 1." 

The motion prevailed and the amendmenf was adopted. 

H. F. No. 2135, A bill for an act relating to Anoka county; 
authorizing the sale or exchange of certain land. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
G.rard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson,-A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz . Onnen 
Krueger Orenstein 
Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhageri 
McLaughlin Price 
McPherson Pugh 
Milbert Quinn 
Morrison Redalen 
Murphy !reding 
Nelson, C. !rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson; E. Sarna 
Olson, K. Schafer 
Omann Scheid 

Schreiber 
Seaberg 
s.,gal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vel1enga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

Swenson was excused for the remainder of today's session. 

H. F. No. 2162 was reported to the House. 

Williams moved that H. F. No. 2162 be continued on Special 
Orders. The motion prevailed. 
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Onnen was excused for the remainder of today's session. 

H. F. No. 1897 was reported to the House. 

Stanius moved that H. F. No. 1897 be re-refernidto the Committee 
on Appropriations. 

A roll call was requested and properly seconded. 

The question was taken on the Stanius motion and the roll was 
called. There were 38 yeas and 87 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Blatz 
Boo 
Burger 
Carlson, D. 
Forsythe· 
Frederick 
Frerichs 

Girard 
Gruenes 
Heap 
Henry 
Hugoson 
Johnson, V. 
Knickerbocker 
Limmer 

Macklin 
Marsh 
McDonald 
McPherson 
Olsen, S. 
Omann 
Ozment 
Pellow 

Poppenhagen 
Redalen 
Richter 
Runbeck 
Schafer 
Schreiber 
Seaberg 
Simoneau 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Bean! 
Begich 
Bennett 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 

Greenfield 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jolmson, A. 
Johnson, R. 
Kahn 

, Kalis 
Kelly 
Kelso 
Kinkel 
Kosrohryz 
Krueger 

Lasley Osthoff 
Lieder . Ostrom 
Long Otis 
McEachern Pappas , 
McGuire Pauly 
McLaughlin Pelowski 
Milbert Peterson\ 
Morrison Price 
Munger Pugh 

. Murphy Quinn 
Nelson, C. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 
Orenstein Segal 

The motion did not prevail. 

Stanius 
Sviggum 
Tjomhom 
Tompkins 
Valento 
Waltman 

Skogluud 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Uphu.s 

-Vellenga 
Wagenius 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Winter moved that H. F. No. 1897 be continued on Special Orders. 
The motion prevailed. 

The Speaker resumed the Chair. 

H. F. No. 1991, A bill for an act relating to natural resources; 
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repealing certain pipeline review authority of the commissioner of 
natural resources; repealing Minnesota Statutes 1988, section 
117.49. 

The bill was· read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abram.'> 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz OmaDo 
Kroeger Orenstein 
Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
Mclaughlin Price 
McPherson Pugh 
Milbert Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby' 
Stanius 
Steensma 
Sviggum 
Tjornhorn 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 

: Wenzel 
Williams 
Winter 
Spk. Vanasek 

Long moved that the remaining bills on Special Orders for today 
be continued. The motion prevailed. 

GENERAL ORDERS 

LOng moved that the bills on General Orders for today be contin
ued. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Skoglund moved that the name of Winter be added as an author on 
H. F. No. 1983. The motion prevailed. 
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Simoneau moved that the names of Clark and Ogren be added as 
authors on H. F. No. 2031. The motion prevailed. 

Simoneau moved that the name of Price be added as an author on 
H. F. No. 2099. The motion prevailed. . 

Olson, K., moved that the name of Williams be added as an author 
on H. F. No. 2373. The. motion prevailed. 

Lasley moved that the names of Trimble and Kahn be added as 
authors on H. F. No. 2382. The motion prevailed. 

McLaughlin moved that the name of Henry be added as an author 
on H. F. No. 2501. The motion prevailed. 

Kalis moved that the name of Jefferson be added as an author on 
H. F. No. 2769. The motion prevailed. 

McLaughlin moved that the name of Clark be added as an author 
on H. F. No. 2779. The motion prevailed. 

Olsen, S., moved that the name of Frerichs be added as an author 
on H. F. No. 2783. The motion prevailed. 

Bishop moved that H. F. No. 2306 be returned to its author. The 
motion prevailed. 

Tjornhom, Battaglia, Long, Begich and Henry introduced: 

House Concurrent Resolution No.5, A house concurrent resolu
tion congratulating the 1990 International Trans-Antarctica Expe
dition Team on its successful continental crossing. 

SUSPENSION OF RULES 

'lJornhom moved that the rules be so far suspended that House 
Concurrent Resolution No.5 be now considered and be placed upon 
its adoption. ,The motion prevailed. 

HOUSE CONCURRENT RESOLUTION NO.5 

A house concurrent resolution congratulating the 1990 Interna
tional Trans-Antarctica Expedition Team on its successful continen
tal crossing. 
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Whereas, the 1990 International Trans-Antarctica Expedition 
team consists of: Will Steger, of the United States of America; Dr. 
Jean-Louis Etienne, of France; Dr. Victor Boyarsky, of the Union of 
Soviet Socialist Republics; Geoff Somers, of Great Britain; Keizo 
Funatsu, of Japan; and Qin Dahe, of the People's Republic of China; 
and 

Whereas, the international composition of the expedition purpose
fully reflects the Antarctic Treaty, signed in 1961 and kept by 39 
countries, that sets aside Antarctica as an international scientific 
laboratory; and 

Whereas, logging nearly 4,000 miles in the harshest conditions on 
earth, the six men and their sled dogs, 40 polar huskies, traveled for 
seven months; and 

Whereas, they began at Seal Nunataks on the Antarctic Peninsula 
on July 27, 1989, the middle of austral winter; and 

Whereas, on the first leg of their journey, along the mountainous 
peninsula never before traversed in winter, the team experienced a 
60-day storm with winds up to 100 miles per hour, temperatures as 
low as minus 45 degrees Fahrenheit, and deep snow that slowed 
their progress and threatened their lives; and 

Whereas, in November, on top of the Antarctic Plateau, the team 
increased its mileage from an average of 8 miles per day to 25 miles 
per day and made up nearly one month of lost time; and 

Whereas, the expedition reached the South Pole on December 11, 
1989, becoming the first to do so by dogsled since its discovery in 
1912 by Roald Amundsen, of Norway; and 

Whereas, two of the. huskies belonging to Will Steger, a 'native 
Minnesotan, became 'the first to travel to both poles; and 

Whereas, the team next accomplished the first on-foot crossing of 
the Area of Inaccessibility, a 750-mile stretch named for its remote
ness and unilateral distance from all coasts of the continent, and 
reached the Soviet Vostok station on January 18, 1990; and 

Whereas, the last 850 miles consisted of 41 days of enduring 
temperatures as low as minus 54 degrees Fahrenheit, and windchills 
as low as minus 113 degrees Fahrenheit, before reaching Mirnyy, a 
Soviet base, on March 3, 1990; and 

Whereas, the completion of the expedition is the first unmecha
nized traverse of Antarctica traveling the west to east axis; and 

Whereas, a public celebration will be held at 12:00 Noon, on 
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Saturday, March 24, 1990, on the State Capitol lawn and will include 
a banner parade, songs, band music, and proclamations; Now, 
Therefore, . 

Be It Resolved by the House of Representatives of the State of 
Minnesota, the Senate concurring, that it congratulates the 1990 
lnternational Trans-Antarctica Expedition Team on its successful 
continental crossing. 

Be It Further Resolved that the Chief Clerk of the House of 
Representatives is directed to prepare enrolled copies of this resolu
tion, to be authenticated by himself and the Speaker of the House of 
Representatives and by the Chair of the Senate Rules and Admin
istration Committee and the Secretary of the Senate, and that they 
be presented to the members of the 1990 lnternational Trans
Antarctica Expedition. 

Tjornhom moved that House Concurrent Resolution No.5 be now 
adopted. The motion prevailed and House Concurrent Resolution 
No.5 was adopted. 

House Resolution No. 21 was reported to the House. 

SUSPENSION OF RULES 

Schreiber moved that the rules be so far suspended that House 
Resolution No. 21 be now considered and be placed upon its adop
tion. 

POINT OF ORDER 

Long raised a point of order pursuan~ to rule 5.2 relating to the 
Introduction of Bills and Resolutions that House Resolution No. 21 
was not in order. The Speaker ruled the point of order well taken and 
House Resolution No. 21 out of order. 

ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
2:30 p.m., Wednesday, March 21, 1990. The motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:30 p.m., 
Wednesday, March 21, 1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

SEVENTY-THIRD DAY 

SAINT PAUL, MINNESOTA, TUESDAY, MARCH 20, 1990 

The Senate met on Tuesday, March 20, 1990, which was the 
Seventy-third Legislative Day ·of the Seventy-sixth Session of the 
Minnesota State Legislature. The House of Representatives did not 
meet on this date. 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION~ 1990 

SEVENTY-FOURTH DAY 

SAINT PAUL, MINNESOTA, WEDNESDAY, MARCH 21, 1990 

The House of Representatives convened at 2:30 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Pastor Gregg Donnelly, Grace Evangelical 
Free Church, Fridley, Minnesota. 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
D"awkins 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
HartIe 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
JohnSon, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

A quorum was pre~ent. 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPhel?3OD Price 
Miloort Pugh 
Morrison- Quinn 
Munger Redalen . 
Murphy Reding 

. Nelson, C. Rest 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson,. E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

Dille, Kalis, Kelso, Miller and Rice were excused. 

Segal 
Simoneau 
Skoglund 
Sol~erg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal~ of the preceding 
days. Simoneau and Segal moved that further reading of the 
Journals be dispensed with and that the Journals be approved as 
corrected by the Chief Clerk. The motion prevailed. 
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REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1234, 
1877, 1879, 2083, 2171, 2268, 2418,2683, 2704, 84, 1673, 1935, 
1997, 2133, 2168, 2205, 2230, 2266, 2318, 2346, 2386,2458, 2489, 
2497,2499,2500,2608,2621,2689,2103,2081,1981, 2294, 2062 
and 2135 and S. F. Nos. 488, 2130, 1789, 443, 1663, 1696 and 1820 
have been placed in the members' files. 

S. F. No. 1789 and H. F. No. 1935, which had been referred to the 
Chief Clerk for comparison, were .examinedand found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Greenfield moved that the rules be so far suspended that S. F. No. 
1789 be substituted for H. F. No. 1935 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2130 and H.F. No. 2205, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. . . 

SUSPENSION OF RULES 

Skoglund moved that the rules be so far suspended that S. F. No. 
2130 be substituted for H. F. No. 2205 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 274, A bill for an act relating to human services; 
providing that medical certificationfor general assistance benefits 
may be made by a licensed chiropractor; amending Minnesota 
Statutes 1988, section 2560.02, by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 2560.02, is amended 
by adding a subdivision toread: 
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Subd. 17. [MEDICALLY CERTIFIED OR MEDICAL CERTIFICA
TION.] ''Medical certification" means: 

(1) a statement about a person's illness, injury, or incapacitli that 
is signed l>y ~ licensed physician, licensed consulting psycho agist, 
or licensed psychologIst, whose professional training and experience 
qualifies him or her to diagnose and certify the person'SCondition; or 

(2) ~ statement about an incapacity involvint ~ spinal sublux
ation condition that if; signed l>y ~ licensed c iropractor whose 
professional training and experience qualifies him or her to diag
nose and certify the condition." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 596,' A bill for an act relating to trusts; permitting the 
creation of custodial trusts; adopting the uniform custodial trust act; 
proposing coding for new law as Minnesota Statutes, chapter 529. 

Reported the same back with the following amendments: 

Page 2, after line 3, insert: . 

"(8) "Holder of the beneficiary'S power of attorney" means ~ 
person who if; ~ holder of the beneficiary's unrevoked power of 
attorney if the document creating the power of attorney grants 
powers similar or identical to those defined as "beneficiary transac
tions" in section 523.24, subdivision 7." 

Page 2, line 4, delete "(8)" and insert "(9)" 

Page 2, line 6, delete "deficiency" and insert "ret~rdation" 

Page 2, line 10, delete "(9)" and insert "(10)" 

Page 2, line 12, delete "(10)" and insert "(11)" 

Page 2, line 16, delete "(11)" and insert "(12)" 

Page 2, line 19, delete "(12)" and insert "(13)" 

Page 2, line 23, delete "(13)" and insert "(14)" 
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Page 2, line 26, delete "(14)" and insert "(15)" 

Page 2, line 28, delete "(15)" and insert "(16)" 

Page 3, line 17, delete everything before "may" and insert "holder 
of the beneficiary's power of attorney" -- ---

Page 3, line 19, delete "conservator" and insert "holder of the 
beneficiary's power of attorney" 

Page 5, delete section 5 

Page 5, line 19, delete "529.06" and insert "529.05" 

Page 5, line 34, delete "7" and insert "6" and delete "15" and insert 
"14" - - -

Page 5, line 36, delete "529.07" and insert "529.06" 

Page 6, line 8, delete "that would be" and insert "set forth in 
section 501B.1O." . 

Page 6, delete lines 9 and 10 

Page 6, line 11, delete "fiduciaries." 

Page 6, line 13, delete everything after the period 

Page 6, delete lines 14 to 16 

Page 7, delete lines 2 to 4 

Page 7, line 5, delete "529.08" and insert "529.07" 

Page 7, line 12, delete "I" and insert "§." 

Page 7, line 13, delete "529.09" and insert "529.08" 

Page 7, line 35, delete "529.10" and insert "529.09" 

Page 8, line 1, deiete "the custodial" 

Page 8, line 2, delete "trust was created under section 5, (ii)" 

Page 8, line 4, delete "(Ui)" and insert "(ii)" 

Page 8, line 17, delete "may" and insert "must" 

- ------
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Page 8, line 34, delete "529.11" and insert "529.10" 

Page 9, line 16, delete "529.12" and insert "529.11" 

Page 10, line 8, delete "529.13" and insert "529.12" 

Page 10, line 34, after "incapacitated," insert "or the holder of the 
beneficiary's power of attorney" 

Page 10, line 35, delete everything after the period 

Page 10, delete line 36 

Page 11, delete lines 1 to 5 

Page 11, line 9, delete "guardian" and insert "conservator" 

Page 11, line 13, after "trustee" insert "in accordance with the 
procedures set forth in sections 501B.16 to 501B.25" -- ------ -

Page 11, line 31, delete "529.14" and insert "529.13" 

Page 12, line 9, delete "529.1ij" and insert "529.14" 

Page 13, after line 13, insert: 

"igl All proceedings described in this section must be conducted in 
accordance with the procedures set forth in sections 501B.16 to 
50lB.25." 

Page 13, line 14, delete "529.16" and insert "529.15" 

Page 14, line 12, delete "529.17" and insert "529.16" 

Page 14, line 16, after "(2)" insert "to the holder. of the benefici-
~ power of attorney; - - - --- -

Page 14, line 18, delete "(3)" and insert "(4)" 

Page 14, delete lines 19 to 21 

Page 14, line 22, delete "(ii)" and insert "(i)" 

Page 14, line 24, delete "(iii)" and insert "(ii)" 

Page 14, line 26, delete "(iv)" and insert "(iii)" 
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Page 14, line 36, delete "529.18" and insert "529.17" 

Page 16, line 32, delete "works" and insert "words" . 

Page 18, line 1, before the headnote insert "[529.18]" 

Page 18, line 14, before the headnote insert "[529.19]" 

Page 18, lines 18 and 19, delete "20" and insert "19" 

Renumber the sections in sequence 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1025, A bill for an act relating to the environment; 
requiring labeling of CFC-processed materials and materials con
taining CFC's; restricting use of CFC's unless approved; requiring 
recovery of CFC's from refrigeration units; imposing a tax on raw 
CFC; providing penalties; amending Minnesota Statutes 1988, sec
tions 116.70, subdivision 2; and 116.74; proposing coding for new law 
in Minnesota Statutes, chapter 116. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [CITATION.] 

Sections! to ~ may be cited as the "comprehensive chlorofluoro
carbon reduction and recyC/lilg actOf 1990." 

Sec. 2. [PURPOSE.] 

It is the intent of the legislature to reduce the an;lOunt of CFCs 
used and emitted in Minnesota. Toward this goal, i! ~ the legisla
ture's intent that Minnesota industries use alternative chemicals 
when avaTIableiind feasible. Where no alternative exists, .CFCs 
should be recaptiiTed and recycTedWhenever possible. --- ---

Sec. 3. Minnesota Statutes 1988, section 116.70, subdivision 1, is 
amended to read: 
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Subdivision 1. [APPLICABILITY.] The definitions in this section 
apply to sections 116.71 to ~ 116.7395. 

Sec. 4. [116.735] [REQUIREMENTS TO RECYCLE CFCS.] 

Subdivision 1, ISALVAGE AUTOMOBILES.]p>' person who pro
cesses automobiles for salvage must remove CFCs for recycling prior 
to disposal or sale of the matenaIs containing CFCs. This subdivi
sion does not ~ to crushed automobiles orauToiiiObiles that have 
been processeam ~ manner that makes removal and recovery of 
CFCs impossIble. 

Subd. 2. [REFRIGERATION EQUIPMENT.] A person processing 
scrap refrigerators, central air conditioning units, or freezers must 
remove and recycle the .CFCs. 

Subd. 3. [MOBILE AIR CONDITIONING EQUIPMENT.]p>' per
son servicing or removing mobile air 'conditioning equipment must: 

(1) recapture CFCs, provide storage for recaptured CFCs, and 
transfer recapturedCFCs to !'c recycler; or 

(2) recapture CFCs and recycle the CFCs to an allowed use. 

Subd. 4. [SERVICING OF APPLIANCES.] A person servicing 
refrigerator~i central air .conditioning units, or freezers must: 

(1) recapture CFCs, provide storage for recaptured CFCs, and 
transfer recaptured CFCs to !'c recycler; or 

(2) recapture CFCs and recycle the CFCs to an allowed use. 

Subd. 5.IFOAM NOT REQUIRED TO BE RECYCLED.] This 
seCtiOil does not require recycling of rigid or flexible foam. 

Subd.6. [RULES.] The agency shall adopt rules for recycling 
CFCs and establish standards for CFC recycling equipment under 
this section. 

Sec. 5. [116.737] [REQUIREMENT TO RECYCLE FIRE EXTIN
GUISHER HALONS.] 

A person who recharges, services, or retires fire extinguishers 
must recapture and recycle halons. 

Sec. 6. [116.7395] [MEDICAL DEVICE EXEMPTION.] 

Sections 1 to §. do not ~ to processes using CFCs or halons on 
medical devices, in sterilization processes in health care facilities, or, 
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!>Y " person or facility III manufacturing or selling of medical 
devices. 

Sec. 7. [116.7397] [UNIFORM CFC REGULATION.] 

!! is the policy of this state to regulate and manage CFCs in " 
uniform manner throughout the state. Political subdivisions may 
not adopt, and are preempted from adopting or enforcing, require
ments relating to CFCs that areaIfferent than state law. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 299K.08, is 
amended by adding a subdivision to read: 

Subd. 3. [ADDITIONAL CHEMICAL REPORTING.] .A facility 
must file" toxic chemical release inventory reporting form to the 
commission for CFC11' and CFC12', when the facility and chemical 
thresholds meet the requirements specwed in United States Code, 
title 42, section 11023. 

Sec. 9. [325E.35] [SALE OF CERTAIN CFC PRODUCTS PRO
HIBITED.] 

Subdivision h [MOTOR VEHICLE COOLANTS.] .A person may 
not offer for sale or sell CFC coolants in containers weighing less 
than 15 pounds that are designed for or are suitable for use in motor 
Velllcle air conditioners except to persons who possess CFC recycling 
equipment and who present proof of ownership of CFC recycling 
equipment at the time of purchase. 

Subd. ~ [SOLVENTS.] A person may not offer for sale or sell 
solvents containing CFCs in containers weighing 15 pounds or less. 

Subd. 'h [PARTY STREAMERS.] .A person may not offer for sale 
or sell CFC-propelled party streamers. 

Subd . .!. [NOISE HORNS.] A person may not offer for sale or sell 
CFC noise horns. --------

Subd. ~ [CFC DEFINITION.] For purposes of this section, the 
term "CFC" has the definition given in section 116.70, subdivision 3. 

Sec. 10. [EFFECTIVE DATE.] 

Section 4, subdivisions 1 and 2, are effective July 1.1991. Section 
4, subdivision 3, and section 9 are effective January 1,1993. Section 
4, subdivision 4, ~ effective January 1. 1992." 

Delete the title and insert: 
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"A bill for an act relating to the environment; requiring CFCs to 
be recycled; preempting local regulation of CFCs; requiring a report 
to the emergency response commission; prohibiting the sale of 
certain CFC products; amending Minnesota Statutes 1988, section 
116.70, subdivision 1; Minnesota Statutes 1989 Supplement, section 
299K.08, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapters 116; and 325E." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 1463, A bill for an act relating to agriculture; restricting 
use, purchase, or sale of bovine somatotropin. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [PURPOSE.] 

In the public interest, the legislature intends biosynthetic bovine 
somatotropin to be closely regulated and admmistered only in 
research or necessary medical cIrcumstances for two years after the 
effective date of sections 2 to 4. 

Sec. 2. Minnesota Statutes 1988, section 151.01, subdivision 28, is 
amended to read: 

Subd. 28. [VETERINARY LEGEND DRUG;] "Veterinary legend 
drug" means biosynthetic bovine somatotropin (BST) until two 
years after the effective date ofthissection or a drug that is required 
by federal law to bear the following statement: "Caution: Federal law 
restricts this drug to use by or On the order of a licensed veterinar-
. " Ian. 

Sec. 3. Minnesota Statutes 1988, section 151.15, subdivision 3, is 
amended to read: 

Subd. 3. [UNLICENSED PERSONS; VETERINARY LEGEND 
DRUGS.] It shall be unlawful for any person other than a licensed 
veterinarian or pharmacist to compound or dispense veterinary 
legend drugs except as provided in this chapter. Until two years 
after the effective date of this section, a veterinarian or veterinar
ian's assistant may use oiOSyllthetic bovine somatotropin (BST) for 
memcal or research purposes only. Biosynthetic bovine somatotro-
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girl (BST) may not be dispensed to, used ~ or administered I>,y ~ 
person who ~ not ~ licensed veterinarian or ~ veterinarjan's 
assistant under the veterinarian's supervision. 

Sec. 4. Minnesota Statutes 1988, section 151.25, is amended to 
read: 

151.25 [REGISTRATION OF MANUFACTURERS OR WHOLE
SALERS; FEE; PROHIBITIONS,] 

The board shall require and provide for the annual registration of 
every person engaged in manufacturing or selling at wholesale 
drugs, medicines, chemicals, or poisons for medicinal purposes, now 
or hereafter doing business with accounts in this state. Upon a 
payment of a fee as set by the board, the board shall issue a 
registration certificate in such form as it may prescribe to such 
manufacturer or wholesaler. Such registration certificate shall be 
displayed in a conspicuous place in such manufacturer's or whole
saler's place of business for which it is issued and expire on the date 
set by the board. It shall be unlawful for any person to manufacture 
or sell at wholesale. drugs, medicines, chemicals, or poisons for 
medicinal purposes unless such a certificate has been issued to the 
person by the board. It shall be unlawful for any person engaged in 
the manufacture or selling at wholesale, or the person's agent, to sell 
legend drugs or biosynthetic bovine somatotropin (BST) until two 
years after the effective date of this section to other than a 
pharmacy, except as provided in this chapter. 

Sec. 5. [EFFECTIVE DATE.J 

Sections 2, 3, and ± are effective 30 days after the commissioner of 
agriculture publishes notice in the State Register that states having 
40 percent or more of milk production as determined by the United 
States Department of Agriculture statistics for 1987 adopt provi
sions that restrict general use of biosynthelic bovine somatotropin 
(BST)." 

Delete the title and insert: 

"A bill for an act relating to agriculture; restricting use of 
biosynthetic bovine somatotropin for two years; authorizing dispens
ing and administering of biosynthetic bovine somatotropin only by 
licensed veterinarians for two years if approved by states with 40 
percent of the nation's milk production; prescribing penalties; 
amending Minnesota Statutes 1988, sections 151.01, subdivision 28; 
151.15, subdivision 3; and 151.25." 

With the recommendation that ",hen so amended thebil\ pass. 

The report was adopted .. 
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Kalis from the Committee on' Transportation to which was re
ferred: 

H. F No. 1860, A bill for an act relating to traffic regulations; 
requiring motorists to activate vehicle lights during inclement 
weather conditions; amending Minnesota Statutes 1988, section 
169.48. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 169.48, is amended 
to read: 

169.48 [VEHICLE LIGHTING.J 

Subdivision L[LIGHTS TO BE DISPLAYED.] Every vehicle upon 
a highway within thisstate,~ 

(1) at any time from sunset to sunrise, 

(2) at any time when i! ifl raining, snowing, sleeting, or hailing; 
and 

(3) at any other time when visibility is impaired by weather, 
smoke, fog or. other conditions or there is not sufficient light to 
render clearly discernible persons and vehicles on the highway at a 
distance of 500 feet ahead, shall display lighted lamps and illumi
nating devices, as hereinafter, respectively, required for different 
classes of vehicles, subject to exceptions with respect to parked 
vehicles, as hereinafter stated. In addition to .the other requirements 
of this paragraph, every school bus transporting children upon a 
highway within this state, at any time from a half hour before 
sunrise to a half hour after sunset, shall display lighted lamps and 
illuminating devices as required by this paragraph, except that the 
operator shall use the lower most distribution of light specified in 
section 169.60 unless conditions warrant otherwise. 

When requirement is hereinafter declared as to the distance from 
which certain lamps and devices shall render objects visible or 
within which such lamps or devices shall be visible, these provisions 
shall apply during the time stated in this section upon a straight 
level unlighted highway under normal abnospheric conditions un
less a different time or condition is'- expressly stated and, unless 
otherwise specified the location of lamps and devices shall refer to 
the center of such lamps or devices. Parking lamps shall not be used 
in lieu of head lamps to satisfy the requirements of this section. 
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Subd. 2. [CERTAIN VIOLATIONS; NEGLIGENCE.] Notwith
st:ii1Clillg section 169,96, ~ violation of subdivision h clause (2), ~ 
not negligence ~ se or prima facie evidence of negligence." 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "providing that violation 
is not negligence per se or prima facie evidence of negligence;" 

With the recommendation that when so amended the bill pass. 

The report was adopted, 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No, 1882, A bill for an act relating to probate; providing right 
to counsel in certain guardianship and co~ser:vatorship proceedings; 
proposing coding for new law in Minnesota Statutes, chapter 525. 

Reported the same back with the following amendments: 

Page 1, line 8, before "A" insert "Subdivision L [GENERAL,]" and 
delete the second "proposed" 

Page 1, line 11, delete the first "the proposed" and after "conser
vatee" insert "for the .initial proceeding held pursuant to section 
525,551" 

Page 1, line 13, delete "that person" and insert "the proposed ward 
or conservatee" 

-Page 1, line 15, delete "as set forth in" and insert "under" 

Page 1, line 22, delete "this charge" and insert "section 525.551" 

Page 2, after line 4, insert: 

"Subd. 2. [FILING FEE SURCHARGE.] ~ who ~ ~ 
filing fee for ~ etition under chapters 524 __ shalI ~ ~ 
surcharge of.'!P to 20, set Ily the county board of the county in 
which the petition ~ filed, in aCIdltion to the filing tee and other 
surcharges imposed Ily law, The court administrator shall transmit 
the surcharge to the county treasurer for deposit in the county 
treasury. 
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Subd, 3, [PAYMENT OF COUNSEL.] A proposed ward or conser
vatee shall ~ the costs of counsel out of assets of, or available to, 
the ward or conserVatee:-g the proposed ward or conservatee iil 
indigent, the costs of counsel shall be paid ~ the county from 
amounts deposited in the county treasury under subdivision 2." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. IS90,A bill for an act relating to government data 
practices; establishing procedures for computerized comparisons of 
data; requiring matching agreements; providing for contesting of 
data; requiring reviews and reports; imposing penalties; proposing 
coding for new law as Minnesota Statutes, chapter 13B. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [13B.Ol] [DEFINITIONS.] 

Subdivision 1. [GENERAL.] For purposes of this chapter, the 
following termShave the meanings given them. 

Subd. 2. [BENEFIT PROGRAM,] "Benefit program" means ~ 
program administered ~ ~ public entity or agent of ~ public entity 
that provides cash or in-kind assistance in the form of payments, 
Hrants, subsidies, loans, loan marantees, or any ofli~r form .of 
Inancial assistance to individua s. ._ 

Subd. 3. [FRONT END VERIFICATION.] "Front end verification" 
means ~computerized procedure operated ~ ~ public entity that 
checks. the accuray and truthfulness of data provided ~ an 
individual as part !'... an application with f1ie public entity. 

Subd. 4. [GOVERNMENT DATA.] "Government data" has the 
meamng /Qven the term in section 13.02, subdivision~ - -

Subd. 5. [INDIVIDUAL.] "Individual" has the meaning given the 
term in section 13.02, subdivision 8. 

Subd. 6. [LAW ENFORCEMENT AGENCY.] "Law enforcement 
agency" means an 'agency of the state, ~ political SliOdlvision, or the 
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University of Minnesota with the power to conduct criminal inves
tigations or make arrests or an attorney authorized by law. to 
prosecute or participate in the prosecution of criminal offenses. 

Subd. 7. [MATCHING PROGRAM.) "Matching program" means "
computerized comparison of government data to government or 
nongovernment data for use· h "- public entity for purposes of 
determining the eligibility of individuals. for "- license, privilege, 
benefit program, or employment. Matching program does not in
clude "- comparison performed: 

(1) !:>y "- public entity if all data used in the comparison are 
government data of one responsible authority within the public 
entity, other than personnel or payroll data; 

. (2) by "- law enfm'cement agency after initiation of "- law enforce
ment investigation for gathering evidence for "- law enforcement 
proceeding against an identified individual; 

(3) to produce aggregate statistical data without data that identify 
individuals in the finaJ product; or 

(4) to support a research or statistical project, the specific data of 
which may not be used to make decisions concerning the rights, 
benefits, or privileges of speClllclndividuals. 

Subd. 8. [PUBLIC ENTITY) "Public ~ntity" means a state agency 
or statewide system as those terms are defined in section 13.02. 

Subd. 9. [RESPONSIBLE AUTHORITY.) "Responsible authority" 
has the meaning given in section 13.02, subdivision 16. 

Sec. 2. [13B.02) [MATCHING AGREEMENTS.) 

Before participating in "- matching program, the responsible 
authority in each public entity that participates in the matching 
program shall enter into "- written agreement with the other public 
entity specifying: 

(1) the rationale, purpose, and legal ·authority for conducting the 
program; 

(2) a description of the data that will be matched, including each 
data element that will be used, the approximate number of recOrdS 
that will be matched, and the projected starting and completion 
dates of the matching program; 

(3) procedures for .retention and destruction of data created !:>y the 
matching program consistent with section 138.17; 
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(4) procedures for ensuring the security of the data; 

(5) prohibitions on duplication and redisclosure of data !!,y the 
public entity who receives the data, unless authorizea!!,y the pulillC 
entity that releases the data; . 

(6) procedures governing the use of the data provided!!,y the public 
entity for the matching program, including procedures governin~ 
return to the publici entity or destruction of the data consistent wit 
section 138.17; an ' 

(7) information on assessments that. have been made on the 
accuracy of the data that will be used in the matChlngprogram-. -

Sec. 3. [I3B.03] [FRONT END VERIFICATION AND MATCH
ING PROGRAMS; RIGHTS OF SUBJECTS.] 

1l publ\c entity may not suspend, terminate, reduce, or make !!o 
final demal of employment or !!o license or other privilege or of 
assistance under a benefit program, or taKe other adverse action 
against an TridlViifual as !!o result of dataprodUCed fu. !!o ma£ClllUg 
program or front end verification, until the entity has independently 
verified tile data. Ifinderendent verification shows that the data are 
correct, the entity shal give the mdividuaTWTItten notice of its 
findings and an opportunity to contest the lindinft'. The require
ments of this section may be satisfiei.1Qy veri .cation, notice, 
hearin~, and appeal rights governing the particular benefit program 
or emp oyment or icensing procedure. This section shail not ~ 
to actIOns taken !!,y the commissioner of revenue pursuant to sectIOn 
270.72. 

Sec. 4. [REPEALER.] 

Section 2 ~ repealed July 31, 1992." 

Amend the title as follows: 

Page 1, line 5, delete everything after "data;" • 

Page 1, line 6, delete everything before "proposing" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1908, A bill for an act relating to human services; 
requiring duplication, contradiction, and archaic language in laws, 
rules, and regulations governing human services to be reduced or 
eliminated; requiring one state agency to administer each service; 
requiring technical assistance, fiscal responsibility, and interpreta
ti ve guidelines for all regulatory standards; and establishing a 
legislative commission on regulatory reduction; proposing coding for 
new law in Minnesota Statutes, chapter 245A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [245A.17] [REFORM OF RULES AND REGULA
TIONS AFFECTING SERVICES TO PERSONS WITH MENTAL 
RETARDATION AND RELATED CONDITIONS.] 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, 
the following terms have the meanllgS given. -

(a) "Commissioners" means the commissioners of human services 
and health. 

(b) "Services" means all services provided to personswith mental 
retardation or reratea conditions that are licensed, certified, or 
regulated ~ the department of human services or health. 

(c) "Rules and regulations" means all laws, interpretative bulle
tins, or pro~am standards estalillshed or administered ~ the 
CIepartment Ohuman services or health affecting services to persons 
with mental retardation and reIateaCOnditlOns. 

(d) "Affected parties" means all consumers of services, providers of 
servIces, advocacy groups, anifTlcensing staff. 

Subd. 2. [POLICY] The Minnesota lemslature intends to ensure 
that rules and regulatiOlls (1) assure qualty of care and services, (2) 
Comormwith federal and state codes, (3) are cost enective, and (4) 
are concise,-cJ.ear, and noncontradictory. 

Subd. 3. [OBJECTIVES.] The commissioners shall submit ~ 
Feoruaryl, 1991, ~ plan for sillijilification ofrules and re lations· 
governing services to persons with developmental disa ilities and 
related conditions. Tliis plan shall be developed in consultation with 
affected parties." 
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D~lete the title and insert: 

"A bill for an act relating to health and human services; stating 
policy and requiring a plan relating to rules and regulations 
affecting services to persons with mental retardation and related 
conditions; proposing coding. for new law in Minnesota' Statutes, 
chapter 245A." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1911, A bill for an act relating to human services; 
amending the Medicare certification requirement for nursing 
homes; amending Minnesota Statutes 1989 Supplement, section 
256B.48, subdivision 6. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 
256B.48, subdivision 6, is amended to read: 

Subd. 6. [MEDICARE CERTIFICATION.) (a) [DEFINITION.) For 
purposes of this subdivision, "nursiIig facility" means a --nursing 
home that is certified as a skilled nursing facility or, after Septem
ber 30, 1990, a nursing home licensed under chapter 144A that is' 
certified as a nursing facility. 

(b) [1"Yl,b MEDICARE PARTICIPATION REQUIRED.] All nurs
ing facilities shall fully participate in Medicare part A and part B 
unless, after submitting an application, Medicare certification is 
denied by the federal health care financing administration. Medi
care review shall be conducted at the time of the annual medical 
assistance review. Charges for Medicare-covered services provided to 
residents who are simultaneously eligible for medical assistance and 
Medicare must be billed to Medicare part A or part B before billing 
medical assistance. Medical assistance may be billed only for 
charges not reimbursed by Medicare. 

(c) [UNTIL SEPTEMBER 30, 1990.) Until September 30, 1990, a 
nursing facility satisfies the requirements of paragraph (b) if: (1) at 
least 50 percent of the facility's beds that are licensed under section 
144A and certified as skilled nursing beds under the medical 
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assistance program are Medicare certified; or (2) if -a nursing 
facility's beds are licensed under section 144A, and some are medical 
assistance certified as skilled nursing beds and others are Medical 
assistance certified as intermediate care facility I beds, at least 50 
percent of the facility's total skilled nursing beds and intermediate 
care facility I beds or 100 percent of its skilled nursing beds, 
whichever is less, are Medicare certified. 

(d) [OCTOIlERl,±9OO,TGJYNEW,lOO±AFTERSEPTEMBER 
30, 1990.] After September 30, 1990, and anti! .ffiHe W, 1991, a 
nursing facility satisfies the requirements of paragraph (b) if at least 
50 percent of the facility's beds certified as nursing facility beds 
under the medical assistance program are Medicare certified. 

(e) (f.FTER JYNE W, 199H A4't& .ffiHe W, 1991, a musi .. g 
faeility satisfies the re" .. ire ... ents ef !,aragraph W if l()() !,ercent ef 
the facility's heds that are certified as n .. mi .. g facility heds HIHIer 
the medical assista"ee !,regram are Medicare eertifiea. 

fB (PROHIIlITED TRf.NSFERR] A resiaent in a sldllea .... rsing 
bed -. after Se!'temaer W, ±900, a resiaem in ""y R .. rsing facility 
Bed, whe is eligible fur meaieal assistaRee and whe beeemes eligiale 
fur Meaieare has the right ta refuse _ intrefacility skillea " .. rsing 
bed transfur if the cemmissiener appreves the el<ce!'tie" re" .. est 
Based 8ft writteR aee ..... ematie" ooamittea by a !,hysician that the 
transfer weald ereate SF centria .. te ta a health !,reale... fur the 
resident. A resiaent whe is eeeu!,ying a skillea nHFsiRg bed -. after 
Septemaer W, 19W, .. Rursing facility bed certifiea by the meaieal 
assistance and Medicare !,regrams, has the right ta refuse .. transfer 
if the resident's bed is neeaea fur a Medicare eligiale patient SF 

private !'ay patient and if the cemmissiener a!'!'revesthe eJ<ee!'tien 
Based 8ft written aecumentatie .. s .. amitted by a !,hysician that the 
traRsfer weald ereate SF ceRtriaute ta .. health !,realem fur the 
resiaeRt. [CONFLICT WITH MEDICARE DISTINCT PART RE
QUIREMENTS.] At the request of II facility, the 'commissioner of 
human services may reduce the 50 percent Medicare participation 
requirement in paral1iaphs (c) and (d) to no less than 20 percent if 
the commissioner of ealth -c;retermines that, due to the facility's 
physical plant configuration, the facility cannot satisfy Medicare 
distinct parjrequirements at the 50 percent certification level. To 
receive a re uction in the participation requirement, a facility must 
demonstrate that the reduction will not adversely affect access of 
Medicare-eligible residents to Medicare,certified beds. 

W (f) [INSTITUTIONS FOR MENTAL DISEASE.] The commis- . 
sioner may grant exceptions to the requirements of paragraph (b) for 
nursing facilities that are designated as institutions for mental 
disease. -

Wigl [NOTICE OF RIGHTS.] The commissioner shall inform 
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recipients of their rights under this subdivision and. section 144.651, 
subdivision 29." ' 

Delete the title and ins,ert: 

"A bill for an act relating to human services; amending the 
Medicare certification requirement for nursing homes; amending 
Minnesota Statutes 1989 Supplement, section 256B.48, subdivision 
6." . 

. With the recommendation that whim so amended the bill pass and 
be re-referred to the Committee on Appropriatipns. 

The report was adopted. 

Welle from the .Committee on Health ,and Human Services to 
which was referred: 

H. F. No, 1912, A bill for all act relating to human services; 
allowing an increase to the property rates for a limited period; 

. establishing a capital replacement fund for mirsing homes; provid
ing for a phase-up 'arid extending grandfather status for property 
costs of certain nursing homes; amending Minnesota Statutes 1988, 
section 256B.431, by adding a subdivision; and Minnesota Statutes 
1989 Supplement, section 256B.431, subdivision 3f. 

Reported the 'same back with the following amendments: . 

Delete everything after the enactin"g' cla';se and insert: 

"Section 1. Minnesota Statutes. 1988, section 144A.073, is 
amended by adding a subdivision to read: 

Subd. 3a. [EXTENSION OF APPROVAL OFA PROJECT RE
QllRING AN EXCEPTION TO THE NURSING HOME MORATO
RIUM.] Notwithstanding subdivision 3, a construction project that 
was approved ~ the commissioner under the moratorIum exception 
approval process in this section prior to February 1,1990, may be 
commenced more than 12 months after the date of the commission" 
er's approval ,but no later than July h 19,92~-

Sec. 2. Minnesota Statutes 1988, section 256B.431, is amended by 
adding. a subdivision to read: . 

Subd.3h. [PROPERTY COSTS FOR THERATE YEAR BEGIN
NING JULY 1, 1990.] Notwithstanding Minnesota Rules, part 
9549,0060, subpart 13, item H, the commissioner shall determine 
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property-related payment rates for nursing homes for the rate year 
beginning July h 1990, as follows: 

(a) The property-related payment rate for !'. nursing home that 
qualifies under subdivision ~ ~ the rate determined under that 
subdivision. 

(b) Nursing homes shall be grouped according to the ~ of 
property-relateiI{J:lyillent rate tile commissioner determined for the 
rate year beginning July 1, 1989. ~ nursing home whose property
related payment rate was determined under Minnesota RUles, part 
9549.0060, subpart 13, item A (full rental reimbursement) shall be 
considered ~ A. ~ nursing home whose property-related ~ 
ment rate was determined under Minnesota Rules, part 9549.0060, 
subpart 13, item !! (phase-down to full rental reimbursement) shall 
be considered ~ B. A nursing home whose property-related 
payment rate was determined under Minnesota Rules, part 
9549.0060, subpart 13, item ~ or D (phase-up to full rental reim
bursement) shall be conSIdered ~ C. 

(c) For the rate year beginning July h 1990, !'. Group A nursing 
home shall receive its property-related payment rate determined 
under Minnesota Riifes, parts 9549.0010 to 9549.0080, and this 
section. -

(d) For the rate yeah beginning July h 1990, !'. Group !! nursing 
home shall receive ~ ~eater of 90.5 percent Q... the property
related payment rate in elect on JUly 1, 1989; or the rental ~ diem 
rate determined under Minnesota Rules, parts 9549.0010 to 
9549.0080, and thiSsecl10n in effect on Ju\y h 1990; or the sum of 
100 percent of the nursing home's allowab e princi'i;aland interest 
expense, plus its equipment allowance multiplied "y the resident 
days for the reporting year endlllg September 30, 1989, divided h 
the nursing home's capacity days as determined under Minnesota 
Rules, pailt 9549.0060, subpart 11, as modified EY subdivision 3f, . 
paragrap (c); except that the nursing home's property-related 
payment rate must not exceed its property-related payment rate in 
effect on July 1, 1989. --- -

(e) !~~~~~~~~~~~~~~~~~jG~r~o~u~p~~~n~u~r~s~in~g~ home rate determined 
under 
section, ______ not exceed the lesser __ propertY-
related payment rate determined for the rate year beginning July h 
1989, multiplied h 150 percent or its rental ~ diem rate deter
mined effective July h 1990. 

(0 The F,roperty-related payment rate for !'. nursing home that 
qualifies ~ !'. rate adjustment under Minnesota Rules, part 
9549.0060, subpart 13, item G (specta.rreappraisals) shall have the 
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propert;frelated payment rate determined in ~aragraphs (a) to (e) 
adjuste . according to the provisions in that ru e. . . 

Sec. 3. Minnesota Statutes 1988, section 256B.431, is amended by 
adding a subdivision to read: . 

Subd. 3i. [PROPERTY RATE ADJUSTMENT FOR REQUIRED 
IMPROVEMENTS.] The commissioner shall add an adjustment to 
the property-related payment rate of" certified, freestanding boarer: 
i!!g care home reflecting the costs incurred ~ that nursing home to 
install " communications system in every room and hallway hand
rails, as required under the 1987federal Omnibus Budget Recon
ciliation Act, Public Law Niiffiber 100-203. The. property-related 
payment rate increase is only available if, and to the extent that, the 
nursing home's existing property"related payment rate, minus the 
nursin~ home's allowable prmcipal and interest costs and equip
ment a lowance, is not sufficient to cover the costs of the required 
improvements. Each nursing home eligible for the adjustment shall 

. submit to the commissioner a aetalled estimate of the cost increases 
the facility will incur to meet the new physical plant requirements. 
Ten percent of the amount of the costs that are determined ~ the 
commissioner to be reasonablewr the nursing home to meet the new 
requirements, diVided ~ resIdent days, must be added to the 
nursin~ home's property-related payment rate. The adjustment 
shall ~ added to the proHerty-related payment rate determined 
under section ~ The resu1ing recalculated property-related P>lY: 
ment rate ~ effective October 1, 1990, or 60 days after" nursing 
home submits its detailed cost estimate, whichever occurs later. 

J'he adjustment .~ only available to" certified, freestanding 
boarrung care home that cannot meet the requirements of Public 
Law Numoor100-203 for communications systems and handrails as 
Oemonstrated to the satisfactIOn of the commisstoner of health. 
When the comnusSlOner of human serVICes establishes that it is not 
cost effective to upgrade an elitble certified, freestandmg-boaraillg 
care home to the new stan ards, the commissioner _of human 
services may exclUde the certified :freestanding boarding care home 
if it is either an institution for mental disease or a cert""ifie(f, 
treestandlllgboaroing care home that would have been uetermined 
to be an institution for mental disease but for the fact that it has 16 
or fewer hcensed beds. - - ----- ---
---

Sec. 4. [RECOMMENDATIONS REGARDING PROPERTY COST 
PAYMENTS.] 

~ December 15, 1990, the rule 50 prolierty reimbursement 
advisory task force under the convening aut ority of the commis
sioner of state planning shall recommend to the legislature a new 
system fordetermining property-related payment rates for nursing 
homes. The system recommended ~ the advisory task Torce must 
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not increase total medical assistance- -spending for nursing home 
property costs. The system must be designed to: 

(1) reimburse nursing homes for their legitimate and reasonable 
property-related costs; 

(2) permit appropriate sales of facilities within reasonable limi-
. tations; . 

(3) allow for the reasonable accumulation of funds to replace 
caiillal assets; -

(4) take into consideration Medi.care principles and required state 
plan assurances; 

(5) provide equitable treatment of facilities; 

(6) establish limitations on irivestment P"!: bed; and 

(7) encourage long-term· ownership of nursing facilities through 
providing a return on an owner's actual investment which if; related' 
to the length of ownership at the time of an arm's length sale. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1988, sections 256B.431, subdivisions 3, 3b, 
3c, and 3d; and 256B.50, subdivision 2; and Minnesota Statutes1989 
Supplement, section 256B.431, subdivisions 33 and 3£, are,repeaIed 
effective July h 1991. 

Sec. 6. [EFFECTIVE DATE.J 

Sections 1 to ~ are effective July h 1990." 

Delete the title and insert:· 

''A bill for an act relating to health and human services; extending 
the construction deadline for nursing homes that have been granted 
exceptions to the moratorium; repealing laws establishing a rental 
system' for reimbursing nursing home property costs; establishing 
interim property payment rates; requiring the property reimburse
ment advisory task force to recommend a new property payment 
system; amending Minnesota Statutes 1988, sections 144A.073, by 
adding a subdivision; and 256B.431, by adding subdivisions; repeal
ing Minnesota Statutes 1988, sections 256B.431, subdivisions 3, 3b, 
3c, and 3d; and 256B.50, subdivision 2; and Minnesota Statutes 1989 
Supplement, section 256B.431, subdivisions 3a and 3f." 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2027, A bill for an act relating to civil actions; addressing 
reduction of damages in an action under no-fault automobile insur
ance; clarifying the execution of a state agency lien for medical 
assistance in a civil case; preserving, common law tort law claims 
against adults who knowingly provide alcoholic beverages to minors; 
changing the standard for awarding punitive damages; addressing 
when a principal may be held liable for punitive damages for an act 
of the principal's agent; requiring a separate trial to address 
punitive damages; requiring the court to review 'a punitive damages 
award; making the contributory negligence rule apply to damages 
resulting from economic loss; redefining fault; abolishing the doc
trine of last clear chance; repealing the limit on intangible loss 
damages and the requirement that a jury specify amounts for past, 
future, and intangible loss damages; amending Minnesota Statutes 
1988, sections 65B.51, subdivision 1; 256B.042, subdivision 5; 
340A.801, by adding a subdivision; 541.051, subdivision 1; 548.36, 
subdivision 3; 549.20, subdivisions 1, 2, and by adding subdivisions; 
604.01, subdivisions 1, la, and 3; repealing Minnesota Statutes 
1988, sections 549.23 and 549.24. 

Reported the same back with the following amendments: 

Page 1, after line 26, insert: 

"Section 1. Minnesota Statutes 1988, section 31.50, subdivision 1, 
is amended to read: 

Subdivision 1. [DEFINITIONS.] (a) For the purposes of. this 
section, "distressed food" means, in addition to the definition in 
section 3(495, certain perishable foods, as defined in section 
28A.03, which may not be readily marketable due to appearance, 
freshness, grade, surplus or other considerations and are not suspect 
of having been rendered unsafe or unsuitable for food use and are 
adequately labeled. 

(b) For the purposes of this section, "food bank" means a surplus 
food collection and distribution system operated and esta@ished to 
assist in bringing donated food to nonprofit charitable organizations 
and individuals for the purpose of reducing hunger and meeting 
nutritional needs. . 

(c) For the purposes of this section,"food facility" means a: 
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(1) restaurant, food establishment, vehicle, vendin5J machine, 
prouuce stand, temporary food faclhty,satellite foodistribution 
facility, stationary mobile food preparation unit, and mobile food 
preparation unit; 

(2) place used in conjunction with the operations described in 
clause (1), including, but not limited to, storage facilities for 
food-related utensils, eguipment, and materials; or 

(3) farmers' market. 

(d) "Nonprofit charitable organization" means an organization 
that was organized under the Minnesota nonprofit corporation act 
and iE! operating for charitable purposes, 

Sec, 2, Minnesota Statutes 1988, section 31.50, subdivision 2, is 
amended to read: 

Subd. 2. [DONATION; DISTRESSED FOOD.] A food manufac
turer, distributor, processor or a person who donates or collects 
distressed food to or for a nonprofit charitable organization as 
defiDed in se.tieD aG9.aG, sUBdivisieD4, for distribution at no charge 
to the elderly or needy, or who directly distributes distressed food to 
the elderly or needy at no charge, shall not be liable. for any injury, 
including but not limited to injury resulting from the ingesting of 
the distressed food, unless the injury is caused by the gross negli
gence, recklessness or intentional misconduct of the food manufac
turer, processor, distributor or person. 

Sec. 3. Minnesota Statutes 1988, section 31.50, subdivision 3, is 
amended to read: 

Subd. 3. [DISTRIBUTION.] A food bank or nonprofit charitable 
organization as defined i:a seetisn g09.50, stlBaivisien 4, which.in 
good faith collects or receives Elistf'csseel fesd and distributes it -at He 

efiarge to the elderly or needy, at no charge, food which iE! fit for 
human consumption at the time it is distributed, shall not be liable 
for any injury, including but not llilllted to injury resulting from the 
ingesting of the distressed food, unless the injury is caused by the 
gross negligence, recklessness or intentional misconduct of the food 
bank or nonprofit charitable organization. --

Sec. 4. Minnesota Statutes 1988, section 31.50, is amended by 
adding a subdivision to read: 

Subd. 5 .. [OTHER FOOD DONATION.] A food facility that do
nates, to!'c food bank or other nonprofit charitable organization, fooa 
which is: 

(1) fit for human consumption at the time of donation; and 



74th Day] WEDNESDAY, MARCH 21,1990 10573 

(2) distributed !!y the food bank or nonprofit charitable organiza
tion to the elderly or needy at no charge; 

shall not be liable for any injury, including, but not limited to, 
ITa1illity resuffiilgfrom ingestIOn of the food, unless the injury is 
caused §r the fOSS negligence, rechleSsiiess,ormtentional miscon
duct of theroo facility. 

Sec. 5. Minnesota Statutes 1988, section 38.013, is amended to 
read: 

38.013 [TORT LIABILITY.] 

The provisions of chapter 466, regarding tort liability apply to 
county agricultural societies organized under this chapter~, eye~t 
that no Ferson who serves without compensation as a member 0 t e 
boarifO ~ county agTICUltural society created or organized unaer 
cnapter 38 shal! be held civilly liable for an act or omission !!y that 
person ![The act or omission was in good :aith, was within the scope 
of the person's responsibIlities as ~ mem er of the board anaaid not 
constitute willful or reckless misconduct. 

This subdivision does not ~ to: 

(1) an action or proceeding brought !!y the attorney general for ~ 
breachof ~ fiduciary duty as ~ director;, 

(3) ~ cause of action based on the board member's express 
contractuaIObligation. 

Nothin~ in this subdivision shall be construed to limit the 
liabilit:\1 r; ~ memoer of the board for physical injury to the pers't 
of anot er or for wrongful death which is personally aoodirect y 
Caused !!y tIle ward membe-r.-- --- -

For purposes of this subdivision the term "compensation" means 
any thing of value received for services rendered, except: 

(1) reimbursement for expenses actually incurred; 

(2) ~ ~ diem in an amount not to exceed the ~ diem authorized 
for state adVISory councils and committees pursuant to section 
15.059, subdivision 3; or 

(3) payment !!y the county agricultural society of insurance 
premiums on behaltOl ~ member of the board." 

Page 2, delete section 2 and insert: 
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"Sec. 7. Minnesota Statutes 1988, section 169.48, is amended to 
read: 

169.48 [VEHICLE LIGHTING.] 

Every vehicle upon a highway within this state, at any time from 
sunset to sunrise and at any other time when visibility isimpaired 
by weather, smoke, fog or other conditions or there is not sufficient 
light to render clearly discernible persons and vehicles on the 
highway at a distance of 500 feet ahead, shall display lighted lamps 
and illuminating devices, as hereinafter, respectively, required for 
different classes of vehicles, subject to exceptions with respect to 
parked vehicles and law enforcement vehicles, as hereinafter stated. 
In addition to the other requirements of this paragraph, every school 
bus transporting children upon a highway within this state, at any 
time from a halfhour before sunrise to a half hour after sunset, shall 
display lighted lamps and illuminating devices as required by this 
paragraph, except that the operator shall use the lower most 
distribution of light specified in section 169.60 unless conditions 
warrant otherwise. 

When requirement is hereinafter declared as to the distance from 
which certain lamps and devices shall render objects visible or 
within which such lamps or devices shall be visible, these provisions 
shall apply during the time stated in this section upon a straight 
level unlighted highway under normal atmospheric conditions un
less a different time or condition is expressly stated and unless 
otherwise specified the location of lamps and devices shall refer to 
the center of such lamps or devices. Parking lamps shall not be used 
in lieu of head lamps to satisfy the requirements of this section. 

Sec. 8. [169.541] [LIGHTING EXEMPTIONS; LAW ENFORCE
MENT VEHICLES; STANDARDS.] 

Subdivision 1. [EXEMPTION.I Sections 84.87, 84.928, 169.48 to 
169.65, and 36T.15, relating to lighting of vemcres and watercraft, 
do not ~ to ~ licensed peace officer, as defined in section 626.84, 
subdlvision .h paragra~h (c), while operating ~ motor vehJCIe or 
watercraft owned, lease, or otherwise the property of the state or a 
political subdIVIsion, in the performance oftheOf'fiCe7s lawenIorce-:: 
ment duties if the officer's conduct is consistent with the standards 
aaopted under SUbdiviSIOn 2, and if the offIcer reasonaoly believes 
that operating the vehicle without 1lghts iil necessary under the 
circumstances to investigate ~ criminal violation or suspected 
criminal violation of state laws, rules, or orders or local laws, 
ordInances, or regulations. 

Subd. 2. [POST BOARD STANDARDS.] The peace officers stan
dards and training board shall adopt standards governing situations 
in which licensed peaceomcers as defined in section 626.84, 
subffivlSlon .h paragraph (c), may operate ~ vehicle or watercraft 

--------------------~---------------------------------
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without lights as provided in subdivision 1. The board shall report to 
the legislature on the stanaards !>y January h 1991. 

Subd. 3. [TORT LIABILITY] When authorized under subdivision 
1, the fact that a motor vehicle orwatercraft was operated without 
ligntS !>Y -,,-lICensed peace officer ~ an act or-anussion, or perfor
mance or failure to ~erform, as applied in sections 3.716, subdivision 
3, clauses (a) and L1 and 466.03, subdIVisions ~ an 6." 

Page 3, after line 2, insert: 

"Sec. 10. Minnesota Statutes 1988, section 361.15; is amended to 
read: 

361.15 [LIGHTS.] 

Subdivision 1. Except as provided in section 8; each watercraft 
using the waters of this state, when unaerway or in use at any time 
between sunset and sunrise, shall carry and display the lights 
specified by the commissioner for such watercraft. 

Sec. 11. Minnesota Statutes 1988, section 466.08, is amended to 
read: . 

466.08 [COMPROMISE OF CLAIMS.] 

Notwithstanding sections 466.03 and 466.06, the governing body 
of any municipality, the administrator of a self-insurance pool, or 
the authorized representative of a private insurance carrier may 
compromise, adjust and settle tort claims against the municipality 
for damages under section 466.02 and may, subject to procedural 
requirements imposed by law or charter, appropriate money for the 
payment of amounts agreed upon. When the amount of a settlement 
exceeds ~ $10,000, the settlement shall not be. effective until 
approved by the district court." 

Page 7, line 1, delete", 2, and 4 to 13" and insert "to 6, and 12 to 21" ------- ------

Page 7, line 3, delete "~" and insert "~" 

Page 7, line 4, after the period insert "Section 11 is effective 
August h 1990, and applies to claims settled on or after that date." 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, line 2, after the semicolon insert "limiting the liability of 
food donors;" 

Page 1, line 3, after the semicolon insert "providing vehicle and 
watercraft lighting exemptions for law enforcement vehicles;" 

Page 1, line 19, after "sections" insert "31.50, subdivisions 1, 2, 3, 
and by adding a subdivision; 38.013;" 

Page 1, line 20, delete "256B.042, subdivision 5" and insert 
"169.48" 

Page 1, line 21, after the first semicolon insert "361.15; 466.08;" 

Page 1, line 24, after H3;" insert "proposing coding for new law in 
Minnesota Statutes, chapter 169;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F No. 2031, A bill for an act relating to health; requiring the 
commissioner of health to purchase vaccine for resale to medical 
providers at discounted prices; declaring the goal of the legislature 
to achieve full funding for the WIC program by 1993; establishing 
additional responsibilities of the commissioner of health relating to 
the WIC program; requiring the commissioner of human services to 
seek federal approval to eliminate eligibility redeterminations for 
certain pregnant women and infants; expanding eligibility for the 
children's health plan to include certain pregnant women and 
children up to age six; increasing medical assistance income limits 
for pregnant women and children up to age seven; increasing 
payment rates for prenatal care and delivery services; requiring a 
plan to improve utilization rates for prenatal care and preventive 
care for children; expanding the prenatal care media outreach 
campaign; requiring the boards of medical examiners and nursing to 
report on complaints relating to obstetrics, gynecology, prenatal 
care, and delivery; appropriating money; amending Minnesota Stat
utes 1988, sections 214.07, subdivision 1, and by adding a subdivi
sion; and 256.936, by adding a subdivision; Minnesota Statutes 1989 
Supplement, sections 145.894; 256.936, subdivision 1; 256B.04, 
subdivision 17; and 256B.057, subdivision 2; proposing coding for 
new law in Minnesota Statutes, chapter 144. 

Reported the same back with the following amendments: 
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Page 1, line 32, delete "15" and insert "17" 

Page 2, after line 6, insert: 

"Sec, 3. [62A.62] [DEMONSTRATION PROJECT.] 

Subdivision 1. [ESTABLISHMENT.] The commissioner shall es
tablish demonstration projects to allow health insurers regwa£ed 
under this chapter and nonprofit health SerVlce plan corporations 
regulated under chapter 62C to extend coverage for health and 
services to individuals or lHioups currently unable to afford such 
coverage. For purposes of tIS section, the commissioner may waive 
compliance with minlIDum benefits -required under chapter 62A, 
and any applicable rules g there ~ reasonable evidence that the 
rules. prohibit the operation of the demonstration project. The 
commissioner shaIl provide for pubITCcomment before any statute or 
rule is waived. 

Subd. 2. [APPLICATION AND APPROVAL.] An insurer or health 
sernce plan corporation electing to participate in ~ dernonstratrOri 
project shall ;:t.pp!,y to the commissioner for approval on " form 
develoKed~ the commissioner. The application shall include at 
least ~ following: 

(1) " statement identifying the. population that the project ~ 
designed to serve; 

(2) " description of the proposed project including a statement 
projecting a schedule of costs and benefits for the enrollee; 

(3) reference to the sections of Minnesota Statutes and depart
ment of commerce rules for whiCh waiver is requested;--

(4) evidence that application of the requirements of applicable 
Minnesota Statutes and department of commerce rules would, 
unless Waived, prohibit the operation ofthe demonstration project; 

(5) an estimate of the number of years needed to adequately 
demonstrate the project's effects; and 

(6) other information the commissioner may reasonably require. 

Subd. 3. [COMMISSIONER'S REVIEW OF APPLICATION FOR 
DEMONSTRATION PROJECT.j The commissioner shall approve, 
deny, or refer back to the insurer or health service plan corporation 
for modification, the application for a-aeIDonstration project within 
60 days of receipITrom the insurer or health service plan corpora
tion. . 
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Subd. 4. [LENGTH OF PROJECT.] The commissioner may llI':: 
prove an application for ". demonstration project for ". maximum-~ 
SIX years, with an option to renew. 

Subd. 5. [REPORT REQUIRED.] Each insurer or health service 
pliiilCOrporation for which a demonstration project is approved shali 
annuaJly file ". report with the commissioner summarizing the 
project's experience at the same time !! files its annual report. The 
report shall be on ". form developed by the commissioner and shall be 
separate from the annual report. 

Subd. 6. [APPROVAL MAY BE RESCINDED.] The commissioner 
rayre8cmd approval of a demonstration project !!,the commissioner 
mds that the project's operation it; contrary to the information 

contained in the approved application." . . 

Pages 6 and 7, delete sections 7 and 8 and insert: 

"Sec. 8. Minnesota Statutes 1989 Supplement, section 256.936, 
subdivision 1, is amended to read: 

. Subdivision 1. [DEFINITIONS.] For purposes of this section the 
following terms shall have the meanings given them: 

(a) "Eligible persons" mean; pregnant women and children whe 
are <me yeaF ef age "" eldeP bat less thaR ±S yeaFS ef age whe' have 
gross family ineBmes that are e<jHRl te "" less thaR lSI> !,eFeent ef the 
federal !,B'IeFty geideliBes aB<i who are not eligible for medical 
assistance under chapter 256B or general assistance medical care 
under chapter 256D and who are not otherwise insured for the 
covered services. The period of eligibility for children extends from 
the fiFst day ef the menth in wIHelt the ehild's fiFst biFthday eeffiH'S 

birth to the last day of the month in which the child becomes 18 
years old. For purposes of this subdivision, !! woman ~ considered 
pregnant for 60 days postpartum. . 

(b) "Covered services" means children's health services. 

(c) "Children's health services" means the health .services reim
bursed under chapter 256B, with the exception of inpatient hospital 
services, special education services, private duty nursing services, 
orthodontic services, medical transportation services, personal care 
assistant and case "management services, hospice_ care services, 
nursing home or intermediate care facilities services,. and chemical 
dependency services. . 

(d) "Eligible providers" means those health care providers who 
provide children's health services to medical assistance recipients 
under rules established by the commissioner for that program. 
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Reimbursement under this section shall be at the same rates and 
conditions established for medical assistance. 

(e) "Commissioner" rrieans the .commisl3ioner of human services. 

CD "Gross family income" for farm and nonfarm self-employed 
means income calculated using as the baseline the adjusted gross 
income reported on the applicant's federal income tax form for the 
previous year and adding back in reported depreciation, carryover 
loss, and net operating loss amounts that apply to the business in 
which the family is currently engaged. Applicants shall report the 
most recent financial situation of the family if it has changed from 
the period of time covered by the federal income tax form. The report 
may be in the form of percentage increase or decrease. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 256.936, 
subdivision 4, is amended to read: 

Subd. 4. [ENROLLMENT FEE.] An annual enrollment fee of $25, 
not to exceed $150 per family, is required from eligible persons, who 
have grOds faiily incomes that are equli\to or less than 185 percent 
of the e era poverty guideIrnes, for c i dren's health services. An 
annual enrollment fee of $50, not to exceed $300 ~ family, ~ 
required from eligible persons, wno have gross family incomes that 
exceed 185 percent of the federafPoverty guidelines, for children's 
health services. Enrollment fees are dedIcated to the commissioner 
lOrtlle children's health plan program. The commissioner shall 
make an annual redetermination of continued eligibility and iden
tify people who may become eligible for medical assistance." 

Page 10, after line 9, insert: 

"Sec. 16. [CONSUMER AWARENESS CAMPAIGN.] 

The department of commerce shall establish a consumer aware
ness campaign to inform the publIc Qf cost effective strategies for the 
purchase of affordable health insurance. The department of com
merce may accept public and private funds to establish and promote 
this consumer awareness campaign.'''-----

Page 10,line14, delete the first comma and insert "and" 

Page 10, line 14, delete everything after "care program" 

Page 10, line 15, delete "children's health plan" 

Page 10, line 16, delete "~8, 10, and 13" and insert "11 and 14" 

Page 10, line 19, delete ".it and insert "10" 
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Page 10, after line 23, insert: 

"(c) ~ '" ". , ~. appropriated from the iIeneral fund to the 
commissioner of human services for the bienmum ending June 30, 
1991, for start-up and administrative costs related to expansion of 
the chiliIren's health plan. 

(d) ~ '" '" , ~ appropriated from the ~eneral fund to the 
commissioner of 1).uman services for the biennIum ending June 30, 
1991, for marketing and promotionaletIorts under section 2l'lli.936, 
subdivision 2. 

(e) ~ '" '" . ~ appropriated from the general fund to the 
commissioner of human services for the biennium ending June 30, 
1991, to ~ for the cost of medical services related to expansion of 
the children'SheaIth plan. 

Sec. 18. [EFFECTIVE DATE.J 

Sections 8 and 9 are effective Au~st 1, 1990. Section 17, 
paragraphs Tc) and Td), are effective the ay follOWIllg final enact
ment. Section 17, paragrapli ~ ~ efteCtive July h 1990." 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 2, after the semicolon insert "allowing demonstration 
projects to provide health coverage to persons who currently can't 
afford it;" 

Page 1, line 13, delete "certain" and delete "up to age six" and 
insert "from birth" and after the semicolon insert "adjusting enroll
ment fees;" 

Page 1, line 23, after the first semicolon insert "requiring a 
consumer awareness program on affordable health insurance;" 

Page 1, lines 25 and 26, delete "and 256.936, by adding a 
subdivision;" 

Page 1, line 27, delete "subdivision 1" and insert "subdivisions 1 
and 4" 

Page 1, line 29, delete "chapter" and insert "chapters 62A and" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 2064, A bill for an act relating to railroads; establishing 
standard for abandonment of tracks; clarifying standard for aban
donment of shops, terminals, and stations; amending Minnesota 
Statutes 1988, sections 219.681; 219.71; and 219.85. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [219.855] [EMPLOYEES; RIGHT TO BE HEARD.] 

.. In any proceeding before the board arising under section 219.681, 
219.71, or 219.85, employees of each railroad which ~ ~ to the 
proceeding have the right to appear and present testimony on the 
issues before the board but do not have standing as parties to the proCeecTIilg." - -- - - - -- - - -

Amend the title as follows: 

Page 1, line 2, after the semicolon delete "establishing standard 
for" and insert "clarifying a railroad employee's right to appear at 
certain hearings conducted by the transportation regulation board;" 

Page 1, delete lines 3 to 6 and insert "proposing coding for new law 
in Minnesota Statutes, chapter 219." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2099, A bill for an act relating to pet or companion 
animals; permitting restrictions to be imposed on persons convicted 
of committing certain crimes; amending Minnesota Statutes 1988, 
section 343.21, by adding a subdivision. 
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Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Skoglund from the Committee on Insurance to .which was referred: 

H. F. No. 2118, A bill for an act relating to health; establishing 
requirements for rehabilitating or liquidating a health maintenance 
organization; specifying requirements for a health maintenance 
organization application for a certificate; establishing protections 
against conflicts of interest; establishing requirements for a guar
anteeing organization; including certain investments as admitted 
assets; requiring an expedited resolution of disputes about coverage 
of immediately and urgently needed service; allowing replacement 
coverage by other health maintenance organizations; allowing ap
pointment of a special examiner; amending Minnesota Statutes 
1988, sections60B.04, subdivision 1; 60B.15; 60B.17, subdivision 2, 
and by adding a subdivision; 60B.20;60B.25; 620.02, subdivision 
15; 620.03, subdivision 4; 620.04, subdivision 1; 620.041, subdivi
sion 2; 620.044; 62D.08, subdivisions 1, 2, and 6; 620.11, subdivi
sions la, 4, and by adding a subdivision; 620.121, by adding a 
subdivision; 620.17, subdivisions 1 and 4; 620.18, subdivision 1; 
620.211; Minnesota Statutes 1989 Supplement, sections 620.121, 
subdivision 3; 72AA91, by adding a subdivision; Laws 1988, chapter 
434, section 24; proposing coding for new law in Minnesota Statutes, 
chapters 60B; and 620; repealing Minnesota Statutes 1988, sections 
620.12, subdivision 16; 620.18, subdivisions 2, 3, and 5. 

Reported the same back with the following amendments: 

Page 6, line 21, after "the" insert "notice" 

Page 16, line 26, after "the" insert "notice" 

Page 35, delete section 29 

Page 35, line 20, delete "30" and insert "29" 

Page 35, line 25, delete "31" and insert "30" 

Amend the title as follows: 

Page 1, line 22, delete "sections" and insert "section" 

Page 1, line 23, delete "72A.491, by adding a subdivision;" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2218, A bill for an act relating to privacy of communi
cations; including cordless telephones in the privacy of communica
tions act; amending Minnesota Statutes 1988, section 626A.01, 
subdivisions 3 and 14. 

Reported the same back with the following amendments: 

Page 2, after line 9, insert: 

"Sec. 3. Minnesota Statutes 1988, section 626A.02, subdivision 2, 
is amended to read: , 

Subd. 2. [EXEMPTIONS.] (a) It is not unlawful under sections 
626A.01 to 626A.23 for an operator of a switchboard, or an officer, 
employee, or agent of a provider of wire or electronic communication 
service, whose facilities are used in the transmission of a wire 
communication, to intercept, disclose, or use that communication in 
the normal course of employment while engaged in any activity 
which is a'necessary incident to the rendition of service or to the 
protection of the rights or property of the provider of that service, 
except that a provider of wire communication service to the public 
shall not utilize service observing or random monitoring except for 
mechanical or service quality control checks. 

(b) It is not unlawful under sections 626A.01 to 626A.23 for an 
officer, employee, or agent of the Federal Communications Commis
sion, in the normal course of employment and in discharge of the 
monitoring responsibilities exercised by the commission in the 
enforcement of chapter 5 Of title 47 of the United States Code, to 
intercept a wire or electronic communication, or oral communication 
transmitted by radio, or to disclose or use the information thereby 
obtained. 

(c) It is not unlawful under sections 626A.01 to 626A.23 for a 
person acting under color of law to intercept a wire, electronic, -or 
ora] communication, where such person is a party to the communi-' 
cation or one of the parties to the communication has given prior 
consent to such interception. 

(d) It is not unlawful under sections 626A.01 to 626A.23 for a 
person not acting under color of law to intercept a wire, electronic, or 
oral communication wbfre .such person is a party to the communi
cation or where one of the parties to the communication has given 
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prior consent to such interception unless such communication is 
intercepted for the purpose of committing any criminal or tortious 
act in violation of the constitution or laws of the United States or of 
any state. 

(e) It is not a violation of sections 626A.01 to 626A.23 or sections 
626A.26 to 626A.34 for a person: 

(1) to intercept or access an electronic communication made 
through an electronic communication system that is configured so 
that the electronic communication is readily accessible to the 
general public; 

(2) to intercept any radio communication that is transmitted: 

(i) by a station for the use of the general public, or that relates to 
ships, aircraft, vehicles, or persons in distress; 

(ii) by a governmental, law enforcement, civil defense, private 
land mobile, or public safety communications system, including 
police and fire, readily accessible to the general public; 

(iii) by a station operating on an authorized frequency within the 
bands allocated to the amateur, citizens band, or general mobile 
radio services; or 

(iv) by a marine or aeronautical communiCations system;' 

(3) to engage in any conduct which: 

(i) is prohibited by section 553 of title 47 of the United States Code; 
or 

(ii) is excepted from the application of section 605(a) of title 47 of 
the United States Code by section 605(b) of that title; 

(4) to intercept a wire or electronic communication the transmis
sion of which is causing harmful interference to any lawfully 
operating station or consumer electronic equipment, to the extent 
necessary to identify the source of such interference; or 

(5) for other users of the same frequency to intercept any radio 
communication made through a system that utilizes frequencies 
monitored by individuals engaged in the provision or the use of such 
system, if the communication is not scrambled or encrypted. 

(D It is not unlawful under sections 626A.01 to 626A.23: 

(1) to use a pen register or a trap andtralte device as-those terms 
are defined by section 626A.39; or 
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(2) for a provider of electronic communication service to record the 
fact that a wire or electronic communication was initiated or 
completed in order to protect the provider, another provider furnish
ing service toward the completion of the wire or electronic commu
nication, or a user of that service, from fraudulent, unlawful, or 
abusive use of the service. 

ill2 !t: ~ not unlawful under sections 626A.01 to 626A.23 for a 
person not a,ti"g under color of ~ to intercept the radio portion or 
a cordless te e& one communicatIOn that is transmittedl>etween the 
cordless telep one handset and the base unit if the initial intercep
tion of the cOJIUL.unication was OOfaIned maavei'tenuy:--

Sec. 4. Minnesota Statutes 1988, section 626A.02, subdivision 4, is 
amended to read: 

Subd. 4. [PENALTIES.] (a) E~cept as provided in paragraph (b) or 
in subdivision 5, whoever violates subdivision 1 shall be fined' not 
more than $20,000 or imprisoned not more than five years, or both. 

(b) If the offense is a first offense under j>aragraph (a) and is not for 
a tortious or illegal. purpose or for purposes of direct or indirect 
commercial advantage or private commercial gain, and the wire or 
electronic communication with respect to which the offense under 
paragraph (a) is a radio communication that is not scrambled or 
encrypted, then: 

(1) if the communication is not the radio portion of a celhilar 
telephone communication, a public land mobile radio service com
munication, a cordless telephone communication transmitted he
tween the cornless telephone handset and the base unit, or a paging 
service communication, and. the conduct is not that described in 
subdivision 5, the offender shall be fined not morethim $3,000 or 
imprisoned not more than one year, or both; and 

(2) if the communication is the radio portioI). of a cellular tele" 
phone communication, a public land mobile radio service communi
cation,. ~ cordless telephone communication transmitted between 
the cordless telephone handset and the base unit, or a paging service 
communication, the offender shallbefined not more than $500. 

(c) Conduct otherwise an offense under this subdivision that 
consists of or relates to the interception of a satellite transmission 
that is not encrypted or scrambled and that is transmitted: 

(1) to a broadcasting station for purposes of retransmission to the 
general public; or . 

(2) as an audio subcarrier intended for redistribution to facilities 
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open to the public, but not including data transmissions or tele
phone calls, 

is not an offense under this subdivision unless the conduct is for the 
purposes of direct or indirect commercial advantage or private 
financial gain." . 

Amend the title as follows: 

Page 1, line 5, after "14" insert "; and 626A.02, subdivisions 2 and 
~ . .. . 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 2340, A bill for an act relating to alcoholic beverages; 
authorizing cities and counties to issue licenses permitting on-sale 
of alcoholic beverages during certain hours when on-sale is other
wise prohibited; amending Minnesota Statutes 1988, section 
340A.504, subdivisions 1 and 6; Minnesota Statutes 1989 Supple
ment, section 340A.504, subdivisions 2 and 3; proposing coding for 
new law in Minnesota Statutes, chapter 349: 

Reported the same back with the following amendments: 

Page 3, line 14, delete "349.5051" and insert "340A.5051" . 

Page 3, line 20, delete "and to permit the consumption of' 

Page 3, line 21, delete everything before "The" 

Page 3, line 30, after -"employee" insert "serving or supervising 
the serving of alcoholic beverages" .. 

Page 4, line 7, -delete the second "or" and insert "for" - -

Amend the title as follows: 

Page 1, line 9, delete "349" and insert "340A" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Rules and Legislative Adminis
tration. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred;. 

H. F. No. 2351, A bill for an act relating to natural resources; 
authorizing conservation officers to seek issuance of and to serve 
search warrants; amending Minnesota Statutes 1989 Supplement, 
sections 626.05, subdivision 2; and 626.13. 

Reported the Same back with the recommendation that the bill 
pass. 

The report waS adopted, 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2367, A bill for an act relating to crimes; making it a 
crime for an alleged or adjudicated juvenile delinquent who is 18 
years old to escape from a local juvenile correctional facility; 
amending Minnesota Statutes 1988, section 609.485, subdivisions 2 
and 4. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988,section 260.015, subdivision 
5, is amended to read: 

Subd. 5. [DELINQUENT CHILD.] "Delinquent child" means a 
child: 

(a) Who has violated any state or local law, except as provided in 
section 260.193, subdivIsion 1, and except for juvenile offenders as 
described in subdivisions 19 to 23; ffi' 

(b)"Who has violated a federal law or a law of another state and 
whose case has been referred to the juvenile court if the violation 
would be an act of delinquency if committed in this state or a crime 
or offense if committed by an adult; ffi' 

(c) Who has escaped from confinement to· a state juvenile correc-
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tional facility after being committed to the custody of the commis
sioner of corrections;. or 

(d) Who has escaped from confinement to ~ local juvenile correc
tionaIl'ilCllity after being committed to the facility ~ the court. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 260.125, 
subdivision 3, is amended to read: 

Subd. 3. A prima facie case that the public safety is not served or 
that the child is not suitable for treatment shall have been estab
lished if the child was at least 16 years of age at the time of the 
alleged offense and: 

(1) is alleged by delinquency petition to have committed an ' 
aggravated felony against the person and (a) in committing the 
offense, the child acted with particular cruelty or disregard for the 
life or safety of another; or (b) the offense involved a high degree of 
sophistication or planning by the juvenile; or 

(2) is alleged by delinquency petition to have committed murder in 
the first degree; or 

(3) is alleged by delinquency petition (a) to have committed the 
delinquent act of escape from confinement to a state juvenile 
correctional facility or ~ local juvenile correctional facility and (b) to 
have committed an offense as part of, or subsequent to, escape from 
custody that would be a felony listed in section 609.11, subdivision 9, 
if committed by an adult; or 

(4) has been found by the court, pursuant to an admission in court 
or after trial, to have committed an offense within the preceding 24 
months which would be a felony if committed by an adult, and is 
alleged by delinquency petition to have committed murder in the 
second or third degree, manslaughter in the first degree, criminal 
sexual conduct in the first degree or assault in the first degree; or 

(5) has been found by the court, pursuant to an admission in court 
or after trial, to 'have committed two offenses, not in the same 
behavioral incident, within the preceding 24 months which would be 
felonies if committed by an adult, and is alleged by delinquency 
petition to have committed' manslaughter in the second degree, 
kidnapping, criminal sexual conduct iri the second degree, arson in 
the first degree, aggravated robbery, or assault in the second degree; 
or 

(6) has been found by the court, pursuant to an admission in court 
or after trial, to have committed two offenses, not in the same 
behavioral incident, within the preceding 24 months, one or both of 
which would be the felony of burglary of a dwelling if committed by 
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an adult, and the child is alleged by the delinquency petition to have 
committed another burglary of a dwelling. For purposes of this 
subdivision, "dwelling" means a building which is, in whole or in 
part, usually occupied by one or more persons living there at night; 
or 

(7) has previously been found by the court,' pursuant to an 
admission in court or after trial, to have committed three offenses, 
none in the same behavioral incident, within the preceding 24 
months which would be felonies if committed by an adult, and is 
alleged by delinquency petition to have committed any felony other 
than those described in clause (2), (4), or (5); or 

(8) is alleged by delinquency petition to have committed an 
aggravated felony against the person, other than a violation of 
section 609.713, in furtherance of criminal activity by an organized 
gang; or 

(9) has previously been found by the court, pursuant to an 
admission in court or after trial, to have committed an offense which 
would be a felony if committed by an adult, and is alleged by 
delinquency petition to have committed a felony, level violation of 
chapter 152 involving the unlawful sale or possession of a schedule 
lor II controlled substance, while in a park zone or a school zone as 
defined in section 152.01, subdivisions 12a and 14a. This clause does 
not apply to a juvenile alleged to have unlawfully possessed a 
controlled substance in a private residence located within the school 
zone or park zone. 

For the purposes of this subdivision, "aggravated felony against 
the person" meanS a violation of any of the following provisions: 
section 609.185; 609.19; 609.195; 609.20, subdivision 1 or 2; 609.221; 
609.222; 609.223; 609.245; 609.25; 609.342; 609,343; 609.344, sub, 
division 1, clause (c)or (d); 609.345, subdivision 1, clause (c) or (d); 
609.561; 609.582, subdivision 1, clause (b) or (c); or 609.713. 

For the purposes of this subdivision, an "organized gang" means 
an association offive or more persons, with an established hierarchy, 
formed to encourage members of the association to perpetrate crimes 
or to provide support to members of the association who do commit 
crimes. 

Sec. 3. Minnesota Statutes 1988, section 609.485, subdivision 2, is 
amended to read: 

Subd. 2. [ACTS PROHIBITED.] Whoever does any of the foilowing 
may be sentenced as provided in subdivision 4: 

(1) escapes while held in lawful custody On a charge or cO'lviction 
of a crime, or while held in lawful custody ef l;fte eaffiffi'ss'aBe. ef 
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eeR'eetieas on an allegation or adjudication of a delinquent act while 
18 years of age; 

(2) transfers to another, who is in lawful custody on a charge or 
conviction of a crime; or introduces into an institution in which the 
latter is confined, anything usable in making such escape, with 
intent that it shall be so used; 

(3) having another in lawful custody on a charge or conviction of a 
crime, intentionally permits the other to escape; or 

(4) escapes while in a facility designated under section 253B.18, 
subdivision 1, pursuant to a court commitment order after a finding 
of not guilty by reason of mental illness or mental deficiency of a 
crime against the person, as defined in section 253B.02, subdivision 
4a. Notwithstanding section 609.17, no person may be charged with 
or convicted of an attempt to commit a violation of this clause. 

Sec. 4. Minnesota Statutes 1988; section 609.485, subdivision 4, is 
amended to read: 

Subd. 4. [SENTENCE.] Except as otherwise provided in subdivi
sion 3a, whoever violates this section may be sentenced as follows: 

(1) If the person who escapes is in lawful custody on a charge or 
conviction of a felony, to imprisonment for not more than five years 
or to payment of a fine of not more than $10,000, Or both. 

(2) Ifthe person who escapes is in lawful custody after a finding of 
not guilty by reason of mental illness or mental deficiency of a crime 
against the person, as defined in section 253B.02, subdivision 4a, to 
imprisonment for not more than one year and one day or to payment 
of a fine of not more than $3,000, or both. 

(3) If such charge or conviction is for a gross misdemeanor, or if the 
person who escapes is in lawful custody ef the eeffiffiissiaaeF ef 
eeFFeetieas on an allegation or adjudication of a delinquent act while 
18 years of age, to imprisonment for not more than one year or to 
payment of a fine of not more than $3,000, or both. 

(4) If such charge or conviction is for a misdemeanor, to imprison
ment for not more than 90 days or to payment of a fine of not more 
than $700, or both. 

(5) If the escape was a violation of subdivision 2, clause (1), (2), or 
(3) and was effected by violence or threat· of violence against a 
person, the sentence may be iricreased to not more than twice those 
permitted in clauses (1), (3), and (4). 

(6) Unless a concurrent term is specified by the court, a sentence 
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under this section shall be consecutive to any sentencepreviously 
imposed or which may be imposed for any crime or offense for which 
the person was in custody when the person escaped. 

(7) Notwithstanding clause (6), if a person who was committed to 
the commissioner of corrections under section 260.185 escapes from 
the custody of thecommissioner while 18 years of age, the person's 
sentence under. this section shall commence' on the person's 19th 
birthday or on the person's date of discharge by the commissioner of 
corrections, whichever oCCUrS first. However, if the person described 
in this clause is convicted under this section after becoming 19 years 
old and after having been discharged by the commissioner, the 
person's sentence shall commence upon imposition by the sentencing 
court. 

(8) NotwithStanding clause (6), !! !'o r'dln who is in lawful 
custody on an allegation oraarudlCation 0 a e inquent act while 18 
years orage escapes from !'o local juvenile correctional faci~the 
person'S sentence under. this. section ~egins on the person's 19th 
birthday or on the person's date of disc arge from tne jurisdiction of 
the 'uvenile court, whichever occurs first. However, !! the person 
descr, e in this clause is convicted after becoming 19 years old and 
after discharge from the jurisdiction of the juvenile court, the 
person's sentence begins ~ imposition~esentencingcourt. 

Sec. 5. [EFFECTIVE DATE.] 

Sections 3 and:! are effective August 1,1990, and ~ to crimes 
, committed on or after that date," 

Delete the title and insert: 

"A bill for an act relating to crimes; providing that it IS a prima 
facie case for reference for prosecution as an adult if a, ~hil.d .is 
alleged to have committed a felony offense as part of, or subsequent 
to, the delinquent act of esc ape from confi)1ement toa local juvenile 
correctional facility;' making it a crime foran alleged or adjudicated 
juvenile delinquent who is 18 years old to escape from .a local 
juvenile correctional facility; amending Minnesota Statutes 1988, 
sections 260.015, subdivision 5; .and 609.485, subdivisions 2 and 4; 
an!! Minnesota Statutes 1989 Supplement, section 260.125, subdl~ 
vision 3." 

With the rewmmendation that when so amended'.the bill pass. 

Th" report ,",as adopted. 
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Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 2372, A bill for an act relatil"g to motor vehicles; 
establishing and regulating manufacturer's registratiou plates; 
amending Minnesota Statutes 1989 Supplement, section 168.27, 
subdivisions 1, 16, and 17.' .. . 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 168.27, 
subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, 
the following terms have the meanings given them: 

(1) "Leasing motor vehicles" means furnishing a motor vehicle for 
a fee under a bailor-bailee relationship where no incidences of 
ownership are intended to be transferred other than the right to use 
the vehicle for a stated period of time. 

(2) "Brokering motor yehicles" means arranging sales between 
willing buyers and sellers of motor vehicles and receiving a fee for 
said service. 

(3) "Wholesaling motor vehicles" means selling new or used motor 
vehicles to dealers for resale to the public. 

(4) "Auctioning motor vehicles" means arranging for and handling 
the sale of motor vehicles, not the property ofthe auctioneer, to the 
highest bidder. 

(5) "Dealer" includes new motor vehicle dealers, used motor 
vehicle dealers, wholesalers, auctioneers, lessors of new or used 
motor vehicles, scrap metal processors, used vehicle parts dealers, 
and salvage pools .. 

(6) "Commercial building" means a permanent, enclosed building 
that is on a permanent foundation and connected to local sewer and 
water facilities or otherwise complying with local sanitary codes, is 
adapted to commercial use, and conforms to local government zoning 
requirements. "Commercial building" may include strip office malls 
or garages if a separate entrance and a separate address are 
maintained and the dealership is clearly identified as a separate 
business. 
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(7) "Commercial office space" means office space occupying all or 
part of a commercial building. 

(S) "Horse trailer" is a trailer designed and used to carry horses 
and other livestock, which has not more than three axles and a 
maximum gross weight capacity of not more than 24,000 pounds. 

(9) "Isolated or occasional sales or leases" means the sale or lease 
of not more than five motor vehicles in a 12-month period, exclusive 
of pioneer or classic motor vehicles as defined in section 16S.10, 
subdivisions 1a and 1b, or sales by a licensed auctioneer selling 
motor vehicles at an auction if, in the ordinary course of the 
auctioneer's business, the sale of motor vehicles is incidental to the 
sale of other real or personal property. 

(10) "Used motor vehicle" means a motor vehicle for which title 
has been transferred from the person who first acquired it from the 
manufacturer, distributor, or dealer. A new motor vehicle will not be 
considered a used motor vehicle until it has been placed in actual 
operation and not held for resale by an owner who has been granted 
a certificate of title on the motor vehicle and has registered the 
motor vehicle in accordance with this chapter and chapters 16SA 
and 297B, or the laws of the residence of the owner. 

(11) "New motor vehicle" means a motor vehicle other than 
described in paragraph (10). 

(12) "Junked vehicle" means a vehicle that.is graded and stamped 
as a "class D" total loss vehicle under section 16SA.151. 

(13) "Motor vehicle" has the meaning given it in section 16S.011., 
subdivision.4, and also includes a park trailer as defined in section 
16S.011, subdivision 8. 

(14) "Motor vehicle manufacturer" means an individual, firm, 
partnership, or corporation engaged in the business of manufactur
ing, assembling, or distributing motor vehicles, that certify to the 
registrar that in the normal course of business, i!: manufactures at 
least 10,000 new vehicles ~ year. . 

Sec. 2. Minnesota Statutes 1989 Supplement, section 168.27, 
subdivision 16, is amended to read: 

Subd. 16. [PLATES, DISTINGUISHING NUMBERS.] (a) The 
registrar shall issue to every motor vehicle dealer, upon a request 
from the motor vehicle dealer licensed as provided in subdivision 2 
or 3, one or more plates displaying a general distinguishing number. 
This subdivision does not apply to a scrap metal processor, a used 
vehicle parts dealer, or a vehicle salvage pool. The fee for each of the 
first four plates is $75, of which $60 must be paid to the registrar and 
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the remaining $15 is payable as motor vehicle excise tax under 
section 297B.035. For each additional plate, the dealer shall pay the 
registrar a fee of $25 and a motor vehicle excise tax of $15 annually. 
The registrar shall deposit the tax in the state treasury and it shall 
be credited as provided in se.ction 297B.09. Motor vehicles, new or 
used, owned by the motor vehicle dealer and bearing the number 
plate, except vehicles leased to the user who is not an employee of 
the dealer during the term of the lease, held for hire, or customarily 
used by the dealer as a tow truck, service truck, or parts pickup 
truck, may be driven upon the streets and highways of this state: 

, (1) by the motor vehicle dealer or dealer's spouse, or any full-time 
employee of the motor vehicle dealer for either private or business 
purposes; 

(2) by a part-time employee when the use is directly related to a 
particular business transaction of the dealer; 

(3) for demonstration purposes by any prospective buyer thereof 
for a period of 48 hours or in the case of a truck, truck-tractor, or 
semitrailer, for a period of seven days; or 

(4) in a promotional event that lasts no longer than four days in 
which at least three motor vehicles are involved. 

(b) A new or used motor vehicle sold by the motor vehicle dealer 
and bearing the motor vehicle dealer's number plate may be driven 
upon the public streets and highways for a period of 72 hours by the 
buyer for either of the following purposes: (1) Removing the vehicle 
from this state for registration in another state, or (2) permitting the 
buyer to use the motor vehicle before the buyer receives number 
plates pursuant to registration. Use of a motor vehicle by the buyer 
under the provisions of clause (2) of the preceding sentence before 
the buyer receives number plates pursuant to registration consti
tutes a use of the public streets or highways for the purpose of the 
time requirements for registration of motor vehicles. 

(c) The registrar shall issue to ~ motor vehicle manufacturer, on 
the relluest of the motor vehicle manufacturer and payment of the 
sameees provided in paragraph (a) for dealers, one or more plates 
displaying a general distinguishing number, but not to exceed 100 
for each manufacturer. Motor vehicles, new or used, owned ~ the 
motor vehIcle manufacturer and bearing the number plate may be 
driven on the highways of the state; provided that, with respect to 

. new motor vehicles, the plata may be displayed only on vehicles 
manufactured, assembled, or istributed ~ the manufacturer. Ve-
hicles bearing the number plate may be driven: . 

(1) ~ ~ full-time employee of the motor vehicle manufacturer, or 
the employee's spouse, for either private or business purposes; 
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(2) by a part-time employee when the use is directly related to a 
particUlar business transaction of themanutacturerj . -

(3) for demonstration purposes.Qy ~ prospective buyer for ~ perWd 
of 48 hours orin the case of'~ truck, truck-tractor, or semitrailer or 
~ period of seven Gays; or 

(4) in ~ promotional event that lasts no longer than Jour days in 
which at least three motor vemcres are involved." . -- - ----- ---

Amend the title as follows: 

Page 1,line 5,delete ",16, and 17" and insert "and 16" 

With the recommendation that when so amended the'bill pass and 
be re-referred to. the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H.F. No. 2373; A bill for an act relating to traffic. regulations; 
regulating wheel flaps and covered loads; imposing a. penalty; 
amending Minnesota Statutes 1988, sections 169.733; and 169.81, 
subdivision 5, and by adding a subdivision. 

Reported the same back with the following amendme!lts: 

Delete everything after the. enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 169.733, is amended 
to read: 

169.733 [WHEEL FLAPS ON TRUCKS AND TRAILERS.] 

Subdivision 1. [VEHICLES GENERALLY.JEvery truck, trailer, 
semitrailer, pole trailer, and rear-end dump truck, excepting rear
end dump farm trucks and military vehicles of the United States, 
shall be provided with wheel flaps or other suitable protection above 
and behind the rearmost wheels of the vehicle' or combination of 
vehicles to prevent, as far as practicable, such wheels from throwing 
dirt, water, or other materials on the windshields of vehicles which 
follow, Such flaps or protectors shall be at least as wide as the tires 
they are protecting and shall have a ground clearance of not more 
than one-fifth of the horizontal distance from the center of the 
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rearmost axle to the flap under any conditions of loading or 
operation of the motor vehicle. 

Subd. 2. [VEHICLE WITH CONVEYOR BELT.] Praviaea that ffi 
the ease sf For a dump truck or truck with a rigid box fastened to its 
frame and naving a conveyor belt or chain in the bottom of the 
vehicle which moves the cargo to the rear end of the vehicle, the flaps 
shall be mounted as far to the rear of the vehicle as practicable and 
shall have a ground clearance of not more than 18 inches when the 
vehicle is loaded. 

Subd. 3. [BOTTOM-DUMP VEHICLES.] A bottom-dump sargo 
ve1ilCIetransporting sand, gravel, aggretate,airt, hme rock, sll~ca, 
or similar material must be equipped wit !larS ~hat are mounte to 
t1ie rear of the axles, cover the entire width 0 t e vehlCle, and have 
~ ;r.round-cIearance of' SIX inches or less wneilthe vehicle ~ fully 
lOa ed. 

Subd. 4. [ALTERNATIVE REQUIREMENTS.] If the motor vehi
cle is so designed and constructed that the above requirements are 
accomplished by means of body construction or other means of 
enclosure, then no such protectors or ·flaps shall be required. 

Subd. 5. [EXTENDED FLAPS.] If the rear wheels are not covered 
at t11etop by fenders, body or other parts of the vehicle, the flap or 
other protective means shall be extended at least to a point directly 
above the center of the rearmost axle. 

Subd. 6. [LAMPS OR WIRING.] Lamps or wiring shall not be 
attached To fender flaps. 

Sec. 2. Minnesota Statutes 1988, section 169.81, subdivision 5, is 
amended to read: 

Subd. 5. [MANNER OF LOADING.] No vehicle shall be driven or 
moved on any highway unless such vehicle is so constructed, loaded, 
or the load securely covered as to prevent any of its load from 
dropping, sifting, leaking, blowing, or otherwise escaping there
from, except that sand may be dropped for the purpose of securing 
traction, or water or other substances may be sprinkled on a roadway 
in cleaning or maintaining such roadway. This subdivision shall not 
apply to motor vehicles operated by a farmer or the farmer's agent 
when transporting produce the fa.IBeF has "FadMeea such as small 
fains, shelled corn, soybeans, or other farm produce of ~ size and 

ensity not likely to cause injury to persons or damage to pro,erty 
on escaping III smalramounts from ~ vehicle. DroRping ofilrm 
produce not exempted ~ this subClIVlsion from a veh](~ e 0aerated ~ 
~ farmer or ~ farmer's agent is chargeable as ~ ~ mis emeanor. 
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Sec. 3. Minnesota Statutes 1988, section 169.81, is amended by 
adding ,a subdivision to read: 

Subd. 5b., [SECURING OF LOADS; EXCEPTIONS.] (a) The 
driver of ~ vehicle' transporting sand, gravel, aggregate, dirt, lime 
rock, siITca, or similar materialshaITensure that the cargo compart
ment of the vehicle is securely covered if: ' 

(1) the vertical distance from the ~ of an exterior wall of the 
carfa' Compartment to the load, when ineaSiirea downward along the 
insi e surface of the waIT, is less than six inches; or 

(2) the horizontal distance from the, ~ of an exterior wall of the 
cargo compartment to the load IS less U,an two feet .. 

(b) The driver shall not operate or allow to be operated a vehicle 
to transport sand, gravel, aggregate, dirt, lime rock, silica, or 
similar material'in or on any pa'jt of the vehiCIeOther than in the 
cargo container. The Urlver shal crean the vehiCIeOi' loose sana. 
gravel

ii 
ay,gregate, dIrt, lime rock, slhca, or similar materuubefore 

the ve ic e is moved on ~ road, street, or highway following loading 
or unloadmg .. 

(c) Ii driver of ~ vehicle used to transport garbage, rubbish, trash 
debris, or similar material is not reguired to cover the trans~ 
material as long as (1) the vehlCIe is femg operated at a speed less 
than 30 mIles ~ hour, (2) the vehlc e is not b~ng operated on an 
interstate highwa~ and (3) no Pjrt of tJieloa escapes from the 
vehicle. A driver s alfTmmedrate y retrieve inaterial that escapes 
from theveJllCIe, when safe to do so." --

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee ori Environment and Natural Re
sources to which was referred: 

H. F. No. 2382, A bill for an act relating to forestry; implementing 
a statewide program to encourage maintenance and expansion' of 
community and urban forests; assigning responsibilities to various 
stat,e agencies and municipalities. 

Reported the same back with the following amendments: , 

Delete everything after the enacting clause and insert: 
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Subdivision 1. [OVERALL.] The following COurse of action is 
intended as ~ oasis for prompt action to the maximum extent 
~ractical within tnelimits of state, local, and commercial resources. 
'he assignment ~ basic respollsThffitYto a particular agency is not 

intended to confer exclusive responsibility or authoriti< unless 
specifically stated, for joint action is intendeil as the ~ to ~ 
successful program. , '" ". ", 

Subd. 2. [RESEARCH.] The University of Minnesota and its 
extellsWnservice in cooperation with the commissioner of agTICID
ture shall institute a continuing resea:fCh program on -tree varieties 
most suitable.for growth within the state; and the proper placement 
OIilldividual trees and groups of trees in new or existing commer
cia!, industrial, and residential settings to maximize energy saving 
benefits. The University of Minnesota and-the commissioner shall 
work closelY with nurseries and other slii]flBrs of trees to assure ~ 
constant andrellab!e supply of tneoesira Ie varieties is available 
for planting.. - -,-

Subd. 3. [INFORMATION.]The University of Minnesota exten" 
sian service, in cooperation with the commissioners of agricUItiire, 
education, natural resources, and aublicservice, shall serve as the 
Erincipal agency for pUblishIng an . circulating informatioilderived 
rom research under subdivision 2 among the various municipalities 

and individual property owners in the state.' Where practlCal, the 
extension service arid department ofjiiiblic service shall secure the 
advice and assistance of various energy utilities interested and 
concerned with conservation. The commissioner of agriculture shall 
establish an information source for requests. for nursery stock, to 
match needs of municipaTIflEiS with stocks of trees available for 
jlliiiiting from private and governmental sources. 

Subd. 4. [TRANSPORTATION PLANTINGS.] The commissioner 
of transportation shall utilize information on vaneties and place
ment ot trees to provide"'iiUiXimum forest~tion in rest areas and 
other areas controlled & the department. ThecommiSSiOiler of 
transportation shall conSIder the use of trees in conjunction with 
solid noise walls along urban freeways to ,the maximum extent 
practical. . .' . 

Subd. 5. [SCHOOL ARBOR DAY ACTIVITIES.] The commission
ers of education, agriculture, and natural resources,with the state 
aroor month committee and its individual public and prIvate 
members, shaH \Oint!y work"'to expand and strengthen programs 
available to all eve s OfSChools in forestry .education and shall 
encourage reillstltlitiOnof Arbor Day activities. Information on 
desirable shade tree varieties and effiCient spacing and location of 
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shade trees shall be made available for use in related adult 
OOuCationCourse8. 

Subd, 6. [MUNICIPAL ACTION.] A tty of the first or second class 
shaH, fu ordinance, require the use 0' propei'IY placeatreesin new 
SiiJ)(]Jvision.s and ptantin~son lands dedicated to parks and oPd~ 
spaces. Cities of. the thlr· and fourth class may. ifopt such or 1-

minces. COUnties may assist and eiiCoUragethesma er cities in tree 
planting programs. ~ municipality ilY contract on ~long-term 
basis with nurseries and shade tree w 0 esalersto assure continued 
aVailaIilllty of nursery stock of the desirable shade tree varieties." 

Amend the title as follows: 

Page 1, line 5; before the.period insert "; proposing coding for new 
law in Minnesota: Statutes, chapter 17" 

, With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Taxes to which was referred: 

H. F. No. 2457, A bill 'for an act relating to public financing; 
allocating authority to issue tax exempt revenue bonds; amending 
Minnesota Statutes 1988, sections 474A.02, subdivisions 6, 8, and 
by adding a subdivision; 474A.03;474A.061, subdivision 3, imd by 
adding subdivisions; 47<4A.081, as amended; 474A.091, subdivisions 
r, 4, and 5; 474A.131-;, ,subdivision 2; and 474A.14; Minnesota 
Statutes Second 1989'Stipplement; sections 474A.061, subdivisions 
1 and 4; and 474A.091,subdivisions 2 and 3; proposing coding for 
new law in Minnesota statutes, chapter 47 4A; repealing Minnesota 
Statutes 1988, section 474A.091, sUhdivision 4a; Minnesota Stat
utes Second 1989 Supplement, section 474A.061, subdivision 2. 

Reported the same back with the following amendme,nts: 

Page 1, after line 16, insert: 

"SectiOill. Minnesota Statutes 1989 Supplement, section 290.01, 
subdivision 19a, is amended to read: " 

Subd . .19a. [ADDITIONS TO FEDERAL TAXABLE INCOME.] 
For individuals, estates, and trusts, there shaH be added tofederal 
taxable income: . 
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(1)(i) interest income on obligations of any state other than 
Minnesota or a political or governmental subdivision, municipality, 
or governmental agency or instrumentality of any state other than 
Minnesota exempt from federal income taxes under the Internal 
Revenue Code or any other federal statute, and 

(ii) interest income on Obli!ftions of the state of Minnesota or !! 
political or govermnental sub ivision, municipality, or government 
agency or instrumentahty of the state of Minnesota exempt from 
federal income taxes, ifthe obligations are residential rental bonds 
and are found to not oe in compliance with the regUJreffieiitsOt 
section L subdivision .h and 

(iii) exempt-interest dividends as defined in section 852(b)(5) of 
the Internal Revenue Code, except the portion of the exempt-interest 
dividends derived from interest income on obligations ofthe state of 
Minnesota or its political or governmental subdivisions, municipal
ities, governmental agencies or instrumentalities, but only if the 
portion of the exempt-interest dividends from such Minnesota 
sources paid to all shareholders represents 95 percent or more of the 
exempt-interest dividends that are paid by the regulated investment 
company as defined in section 851(a) of the Internal Revenue Code, 
or the fund of the regulated investment company as defined in 
section 851(h) of the Internal Revenue Code, making the payment; 
and 

(2) the amount of income taxes paid or accrued within the taxable 
year under this chapter and income taxes paid to any other state or 
to any province or territory of Canada, to the extent allowed as a 
deduction under section 63(d) of the Internal Revenue Code, but the 
addition may not be more than the amount by whi~h the itemized 
deductions as allowed under section 63(d) of the Internal Revenue 
Code exceeds the amount of the standard deduction as defined in 
section 63(c) of the Internal Revenue Code; and 

(3) the capital gain amount of a lump sum distribution to which 
the special tax under section 1122(h)(3)(B)(ii) of the Tax Reform Act 
of 1986, Public Law Number 99-514, applies." 

Page 5, line 26, delete "earnings" 

Page 5, after line 27, insert: 

"Sec. 8. [474A.048] [SINGLE FAMILY MOIITGAGE BONDS; 
LIMITATIONS.] 

Subdivision 1. [DEFINITIONS.] (a) For pugoses of this section 
the followmg terms have the meaning given tern. . 
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(b) "City" means !! city as defined in section 462C,02, sllbdivision 
6. 

(c) ''Existin~ housing" means sin~e family housing that (i) has 
been previous y occupied frtor to t e first drY of the origination 
perIod; or (ll) has been avai a Ie for occupancy or at least 12 months 
but has not been previously occupied prior to the first day of the 
origination penoct. . . 

·(d) "Metropolitan area" means the MinnefEIolis-St. Paul metro-
poTIIan statistical area as defined !it the Om States Dej)ai'tiileiit 
of Commerce's Bureau 01 the Census. - -

(e) "New housing" means Si'bgle family housing that has not been 
areviOUsIY occuIiied and has ecome initially available within 60 
~ or less of ~first day of the origination period. 

(f) "Ori ination period" means the period that loans financed with 
the procee so qualified mortgage revenue bonds are available for 
the purchase of smgle rami? housing. The origination period begins 
WIlen financing actually ecomes available· to the borrowers for 
loans. - - .-

ig2 "Redevelol1ment area" means a compact and contiguous area 
witllin which ~ city finds ~ resolution that 70 percent of the 
parcels in the area are occupied !it buildings, streets, utilities, or 
other improvements and more than 25 f,ercent of the buildings, not 
including outbuildings, are· structural y substandard to !! degree 
requiring substantial renovation or clearance. . 

. (h) "Si,*le fa'hilY housing" means dwelling units eligible to be 
financed from .~ proceeds of-qUaLrfied mortgage revenue bonds 
under federaflaw. 

(i) "Structurally substandard" means containing defects in struc
tural elements or a combination OiOefiCiencies in essential utlITfleS 
aiidl'acilities, l~t, ventilation, fire protectIOn includmg adequate 
egress, layout an condition of inteTIor partitions, or similar factors, 
which defects or deficiencies are of sufficient· total significance to 
justify substantial renovation or clearance. 

Subd. 2. [LIMITATlON;' ORIGINATION PERIOD.] During the 
first ten months of an origination r,eriod, the Minnesota housin~ 
nnance agency or !! wty ma~ make oans financed with proceeds o~' 
mortga{!.e bonds Tor t e purc ase of existing housing. Loans financed 
with ~ proceedS.or mortgage bonds for new housing in the 
metropolitan area mjY be made during the first ten months of an 
origination period Q!!!Y !rat least one of the following conditions g; 
met: 
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(1) the new housiny is located in !'o redevelopment area and ~ 
rePlacing a structural y substandam structure or structures; , 

(2) the new housing is located on !'o parcel purchased ~ the city or 
conyeyoo to the city under section 282.01, subdivision 1; or 

(3) the new ho,:sing is parthofa housin! a.ffordabilit~ initiative, 
other 1Ilan those hnanced WIt :tIie procees from the sa e of bonds, 
in which federal, state, or local assistance is useato Siili'staiitiaIly 
improve the terms of the financing or to substantially write down 
the purchase prIce Of £he new housmg., " 

Upon expiration of the first ten-month period, the agen:cy or a c~ty 
'hay make loans financed ~ the ·proceeds, of mortgage bonds~ 
t e purchase of new and existmg housmg; 

Subd. 3. [REDEVELOPMENT AREA.l A city must submit to the 
Minnesota housing finance agency the resolution adopted ~ the 
governing body of the city finding an area to be !'o redevelopment 
area and !'o map of the redevelopment area. 

Subd. 4. [LIMITATION; COMMITMENTS AND LOANS TO 
BUILDERS AND DEVELOPERS.]The Minnesota housing finance 
agency or !'o city may not make aVaJIable, provide set asides, or 
commit to make availahle proceeds of mortgage bonds for tile 
exclusive use of builders or develo~rs for loans to eligible purchas
ers for new housing' ,)xc'!{,¥5 for new ~ ousing descrwed in subdivision 
2, Clauses (1) to (3 . IS proJill:iItIon IS In effect ror the total 
origination perwd.- -- - - -- - - --

Subd. 5. [REPORTING REQUIREMENT.] The Minnesota housing 
finance agency and any city that provides loans for new housing 
financed witllthe proceeds of mortgage bonds shaIT report to tllfi 
chairs of the appropriate housing relatedStaiidliii(committees or 
'dlVlSlons or the state' senate and house of representatives ~ 
January 1 of each year detaillii'g new liOUsIii.f. activity financed with 
the p;oceeas ormortga~e bonds, incl'!ding a escriptioit of affordaOle 
housmg InItIatIves, ~ liiiffiber of loans, the average purchase 
price, and average borrower income." -" 

Page 7, line 13, delete "~ea~r of the" .and after "limits" insert "l, 

except in the Minneapolis~t. PauT metropolitan statIStIcal area as 
determined ~ the, United States Department of Commerce where 
the adjusted Income limits----orI1ome buyers may not exceed the 
greater of the agency'S1iiCOme limits" ' , - --- --

Page 7, line 14, delete "greater of the state or area" and insert 
"county" 

Page 7, lines 22 and 23, delete "100 percent of the median city 
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purchase prift' and insert "90 percent of the safe harbor limitation 
for existing Dusing" , 

Page 7, line 27, after the semicolon insert "and" 

Page 7, delete lines 28 to 36 

Page 8, delete lines 1 to 15 and insert: 

"(4) the housing program meets the requirements of section 8." 

Page 9, line 15, after the period insert "The commissioner shall 
allocate the requested amount to the city or cities subject to the 
limitations under this paragraph." . 

Pages 12 and 13, delete section 13 

Page 22, line 28, delete "section" and insert "sections 474.081, 
subdivisions 1, ~ and 4, and" 

Page 22, delete lines 33 to 35 and insert: 

"Section 1 is effective for taxable years beginning after December 
31, 1989. Sections 2 to 5, § to 21, and 23 are effective January h 
1991. Sections 6, 7, and 22 are effective the day after final enact
ment." 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "restricting loans from 
proceeds of mortgage revenue bonds under certain circumstances;" 

Page 1, lines 6 and 7, delete "474A.081, as amended;" 

Page 1, line 8, before "Minnesota" insert "Minnesota Statutes 
1989 Supplement, section 290.01, subdivision 19a;" 

Page 1, line 13, delete "section" and insert "sections 474A.081, 
subdivisions 1, 2, and 4; and" 

With the recommendation that when so amended the. bill. pass. 

The report was adopted. 
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Ogren from the Committee on Taxes to which was referred: 

He F. No. 2480, A bill for an act relating to taxation; making 
technical corrections and administrative changes to sales and use, 
motor vehicle excise, income, franchise, insurance, petroleum prod
ucts, pull-tab and tipboard taxes, firefighter state aids, and property 
tax refunds; including lottery prizes as refunds in the revenue 
recapture act; providing for posting of certain tax delinquencies; 
requiring a social security number on certain probate applications; 
imposing a tax on untaxed pull-tabs and tipboards; recodifying 
license inquiry provisions; providing for payment and- settlement of 
state elections campaign funds to political party state committees; 
transferring certain powers and duties; amending Minnesota Stat
utes 1988, sections 60A.198, by adding a subdivision; 69.771, 
subdivision 3; 69.772, subdivision 2a; 69.774, subdivision 1; 
168A.30, subdivision 1; 270A.03, subdivision 7; 290.17, subdivision 
5; 290.39, subdivision 5; 290.49, subdivision 3; 290.92, subdivisions 
12 and 23; 290.93, subdivision 1; 290A.03, subdivision 3; 290A.04, 
subdivision 1; 296.06, subdivision 2; 297 A.01, subdivision 8; 
297A.14, subdivision 1; 297A.25, subdivision 31; 297A.255, by 
adding a subdivision; 297B.01, subdivision 8; 297B.035, subdivision 
1; 299F.21, subdivision 1; 349.212, by adding a subdivision; and 
524.3-301; Minnesota Statutes 1989 Supplement, sections 69.021, 
subdivision 6; 168A.10, subdivision 1; 270.73, subdivision 1; 
270B.07, by adding a subdivision; and 290.39, subdivision 4; Min
nesota Statutes Second 1989 Supplement, sections lOA.31, subdivi
sion 5; 60A.15, subdivision 1; 290.17, subdivision 2; 290A.04, 
subdivisions 2h and 2i; 297 A.01, subdivision 3; 349.212, subdivision 
4; and Laws 1989, chapter 28, section 24; repealing Minnesota 
Statutes 1988, sections 290.23, subdivision 15; 290.612; and 
297 A.431. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

SALES AND USE, MOTOR VEHICLE EXCISE, 
AND PETROLEUM PRODUCTS TAXES 

Section 1. Minnesota Statutes 1989 Supplement, section 168A.10, 
su bdi vision 1, is amended' to read: 

Subdivision 1. If an owner transfers interest in a vehicle other 
than by the creation of a security interest, the owner shall at the 
time of the delivery of the vehicle execute an assignment and 
warranty of title to the transferee and shall state the actual selling 
price in the space provided therefor on the certificate. With respect 
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to motor vehicles subject to the provisions of section 325E.15, the 
transferor shall also, in the space provided therefor on thecertifi
cate, state the true cumulative mileage registered on the odometer 
or that the actual mileage is unknown if the odometer reading is 
known by the transferor to be different from the true mileage, The 
transferor shall cause the certificate and assignment to be delivered 
to the transferee immediately, 

Sec. 2. Minnesota Statutes 1988, section 296.06, subdivision 2, is 
amended to read: 

Subd. 2. [REQUIREMENTS FOR ISSUANCE.] A distributor's 
license shall be issued to any responsible person qualifying as a 
distributor who makes application therefor, and who shall pay to the 
commissioner at the time thereof and annually thereafter a license 
fee of $10, and who shall further comply with the following condi
tions: 

(1) A written application shall be made in a manner approved by 
the commissioner, who shall require the applicant or licensee to 
deposit with the state treasurer securities of the United States 
government or the state of Minnesota or to execute and file a bond, 
with a corporate surety approved by the commissioner, to the state of 
Minnesota in an amount to be determined by the commissioner and 
in a form to be fixed by the commissioner and approved by the 
attorney general, and which shall be conditioned for the payment 
when due of all excise taxes, inspection fees, penalties, and accrued 
interest arising in the ordinary course of business or by reason of 
any delinquent money which may be due the state of Minnesota; the 
bond shall cover all places of business within the state where 
petroleum products are received by the licensee; and the applicant or 
licensee shall designate and maintain an agent in this state upon 
whom service may be had for all purposes of this section. 

(2) An initial applicant for a distributor's license shall furnish a 
bond in a minimum sum of $3,000 for the first year; 

(3) The commissioner, on reaching the opinion that the bond given 
by a licensee is inadequate in amount to fully protect the state, shall 
require an addi.tional bond in such amount as the commissioner 
deems sufficient; 

(4) A licensee who· desires to be exempt from depositing securities 
or furnishing such bond, as hereinbefore provided shall furnish an 
itemized financial statement showing the assets and the liabilities 
of the applicant and if it shall appear to the commissioner, from the 
financial statement or otherwise, that the applicant is financially 
responsible, then the commissioner may exempt such applicant from 
depositing such securities or furnishing such bond until the com
missioner otherwise orders. 
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(5) '!'he !,Femiam en aHY beHd· Fe<jlliFe" Iffi<Ier elaases W aad ~ 
aaden aHY a""i*ia .. al beHd peElaipe" Iffi<Ier eIaase f&}; shaH Be "'*" 
Ily the eammissia .. ep eat- sf a beHd !,pemiam fuOO pe<jllire" ffi Be se4 
"'" Hem _ ~!,ra!,piaaaR Ily the legisla*ape Hem whatevep fuOOe are 
avail""le. All sf sai4 beHds peElaipe" "apiHg eaeh lieeHse !lerie<I shaH 
Be !,arehase" Ily the eemmissieHep sf a"miHistpatia .. Hem the.Jawest 
pes!'a .. sible hl<I<Ier .....,., a"'reptisiHg fffi' eSfH!,etitive hiEis iH the 
maHHeF preseribe" Ily haws 1939, ena!'tep 4&±, af'tieIe IJ, as 
ame .. "e". '!'he eammissisHep sf a"mi .. istpatia .. shaH ealt fffi' hiEis 
wH;hiH a FeasaHable !lerie<I jWisr ffi the eammeHeemeHt sf lieeHse 
!,epis". 

~ Each license period shall be for one year ending each June 30. 

ffi (6) Upon application to the commissioner and compliance by 
the applicant with the provisions of this subdivision, the commis
sioner also shall issue a distributor's license to (a) any person 
engaged i.n this state in the bulk, storage of petroleum products and 
the distribution thereof by tank car or tank truck or both, and (b) 
any person holding an unrevoked license as a distributor since 
January 1, 1947, and (c) any person holding a license and perform
ing a function under the motor fuel tax law of an adjoining state 
equivalent to that of a distributor under this act, who desires to ship 
or deliver petroleum products from that state to persons in this state 
not licensed as distributors in this state and who agrees to assume 
with respect to all petroleum products so shipped or delivered the 
liabilities of a distributor receiving petroleum products in this state, 
provided, however, that any such license shall be issued only for the 
purpose of permitting such person to receive in this state the 
petroleum products so shipped or delivered. Except as herein pro
vided, all persons licensed as distributors under this clause shall 
have the same rights and privileges and be subject to the same 
duties, requirements and penalties as other licensed distributors. 

Sec. 3. Minnesota Statutes 1988, section 297 A.Ol, subdivision 8, is 
amended to read: 

Subd. 8. "Sales price" means the total consideration valued in 
money, for a retail sale whether paid in money or otherwise, 
excluding therefrom any amount allowed as credit for tangible 
personal property taken in trade for resale, without deduction for 
the cost of the property sold, cost of materials used, labor or service 
cost, interest, or discount allowed after the sale is consummated, the 
cost of transportation incurred prior to the time of sale, any amount 
for which credit is given to the purchaser by the seller, or any other 
expense whatsoever. A deduction may be made for charges for 
services that are part ofthe sale, including charges up to 15 percent 
in lieu of tips, if the consideration for such charges is separately 
stated, but no deduction shall be allowed for charges for services that 
are part of a sale as defined in subdivision '3, clauses (b) to m (1). A 
deduction may also be made for interest, financing, or carrying 
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charges, charges for labor or services used in installing or applying 
the property sold or transportation charges if the transportation 
occurs after the retail sale of the property only if the consideration 
for such charges is separately stated. There shall not be included in 
"sales price" cash discounts allowed and taken on sales or the 
amount refunded either in cash or in credit for property returned by 
purchasers. ~ 

Sec. 4. Minnesota Statutes 1988, section 297 A.14, subdivision 1, is 
amended to read: 

Subdivision 1. [IMPOSITION.] For the privilege of using, storing 
or consuming in Minnesota tangible personal property, tieIrets .,., 
.. emissiens t& ~ef am>!8ement aftEl athletie e'lents, eieeti'ieity, 
gas, aftElleeal e'.eh .... ge teiejlliene seFviee or taxable, services pur
chased for use, storage or consumption in This state, a use tax is 
imposed on every person in this state at the rate of tax imposed 
under section 297 A.02 on the sales price' of, sales at retail of the 
items, unless the tax imposed by section 297 A.02 was paid on the 
sales price. 

Sec. 5. Minnesota Statutes 1988, section 297 A.25, subdivision 31, 
is amended to read: 

Subd. 31. [SALES BY GOVERNMENT TAXABLE.] This section 
shall not be construed to exempt the gross receipts from sales of 
tangible personal property or taxable services purchased from the 
United States or any of its agencies or instrumentalities, or the state 
of Minnesota, its agencies,instrumentalities or political subdivi
sions by ultimate 'consumers, and such purchases are hereby de
claredto be subject to tax, except as they may be otherwise 
exempted. 

, Sec. 6. Minnesota Statutes 1988, section 297 A.255, is amended by . 
adding a subdivision to read: 

Subd. 5. There is specifically exempted from the provisions of this 
chapter The purchase or use of aircraft re~stered in the state of 
Minnesota ~ ~ corporation or partners ip when the transfer 
constitutes a transfer within the meaning of section 351 or 721 of 
the InternarRevenue Code of 1986, as amelliled througIl.lJe'ceiiiber 
31,1989, 

Sec. 7. Minnesota Statutes 1988, section 297B.035, subdivision 1, 
is amended to read: 

Subdivision 1. Except as provided ill this section, motor vehicles 
purchased for resale in the ordinary course of business or used by. 
any motor vehicle dealer; as defined in section 168,011, subdivision 
21, who ~ licensed under section 168.27, subdivision 2 or 3, which 
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bear dealer plates as authorized by section 168.27, subdivision 16, 
shall be exempt from the provisions of this chapter. 

Sec. 8. [EFFECTIVE DATE.J 

Sections 1 to 7.. are effective July h 1990. 

ARTICLE 2 

INCOME AND FRANCmSE TAXES AND 
PROPERTY TAX REFUNDS 

Section 1. Minnesota Statutes Second 1989 Supplement, section 
lOA.31, subdivision 5, is amended to read: 

Subd. 5. In each calendar year the money in the general account 
shall be allocated to candidates as follows: . 

(1) 21 percent for the offices of governor and lieutenant governor 
together; 

(2) 3.6 percent for the office of attorney general; 

(3) 1.8 percent each for the offices of secretary of state, state 
auditor, and state treasurer; 

(4) In each calendar year during the period in which state senators 
serve a four-year term, 23'13 percent for the office of state senator and 
46% percent for the office of state representative; 

(5) In each calendar year during the period in which.state senators 
serve a two-year term, 35 percent each for the offices of state senator 
and state representative. 

In each calendar year the money in each party account shall be 
allocated as follows: 

(1) 14 percent for the offices of governor and lieutenant governor 
together; 

(2) 2.4 percent for the office of attorney general; . 

(3) 1.2 percent each for the offices of secretary of state, state 
auditor, and state treasurer; 

(4) In each calendar year during the period in which state senators 
serve a four-year term, 23lj3 percent for the office of state senator and 
46213 percent for the office of state representative; 
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(5) In each calendar year during the period in which state senators 
serve a two-year term, 35 percent each for the offices of state senator 
and state representative; 

(6) ten percent for the state committee of a pOlitical party; money 
allocated to each state committee under this clause must be depos
ited in a separate account and must be spent for only those items 
enumerated in section lOA.275; money allocated to a state commit
tee under this clause must be paid to the committee by the state 
treasurer as notified by the state ethical practices board as it is 
received in the account on a monthly basis, with payment on the 
15th day of the calendar month following the month in which the ta.. 
returns were Feeeived processed !:>.l' the department of revenue, 
provided that these distributions would be equal to 90 percent of the 
amount of money indicated in the department of revenue's weekly 
unedited reports of income tax returns teF that and property tax 
refund returns processed in the month, as notifie<r§.y the depart
ment of revenue to the state ethical practices board. The amounts 
paid to each state committee are subject to fffial aaaaal biennial 
adjustment and settlement as illiJieated acesFaiHg te the at the time 
of -each certification hy required of the commissioner -of revenue 
under sal"li'lisiSH 9 subdivisions 'land 10. If the total amount of 
tetel payments received li€fure Sefltembep l{; by a state committee 
for the ~ reflected on ~ certification .by tlie,artment of 
revenue is gpeatep than different from the amount cep . lied by the 
esmmissisHep ef peveftae 6ft Sefltembep l&; the tetel amsant ef 
flaymeHts distributed bet'NeeH SetJtember ± iHHlDeeembe. M that 
should have been received during the period accordin~ to the 
certification, each subsequent monthly payment must be r<; .. ceEiliY 
increased or decreased to the fullest extent possible until the 
amount of the overpayment ~ recovered or the underpayment ~ 
distributed. 

To assure that moneys will be returned to the counties from which 
they were collected, and to assure that the distribution of those 
moneys rationally relates to the support for particular parties or for 
particular candidates within legislative districts, money from the 
party accounts for legislative candidates shall be distributed as 
follows: 

Each candidate for the state senate and state house of represen
tatives whose name is to appear on the ballot in the general election 
shall receive money from the candidate's party account set aside for 
candidates of the state senate or state house of representatives, 
whichever applies, according to the following formula; 

For each county within the candidate's district the candidate's 
share of the dollars allocated in that county to the candidate's party 
account and set aside for that office shall be: 

Ca) The sum of the votes cast in the last general election in that 
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part of the county in the candidate's district for all candidates of that 
candidate's party (i) whose names appeared on the ballot in each 
voting precinct of the state and (ii) for the state senate and state 
house of representatives, divided by 

(b) The sum of the votes cast in that county in the last general 
election for all candidates of that candidate's party (i) whose names 
appeared on the ballot in each voting precinct in the state and (ii) for 
the state senate and state house of representatives, multiplied by 

(c) The amount in the candidate's party account allocated in that 
county and set aside "for the .candidates for the office for which the 
candidate is running. 

The sum of all the county shares calculated in the formula above 
is the candidate's share of the candidate's party account. 

In a year in which an 'election for the state senate occurs, with 
respect to votes for candidates for the state senate only, "last general 
election" means the last general election in which an election for the 
state senate occurred. 

For any party under whose name'no candidate's name appeared on 
the ballot in each voting precinct in the state in the last general 
election, amounts in the party's account shall be allocated based on 
(a) the number of people voting in the last "general election in that 
part of the county in the candidate's district, divided by (b) the 
number of the people voting in that county in the last general 
election, multiplied by (c) the amount in the candidate's party 
account allocated in that county and set aside for tbe candidates for 
the office for which the candidate is running. 

In a year in which the first election after a legislative reappor
tionment is held, "the candidate's district" means the newly drawn 
district, and voting data from the last general election will be 
applied to the area encompassing the newly drawn district notwith
standing that the area was in a different district in the last general 
election. 

If in a district there was no candidate of a party for the state 
senate or state house of representatives in the last general election, 
or if a candidate for the state senate or state house of representatives 
was unopposed, the vote for that office for that party shall be the 
average vote of all the remaining candidates of that party in each 
county of that district whose votes are included in the sums in 
clauses (a) and (b). The average vote shall be added to the sums in 
clauses (a) and (b) before tbe calculation is made for all districts in 
the county. 

Money from a party account not distributed to candidates for state 
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senator and representative in any election year shall be returned to 
the general fund of the state. Money from a party account not 
distributed to candidates for other offices in an election year shall be 
returned to the party account for reallocation to candidates as 
provided in clauses 0) to (6) in the following year. Money from the 
general account refused by any candidate shall be distributed to all 
other qualifying candidates in proportion to their shares as provided 
in this subdivision. 

Sec. 2; Minnesota Statutes Second 1989 Supplement, section 
290.17, subdivision 2, is amended to read: 

Subd. 2. [INCOME NOT DERIVED FROM CONDUCT OF A 
TRADE OR BUSINESS.] The income of a taxpayer subject to the 
allocation rules that is not derived from the conduct of a trade or 
business must be assigned in accordance with paragraphs (a) to (I): 

(a)O) Subject to paragraphs (a)(2) and (a)(3); income from labor or 
personal or professional services is assigned to this state if, and to 
the extent that, the labor or services are performed within it; all 
other income from such sources is treated -as income from s6urces 
without this state. 

Severance pay shall be considered income from labor or personal 
or professional services. 

(2) In the case of an individual who is a nonresident of Minnesota 
and who is an athlete or entertainer, income from compensation for 
labor or personal services performed within this state shall be 
determined in the following manner: 

(i) The amount of income to be assigned to Minnesota for an 
individual who is a nonresident salaried athletic team employee 
shall be determined by using a fraction in which the denominator 
contains the total number of days in which the individual is under a 
duty to perform for the employer, and the numerator is the total 
number of those days spent in Minnesota; and 

(ii) The amount of income to be assigned to Minnesota for an 
individual who is a nonresident, and who is an athlete or enter
tainer not listed in clause (i), for· that person's athletic or entertain
ment performance in Minnesota shall be determined by assigning to 
this state all income from performances or athletic contests in this 
state. 

(3) For purposes of this section, amounts received by a nonresident 
from the United States, its agencies or instrumentalities, the 
Federal Reserve Bank, the state of Minnesota or any of its political 
or governmental subdivisions, or a Minnesota volunteer firefighters' 
relief association, by way of payment as a pension, public employee 
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retirement benefit, or any combination of these, or as a retirement or 
survivor's benefit made from a plan qualifying under section 401, 
403,408, or 409, or as defined in section 403(bl or 457 of the Internal 
Revenue Code of 1986, as amended through December 31, 1987, are 
not considered income derived from carrying on a trade or business 
or from performing personal or professional services in Minnesota, 
and are not taxable under this chapter. 

Cbl Income or gains from tangible property located in this state 
that is not employed in the business of the recipient of the income or 
gains must be assigned to this state. 

(c) Except upon the sale of a partnership interest or the sale of 
stock of an S corporation, income or gains from intangible personal 
property not employed in the business of the recipient of the income 
or gains must be assigned to this state if the recipient of the income 
or gains is a resident of this state or is a resident trust or estate. 

Gain on the sale of a partnership interestis allocable to this state 
in the ratio of the original cost of partnership tangible property in 
this state to the original cost of partnership tangible property 
everywhere, determined at the time of the sale. If more than 50 
percent of the value of the partnership's assets consists of intangi
bles, gain or loss from the sale of the partnership interest is 
allocated to this state in accordance with the sales factor of the 
partnership for its first full tax period immediately preceding the 
tax period of the partnership during which the partnership interest 
was sold. 

Gain on the sale of stock held in an S corporation is allocable to 
this state in the retle ef the original east ef taBgible I'rsI'erty ef the 
S eSF\lSratisB within thls state to the srigiBal east ef taBgible 
I'rsI'erty ef the S eSF\lSratisB e\'ery'N£ere an amount equal to the 
gain on the sale of the stock multiplied l>y the ratio that was usedtO 
compute the amount of § corporation income assignable to Minne
sota in the tax year preceding the year of sale. 

Gain on the sale of goodwill or income from a covenant not to 
compete that is connected with a business operating all or partially 
in Minnesota is allocated to this state to the extent that the income 
from the business in the year preceding the year of sale was 
assignable to Minnesota under subdivision 3. 

(d) Income from the operation of a farm shall be assigned to this 
state if the farm is located within this state and to other states only 
if the farm is not located in this state. 

(e) Income from winnings on Minnesota pari-mutuel betting 
tickets, the Minnesota state lottery, and lawful gambling as defined 
in section 349.12, subdivision 2, conducted within the boundaries of 
the state of Minnesota shall be assigned to this state. 
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(f) All items of gross income not covered in paragraphs (a) to (e) 
and not part of the taxpayer's income from a trade or business shall 
be assigned to the taxpayer's domicile. 

Sec. 3. Minnesota Statutes 1988, section 290.17, subdivision 5, is 
amended to read: 

Subd. 5. [SPECIAL RULES.) Notwithstanding subdivisions 3 and 
'4, all income from the operation of the following types of businesses 
must be allocated as follows: 

(a) All income from the operation of a farm is assigned'to this state 
if the farm is located within this state and·no such income is 
assigned to this state if the farm is located without this state. 

(b) IBeaRle Ifflm a tFade.,., B1isiBeSS eeBsistiftg ".iBei"ally ef the ' 
l3eFfelHiQRee ef flePS8RsI SF fJFsfessisllal serdees is assigned ta this
e*'>te if; aBEl is the ~ that, the sewiees are "eFforRled withiH 
tIHs state. ' ; 

W For athletic teams when the visiting team does not shitre in the 
gate receipts, all of the team's income is assigned to the state in 
which the team's operation is based. 

Sec. 4. Minnesota' Statutes 1989 Supplement, section 290.39, 
subdivision 4, is amended to read: 

Subd. 4. [VOTER REGISTRATION FORM.) The comffilSSlOner 
shall insert securely in eacb individual income tax return form or 
instruction booklet distributed if> all e';eft B1iHlbepedfor an odd
numbered year a voter registration form, returnable to the secretary 
of state, designed according to rules adopted by the secretary of 
state. This requirement applies to forms and booklets supplied to 
post offices, banks, and other outlets, as well as to those mailed 
directly to taxpayers. 

Sec. 5. Minnesota Statutes 1988, seCtion 290.39, subdivision 5, is 
amended to read: 

Subd. 5. [PARTNERSHIPS; NONRESIDENT PARTNERS.) (a) 
The commissioner may' allow a partnership with five or more 
nonresident partners to file a composite return on behalf of nonres
ident partners who have no other Minnesota source income. This 
composite return must include the names, addresses,social security 
numbers, income allocation, and tax liability for all nonresident 
partners electing to be covered by the composite return . ..---. 

(b) The computation of each partner's tax liability will be deter
mined by multiplying the income allocated to that partner by the 
highest rate used to determine the tax liability for individuals under 
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section 290.06,subdivision,2c. Nonbusiness deductions,standard 
deductions, or personal exemptions are not allowed. 

(c) The partnership must submit a request to use this composite 
return filing method for nonresident partners 6ft ffi' befflre the ffi>e 
date feF fHffig the ;BEii'liEiHlH ;Beame tmf retur ... '!'he re" .. est may be 
made a part ef the returB filed. The requesting partnership must file 
a composite return in the form prescribed ~ the commissionerof' 
revenue. The filing or ~CompOsl.te return ~ collSlilered a request to 
use the composite return filing me~ 

(d) The electing partner must not have any Minnesota source 
income other than the income from the partnership and other 
electing partnerships. If it is determined, that the electing partner 
has other Minnesota source income, the inclusion of the income and 
UlX liability for that partner under this provision will not constitute 
a return to satisfy the requirements of subdivision 1. The penalty for 
failure to file a return as provided in section 290.53, subdivision 2, 
is assessed from the due date for filing a return until a noncomposite 
return is filed. The tax paid for such an individual as part of the 
composite return is allowed as a payment of the tax by the individual 
on the date on which the composite return payment was made. If the 
electing nonresident partner has no other Minnesota source income, 
filing of the composite return constitutes a return for purposes of 
subdivision 1. 

(e) This subdivision does not preclude the requirement that an 
individual pay estimated tax if the individual's liability would 
exceed the requirements set forth in section290.93~ However, a 
composite estimate may he filed in, a manner similar to and 
containing the same information required under paragraph (a). 

(D If an electing partner's share of the partnership's gross income 
from Minnesota sources is less than the filing requirements for a 
nonresident under section'290.37, subdivision 1, the tax liability is 

. zero. However, a statement showing the partner's share of gross 
income must be included as part of the composite return. 

(g) The election prOVided in this subdivision is not available to any 
partner other than a full-year nonresident individual who has no 
other Minnesota source income.,. 

(h) A corporation defined in section 290.9725 and its nonresident 
shareholders may make an election under this subdivision. The 
provisions covering the partnership apply to the corporation and the 
provisions applying to the partner apply to each shareholder. 

(i) Estates and trusts distributing current income only and the 
nonresident individual beneficiaries of such estates or trusts may 
make an election under this subdivision. The provisions covering the 
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partnership apply to the estate or trust. The provisions applying to 
the partner apply to each beneficiary. -

Sec. 6. Minnesota Statutes 1988, section 290.49, subdivision 3, is 
amended to read: 

Subd. 3. [OMISSION IN EXCESS OF 25 PERCENT.] If the 
taxpayer omits from gross income an amount properly includable 
therein which is in excess of 25 percent of the amount of gross 
income stated in the return, the tax may-be assessed, or a proceeding 
in court for the collection of such tax may be begun at any time 
within 6'/2 years after the return was filed. 

For purposes of this subdivision, the .term "gross income'" shall 
mean gross income as defined in section 29(1.<17, oobdivisien 1, 
elattse W 290.0l, subdivision 20. 

Sec. 7. Minnesota Statutes 1988, section 290.92, subdivision 12, is 
amended to read: 

Subd. 12. [WITHHELD AMOUNT, CREDIT AGAINST TAX.] The 
amount deducted and withheld as tax under subdivision 2a 61',3, 4b, 
or 4c or section 290.923, subdivision 2, during any calendar year 
upon the wages! partnership income, or "8" corporation income of 
any individual or person receiving royalty payments shall be allowed 
as a credit to the recipient of the income against the taxes imposed 
by this chapter or by chapter 298, for a taxable year beginning in 
such calendar year. If more than one taxable year begins in such 
calendar year, such amount shall be allowed as a credit against the 
taxes for the last taxable year so beginning. 

Sec. 8. Minnesota Statutes 1988, section 290.92, subdivision 23, is 
amended to read: 

Subd. 23. [WITHHOLDING BY EMPLOYER OF DELINQUENT 
TAXES.] (1) The commissioner may, within five years after the date 
of assessment of the tax, give notice to any emploYyr deriving income 
which has a taxable situs in this state regardless of whether the 
income is exempt from taxation, that an employee of that employer 
is delinquent in a certain amount with respect to any state taxes, 
including penalties, interest and costs. The commissioner can pro
ceed under this subdivision only if the tax is uncontested or if the 
time for appeal of the tax has expired. The commissioner shall not 
proceed under this subdivision until the expiration of 30 days after 
mailing to the taxpayer, at the taxpayer's last known address, a 
written notice of (a) the amount of taxes, interest, and penalties due 
from the taxpayer and demand for their payment, and (b) the 
commissioner's intention to require additional withholding by the 
taxpayer's employer pursuant to this subdivision. The effect of the 
notice shall expire 180 days after it has been mailed to the taxpayer 
provided that the notice may be renewed by mailing -a new notice 
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which is in accordance with this subdivision. The renewed notice 
shall have the effect of reinstating the priority of the original claim. 
The notice to the taxpayer shall be in substantially the same form as 
that provided in section 571.41. The notice .shall further inform the 
taxpayer of the wage exemptions contained in section 550.37, 
subdivision 14. If no statement of exemption is received by the 
commissioner within 30 days from the mailing of the notice, the 
commissioner may proceed under this subdivision. The notice to the 
taxpayer's employer may be served by mail or by delivery by an 
employee of the department of revenue and shall be in substantially 
the same form as provided in section 571.495. Upon receipt of notice, 
the employer shall withhold from compensation due or to become 
due to the employee, the total amount shown by the notice, subject 
to the provisions of section 571.55. The employer shall continue to 
withhold each pay period until the total amount shown by the notice 
is paid in full. Upon receipt of notice by the employer, the claim ofthe 
state of Minnesota shall have priority over any subsequent garnish
ments or wage assignments. The commissioner may arrange be
tween the employer and the employee for withholding a portion of 
the total amount due the employee each pay period, until tbe total 
amount shown by the notice plus accrued interest has been with
held. 

The "compensation due" any employee is defined in accordance 
with the provisions of section 571.55 .. The maximum withholding 
allowed under this subdivision for anyone pay period shall be 
decreased by any amounts payable pursuant to a garnishment action 
with respect to which the employer was served prior to being served 
with the notice of delinquency and any amounts covered by any 
irrevocable and previously effective assignment of wages; the em
ployer shall give notice to the department of the amounts and the 
facts relating to such assignments within ten days after the service 
of the notice of delinquency on the form provided by the department 
of revenue as noted in this subdivision. In crediting amounts 
withheld against delinquent taxes of an employee, the department 
shall apply amounts withheld in the following order: penalties, 
interest, tax1 and costs. 

(2) If the employee ceases to be employed by the employer before 
the full amount set forth in a notice of delinquency plus accrued 
interest has been withheld, the employer shall immediately notify 
the commissioner in writing of the termination date of the employee 
and the total amount withheld. No employer may discharge any 
employee by reason of the fact that the commissioner has proceeded 
under this subdivision. If an employer discharges an employee in 
violation of this provision, the employee shall have the same remedy 
as provided in section 571.61, subdivision 2. 

(3) The employer shall, by the date prescribed in subdivision 6, 
remit to the commissioner, on a fann and in the manner prescribed 
by the commissioner, the amount withheld during the calendar 
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quarter under this subdivision. Should any employer, after notice, 
willfully fail to withhold in accordance with the notice and this 
subdivision, or willfully fail to remit any amount withheld as 
required by this subdivision, the employer shall be liable for the 
total amount set fOrth in the notice together with accrued interest 
which may be collected by any means provided by law relating to 
taxation. Ns ameunt re'luirell te be jlaffi By an elHflleyer By reaseB 

sf tRe eml'leyer's failure te remit. HBIIer this suilll;Y;sien, ""'Y be 
lIelluetell ....... tRe grass inesme sf tRe eml'lsyer, HBIIer seetiens 
29(l.(l9, suillliyisien 4 ffi' 290.01, suillliyisiens 20 te 20h Any amount 
collected from the employer for failure to withhold or for failure to 
remit under this subdivision shall be credited to the employee's 
account in the following manner: penalties, interest" tax,! and costs. 

(4) Clauses (1), (2) and (3), except provisions imposing a liability 
on the employer for failure to withhold or remit, shall apply to cases 
in which the employer is the United States or any instrumentality 
thereof or this state or any municipality or other subordinate unit 
thereof. 

(5) The commissioner shall refund to the employee excess amounts 
withheld from the employee under this subdivision. If any excess 
results from payments by the employer because of willful failure to 
withhold or remit as prescribed in clause (3) above, the excess 
attributable to the employer's payment shall be refunded to the 
employer. 

(6) Employers required to withhold delinquent taxes, penalties, 
interest and costs under this subdivision shall not be required to 
compute any additional interest, costs or other charges to be with
held. 

(7) The collection remedy provided to the commissioner by this 
subdivision shall have the same legal effect as if it were a levy made 
pursuant to section 270.70. 

Sec. 9. Minnesota Statutes 1988, section 290.93, subdivision 1, is 
amended to read: 

Subdivision 1. [REQUIREMENT OF DECLARATION.] (1) Every 
individual shall, at the time prescribed in subdivision 5, make and 
file with the commissioner a declaration of estimated tax for the 
taxable year if 

the gross income (for purposes of this subdivision and subdivision 
5 as defined in section 290.37,suillli'lisien l, elattse Ie} 290.01, 
subdivision 20) for the taxable year can reasonably be expected to 
exceed the gross income amounts set forth in section 290.37, 
subdivision 1 pertaining to the requirements for making a return. 
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(2) If the individual is an infant or incompetent person, the 
declaration shall be made by the individual's guardian, 

(3) Notwithstanding the provisions of this section, no declaration 
is required if the estimat¢d tax (as defined in subdivision 3) is less 
than $500. 

Sec. 10. Minnesota Statutes 1988, section 290A.03, subdivision 3, 
is amended to read: . 

Subd. 3. [INCOME.] (1) "Income" means the sum of the following: 

(a) the greate. sf federal adjusted gross income as defined in the 
Internal Revenue Code 9f' """'; and 

(b) the sum of the following amounts to the extent not included in 
clause (a): 

(i) all nontaxable income; 

(ii) the amount of a passive activity loss that is not disallowed as 
a result of section 469, paragraph (i) or (1) of the Internal Revenue 
Code and the amount of passive activity loss carryover allowed 
under section 469(b) of the Internal Revenl}e Code; 

(iii) an amount equal to the total of any discharge of qualified farm 
indebt¢dness of a solvent individual excluded from gross income 
under section 108(g) of the Int¢rnal Revenue Code; 

(iv) cash public assistance and relief; 

(v) any pension or annuity (including railroad retirement benefits, 
all payments received under the federal Social Security Act, supple
mental security income, and vet¢rans benefits), which was not 
exclusively funded by the claimant or spouse, or which was funded 
exclusively by the claimant or spouse and which funding payments 
were excluded from federal adjusted gross income in the years when 
the payments were made; 

(vi) int¢rest received from the federal or a state government or any 
instrumentality or political subdivision thereof; 

(vii) workers' compensation; 

(viii) nontaxable strike benefits; 

(ix) the gross amounts of payments received in the nature of 
disability income or sick pay as a result of accident, sickness, or 
other disability, whether funded through insurance or otherwise; 
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(x) a lump sum distribution under section 402(e)(3) of the Internal 
Revenue Code; 

(xi) contributions' made by the claimant to an individual retire
ment account, including a qualified voluntary employee contribu
tion; simplified employee pension plan; self-employed retirement 
plan; cash or deferred arrangement plan under section 401(k) of the 
Internal Revenue Code; or deferred compensation plan under section 
457 of the Internal Revenue Code; and 

(xii) nontaxable scholarship or fellowship grants. 

In the case of an individual who files an income tax return on a 
fiscal year basis, the term "federal adjusted gross income" shall 
mean federal adjusted gross income reflected in the fiscal year 
ending in the calendar year. Federal adjusted gross income shall not 
be reduced by the amount of a net operating loss carryback. 

(2) "Income" does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, 
sections 101(a), 102, and 121; 

(b) amounts of any pension or annuity which was exclusively 
funded by the claimant or spouse and which funding payments were 
not excluded from federal adjusted gross income in the years when 
the payments were made; . 

(c) surplus food or other relief in kind supplied by a governmental 
agency; 

(d) relief granted under this chapter; or 

(e) child support payments received under a temporary or final 
decree of dissolution or legal separation. 

(3) The sum of the following amounts shalt may be subtracted 
from income: : . . 

(a) for the claimant's first dependent, the exemption amount 
multiplied by 1.4; . . 

(b) for the claimant's second dependent, the exemption amount 
multiplied by 1.3; 

(c) for the claimant's third dependent, the exemption amount 
multiplied by 1.2; 

(d) for the claimant's fourth dependent, the exemption amount 
multiplied by 1.1; 
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(e) for the claimant's fifth dependent, the exemption amount; and 

CD if the claimant or claimant's spouse was disabled or attained 
the age of 65 prior to June 1 of the year for which the taxes were 
levied or rent paid, the exemption amount. 

For purposes of this subdivision, the "exemption amount" means 
the exemption amount under section 151(d) of the Internal Revenue 
Code of 1986, as amended through December 31, 1987, for the 
taxable year for which the income is reported. 

Sec. 11. Minnesota Statutes 1988, section 290A.04, subdivision 1, 
is amended to read: 

Subdivision 1. A refund shall be allowed each claimant in the 
amount that property taxes payable or rent constituting property 
taxes exceed the percentage of the household income of the claimant 
specified in subdivision 2 in the year for which the taxes were levied 
or in the year in which the rent was paid as specified in subdivision 
2. If the amount of property taxes payable or rent constituting 
property taxes is equal to or less than the percentage of the 
household income of the claimant specified in subdivision 2 in the 
year for which the taxes were levied or in the year in which the rent 
was paid, the claimant shall not. be eligible for a state refund 
pursuant to this section. l<eI' pHFposes sf elaiHliBg this .efaBe, a 
elaiHlaBt wOO _ a hOHlesteae p&t sf the :rea>' and reats p&t sf 
the :rea>' IBay adtI the reat eeBstitatiBg Ilf8flefty taJres to the 
'I1lalifyiBg taJf "" the heHlesteae . 

. Sec. 12. Minnesota Statutes Second 1989 Supplement, section 
290A.04, subdivision 2h, is amended to read: 

Subd. 2h. (a) If the gross property taxes payable on a homestead 
increase more than ten percent over the net property taxes payable 
in the prior year on the same property that is owned by the same 
owner in both years, and the amount of that increase is $40 or more 
for taxes payable in 1990 and 1991, $60 or more for taxes payable in 
1992, $80 or more for taxes payable in 1993, and $100 or more for 
taxes payable in 1994, a claimant who is a homeowner shall be 
allowed an additional refund equal to the sum of (1) 75 percent of the 
first $250 of the amount of the increase over ten percent for taxes 
payable in 1990 and 1991, 75 percent of the first $275 of the amount 
of the increase over ten percent for taxes payable in 1992, 75 percent 
of the first $300 of the amount of the increase over ten percent for 
taxes payable in 1993, and 75 percent of the first $325 of the amount 
of the increase over ten percent for taxes payable in 1994, and (2) 90 
percent of the amount of the increase over ten percent plus $250 for 
taxes payable in 1990 and 1991, 90 percent of the amount of the 
increase over ten percent plus $275 for taxes payable in 1992, 90 
percent of the amount of the increase over ten percent plus $300 for 
taxes payable in 1993, and 90 percent of the amount of the increase 
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over ten percent plus $325 for taxes payable in 1994. This subdivi
sion shall not apply to any increase in the net gross property taxes 
payable attributable to improvements made to the homestead after 
the assessment date for the current year's taxes. --

(b) For purposes of this subdivision, the following terms have the 
meanmgs gIven: 

(1) "Net property taxes payable" means property taxes payable 
after reductions made under sections 273.13, subdivisions 22 and 23; 
273.132; 273.135; 273.1391; and 273.42, subdivision 2, and any 
other state paid property tax credits and after the deduction of tax 
refund amounts for which the claimant qualifies pursuant to subdi
vision 2 and this subdivision. 

(2) "Gross property taxes" means net property taxes payable 
determined without regard to the refund allowed under this subdi
VISIOn. 

(c) In addition to the other proofs required by this chapter, each 
claimant under this subdivision shall file with the property tax 
refund return a copyofthe property tax statement for taxes payable 
in the preceding year or other documents required by the commis-
sioner. ' 

On or before December 1, 1990, and December 1 of each of the 
following three years, the commissioner shall estimate the cost of 
making the payments provided by this subdivision for taxes payable 
in the following year. Notwithstanding the open appropriation 
provision of section 290A.23, if the estimated total refund claims 
exceed the following amounts for the taxes payable year designated, 
the commissioner shall decrease the percentages of the excess taxes 
the state will pay and increase the dollar amount of tax increase 
which must occur before a taxpayer qualifies for a refund. 

Taxes payable in: 
1991 
1992. 
1993 
1994 

Appropriation limit 
$7,000,000 
$6,500,000 
$6,000,000 
$5,500,000 

The commissioner shall make the adjustments so that half of the 
estimated savings come from decreasing the percentages of the 
excess taxes the state will pay and half of the estimated savings 
come from increasing the dollar amount of the tax increase which 
must occur before a taxpayer qualifies for a refund. The determina
tions of the revised percentages and thresholds by the commissioner 
are not rules subject tochapter14. 
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Sec. 13. Minnesota Statutes Second 1989 Supplement,. section 
290A.04, subdivision 2i, is amended to read: 

Subd. 2i. If the net property taxes payable in 1990 'on a seasonal 
residential and recreational property, not devoted to commercial use, 
increase more than ten. percent over the net property taxes payable 
in 1989 and if the amount is $40 or more, one e1aimaftt individual 
who is an owner of the property in both years is allowed a refund 
equal to 75 percent of the first $250 of the excess of the increase over 
ten percent. This subdivision does not apply to the portion of an 
increase in taxes payable that are attributable to improvements to 
the property. . 

The individual claiming the refund can use only one contiguous 
seasonal residential and recreational property in computing the 
refund and ~ allowed only one refund, For the purposes of this 
subdivision, a husband and wife are treated as one individual. 

In addition to the other proofs required by this chapter, each 
elaimaftt individual claiming II refund under this subdivision shall 
file with the application a copy of the property tax statement for 
property taxes payable in 1989 and 1990 and any other documents 
required by the commissioner. . 

Sec. 14. Laws 1989, chapter 28, section 24, is amended to read: 

Sec. 24. [FEDERAL CHANGES.] 

The changes made by sections 1002, 1004, 1006, 1008, 1009, 1011, 
1014, 1018, 3041, 6002, 6026, and 628G 6282 of the Technical and 
Miscellaneous Revenue Act of 1988, Public Law Number 100-647, 
which affect the computation of Minnesota gross income as defined 
in Minnesota Statutes, section 290.01, subdivision 20; lump sum 
distributions as allowed by Minnesota Statutes,' section 290.032; 
accounting provision applied under Minnesota Statutes, section 
290.07; contribution deduction allowed by Minnesota Statutes, sec
tions 290.089 and 290.21; depreciation, amortization, and expensing 
provisions allowed under Minnesota Statutes, section 290.09; the 
recognition rules for distributions and reorganization rules provided 
by Minnesota Statutes, sections 290.13 to 290.139; and the grantor 
trust and reversionary interest rule exceptions and limitations 
under Minnesota Statutes, sections 290.23 and 290.25, for years 
beginning before January 1, 1987, shall be in effect at the same time 
they become effective for federal income tax purposes. 

The additional statute of limitations to file amended returns 
allowing contributions to institutions of higher education and allow
ing an election to claim losses on deposits in certain insolvent 
financial institutions under provisions of sections 6001 andl009 of 
the Technical and Miscellaneous Revenue Act of 1988, shall apply to 
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Minnesota for the same period as the federal period applies pins an 
additional six months. . 

The waiver of the estimated tax penalties provided by section 1019 
of the Technical and Miscellaneous Revenue Act of 1988, shall also 
apply to Minnesota to the extent the underpayment was created or 
increased by any provisions of the changes due to applying the 
federal law changes. 

Sec. 15. [REPEALER.] 

Minnesota Statutes 1988, section 290.23, subdivision 15, is re
pealed. 

Sec. 16. [EFFECTIVEDATE-l 

Section 1 is effective on the day following final enactment.8ec
tions 3, ~ and 15 are e1fective for taxable years beginning after 
DeCember 31, 1989. Sections 2 ana7 are effective for taxable years 
beginning ruterDeCember 31,1988. Section 10 ~ efleCtive for claims 
based on rent paid in 1989and.subseguent years and claims based 
qn property taxes·payab'IeTn 1990 and subsequent year~ons 11 
and 12 are effective be~nniiigTor property taxes paya Ie in 1990. 
section 13 is effective "ginning for property taxes paid in 1990. 

ARTICLE 3 

INSURANCE TAXES 

Section L Minnesota Statutes Second 1989 Supplement, section 
60A.15, subdivision 1, is amended to read: 

Subdivision L [DOMESTIC AND FOREIGN COMPANIES.] (a) 
On or before April 15, June 15, and December 15 of each year, every 
domestic and foreign company, inc\udingtoWfi and farmers' mutual 
insurance companies an,d domestic mutual insurance companies, 
shall pay to the commissioner of revenue installments equal ·to 
one-third of. the insurer's total estimated tax for the current year. 
Except as provided in paragraph (b), installments must be based on 
a sum equal to two percent of the premiums !Iescribed in paragraph 
(c). 

(b) For town and farmers' mutual insurance companies and 
mutual property and casualty insurance companies other than those 
(i) writing life insurance, or (ii) whose total assets at the end of the 
preceding calendar year exceed $1,600,000,000, the installments 
must be based on an amount equal to the following percentages of 
the premiums described in paragraph (c): 
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(1) for premiums paid after December 31, 1988, and before 
January 1, 1992, one percent; and 

(2) for premiums paid after December 31, 1991, one-half of one 
percent. 

(c) Installments under paragraph (a) or (h) are percentages of 
gross premiums less return premiums on all direct business received 
by the insurer in this state, or by its agents for it, in cash or 
otherwise, during such year, excepting premiums written for marine 
insurance as specified in subdivision 6. 

(d) Failure of a company to make payments of at least one-third of 
either (1) the total tax paid during the previous calendar year or (2) 
80 percent of the actual tax for the current calendar year shall 
subject the company to the penalty and interest provided in this 
section2 unless the total tax for the current tax year ~ $500 or less. 

Sec. 2. Minnesota Statutes 1988, section 60A.198, is amended by 
adding a subdivision to read: 

Subd. 6. [ALLOCATION OF PREMIUMS ACCORDING TO LO
CATIONOF SUBJECT MATTER.] If the insurance described in 
subdivision 4 also covers ~ subject ofmsurance residinf' located, or 
to be performed outside this state, for the purposes of t is secti0t; a 
proper P!:Q rata portion oltlie entire premium paya6[e for all of t at 
insurance must be allocated accoraing to the subjects or llsiIT;;nce 
residing, locatea,or to be performed in Th.isState. 

Sec. 3. Minnesota Statutes 1989' Supplement, section 69.021, 
subdivision 6, is amended to read: 

Subd. 6. [CALCULATION OF APPORTIONMENT OF AID TO 
COUNTIES.] With respect to firefighters, one-half of the state aid 
available 'shall be distributed to the counties in proportion to their 
population as shown by the last official statewide federal census. The 
remaining one-half of the state aid available shall be distributed to 
the counties in proportion to their net tax capacity, excluding 
mineral values. 

In the case of incorporated or municipal fire departments furnish
ing fire protection to 'cities, towns or townships in other counties as 
evidenced by valid fire service contracts filed with the commissioner 
ef eamlDepee and county auditor the distribution to the respective 
counties shall be adjusted proportionately to take into consideration 
the crossover fire protection service. Necessary adjustments shall be 
made to subsequent apportionments. 

The state aid available in respect to peace officers shall not exceed 
the amount of tax collected and shall be distributed to the counties 
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in proportion to the total number of active peace officers, as defined 
in section 69.011, subdivision 1, clause (g), in each county who are 
employed either by municipalities maintaining police departments 
or by the county. Any necessary adjustments shall be made to 
subsequent apportionments. 

Sec. 4. Minnesota Statutes 1988, section 69.771, subdivision 3, is 
amended to read: 

Subd. 3. [REMEDY FOR NONCOMPLIANCE; DETERMINA
TION.] Any municipality in which there exists a firefighters' relief 
association as specified in subdivision 1 which does not comply with 
the applicable provisions of sections 69.771 to 69.776 or the provi
sions of any applicable special law relating to the funding or 
financing of the association shall not qualify initially to receive, or 
be entitled subsequently to retain, fire state aid pursuant to sections 
69.011 to 69.051 until the reason for disqualification is remedied, 
whereupon the municipality or relief association, if otherwise qual
ified, shall be entitled to again receive fire state aid for the year 
occurring immediately subsequent to the year in which the disqual
ification is remedied. The eammissiener ef eemmeFee state auditor 
shall determine if a municipality to which a firefighters' relief 
association is directly associated or a firefighters' relief association 
fails to comply with the provisions of sections 69.771 to 69.776 or the 
funding or financing provisions of any applicable special law based 
upon the information contained in the annual financial report of the 
firefighters' relief association required pursuant to section 69.051. 

Sec. 5. Minnesota Statutes 1988, section 69.772, subdivision 2a, is 
amended to read: 

Subd. 2a. [DETERMINATION OF ACCRUED LIABILITY FOR 
RECIPIENTS OF INSTALLMENT PAYMENTS.] Each firefighters' 
relief association which pays a lump sum service pension in install
ment payments to a retired firefighter pursuant to section 424A.02, 
subdivision 8, shall determine .the accrued liability of the special 
fund of the firefighters' relief association relative to each retired 
member receiving a lump sum service pension in installment 
payments calculated individually as the sum of each future install
ment payment discounted at an interest rate of five percent, com
pounded annually, from the date the installment payment is 
scheduled to be paid to December 31. If the bylaws of the relief 
association provide for the payment of interest on unpaid install
ments, the amount of interest, projected to December 31, shall be 
added to the accrued liability attributable to each retired member. 
The sum of the accrued liability attributable to each retired member 
of the relief association, receiving a lump sum service pension in 
installment payments shall be the total additional accrued liability 
of the special fund of the relief association as of December 31, and 
shall be added to the accrued liability of the special fund of the relief 
association calculated pursuant to subdivision 2 for ·purposes of 
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calculating the financial requirements of the relief association and 
the minimum obligation ofthe municipality pursuant to subdivision 
3. 

To the extent that the eemmissieIleF of eemmeFee state auditor 
deems it to be necessary or practical, the eemmissieIleF state auditor 
may specify and issue procedures, forms or mathematical tables for 
use in performing the calculations required pursuant to this subdi
vision. 

Sec. 6. Minnesota Statutes 1988, section 69.774, subdivision 1, is 
amended to read: 

Subdivision 1. [AUTHORIZED INCLUSION IN FIRE STATE AID 
PROGRAM; COVERED NONPROFIT CORPORATIONS.] This sec
tion shall apply to any independent nonprofit firefighting corpora
tion incorporated or organized pursuant to chapter 317 which 
operates exclusively for firefighting purposes, which is composed of 
volunteer firefighters, which has a duly established separate sub
sidiary incorporated firefighters' relief association which provides 
retirement coverage for or pays a service pension to a retired 
firefighter or a retirement benefit to a surviving dependent of either 
an active or a retired firefighter, and which operates subject to the 
service pension minimum requiremen-ts for entitlement to and 
maximums for a service pension contained in section 424A.02, or a 
special law modifying those requirements or maximums. Notwith
standing any law to the contrary, a municipality contracting with an 
independent nonprofit firefighting corporation shall be included in 
the distribution of fire state aid to the appropriate county auditor by 
the eemmissisncr ef eemmeFee state auditor only if the independent 
nonprofit firefighting corporation complies with the provisions of 
this section. 

Sec. 7. Minnesota Statutes 1988, section 299F21, subdivision 1, is 
amended to read: 

Subdivision 1. [ESTIMATED INSTALLMENT PAYMENTS.] On 
or before April 15, June 15, and December 15 of each year, every 
licensed insurance company, including reciprocals or interinsurance 
exchanges, doing business in the state, excepting farmers' mutual 
fire insurance companies arid township mutual fire insurance com
panies, shall pay to the commissioner of revenue installments equal 
to one-third-of, a tax upon its fire premiums or assessments or both, 
based on a sum equal to one-half of one percent of the estimated fire 
premiums and assessments, less re'turn premiums and dividends, on 
all direct business received by it in this state, or by its agents for it, 
in cash or otherwise, during the year, including premiums on 
policies covering fire risks only on automobiles, whether written 
under floater form or otherwise>In the case of a mutual company or 
reciprocal exchange the dividends or savings paid or credited to 
members in this state shall be construed to be return premiums. The 
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mQney so received intQ the state treasury shall be credited. tQ the 
general fund. A CQmpany that fails to.make payments Qf at least 
Qne-third Qf either (1) the tQtal tax paid during the previQus calendar 
yearQr (2) 80 percent Qf the actual tax fQr the current calendar year 
is subject tQ the penalty and interest prQvided in this chapter, unless 
the totaltax fQr the current tax year ~ $500 or less. ,--

Sec. 8. [EFFECTIVE DATK] 

SectiQns 1, 2, and 7 are effective fQr tax years beginning after 
December 31, 1990. 8ecfiOiis 3, 4, 5, and 6 are effective the day after 
final enactment. - -- - - --

ARTICLE 4 

MISCELLANEOUS PROVISIONS 

SectiQn L MinnesQta Statutes 1988, sectiQn 270A.03, subdivisiQn 
7, is ari:tend~d tQ read: . 

Subd. 7 .. "Refund" means an individual incQme tax refund, pursu
ant tQchapter 290, QT. a property tax credit Qr refund, pursuant to 
chapter 290A. .. 

FQr purpQses Qf this Chapter!; IQtteryprizes, as set fQrthin sectiQn 
3491\.08, subdivisiQn 8, shail ~ treated as rel'Unds. 

Sec. 2. MinnesQta Statutes 1989 Supplement, sectiQn 270.73, 
subdivisiQn 1, is amended tQ read: 

SubdivisiQn L [POSTING, NOTICK] Pursuantto the authQrity tQ 
disclQse under sectiQn 2708.12, subdivisiQn 4, the cQmmissiQner 
shall, by thel5th Qf each mQnth, submit tQ the cQmmissiQner Qf 
public safety a list Qf all taxpayers whQ are required to withhQld Qr 
cQllect the tax impQsed by sectiQn 290.92 Qr 297 A.02 Qr a IQcal QptiQn 
tax administered and cQllected!>'y the cQmmissiQnerofrevenue and 
WhQ are 30 days Qr mQre delinquent in either filing a tax return Qr 
paying the tax. . 

The cQmmissiQner <If. revenue is under nQ QbligatiQn tQ list ~ 
taxpayer whQse business is inacti~t least. ten days oorore 
nQtifying the cQmmissiQner Qf pUblic safety, the cQmmissioner Qf 
revenue shall nQtify the taxpayer Qf the intended actiQn. 

The cQmmissiQner Qf public safety shall PQst the list in the same 
manner as prQvided in sectiQn 340A.318, subdivisiQn 3. The list will 
prQminently shQW the date Qf PQsting. If a taxpayer previQusly listed 
cures the delinquency by filing all returns and paying all taxes, the 
cQmmissiQner shall nQtify the CQmmissiQner Qf public safety within 
tWQ business days that the delinquency was cured. 
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Sec. 3 •. Minnesota Statutes 1989 Supplement, section 270B.07, is 
amended by adding a subdivision to read: 

Subd. 5. [INQUIRIES RELATED TO APPLICATIONS FOR LI
QUOR LICENSES.) The commissioner 'hay disclose and certify to !! 
requesting county or municipality whet er or not an applicant for!! 
license to be issuea under section 340A.403 or sections 340A.404 to 
340A.406 is liable for state or local taxes or assessments that were 
not pai1 when the) became due. The coiiiiiiissioner shall nOtdlscwse 
or certi y that the icense appllcantls liable for unprudState or local 
taxes or assessments if an administrative or court action wmcn 
questions the amount or vaIidlty of the unpaiataxes orassessm.mtS 
has been commenced, or !! the aPperuperiod to contest the taxes or 
assessments has not ~ expire. 

Sec. 4. MinnE\SOta Statutes Second 1989 Supplement, section 
349.212, subdivision 4, is amended to read: 

Subd. 4. [PULL-TAB AND TIPBOARD TAX.) (a) There is imposed 
a tax on the sale of each deal of pull-tabs and tipboards sold by a 
licensed distributor. The rate of the tax is two percent of the ideal 
gross of the pull-tab or tipboard deal. The sales tax imposed by 
chapter 297 A on the sale of the pull-tabs and tipboards by the 
licensed distributor is imposed On the retail sales price less the tax 
imposed by this subdivision. The retail sale of pull-tabs or tipboards 
by the organization is exempt from taxes imposed by chapter 297 A if 
the tffi< iml'esed ~ this s"bdiv';sieR has beeR t>ffid and is exempt 
from all local taxes and license fees except a fee authorized under 
section 349.16, subdivision 4. . . 

(b) The liability for the tax imposed by this section is incurred 
when the pull-tabs and tipboards are delivered by the distributor to 
the customer, to a common or contract carrier for delivery to the 
customer, or when received by the customer's authorized represen
tative at the distributor's place of business, regardless of the 
distributor's method of accounting or the terms of the sale. 

The tax imposed by this subdivision is imposed on all sales of 
pull-tabs and tipboards, except the following: 

(1) sales to the governing body of an Indiantribal organization for 
use on -an Indian reservation; 

(2) sales to distributors licensed under this chapter; 

(3) sales to distributors licensed under the laws of another state or 
of a Province of Canada, as, long as all statutory and regulatory 
requirements are met in the other state or province; and 

(4) sales of promotional tickets as defined in section 349.12. 
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(c) Pull-tabs and tipboards sold to an organization that sells 
pull-tabs and tipboards under the exemption from licensing in 
section 349.214, subdivision 2, paragraph (bl, are exempt from the 
tax imposed by this subdivision. A distributor must require an 
organization conducting exempt gambling to show proof of its 
exempt status before making a tax-exempt sale of pull-tabs or 
tipboards to such an organization. A distributor shall identify, on all 
reports submitted to the commissioner, all sales of pull-tabs and 
tipboards that are exempt from tax under this subdivision. 

Sec. 5. Minnesota Statutes 1988, section 349.212, is amended by 
adding a subdivision to read: 

Subd. 7. [UNTAXED PULL-TABS AND TIPBOARDS.] In addi
tion to penalties or crimina!" sanctions imposed !!.y this chapter, any 
person, organization, or business entity possessing a pull-tab or 
tipboard u~on which the tax imposed !!.y subdivision fhas not been 
pai1 is lia Ie for ~ tax of six percent of the ideal ~ of each 
pul -tab or tipboard. The tax on ~ partial deal shall be assessed as if 
it were arull deal. -------

The tax shall be assessed !!.y the commissioner. An assessment 
shall beconswerea a jeopardy assessment or jeoparOycollection as 
grovided in section 270.70. The commissioner shaIl assess the tax 

ased on personal knowledge or information available to the com
missioner. The commissioner shall mail to the taxpayer at-uie 
taxpayer's last known address, or serve in person, a written noticeor 
the amount of tax, demand its immediate payment, and, if payment 
lsiiot immediat.ely made, co1fect the tax fu any methoOaescribed in 
Chapter 270, except that the commissioner need not await tne 
expiration of the times s ecmed in chapter 270. The tax assessed~ 
the commissioner is presume to be valid and correctlY determined 
and assessed. The Durden ~ upon the taxpayer to sfiow its incor-
rectness or invaIlclity. . 

Sec. 6. Minnesota Statutes 1988, section 524.3-301, is amended to 
read: 

524.3-301 [INFORMAL PROBATE OR APPOINTMENT PRO
CEEDINGS; APPLICATION; CONTENTS.]. 

An informal probate proceeding is an informal proceeding for the 
probate of decedent's will with or without an application for informal 
appointment. An informal appointment proceeding is an informal 
proceeding for appointment of a personal representative in testate or 
intestate estates. These proceedings may be combined in a single 
proceeding. Applications for informal probate or informal appoint
ment shall be directed to the registrar, and verified by the applicant, 
in accordance with section 524.1-310, to be accurate and complete to 
the best of applicant's knowledge and belief as to the following 
information: 
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(1) Every application for informal probate of a will or for informal 
appointment of a personal representative, other than a special or 
successor representative, shall contain the. following: 

(i) a statement of the interest of the applicant; 

(ii) the name, social securitynumber, birthdate, and date of death 
ofthe decedent, and the county and state of the aecedent's domicile 
at the time of death, and the names and addresses of the spouse, 

. children, heirs, and devisees and the ages of any who are minors so 
far as known -or ascertainable with reasonable diligence by the 
applicant; 

(iii) if the decedent was not domiciled in the state at the time of 
death, a statement showing venue; 

(iv) a statement identifying and indicating the address of any 
personal representative of the decedent appointed in' this state or 
elsewhere whose appointment has not been terminated; 

(v) a statement indicating whether the applicant has received a 
demand for notice, or is aware of any demand for notice of any 
probate or appointment proceeding concerning the decedent that 
may have been filed in this state or elsewhere. 

(2) An application for informal probate of a will shall state the 
following in addition to the statements required by (1): 

(i) that the original" of the decedent's last will is in the possession 
of the court, or accompanies the application, or that an authenti
cated copy of a will probated in another jurisdiction accompanies the 
application; 

(ii) that the applicant, to the best of the applicant's knowledge, 
believes the will to have been validly executed; 

(iii) that after the exercise of reasonable diligence, the applicant is 
unaware of any instrument revoking the will, and that the applicant 
believes that the instrument which is the subject of the application 
is the decedent's last will; 

(iv) that the time limit for informal probate as provided in this 
article has not expired either because three years or less have passed 
since the decedent's death, or, if more than three years from death 
have passed, that circumstances as described bysecHon 524.3-108 
authorizing tardy probate have occurred. 

(3) An application for informal appointment of a personal repre
sentative to administer an estate under a will shall describe the will 
by date of execution and state the time and place of probate or the 
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pending' application or petition for probate. The application for 
appointment shall adopt the statements.in the application or peti
tion for probate and state the name, address and priority for 
appointment of the person whose appointment is sought. 

(4) An application for informal appointment of all administrator. 
in intestacy shall state in addition tothe statements required by (1): 

(i) that after the exercise of reasonable diligence, the applicant is 
unaware of any unrevoked testamentary instrument relating to 
property having a.situs in this state under section 524.1-301, or, a 
statement why any such instrument of which the applicant may be 
aware is not being probated; 

(ii) the priority of the person whose appointment is sought and the 
names of any other persons having a prior or equal right to the 
appointment under section 524.3-203. 

(5) An application for appointment of a personal representative to 
succeed a personal representative appointed. under a different 
testacy status shall refer to the order in the most recent testacy 
proceeding, state the name and address of the person whose appoint
ment is sought and of the person whose appointment will be 
terminated if the application is granted, and describe the priority of 
the applicant. 

(6) An application for appoint~ent of a personal representative to 
succeed a personalrepresentative who has tendered a resignation as 
provided in section 524.3-61O(c), or whose appointment has been 
terminated' by death or removal, shall adopt the statements in the 
application or petition which led to the appointment of the person 
being succeeded except as specifically changed or corrected, state the 
name and address of the person who seeks appointment a_s successor, 
and describe the priority of the applicant. 

Sec. 7. [REPEALER.] 

Minnesota Statutes 1988, sections 290.612; and 297 A.431, are 
repealed. --

Sec. 8. [EFFECTIVE DATE.] 

. Sections I toZ are effective the day following fihal enactment. 

ARTICLE 5 

PROPERTY TAXES AND AIDS 

Section 1. Minnesota Statutes 1988, section 116K.04, subdivision 
4, is amended to read: 
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Subd. 4. The commissioner shall: 

(1) Appoint the state demographer, who shall be compensated in 
accordance with section 43A.18, subdivision 3. The state demogra
pher shall be professionally competent in the field of demography 
and shall possess demonstrated ability, based upon past perfor
mance; 

(2) Continuously gather and develop demographic data within the 
state; 

(3) Design and test methods of research and data collection; 

(4) Periodically prepare population projections for designated 
regions and for the state and may periodically prepare projections for 
each county, or other political or geographic division as necessary to 
carry out the purposes of this section; 

(5) Review, comment, and prepare analysis of population esti
mates and projections made by state agencies, political subdivisions, 
other states, federal agencies or nongovernmental persons, institu
tions or co~missions;. 

(6) Serve as the state liaison with the federal bureau of census, 
and coordinate the activities of the state planning agency with 
federal demographic activities to the fullest extent possible, and 
shall aid the legislature in preparing a census data plan and form for 
each decennial census; 

(7) Compile an annual study of population estimates on the basis 
of county, regional or other political or geographic divisions as 
necessary to carry out the purposes of this subdivision and section 
116K.05; 

(8) On or before January 1 of each year, issue a report to the 
legislature containing an analysis of the demographic implications 
of the annual population study and population projections; 

(9) Cause to be prepared maps of all counties in the state, all 
municipalities with a population of 10,000 or more, and any other 
municipalities as deemed necessary for census purposes, according 
to scale and detail recommended by the federal bureau of the census, 
with the maps of cities showing boundaries of precincts; and 

(10) Prepare an estimate of population and of the number of 
households for each governmental subdivision for which the metro
politan council does not prepare an annual estimate, and shall 
communicate the estimates to the governing body of each govern
mental subdivision by May 1 of each year. 
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(11) Prepare anestimate of population and number of households 
for an area annexed ~!'o governmental subdivision siib~ect to levy 
limits under sections 275.50 to 275.56 if !'o municipal oard order 
exists for the annexation and rr the population in the annexed area 
~ equal to either (i) at least 50 people or (ii) at least ten percent of 
the populat1Oi1Of ~ governmental subdivision or unorganlzed terri
tory IS being annexed. The estimate shall be of the population as of 
the nate, within the 12-month period after the annexation occurs, 
for which !'o population estimate for the governmental subdivision is 
made ~ either the state demographer under clause (10) or ~ the 
metropolitan councir.--

Sec. 2. Minnesota Statutes 1989 Supplement, section 168.013, 
subdivision 5, is amended to read: 

Subd. 5. [CERTAIN VEHICLES SUBJECT TO PERSONAL 
PROPERTY TAX.] Motor vehiCles not subject to taxation as pro
vided in section 168.012, but subject to taxation as personal property 
within the state under section 273.36 or 273.37, subdivision 1, shall 
De assesse!! aH4 '.'alae!! at &3-"1& l'eFeeHt ef the maFI,et ¥a!iie til.eFesf, 
have !'o tax capacity as provided in section 273.13, subdivision 24, 
provided, that if the person against whom any tax has been levied on 
the ad valorem basis because of any motor vehicle shall, during the 
calendar year for which such tax is levied, be also taxed under the 
provisions of this chapter, then and in that event, upon proper 
showing, the commissioner of revenue shall grant to the person 
against whom said ad valorem tax was levied, such reduction or 
abatement of net tax capacity or taxes as was occasioned by the 
so-called ad valorem tax imposed, and provided further that, if said 
ad valorem tax upon any motor vehicle has been assessed against a 
dealer in new and unused motor vehicles, and the tax imposed by 
this chapter for the required period is thereafter paid by the owner, 
then and in that event, upon proper showing, the commissioner of 
revenue, upon the application of said dealer, shall grant to such 
dealer against whom said ad valorem tax was levied such reduction 
or abatement of net tax capacity or taxes as was occasioned by the 
so-called ad valorem tax imposed. If such motor vehicle be registered 
and taxed under this chapter for a fractional part of the calendar 
year only, then such ad valorem tax shall be reduced in the 
percentage which such fractional part of the years bears to a full 
year. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 272.16, IS 
amended to read: . 

272.16 [TRANSFER OF SPECIFIC PART.] 

Subdivision 1. [TRANSFER OF SPECIFIC PART.J When any part 
less than the whole of any parcel of land, as charged in the tax lists, 
is conveyed, the county auditor shall transfer the same whenever the 
seller and purchaser agree, in a writing signed by them, Or person-
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ally appear before the county auditor and agree, upon the 'amount of 
the net tax capacity to be transferred therewith, lffit" If the seller 
and purchaser do not so agree, the county auditor shalf make SI±eh a 
division of the net tax capacity as may aJ3J3ear that appears just to 
the auditor jttst, If the county auditor is satisfied that theproportion 
of the net tax capacity so agreed to be.transferred is greater than the 
proportional value of the land to be. transferred therewith, and that 
SI±eh the agreement was made by collusion of the parties, and with 
a vieWTraudulentiy to evade payment of taxes assessed on the entire 
parcel, the auditor may refuse to make SI±eh the transfer, iHtfi,. When 
any such transfer has already been procured by fraudulent -agree
ment, the auditor shall cancel the same it, and the land so trans
ferred shall be charged with taxes in the same manner as though the 
transfer had not been made. 

Subd. 2. [SPECIFIC PART CONVEYED AFTER EXECUTION 
OF A LENDER'S LIEN.] Notwithstanding the provisions of sections 
272.12, 272.121, and 272.162, !! lender that acquires, through 
execution Qf !! lien, any part less than the whole of any parcel of 
land, as charged in the tax lists, may convey that part won payment 
of the proper proportion of taxes due. and owing on t at part. The 
county auditor shall determine the proper proportion of taxes to be 
paid. The lender shall be required to provide the county auditor with 
instruments that document the lender's lien and the acquisitlOn of 
the part. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 273.01, is 
amended to read: 

273.01 [LISTING AND ASSESSMENT, TIME.] 

All real property subject to taxation shall be listed and at least 
one-fourth of the parcels listed shall be appraised each year with 
reference to their value on January 2 preceding the assessment so 
tbat each parcel shall be reappraised at maximum intervals of four 
years. All real property becoming taxable in any year shall be listed 
with reference to its value on January 2 of tbat year. Except as 
provided in this section and section 274.01, subdivision 1, all real 
property assessments shall be completed two weeks prior to the date 
scheduled forthe local board of review or equalization. No changes 
in valuation or classification which are intended to correct errors in 
judgment by the county assessor maybe made IJ.y the county 
assessor after the board of review or the county board of equalization 
has adjourned; however, corrections of errors that are merely 
clerical in nature or changes which extend homestead treatment to 
property are permlEted after adjournment until the tax extensIOn 
date for that assessment year. Any changes made by the assessor 

. after 1ffiS time adjournment must be fully documented and main
tained in a file in the assessor's office and shall be available for 
review by any person. A copy of any changes made during this period 
shall be sent to the county board no later than December 31 of the 
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assessment year. In the event a valuation and classification is not 
placed on any real property by the dates scheduled for the local board 
of review or equalization the valuation and classification deter
mined in the preceding assessment shall be continued in effect and 
the provisions of section 273.13 shall, in such case, not be applicable, 
except with respect to real estate which has been constructed since 
the previous assessment. Real.property containing iron ore, the fee 
to which is owned by the state of Minnesota, shall, if leased by the 
state after January 2 in any year, be subject to assessment for that 
year on the value of any iron ore removed under said lease prior to 
January 2 of the following year. Personal property subject to 
taxation shall be listed and assessed annually with reference to its. 
value on January 2; and, if acquired on that day, shall be listed by or 
for the person acquiring it.' . 

Sec. 5. Minnesota Statutes 1989 Supplement, section 273.11, 
subdivision 1, is amended to read: 

Subdivisionl. [GENERALLY.) Except as provided in subdivisions 
6,8, and 9 or section 273.17, subdivision 1, all property shall be 
valued at its market value. The market value as determined 
pursuant to this section shall be stated such that any "mount under 
$100 is rounded up to $100 and any amount exceeding $100 shall be 
rounded to the nearest $100. In estimating and determining such 
value, the assessor shall not adopt a lower or different standard of 
value because the same is to serve as a basis of taxation, nor shall 
the assessor adopt as a criterion of value the price for which such 
property would sell at a forced sale, or in the aggregate with all the 
property in the town or district; but the assessor shall value each 
article or description of property by itself, and at such sum or price 
as the assessor believes the same to be fairly worth in money. In 
assessing any tract or lot of real property, the value of the land, 
exclusive of structures and improvements, shall be determined, and 
also the value of all structures and improvements thereon, and the 
aggregate value of the property, including all structures and im
provements, excluding the value of crops growing upon cultivated 
land. In valUing real property upon which there is a mine or quarry, 
it shall be valued at such price as such property,including the mine 
or quarry, would sell for a fair, voluntary sale, for cash. In valuing 
real property which is vacant, the fact that such property is platted 
shall not be taken into account. An individual lot of such platted 
property shall not be assessed in excess of the assessmeat valuation 
of the land as if it were unplatted until the lot is improved with a 
permanent improvement all or a portion of which is located upon the 
lot, or for a period of three years after final approval of said plat 
whichever is shorter. When a lot is sold or construction begun, the 
Ret tffi< eal'aeity sf that lot or any single contiguous lot fronting on 
the same street shall be eligible for peasse""meat revaluation. All 
property, or the use thereof, which is taxable under section 272.01, 
subdivision 2, or 273.19, shall be valued at the market value of such 
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property and not at the value of a leasehold estate in such property, 
or at some lesser value than its market value. 

Sec. 6. Minnesota Statutes Second 1989 Supplement, section 
273.13, subdivision 25, is amended to read: 

Subd. 25. [CLASS 4.] (a) Class4a is residential real estate 
containing four or more units and used or held for use by the owner 
or by the tenants or lessees of the owner as. a residence for rental 
periods of 30 days or more. Class 4a also includes hospitals licensed 
under sections 144.50 to 144.56, other than hospitals exempt under 
section 272.02, and contiguous property used for hospital purposes, 
without regard to whether the property has been platted or subdi
vided. Class 4a property has a class rate of 3.6 percent of market 
value. 

(b) Class 4b includes: 

(1) residential real estate containing less than four units, other 
than seasonal residential, and recreational; 

(2) post-secondary student housing not to exceed one acre of land 
which is owned by a nonprofit corporation organized under chapter 
317 and is used exclusively by a sorority or fraternity organization 
for housing; . 

(3) manufactured homes not classified under any other provision; 

(4) a dwelling, garage, and surrounding one acre of property on a 
nonhomestead farm classified under. subdivision 23, paragraph (b). 

Class 4b property has a class rate of 3.0 percent of market value: 

(c) Class 4c property includes: 

(1) a structure that is situated on real property that is used for 
housing for the elderly or for low and moderate income families as 
defined by Title II of the National Housing Act or the Minnesota 
housing finance agency law of 1971 or rules promulgated by the 
agency pursuant thereto and financed by a direct federal loan or 
federally insured loan or a loan made by the Minnesota housing 
finance agency pursuant to the provisions of either of those acts and 
acts amendatory thereof. This clause applies only to property of a 
nonprofit or limited dividend entity. Property is classified as class 4c 
under this clause for 15 years from the date of the completion of the 
original construction or substantial rehabilitation, or for the origi
nal term of the loan; 

(2) a structure that is: 
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(i) situated upon real property that is used for housing lower 
income families or elderly or handicapped persons, as defined in 
section 8 of the United States Housing Act of 1937, as amended; and 

(ii) owned by an entity which has entered into a housing assis
tance payments contract under section 8 which provides assistance 
for 100 percent of the dwelling units in the structure, other than 
dwelling units intended for management or maintenance personnel. 
Property is classified as class 4c under this clause for the term of the 
housing assistance payments contract, including all renewals, or for 
the term of its permanent financing, whichever is shorter; and 

(3) a qualified low-income building that (i) receives a low-income 
housing credit under section 42 of the Internal Revenue Code of 
1986, as amended through December 31, 1988; or (ii) meets the 
requirements of that section. Classification pursuant to this clause 
is limited to buildings the construction or rehabilitation of which 
began after May 1, 1988, and to a term of 15 years. 

For all properties described in clauses (1), (2), and (3) and in 
paragraph (d), the market value determined by the assessor must be 
based on the normal approach to value using normal unrestricted 
rents. The land on which these structures are situated has the class 
rate given in paragraph (b) if the structure contains fewer than four 
units, and the class rate given in paragraph (a) if the structure 
contains four or more units. 

(4) a parcel of land, not to exceed one acre, and its improvements 
or a parcel of unimproved land, not to exceed one acre, ifit is owned 
by a neighborhood real estate trust and at least 60 percent of the 
dwelling units, if any, On all land owned by the trust are leased to or 
occupied by lower income families or individuals. This clause does 
not apply to any portion of the land or improvements used for 
nonresidential purposes. For purposes of this clause, a lower income 
family is a family with·an.income that does not exceed 65 percent of 
the median family income for the area, and a lower income individ
ual is an individual whose income does not exceed 65 percent of the 
median individual income for the area, as determined by the United 
States Secretary of Housing and Urban Development. For purposes 
of this clause, "neighborhood real estate trust" means an entity 
which is certified by the governing body of the municipality in which 
it is located to have the following characteristics: (a) it is a nonprofit 
corporation organized under chapter 317; (b) it has as its principal 
purpose providing housing for lower income families in a specific 
geographic community designated in its articles or bylaws; (c) it 
limits membership with voting rights to residents of the designated 
community; and (d) it has a board of directors consisting of at least 
seven directors, 60 percent ofwhorn are members with voting rights 
and, to the extent feasible, 25 percent of whom are elected by 
resident members of buildings owned by the trust; and 
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(5) except as provided in subdivision 22, paragraph (c), real 
property devoted to temporary and seasonal residential occupancy 
for recreation purposes, including real property devoted to tempo
rary and seasonal residential occupancy for recreation purposes and 
not devoted to commercial purposes for more than 225 days in the 
year preceding the year of assessment. For this purpose, property is 
devoted to commercial use on a specific day ifit is used, or offered for 
use, and a fee is charged for the use. Class 4c also includes 
commercial use real property used exclusively for recreational 
purposes in conjunction with class 4c property devoted to temporary 
and seasonal residential occupancy for recreational 'purposes, up to 
a total of two acres, provided the property is not devoted to 
commercial recreational use for more than 225 days in the year 
preceding the year of assessment and is located within two miles of 
the class 4c property with which· it is used. Class 4c property 
classified in this clause and clause (6) also includes the remainder of 
class Ie resorts; and 

(6) real property up to a maxlmum of one acre of land owned by a 
nonprofit community service oriented organization; provided that 
the property is not used for a revenue-producing activity for more 
than six days in the calendar year preceding the year of assessment 
and the property is not used for residential purposes on either a 
temporary or permanent basis. For purposes of this clause, a 
"nonprofit community service oriented organization" means any 
corporation, society, association, foundation, or institution organized 
and operated exclusively for charitable, religious, fraternal, civic, or 
educational purposes, and which is exempt from federal income 
taxation pursuant to section 501(c)(3), (10), or (19) of the Internal 
Revenue Code of 1986, as amended through December 31, 1988. For 
purposes of this clause, "revenue-producing activities" shall include 
but not be limited to property or that portion of the property that is 
used as an on-sale intoxicating liquor or nonintoxicating malt liquor 
establishment licensed under chapter 340A, a restaurant open to the 
public, bowling alley, a retail store, gambling conducted by organi
zations licensed under chapter 349, an insurance business, or office 
or other space leased or rented to a lessee who conducts a for-profit 
enterprise on the premises. Any portion of the property which is 
used for reventie-producing activities for more than six days in the 
calendar year preceding the year of assessment shall be assessed as 
class 3a. The use of the property for social events open exclusively to 
members and their guests for periods ofless than 24 hours, when an 
admission is not charged nor any revenues are received by the 
organization shall not be considered a revenue-producing activity; 
and . 

Class 4c property has a class rate of 2.4 percent of market value. 

(d) Class 4d property includes any structure: 

(i) situated on real property that is used for housing for the elderly 
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or for low and moderate income families as defined by the farmers 
home administration; 

(ii) located in amunicipality of less than 10,000 population; and 

(iii) financed by a direct loan or insured loan from' the farmers 
home administration. Property is classified under this clause for 15 
years from the date of the completion ofthe original construction or 
for the original term of the loan. 

The class rates in paragraph (c), clauses (1), (2), and (3) and this 
c1anse apply to the properties described in them, only in proportion 
to occupancy of the structure by elderly or handicapped persons or 
low and moderate income famili"s as defined in the applicable laws 
unless construction of the structure had been commenced prior to 
January 1, 1984; or the project had been approved by the governing 
body of the municipality in which it is located prior to June 30, 1983; 
or financing of the project had been approved by a federal or state 
agency prior to June 30, 1983. Classification under this clause is 
only available to property of a nonprofit or limited dividend entity. 

Class 4d property has a class rate of 1.7 percent of market value 
for taxes payable in 1990, and two percent of market value for taxes 
payable thereafter. 

(e) Residential rental property that would otherwise be assessed 
as class 4 property under paragraph (a); paragraph (b), clauses (1) 
and (2); or paragraph (c), clause 0), (2), (3), or (4)t et' !'lal'agFa!'lft W, 
is assessed at the class rate applicable to it linder Minnesota 
Statutes 1988, section 273.13, if it is found to be a substandard 
building under section 273.1316. Residential rental property that 
would otherwise be assessed as class 4 prolllirt~under paragraph (d) 
~ assessed' at 2.4 percent or market va ue i: !! is found to be !'c 
sUbstandardOuilding under section 273.1316. 

Sec. 7. Minnesota Statutes Second 1989 Supplement, section 
273.1391, subdivision 2, is amended to read: 

Subd. 2. For taxes payable in 1990 and subsequent years, the 
amount of the reduction authorized by subdivision 1 shall be: 

(a) In the case of property located within a school district which 
does not meet the qualifications of section 273.134 as a tax relief 
area, but which is located ina county with a population'oflessthan 
100,000 in which taconite is mined or quarried and wherein a school 
district is located which does meet the qualifications of a tax ,relief 
area, and provided that at least 90 percent of the area of the school 
district which does notmeet the qualifications of section 273.134 lies 
within such county, 57 percent of the tax on qualified property 
located in the school district that does not meet the qualifications of 



10640 JOURNAL OF THE HOUSE [74th Day 

section 273.134, provided that the amount of said reduction shall not 
exceed the maximum amounts specified in clause (c), and shall not 
exceed an amonnt sufficient to reduce the effective tax rate on each 
parcel of property to the product of 95 percent of the base year 
effective tax rate multiplied by the ratio of the current year's tax rate 
to the payable 1989 tax rate. In no case will the reduction for each 
homestead resulting from this credit be less than $10. The reduction 
provided by this clause shall only be applicable to property located 
within the boundaries of the county described therein. 

(b) In the case of property located within a school district which 
does not meet the qualifications of section 273.134 as a tax relief 
area, but which is located in a school district in a county containing 
a city of the first class and a qualifYing municipality, but not in a 
school district containing a city of the first class or adjacent to a 
school district containing a city of the first class unless the school 
district so adjacent contains a qualifying municipality, 57 percent of 
the tax, but not to exceed the maximums specified in clause (c), and 
shall not exceed an amount sufficient to reduce the effective tax rate 
on each parcel of property to the product of 95 percent of the base 
year effective tax rate multiplied by the ratio of the current year's 
tax rate to the payable 1989 tax rate. In no case will the reduction for 
each homestead resulting from this credit be less than $10. 

(c) The maximum reduction of the tax "f' t9 the taeenite h¥eaI<
~ is $200.10 for taxes payable in 1985. This maximum amount 
shall increase by $15 multiplied by the quantity one minus the 
homestead credit equivalency percentage per year for taxes payable 
in 1986 and subsequent years. 

For the purposes of this subdivision, "homestead credit equiva
lency percentage" means one minus the ratio of the net tax capacity 
percentage to the gross tax capacity percentage applicable to the 
first $68,000 of the market value of residential homesteads, and 
"effective tax rate" means tax divided by the- market value of a 
property, and the "base year effective tax rate" means the payable 
1988 tax on a property with an identical market value to that of the 
property receiving the credit in the current year after application of 
the credits payable under Minnesota Statutes 1988, section 273.13, 
subdivisions 22 and 23, and this section, divided by the market value 
of the property. 

Sec. 8. Minnesota Statutes Second 1989 Supplement, section 
273.1398, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] (a) In this section, the terms 
defiued in this subdivision have the meanings given them. 

(b) "Unique taxing jurisdiction" means the geographic area sub
ject to the same set of tax capacity rates. 
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(c) "Gross tax capacity" means the product of the gross class rates 
and estimated market values. "Total gross tax capacity" means the 
gross tax capacities for all property within the unique taxing 
jurisdiction. The total gross tax capacity used shall be reduced by 
the sum of (1) the unique taxing jurisdiction's gross tax capacity of 
commercial industrial property as defined in section 473F.02, sub
division 3, multiplied by the ratio determined pursu(lnt to section 
473F.08, subdivision 6, for the municipality) as defined i~ section 
473F.02, subdivision 8, in which the unique taxing jurisdiction is 
located, (2) the gross tax capacity of the captured value of tax 
increment financing districts as defined in section 469.177, subdi
vision 2, and (3) the gross tax capacity of. transmission lines 
deducted from a local government's total gross tax capacity under 
section 273:425. Gross tax capacity cannot be less than zero. . 

(d) "Net tax capacity" means the product of the appropriate net 
class rates for the year in which the aid is payable, except that for 
class 3 utility real and personal property the class rate applied shall 
be 5.38 percent, and estimated market values for the assessment two 
years prior to that in which aid is payable.· "Total net tax capacity" 
means the net tax capacities for all property within the unique 
taxing jurisdiction. The total net tax capacity used shall be reduced 
by the sum of 0) the unique taxing jurisdiction's net tax capacity of 
commercial industrial property as defined in section 473F.02; sub
division 3, multiplied by the ratio determined pursuant to section 
473F.08, subdivision 6, for the· municipality, as defined in section 
473F.02, subdivision 8, in which the unique taxing jurisdiction is 
located, (2) the net tax capacity of the captured value of tax 
increment financing districts as defined in section. 469.177, subdi
vision 2, and (3) the net tax capacity of transmission lines deducted 
from a local government's total net tax capacity under section 
273:425. For purposes of determining the net tax capacity of prop
erty referred to in clauses (1) and (2), the net tax capacity shall be 
multiplied by the ratio of the highest class rate for class 3a property 
for taxes payable in the year iIi which the aid is payable to the 
highest class rate for class 3a property in the prior year. Net tax 
capacity cannot be less than zero. 

(e) "Equalized market values" are market values that have been 
equalized by dividing the assessor's estimated market value for the 
second year prior to thai in which the aid is payable by the 
assessment sales ratios determined by class in the assessment sales 
ratio study conducted by the department of revenue pursuant to 
section 124.2131 in the second year prior to that in which the aid is 
payable. The equalized market values shall equal the unequalized 
market values divided by the. assessment sales ratio. 

(I) "Local tax rate" means tlie quotient derived by dividing the 
gross taxes levied within a unique taxing jurisdiction for taxes 
payable in 1989 by the gross tax capacity of the unique taxing 
jurisdiction for taxes payable in 1989. For computation of the local 



10642 JOURNAL OF THE HOUSE [74th Oay 

tax rate for aid payable in 1991 and subsequent years, gross taxes for 
taxes payable in 1989 exclude equalized levies as" defined in subdi
vision 2a. For purposes of computation of the local tax rate only, 
gross taxes shall not be"adjusted by inflation or household growth. 

(g) For purposes of calculating the homestead and agricultural 
credit aid authorized pursuant to subdivision 2, the "subtraction 
factor" is the prodlict of (i) a unique taxing jurisdiction's local tax 
rate; (ii) its total net tax capacity; and (iii) 0.9767. 

(h) For purposes of calculating and allocating homestead and 
agricultural credit aid authorized pursuant to subdivision 2 and the 
disparity reduction aid authorized in subdivision 3, "gross taxes 
levied on all properties" or "gross taxes" means the total gross taxes 
levied on all properties except that levied on the captured value of 
tax increment districts as defined in section 469.177, subdivision 2, 
and that levied on the portion of commercial industrial properties' 
assessed value or gross tax capacity, as defined in section 473F.02, 
subdivision 3, subject to the areawide.tax as provided in section 
473F.08, subdivision 6, ina unique taxing jurisdiction before reduc
tion by any credits for taxes payable in 1989. Gross taxes are before 
any reduction for disparity reduction· aid. Gross taxes levied cannot 
be less than zero. " " 

For homestead and agricultural credit aid payable in 1991 and 
subsequent years", "gross taxes" "or "gross taxes levied on all proper
ties" shall mean gross taxes payable in 1989, excluding tru.es deaDed 
as "e'lluili.eEllevies" actual amounts levied for the ~urposes listed in 
subdivision 2a,multiplied by the cost"of-Irnng a justment factor 
and the household"adjustment factor. 

(i) ''Human services aids" means: 

(l)aid,l;o families with dependent children under sections 256.82, 
subdivision I, and 256.935, subdivision 1; 

(2) medical assistance under sections 256B.041, subdivision 5, and 
256B.19, subdivision 1; " 

(3) general ,!ssistance medical care under section 2560.03, subdi
vision 6; 

(4) general assistance under section 2560.03, subdivision 2; 

(5) work readiness under section 2560.03,subdivision 2;. 

(6) emergency assistance under section 256.871, subdivision 6; 

(7) Minnesota supplemental aid under se~tio:ri 2560.36, subdivi-
sion 1; , 
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(8) preadmission screening and alternative care grants under 
section 256B. 091; 

(9) work readiness services under section 256D.051; 

(10) case management services under section 256.736, subdivision 
13; . . 

(11) general assistance claims processing, medical transportation 
and related costs; and ' 

(12) medical assistance, medical transportation and related. costs. 

(j) "Adjustment factor" means one plus the percentage change in 
(1) the ratio of estimated market value of residential hemesteads 
property to the estimated market value of all taxable property 
within the city or township containing the unique taxing jurisdic
tion based 01) the assessment one year prior to the year in which the 
aid is payable when compared to the same ratio based on the 
assessment two years prior to the year in which the aid is payable. If 
the market value of farm homesteads exceeds the market value of 
residential . homesteads in the city or township containing the 
unique taxing jurisdiction for the assessment two years prior to the 
year in which the aid ~ payable, "a(lj .. sted adjustment factOr" 
mean's one plus the percentage change in the ratio of the estimated 
market value of farm h"",esteads pro~erty to the estimated market 
value of all taxable property within t e city or township containing 
the unique taxing jurisdiction based on the assessment one year 
prior to the year in which the aid 'is payable when compared to the 
same ratio based on the assessment two years prior to the year in 
which the aid is payable. The adjustment factor cannot be less' than 
one. Estimates of market value·for the assessment one year prior to 
the year in which the aid is paid will be made on the basis of the 
abstract submitted pursuant to section 270.11. Discrepancies be
tween the .estimate and actual market values will not result in 
increased or decreased aid in the year in which the estimates are 
used to compute aid. 

(k) "Cost-of-living adjustment factor" meanS one plus the percent
age, if any, by which: 

0) the consumer price index for the calendar year preceding that 
in which aid is payable, exceeds ' 

(2) the consumer price index for calendar year 1989. 

(I) "Consumer price index for any calendar year" means the 
average ofthe consumer price index as of the close of the 12'month 
period ending on May 31 of such calendar year. 
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(m:) "Consumer price index" means the last consumer price index 
for all-urban consumers published by the department of labor. For 
purposes of the preceding sentence, the revision of the consumer 
price index which is most consistent with the consumer price index 
for calendar year 1989 shall be used. 

(n) "Household adjustment factor" means the number of house
holds for the most recent year preceding that in which the aids are 
payable divided by the 1988 number of households. The household 
adjustment factor cannot be less than one'. 

Sec. 9. Minnesota Statutes Second 1989 Supplement, section 
273.1398, subdivision 2, is amended to read: 

Subd. 2. [HOMESTEAD AND AGRICULTURAL CREDIT AID.I 
(a) Initial homestead and agricultural credit aid for each unique 
taxing jurisdiction equals the total gross taxes levied on all proper
ties, minus the unique taxing jurisdiction's subtraction factor. The 
commissioner of revenue may, in computing the amount of the 
homestead and agricultural credit aid paid in 1990, adjust the gross 
tax capacity, net tax capacity, and -gross taxes of a taxing jurisdiction 
for taxes payable in 1989 to reflect auditor's errors in computing 
taxes payable for 1989 in unique taxing jurisdictions within inde
pendent school district Nos. 720 and 792. Homestead and agricul-
tural credit aid cannot be less than zero, ' 

, (b)(l) The homestead and agricu,ltur'll credit aid is allocated to 
each local government levying taxes in the unique taxing jurisdic
tion in the Proportion that the local government's gross taxes bears 
to the total gross taxes levied within the unique taxing jurisdiction. 

(2) The 1990 homestead and agricultural credit aid so determined 
for school districts for purposes of general education levies pursuant 
to section 124A.23, subdivisions 2 and 2a, and transportation levies 
pursuant to section 275.125, subdivisions 5 and 5c, shall be multi
plied by the ratio of the adjusted gross tax capacity based upon the 
1988 adjusted gross tax capacity to the estimated 1987 adjusted 
gross tax capacity based upon the 1987 adjusted assessed value. 

f3f If a leeal gOYeFnlBeat's taW tffi< eapaeity Fate w all fuHds w 
tmres payable ill 1989 ¥IH'ies wit,hia the area ill wltieh it ",.efeises 
tffi<iHg authority, the leeal government's alleeated homestead aaEI 
agriellltllfal eredit aiEl ffiIlSt be fllrthef alleeated between the part ef 
its levy ill fespeet to wltieh the tffi< eapaeity Fate is eeHstant 
thfellgHellt the area ill wltieh it m.efe'ses tffi<iHg allthef'ty aaEI the 
part ,ef its levy ill fespeet to wltieh the tru< eaflaeity rate ¥IH'ies 
thfellgHollt the area ill wltieh it elfefeises tffi<iHg alltherity. 

(c) The calendar year 1990 homestead and agricultural credit aid 
shall be adjusted by the adjustment factor. 

- --- ---------------
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(d) Payments under this subdivision to counties in 1990 and 
subsequent years shall be reduced by the amount provided insection 
477A.012, subdivisions 3, paragraph (d), and 4, paragraph (d). 

(e) Payments under this subdivision to Cities and towns· shall be 
annually reduced by the amount of the homestead and agricultural 
credit aid adjustment, if any, determined for 1990 under section 
477A.013,subdivision 6. 

Sec. 10. Minnesota Statutes Second 1989 Supplement, section 
273.1398, subdivision 5a, is amended to read: 

Subd. 5a. [AID ADJUSTMENT FOR COUNTY HUMAN. SER
VICES AID.] (a) There shall be transferred to the human servic'es 
aid account from the payment to a county under subdivision 2 an 
amount representing a county's human services aid increase as 
calculated in subdivision' 5b, paragraphs (a)' to (c). The amount 
calculated for each county shall be deducted m.m the fif'St ""Yme..t 
te the equally from the July arid December payments to the county 
under this section in 1991 aIldsubsequentyears. If tDe dedaetie .. 
e"eeeas the ame.mt sf the fif'St "ayment, the balaRee shall be 
subtmeted m.m the seeead "ayment. The amount of the payments 
under subdivision 2 shall not·be less than zero as a result of this 
adjustment. 

Sec. 11. Minnesota Statutes Second 1989 Supplement, section 
273.1398, subdivision 6, is amended to read: 

Subd. 6. [PAYMENT.] The commissioner shall certify the aids 
provided in subdivisions 2, 2b, 3,. and 5 before December 1, 1989, and 
October 1 thereafter of the year preceding the distribution year to 
the county auditor of the affected local government and pay them 
and the credit reimbursements to local governments other than 
school districts at the times provided in section 477A.015 for 
payment of local' government aid to taxing jurisdictions. Aids and 
credit reimbursements to school districts must be certified to the 
commissioner of education and paid under section 273.1392. Except 
for education districts and secondary cooperatives that receive 
revenue according to section 124.2721 or 124.575, payment shall not 
be made to any taxing jurisdiction that has ceased to levy a property 
tax ...... shall hemesteaa aBEl agrieultuml ...-edit aid be "ayable "" 
the f"lFt sf a levy te whieh hemestead aBEl agrieultuml ...-edit aid 
was se"aFately alleeatea >m<ieF subai ... ;s;e .. 2, "apagra"h +bf, clause 
m, whieh is He leDgeI' levied. 

Sec. 12. Minnesota Statutes 1988, section 274.01, subdivision 1, is 
amended to read: 

Subdivision 1. [ORDINARY BOARD; MEETINGS, DEADLINES, 
GRIEVANCES.] (a) The town board of a town, or the councilor other 
governing body of a city, is the board of review except in cities whose 
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charters provide for a board of equalization. The county assessor 
shall fix a day and time when the board or the board of equalization 
shall meet in the assessment districts of the county. On or before 
February 15 of each year the assessor shall give written notice of the 
time to the city or town clerk. Notwithstanding the provisions of any 
charter to the contrary, the meetings must be held between April 1 
and May 31 each year. The clerk shall give published and posted 
notice of the meeting at least ten days before the date· of the meeting. 
The board shall meet at the office of the clerk to review the 
assessment and classification of property in the town or city. No 
changes in valuation or classification which are intended to correct 
errors in judgment ~ the county assessor may be made by the 
county assessor after theooard of·review or the founty board of 
equalization has adjOumed;1iOWever, correcTIonso errors that are. 
merely clerical in nature or changes w/lich. extend homestead 
treatment to property are permitted after ~ ef re¥iew 61' the 
ee.mty beaFd ef e'laalioatieH IHlS a<\jeamed. 'I'hls restrietieH <lees Bet 
awJy ta .eerreeti"HS ef errers that are merely elerieal er admiHistra 
tWe. i!> Hat .. re adjournment until the tax extension date for that 
assessment year. The changes-must be fully documentea and 
maintained in the assessor's office arur must be available for review 
~ any person. A ~of the C'hallge8"made during this period must 
be sent to the county board no later than December 31 of the 
assessment year. 

(b) The board shall determine whether the taxable property in the 
town or city has been properly placed on the list and properly valued 
by the assessor. If real or personal property has been omitted, the 
board shall place it on the list with its market value, and correct the 
assessment so that each tract or lot of real property, and each article, 
parcel, or class of personal property, is entered on the assessment·list 
at its market value. No assessment of the property of any person may 
be raised unless the person has been duly notified of the intent of the 
board to do so. On application of any person feeling aggrieved, the 
board shall review the assessment or classification, or both, and 
correct it as appears just. 

(c) A local board of review may reduce assessments upon petition 
of the taxpayer but the total reductions must not reduce the 
aggregate assessment made by the county assessor by more than one 
percent. If the total reductions would lower the aggregate assess
ments made by the county assessor by more than one percent, none 
of the adjustments may be made. The assessor shall correct any 
clerical errors or double assessments discovered by the board of 
review without regard to the one percent limitation. 

(d) A majority of. the members may act at the meeting, and 
adjourn from day to day until they finish hearing the cases pre
sented. The assessor shall attend, with the assessment books and 
papers, and take part in the proceedings, but must not vote. The 
county assessor, or an assistant delegated by the county assessor 
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shall attend the meetings. The board shall list separately, on a form 
appended to the assessment book, all omitted property added to the 
list by the board and all items of property increased. or decreased, 
with the market vahle of each item of property, added or changed by 
the boatd,placedopposite the item. The. county assessor shall enter 
all changes made by the .board in the assessment book. 

(e) If a person fails to appear in person, by counsel, or by written. 
communication before the board after being duly notified of the 
board's intent to raise the assessment of the property, or if a person 
feeling aggriev~d by an assessment or classipcatioI) fails to apply for 
a review of the assessment or classification, the person may not 
appear before the county board of equalization for .a review of the 
assessment or classification. This paragraph does not apply if an 
assessment was made after the board meeting, as provided in section 
273.01, or if the person can establish not having received notice of 
market value at least five days before the local board of review 
meeting. .' 

(I) The board of review orthe board of equalization must cOlnplete 
its work and adjourn within 20 days from the time of convening 
stated in the notice of the clerk, unless a longer period is approved 
by the commissioner of revenue. No action taken after that date is 
valid. All complaints about an assessment or classification made 
after the meeting of the board must be heard and determined by the 
county board of equalization .. A nonresident may, at anytime,befote 
the meeting of the board of review file written objections to an 
assessment or classification with the county assessor. The objections 
must be presented to the board of review at its meeting by the county 

. assessor for its consideration. 

Sec. 13. Minnesota Statutes Second 1989 Supplement, sectioI) 
274.14, is amended to read: 

274.14 [LENGTH OF SESSION; RECORD.] 

. The county board of equalization or the special board of equaljza
tion appointed by it shall meet during the last two weeks in June 
thilt contain ten meeting days, excluding Saturday and Sunday. No 

. action taken by the county board of review afterJ une 30 is valid, 
except for corrections permitted in sections 273.01 and. 274.01. The 
county auditor shall keep an accurate record of the proceedings and 
orders of the board, The .record must be published. lik'l other 
proc'ledings of county commissioners. A copy ofthe published record 
must be· sent to the commissioner of revenue, with the abstract of 
assessment required by section 274.16.. ". ,.' " 

Sec;' 14. Minnesota Statutes Second 1989 Supplement, section 
'274.175, is amended to read: 
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'. 274.175 [VALUES FINALIZED.] 

The assessments recorded by the county assessor and the county 
auditor under sections 273.124, subdivision 9; 274.16; 274.17; or 
other law for real and personal property are final on July 1 of the 
assessment year, except for property added to the assessment rolls 
under section 272:02, subdivision 4, or deleted because of tax 
forfeiture pursuant to chapter 281. No changes in value may be made 
after July 1 of the assessment year, except for corrections permitted 
in sections 273.01 and 274.01. - ---

Sec. 15. Minnesota Statutes Second 1989 Supplement, section 
275.07, subdivision 3, is amended to read: 

Subd. 3. The connty auditor shall adjust each local govermnent's 
levy certified under subdivision 1 by the amount of homestead and 
agricultural credit aid certified by section 273.1398, subdivision 2, 
reduced by the amount under section 273.1398,subdivision 5a, and 
equalization aid certified by section 477A.013, subdivision 5. If a 
leeal geveFRffient's ftaffiesteali an<i ag<'iealtllF!H eredit ai<i. was 
raFtfteF allaeateli hetween I'aFtians af its levy I'llFsaant ta seetian 
273.1g98, SliIJliivisian 2, I'affig<'~ft ~ tIte levy ... fImd ta wIHeft 
tIte ftaffiesteoo an<i agriea\tIlFa\ eredit ai<i was allaeateli is tIte levy 
... fImd wIHeft IftIISI; he alijasteli. 

Sec. 16. Minnesota Statutes Second 1989 Snpplement, section 
275.50, subdivision 5, is. amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for taxes 
levied in 1989 payable in 1990 and subsequent years, "special levies" 
means those portions of ad valorem taxes levied by governmental 
subdivisions to: 

(a) for taxes levied in 1990, payable in 1991 and subsequent years, 
pay the costs not reimbursed by the state or. federal government, of 
payments made to or on behalf of recipients of aid under any public 
assistance program authorized by law, and the costs. of purchase or 
delivery of social services. The aggregate amounts levied under this 
clause for the costs of purchase or delivery of social services and 
income maintenance programs, other than those identified in sec
tion 273.1398, subdivision 1, paragraph (i), are subject to a maxi
mum increase over the amount levied for the previous year of 12 
percent for counties within the metropolitan area as defined in 
section 473.121, subdivision 2, or counties outside the metropolitan 
area but containing a city of the first class, and 15 percent for other 
counties. For -purposes of this clause, "income maintenance pro
grams" include income maintenance programs in section 273.1398, 
subdivision 1, paragraph (i), to the extent the county provides 
benefits under those programs over the statutory mandated stan
dards. Effective with taxes levied in 1990, the portion of this special 
levy for human service programs identified in section 273.1398, 
subdivision 1, paragraph (i), is eliminated; 
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(b) pay the costs of principal and interest on bonded indebtedness 
except on bonded indebtedness issued under section 471.981, subdi
yisions 4 to 4c, or to reimburse for the amount of liquor store 
revenues used to pay the principal and interest due in the year 
preceding the year for which the levy limit is calculated on munic
ipal liquor store bonds; 

(c) pay the costs of principal and interest on certificates of 
indebtedness, except tax anticipation or aid anticipation certificates 
of indebtedness, issued for any corporate purpose except current 
expenses or funding an insufficiency in receipts from taxes or other 
sources or funding extraordinary. expenditures resulting from a 
public emergency; and to pay the cost for certificates of indebtedness 
issued pursuant to sections 298.28 and 298.282; 

(d) fund the payments made to the Minnesota state armory 
building commission pursuant to section 193.145, subdivision 2, to 
retire the principal and interest on armory construction bonds; 

(e) provide for the bonded indebtedness portion of payments made 
to another political subdivision Of the state of Minnesota; 

(D pay the amounts required, in accordance with section 275.075, 
to correct for a county auditor's error of omission but only to the 
extent that when added to the preceding year's levy it is not in excess 
of an applicable statutory, special law or charter limitation, or the 
limitation imposed on the governmental subdivision by sections 
275.5Q to 275.56 in the preceding levy year; 

(g) pay amounts required to corre~t for an error of omission in the 
levy certified to the appropriate county auditor or auditors by the 
governing body of a city or town with statutory city powers in a levy 
year, but only to the extent that when added to the preceding year's 
levy it is not.in excess of an applicable statutory, special law or 
charter limitation, or the limitation imposed on the governmental 
subdivision by sections 275.50 to 275.56 in the preceding levy year; 

(h) pay amounts required by law to be paid to pay the interest on 
and to reduce the unfunded accrued liability of public pension funds 
in accordance with the actuarial standards and guidelines specified 
in sections 356.215 and 356.216 reduced by 106 percent of the 
amount levied for that purpose in 1976, payable in 1977. For the 
purpose of this special levy, the estimated receipts expected from the 
state of Minnesota pursuant to sections 69.011 to 69.031 or any 
other state aid expressly intended for the support of public pension 
funds shall be considered as a deduction in determining the required 
levy for the normal costs of the public pension funds. No amount of 
these aids shall be considered as a deduction in determining the 
governmental subdivision's required levy for the reduction of the 
unfunded accrued liability of public pension funds; 
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(i) to compensate the state for the cost of a reassessment ordered 
by the commissioner of revenue pursuant to section 270.16; 

(j) pay the debt service on tax increment financing revenue bonds 
to the extent that revenue to pay the bonds orto maintain reserves 
for the bonds is insufficient as a result of the provisions of Laws 
1.988, chapter 719, article 5; 

(k) pay the cost of hospital care under section 261.21;· 

(l) pay the unreimbursed costs incurred in the previous year to 
satisfy judgments rendered against the governmental subdivision by 
a court of competent jurisdiction in any tort action, or to pay the 
costs of settlements out of court against the governmental subdivi
sion in a tort action when substantiated by a stipulation for the 
dismissal of the action filed with the court of competent jurisdiction 
and signed by both the plaintiff and the legal representative of the 
governmental subdivision, provided that an appeal for the unreim
bursed costs under this clause was approved by the commissioner of 
revenue under section 275.51, subdivision 3; 

(m) pay the expenses reasonably and necessarily incurred in 
preparing for or repairing the effects of natural disaster including 
the occurrence or threat of widespread or severe damage, injury, or 
loss of life or property resulting from natural causes such as 
earthquake, fire, flood, wind storm, wave action, oil spill, water 
contamination, air contamination, or drought in accordance with 
standards formulated by the emergency services division of the state 
department of public safety, provided that an appeal for the expenses 
incurred under this clause were. approved by the commissioner of 
revenue under sectiqn 275.51, subdivision 3; 

(n) pay a portion of the losses in tax receipts to a city due to tax 
abatements or court actions in the year preceding the current levy 
year, provided that an appeal for the tax losses was approved by the 
commissioner of .revenue under section 275~51, subdivision 3. This' 
special levy is limited to the amount of the losses times the ratio of 
the nonspeciallevies to total levies for taxes payable in the year the 
abatements were granted. County governments are not authorized 
to claim this special levy; . 

(0) pay. the operating cost of regional library services authorized 
under section 134.34, subject to a maximum increase over the 
previous year of the greater of (1) 103 percent multiplied by one plus 
the percentage increase.· determined for the governmental subdivi
sion under section 275.51, subdivision 3h" dause (b), I)r (2) six 
percent. If a. governmental subdivision elected to include some or all 
of its levy for libraries within its adjusted levy limit base in the prior 
year, but elects to claim the levy as a special levy in the current levy 
year, the allowable increase is determined by applying the greater 
percentage determined under clause (1) or (2) to the total amount 
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levied for libraries in the prior levy year. After levy year 1989, the 
increase must not be determined using a·base amount other than 
the amount that could have been levied as a special levy in the prior 
year. In no event shall the special levy be less than the minimum 
levy required under sections 134.33 and 134.34, subdivisions 1 and 
2' . , 

(p) pay the amount of the ct:iunty building fund levy permitted 
under section 373.40, subdivision 6; 

(q) pay the county's share of the costs levied in 1989, 1990, and 
1991 for the Minnesota cooperative soil survey under Minnesota 
Statutes 1988, section 40.07, subdivision 15; 

(r) for taxes levied in 1989, payable in 1990 only, pay the cost 
incurred for the minimum share required by counties levying for the 
first time under section 134.34 as required under section 134.341. 
For taxes levied in 1990,and thereafter, counties levying under this 
provision must levy under clailse (0), and their allowable increase 
must be determined with reference to the amount levied in 1989 
under this paragraph; 

(s) for taxes levied in 1989, payable in 1990 only, provide an 
amount equal to 50 percent of the estimated amount of the reduction 
ih aids to a county under sections 273.1398, subdivision 2, para
graph (d), and 477A.012, subdivision 3, for aids payable in 1990; 

(t) for taxes levied in 1990 only by a county in the eighth judicial 
district, provide an amount equal to the amount of the levy, if any, 
that is required under Laws 1989, chapter 335, article 3, section 54, 
subdivision 8; 

(u) for taxes levied in 1989, payable in 1990 only, pay the costs not 
reimbursed by the state or federal government: 

(i) for the costs of purchase or delivery of social services. The 
aggregate amounts levied under this item are subject to a maximum 
increase over the amount levied in the previous year of 12 percent for 
counties within the metropolitan area as defined in section 473.121, 
subdivision 2, or counties outside the metropolitan area but contain
ing a city of the first class, and 15 percent for other counties. 

(ii) for payments made to or on behalf of recipients of aid under 
any public assistance program authorized by law. The aggregate 
amounts levied under this item are subject to a maximum increase 
over the amount levied in the previous year of 12 percent and must 
be used only for the public assistance programs; and, 

lithe amount levied under this paragraph (u) in 1989 ~ less than 
the actual expeiiCIITiITes neeaea tor these programs for 1990, the 
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___ programs 
amount levied and the actual 

~~ill§~~ be deducted from _th_e _19_9_o levy limit, payaoleill 

(v) pay an amount of up to 25 percent of the money sought for 
distribution and approved under section 115A.557, subdivision 3, 
paragraph (b), clause (3). 

If the ame .... t le¥ied is 1989 is less thaR the aet....l e"fle .. dit,nes 
.. eeded "'" these flFegpams "'" 199G;- the dilfeFeHee eetwee .. the 
aet....l e"fle .. dit .. Fes aad the ama .. at le¥ied IRa;' Be le¥ied is 1900 as 
a sfleeial levy. If the ama .... t le¥ied is 1989 is gpeateF thaR the 
aet....l e"fle .. dit .. Fea .. eeded "'" these flFegpams "'" 199G;- the <iilfep... 
eaee eetwee .. the ama .... t le¥ied aad the aet....l e"fle .. dit .. Fes shall 
Be ded .. eted fFem the 1900 Ie¥:Y liB>*; flayable is 199h 

Sec. 17. Minnesota Statutes Second 1989 Supplement, section 
275.51, subdivision 3f, is amended to read: 

Subd. 3f. [LEVY LIMIT BASE.] (a) The property tax levy limit 
base for governmental subdivisions for taxes levied in 1988 shall be 
equal to the total actual levy for taxes payable in 1988 with 
additions and subtractions as specified in paragraphs (b) and (c). 

(b) The amounts to be added to the actual 1988 levy are (1) the 
amount of local government aid the governmental subdivision was 
certified to receive in 1988 under sections 477 A.Ol1 to 477 A.014, (2) 
its 1988 taconite aids under sections 298.28 and 298.282, and (3) its 
1988 wetlands and native prairie reimbursements under Minnesota 
Statutes 1986, sections 273.115, subdivision 3, and 273.116, subdi
vision 3. 

(c) The amounts to be subtracted from the actual 1988 levy are (1) 
any special levies claimed for- taxes payable in 1988 pursuant to 
Laws 1987, chapter 268, article 5, section 12, subdivision 4, clauses 
(1), (2), (3), and (4); and (2) for a governmental subdivision partici
pating in a regional library system receiving grants from the 
department of education under section 134.34, the amount levied for 
taxes payable in 1988 for the operating costs of a public library 
serVIce. 

Cd) For taxes levied in 1989 and subsequent years, a governmental 
subdivision's levy limit base is equal to its adjusted levy limit base 
for the preceding year, provided that for taxes levied in 1989, the 
amount of the administrative reimbursement aid received in 1988 
shall be added to the base. 
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(e) For taxes levied by a county in 1989, the levy limit base 
determined under paragraph (d) shall be reduced by an amount 
equal to 90 percent of the cost of public defender services for felonies 
and gross misdemeanors and the costs of law clerks in·the county 
that ·are assumed by the state during calendar year 1990, less 103 
percent of one-half the amount of fees collected by the courts in the 
county during calendar year 1988. For taxes levied in 1990, the levy 
limit base determined under paragraph (d) shall first be increased 
~ the product of (1) the amount deducted under t~~r~aph for 
taxes levied III 1989 and (2) the adjustments under sudivlsion 311, 
paragraphS (a) and (b) for taxes levied in 19~I' and then shall be 
reduced by an amount equal to the cost or pu ic aetender services 
for felonies and gross misdemeanors and the cost of law clerks in the 
county that are assumed by the state during calendar year 1991, less 
the amount of fees collected by the courts in the county during 
calendar year 1989, computed at the rate of$30 for civil and probate 
filings and $20 for marriage dissolutions. 

(D For taxes ievied in 1989 only, by a county that is located in the 
eighth judicial district, the levy limit base determined under para
graphs (d) and (e) shall be further .reduced by an amount equal to 90 
percent of the cost of operation of the trial courts in the county 
during calendar year 1990 that are assumed by the state and for 
which an appropriation is provided, less 103 percent of the Sum of (1) 
the remaining one-half of the amount of fees and (2) 100 percent of 
the amount of fines collected by the co.urts in the county during 
calendar year 1988. For taxes levied in 1990 onlyby those counties, 
the levy limit base determined under paragraphs (d) and (e) shall 
first be increased ~ the product of (1) the amount deducted under 
this ar for taxes levied in 1989 and (2) the adjustments 
under su iVlsion 3h, paralS,aphs (a) aniJ(llfTor taxes levied in 
1989, and then shalfl)e fHrtJie .. reducedbY' an amount equal to the 
cost of operation of the trial courts in the county during the first six 
months of calendar year 1991 that are assumed by the state less 50 
percent of the amount of fines collected by the ·courts during 
calendar year 1989 .. 

(g) By October 15, 1989, the board of public deferise shall deter
mine and certify to the commissioner of revenue the pro rata share 
for each county of the state-financed public defense services de
scribed in paragraph (e) during the six-month period beginning July 
1,1990. By October 15, 1989, the supreme court shall determine and 

,certifY to the department of reve.nue for each county the -pro rata 
share for each county of the cost of providing law clerks during the 
three-month period beginning October 1, 1990, plus, for each county 

. located in the eighth judicial district, .the cost of operation of the 
triai courts .during calendar year 1990.' . 

By July 15, 1990, the board of public defense shall determine and 
certify to the department of revenue the pro rata share for each 
county of the state-financed public defense services described in 
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paragraph (e) .during calendar year 1991. By July 15, 1990, the 
supreme court shall determine and certifY to the department of 
revenUe for each county the pro rata share for each county of the cost 
of providing law clerks during calendar year 1991 plus, for each 
county located in the eighth judicial district, the cost of operation of 
the trial courts during the first six months of 1991. 

(h) For taxes levied in a county in 1991, the levy limit base shaH 
be reduced by an amount equal to the cost in the. county of court 
reporters, judicial officers, and district court referees and the ex
penses of law clerks and court reporters as authorized in sections 
484.545, subdivision 3, and 486.05, subdivisions 1 and la" as 
certified by the supreme court pursuant to section 477 A.012, subdi-
vision 4. . 

(i) If a governmental subdivisi()n received an adjustment to its 
levy limit base for taxes levied in 1988 under section 275.51, 
subdivision 3j, its levy limit base for taxes levied in 1989 must be 
reduced by the lesser of (1) the adjustment under section 275.51, 
subdivision 3j, or (2) the difference between its (i) levy limit for taxes 
levied in 1988 and its (ii) total actual levy for taxes levied in 1988 
minus any special levies claimed for taxes levied in 1988 under 
section 275.50, subdivision 5 .. 

Sec. 18. Minnesota Statutes Second 1989 Supplement, section 
275.51, subdivision 3h, is amended to read: ' 

Subd. 3h. [ADJUSTED LEVY LIMIT BASE.] For taxes levied in 
1989 aIjd thereafter, the adjusted levy limit base is equal to the levy 
limit base computed pursuant to subdivision 3f, increased by: 

(a) three percent for taxes levied in 1989 and subsequent years; 

(b) a percentage equal to (1) one-half of the greater of the 
percentage increases in PGPulation or in number of households, if 
any, for cities and towns and (2) the lesser of the percentage increase 
in population or the number of households, i[any, for counties, using 
figures derived pursuant to subdivision 6; 

(c) the amount of a permanent increase in the levy limit base 
approved at a general or special election held during the 12-IIlonth 
period ending Sel'telHeeF ~ four workin<fidays after December 20 of, 
the levy year under section 275.58, sub ivisions 1 and 2; 

(d) for leVy year 1989, for a county which incurred costs since 
October 1978, for the litigation of federal land claims under United 
States Code, title 18, section 1162; United States Code, title 25, 
section 331; and United States Code, title 28, section 1360; an 
amount of up to the actual costs incurred by the county for this 
purpose. This adjustment shall not exceed $250,000; 
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(e) for levy year 1989, an amount of $1,724,000 for Ramsey county 
for implementing the local government pay equity act under sec
tions 471.991 to 471.999, Furthermore, in levy years 1990 and 1991, 
an additional amount of $862,000 shall be added to Ramsey county's 
adjusted levy limit base under this clause for each of the two years; 
and 

(f) for levy year 1989, an amount. equal to the decrease in a 
county's 50 percent share of the powerline taxes extended between 
taxes payable years 1988 and 1989 under section 273.42, subdivision 
1. The adjustment shall be determined by the rieP'frtment of 
revenue. 

For taxes levied in 1989, the a<ljusted levy limit base is reduced by 
an amount equal to the estimated amount of the reduction in aids to 
a county under sections 273.1398, subdivision 2, paragraph, (d), and 
477A.012" subdivision 3, for aids payable in 1990. 

Sec. 19. Minnesota Statutes Second 1989 Supplement, section 
275.51, subdivision 6, is amended to read: 

Subd. 6. [POPULATION AND HOUSEHOLD ESTIMATES.] For 
the purpose of determining the amount of tax that a governmental 
subdivision may levy in accordance with limitation established by 
this chapter, the population or the number of households of· the 
governmental subdivision shall be that established by the last 
federal census, by a census taken pursuant to section 275.14, or by 
an estimate made by the metropolitan council, or by the state 
demographer made pursuant to section 116K.04, subdivision 4, 
whichever is the most recent as to the stated date of count or 
estimate, for the calendar year preceding the current levy year. lfthe 
area included.in "'- governmental subdivision has increased due to 
annexation' in the 12 months pnor to the most recent population 
estimate for the calendar bear precedlngthe .current levy year and 
the adjusted ~ limit ase g. modifiw under .·section 275.54, 
subdivision 3, the percentage increases in population and house
holds determinedln subdivision 3h are to be based on thechange in 
pOpiilation and numb~)f of households in The area included in the 
governmental subdivision before the annexation. 

Sec. 20. Minnesota Statutes 1988, section 275.54, is amended to 
read: 

275.54 [CONSOLIDATION AND ANNEXATION OF GOVERN~ 
MENTAL SUBDIVISIONS.] -- . 

Subdivision 1. If all or part of the area included within two or 
more governmental subdivisions is. consolidated, merged, or other

- wise combined to constitute a single governmental subdivision, and 
differing limitations upon the amount of tax levy per capita apply to 
the governmental subdivisions from which the consolidated, 
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merged, or otherwise combined governmental subdivision was 
formed, the limitation applicable to the surviving entity for pur
poses of sections 275.50 to 275.56 shall be equal to the highest 
limitation applicable to anyone of the constituent subdivisions prior 
to the consolidation, merger or other combination. 

Subd. 2. If a function or service of one governmental subdivision is 
transferred to another governmental subdivision, the levy limita
tions established by Extra Session Laws 1971, chapter 31, shall be 
adjusted by the commissioner of -revenue in such manner so as to 
fairly and equitably reflect the reduced or increased property tax 
burdens of such subdivisions resulting from such transfer. The 
aggregate of the adjusted limitations shall not exceed the aggregate 
of such limitations prior to adjustment. 

Subd. 3. !fthe area included within the governmental subdivision 
is increased due to annexation in the 12 months prior to the most 
recent populatlon estimate for .the calendar year precedinG the 
current levy year and the state demographer prepares a popu ation 
estimate for the annexed area under section 116K.04, siilidivision 4, 
paragraph (11), the governmental subdivision's adjusted levy limit 
base under section 275.51, subdivision 3h, will be adjusted in the 
following' manner: 

Ca) A percentage will be calculated equal to the percentage 
increase in population in the governmental subdivision due to 
annexation determined !!,y dividing the population of the annexed 
area !!,y the population of the governmental subdivision excluding 
the annexed area, using population estimates for the calendar year 
preceding the current ~ year. 

(b) The governmental subdivision's adjusted ~ limit base under 
section 275.51, subdivision 3h, after ~ving effect to paragraphs (a) 
and (b) but before any other paragrap sin section 275.51, subdivi
sion 3h, shall be increased!!,y the percentage calculated in para
~(a). 

For purposes of section 275.51, subdivision 3f, the term "adjusted 
levy limit base" includes the adjustment made under this subdivi
sion for the preceding year. 

Sec. 21. Minnesota Statutes 1988, section 287.21, subdivision 2, i.s 
amended to read: 

Subd. 2. The proceeds of the taxes levied and collected under 
sections 287.21 to 287.36 6ft .,., afte., Jffiy l-; !98e, shall be eredited 
apportioned, 97 percent to the es....ty revea .. e general fund of the 
state, and three percent to the county revenue fund. 
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Sec. 22. Minnesota Statutes Second 1989 Supplement, section 
287.29, subdivision 1, is amended to read: 

Subdivision 1. On or before the tenth day of each month, the 
county treasurer shall determine and pay to the commissioner of 
revenue for deposit in the state treasury and credit to the general 
fund the state's portion of the receipts from the sale of documentary 
stamps-during the preceding month. The county treasurer shall 
provide any related reports requested by the commissioner of reve
nue. 

Sec. 23. Minnesota Statutes 1989 Supplement, section 469.177, 
subdivision la, is amended to read: 

Subd. 1a. [ORIGINAL TAX CAPACITY RATE.) At the time "fthe 
initial certification of the original net tax capacity for a tax 
increment financing district, the county auditor shall certify the 
original tax capacity rate that applies to the district. The original 
tax capacity rate is the sum of all the tax capacity rates that apply 
to a property in the district f<w the tmree )3ayaille ffi the eale .. aaF 
yea>' ffi wffieh the HHtial ee.-tifieat;e .. e( The tax capacity rate to be 
certified ~ the rate in effect for. the same taxes payable year 
applicable to the tax capacity values certified as the district's 
original Bet tax capacity is Fe'lUestea """"" sooa;,,;S;" .. ±. If the 
tot"l tax capacity rate applicable to properties in the tax increment 
financing district varies, the tax capacity rate must be computed by 
determining the average total tax capacity rate in the district, 
weighted on the basis of net tax capacity. The resulting tax capacity 
rate is the original tax capacity rate for the life of the district. 

Sec. 24. Minnesota Statutes Second 1989 Supplement, section 
473F.08, subdivision 8a, is amended to read: 

Subd. 8a. [FISCAL DISPARITIES ADJUSTMENT.) In any year in 
which the highest class rate for class 3a property changes from the 
rate in the previous year, the following adjustments shall be made to 
the procedures described in sections 473F.06 to 473F.08. 

(1) An initial contribution tax capacity shall be determined for 
each municipality based on the previous year's class rates. 

(2) Each jurisdiction's distribution tax capacity shall be deter
mined based upon the areawide tax base determined by SUmming 
the tax capacities computed under clause (1) for all municipalities 
and apportioning the resulting. sum pursuant to section 473F.07, 
subdivision 5. 

(3) Each jurisdiction's distribution levy shall be determined by 
applying the procedures described in subdivision 3, clause (al, to the 
distribution tax capacity determined pursuant to clause (2). 
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(4) Each municipality's final contribution tax capacity shall be 
detennined equal to its initial contribution tax capacity multiplied 
by the ratio of the new highest class rate for class 3a property to the 
previous year's highest class rate for class 3a property. 

(5) For the purposes of computing education aids and any other 
state aids requiring the addition of the fiscal disparitiesaistribution 
tax capacity to the local tax capacity, each municipality's final 
distribution tax capacity shall be detennined equal to its initial 
distribution tax capacity multiplied !iY the ratio of the new highest 
class rate for class 3a property to the previous year's highest class 
rate for class 3a property.. . 

(6) The areawide tax capacity rate shall be detennined by dividing 
the sum of the amounts determined in clause (3) by the sum of the 
values detennined in clause (4). 

\6} (7) The final contribution tax capacity detennined in clause (4) 
shall arso be used todetennined the portion of each commerciaiJ 
industrial property's tax capacity subject to the areawide tax capac
ity rate pursuant to subdivision 6. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 477A.Oll, 
subdivision 15, is amended to read:' 

Subd: 15. [CITY REVENUE.] "City revenue" equals the sum of (i) 
the city's aid payable under.section 477A.013, except for aid payable 
under section 477 A.013, subdivision 5, in the year prior to that for 
which aids are being calculated, and (ii) its levy for taxes payable in 
the year prior to that for which aids are being calculated. 

Sec. 26. Minnesota Statutes 1988, section 477 A.Oll, is amended 
by adding a subdivision to read: 

Subd. 26. [LEVY] "Levy" means the levy as defined in section 
275.07, subdivision 1., including the fiscal disparities distribution 
levy. 

Sec. 27. Minnesota Statutes Second 1989 Supplement, section 
477A.012, subdivision 3, is amended to read: 

Subd. 3. [AID OFFSET FOR COURT COSTS.] (a) There shall be 
deducted from the payment to a countyunder this section an amount 
representing the cost to the state for assumption of the cost of 
district court administration. and operation of the trial court infor
mation system in the county and, in the case of Hennepin and 
Ramsey counties, of public defense services in- juvenile and misde
meanor cases in the county. The amount of the deduction shall be 
computed as provided in this subdivision. 
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(b) By October 15;1989, the board of public defense shall deter
mine and certify to the department of revenue the cost of the 
state-financed public defense services in juvenile and misdemeanor 
cases for Hennepin. and Ramsey counties during the fiscal year 
beginning the following July 1. By October 15, 1989, the'8uprenw 
court shall determine and certifY to the department of revenue for 
each county, except counties located in the eighth judicial district, 
the pro rata estimated share for each county of district court 
administration and trial court information system costs during the 
fiscal year beginning on the following July L 

(c) One-half of the amount computed under paragraph (b) for each 
county shall be deducted from each payment to the county under 
section 477A.015 in 1990 and each subsequent year. 

(d) If the amount computed under paragraph (b) plus, if applica
ble, the amount deducted under paragraph (e), exceeds the amount 
payable to a county under subdivision 1, the excess shall be deducted 
from the aid payable to the county under section 273.1398, subdivi
sion 2. 

(e) By July 15, 1990, the board of public defense and the supreme 
court shall determine and certifY to the department of revenue the 
final actual budgeted amounts for the .activities described in para
graph (b). If the amount certified under paragraph (b) is greater 
than the amount certified under this paragraph, the excess shall be 
aeaHetea lFem added to the aid payable to the county in 1991 and 
each subsequent year-under this section. If the amount certified 
under paragraph (b) is less than the amount certified under this 
paragraph, the difference shall be added te subtracted from the aid 
payable to the county in 1991 and each subsequent year under this 
section. 

Sec. 28. Minnesota Statutes Second 1989 Supplement, section 
477A.013, subdivision 3, is amended to read: 

Subd. 3. [CITY AID DISTRIBUTION.) In 1989, a city whose 
initial aid is greater than $0 will receive the following aid increases 
in addition to an amount equal to the local government aid it 
received in 1988 under Minnesota Statutes 1987 Supplement, sec
tion 477 A.013: 

(1) for a city whose expenditure/unlimited aid ratio is at least 1.5, 
two percent of city revenue; 

(2) for a city whose expenditure/unlimited aid ratio is at least i.4 
but less than 1.5, 2.5 percent of city revenue; . . 

(3) for a city whose expenditure/unlimited aid ratio is at least 1.3 
but less than 1.4, three percent of city revenue; . 
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(4) for a city whose expenditure/unlimited aid ratio is at least 1.2 
but less than 1.3, four percent of city revenue; 

(5) for a city whose expenditure/unlimited aid ratio is at least 1.1 
but less than 1.2, five percent of City rev<mue; 

(6) for a city whose expenditure/unlimited aid ratio is at least 1.05 
but less than L1, six percent of city revenue; 

(7) for a city whose expenditure/unlimited aid ratio is at least 1.0 
but le~s than 1.05, seven percent of city revenue; 

(8) for a city whose expenditure/unlimited aid ratio is at least .95 
but less than 1.0, 7.5 percent of city revenue; 

(9) for a city whose expenditure/unlimited aid ratio is at least. 75 
but less than .95, 8.5 percent of city revenue; and 

(10) for a city whose expenditure/unlimited aid ratio is less than 
.75, nine percent of city revenue. 

In 1990, a city whose initial aid is greater than $0 will receive an 
amount equal to the aid'it received under this section in the year 
prior to that for which aids are being calculated plus an aid increase 
equal to 50 percent of the rates listed in clauses (1) to (10) multiplied 
by city revenue. 

In 1991 and subsequent years, a city whose initial aid is greater 
than $0 will receive an amount equal to the aid it received under 
this section in the year prior to that for which aids are being 
calculated plus an aid increase equal to 25 percent of the rates listed 
in clauses (1) to (10) multiplied by city revenue. 

A city's aid increase under this subdivision is limited to the lesser 
of (1) 20 percent of its levy for taxes payable in the year prior to that 
for which aids are being calculated afteF the adjlistmeRts l'rey;dea ill 
seet;eR 273.1398, sliild;v;s;eR 2, or (2) its initial aid amount, or (3) 15 
percent of the total amount received under this section in the 
previous year, provided that no city will receive an increase that is 
less than two percent of its 1989 local government aid for aids 
payable in 1990. 

A city whose initial aid is $0 will receive in 1990 an amount equal 
to 102 percent of the local government aid it received in 1989 under 
Minnesota Statutes 1988, section 477A.013. A city whose initial aid 
is $0 will receive in 1991 and subsequent years an amount equal to 
the aid it received in the previous year under this section. For 
purposes of this subdivision, the term "local government aid" 
includes equalization aid for aids payable in 1991 and thereafter. 
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Sec. 29. Laws 1989, First Special Sessiono chapter 1, article 3, 
section 35, is amended to read: 

Sec. 35. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment and is 
intended to confirm and clarifY the original intent of the legislature 
in the taxation and equalization of state-assessed public utility 
property. 

Sections 2 and, 7, and 23 are effective for taxes payable in 1991 
and thereafter. - - -- -

Sections 3, 5, 8, 11, 12, gg, 26, and 28 are effective for taxes 
payable in 1990 and thereafter. 

Section 4 is effective January 1, 1989. 

Sections 6, 9, 21, 29 to 32, and 34 are effective the day following 
final enactment. 

Section 10 iS'effective for taxes levied in 1989, payable in 1990 and 
thereafter, provided that cooperatives that qualified under Minne
sota Statutes, section 273.124, subdivision 6, on January 2, 1989, 
shall meet the board membership requirements of paragraph (a) by 
December 1, 1989, and shall meet the requirements of section 
501(c)(3) or 501(c)(4) status under the Internal Revenue Code in the 
first paragraph and in paragraph (e) by January 1, 1990, and that 
the 'notice and filing r~quirements of paragraphs (I) and (g) shall 
apply only to leasehold cooperatives created later than 60 days after 
the date of enactment of this act. . 

Sections 13, 19, and 20 are effective January 1, 1991. 

Section 14, paragraph (i), clauses (1) to (12), are effective for aids 
paid in 1991 and thereafter. The rest of section 14 and sections 15, 
17, 18, and 22 are effective for aids paid in 1990 and thereafter, 
except as otherwise provided in those sections. 

Section 16 is effective for aids payable in 1991 and thereafter. 

Sections 24 and 25 are effective for m~rtgage registration and deed 
taxes collected after November 30, 1990. 

Section 27 is effective for taconite produced III 1989, proceeds 
distributed in 1990, and thereafter. 

. J 
Section 33 iSyffective July'!, 1991. 
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Sec. 30. Laws 1989,First Special Session chapter I, article 9, 
section 86, is amended to read: 

Sec. 86. [EFFECTIVE DATES.] 

Section 5 is effective for school district referenda held after July 
15, 1990, for property taxes levied in 1990, payable in 1991, and 
thereafter. 

Sections 1 to 4,6 to 8,10 to 12, 17, 19 to 21, 26 to 30, 41 to 46, 48, 
50 t& <>2, 51, and 66 to 77 are effective for taxes levied inW90, 
payable in 1991, and thereafter. 

The part of section 9 changing the meeting date of the state board 
of equalization is effective for taxes levied in 1990, payable in 1991, 
and thereafter. The rest of section 9 and sections 13 to 16, 22 to 25, 
78, and 82, 84, and 85 are effective the day following final enact
ment. 

Section 18 is effective for sales after January I, 1990. 

Sections 31 to 38 and 40 are effective for taxes levied in 1990, 
payable in 1991, and thereafter, except as othei-wise·provided. 

Sections 39, £!., 49, §b 54 to 64, 79, and 80 are effective for 
property taxes levied in 1989, payable in 1990, and thereafter. 

Section 53 is effective for property taxes levied in 1989, payable in 
1990, and thereafter, except that the provision requiring certifica
tion of aids by September I, is effective for taxes levied in 1990, 
payable in 1991, and thereafter. 

Sections 65 and 81 are effective July I, 1990. 

Section 83 is effective only for taxes levied in 1989, payable in 
1990. 

Sec. 31. [REPEALER.] 

Minnesota Statutes 1988, section 272.70, is repealed. 

Sec. 32. [EFFECTIVE DATE.] 

Sections I, 4, 12 to 14, and 29 to31 are effective the day following 
final enactment. 

Sections 2, 5,1 to. 9, 11, !Q.,!§., 18, 23 to 26, and 28 are effective 
for taxes levied in 1989 and thereafter, payable in 1990 and 
thereafter, except as otherwise provided. 
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Section 10'~ effective January 1, 1991., 

Sections 6,17; 19, and 20 are effective for taxes levied in 1990 and 
thereafter, payabl"ein'1991 and thereafter.' --~--~-

Sections 21 and 22 are effective for deed taxes collected after 
November 30, 1990:- - - -- ~-~ 

Section '1,7 ~ effective for aid paid in 1991 and thereafter. 

ARTICLE 6 

PROPERTY TAX SYSTEM CONVERSIONS 

Section 1. Minnesota Statutes 1989 Supplement, section 38.18, is 
amended to read: ' 

38.18 [COUNTY FAIRGROUNDS,IMPROVEMENT AIDED.) 

Any town, statutory city, or school district i,n, this state, now or 
hereafter having a net tm. e8j3aeity market value of all its taxable 
property, exclusive of money and credits, of more than $25,000,000 
$105,000,000, and having a county fair located within its corporate 
limits, is hereby authorized to aid in defraying part of the expense of 
improving any such fairground, by appropriating and paying over to 
the treasurer of the county owning the fairground such sum of 
money, not exceeding $10,000, for each of the political subdivisions, 
as the governing body of the town, statutory city, or school district 
may, by resolution, determine to be for the best interest of the 
political subdivision, the sums so appropriated to be used solely for 
tbe purpose of aiding in the improvement ofthe fairground in such 
manner as the county board of the county shall determine to be for 
the best interest of the county. 

Sec. 2. MinnesotaStatutes 1989 Supplement, section 50.14, sub
division 4, is amended to read: 

Subd. 4. Class three shall be: 

(a), The bonds, certificates of indebtedness, or other interest 
bearing obligations,payable out of a levy of ad valorem taxes,of any 
county, city, town, ,or any school district, drainage district, or other 
district, or of any board of any municipality; or ,of any public 
authority, created pursuant to law for public purposes in Minnesota, 
without regard to any debt limits other than those in section 475.53; 

(b) The bonds, certificates of indebtedness or other interest bear
ing obligations, payable out, of a levy of ad valorem taxes, of any 
county, city, town, or school, drainage or other district, or public 
authority, created pursuant to law for public purposes in any state of 
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the United States other than Minnesota, provided that the total 
bonded indebtedness of the county, municipality, district or author
ity, after deducting the amount of all sinking funds and of all 
revenue bonds or certificates (including among revenue bonds and 
certificates those which pledge the full faith and credit of the issuer, 
if the net revenues applicable to the payment of the bonds or 
certificates during the three fiscal years immediately preceding the 
date of purchase exceeded by at least five percent the amount 
required to pay principal and interest on those bonds or certificates 
during that period), shall not exceed ten percent of its net litH< 
eaflaeity assessed value; and provided further that if the county, 
municipality, district or authority is of any state other than Iowa, 
Wisconsin, North Dakota, or South Dakota, it contains at least 3,500 
inhabitants; 

(c) The bonds, certificates or other interest bearing obligations, 
payable out of special revenues, of any county~ city. town, or school, 
drainage, or other district, or public authority, created pursuant to 
law for public purposes in any state of the United States, provided 
that: 

(aa) If the county, municipality, district or authority is of any state 
other than Minnesota, it contains at least 3,500 inhabitants; 

(bb) The obligations were issued to finance the purpose of con
struction of or addition to a public enterprise furnishing water, 
sewer, lighting;. power, gas, or .road facilities, from which revenue is 
to be derived; 

(cc) The governing body or other legally constituted authority has 
covenanted or is required by law to establish and maintain rates to 
yield sufficient revenue for the payment of operating expenses, 
maintenance expenses, and principal and interest on the revenue 
obligations and to pledge that revenue irrevocably for those pur
poses; 

(dd) At the date of investment the public enterprise has been in 
operation for at least three years; and 

(ee) During the preceding three fiscal years its annual net 
earnings, after payment of operating -expenses and maintenance 
expenses, have been ,on the average at least 1-1/4 times the average 
annual interest, principal and sinking fund requirements on the 
revenue obligations during the p_eriod from the end of its most recent 
fiscal year to the final maturity of the obligations; and 

(d) The bonds or other interest bearing obligations, payable from 
revenues other than ad valorem taxes .as contemplated in clause (a), 
validly issued by any state or insular possession of the United 
States, or by any agency, instrumentality, municipality, or govern
mental or public subdivision, district, corporation,· commission, 
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board, council, or authority of whatsoever kind; created for public 
purposes by or pursuant to the laws of any state, provided that the 
bonds or other interest bearing obligations are at the time of 
purchase rated among the highest three quality categories, not 
applicable to bonds or other interest bearing obligations in rJefault 
as to priricipal,used by a nationally recognized rating agency for 
rating the quality of similar bonds or other interest bearing obligac 

tions, and are not rated lower by any other such agency, ' 

Sec, 3,Minnesota Statutes 1989 Supplement, section 110,70, is 
amended to read: 

110,70 [APPLICATION.] 

Nothing in sections 110.55 to ,110.69 shan amend, alter, super
sede, or otherwise change the provisions setforth in section 110,13. 
The provisions of sections 110.55 to 110.69 shall in no manner apply, 
to public waters of an area of more than 10,000 acres, situated 
wholly or partially' within counties now or hereafter having a 
population of more'than 450,000 and a Bet tm. oopaeity market 
value of more than $4aG,GGG,GGG $1,860,000,000, including money 
and credits, and in which is situated a city of the first class within a 
distance of 20 miles from the b\ldy of public water; and,' as to such 
public waters, nothing contained in sections 110.55 to 110.69 shall 
be construed to authorize the diversion of any water from any 
stream, river, or lake located in any county adjoining or abutting in 
part upon the county wherein a major portion of such p)lblic waters 
is located. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 11S,12, is 
amended to read: 

118.12 [INVESTMENT OF TOWN FUNDS.] 

When the town board of any town in this state, by a unanimous 
resolution, deem it advisable, such ,town board may invest such 
amount of funds in such town treasury as will'not, in the opinion of 
such board, be needed by such town during the fiscal year, in any of 
the bonds of any county, city, town, school district, drainage or other 
district created pursuant to law for public purposes in Minnesota, 
Iowa, Wisconsin, and North and South Dakota, or in bonds of the 
United States of America, or in the bonds of any city, county, town, 
school district, drainage or other district created pnrsuant to law for 
public purposes in the United States, containing at least 3,500 
inhabitants, provided that the total bonded indebtedness of any such 
municipality or district shall not exceed ten percent of its Bet tm. 
eapaeity assessed value, if not located in Minnesota, or 2.5 percent 
of its taxable market value, if located in Minnesota. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 163.04, 
subdivision 3, is amended to read: 
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Subd. 3. [EXPENDITURES ON BRIDGES WITHIN CERTAIN 
CITIES.] When the council of any statutory city or city of the third 
or fourth class may determine that it is necessary to build or 
improve any ·bridge or bridges, including approaches thereto, and 
any dam or retaining works connected therewith, upon or forming a 
part of streets or highways either wholly or partly within its limits, 
the county board shall appropriate one-half of the money as may be 
necessary therefor from the county road and bridge fund, not 
exceeding during any year one-half the amount of taxes paid into the 
county road and bridge fund during the preceding year, on property 
within the corporate limits of the city. The appropriation shall be 
made upon the petition of the council, which petition shall be filed 
by the council with the county board prior to the fixing by the board 
of the annual county tax levy. The county board shall determine the 
plans and specifications, shalllet.all necessary.c.ontracts, shall have 
charge of construction, and upon its request, warrants in payment 
thereof shall be issued by the. county. auditor, from time to time, as 
the construction work proceeds. Any unpaid balance may be paid or 
advanced by the city. On petition of the council, the appropriations 
of the county board, during not to exceed three successive years, may 
be made to apply on the construction of the same items and to repay 
any money advanced by the city in the construction thereof. None of 
the provisions of this section shall bl) construed to be mandatory as 
applied to any city whose Bet tru<eapae,ty market value exceeds / . 
$l>OO $2,100 per capita of its population. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 163.06, 
subdivision 6, is amended to read: 

Subd. 6. [EXPENDITURE IN CERTAIN COUNTIES.] In any 
.county having not less than 95 nor more than 105 full and fractional 
townships, and having a Bet tru< eapaeity market value of not less 
than $3,000,000 $12,000,000 nor more than $5,000,000 $21,000,000, 
exclusive of money and credits, the county board, by resolution, ~ay 
expend the funds provided in subdivision 4 in any organized or 
unorganized township or portion thereof in such county. 

Sec. 7.· Minnesota Statutes 1989 Supplement, section 165.10, 
subdivision 1, is.amended to read: 

Subdivision 1. [CERTAIN COUNTIES MAY ISSUE AND SELL.] 
The county board of any county having no outstanding road and 
bridge bonds may issue and sell county road bonds in an amount not 
exceeding 8fte half ef 6fte 0.12089 percent of the Bet tm. eapaeity 
market value of the taxable property within the county exclusive of 
money and credlts, for the purpose of constructing, reconstructing, 
improving, or maintaining any bridge or bridges on any highway 
under its jurisdiction, without submitting the matter to a vote ofthe 
electors of the county. . 
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Sec. 8. Minnesota Statutes 1989 Supplement, section 365.025, 
subdivision 4, is amended to read: 

, Subd. 4. [BIG W¥S MAJOR PURCHASES: NOTICE,' PETI
TION, ELECTION.) Before bUYing anythmg under subdivision 2 
that costs more than e<>e0.24177 percent of the Bet ..... eal"aeity 
market value of the town, the town must follow this subdivision. 

The town must publish in its official newspaper the board's 
resolution to pay for the 'property over time. Then a petition for an 
election on the contract may be filed with the clerk. The petition 
must be filed within ten days after the resolution is published. To 
require the election the petition must be signed hy a number of 
voters equal to ten percent of the voters at the last regular town 
election. The contract then must be approved by a majority of those 
voting on the question: The question may be voted on at a regular or 
special election. 

Sec. 9. Minnesota Statutes 19.89 Supplement, section 368.01, 
subdivision 23, is amended to read: 

Subd. 23. [FINANCING PURCHASE OF CERTAIN EQUIP
MENT.] The town board of supervisors may issue certificates of 
indebtedness within existing debt limits for the purpose of purchas
ing fire or police equipment or ambulance equipment or street 
construction' or maintenance equipment. 'Such certificates shall be 
payable in not morethan five years and shall be issued on such terms 
and in such manner as the board may determine. If the amount of 
the certificates to be issued to finance any such purchase exceeds SHe 

0.241(7 percent of the Bet tal< eal"aeity market value of the town, 
excluding money and credits, they shall not be issued for at least ten 
days after publication in the official newspaper of a town board 
resolution determining to issue them; and if before the end of that 
time, a petition asking for an election on the proposition signed by 
voters equal to ten percent of the number of voters at the last regular 
town election is filed with the Clerk, such certificates shall not be 
issued until the proposition of their issuance has been approved by 
a majority of the votes cast on the question at a regular or special 
election. A tax levy shall be made for the payment ofthe principal 
and interest on such certificates as in the case of bonds. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 368.44, is 
amended to read: 

368.44 [DISSOLUTION OF CERTAIN TOWNS; GROUNDS.) 

When the voters residing within a duly organized town in any 
county iiI this state having more than 85 congressional townships of 
land and having a Bet taJt'e"l'aeitj market value of not less than 
$a,QQQ,QQQ $21,000,000 nor more than $12,QQQ,QQQ $50,000,000 
have failed to elect any town officials for more than three years 
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continuously, or the town has failed and omitted to exercise any of 
the powers and functions ofa town, as provided by law, which facts, 
or any of them, may be found and determined by the resolution of the 
county board of the county in which the town is located, according to 
the official records in the office of the auditor of the county, the 
county board by resolution duly adopted may declare any such town, 
naming it, duly dissolved and no longer entitled to exercise any of 
the powers or functions of a town. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 368.47, is 
amended to read: 

368.47 [TOWNS MAY BE DISSOLVED.] 

When the voters residing within a town in this state have failed to 
elect any town officials for more than ten years continuously, or th.e 
town has failed and omitted for a period of ten years to exercise any 
of the powers and functions of a town, as provided by law, or when 
the Ret i£H< eajlaeity market value of any town drops to less than 
$4Q,QQQ $165,000, or when the tax delinquency of any such town, 
exclusive of taxes that are delinquent or unpaid by reason of taxes 
being contested in proceedings for the enforcement of taxes, 
amounts to W 12 percent of its Ret i£H< eajlaeity market value, or 
where the stateor federal government has acquired title to 50 
percent of the real estate,ofsuch town, which facts, or any ofthem, 
may be found and determined by the resolution ofthe county board 
of the county in which the town is located, according to the official 
records in the office of the county auditor, the county board by 
resolution may declare any such town, naming it, duly dissolved and 
no longer entitled to exercise any of the powers or functions of a 
town. In counties having a population according to the 1930 federal 
census of not more than 16,000 nor less than 15,000 and having not 
more than 77 nor less than 75 full or fractional congressional 
townships, and in counties having a population according to the 
1930 federal census of not more than 28,000 nor less than 27,000 and 
having not more than 91 nodess than 90 full or fractional congres
sional townships, and in counties having a population according to 
the 1930 federal census of not more than 210,000 nor less than 
200,000 and having not more than 202 nor less than 200 full or 
fractional congressional townships, before any such dissolution shall 
become effective the voters of the town shall express their approval 
or disapproval of such dissolution. The clerk of the town shall, upon 
a petition signed by a majority of the registered voters of the town, 
filed with the clerk at least 60 days before any regular or special 
town election thereof, give notice· at the same time and in the same 
manner of such election that the question of dissolution of such town 
will be submitted for determination at such election. At such 
election when so petitioned for the question shall be voted upon by 
a separate ballot, the terms of which shall be either "for dissolution" 
or "against dissolution," which ballot shall be deposited in a sepa
rate ballot box to be provided and the result of such voting shall be 



74th Day] WEDNESDAY, MARCH 21, 1990 10669 

duly canvassed, certified, and returned in the same manner and at 
the same time as other facts and returns of the election. If a majority 

. of the votes cast.at the election shall be for dissolution, such town 
shall be dissolved; and, if a majority of the votes cast at the election 
shall be against dissolution, the town shall not be .dissolved. 

When a town 'is dissolved under the provisions of sections 368.47 
to 368.49 the county shall acquire title to any telephone company or 
any other business being conducted by such town and such business 
shall be operated by the board of county commissioners until such' 
time as a sale thereof can be made; provided that the subscribers or 
patrons of such businesses shall have the' first opportunity of 
purchase. If such dissolved town has any outstanding indebtedness 
chargeable to such business, the auditor of the county wherein such 
dissolved town is located shall levy a tax against the property 
situated in the dissolved town for the purpose of paying the indebt-
edness as it becomes due. .' . 

Sec. 12. Minnesota Statutes 1989 Supplement, section 370.01, is 
amended to read: . ." 

370.Q1 [CHANGE OF BOUNDARIES; CREATION OF NEW 
COUNTIES.] .. . ' , 

The boundaries of counties may be changed by taking territory 
from a county and attaching it to an adjoining county, and new 
counties may be established out of territory of one or more existing 
counties. A new county shall contain at least 400 square miles, have 
at least 2,000 inhabitants, and have a Bet ttH< ""I'aeity market value 
of at least $4,GGG,GGG $17,000,000. An existing county shall not'6e 
reduced in area below 400 square miles, have less than 2,000 
inhabitants, or have a Bet tm< ea1"aeity market value of less than 
$4,GGG,GGG $17,000,000. 

In existing counties having an area of more than 3,500 and less 
than 6,000 square miles, boundaries may be changed and new 
counties established having a Bet tm< .ea~aeity market value of at 
least $2,aGG,GGG $10,000,000. --

No change in the boundaries of any county having an area of more 
than 2,500 square miles, whether by the creation of a new county, or 
otherwise, shall detach from the existing county any. territory 
within 12 miles of the county seat. 

Sec. 13. Minnesota Statutes Second 1989 Supplement, section 
373.40, subdivision I, is amended to read: 

Subdivision L [DEFINITIONS:] For purposes orthis section, the 
following terms have the meanings given. 
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(a) "Bonds"means an obligation as defined under section 475.51. 

(b) "Capital improvement" means acquisition or betterment of 
public lands, buildings, or other improvements within the county for 
the purpose of a county courthouse,administrative building, health 
or social service facility, correctional facility, jail, law enforcement 
center, hospital, morgue, library, park, and roads and bridges. An 
improvement must have an expected useful life of five years or more 
to qualifY. "Capital improvement" does not include light rail transit 
or any activity related to it or a recreation or sports facility building 
(such as, but not limited to, a gymnasium, ice arena, racquet sports 
facility, swimming pool, exercise room or health spa), unless. the 
building is part of an outdoor park facility and is incidental to the 
primary purpose of outdoor recreation. 

(c) "Commissioner" means· the commissioner of trade and eco-
nomic development. . 

(d) "Metropolitan county" means a county located in the seven
county metropolitan area as defined in section 473.121 or a county 
with a population of 90,000 or more. 

(e) "Population" means the population established by the most 
recent of the following (determined as of the date the resolution 
authorizing the bonds was adopted): 

(1) the federal decennial census, 

(2) a special census conducted under contract by the United States. 
Bureau of the Census, or 

(3) a population estimate made either by the metropolitan council 
or by the state demographer under section 116K.04, subdivision 4, 
clause (10). 

(f) "Tax capacity" means total taxablet.H. e"flaeity market value, 
but does not include captured t.H. eallaeitj' market value. --. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 383.06, is 
amended to read: 

383.06 [PAYMENT OF WARRANTS; ACCOUNTS; HOW KEPT; 
CER:l'IFICATES OF INDEBTEDNESS TO RETIRE OUTSTAND
ING WARRANTS.] 

The county treasurer shall pay warrants only from the fund from 
which they are legally payable. Payments under any special contract 
shall be kept separate under the name of such contract, and under 
the general title of the fund from which such payment may be legally 
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made, The treasurer need .not keep a specific appropriations account 
separately, but shall keep a general appropriations account. 

In any county haying a Bet iIHf eai"aeity market value of not less 
than$UiQ,QQQ,QQQ$620,000,000, exclusive of money and credits, the 
county board may, by resolution, issue and sell as many certificates 
of indebtedness as may be needed in anticipation of the collection of 
taxes levied for any fund named in the tax levy for the purpose of 
raising money for such fund, but the certificates outstanding for any 
such separate funds shall not at any time exceed 50 percent of the 
amount of taxes previously levied for such fund remaining uncol
lected, and no certificate shall bejssued to become due and payable 
later than December 31 of the year succeeding the year in which the 
tax.levy was made;·and the certificates shall not .be sold for less than 
par and accrued interest and shall not bear a greater rate of interest 
tha)l six percent per annum. No such. certificates shall be issued 
prior to the beginning of the fiscal year for which the taxes so 
anticipated were intended, except that when taxes shall have been 
levied for the purpose of paying a deficit in any such fund carried 
over from any previous year or years certificates of indebtedness in 
anticipation of collection. of the taxes levied for such deficit may be 
issued at any time after such levy shall have .been finally made and 
certified to the county auditor. Each certificate shall state upon its 
face· for which fund the. proceeds thereof shall be used, the total 
amount of certificates so· issued, and the whole amount embraced in 
the levy for that particular purpose. They shall be numbered 
consecutively, be in denominations of $100 or a multiple thereof, 
may have interest coupons attached, shall be otherwise of such form 
and terms, and may be made payable at such place, as will be.st aid 
in· their negotiation, and the proceeds of the tax assessed .and 
collected on account of the fund and the full faith and credit of the 
county shall be irrevocably pledged for the redemption and payment 
of the certificates so issued. Such certificates shall be payable 
primarily from the moneys derived fr(jm the levy for the years 
against which such certificates were issued, but shall constitute 
unlimited general obligations of the county. Moneys derived from 
the sale of such certificates shall be credited to the fund or funds the 
taxes for which are so anticipated. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 385.31, is 
amended to read: 

385.31 [PAYMENT OF COUNTY ORDERS OR WARRANTS.] 

When any order or warrant drawn ori the treasurer is presented 
for payment, if there is money in the treasury for that purpose, the 
county treasurer shall redeem the same, and write across the entire 
face thereof the word "redeemed," the date of the redemption, .and 
the treasurer's official signature. If there is not sufficient funds in 
the proper accounts to pay such orders they shall be numbered and 
registered in their order of presentation, and proper endorsement 
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thereof shall be made on such orders and they shall be entitled to 
payment in like order. Such orders shall bear interest at not to 
exceed the rate of six percent per annum from such date of present
ment. The treasurer, as soon as there is sufficient money in the 
treasury, shall appropriate and set apart a sum sufficient for the 
payment of the orders so presented and registered, and, if entitled to 
interest, issue to the original holder a notice that interest will cease 
in 30 days from the date of such notice; and, if orders thus entitled 
to priority of payment are not then presented, the next in order of 
registry may be paid until such orders are presented. No interest 
shall be paid on any order, except upon a warrant drawn by the 
county auditor for that purpose, giving the number and the date of 
the order on account of which the interest warrant is drawn. In any 
county in this state now or hereafter having a net tffi< ea"aeity 
market value of all taxable property,exclusive of money and credits, 
of not less than $2aO,000,000 $1,033,000,000, the county treasurer, 
in order to save payment of interest on county warrants drawn upon 
a fund in which there shall be temporarily insufficient money in the 
treasury to redeem the same, may borrow temporarily from any 
other fund in the county treasury in which there is a sufficient 
balance to care for the needs of such fund and allow a temporary loan 
or transfer to any other fund, and may pay such warrants out of such 
funds. Any such money so transferred and used in redeeming such 
county warrants shall be returned to the fund from which drawn as 
soon as money shall come in to the credit of such fund on which any 
such warrant was drawn and paid as aforesaid. Any county operat
ing on a cash basis may use a combined form of warrant or order and 
check, which, when signed by the chair of the county board and by 
the auditor, is an order or warrant for the payment of the claim, and, 
when countersigned by the county treasurer, is a check for the 
payment of the amount thereof. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 386.34, is 
amended to read: 

386.34 [DEPUTIES, SALARIES.] 

The county board of each county having a population of less than 
75,000, may by written order to be filed in the office of the county 
auditor allow one deputy county recorder in such county compensa
tion for services as such deputy, to be fixed by the board and specified 
in said order. In each county containing less than 15 full and 
fractional congressional townships, and having more than 16,000 
and less than 19,000 inhabitants according to the 1940 federal 
census, and having a net tffi< ea"aeity market value of less than 
$7,00Q,000 $29,000,000, exclusive of moneys and credits, the county 
board may by written order to be filed in the office of the county 
auditor allow one deputy county recorder in such county compensa
tion for services as such deputy not exceeding $1,800 per year. 
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Sec. 17. Minnesota Statutes 1989 Supplement, section 412.081, 
subdivision 1, is amended to read: . . 

Subdivision 1. [ELECTION, ASSESSMENT DISTRICTS.] Any 
statutory city hereafter organized shall be constituted an election 
and assessment district separate from the town in which it lies 
immediately upon incorporation, except that if the incorp()ration 
occurs between March 15 and July 1 the town assessor shall assess 
the property in the city that year and the city assessor shall not 
assume duties until the following year. Where the town as~essor 
makes the assessment, the city shall pay such proportion of the cost 
of the assessment as its net tax capacity bears to the assessed 
,'alasti ... · net tax capacity of the town, including the city. 

Sec. 18. Minnesota Statutes 1989 Supplement, section 412.221, 
subdivision 2, is amended to read: 

Subd. 2. [CONTRACTS.] The council shall have power to make 
such contracts as may be deemed necessary or desirable to make 
effective any power possessed by the council. The city may purchase 
personal property through a conditional sales contract and real 
property through a contract for deed under whkh contracts the 
seller is confined to the remedy of recovery of the property in case of 
nonpayment of all. or part of the purchase price, which shall be 
payable over a period of not to exceed five years. When the contract 
price of property to be purchased by contract for deed or conditional 
sales contract exceeds Effie 0.24177 percent of the •• Bet t.... eaJ3aeitiy 
market value of the city, the city may not enter into such a contract 
for at least ten days after publication in the official newspaper of a 
council resolution determining to purchase property by such a 
contract; and, if before the end of that time a petition asking for an 
election on the proposition signed by voters equal to ten percent of 
the number of voters at the last regnlar city election is filed with the 
clerk, the city may not enter into such a contract until the proposi
tion has been approved by a majority of the votes cast on the 
question at a regular or special election. 

Sec. 19. Minnesota Statutes 1989 Supplement, section 430.102, 
subdivision 2, is amended to read: 

Subd. 2. [COUNCIL APPROVAL; SPECIAL TAX LEVY LIMITA
TION.] The council shall receive and consider the estimate required 
in subdivision 1 and the items of cost after notice and hearing before 
it or its appropriate committee as it considers necessary or expedi
ent, and shall approve the estimate, with necessary amendments. 
The amounts of each item of cost estimated are then appropriated to 
operate, maintain, and improve the pedestrian mall during the next 
fiscal year. The amount of the special tax to be charged under 
subdivision 1, clause (3), must not, however, exceed W eeBts J3ef' $lOO 
0.12089 percent of Bet t.... eaJ3aeitiy market value of taxable property 
in the district. The council.haJJ. make any necessary adjustment in 
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costs of operating and maintaining the district to keep the amount of 
the tax within this liinitation. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 465.04, is 
amended to read: 

465.04 [ACCEPTANCE OF GIFTS.] 

Cities ofthe second, third, or fourth class, having at any time a Bet 
tal< e8Jlaeity inarket. value of not more than $19,99(),999 
$41,000,000, exduslv~ of money and credits, as officially equalized 
by the commissioner of revenue, either under home rule charter or 
under the laws of this state, in addition to all other powers possessed 
by them, hereby are authorized and empowered to receive and accept 
gifts and donations for the use and benefit of such cities and the 
inhabitants thereof upon terms and conditions to be approved by the 
governing bodies of such cities; and such cities are authorized to 
comply with 'and perform such terms and conditions, which may 
include payment to the donor or donors of interest on the value of the 
gift at not exceeding five percent per annum payable annually or 
semiannually, during the remainder of the natural life or lives of 
such donor or donors. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 471.24, is 
amended to read: 

471.24 [STATUTORY CITIES AND TOWNS MAY JOIN IN 
MAINTAINING CEMETERIES.] 

Where a statutory city or town owns and maintains an established 
cemetery or burial ground, either within or without the municipal 
limits, tli.e statutory city or town may, by mutual agreement with 
contiguous statutory cities and towns, each having a Bet tal< eapae
ity- market value of not less than $a99,999 $2,000,000, join together 
in the maintenance of such public cemetery or burial ground for the 
use of the inhabitants of each of such municipalities; and each such 
municipality is hereby authorized, by action of its councilor govern
ing body, to levy a tax or make an appropriation for the support and 
maintenance of such cemetery or burial ground; provided, the 
amount thus levied or appropriated by each mnnicipality shall not 
exceed a total of $10,000 in anyone year. 

Sec. 22. Minnesota Statutes 1989 Supplement, section 471.73, is 
amended to read: . 

471.73 [ACCEPTANCE OF PROVISIONS.] 

In the case of any city within the class specified in 471.72 having 
a Bet tal< eal"aeity market value, as defined in section 471.72, in 
excess of $9,99(),9()Q $37,000,000; and in. the case of any stat"tory 
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city within such class having a 'ti$ ta.. e"l'aeity market value, as 
defined in section 471.72, ofJess than $l,H)O,OOO $5,000,000; and in 
the j<ase of any statutory city within such class which is governed by 
Laws 1933, chapter 211, or Laws 1937, chapter 356; and in the case 
of any statutory city ",ithin such class which is gQverned by Laws 
1929, chapter 208, "nd has a ti$ ta.. OOfaeity market value of less 
than $20,gOO,000 $83,000,000; and in the case of any school district 
within such class having a ti$ ta.. OOfaeity market value, as defined 
in section 471.72, of more than $13,000,000 $54,000;000; and in the. 
case of all towns within said class; sections 471.71 to 471.83 apply 
only if the governing body of the city or statutory city, the board of 
the school district, or the town board ofthe town shall have adopted 
a ,resolution determining to issue bonds under the provisions of 
sections 471.71 to 471.83 or to go upon a cash basis in accordance 
with the provisions thereof. 

Sec. 23. Minnesota, Statutes 1989 Supplement, section 475.58, 
subdivision 2, is amended to read: 

Subd.2. [FUNDING, REFUNDING.] Any city, town or school 
district whose outstanding gross debt, including all items referred to 
in section 475./i1, subdivision 4, exceed in amount G-J'k 1. 75 percent 
of its ti$ ta.. e"l'aeity market value may issue ,bonds under this 
subdivision for the purpose of funding or refunding such.indebted
ness or any part thereof. A list of the itenis of indebtedness to be 
funded or refunded shall be made by the recording officer and 
treasurer and filed in the office of the recording officer. The initial 
resolution of the governing body shall refer to this subdivision as 
authority for the issue, state the amount of bonds to be issued and 
refer to the list of indebtedness to be funded or ,refunded. This 
resolution shall be published once each week for two successive 
weeks in a legal newspaper published in the nil.illicipality or if there 
be no such newspaper, in a legal newspaper published in the. county 
seat. Such bonds may be issued without the submission of ,the 
question of their issue to the electors unless within ten days after 
the second publication of the resolution a petition requesting such 
election signed by ten ',Qr more voters who ,'are taxpayers of the 
municipality, shall be filed with the recording officer. In event such 
petition is filed; no bonds shall be issued hereunder unless autho
rized by a majority of the. electors voting on the question. 

Sec. 24. Minnesota Statutes 1989 Supplement, section 475.73; 
subdivision 1, is, amended to read: ;, 

Subdivision 1. Obligations sold under the provisions of section 
475.60 may be purchased by the state board of investment if the 
obligations meet the requirements of section 11A.24, subdivision 2, 
upon the approval of the attorney general as to form and execution 
of the application therefor, and under rules as the board may specifY, 
and the state board shall have authority to purchase the same to an 
amount not exceeding l& 3.62662 percent of the Del; tm. e"flaeity 
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market value of the taxable property of the municipality, according 
to the last preceding assessment. The obligations shall not run for a 
shorter period than one year, nor for a longer period than 30 years 
and shall bear interest at a rate to be fixed by the state board but not 
less than two percent per annum. Forthwith upon the delivery to the 
state of Minnesota· of any obligations issued by virtue thereof, the 
commissioner of finance shall certify to the respective auditors of the 
various counties wherein are situated the mUnicipalities issuing the 
same, the number, denomination, amount, rate of interest and date 
of maturity of each obligation. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 505.173, 
subdivision 1, is amended to read: 

Subdivision 1.. [CERTAIN DEFECTS.] In all cases where the 
plats, or what purports to be plats, of any portion of the lands 
contained within any additions to or subdivisions of any town or city, 
situated in any county having less than 15 full and fractional 
congressional townships, having less than 15,000 irihabitants ac
cording to the 1940 federal censns, and having an net tm< eflflfleity 
assessed value of inore than $7,500,000 and less· than $8,500,000, 
exclusive of money and credits which have been executed and filed in· 
an office of any county recorder previous to January 1, 1915, (1) fail 
to identify or correctly describe the "land to be so platted or to show 
correctly upon their face the tract ofland intended or purported to be 
platted thereby,or (2) are defective by reason of the plat and the 
description of the . land purported to be so platted thereby being 
inconsistent or incorrect, or (3) there exists a defect in the execution 
of said plats on the part of the grantors thereof, the governing board 
or council of the municipality containing land so platted or pur
ported to be so platted may authorize, within two years from April 
21, 1951, referring· by the record book and page of such plat or plats 
in the office of the county recorder to the plator plats to be corrected, 
the making of one or more plats which shall correctly show on the 
face thereof and by description of the land intended to be platted, 
which plat or plats may vary from the original plats in description as 
to lots and blocks to suit the best purpose and secure the best results. 
Such plat or plats, in a declaration thereon, shall recite such 
resolution and shall identify each separate tract of land described 
therein with such tract of land in the purported plat or plats 
intended to be corrected thereby, and shall be certified by the proper 
officers of the municipality as to authorization and by an engineer or 
surveyor as to correctness, and the signatures of such persons shall 
be acknowledged in like manner as a deed. 

ARTICLE 7 

PROCEDURES 

Section 1. [289A.Ol] [APPLICATION OF CHAPTER.] 
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This chapter applies to taxes administered .~ or laid to the 
commissioner under chapters 290, 290A, 291, and 297 . 

Sec. 2. [289A.02] [DEFINITIONS.] 

Subdivision !o [APPLICABILITY.] Unless the context clearly 
r~n!res otherwise,. the following teI'mS used in this chapter have 
~ folloWIng meanIngs. . 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis
sioner ofrevenue of the state of Minneso·ta or a person to whom the 
commissioner has (feJegate<rfunctions. 

Subd. 3.,[TAXPAYER.) "Taxpayer" means ~ person subject to; or 
liable for, ~ state tax; a person requireatOlile a return with respect 
to, or to ~ or withlloTd or collect and remit, ~ state tax; or ~ person 
required 0 obtain ~ license or ~ permit or to keeprecoros under ~ 
law impOSIng a state tax. 

Subd. 4. [PERSON.] "Person" means an individual, partnership, 
corporation" association, governmental unit or agency, or pu~lic or 
private organization of 'OlllY kind,under ~.duty to comply wit state 
tax laws because of its character or positIOn. 

Subd. 5. [OTHER WORDS.] Unless s cificall defined in this 
chapter, or unless the context clearly in Icates ot erwise, the words 
used in tms"'Chapternave the same meanings as they are OelineaTri 
Chijitei-S290, 29oA, 291, and 297A. -

Sec. 3. [289A.021] [FILING REQUIREMENTS FOR INDIVID
UAL INCOME, FIDUCIARY INCOME, CORPORATE FRAN
CHISE, AND ENTERTAINMENT TAXES.] 

.~~~~ must file a return for each taxable 

~~~~~~~~~~~~~~fl!tlea~urnunde~CHOn60120f - amendeathi'ough DeCemOei' 
is not a Minnesota resident 
to lITe -a MinnesOta income 

_ ___ __ gross - derived from Minnesota 
sources unner sectIOns 290.081, paragraph (a), anif290.17,.i!! less 
than the fIhng r!QUlrements for ~ single hidlvidual who i!! ~ full 
year resident of Minnesota. 

(b) The decedent's final income tax return, and other income tax 
returnSl'or prior years where the decedent had !Vj'ss incomem 
excess oftbe mimmrim amount at which an indlViaua is required to 
file ana rna hot file, must be filed ~ the decedent's personal 
representative, jf any. If there is no personal representative, the 
return .or returns mqsfbe filed~ the transferees, as defined"Tn 
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section 289A.06, subdivisiong who receive property of the dece
dent. 

(c) The term "gross income," as it is used in this section, has the 
same mealil:llg given !! in section 29D.0l,SuOcllvlSion 20. - -

Subd. 2. [RETURNS FILED BY FIDUCIARIES.] (a) The trustee 
or other fiduciary of property held in trust mllstfile ~ return with 
respect to the taxable net income of the trust or estate if it exceeas 
an amountaetermine<fEX the commissioner aM if the trust belongs 
to the class of taxable persons. . . 

(b) The receivers, trustees in bankruptcy, or assignees operatin* 
the business or proserty of a taxpayer must file a return WIt 
respect to thetaxab e netlncome of the taXpayer If a retuiilTs 

. r-- -. -- ---.--
requIreu.. . 

Subd. 3. [CORPORATIONS.] ~ corporation that is subject to the 
state's jurisdiction to tax under section 290.014~iihdlvIslOn 5, must 
file a return, except tnat ~ foreign operatin~ corporatIOn as ifeI'ifie([ 
in section 290.01, su6Qlvlsion ~ ~ not reqUIred to file a return. The 
return must be signed ~ a personaesi~ated.~ the corporation. 
Tl1e'Commissioner shan adOpt rules for t e fWng OfOne return on 
behalf of the membersof an al'lffiiited gr0b!] 0 corpOra1lons that are 
requiroo to file a combined re~lr' Mem rs of an affiliated ~ 
that elect to file-one return on ehalf of the ffieiiiOers of the ~ 
under rules aOOptedOJ: the commissioner may change or rescind the 
eJectlon fu: filing the form required h the commissioner. 

Subd. 4. [EXEMPT ORGANIZATIONS; UNRELATED BUSI
NESSTNCOME.] An exempt organization that is subject to tax on 
unrelated business income under section 29D.05, subdivision 3, must 
file ~ return for each taxiiDJFYear in which the organizati~ 
requireatOlile a return under section 6012 of the Internal Revenue 
Code of 1986, as amendeatlirough December 31, 1989, because of 
the receipt of unrelated business. income. !fait organization ~ 
re uired to IDe a return under federal law but has no federal tax 
ia Iiity for the taxallleYear, the commisSiOner mag;t,wide that tJie 

f¥iilg requirement under this parwaph is satisfi 1>,y filing ~ ~ 
2... t e taxpayer's fooerar return. 

Subd. 5. [ANNUAL RETURN; EXCEPTIONS.] A return under 
thiSSeCtwn must cover a 12-month period, except in the followmg 
cases: 

(1) A return made ~ or for a taxpayer in existence for less than 
the wnole of a taXaOle year must cover the part of the tax3Ii1e year 
tJie taxpayer was in existence; . 

(2) A taxpayer who, in keeping books, regularly computes income 
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on the basis of an annual rariod that varies from 52 to 53 weeks and 
enasalwa~s on the same ~of the we,ek, and endS aTways (i) on the 
date that ay ofthe week last occurs m a C3Iendar month or \IT) on 
the nate that daYh'f the week falls that ~ nearest to the last day of 
!! careiiaar mont , mat compute the taxpayer's net income ana 
taxable net income on t e basis of thai annnal peri~n accordance 
wIth rules ~rescribeafu: the commISsIoner. !! the e ective date or 
the applica ility of !!provision of this chapter or chapter 290 is 
expressed in terms of taxable yhari- beginning or ending witn 
reference to !!.named.aate that is ~ Irst or last tar of' a month, a 
taxable year must be treated asoegmning with ~ Irst day of the 
calendar month beginning nearest to the first day of that taxable 
year, or aserunng WIth the last dat of theC3Iendar month ending 
neareSfto the last day onnat taxa Ie year, as the case may be; 

. (3) A taxpayer who changes from one taxable year to another 
must make a return for the fractional parts of the year, under 
SeCtfoll29lf.32.-.--. - - - - --

Subd. 6. [RETURNS OF MARRIED PERSONS.] A husband and 
wife must file !! joint Minnesota income tax return j! they filed !! 
joifil Ieaeral income tax return. If the husband lind wife have erected 
to ~ separate fuderrumcome tax returns, they must file separate 
l\Iinnesota income tax returns. This. election to'file a joint or 
s~arate return must1ie changed if they change theIr erection for 
r eral purposes. In too event taxpatlirs desire to chan~ their 
election, the change must be done m ~ manner and on ~ form 
prescribeif!i:y the commissioner. . 

The determination of whether an individual . :'~~~r!~~~ 
maae under the proviSIons of section 7703 of the ~ 
Code of 1986, as amended through December 31, 

Subd.7. [COMPOSITE INCOME TAX RETURNS FOR NONRES
ro"ENFPARTNERS, SHAREHOLDERS, AND BENEFICIARIES.] 
(a) The commissioner may allow a partnership with five or more 
nonresident partners to file aromposite return and to ~ the tax on 
behalf of nonresident partners who have nO other MInnesota source. 
mcome-:-This composite return musTIiiClllile the names, addresses, 
SOCIal security numbers,fficOiiieanocation, ana-tax liabilIty for the 
nonresident partners electing to be. covered Qy the compOsite return. 

(b) The computation of !! partner's tax liability must be deter
mineGli multislying tile income allocated to that partner Qy the 
highest rate use to determine the tax Iiabihty for individuals under 
section 290.06, sii6division 2c~onbusmess deductions, staii<f:iITI 
dea:uctions, or personal exem}?tions are not allowed. ' 

(c) The partnership must submit a request to use this composite 
return filing methOd for nonresident partners on or before the due 
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date for filing the individual income tax returns. The request may 
be mane ~ part of the return filed. . 

(d) The electing partner must not have any Minnesota source 
income other than the income from the partnership and other 
electing partnershlps. If !! is deteriillnedthat the electingpai'tiier 
has other Minnesota source income, the mclusion of the mcome and 
tax rramrity for that partner under this provision willnot constitute 
~ return to satisff the requirements of subdivision 1.'I'lie tax paid 
for the individua as part of the compos.ite return is ilIOwed as ~ 
payment of the tax ~ the iiidlvidual on the date on which the 
composIte return payment was made. If the electing nonresident 
partner llas no other Minnesota source income, filing of the compos
ite return is " return for purposes of subdivision 1. 

(e) This subdivision does not negate the. requirement that an 
inruvidual ~ estimated tax if the indiVIdual's liability would 
exceed the requirements set forth in section 289A.026. A composite 
estimate may, however ;De filed in a manner simITar to and 
containing the informationrequrred under paragraph (a). ---

(I) If an electing partner's share of the ~rtnership's gross income 
from "Mlnnesota sources is less than theihng requirements for ~ 
nonresident under this subillvIsion, .thetax liability is zero. How
ever, a stateffieiitShOWing the partners share of grossTnOOffie must 
be inc1uded as part of the composite return. 

!£>. The election provided in this subdivision is not available to any 
partner other than ~ lull-year nonresident individual who has no 
other Minnesota source income. 

(h) A corporation defined in section 290.9725 and its nonresident 
sharenolders m\iY make an election under this paraWaph. The 
proVIsions covenng the partnership ap~ly to the corporatIOn andlIle 
prOVIsIOns applying to the partner ~ to t1le shareholder. 

(i) Estates and trusts distributing current income only and the 
nonresident indiviifiiiirbeneficiaries of the estates or trusts may 
make an election under this paragraph. The provisions covering the 
partnership "l'P1Y to the estate or trust. The provisions applying to 
the partner ~ to fhe oenenciary. 

Subd. 8. IRETURNS OF ENTERTAINMENT ENTITIES.] An 
entertairiiiient enti?, subject to the tax imposed by section 290.9201 
shall file an annua return for the CiiTendar year with the commis
sioner. ---

Subd. 9. [VERIFICATION.] If a return !!! erepared for" taxpayer 
~ an individual (or individualsfor a firm (mcluding Foartnerships, 
corporations, etc.), the individual or firm responsible or the ~ 
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ratiQn must cQmplete the statement Qf verificatiQn prQvided Qn the 
tax return fQrms in thilQllQwing manner: 

(1) If the individual (Qr individuals) resPQnsible fQr the prepara
tiQn Qr-the return ~ an individual actin~ in a persOIlliI capacity, the 
statement orverIficatiQn must be ~ !?Y: the indivIdual. . 

(2) IT !'- firm ~ resPQnsible fQr the preparatiQn Qf the return, the 
statementOf verificatiQn must be signed with· the firm name. 
HQwever, ifthe firm name is stamped or typed, ~ shOii\d be fQlloWed 
!?Y: the signature Qf an individual authQrized to. ~ the verificatiQn 
Qn behalf Qfthe hrm. The firm may authQrize an Qfficer, member, Qr 
emplQyee to. ~ the verificatiQn. 

VerificatiQn is nQt required if the actual preparatiQn Qf the return 
~ !'- regular ana usual incident Qf the emplQyment Qf Qne regularly 
and cQntinuQusly emplQyed full time !?y: the perSQn fQr whQm the 
return ~ ::made (s.uch as !! clerk, secretary, bookkeeper, etc.). 

Subd. 10. [FILING OF PROPER RETURN.] The return must 
specmcaIlY"set fQrth the items Qf grQSS incQme, dedUcuons,credits 
against the tax, and ·any Qtheraata necessarl fQr cQmputing the 
amQunt Qf any item required fQr determining t e amQunt Qf the net 
incQme tax lIability. The return must be in the fQrm the cQmmis
siQner prescribes. The filing Qf !'- return required underfuis sectiQn 
is considered an assessment. 

Subd. 11. [INFORMATION INCLUDED IN INCOME TAX RE
TURN.] The return must state the name Qf the taxpayer; Qr 
taxpayers, if' the return ~ !'- jQint retuffi,and the address Qf the 
taxpayer in the same name or names and same address as the 
taxpaaer has used in making the taxpayer's income tax return to the 
Unite States, and must state the sQcial security nu"iillier Qf fue 
taxpayer, Qr taxpayers,n !'- socialsecurity number has been issued 
!?y: the United States with respect to the taxpayers, and must state 
the amQunt Qf the taxable incQme Qf the taxpayer as ~ appears Qn 
the federal return fQr the taxable year to. which the MinnesQta state 
return applies. The taxp"yer must attach to the taxp"yer's Minne
SQta state incQme tax return !'- fQP.Y Qf the federal incQme tax return 
that the taxpayer has filed Qr ~ abQut to. file fQr the periOd. 

Subd. 12. [CONFESSION OF JUDGMENT.] The return must 
CQiif:illl(1) a written declaratiQn that it is CQrrect and cOffijllel;e, and 
(2) language prescribed !?y: the cQmmissiQner prQvidinJi a cQnfessiQn 
Qf judgment fQr the amQunt Qf the tax shQwn.due to !:....!" extent nQt 
timely paid. 

Subd. 13. [LONG AND SHORT FORMS.] The cQmmissiQner shall 
prOVIde !'- IQng fQrm individual incQme tax return and ma~ provide 
a shQrt fQrm mdividual incQme tax return. The returns sha I be in a 
rorm that ~ cQnsistent with the provisiQns Qf chapter 290, nQTwith~ 
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standing any other law to the contrary. The nongame wildlife 
checkoff provideiITri section 290.431 and the dependent care credit 
provided in section 290.067 must be mcruned on the short form. 

Subd. 14. [VOTER REGISTRATION FORM.] The commissioner 
shall insert securely in the individual income tax return form or 
instruction booklet ~ voter registration form, returnable to the 
secretary of state. The form shall be designed according to rules 
adopted l>.Y the secretary of state. . 

Sec. 4. [289A.0212] [FILING REQUIREMENTS FQR TAXES 
WITHHELD FROM WAGES FROM COMPENSATION OF ENTER
TAINERS AND FROM PAYMENTS TO OUT-OF-STATE CON
TRACTORS; AND TAXES WITHHELD BY PARTNERSHIPS AND 
SMALL BUSINESS CORPORATIONS.] 

Subdivision.!.: [RETURNS.] (a) An employer who ~ required to 
deduct and withhold tax under section 290.92, subdivision 2a or 3, 
and"" person requireato deduct and withhold tax under sectIon 
290.923, subdivision 2, must file a return with the commissioner for 
each quarterly period unlessOfherwise prescribed l>.Y the commis' 
sioner. . 

(b) !2 person or corporation required to make deposits under 
section 290.9201, subdivision 8, must file an entertainer withhold
i!!g tax return with the commlSslOriei-.- -

(c) A person required to withhold an amount jlnder section 
290.9705, subdivision 1, must file "" return. 

(d) !2 partnership re uired to deduct and withhold tax under 
section 290.92, subdivision 4 , must .file "" return. 

(e) An § corporation required to deduct and withhold tax under 
section 290.92, subdivision 4c, must also file "" return. 

(D Returns must be filed in the form and contain the information 
prescribed ~ the coiiiiillsSloner. Every _ return must contain ~ 
written declaration that it is correct and coiiijiIete, and a confession 
of judgment for the amount of tax shown due, to the extent not 
timely paid. 

Subd. 2. [WITHHOLDING STATEMENT TO EMPLOYEE OR 
PAYEE AND TO COMMISSIONER.] (a) A person required to deduct 
and withhold from an employee "" tax under section 290.92, subdi
vision 2a or 3, or section 290.923, subdivision 2, or who would have 
been reg-urrea to deduct and withhold"" tax undersect1Oil29o.92, 
subdivision 2a or 3, or persons required to withhold tax under 
section 290.923, subdivision 2, determined without regard to section 
290.92, subdivision !Q, if the employee or payee ha claimed no 
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·more than one withholding exemption, or who paid wag'2 or made 
payments not subject to withholding unner section 290.9 ,su6dlVl
sion 2a or 3, or section 290.923, sUbdlVlSfon 2, to an empl0l.ee or 
person receiving royalty payments m excess of$"600 or ·W 0 has 
entered into a volunta',:X withholdmg agreement with ~ payee under 
section 290.92, subdivIsIOn 20, must give fiery emproyee or persi)n 
receiving royalty payments in respect to ~ remuneratIOn paid !.'.Y 
the pers;t to the employee or person receiving royalty payments 
during t e caleridar year, on or be ore January 31 of the succeeding 
year, or, if employment is terminaterlOefore the close ortIie calendar 
year, within 30 day} after the date orreceipt of~ written request 
from the employee i the 30-0a~ Beriod ends before January 31, ~ 
written statement showing the 0 owing: 

"tI) name of the person; 

(2) the name of the employee or payee and the employee's or 
payee'SSocial securitY account nuiiiberj -- -- . -

(3) the total amount of wages as that term is defined in section 
290.92, subdiVision 1(1), andlor tne totalaIDount of remuneration 
subiect to withholding under sectIOn: 290.92, subdivision 20, and the 
amount of sick ~ as required under section 6051(1) oftnelntemaI 
RevenueCode of 1986, as amended through December ~ 1989; and 

(4) the total amount deducted and withheld as tax under section 
29D.92,SUbdIVision 2a or 3, or 290.923, subdivisioll2.--

(b) The statement required to be furnished ~ this paragraph with 
respect to any remuneration must be furnished at those times, must 
contain the informatIOn require<!, and must De in the form the 
commissioner prescribes. 

(c) The commissioner may prescribe rules providing for reason
·able extensions of time, not in excess of 30 days, to employers or 
pa~ers re uired to lPve the statements to their employees or payees 

'un er t l~ Btl IVlSlon; 

(d) ~ duplicate of aIF statement made under this subdivision and 
in accordanc~ with rn es ~rescribed fu the commissioner, along with 
~ reconciliation in --u;e orm the commissioner prescribes of the 
statements for the cruendarYeari includin ~ reconciliation of the 
~uarterlh returns required to be Iled un er subdivision 1,. must be 
lied wit the commiSSIOner on oroef'Oi'"eFebruary 28 ot the year 

after the payments were made. - -- - - - --

(e) The employer must submit the statements required to be sent 
to the commissioner on magnetic media, if' the magnetic media was 
reqrnred to satisfy the federal reporting requirements of sectiOrl 
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6011(e) of the Internal Revenue Code of 1986, as amended through 
December:g, 1989, and the reguliillOns issued under it. 

Sec. 5. [289A.0214] [FILING REQUIREMENTS FOR ESTATE 
TAX RETURNS.] 

Subdivision 1. [RETURN REQUIRED.] In the case of a decedent 
who has an interest in property with a situs in Mmnesota, the 
personru representative must submit a Minnesota estate tax return 
to the commIssioner, on ~ form prescribed fu: the commiSSIoner in 
instances m which ~ feaeral estate tax return is reqUIred to befi!ed. 

The return must be accompanied Qy a federal estate tax return, a 
schedule of the assets in the estate at their date of death values, and 
must contama CoiiiiiiifatlOn of theMmileSOfa estate tax due. The 
return must be signed fu: the personal representatIVe.- -- --

Subd. 2. [DOCUMENTS REQUIRED.] The commissioner may 
deSlgliateon the return the documents that are required to be filed 
together with the return to determine the computation oItax. 

Subd. 3. [DEFINITIONS.] For purposes of this section, the defi-
nitiOnScOntained in section 29L005 ~ - -- . - --

Sec. 6. [289A.0216] [FILING REQUIREMENTS FOR SALES 
AND USE TAX RETURNS.] 

Subdivision!: [RETURN REQUIRED.] Exce~t as provided in 
section 289A.023, subdivision 4, for the mont in which taxes 
imposed fu: sections 297A.01 to 2971\.44 arepayaole,-or for which ~ 
return ~ due, ~ return for the preceding reporting period must be 
filed with the commissioner in the form the commissioner pre
scribe8.The return must be verified"'fu: a written declaration that it 
~ made under the cnmrnaf penalties for making ~ false return, and 
in aaarrion must contain a confession oojudgment :f'Ortfie amount of 
the tax shown due to the extent not timely raid. ~ person making 
saTes at retail at two or more places 0 business may file ~. 
consolid'ated return StiOlect to rules prescribed Qy the commissioner. 

Subd. 2. [LIQUOR SALES.] A person required to collect the tax 
imposed Qy section 297 A.02, sulldivislOn 3, on sales Of'TtitOxicating 
liqurr and nonintoxIcatmg malt liquor, sllallreport The total sales 
tax Iablffiy, including the sales tax on items other than intoxicat
!!!g liquor and nonintoXICating malt liquor, on ~ distinct sales tax 
return prescribed Qy the commissioner. . 

Subd. ~ [WHO MUST FILE RETURN.] For purposes of the sales 
tax, ~ return must be filed Qy a retailer who is requiriid" tonold ~ 
permit. For the purposes of the use tax, ~ return must be lITed Qy ~ 
retailer reqUIred to collect the tax and Qy ~ person buying any items, 
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the storage, use or other consumption of which !<l subject to the use 
tax, who has not paid the use tax to a ret~lruired to collect the 
tax. The returns must be signooJ!y tile person fling tile return or J!y 
tile person's agent duly authorized in writing. 

Sec. 7. L289A.0218] [FILING REQUIREMENTS FORINFORMA
TION RETURNS AND REPORTS.] 

.Subdivision 1. [REPORTS BY EXEMPT CORPORATIONS, OR
GANIZATIONS, ESTATES, AND TRUSTS.] Corporations, estates, 
trusts, and organizations exempt from state income and franchise 
taxes under section 290.05, subdivision 2, must file with the 
COiiiiiliSSloi:ier of revenue an initial report and later annuaTreports 
as required J!y section 290.05;SiilXlivision 4. . 

Subd. 2. [RETURNS REQUIRED OF BANKS; COMMON TRUST 
FUNDST A bank maintaining a common trust fund must make a 
return for !'c taXable year, statmg specificiillY with respect to the 
fund, the items of gross income and deductions ~ovided J!y section 
290.281, Siil)d[vision 1. The return must inclu e tile names and 
addresses of tile partiCipants entilled to share the nefliiCOme if 
distributed and the amount of the proportionate share of each 
participant. 

Subd. 3. [RETURNS OR REPORTS BY PARTNERSHIPS, FIDU
CIARIES, AND S CORPORATIONS.] (a) Partnerships must make !'c 
return for each taxable year. The return must conform to the 
re~uirements of section 290.31, and must include the names and 
ad resses of the partners entitled to ~tributive share in their 
taxable net income, gain, loss, or credit, and the· amount of the 
distributive share to which each is entitled. The return must contain 
a written declaration that it; g; correct and complete. A partnership 
required to file !'c return for !'c partnership taxable yeaii must furnish 
!'c ~ ofllie information required to be shown on ~ return to !'c 
person who g;!'c partner at any tImeauring tile taxable year, on or 
before the day on which the return for the taxable year was filed. 

(b) The fiduciary of an estate or trust making the return required 
to be filed under subdivision ! for !'c taxable year must give !'c 
beneficiary who receives a distribution from the estate or trust with 
respect to the taxable yea" or to whom any item witll respect to the 
taxable yeah" g; allocate, !'c statement containing the information 
r~uired to _ shown on the return, on or before the date on which 
t e return was filed. 

(c) An § corporation must make!'c return for!'c taxable year during 
which an election under section 290.9725 g; in effect, stating 
specificilly the names and addresses of the persons owning stock in 
the corporation at any time during the taxable rear, the nnmber of 
shares of stock owned J!y !'c sharehOfder at a 1 times during the 
taxable year, the shareholder's .Q!.<l rata share of each item of the. 
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corporation for the taxable year, and other information the commis
sioner requires. An § corporation required to file a return under this 
paragraph for any taxable year must furnish a cor of themrorma
tion shown on the return to the person who is "S areholder at any 
time d'fring the taxable year, on or before the day on which the 
return or the taxable year was filed. 

Subd. 4. [RETURNS BY PERSONS, CORPORATIONS, COOPER
ATIVES;- GOVERNMENTAL ENTITIES, OR SCHOOL DIS
TRICTS.] To the extent required h section 6041 of the Internal 
Revenue Code of 1986, as amended through December 31, 1989,,, 
person, corporation, or cooperative, the state of Minnesota and its 
political subdivisions, and " city, county, and school district in 
Minnesota, making payments in the regular course of ~ trade or 
business during the taxable year to any person or corporation of 
$600 or more on account of rents or royalties, or of $10 or more on 
account of interest, or $10 or more on account of diviaenas or 
patronage dividends, or $600 or more on account or either wages, 
salaries, commissions, fees, prizes, awards, pensions, annuities, or 
an.;: other fixed or determinable gaij\s, profits or income, not 
ot erwise reportable under section 289 .0212, subdivision 2, or on 
account of earnings of $10 or more distributed to .its members h 
savings, building and loan associations or credit unions chartered 
under the laws of this state or the United StateS, (1) must make a 
return TeXcepGn cases where" VaTId agreement to partICIPate in the 
combined federal imd state information reporting system hasbeen 

the . with the commissioner of 

~"~~~~~¥l~~and informationru ~ Code of 1986, as 
respect to the payments 
names and addresses of 

made, the runounts pait to 
respect tOthe total num er 

Of)?ayments __ ___ _ payments, for eaciiCategory of 
income named, which were in excess of the amounts named. This 
subdivision does not apply to thepayiiientOiinterest or divideniISto 
" person who was" nonresident of Minnesota for the entire year. 

A person, corporation, or cooperative required to 
under this subdivision must file the return~sd.0in~~i~[~ :magnetic media was used to satiSfY the f'lrerat =="-~c-
ment under section 6011(e) of the Internal Revenue 
ameiiaeathrough DeCember 31, 1989, unless the pe~rs~o~nt ~~~~~ 
to the satisfaction of the commissioner that compliance with this 
requirement would be an undue hardship. 

Subd. 5. [RETURNS BY BROKERS.] The commissioner ray, 
within 30 days after notice and demand,require "person oing 
business as " broker to give the commissioner the names and 
addresses of customers for whom they have transacted business, and 
the details regarding grOSS proceeds and other information concern-
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ir>s: the transactions as will enable the commissioner to determine 
whether the income tax due on profits or gains of those customers 
has been paid. The provisions of section 6045 of the Internal 
Revenue Code of 1986, as amended through December 31, 1989, 
which define terms and require that -'" statement be furnished to the 
customer "EE!x.: 

Subd. 6. [RETURNS BY AGENTS.] The commISSIOner may, 
within 30 days after notice and demand, require a person acting as 
agent for another to make -'" return furnishing the informatIOn 
reasoniiliIy necessary to properly assess and collect the tax imposed 
~ chapter 290 upon the person for whom the agent acts. 

Subd. 7. [RETURNS FOR REAL PROPERTY HOLDINGS OF 
ALIENSJA persor or corporation required to make -'" return under 
section 6039C (re ating to information return on "" foreign person 
holding "" United States real property interest) of the Internal 
Revenue Code of 1986, as. amended through December 31, 1989, 
must make a similar return for the commissioner for foreign persons 
holding a Minnesota real property interest. 

Subd. 8. [RETURNS FOR UNEMPLOYMENT COMPENSA
TION.] A pers$' who makes payments of unemployment compen
sation totaling 10 or more to any individual during a calendar year 
and who is reJuired to make and file a return under section 6050B 
of theTnterna Revenu..--cod'e of 1986,-asamendedthrough Decem
ner 31, 1989, must file -'" ~ of the return with the commissioner. 

Subd. 9. [RETURNS F(,)R PAYMENTS OF REMUNERATION 
FOR SERVICES AND DIRECT SALES.] ~ person who is required 
to make -'" return under section 6041A (relating to imormation 
returns regardllgpayments of remuneration for services and direct 
sales) of the Internal Revenue Code of 1986, as amended througn 
December 31, 1989, must file -'" ~ of the return containing the 
information required underthat section w1ili the commissioner. The 
provisions of that section govern the requirements of ~ statement 
that must be given to persons with respect to whom information is 
required to be given. 

Subd. 10. [RETURNS RELATING TO SOCIAL SECURITY BEN
EFITS.] The appropriate federal official who is required to make -'" 
return unaer section 6050F (relating to soclarsecurity benen:tSf of 
the Internal Revenue Code of 1986, asaffiellded through December 
31, 1989, shall file -'" ~ otthe return containing the information 
reqmrea under that section with the commissioner. 

Subd. 11. [RETURNS BY TRUSTEES.] The trustee of an individ
uaTretirement account and the issuer of an endowment contract or 
an individual retirement anmnty who ~ required to make ~ report 
under section 408(i) of the Internal Revenue Code of 1986, as 
amenaed through Decemw 31, 1989, must file with the commlS= 
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sioner ~ ~ of that repilrt containing the information required 
under, that subsection. T e arovisions of that subsection govern 
when the reports are to be file and the requirements of a statement 
that must be given to persons with respect to whom information 
must be given. 

Subd. 12. [STATEMENTS TO PAYEES.] ~ person making ~ 
return under subdivisions ± to 10 must furnish to ~ person whose 
name ~ set forth in the return ~ written statement showing the 
name and address of the person making the return, and the 
aggregate amount of payments to the person shown on the return. 

This written statement must be given to the person on or before 
January 31 of the y"ar following the calenaar year for which the 
return was made. A uplicate of this written statement, along with 
....-reconCITlat1oilOf all the statements for the calendar year in the 
form the commissioner prescribes, must be ,furnished to the commis
sioner on or before February 28 of the year following the calendar 
year for which the return was made. 

Subd. 13. [SUPPLYING OF SOCIAL SECURITY NUMBER.] An 
indlv1dUru with respect to whom ~ return, statement, or other 
document ~ required under this section to be made I>,y another 
person must furnish to that person the individual's social security 
account number. £. perh'0n required under this sectIOn to make .l! 
return, statement, or ot er document with respect to another person 
who ~ an individual must request from that individual and must 
include in the return, statement, or other document, the individual's 
social securitf, account number. A return of an estate or trust with 
respect to itsiability for tax, ana any statement or other <IOCument 
in its support. is considerOOa return, statement, or other document 
with respect to the individual beneficiary of the estate or trust; 
otherwise, a return of an individual with respect to the individUaI'S 
liability for tax, 'or any statement or other document in its support, 
is not consiaered a return, statement, or other document with 
respect to another person. ~ -- --

Sec. 8. [289A.023] [DUE DATES FOR FILING OF RETURNS.] 

Subdivision 1. [INDIVIDUAL INCOME, FIDUCIARY INCOME, 
CORPORATE FRANCHISE, AND ENTERTAINMENT TAXES; 
PARTNERSHIP AND S CORPORATION RETURNS; INFORMA
TION RETURNS.] The returns required to be made under sections 
289A.021 and 289A-:0218 must be filed at the lOIIOwiilgtimes: 

(1) returns made on the basis of the calendar year must be filed on 
April 15 following the ClOse of the cafendar year, except that returns 
of corporations mustbe filed on March 15 following the close of the 
calendar year; 

(2) returns made on the basis of the fiscal year must be filed on the 
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15th day of the fourth month following the close of the fiscal year, 
except that returiiSOt corporatIOns must be filed on £lie 15th day of 
the third month following the close of thenscal year; 

(3) returns for a fractional part of a year must be filed on the 15th 
daf of the fourth month following the enilOf'1he month in which 
fal s theTast day of the period for which the return is made, except 
that the returns of corporations must be filed on the 15th daY

h 
of the 

thirdiilonth following the end of the month in WhIch falls ~ last 
day of the period for which the return ;,. made; 

(4) in the case of a final return of a decedent for a fractional part 
ofa year

i 
tnereturn must be filed on the . 15th lay of the fourth 

month fo lOWIng the close of the12-illoiilll perio that began with 
the first day of that fractional part of ~ year; 

(5) in the case of the return of ~ cooperative association, returns 
must be TIled on or before the 15th day of the ninth month following 
the close of the taxable year; . 

(6) if ~ corporation has been divested from ~ unitary ~ and 
files ~ return for ~ fractional Pjrt of ~ year in which !to was a member 
of ~ unitary business that fi es a combined report under section 
290.34, subdivision 2, the divesteOcorporation's return must be filed 
on the 15th day of the third month following the close of the common 
accounting period that includes the fractional year; and 

(7) returns of entertainment entities must be filed on April 15 
following the close of the calendar year. 

Subd. 2. [WITHHOLDING RETURNS, ENTERTAINER WITH
HOLDING RETURNS, RETURNS FOR WITHHOLDING FROM 
PAYMENTS TO OUT-OF-STATE CONTRACTORS, AND WITH
HOLDING RETURNS FROM PARTNERSHIPS AND SMALL 
BUSINESS CORPORATIONS.] Withholdin~ returns are due on or 
before the last day of the month following t e close of the quarterly 
period. However, if the return shows timely deposits in l'iiIl payment 
of the taxes due for that periOd;1hereturn mjY be filed on or before 
the tenth day of the second calendar month fo lowing the period. An 
emplQYer, in preparing !! quarterly return, may take credit for 
monthly deposits previously made for that quarter. Entertainer 
withholding tax returns are due within 30 days after each perfor
mance. Returns for withhOlding from payments to out-of-state 
contractors are due within 30 day; after the payment to the 
contractor. Returns for withhOlding ~ partnerships are due on or 
before the due date specified for filing partnership returns. Returns 
for withholdffig ~ small business corporations are due on or before 
the due date specified for filing corporate franchlse tax returns. 

Subd. 3. [ESTATE TAX RETURNS.] An estste tax return must be 
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filed with the commissioner within nine months after the decedent's 
death. 

Subd. 4. [SALES AND USE TAX RETURNS.] Sales and use tax 
returnS must be filed on or before the 20th day ·of the month 
following the close of the preceding reporting period. In addition, on 
or before JUne 20. of a year, a retailer who has a May liabIhty of 
$1,500 or more must fi1e a return with thecomoossioner for one-hali 
of the eStimated JuneIlaIiility,Tnaddilion to filing ~ return for the 
May liability. On or before August 20 of a year, the retailer must file 
~ return showing the actual June liability. 

Subd. 5. [PROPERTY TAX REFUND CLAIMS.] A claim for a 
refund based on property taxes payable. must be filed with the 
commissioner on or before August 15 of the lear in which the 
property taxes are due and payable. Any claim or refund based on 
rent paid must be filed on or berore August 15 ol'the year fuTIOWing 
the year in whiCli the rent was paid. . 

Sec. 9. [289A.024] [EXTENSIONS FOR FILING RETURNS.] 

Subdivision 1. [INDIVIDUAL INCOME, FIDUCIARY INCOME, 
ENTERTAINMENT TAX, AND INFORMATION RETURNS.] 
When, in the <;!ommissioner's judgment, good cause exists, the 
commissioner may extend the time for filing indlVldiiaranGfidU
~ income tax returns, entertainment tax returns, andworma
tion returns for not more than six months. If an extension to file the 
federal indiVUfuru or fidUcIary income tax return or informatwn 
return has been granted under section 6081 ofthe Internal Revenue 
Code of 1986, as amended through December 31, 1989, the time for 
filing the state return ~ extended for that periOd. The commissioner 
may require the taxpayer to file ~ tentative return when the 
regularly required return ~ due, and to ~ ~ tax on the basis of the 
tentative return at the times re uired for the payment of taxes on 
the baSIS of the regularly requir return from the taxpayer. 

Subd. 2. [CORPORATE FRANCHISE TAXES.] The commissioner 
'fay grant an extension of.'!P to seven months for piing the return 
'!... ~ corporation subject to tax under chapter 290 i : 

(1) the corporation files ~ tentative return when the regularly 
required return ~ due; -

(2) the corporation l"!Y" the tax on the basis of the tentative 
return and the amount of tax, determined without rilgard to any 
~trent of tax, shown on the tentative return, or!....!' amount of 
tax pal on or before the regular due date of the return, is at least 
90 percent of the amount shown on the corporation's regularly 
required return; --- - -



74th Day] WEDNESDAY, MARCH 21,1990 10691 

(3) the balance due shown on the refularly required return ~ paid 
on or before the extellile(f(fue date Q... the return; and . 

(4) interest on any balance due is paid at the rate speCified in 
section 270.75 from the regular due date of the return until the tax 
~paid. 

Subd. 3. [WITHHOLDING RETURNS.] Where g'fd cause exists, 
thecomoossioner may gralt an extension of time Q... not more than 
60 days for filing ~ withho ding return. 

Subd.4. [ESTATE TAX RETURNS.] Where good cause exists, the 
commissioner may extend the time for filing an estate tax return for 
not more than six months. When an extension to fiietJieTederaI 
estate tax. return· has been-grantea under sectlon6081 of the 
Internal Revenue Code of 1986, as amended through December 31, 
1989, the time for filing the estate tax return ~ extended for tl1af 
period. 

Subd. 5. [SALES AND USE TAX RETURNS.] Where good cause 
exists,the commissioner may extend the time for filing sales and 
use tax returns for not more than 60 Mys-. - - -- --

Subd. 6. [PROPERTY TAX REFUND RETURNS.] Where good 
cause exists, the commissioner may extend the time for filing claims 
under chapter 290A for not more than six months. 

Sec. 10. [289A.025] [DUE DATES FOR MAKING PAYMENTS OF 
TAX.] 

Subdivision 1. [INDIVIDUAL INCOME, FIDUCIARY INCOME, 
CORPORATE FRANCHISE, AND ENTERTAINMENT TAXES.] (a) 
Individual income, fiduciary, and corporate franchise taxes must be 
paid to the commi.ssioner on or before the date the return must be 
filed unaer section 289A.023, sUbdIvision 1, or the extended due 
date as provided in section 289A.024, unless an earlier date for 
payment ~ provided. 

Notwithstanding any other law, a taxpayer whose unpaid liability 
for income or cor!J0rate franchise taxes, as reflected upon the return, 
is $1 or less nee not P"!.l': the tax. 

(b) Entertainment taxes must be paid on or before the date the' 
return must be filed under section 289A.023, subdivision 1. 

Subd. 2. [WITHHOLDING FROM WAGES, ENTERTAINER 
WITHHOLDING, WITHHOLDING FROM PAYMENTS TO OUT
OF-STATE CONTRACTORS, AND WITHHOLDING BY PARTNER
SHIPS AND SMALL BUSINESS CORPORATIONS.] (a) A tax 
required to be deducted and withheld during the quarterty period 
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must be ~ on or before the last day of the month following the 
close of the quarterly period,unless an eaiITer time for payment ~ 
provide~ tax reqUIred to be dedUcted and wit1ilieId from compen
sation of an entertainer, and from ~ payment to an out-of-state 
contractor must be paid on or before the date the return for such tax 
must be hied under section 289A.023, su"b!ITVision ~ Taxes required 
to be deUuCted and withheld i>.l': partnerships and §. corporations 
must be pat on or before the date the return must be filed under 
section 289 .023, sUbdlVlsion 2. 

(b)(l) Unless clause (2) a!(,lies, if during any calendar month, 
other than the last month!'... the calendar quarter, the aggregate 
amount of the tax WilliI1eld during that quarter under section 
290.92, subdIVIsion 2a or 3, or under section 290.923, subdivision 2, 
exceeds $500, the emplOYer shall deposit the aggregate amount wIth 
the commissioner within 15 day" after the close of the calelldar 
month. (2) If at the close of any ei~ th-illonthly period the aggregate 
amount of undeposited taxes ~ 3,000 or more, the employer, or 
person withholding tax under section 290.92-;siiOdivision 2a or 3, or 
section 290.923, sUbdivision 2, shall deS<jsit the undeposited taxes 
with the commissioner within three ban ing days after the close of 
the eifihth-monthly ~iod. For purposes of this clause, the term 
"eight -monthly perl" means the first three days of a Calendar 
month, the fourth day through the seventh day of a calenoar month, 
the eighth dail through the 11th day of a calendar month, the 12th 
d"y through t e 15t/l dayoracaIendarmonth, the 16th day thrOUgh 
t e 19th dar of acaJ.endar month, the 20th day t1ITOii.gh the 22nd 
day of "" ca enaar month, the 23rd day tlirough the 25th day of ~ 
calendar month, or the part of a calendar month following the 25th 
day of the month. 

(c) The commissioner may prescribe i>.l': rule other return periods 
or deposit requirements. In prescribing the reporting period, the 
commissioner may classify payors according to the amount of their 
tax liability and may adopt an appropriate reporting period for the 
class that the commissioner jUdges to be consistent with efficient tax 
COllection. In no event will the duration of the reporting penod be 
more than one year. -- -- - - -

(d) !! less than the correct amount of tax ~ paid to the commis
sioner, proper a 'ustments with respect to both the tax and the 
amount to be duct must be made, without interest, in the 
manner and at the bmes the cOIDiillSsioner prescribes. !f the 
underpayment cannot be adjusted, the amount of the underpayment 
will be assessed and cOllected in the manner and at the times the 
commIssioner prescribes. - - -- - - -- -

Subd. 3. [ESTATE TAX.] Taxes imposed i>.l': chapter 291 take effect 
at and ~ the death of the person whose estate ~ SuOject to 
taxation and are due and payable on or before the expiration of nine 
months from thatOeath. -------
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Subd. 4. [SALES AND USE TAX.] (a) The taxes imposed i>y 
chapter 297 A are due and payable to the commissioner monthlll on 
or before the 20Th day of the month following the month in w ich 
theTaiGible event occurred or following another reporting period as 
the commissioner prescribes. 

(b) A vendor having a liability of$1,500 or more in May of" year 
must remit the June liability in the following manner: 

(1) On or before June 20 of the year, the vendor must remit the 
actual May IlaI.llIlty and one-half of the estimated June liability to 
the commissioner. 

(2) On or before August 20 of the year, the vendor must l"'X any 
additional amount of tax not remitted in June. . 

(c) When a retailer located outside of" city that imEoses " local 
sales and use tax collects use tax to be remitted to t at ciF' the 
retaller is not required to remifThetax until the aITiOUiit co lectea 
reaches $10: - -- - - ----

Sec. 11. [289A.026] [PAYMENT OF ESTIMATED TAX BY INDI
VIDUALS.] 

Subdivision 1. [REQUIREMENTS TO PAY.] An individual must, 
when prescribea in subdivision 1!, paragraph (b), make paymentSOf 
estimated tax. The term "estimated tax" means the amount the 
individual estimates is the sum of the taxes Jilli)OSe<:rQi chapter 290 
for the taxable year. !f the individual is an infant or incompetent 
person, the payments must be made fu: the individual's guardian. IT 
joint payments on estimated tax are maGe but" joint return is not 
made for the· taxable year, the estimated tax for that year may be 
treated as the estimated tax meither the husband or the wife or may 
be diviOed. between them. . .. . 

Notwithstanding the provisions of this section, no payments of 
estimated tax are re uired if the estimated tax (as defined in this 
subdivisionr,--Iess the cre its allowed against thetax, is lesS-than 
$500. -- ------

Subd. 2. [ADDITIONS TO TAx FOR UNDERPAYMENT.] (a) In 
the case of any underpayment of estimated tax i>y an indiviauar,
except as provided in subdivision ~ or 7, there must be added to and 
become" part of the taxes imposed i>y chapter 290, for the taxable 
year an amount determined at the rate specified in' section 270.75 
upon the amount of the underpayment for the period of the ul1der-
payment. . 

(b) For purposes of paragraph (a), the amount of underpayment 
shall be the excess of 



10694 JOURNAL OF THE HOUSE [74th Day 

(1) the amount of the tnstallment required to be paid over 

(2) the amount, if any, of the installment paid'on or before the last 
day prescribed for the payment. 

Subd, 3. [PERIOD OF UNDERPAYMENT.) (a) The period of the 
underpa~ment shall run from the date the installment was required 
to be P'!i<I to the earlier of the fOllowing dates:, 

(1) The 15th day of the fourth month following the close of the 
taxable year. 

(2) With respect to any part of the underpayment, the date on 
which that part ~ paid. For purposes of this .clause, a payment of 
estimated tax on af installment date is considered a payment of 
any unpaiareqmre installments in the order in whIch the instarr:: 
ments are required to ~ paid. 

(b) For purposes ()f this subdivision, there shall be four required 
installments for a taxabfe 'year. The times for payment of install-
ments shall be: - -- --- --
------

For the following 
required installments: 

1st 
2nd 
3rd 
4th 

The due date is: -------

April 15 
June 15 
SePteiiiber 15 
Janua:g 15 of the following 

taxab e year 

Subd. 4. [NO ADDITION TO TAX WHERE TAX IS SMALL.) No 
adOffiOn to tax ~ imposed under subdivision 2 for !'o taxable year]' 
the tax shown on the return for the taxable year (or, if no return is 
illed,The tax), reduced ~ the cremts allowable is less than $500. 

Subd. 5. [AMOUNT OF REQUIRED INSTALLMENT.] The 
amOuiif of aaY installment required to be paid shall be 25 percent of 
the reqUIre annual- payment except as provIde(fln clause (3). The 
term "required annual payment" means the.lesser or-

(1) 90 percent of the tax shown on the return for the taxable year 
or 90 percent of The tax for the year if no return ~ rued, or 

(2) The total tax liability shown on the return of the individual for 
the preceding taxable year, if a retUTIl ShOWiiigillability for,the 
taxes was filed ~ the individullr for the preceding taxable year of 12 
months, or 

(3) An amount equal to the arlicable percentage ofthetax for the 
taxable year computed ~ p acing on an annualize<\ basis, the 



74th DayJ- WEDNESDAY, MARCH 21,1990 10695 

taxable income and alternative minimum taxable income for the 
months in the taxable year endin9c before the month m which the 
installment is reqmred to bepaid

Ji 
l'he apprrcab~centage of the 

tax is 22.5 percent in the case of U first installment, 45 f,ercent for 
the second installment, 67.5 percent for the third instal ment, ana 
90 perCeiit for the fourtllTr1stallmenCFor pUrpOses % thiscli111Se

j the taxable income and alternative mmimum taxable mcome shal 
beplaced on anannuaIized basis.lii --

(I) Multipllfng Qy 12 (orin the case of .!!taxable yeaJofless than 
12 months, t e number of moIiThs in tne, taxable year the taxable 
income and 9ltern,ative minimum taxabre mcome computed for the 
~onths in, t~e taxa.ble.yeaiieending before the month in which the 
mstallment IS reqmred'to _ paId., :'" , 

(ii) Dividing the resulting amount ~ the number of months in the 
taxable year enCllng before the month in--wnich the installment date 
W~ '" , 

Subd. 6. [EXCEPTION TOADDfrION TO 'l'AX.JNo addition to, 
the tax snall be imposed under this section for any taxable year U: 

(1)the individual did not' have liability fcir, tax for the prec!,ding 
taxabIe'Year, , 

.-,.' 

(2) the preceding taxable year was .!! taxable year of 12 months, 
and ' ' 

(3) the individual was a resident of Minnesota, t'broughout the 
preceding taxable year. , - ,- , -

Subd. 7. [WAIVER OF ADDITION TOTAX.J No addition to the 
tax is imposed under this section with respect to' an underpaYment 

, to tile extent the commissioner determmes that the provisions of 
section li654\ej(3) of the Internal Revemle Code of 1986, as amende<! 
through December 31, 1989, ~ ----

Subd. 8. [APPLICATION OF SECTION; TAX WITHHELD ON 
WAGES.nor purposes of this section, the estimated tax must be 
computed without reductiontor the ,anlQunt fhat the individuru 
estimates as the individual's credit under section 290.92, subdivi" 
sion 12 (relatin*, to tax withheld at source On wages), and any other 
remllifable creits arrowed against income tax liablITty, anatlie 
amount of those credits for the taxable Yilar i.Considered a p~ent 
of estima~, and an e~ual part of t ose amoUllts IS consi ered 
paid on the instilJIDent ate,---.reterini----ue!l under slibdivision !!,. 
paragraph(C), for that taxaoreyear, Ulliess the taxpa~er establishes 
the dates on wlilch the amounts were actuaITy with eld, in which 
case the, amounts so withheld are considered paYments of estiilliited 
tax on the dates on which the amoUllts were actually Withheld. 
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Subd. 9. [SPECIAL RULE FOR RETURN FILED ON OR BE
FORErJ..u.IUARY 31.] If, on or before Janua1t 31 of the following 
taxable Iii h the taxpayer files a return for T e taXable yeiir and 
~ In..!!.- t e amount-computeifon the return as ~ayable, t en no 
addition to tax ~ imposed under subdivision g wit respect to 'b? 
underpayment of the fourth required installmentl'or the taxa e 
year. 

Subd. 10. [SPECIAL RULE FOR FARMERs AND FISHERMEN.] 
ForPiiijioSes of this section, if an individual is a farmer or fisherman 
a.aeflned In section 6654(0(2)0[ the InternaTlrevenueCode of 1986, 
as amendeathrough December ~989, for ~ taxable year

f 
o~y one 

installment is required for thetaxalJleYear, the due date 0 w ich is 
January 15 of the following taxable year, the amount 01 which is 
equal to the required annual payment determined under SiilXITvi" 
sion ~.Qy substituting "66%.percent" for "90 Ilercent," and subdivi
sion 9 snall be applied Qy substituting "Marc 1" for "Janua70 31," 
and fu treating the required installment describea as the ourth 
required Installment. 

Subd. 1l [FISCAL YEAR TAXPAYER.] The application of this 
section to taxable yearf beginning other than January 1, must be 
made Qy substituting,. or the monthSliamed in this section, the 
months that correspond-ThIS section must be e:r~ied to taxable 
years of less than 12 moiilliB, under rules issu gy the commIS
sioner. 

Subd. 12. [TRUSTS AND ESTATES.] The provisions of this 
seCUOil do not !!Jlcl.Y to an estate or trust. -

Subd. 13. [OVERPAYMENT OF ESTIMATED TAX INSTALL
MENT.] ;rr-an installment ~ayment of estimated tax exceeds the 
correct amount of the. instal ment pa~ment, the overpayment must 
be credited againsfffie unpaid instal ments,uany. 

Sec. 12. [289A.027] [PAYMENT OF ESTIMATED TAX BY COR-
PORATIONS.] -

Subd. 2. [AMOUNT AND TIME FOR PAYMENT OF INSTALL
MENTSTThe estimated tax pa;rffient required under subdivision! 
must belald In four rua) instaments on or before the 15th day of 
the thir , SIxth, nint , and 12th month Of thetaXabieYear. 
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Subd. 3. [SHORT TAXABLE YEAR.] (a) A corporation with" 
short taxable year of less than 12' months, but at least four months, 
must pay estimateotax in equal .installments on or before the 15th 
day of the third, sixth, ninth, and final month of the short taxable 
year, to the extent applicable based on the numbeiOf months in the 
short taxable year. 

(b) A corporation is not required to make estimated tax payments 
for a shorttaxable y;;ar unless its tax TIabITity before the first day of 
the last month of ~ taxable year can reasonably be expected to 
exceed $500. 

(c) No payment is required for" short taxable year of less than 
four months. ' . 

Subd.4. [UNDERPAYMENT OF ESTIMATED TAX.] If there is 
anliiiOerpayment of estimated tax I>,y" corporation, there shall be 
added to the tax for the taxable year an amount determined at the 
rate in section 270.75 on the amount of the underpayment (deter
mined under subdivision 5) tor the period of the underpayment 
(determined under subdivision 6). This subdivision does not!lP.P!.Y. in 
the first taxable year that" corporation is subject to the tax imposed 
under section 290.02. 

Subd. ~ [AMOUNT OF UNDERPAYMENT.] For purposes of 
suOdIVlsion 4,. the amount of the underpayment.~ the excess of 

(1) the required installment, over 

(2) the amount, if any, of the iristallment paid on or before the last 
. date prescnbed for payment. 

Subd. 6. [PERIOD OF UNDERPAYMENT.] The period of the 
underpayment runs from the date the installment was required to 
be paid to the earlier of thel'ollowing dates: 

(1) The 15th day of the third month following the close of the 
taxable year. 

(2) With respect to any part of the underpayment, the date on 
which that part is paid. Forpu;JE0ses of this clause, " paiment or 
estimated tax shall be credlte against unpaid require install
ments in the order in which those installments are required to be 
paid .. 

Subd. '!..:. [REQUIRED INSTALLMENTS.] (a) Except as otherwise 
provided in this subdivision, the amount' of a required installment ~ 
25 percent of the required annual payment. 
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(b) Except as otherwise provided in this subdivision, the term 
"required annual paYJ!lent" means the lesser of: 

(1) 90 percent of the tax shown on the return for the taxable year, 
or 1f no return ~ filed, 90 percent ofthetax for that year; or 

(2) 100 percent of the tax shown on the return of the c0g'0ration 
for the lleceding taxabieYear

b 
provided the return was. or " full 

12-mont period, showed" lia ility, and was filed ~ the corpora
tion. 

(c) Except for determining the first required installment for an~ 
taxable year, paragraph (b), ,claUse (2), does not 1I£P!y in the case Q... 
~ large corporation. The term "large corporation" m_eans ~ corpora
tion or any predecessor corporatIOn that had taxable net income of 
$1,000,000 or more for aIfl taxable yeah during the testing period. 
The term "testin~ period means the tree taxable year! immedi
ately]?receding t e taxable year involvea:A. reduction al owed to a 
large corporation for the ·first installment that is allowed ~ 1IPPl.Y:: 
~ paragraph (b), clause (2), must be recapturecl ~ increasing the 
next required installment by the amount of the reduction. 

(d) In the case of "required installment, if the corporation 
establishes that the annualized income installment is less than the 
amount determillea in paragraph. (a), the amount Of the requirea 
installment is the annualized income installment and the recapture 
of previous quarters' reductions allowed !iY this paragraph must be 
recovered ~ increasing later required installments to the extent the 
reductions have not previously been recovered .. 

(e), The "annualized income installment" is the excess, if any, of: 

(1) an amount equal to the asplicable percentage of the tax for the 
taxable year computed ~. p acing on an annualized basis Ule 
taxable income: . 

(i) for the first two. months of the taxable year, in the case of the 
first required installment; . 

(ii) for the first two months' or for the first five months of the 
taxahieYear, in the case of the secondregillredffistallment; -.-

(iii) for the first six months or for. the first eight months of the 
taxable year, in the case of the third required installment; and 

(iv) for the first nine months or for the first 11 months of the 
taxable year, in the case of the fourth required installment, over 

(2) the aggregate amount of any prior required installments for 
the taxable year.' ' .. , ' 
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(3) For the \)urposeofthis paragraph, the annualized inco~e ~hall 
be computea '?X placing on an annuahzed baSIS the taxable Income 
fOr the ~ear!!'p to the end of the month precoomg the dile date for the 
quarter ~ payment mUltipllea Qy 12' and dividing the resUfting 
amount ii,ythe number of months in the taxable year (2, 5, 6, 8,9, or 
!! as the case may be) referred to iilCIause (1). 

(4) The "applicable percentage" used in clause (1) is: 

For the following 
required installments: 

1st 
2nd 
3rd 
4th 

The applicable 
percentage is: 

22.5 
45 
67.5 
90 

(1)(1) !f this paragraph applies, the amount' determined for any 
installment must be determined in the following manner: 

(i) take the taxable income for the months during the taxable year, 
preceding the, filing month; " 

(ii)divide that amount Qy the base period percentage for the 
months during the taxable year preceding the filing month; , 

(iii) determine the tax on the amount determined under item (ii); and --- ----

(iv) multiKly the tax computed under item (iii) Qy the base period 
percentage or file filtg month and the months during the taxable 
year preceding tIle Ii ing IiiOiiTh., , " ' ' 

(2) For purposes of this paragraph: 

(i) the "base period percentage" for ~ period of months is the 
average percent that the taxable income, or the corresponding 
months in each of the three preceding taxalile years bears to the 
taxable income for the three preceding taxable years;, 

(ii) the term "filing month" means the month' in which the 
installment is required to he paid; , 

(iii) this paragraph only applies if the base period percentage for 
any six consecutive months of the taxable year equals or exceeds 70 
percent; and . 

(iv) the commissioner may provide Qy rule for the determination 
of the base perir percenta.ge in. the case of reorganizations, new 
corporatIOns, an other SImIlar CIrcumstances. .. 
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(3) In the case of" required installment determined under this 
paragraph, if the corporation determines that the installment is less 
than the amount determined In pataf,;aph Cal, the amount Of the 
required installment ~ the amount etermined under this para
ll!l\E!l and the recapture of previous quarters' reductions allowed~ 
this paragraph must he recovered. ~ ,increasing later required 
installments to the extent the reductions have npt previously been 
recovered. 

Subd. 8. [DEFINITION OF TAX.] The term "tax" as used in this 
seCtiOil means the tax imposed ~ chapter 290.-- - -- - --

Subd. 9. [FAILURE TO FILE AN ESTIMATE.] In the case of a 
corporation that fails to file an estimated tax for " taXaOIe year 
when one is required, the periQd of the underpayment runs from the 
four instaITment dates in subdivision ~ or 3, whichever applies, to 
the earlier of the periods in subdivision ~ clauses (1) and (2). 

Subd. 10. [PAYMENT ON ACCOUNT.] Payment of the estimated 
tax or any installment of!! shall be considered payment on account 
of the taxes imposed ~chil.pter 290, for the taxable year. 

Subd. 11. [OVERPAYMENT OF ESTIMATED TAX INSTALL
MENT.)' IT the amount of an installment payment of estimated tax 
exceeds the amount detennined to be the correct amount of the 
installment payment, the overpayment must be credited against the 
unpaid installments, if any. 

Sec. 13. [289A.028] [EXTENSIONS FOR PAYING TAX.] 

Subdivision 1. [INDIVIDUAL AND FIDUCIARY INCOME TAX.] 
Where good cause exists, the commissioner may extend the time for 
payment of the amount determined as an individual or fiduciary 
income tax ~ the taxpayer, or an amount determined as " defi
ciency, for " period of not more than six months from the date 
prescribed for the payment of the tax. 

Subd. 2. [ESTATE TAX.] Where good cause exists, the commis
sioner may extend the time ro;:payment of estate tax for" period of 
not more than six months. If an extension to PlIY the federal estate 
tax has been granted under sectIon 6161 of the Internal Revenue 
Code of 1986, as amended through December 31, 1989, the time for 
payment of the estate tax without penalty ~ extended for that 
period. A taxpayer who owes at least $5,000 in taxes and who, under 
section 6161 or 6166 of the Iiitei"'naIRevenue Code of 1986, as 
amendedthroughDecember:ll, 1989, has been granted an exten
sion for payment of the tax shown on the return, may elect to PlIY the 
tax due to the commissioner in equal amounts at the same time as 
required forTederal purposes. A taxpayer electing to PlIY the tax in 
installments must 'h0tify the commissioner in writing no later than 
nine months after ~ death of the person whose estate ~ subject to 
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taxation. If the taxp")'er fails to ~ an installment on time, unless 
it is shown tnat the tailure is aue to reasonable cause, tneeleCtWn 
Is reVOJreOalliTIlie entire amouIifOfunpaid tax f;lull accrUea interest 
Is due and payiilire 90 days after The date on w ic the installment 
was payaole. . . 

Sec. 14. [289A.029] [LIABILITY FOR PAYMENT OF TAX.] 

Subdivision 1. [INDIVIDUAL INCOME, FIDUCIARY INCOME, 
CORPORATE FRANCHISE, AND ENTERTAINMENT TAXES.] (a) 
Individual income, fiduCiary income, and c0l!€0rate franchise taxes, 
and interest and penalties, must beprd!iY t e taxpayer upon whom 
the tax ~ imposed, except in the fol owing cases: 

(1) The tax due from a decedent for that Part of the taxable yead . in WhlClltnedecedeiitaied dyri'dg which the eceoent was alive an 
The taxes, interest, andPena ty ue for the prirr years must be paid 
2r the decedent's personal representative, L ady· !! there ~ no 
personal representative, the taxes, interest, an lenaItYlilust De 
PSid 2r the transferees, aSdennecrin sectIon 289.06, subffivlSion 
!...., to the extent they receive property from the decedent; . 

(2):The tax due from an infant Or other incompetent person must 
be paid 2r the person's guardian or other person authorized or 
permitted 2r law to act for the person; 

(3) The tax due from the estate of!"c decedent must be paid 2r the 
estate's perso:ii3T representativej 

(4) The tax due from!"c trust, including those within the definition 
of a corporation, aSUeIined in section 290.01, sUlid1V1sion 4, must be 
paid 2r !"c trustee; and 

(5) The tax due from !"c taxpayer whose business or property is in 
charge of !"c receiver, trustee in bankruptcy, assignee, or other 
conservator, must be paid!iY the peril on in charfreofthe business or 
property so far as fue tax ~ due to ~. income .rom the business or 
property. 

(b) Entertainment taxes are the joint and several liability of the 
entertainer and the entertainment entity., The payor is liable to the 
state for the payment of the tax reqUlrea to be aeauctea ana 
WilliheIa under section 290.9201, subdivision 7, and is not liable to 
the entertainer for the amount of the payment. -- - - -- -

Subd. 2. [JOINT INCOME TAX RETURNS.] If a joint income tax 
return is made 2r a husband and wife, the liaoiTity for the tax is 
joint ana several. A spouse who is relieVed of a liabillty atfnbUtabIe 
to a sUbStantial underpayment under section 6013(e) ofthe Internal 
Revenue Code of 1986, as amelldeCIthrough December 31, 1989, ~ 



10702 JOURNAL OF THE HOUSE [74th Day 

also relieved of the state income tax liability on the substantial 
underpayment. 

In the case of individuals who were a husband and wife Paior to 
the dTsSolutlon of their maITia~e-:ror fax liabihtiesre])Orte . on Ii 
)oIii.t or combinearetUrll, the lia ihty of each person is limited tOThe 
proportion of the tax due on the returntnat e~uar that persOiTs 
proportIOn of the total tax due IT1heIiiiSOallila.n wi e Jile(f separate 
returns forllie taxaDle year. This rovision ~ e/IeCB.veonly when 
the commJssioner receives. written notice 0 t e marriage dissolution 
from the husband or wife. No refund 'hay be claimed!J.y an ex-spouse 
for any taxes paidoefore receipt !J.y ~ commissioner onne written 
notice. 

Subd. 3. [TRANSFEREES AND FIDUCIARIES.] The amounts of 
theronoWlng liabilities are, exceat as otherwise sroVlUed in sectIOn 
289A.06, subdiVision 13, assesse ,collected, an Ptid in The same 
manner and subject to the same provisions and imitations as a 
deficiencym "" tax imposedO--'ycnapter 290, incIiidlng any proviswns 
of law for file correction of taxes: . 

(1) The liability, at law or in eguity, of "" transferee of property of 
"" taxpayer for tax, lllcfurune, interest, additional amounts, ana 
additions totne tax provided E'Y law, imposed upon the taxpayer gy 
chapter 290. . 

(2) The liability of a fiduciary under subdivision 4 for the ~ayment 
of tax from the estate of the taxpayer. The liability may relect the 
amount of tax shown on the return or any deficiency in tax. 

Subd. 4. [TAX AS A PERSONAL DEBT OF A FIDUCIARY] The 
taxiiiipoSed gy chapter 290, and interest and penalties, is a persoruu 
debt of the taxpayer from the time the liabITity arises, regardless of 
when the time for discharging the liability !J.y payment occurs. The 
debt is, in the"case of the personal representative of the estate of a 
deCedentalliliillliecase offidny fiduciary, that of theIiidlVUluaTiii 
the ind1VfdilaI's OHicIar-or lucia capac1tYJl:Uf;l' unless the mm
vidual has voluntaril~ .dlStribute t e assets _e_ in that capacity 
WltIiOut reserving su~cient assets to ~ the tax, interest, and 
aenalties, in which event the llidIVIdual IS personally liable tor the 
eficiency. 

Subd. 5. [WITHHOLDING TAX, WITHHOLDING FROM PAY
MENTS TO OUT-OF-STATE CONTRACTORS, AND WITHHOLD
ING BY PARTNERSHIPS AND SMALL BUSINESS 
CORPORATIONS.] (a) Except as provided in paragraph (br, an 
employer or perslln withholding tax under section 290.92 or 290.923, 
subdivisIOn 2, w 0 fails to p!!y to ordepOsit with the commTsSioner 
"" sl1m or sums regurrea ~ those sections to be deCIUcted, withheld, 
and paid, is personally and individually liable to the state for the 
sum or sums (and added penalties and interest), an~ not liable to 
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another person for that payment or payments. The sum or sums 
deducted and withheld under section 290.92, subdivision 2a or 3, or 
290.923, sU@ivision 2, must be held as ~ special fund in trust for th." 
state of Minnesota. 

(b) !fthe employer or person withholding tax under section 290.92 
or 290.923, subdivision 2, fails to deduct and withhold the tax in 
VIolation of those sectionS, and later the taxes against which tlietax 
may be credJte(J are p'iid, the tax required to be deducted and 
W1tliheld will not be co ecten from the employer. This does not, 
however, relieve tJ:>e employer from liability for any penalties and 

. interest otherwise applicable for failure to deduct. and withhold. 

(c) Liability for payment of withholding taxes includes ~ respon
sil)le person or entity described in the persoiUiIllability provisions of 
section 270.101.· . 

(d) Liability for payment of Withholding taxes includes ~ third 
party lender or surety described in section 290.92, subdivision 22. 

(e) A partnership orS corporation required to withhold and remit 
tax under section 290.92, subdivisions 4b and 4c, is liable for 
paymentOf the tax to the commIssioner, and ~ personnaviiigCoiltroI 
of or responsibility for the withholding of the tax or the filing of 
returns due in connection wIth the tax,is personally liable for the 
tax due. 

(D ~ payor of sums required to be withheld under section 
290.9705, SUbdivision 1, is liable to the state fort:Iie amount 
required to be deducted;and ~ not liable .to anout-Of-state contrac-
tor for the amount of the payment. . 

Subd. 6. [ESTATE TAX.] The personal re resentative and person 
to whom property that ~ subject to taxation un er this chapter ~ 
transferred, other than ~ bona fide purchaser, mortgagee, or lessee, 
is personally liable for that tax, until its payment, to the extent of 
the value ofthe property at the tIme of the transfer. The exemption 
from persomuuabillty extends to subsequent transferees from bona 
fide purchasers, mortgagees, and lessees. 

Subd. 7. [SALES AND USE TAX.] Cal The sales and use tax 
reg;:;Ired to be collected by tbe retailer under chapter 297A consti
tutes ~ debt owed i>y the retaIler to Minnesota, and the sums 
collected must be held as ~ special fund in trust for the state of 
Minnesota. 

~ retailer who does not maintain ~ place of business within this 
state as defined i>y section 297 A.21, sllbdivision 2, .shall not be 
mcreotea to Minnesota for amounts of tax that it, was--re<juITea to 
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collect but did not collect unless the retailer knew or had been 
rurvrsed1iY the commTsSWiier of its 06Iigation to collect the tax-:--

(b) The use tax required to be paid ~ ~ purchaser is ~ debt owed 
~ the purchaser to Minnesota. 

(c) The tax imposed ~ sections 297 A.Ol to 297 A.44, and interest 
and penalties, is ~ personal debt of the individual required to file ~ 
return from the time the liability arises, irrespective of when the 
time for payment of that liability occurs. The debt is, in the case of 
the executor or administrator of the estate of aaecedent and in the 
case of ~ fiduciary, that of the TndlViClilaIln an official or fiduciary 
capacity unless the illiIlvidual has voluntarily distributed the assets 
held in that capacrty without reserving sufficient assets to pay the 
tax, interest, and penalties, in which case the individual is person
ally liable for the deficiency. 

(d) Liability for payment of sales and use taxes includes jny 
responsible person or entity described in the personal liabi ity 
provisions of section 270.101. 

Sec. 15. [289A.03] [ASSESSMENTS.] 

The commissioner shall make determinations, corrections, and 
assessments with respectto 'state taxes (including interest, addi
tions to taxes, and assessable penalties). The commissioner may 
audit and adjust the taxpayer's computation of federal taxable 
income to make !1 conform with the provisions of section 290.01, 
subdivisions 19 to 199, or the items of federal tax preferences or 
federal credit amounts to make them conform with the provisions Of 
chapter 290. !f ~ taxpayer fails to file ~. required return, the 
commissioner, from information in the commissioner's possession or 
obtainable ~ the commissioner, may make ~ return for the tax
Jl'I.Y"l:- The return will be prima facie correct and valid. !f ~ return 
has been filed, the commissioner shall examine the return and make 
any audit or iiiVestigation that i;; considered necessary. The com
missioner may use statistical or other sampling techniques consis
tent with generally accepted accounting principles in examining 
returns or records and making assessments. 

Sec. 16. [289A.04] [EXAMINATIONS; AUDITS AND COLLEC
TIONS.] 

Subdivision 1. [EXAMINATION OF TAXPAYER.] To determine 
the accuracy ofii return or report, or in fixing liabilitY-under state 
tax law, or for the purpose of collection, the commissioner may make 
reaSOiliilile examinations or investigations of ~ taxpayer's place of 
business, tangible personal property, equipment, computer systems 
and facilities, pertinent books, records, papers, vouchers, computer 
printouts, accounts, and documents. 
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Subd. 2. [ACCESS TO RECORDS OF OTHER PERSONS IN 
CONNECTION WITH EXAMINATION OF TAXPAYER.] When 
conductinp an investi~ation or an audit of ~ taxpayer, or for the 
purpose 0 collectiori, t 'e commissioner may examine, excepfWhere 
privileged ~ law, the relevant records and files of any person, 
business, institution~nancial institution, state agency, agency -of 
the United States government, or agency of any other state where 
permitted ~ statute, agreement, or reciprocity. The commissioner 
may compel W'0duction of these records ~ subpoena. A subpoena 
may be serve directly ~ the commissioner. , 

Subd. 3. [POWER TO COMPEL TESTIMONY.] In the adminis
triitlOilof state tax law, the commissioner may: - -

(1) Administer oaths or affirmations and com£el ~ subpoena the 
attendance of witnesses, testimony. and the prouction of a person's 
pertinent books, records, papers, or other, data. -

(2) Examine under oath or affirmation any person regarding the 
business of any taxpaler concerning any relevant matter incident to 
the administration 01 state tax law. The fees of witnesses required 
~ the commissioner to attend ~ hearing ate equal to those allowed 

,to witnesses appearing before courts of this state. The fees must be 
paid in the manner provided for the payment of other expenses 
incident to the administration rustate tax law. 

--~---

(3) In addition to other remedies that may be available, bring an 
action in equity ~ the state against ~ taxpayer for an injunction 
ordering the taxpayer to file ~ complete and proper return or 
amended return. The district courts of this state have jurisdiction 
over the action and disobedience of an injunction issued under this 
clause will be punished as ~ contempt of district court. 

Subd. 4. [THIRD PARTY SUBPOENA WHERE TAXPAYER'S 
IDENTITY IS KNOWN.] An investigation may extend to ~ person 
that the commissioner determines has access to information that 
m!! be relevant to the examinatilln or investigation. When ~ 
su poena requiring the production of records as described in subdi
vision ~ ~ served on ~ third-party recordkeeper, written notice of the 
SiiI}jiOena must be mailed to the taxpayer and to any other person 
who ~ identified in the subpoena. The notices must be given within 
three days of the day on which the SUbpoena is served. Notice to the 
taxpayer required ~ this section is sufficient if' it; ~ mailed to the 
last address on record with the commissioner. 

The provisions of this subdivision relating to notice to the tax
payer or other parties identified in the subpoena do not '!PPlY if' 
there ~ reasonable cause to believe that the giving of notice may 
lead to attempts to conceal, destroy, or alter records relevant to the 
examination, to prevent the communication of information tram 
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other persons through intimidation, bribery, or collusion, or to flee 
to avoid prosecution, testifying, or production of records. 

Subd. 5. [THIRD PARTY SUBPOENA WHERE TAXPAYER'S 
IDENTITY IS NOT KNOWN.] A subpoena that does not identify the 
person or persons whose tax liaoility is being investigated may be 
served only If: 

(1) the subpoena relates to the investigation of a particular person 
or ascertamable ~ or class of persons; . 

(2) there il; !'c reasonable basis for believing that. the person or 
~ or class of persons may fail or may have failed to comply with 
tax laws adIDinistered by the commissioner; 

(3) the information soughtto be obtained from the examination of 
the records (and the identity of the person or persons with respect to 
whose liabim:ythe subpoena is issued) is not readily available from 
other sources; 

(4) the subpoena is clear and specific concerning the information 
sought to be obtained; and 

(5) the information sought to be obtained is limited solely to the· 
scope of the investigation. .. 

The party served with !'c subpoena that does not identify the 
person or persons with respect to whose tax liabilitYthe subpoena is 
issued may, within 20 days after service of the subpoena, petition 
the district court in the judlCilll district in which that party il; 
located for ~ determination concerning whether the commissioner 
has complied with the requirements in clauses (1) to (5), and thus, 
whether the subpoena il; enforceable. If no petition is made !!.y the 
~ served within the time prescribed; the subpoena has the effect 
of a court orcr.;r.-

Subd. 6. [REQUEST BY TAXPAYER FOR SUBPOENA.] When 
thecom:nlissioner has the power to issue ~ subpoena for inve"Stlga
tive or auditing purposes, the commissioner shall honor ~ reason
able request !!.y the taxpayer to Issue !'c subpoena on the taxpayer's 
behalf, if in connection with the investigation or audit. 

Subd. 7. [APPLICATION TO COURT FOR ENFORCEMENT OF 
SUBPOENA.] The commissioner or the taxpayer m:F "E.P!Y to the 
district court of the county of the taxpayer's resi ence, placeOf 
business, or county where the subpoena can be served as with any 
other case at law, for an order compelling the appearance of the 
subpoenaed witness or the production of the subpoenaed records~ 
the subpoenaed party fails to comply wITh the order of the court, the 
party may be punished l>y the court as for contempt. . 
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Subd. 8. [COST OF PRODUCTION OF RECORDS.] The cost of 
priXIiiClng records of ~ third party required !!x ~ subpoeiiilmust be 
paid .fu: the taxpayer, if the taxpayer requests the subpoena to be 
issued, or !f the taxpa/lerhas the records available but has refused 
to provide them to ~ commissioner. In other cases where the 
taxpayer cannot produce records and the commissioner then ini
tiates ~ subpoena for third-party recoros, the commISSIOner shall 
I"'.Y the reasonable cost of producing the records. The commissioner 
may Tater assess the reasonable costs against the taxpayer !f the 
records contriliUte to the determination of an assessment of tax 
against the taxpayer. 

Sec. 17. [289A.05] [ORDER OF ASSESSMENT.] 

Subdivision L [ORDER OF ASSESSMENT; NOTICE AND DE
MAND TO TAXPAYER.] (a) When a return has beenfiled and the 
commissioner determinesthat . .the taxaISclOSed !!x the return ~ 
different than the taxdeterminedb..x the examination, the commis
sioner shal! seMan order of assessment to the taxpayer. The order 
must explaiiitlle basis for the assessment and must eXl:lain the 
taxpayer's ru;pear rights. An order of assessment is final w en made 
but may _ reconsidered fu: the commissioner under section 
289A.16. . 

(b) An amount of unpaid tax shown on the order must be paid to 
the commissioner: (1) within 60 days after notice of the amount and 
demand for its payment haveoeen mailed to the taxparier .fu: the 
commissioner; or (2) !f an admInistrative appeal is fi ed under 
section 289A.16, ·within 60 days following the determination of the 
appeaL 

Subd. 2. [ERRONEOUS REFUNDS.] An erroneous refund is 
collsldei-eo an underpayment of tax on the date made. Anassess
ment of ~ deficiency arising out otan erroneous refund may be made 
at ai? time within two yead' from the making of the refund. If p;rt 
of ~ refund was induce :fu:: fraud or misrepresentation Q... .!! 
material fact, the assessment may be made. at any time. 

Subd. 3. [ASSESSMENT PRESUMED VALID.] A return or as
sessment of tax made !!x the commissioner is prima fucIeCOiTeCf alld 
valid. The taxpayerllas the burden of establishing its Incorrectness 
or invalidity in any related action or proceeding. 

Subd. 4. [AGGREGATE REFUND OR ASSESSMENT] The com
miSsWner, on examining returns of ~ taxpayer fdr more than one 
year or period, may issue one order covering the' ~eriod under 
examination that reflects the aggregate refund or a ditional tax 
due. 

Subd.5. [SUFFICIENCY OF NOTICK] An order of assessment, 
seiitpOsfage prepaid !!x United. States mair;to the taxpayer at the 
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taxpayer's last known address, ~ sufficient even if the taxpayer is 
deceased or is under !'o legal disabilit;i' or, in the case of!'o corlbora
tion, has terminated its existence, un ess the Ueaartment has. een 
proviaea with a new address !ix!'o party authOrize to receive notiCeS 
of assessment. 

Subd. 6. [ORDER OF ASSESSMENT IF JOINT INCOME TAX 
RETURN.)!! !'o joint income tax return ~ filed h !'o husband and 
wife, an order of assessment mby be !'o single jo\it notice. !! the 
commissioner has been notified ~ either spouse t at that spouse's 
address has changed and if that spouse requests if,l]len !'o duplicate 
or original of the joint notice must be sent to the requesting spouse 
at the address designated h the requesting spouse. The other joint 
notice must be mailed to the other spouse at that spouse's last 
known address. An assessment is not invalid for faTIilre to send it to 
!'o spouse if the spouse actually receives the notice in the same penlr 
as if!! haa been mailed to that sP0d'ae at the correct adilress or if ~ 
spouse has failed to provide an a . ress to the commissioner other 
than the lastklloWii address.-· - -- ---
------

Sec. 18. [289A.06) [LIMITATIONS ON TIME FOR ASSESSMENT 
OF TAX.) 

Subdivision ~ [GENERAL RULE.) Except as otherwise provided 
in this sectioll, the amount of taxes assessable must be assessed 
within 31/2 years after the date the return ~ file~ -

Subd. 2. [FILING DATE.) For ~u~ses of this section, a tax return 
filed before the last jay prescri ed!iY law for filing ~ conSKIereiftO 
be filed on the last ""Y: 

Subd. 3. [ESTATE TAXES.) Estate taxes must be assessed within 
180 days after the return and the dociiiiieilt:Srei:fuTred under section 
289A.0214, subdivision 2, have been filed. 

Subd. 4. [PROPERTY TAX REFUND.) For pursoses of computing 
the limitation under this section, the due date 0' the property tax 
refund return as provided for in chapter 290A ~ the due date for an 
income tax return covering the lear in- which the rent was paid or 
the year preceding the year in w ich the property taxes are payable. 

Subd. 5. [FALSE OR FRAUDULENT RETURN; NO RETURN.) 
NotWIThstanding the limitations under subdivisions 1 and 3, the tax 
may be assessed at ajY time if!'o false or fraudulent return ~ llIed or 
when !'o taxpayer fai s to file !'o return. 

Subd. 6. [OMISSION IN EXCESS OF 25 PERCENT.) Additional 
taxes may be assessed within 6'12 years after the due date of the 
return or the date the return was filed, w1UCllever is later, if: 
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(1) the taxpayer omits from gross income an amount properly 
includiihle in it that is in excess of 25 percent olThe amount of gross 
mcome stated in.the ,return; 

(2) the taxpayer omits from ~ sales or withholding tax return an 
a~ount in excess of 25 percent of1lietaxes reported in tne return; or 

(3) .the taxpayer omits·from t~ossestate assets in excess of 25 
percent of the grOSS estate repo m t'lle'return. . . 

Subd. 7. [FEDERAL TAX CHANGES.] IT the amount of income, 
items of tax preference, deductions, or crerutS I<)r any year of ~ 
taxpayer as reported to the Internal Revenue Service is ch'fff.ed or 
corrected '§: ~ commissioner oflnternal Revenue or other 0 cer or 
~Omted States or other competent authorlt:y, or where ~ renego
tIation of a contract orsuocontract WIth the Umted States results in 
!! change in income, items of tax preference, deductions, or credits, 
or, in the case of estate tax,WItere there are adjustments to the 
taxiiOle estate resultin~ in ~ Chailge to the credit'for state aeath 
taxes, the taxpayer sha I reP'fr the change or correction or renego
tiation results in writ~ to t e commissioner, in the fOrlll ~uired 
fu: the commissioner, ~report must be submitted within ¥ fays 
after the linal determmation and must concede the accurac[i'o the 
deterlllination .or state how it is wrong. A taxIJifyer fi mg an 
amended federaTtax return mustalso file a-copy o the amenaea 
return WIth the cOIDm'lSslOller of revenue witli.in 90 days after filing 
the amellireareturn.' ~ --. 

Subd. 8. [FAILURE TO REPORT CHANGE OR CORRECTION 
OFF'EDERAL RETURN.] IT ~ taxpayer fails to make ~ report as 
r uired ~ subdivision 7, the commissioner m~'-r recompute the tax, 
inclu I~ ~ refund, based on inforlllation aval able.to .the commis
sioner. T etax mn) be recomffiuted within six yeaiisafter the report 
should have been I ed, notwlt standing any perio oTImiffiitions to 
the contrary, . . 

Subd. 9. [REPORT MADE OF CHANGE OR CORRECTION OF 
FEDERAL RETURN.] If ~ taxpayer is required to make ~ rep.rt 
under subdivision 7, ana does report the change or liles ~ ~ Q.. the 
amended return, t6e commiSSIOner may recompute and reassess the 
tax due, includin~ arefund (1) within one year after the rep0t- or 
amelliled return ~ filea witnthe commissioner, notWlThstan mg 
anY

I 
perIOd of limitations to the contrary, or (2) within an1 other 

"¥,p icable peri01 stated intliis section, whichever peyod is onger. 
T e perIOd provi ed for the carryback of bny amount 0 loss or credit 
is also extended as provided in thiS su division, notwithstaiidlllg 
any law to the contrary, - --

Subd. 10. [INCORRECT DETERMINATION OF FEDERAL AD
JUSTEDGROSS INCOME.] NotwithstandiDfl any other provision 
of this chapter, !f ~ taxpayer whose grOSS mcome is deterlllined 
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under section 290.01, subdivisions 20 and 20e, omits from income an 
amount that will under the InternarR.evenue Code of }986, as 

statute 0 Iimita
otlierwIse 

Subd. 11. [NET OPERATING LOSS CARRYBACK.] Ifa deficiency 
of tax ~ attributable to !! net operating loss carryback that has been 
disallowed in 'whole or in Foarththe deficiency ma~ be assessed at j)Y 
time ~ !! ctellclency or ~ taxable yearQ... the loss may ~ 
assesseu. . 

Subd. 12. [REQUEST FOR EARLY AUDIT FOR INDIVIDUAL 
INCOME-;-FIDUCIARY INCOME, AND CORPORATE FRAN
CHISE TAXES.] (a) Tax must be assessed within 18 months after 
written request for an assessment has been made in the case of 
income received (I) Ouring the lifetirile of!! OeCedent, (2) fu: the 
decedent's estat(aur!ng the peri0t of administration, (3) ~ !! 
trustee of !! termmatm~ trust or ot er fidUCIary who because of 
custody of assets woul be liable for the payment 01' tax under 
section 289K.U29,' subdivision 4, or (4) ~!! corporatIOn. Aproceed, 
iIlg in court for the collection of the tax must r~ginftWithin two years 
rurer wntten request for the assessmentUi e a er the return IS 
made and in the form the comIDlssioner preScMbe~ tile personiiI 
representative or. other fiduciary representing the estate of the 
decedent, or fu: tile trustee of a terminating trust or other fiducias 
who, because of custody of assets; would be liable tOr the payment 0 
tax under section 289A.029,'SiiliillVlSlon 4, or fuc the corporation, 
Except as provided in section 289A.1O, subdivision!... an assessment· 
must not be made· after the expIration of 3'12 ~rs after ~ return 
was filed, and an action must not be brought r the expIration of 
four years after the return was filea. . 

(b) Paragraph (a) only applies in the case of!! corporation if: 

(1) the written request notifies the commissioner that the cfrp~
ration Contemplates dissolution at or before the expiratilln Q... ~ 
18-month periOd; 

(2) the dissolution is bagan in good faith before the expiration of 
the 18-month perioo; an 

(3) the dissolution is completed within the 18-month period. 

Subd. 13. [TIME LIMIT FOR ASSESSMENT AND COLLECTION 
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FOR TRANSFEREE OR FIDUCIARY.] The period of limitation for 
assessment and collection of any liability' of a transferee or fiduciary 
is as follows: . 

(1) In the case of the liability of an initial transferee of the 
property Ofthe taxpayer, the tax fay lie assessed within one year 
after the expiration of the peri01 0 limitation of assessment against 
the taxpayer. The tax may be co lected §y action brought within one 
>'far after the expiration ofllie period of limitation fOr the starting 
~ an action against the taxpayer. . ' 

(2) In the case of the liability of the transferee of a transferee of 
the property of the taxpayer, the, tax may be assessed within one. 
yea; after the ex~ration of the petod of limitation for assessment 
agamst the prece ing transreree, ut oruy rr within 3'12 years after 
the expiration of the period of limitation for assessment against the 
taxpayers. The tax may be collected fu:action broulfht within one 
yrr after tneexpiration of the penod of limitation tor the starting 
~ an action against the preceding transferee, but onll if within four 
years after the expiration of the period of limitation or bringinr an 
action against the taxpayer; excepJ that if before thellabihty otne 
transferee ~ court proceeding for t e collecfWnoI-the tax or liammy 
has been begun against the taxpayer or last preceding transferee, 
lliiOi1!tY of the. transferee expires one year after the return of 
execution in the court proceeding and the period ofilmitation for 
collection 1ii action will expire one year after the liability ~ 
assessed. 

(3) In the case of the liabilitx of ~ fiduciary, the tax hay be 
assessea~ to one yea~ after the liability anses or nOfTater t an the 
expiration of the penod for collection of the tax. for which the 
liability arises, whichever ~ later, and may be collected ~ action 
brought within one year after assessment. 

(4) For the !iurposes of this subdivision, if the taxpayer ~ 
deceasea, or in t e case of a corporation, has ended its existence, the 
period of limitation for assessment against thetiiXpayer will be the 
penod that would be in effect had death or termination of existence 
not occurred. 

As used in this subdivision, the term "transferee" includes heir, 
legatee, devisee, and distributee. 

SuM. 14~ [FAILURE TO TIMELY FILE WITHHOLDING REC
ONCILlATION.] If an employer fails to timely file the reconciliation 
required ~ section 289A.0212, suodivision2, paragraph (d), with
holding taxes ma~ be assessed withm the PiJiiod presCiThed in 
subdivision 1, or WIthin one yeil' from the date ~ reconciliation is 
filed with the commissioner, w iCIleVer ~ later. 

Sec. 19. [289A.07] [LIMITATIONS; ARMED SERVICES.] 
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Subdivision 1. [EXTENSIONS FOR SERVICE MEMBERS.] The 
limitatIOns of time provided. £y this chapter 

taxes and chapter 271 relating 

Armed Forces 
Revenu~ ~~,.7r 
servesin~ 

claiming refunds, 
court from orders 
-- Court from 

~allzea asa 
while serving _ combat during that ~-- -- T-"'-~ 
period of six mont'hs. 

Subd. 2. [INTEREST AND PENALTIES.] Interest on income tax 
must not be assessed or collected from an individua~and interest 
must not be paid uPa'} an income tax refund to hily in iVlcfual, with 
respect to whom, an or the perioaauring wlllc , the limitations or 
time are extended as provided in subdivision 1. A penalt~ will not be 
assesSed or collected from an individual for ralIure uring that 
period to Perform an actregiilred by the laws described in subaIVI: 
sian 1. . ---. 

Subd. 3. [ASSESSMENTS; ACTIONS.] The time limitations era
vided forthe assessment of!,: jax" penalty, or interest, are exten e , 
with respect to those indivi ua s and for the period provided in 
subdivision 1 and for a further peritd of six months; and the time 
limitations for the commencement 0 action to collect !! ta?C, penartf,' 
or interest from those individuals are extended for!,! perIod ending 
six months after the expiration or the time lOr assessment as 
provided in this section. 

Subd. 4. [APPLICABILITY.] Nothing in this section reduces the 
time within which an act is required or permitted under this Cl1aPter:-- -- - - - - -- --

Subd. 5. [EXTENSION LIMITATIONS.] This section does not 
exteii(]the time for performing tny of the acts set forth in this 
chapter beyond tile expiration 0 three montliSafter the appoint
ment of a Fersonrurepresentative orguardian, in this state, for any 
llidlViaua described in this section, except as prOVRfed in subdivi
sion 6. 

Subd. 6. [DEATH WHILE SERVING IN ARMED FORCES.] If an 
indiVlifuaI dies while in active service as !': member of the military 
or naval forces of the United States or of any of the United"Nations, 
an income tax imposed under chapter 290 will not be imposed for the 
taxable year in which the individual diesTnCome tax imposearor!,! 
prior taxab e year that ~ unpaid at the date of death (including 
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additions to the tax, penalties) must not be assessed, and if assessed, 
the assessment must be abatect.1il addition, upon the tiling of ~ 
claim for refund within seven dears from the date the return was 
filed, the tax paid or collecte with respect to any taxable year 
begmning after December 31, 1949, during which the decedent was 
in active service must be rcl'iiiii:leir. 

Subd. 7. [DEATH OF CIVILIAN WHILE OUTSIDE UNITED 
STATEST!f' an individual dies while ~ civilian employee of the 
United States as ~ result of wounds or injuries incurred. while tIle 
individual was ~ civilian employee of the United States, and which 
were incurred outside the United States in ~ terroristic or military 
action, a tal<: imposed !!.Y chapter 290 does not ~ with respect to 
the taxable year in which the d",ath falls and with respect to ab'Y 
prior taxable y;ars in the priod beginning with the last taxa Ie 
year ending be ore the taxab e near in which the wounds or injury 
were incurred. Terroristic or mi Itary action has the meaning given 
it in section 692(c)(2) of the Internal Revenue Code of 1986, as 
amended through December31, 1989. -- - -

Sec. 20. [289A.08) [LIMITATIONS ON CLAIMS FOR REFUND.] 

Subdivision 1. [TIME LIMIT; GENERALLY.) Unless otherwise 
provided in this chapter, a claim for ~ refund of an overpayment of 
state tax must be filed within 3'12 years from the Oate prescribed for 
filing the return (rpus any extension of time granteil for filin1 the 
return, but only!f Iled within the extenUeOtime) or two years rom 
the time the tax is paid in full, whichever period expires later. 

Subd. 2. [BAD DEBT LOSS.] !f' ~ claim relates to an overpayment 
because of ~ failure to deduct ~ loss due to ~ bad debt or to a security 
becoming worthless, the claim is considered timely if filed within 
seven years from the date prescrlbed for the fling of tile return .. The 
refund or cred,t ~mIted to the amount 0 overpayment attrIbut
able to the loss. 

Subd. 3. [NET OPERATING LOSS; INDIVIDUALS.] A refund or 
credit must be allowed for ~ net operating loss carryback to aiF 
taxable year authorized !!.Y section 290.095, or section 172 of t e 
Internal Revenue Code of 1986, as amended through December 31, 
1989, but the refund or credit is limited to the amount of overpay
ment arising from the carrybaCk. 

Sec. 21. [289A.09HBANKRUPTCY; SUSPENSION OF TIME.J 

The running of the period durin! which ~ tax must be assessed or 
collection proceeilliij\s commence i!' suspeiiOed during the period 
from the date of ~ fi ing of ~ petition in bankruptcy untTI30 days 
after either notice to the commissioner of revenue that theoank
ruptclproceedlllgS have been closed or dISmissed, or the automatic 
stay as been tenninated or has expired, whichever 'occurs first. 
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The suspension of the statute of limitations under this section 
applies to the person the petition in bankruptc~ ~ filed against and 
other persons who may also be whOlly or partia Iy liable for the tax. 

Sec. 22. [289A.lOJ [CONSENT TO EXTEND STATUTE.l 

Subdivision 1. [EXTENSION AGREEMENT.J If before the expi
ration of time prescribed in sections 289A.06 and ·289A.08 for the 
assessment of tax or thenling of !'c claim for refund, both the 
commissioner ana the taxpayer have consented in writing to the 
assessment or filing of !'c claim for refund after that time, the tax 
may be assessed or the claim for refund filed at any time before the 
expiration of the agreed upon periOd.'l"lle period may beextended ~ 
later agreements in writing before the expiration of the period 
previously agreed upon. 

Subd. 2. [FEDERAL EXTENSIONS.] A taxpayer who consents to 
an extension of time for the assessment of federal income taxes must 
notify the commissioner within 90 days of the execution of the 
consent. The period in which the commissioner may recompute the 
tax is also extended, notwithstanding any period of limitations to 
the contrary, as follows: 

(1) for the periods provided in section 289A.06, subdivisions 8 and 
9' -' 

(2) for six months following the expiration of the extended federal 
period of limitations wheri no change ~ made ~ the federal 
authority. 

Sec. 23. [289A.ll] [CLAIMS FOR REFUNDS.] 

Subdivision L [GENERAL RIGHT TOREFUND.J (a) Subject to 
the reguirements of this section and section 289A.08, '" taxpayer 
who has paid '" tax in excess of the taxes lawfully due and who files 
a written claim for refund wiITbe remnded or credited the overpay
ment of the tax determined fu' the commissioner to be erroneously 
paid. 

(b) The claim must specify the name of the taxeayer, the date 
when and the period for which llie tax was paId, theind of tax pair' 
the amount of the tax that the taxpayer claims was erroneous y 
paid, the grounds on which !'c mund ~ claimed, and other informa
tion reJative to the payment and in the form' required ~ the 
commissioner.An income tax, estate tax, or corporate franchise tax 
return, .or amended return claiming an overpayment constitutes !! 
claim for refund. 

(c) When, in the course of an examination, and within the time for 
requestmg!'c rerund, the commissioner determines that there ,has 
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been an overpayment of tax, the commissioner shall refund or credit 
the overpayment to the taxllayer and no demand is necessary. If the 
overpayment exceeds$l, t e amount· of the overpaym<Jnt must be 
refunded to the taxpayer. TIthe amount of the overpayment if; less 
than $1, the commissioner is not required to refund.· In these 
situations, the commissioner does not have to make written,findings 
or serve notice ~ mail to the taxpayer. 

(d) !! the amount allowable as -"" credit for withholding or esti
mated taxes exceeds the tax against which the credit if;. allowable, 
the amount of the excess is considered an overpayment. 

(e)!! the entertainment tax withheld atthe source exceeds~ $1 
or more the taxes, penalties, and interest reported in the return of 
the entertainment entity or imposed ~ section 290.9201, the excess 
must be refunded to the entertainment entity. If the excess is less 
than $1, the commTssmner need not refund thatamou~ - --

(D If the surety· deposit re~uired for -"". qmstruction contract 
exceeifs fueliability of the out-o -state contractor, the commissioner 
shall rerund the difference to the contractor. -------

ig2 An action of the commissioner in refunding the amount of the 
overpayment does not constitute a determination of the correctness 
of the return of the taxpayer. 

(h) There is appropri~ted from the gelleral fund to the .commis
sioner of revenue the amount necessary to E"'.Y refunds allowed 
under this s~ction. . 

Subd. 2. [REFUND OF SALES TAX TO VENDORS; LIMITA
TION.] !! -"" vendor has collected from -"" purchaser and remitted to 
the state -"" tax on atransaction that if; not subject to the tax imposed 
IiYchapter 297 A, the tax if; refundable to the vendor only if and to 
the extent that it is credited to amounts due to·the vendor ~ the 
purcliaSer orreturned to the purchaser fu: the veMor. -

Subd. 3. [WITHHOLDING TAX AND ENTERTAINER WITH
HOLDING TAX REFUNDS.] When there if; an overpayment of 
withholding tax ~ an employer or -"" person making royalty E"'.Y:: 
ments, or an overpayment of entertiliner withholding tax ~ the 
payor, a refund allowable under this section is limited to the amount 
of the overpayment that was not deducted alld withheld.fi-om 
employee wages or from the royalty payments, or from the compen-
sation of an entertainer. - , 

Subd. 4. [NOTICE OF REFUND.] The commissioner shall deter
mine the amount of refund, if any, thilt if; due, and notify the 
taxpayer of the determination as soon as practicable after -"" claim 
has been filed. ------
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Subd. 5. [WITHHOLDING OF REFUNDS FROM CHILD SUP
PORT DEBTORS.] (a) IT "'" court of this state finds that "'" person 
obligated to~ child support ~ delinquent in making payments, 
the amount of child support unpaid and owing, including attorneys 
fees and costs incurred in ascertaining or collecting child support, 
must be withheld from"", refund due the person under chapter 290. 
The public agency responSl'O'leTor chiWsupport enforcement or the 
parent or guardian of "'" child for whom the support, attorneys fees, 
and costs are owed may petition the district or county court for an 
order providing for the withholding of the amount of child support, 
attorneys fees, ana costs unpaid andOwing as determined !lY court 
order. The p;rson from whom the refund may be withheld must be 
llofified of i...." petitiOll under the rules of civil Procedure before the 
issuance of an order under this subdivision. The order may be 
granted on "'" showing to the court that required support payments, 
attorneys fees, and costs have not been paid when they were due. 

(b) On order of the court and on payment of $3 to the commis
sioner, the commissioner shall WIthhold the money from the refund 
due to the person obligated to ~. the child support.' The amount 
withheldShall be remitted to the pulillCagency res onsible for child 
support enforcement or to the parent or guar ian petitioning on 
behalf of the child, after. any delinquent tax obligations of the 
taxpayer owed to the revenue de¥.artment have been satisfied. An 
amount received~ the responsib e public agency or the petitioning 
parent or /P.tardian in excess of the amount of public assistance 
spent for te benefit of the child to be supported, or the amount of 
at? support, attorneys fees, and costs that had been tne subject of 
i...." claim under this subdivision that has been paid ~ the taxpayer 
before the diversion of the refund, must be paicfto the persfin 
entitled to the money. IT the refund ~ based on "'" joint return, t e 
part of the refund that must be paid to the petitioner ~ the 
proportion of the total refund that equals the proportion of the total 
federal adjusted ~ income of the spouses that ~ the federal 
adjusted gross income ofthe spouse who ~ delinquent in making the 
child support payments. 

(c) A petition filed under this subdivision remains in effect with 
respect to any refunds due under this section untilthe support 
money, attorneys fees, and costs have been !laid in ful! or the court 
orders the commissioner to discontinue with olding the money from 
the refund due the person obligated to ~ the surort, attorneys 
fees, and costs. IT "'" petition ~ filed under this Stl division and "'" 
claim is made under chapter 270A with respect to the individual's 
refund-and noticeS of both are receIVed before the time when 
PaYIDent of the refund ~ made on either claim, the claim reG.t!iigto 
the liability that accrued first in time must be paid first. The 
amount of the refund remaining must then be applied to the other 
claim. 

Subd. 6. [OFFSETTING OF INCOME TAX REFUNDS.] Notwith-
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standing any other law to the contrary, in the case of an overpay
ment, the commissioner, within the applicable period ofllmitations, 
may credit the amount of the overpayment against a liability with 
respect to Minnesota income tax on the part of the person who made 
the overpayment or against '" liability with respect to Minnesota 
income tax on the part of either spouse who filed '" joint return for 
the taxille year in which the overpayment was made and must 
refund '" balance of more than $1 to the person if the taxpayer so 
requests. 

Subd. 'J..:. [REMEDIES.] (a) IT the taxpayer ~ notified !>y the 
commissioner that the refunaclaim is denied in whole or in part, the 
taxpayer may: 

(1) file an administrative appeal as provided in section 289A.16, 
or an appeal with the tax court, Wlthin 60 days after issuance of the 
commissioner's notice of denial; or . 

(2) file an action in the district court to recover the refund. 

(b) An action in the district court on a denied claim for refund 
must be broughtwithin 18 monthsOfThe date of the denial of the 
claim ~ the commissioner. 

(c) No action in the district court or the tax court shall be brought 
within six months of the filing of" the refund claim unless the 
commissioner denies the claim within that peri~ 

(d) IT '" taxpayer files ~ claim for refund and the commissioner has 
notissued ~ denial ofthe claim,tne taxpayer mre; bring an action in 
the rustiTct court or the tax court at any time~ the expiration of 
six months of the time theclaim was filed, but within four years of 
the date that the daimwas filed. -------------

(e) The commissioner and the taxpayer may agree to extend the 
period for bringing an action in the district court. 

(I) An action for refund oftax Q.y the taxpater must be brought in 
the dlStnctCOurt of the diStrlct in whichies the county of the 
taxpayer's reSRIeD.ce or principal place of business. In the case of an 
estate or trust, the action must be brought at the principal place or 
its administration. Any action may be brought in the district court ror Ramsey county. " " " 

Subd. 8. [MISTAKE DISCOVERED BY COMMISSIONER.] If the 
coiiiiiiISswner determines that money has been erroneously cor: 
lected from ~ taxpayer or other person, the commissioner shall, 
within the period named in Section 289A.08 for filing ~ claim for 
ret'iiiliI, and subject to the provisions of section 270.07, subdivision 5, 
and chapter 270A, grant~ refund to that taxpayer or other person. 
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Sec. 24. [289A.12] [INTEREST PAYABLE TO COMM1SSIONER.] 

Subdivision!: [INTEREST RATE.] When interest !!' re9uired 
under this section, interest is computed at the rate specihed in 
section 270.75. 

Subd. 2. [LATE PAYMENT.] If !! tax is not paid within the time 
naliieOb...x law for payment, the unpaid taXl)ears interest from the 
date the tax should have been paid untiTThe date the tax is paid. 

Subd. 3. [EXTENSIONS.] When an extension of time for payment 
has been granted, interest must he paid from the date the payment 
should have been made, !f no extension had been granted, until the 
date the tax is paid. 

Subd. 4. [ADDITIONAL ASSESSMENTS.] When !! taxpayer !!' 
liable for additional taxes because of !! redetermination ~ the 
commissioner, or for any other reason, the additional taxes bear 
interest from the time the tax should haveoeen paid, without regard 
to an extension allowed, until the date the tax is paid. 

Subd. 5. [EXCESSIVE CLAIMS FOR REFUNDS UNDER CHAP
TER 290A.] When!! !!' determined that !! claim for !! property tax 
refund was excessive, the amount that the taxpayer must repay 
hears interest from the date the claim was paid until the date of 
repayment. 

Subd .. 6. [ERRONEOUS REFUNDS.] In the case of an erroneous 
rel'iiiiQ,'interest begins to accrue from the date the refund was paid 
unless. the erroneous refunare8uits from a mistake of the depart
ment,in which case no interest or penalty will .be imposed, unless 
the deficiency assessment !!' not satisfied within 60 days of the 
order. 

Subd. 7. [INSTALLMENT PAYMENTS; ESTATE TAX.] Interest 
must he paid on unpaid installment payments of the tax authorized 
under section 289A.028, subdivision 2, beginning on the date the tax 
was due without regard to extensions allowed or extensions elected, 
at the rate of interest in effect under section 270.75, nine months 
fOlloWing the date of death. 

Subd. 8. [INTEREST ON JUDGMENTS.] Notwithstanding sec
tion 549.09, if judgment is entered in favor of the commissioner with 
regard to any tax, the juagment bears interest at the rate gkven in 
section 270.75 from the date the judgment is entered until t e date . of paym-.;nr.-- ------ -----

Subd. 9. [INTEREST ON PENALTIES.] (a) ~ penalty imposed 
under section 289A.14, subdivisions h 2, 3, 4, 5, or 6, bears interest 
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from the date the Teturn or payment was required to be filed or paid 
\lilcIuding any extensions), to the date of payment of the penalty: 

. (b) A penalty not included in para1[aph (a) bears interest only if 
!! .. ~ not paid within ten tlYS from Lt! date of notice. In that case 
mterest IS Imposed from Lt! date of notIce to llle date of payment. 

Sec. 25. [289A.13][INTEREST ON OVERPAYMENTS.] 

Subdivision L [INTERESTRATK] When interest is due on an 
overpa~ent under this section, i! must be computed at the rate 
specifie . m section 270.76. . . 

Subd. 2. [CORPORATE FRANCHISE, INDIVIDUAL AND FIDU
CIARY INCOME; AND ENTERTAINER TAX OVERPAYMENTS.] 
Interest must be paig on an overpayment refunded or credited to the 
taxpayer from the ate or payment of the tax until the date the 
refund. g; paid. or creditoo. For purposes ofthis subdivision, the 
prepayment of tax made I>y withholding Of tax at the source or 
payment of estimated tax before the due date ~ considered paid on 
the last 7 prescriE>edb-l': law for the payment of the tax I>y the 
taxpayer. return hied before the due date is considered as filed on 
the due date. ----------- ----

. When the amount of tax withheld at the source or paid· as, 
estimated tax or allowable as other refullilaOle credits, or withheld 
from com ensaBon of entertainers, exceeds the tax shown on the 
OrIginal return I>y 10, the amount· refunded b.earsmterestfrom 90 
days after (1) the due date of the return of the taxpayer, or (2) the 
date on which the original return is filea, whichever is later, until 
the date the remnd is paid to the taxpayer. Where the "riiOUrit to be 
refunded is less than $10, no interest is paia.HoWever, to the extent 
that the oasis for the remnd is !'c net oper'ltin~ loss carry---oack, 
interest is computed only from th", end of the taxa Ie year in which 
the loss occurs. . 

Subd. 3. [WITHHOLDING TAX, ENTERTAINER WITHHOLD
INGTAX, WITHHOLDING FROM PAYMENTS TO OUT-OF
STATE CONTRACTORS, ESTATE TAX, AND SALES TAX 
OVERPAYMENTS.] When '!'c refund is due for overpayments of 
withholding tax, entertainer withholding tax, withholding from 
payments to out-or-state contractors, estate tax, or sales tax, inter
est is computed from the date of P"lmenttotile oate the refund .~ 
paid or credited. For purposes of this stibdlVision, the date of 
payment is the later of the date the tax was finally due or was paia. 

Subd. 4. [CAPITAL,EQUIPMENT REFUNDS.]Notwithstanding 
subdlVlsion 3, for refunds payable under section 297A.15, subdivi
sion 5, mterest ~ computed from the date the refund claim ~ filed 
with the commissioner. 
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Subd. 5. [SALES OR MOTOR VEHICLE EXCISE. TAX; RETAIL
ERs:Tln-the case of a refund allowed under section 297 A.211, 
subdiviSIoil3, mterest IS arroWed Oily from the date on which the 
person has both registered as ~ retai er and filed ~ claim t'Oi'l'etulliI 

Subd. 6. [PROPERTY TAX REFUNDS UNDER CHAPTER 
290A.] (a) When ~ renter ~ owed "" property tax refund, an ·unpaid 
refnnd bears interest after Ai:igUst 14, or 60 days after the refund 
claim was made, whichever is later, until the date the refund ~ paid. 

(b) When any other claimant is owed ~ property tax refund, the 
unpaid refund bears interest after September ~ or 60 days after 
the refund claim was made, whichever is later, until the date the 
refund is paId. -- -~- - -~ -- - ~- --

Sec. 26. [289A.14] [CIVIL PENALTIES.] 

Subdivision 1. [PENALTY FOR FAILURE TO PAY TAX.] If a tax 
~ not paid or amounts required to be withheld are not reiiiltted 
within the time specified for payment, "" penalty must be added to 
the amount required to be shown as tax. The penalty ~ three 
percent of the tax not paid on or before the date specified for 
payment of the tax !f the failure is for not more than 30 days, with 
an additional penalty of thre~ percent of the amount.of tax remain
~ unpaId iu/t¥ each addItIonal 30 days or fractIOn of 30 days 
during whic t e ailure continues, not exceeding 24 percent in the 
aggregate. 

Subd. 2. [PENALTY FOR FAILURE TO MAKE AND FILE 
RETURN.] !f "" taxpayer fails to make and file !Ie return within the 
time prescribed or an extension, a penalty is added to the tax. The 
penalty ~ three ~rcent of the amount of tax not paid on or before 
the date f,resCrlb for payment of the tax including any extensions 
if the fai ure is for not more than 30 days, with an additional five 
percent of the affioiiiit of tax remaming unpillif during eachaddi
tional 30 Mys or fraction of 30 days, during which the failure 
continues, not exceeding 23 percent in the aggregate. 

prescrIbed for filing of ~~~~!j~~~~~~~~~~~ an income tax return any extension of time for 
subdivision must not be less 

~~~ the greater of (a) '2DOerCeii.t of the. 
~~~~~~~~~ "as tax on the return without re uction 
~ made or remn"dablecreaITSaTIOwable against the 

Subd. 3. [COMBINED PENALTIES.] When penalties are imposed 
under subdivisions 1 and 2, except for the minimumr£enalty under 
subdivision 2, the peiiaITies imposed under both su ivisions com
bined must not exceed 38 percent. 
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Subd. 4. [SUBSTANTIAL UNDERSTATEMENT OF LIABILITY; 
PENAL'I'Y.] The commissioner of revenue shallimpose a penalty for 
substantial understatement of any tax P1ab1e to the commissioner, 
except ~ tax imposed under chapter 297 . 

There must be added to the tax an amount ['ual to 20 percent of 
the amount orany underyayment attributab e to the understate
ment. There is a substantIal understatement ol'tax for the period if 
the amount oIthe understatement for the perioo exceeasthe greater 
of: (1) ten percent of the tax reqUire<! tOOe shown on the return for 
the period; of (2)(a) $IQ,OOO in the case of ~ corporation other than 
an S c0n;iration as defined jn section 290.9725 when 1'IiE>tax is 
Uiiposed!fr chapter 290, or (b) $5,000 in the case of any other 
taxpayer, and in the case of a corporation any tax not imposed ~ 
chapter 290. The tenli"unaerstatement" means the excess of the 
amount of the tax rffiuired, to be shown on the return for the penoo, 
over the amount of r e tax imposecI1'hat is shown on tnereturn.The 
amount of the understatement shalIlie rediireif~ that ~ of the 
understatement that is attributiiOle1OThe tax treatment of an? item 
~.the taxpayer g there ~" or was sU'Ostantial authority or the 
treatInent, or an:>.; item with respect to which the relevant facts 
affecting the item S tax treatment are ade<iii3lepisclosed in the 
return or in a statement attached to"1he return. T e rJ)(ijl ruTes in 
cases invoTvmg tax shelters proviaed in section 6662 2 C) of the 
Internal Revenu~ooe of 1986, as amended through December 31, 
1989, shall !!pp!y and shall !!pp!y ,to ~, tax shelter the principal 
purpose of wnich ~ theavoidance or evasion of' state taxes. The 
commissioner may abate all or any 'bart hof the addition to the tax 
provided~ this section' on a showing ~ t e taxpayer that there was 
reasonable cause for the understatement, or part of it, and that the 
taxpayer acted in good faith. ~ additional tax and penalty shan 
bear mterest at the rate s~ecified m section 270.75,from the time the 
tax should haveneen ~ until paid. ' 

Subd. 5. [PENAL'I'Y FOR INTENTIONAL DISREGARD OF LAW 
OR RULES.] If part of an additional assessment is due to negligence 
or intentionaidisregard of the provIsions of the 'ip)illcable tax laws 
or rules of the' commissioner (but without intent to defraud), there 
must be added to the tax an amount equal to ten percent of the 
additional assessment. 

Subd. 6. [PENAL'I'Y FOR FALSE OR FRAUDULENT RETURN, 
EVASION:] If a person files a false or fraudulent return, or attempts 
in any manner to evade or <Iefeat ~ tax or payment of tax there ~ 
imp,osed on the perfion a penaltYJiqub'1 to 50, percent or the'tax (less 
amounts paldb-'-y ~ person on ---.! asis of the false or fraudulent 
return) due for the period to which the return relatea. " , 

Subd. 7. [PENAL'I'Y FOR FRIVOLOUS RETURN.] If an individ
ual files what pUljiotts to be ~ tax rerurn required ~chapter 290 
but which does not contain infonnation on which the substanTIal ------- ----
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correctness ofthe assessment maybe judged or contains information 
that on its facesnows that the assessment is substantIally incorrect 
and the oon<IUct is due to a PQsition that is frivolous or a desire that 
appears on the purportea return to dela~ or imfede fue -aOiilliiIstffi
tion of Minnesota tax laws, then the in ividua shall ~ !! penalty 
0Il5oo. In a ¥,roceerung inV01Ving the issue orwnether or not a 
peiSOnlsliiib e for .thispenalty, theburcten-of proof is-onthe 
commisSIoner:- - -- . - - - - -

Subd. 8 .. [PENALTY FOR FAILURE TO FILE INFORMATIONAL 
RETDIHiT:j In the case of a failure to file an informational return 
required gy seclWIi289A.0218 with the. commissioner on the date 
llrescribeo(determined with regard to anll extensIon or time for 
ihng), the ptrson tailint to file the return s all ~ a penalty 0£$50 

for eacllTai ure or in t e case -:or a partnersm¥., S c0Teration, or 
nauCIai'Y return,$50 for each ~artne}; shareho del', or,meficiary; 
but the total amount. impose on ~ delmquent person for all 
Uillures aurIDg any calendar year must not exceed $25,000. If a 
failure to file a return ~ due to intentlonrudisregard of the filing' 
requirement, then the henalty imposed under the precedmg sen· 
tence must not be less t an an amount equal to: 

(1) in the case of a return not described in clause (2) or d(3), ten 
percent of the agg!eg;;:teamount of the items require to De 
reported; 

(2) in the case of !! return required to be filed under section' 
289A.0218, sulKl1vision ~ five percent of the'gross proceeds required 
to be reported; and .. , 

(3) in the case of !! return required to be filed under section 
2891\.0218, siibCIIvision 9, relating to direct sales,$100for each 
failure; however, the totar amount imposed on tneOelinquent persoil 
for intentional failures during !! calendar hear must not excee 
$50,000. The penalty must be collected in ~ same manner as !! 
delInquent income,tax. - , 

Subd. 9. [PENALTIES FOR FAILURE TO GIVE ANNUAL RE· 
PORT INFORMATION BY EXEMPT INDIVIDUALS, CORPORA· 
TIONS.] In the case of a failure to give annual report information as 
prescribeagy section 290.05, su@ivision 4, the exem~t individual or 
C;0ffioration shall ~ the commissioner !! penalty Q... $100 for eaCh 
tal ure.· .. . . ' 

Subd. 10. [PENALTY FOR FAILURE TO PROVIDE SOCIAL 
SECURITY NUMBER AS REQUIRED.] A person who is required 
gy law to: (1) give the rson's Social security account number to 
another person; or (2) inclu e in !! return, statement, or other 
document made with respect to another Ilerson that individlial's 
social secu~ account number, who. fai s to COm" with the 
requirement when prescribe<!, must P!!Y !! penalty 2-' 50 for each 



74th Day) WEDNESDAY, MARCH 21,1990 10723 

failure. The total amount ie!dsed on '" person for failures during '" 
calendar year must not exc $25,000. 

Subd. lL [PENALTIES RELATING TO INFORMATION RE
PORTS, WITHHOLDING.) (a) When '" person required under sec
tion 289A.0212, subdivision 2, to give a statement to an employee or 
payee and a dUflicate statement to the commissioner, or to give '" 
reconciliation 0 ~ the statements and quarterly returns to the com
missioner, gives~lse or fraudulent statement to an emplOyee or 
"fyee or '" false or fraudulent duplIcate statement or reconciliation 
o statements and quarterly returns to the commissioner; or fails to 
gkVe a statement or the reconciliatIOn in the manner, whendue, ana 
s owing the information required fu: section 289A.0212, subdivision 
2, or rules prescribed h the commissioner under that section,is 
liaOTe for !'c penalty of $50 for an act or failure to act. The totaI 
amount imposed on thedeITllquent person for failures during '" 
calendar year must not exceed $25,000. ' 

(b) In addition to a:? other penalty provided h law, an employee 
who gives a withhol ing exemption certificate or ",'residency affi
davit to an employer that the employee has reason to know contains 
'" materially incorrect statement!!, liable to the commissioner of 
revenue for a penalty of $500 for eacIililstance. 

(c) In addition to any other penal~ provided h law, ,m employer 
who fails to submit !'c ~ of a with olding exemption certificate or 
'" reswency affidavit'required h section 290.92, subdivision 5a, 
clause (1)(a), (l)(b), or (2)!!, liable to the commissioner of revenue tOr 
a penalty of $50 for each instance. 

(d) An employer or payor who fails to file an application for '" 
withholding account number, as required h section 290.92, subdi
vision 24, !!' liable to the comrmssioner for '" penalty of $100. 

Subd, 12. [PENALTIES RELATING TO PROPERTY TAX RE
FUNDS,I, (a) IT the commissioner determines that '" property tax 
refund claim is or was excessive and wasfirea-with fraudulent 
mteiit; the claIm must be disalloweOTn full. If the Claim has been 
paild, the affioiiilt <ITSaIIOwed maybe recovered. h assessment and 
col ection. ," ' , 

(b) If it is determined that a property tax refund claim is excessive 
and was negligently frepared, ten percent of the corrected claim 
must ,be disallowed, !. the claim has been said, the amount disal
lowed must be recovere(Jl}""y assessment an collection. 

(c) An owner or managing agent who knowingly'fails to give '" 
certificate of rent constitutin~ property tax to a renter, as required 
h section 290A.19, paragrap (a), is liable to the commissioner for 
'" penalty of $100 for each failure. 
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(d) !!' the owner or managing agent knowingly gives rent certifi
cates that report total rent constituting property taxes in excess of 
the amount of actual property taxes paid on the rented ~art of !' 
property, the owner or managing agent ~ liaIile for a pena tyequal 
to t~reater of (1)$100 or (2) 50 percent of the· excess that ~ 
repo . . 

(e) A claim filed after the original or extended due date will be 
renuced !Jy five percent oftlie amount otherwise allowaOIe, plus an 
additional five percent for each month of delinquency, not exceeding 
a total reduction of 25 percent, which my be canceled or reduced h 
The commissioner if the delinquency is ue to reasonable cause .. In 
any event, no claim ~ allowed if the initial claim is filed more than 
one year after the original due date for filing the claim. 

Subd. 13. [PENALTIES FOR TAX RETURN PREPARERS.) (a) If 
anUildei'Statement of liability with respect to a return or claim for 
refund is due to !' willful attemptln any manner to understate the 
Ila.IJiliiy for !' tax !Jy !' person who ~ !' tax return preparer with 
respect to thereturn or claim, thewrson shall P!'Y to the commis
sioner !' penalty of $500. !!'!' part Q...!, property tax refund claim is 
excessive due to !' willful attempt in any manner to overstate the 
claim for relief allowed under chapter 290A !Jy!, person who is !' tax 
refundOr return preparer, the perlion shall P!'Y to the commissioner 
a penalty of $500 with respect to ~ claim. These penalties may not 
oe assessed against the employer of!, tax return pre parer unless the 
employer was actively involved in t)Ie willful attempt to understate 
the liahilityIor !' tax or to overstate the claim for refund. These 
penalties are income taXliabilities and may be assessed at any time 
as provided in section 289A.06, subdivision 5. 

(b) A civil action in the name of the state of Minnesota may be 
commenced to enjoin any person who ~ !' tax return preparer doing 
business in this state from furtner engaging in any conduct de
scribed in paragraph (c). An action under this paragraph must be 
brought!Jy the attorney general in the district.court·for the judicial 
district of the tax return preparer's residence or principal place of 
business, or in W1iiChthe taxpayer with respect to whose tax return 
the action ~ brought resides. The court may exercise its jurisCllCtloii 
over the action separate and apart from any other action brought !Jy 
the stateOfl'Vlinnesota against the tax return preparer or any taXpayer. - - - --- -

(c) In an action under paragraph (b), if the court finds that !' tax 
return preparerhas: 

(1) engaged in any conduct subject to!' civil penalty under section 
289A.14 or a criminal penalty under section 289A.15; 
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(2) misrepresented the pre1hrer's eligibility to practice before the 
department of revenue, or ot erwlse misrepresented the preparer's 
experience or education as ~, tax return preparer; . 

(3) guaranteed the payment of any tax refund or the allowance of 
any tax credit; or 

(4) engaged in any other fraudulent or deceptive conduct that 
substantially interferes with the proper administration of state tax 
law, and injunctive relief is appropriate to prevent the recurrenci'OI 
that conduct, . .. 

the court may enjoin the person from further engaging in that 
concl\iCt:- ... . 

(d) !fthe court finds that ~ tax return preparer has continuall~ or 
repeatedly engaged in conducldescribed in paragra/ih (c), and t at 
an injunction prohibiting that conduct would not e SliIflClent to 
prevent the person's interference with the prop£, administration Of 
state tax laws, the court may enjoin the pers0'h rom acting as ~ tax 
return preparer. The court dmay not enjoin U employer or ~ tax 
return preparer for conauct escribed in parar.aph (c) engaged in~ 
one or more of the emploffir's employees un ess the employer was 
also actively involved in t at conduct. . 

(e) For purposes ofthis subdivision, the term "understatement of 
liamlity" means an understatement of the net amount payable with 
respect to a tax Imposed.fu: state tax law, or an overstatement of the 
net amount creditable or refunilable with respect to ~ tax. The 
determination of whether or not there is an understatemenfOf' 
liability must De made withour--regard to any administrative or 
judicial action involving the taxpayer. For purposes of this subdivi
sion, the amount determined for underpayment of estimated tax 
under either section 289A.026 or 289A.027 IS not considered an 
iiiiUerstatement of liability.· - - -

(D For purposes of this subdivision, the term "overstatement of 
claim" meanS an overstatement of the net amount refundable willi 
respect to ~ @for property tax reITel'provided h chapter 290A. 
The determinatlOnoo whether or not there is an overstatement of a 
claim must be made without regard to aaministrative or ]udicia1 
action illVOlving the claimant. . 

.\g2 For purposes of this section, the term "tax refund or return 
prepare?' means an individual who prepares for compensation, or 
who employs one or more individUalS to prepareror compensation, a 
return of tax, or .'" claim for refund of tax. The preparation of ~ 
substantia[part of a return or claim for refund is treated as if it were 
the weparation' or the entire return or claim for reruna. An 
indiVIdual is not considerecra1ax return preparer merely because 
the individuar:- - - --
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(1) gives typing, reproducing, or other mechanical assistance; 

(2) prepares ~ return or claim for refund of the empl0:ter, or an 
offiCer or employee of the employer, h wnom the indIVIdual is 
regwarly and continuouSly employed; 

(3) pre~ares ~ return or claim for refund of any person as ~ 
fidUciary or that person; or 

(4) prepares ~ claim for refund for a taxpayer in response to ~ tax 
orner issued to tnetaXpayer. 

Subd. 14. [PENALTY FOR USE OF SALES TAX EXEMPTION 
CERTIFICATES TO EVADE TAX.] A person who uses an exemption 
certificate to bu~ property that willoe used for £urposes other than 
the exemption c aimed, with the intent to eva e payment of sales 
tax to the seller, is subject to a penalty 0[$100 for each transaction 
Where tIlat use oran exemption certificate has occurred. 

Subd. 15. [ACCELERATED PAYMENT OF JUNE SALES TAX 
LIABILITY; PENALTY FOR UNDERPAYMENT.] If a vendor is 
reiauired !>y law to submit an estimation of Jutle salestax liabilities 
an one-half p"yment !>y a certain~ date, a:nathe veruJor fails to 
remit the balance due !>y the date required,1he vendor shal! pay ~ 
penalty equal to ten percent of the amount of actual June liability 
requtred to be paid in June lessfue amount remitted in June. The 
senalty must not be imfosea,nowever, !f the amount remitted in 

une equals theTesser 0: (1) 45 percent of the actual June liability, 
or (2) 50 percent of the preceding May's liiilillity. . 

Subd. 16. [PENALTY FOR SALES AFTER REVOCATION.] A 
person ~ engages in the business of making retail sales after 
revocatIOn of ~ permit unTer section 297 A.07 i§' Jiabkfor ~ penaItY 
of $100 for each day the person continues to make taxaJ)Je sales. 

Subd. 17. [OPERATOR OF FLEA MARKETS; PENALTY.] A 
pers'bn who fails to compJy with the 6rovisions of·section 297 A.041 
is su ject to apenalty of 100 for eac day of each sellk'g event that 
The operator fails to ohlain evwence that ~ seller ~ ~ holder of ~. 
valid seller's permit issued under section 297 A.04. 

Subd. 18. [PAYMENT OF PENALTIES.] The penalties imposed!>y 
this section are collected and paid in the same manner as taxes. 

Subd. 19. [PENALTIES ARE ADDITIONAL.] The civiipl"naities 
im"jiOSed !>y this section are in addition to the crmiiruiT penalties 
imposed !>y this chapter. . 
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Sec. 27. [289A.15] [CRIMINAL PENALTIES.] 

Subdivision 1. [PENALTIES FOR KNOWING FAILURE TO FILE 
OR pAy; WILLFUL EVASION.] (a) A perfion required to file ~ 
return, report,- or- other, document with U commIssioner, who 
knowingly, rather than aCcidentall~1 mauvertentIy, or negligenuy; 
fails to file i! when required, is ~ of ~ grOlls misdemeanor. A 
perso) required to file .~ return, rep01' or. ot er document who 
willeu ly attempts in any manner to eva e or defeat ~ tax h failmg 
to file i! when required, is ~ Ol'~ny. 

(b) 1i person required to~ or to collect and remit ~ tax, who 
knowin~y,rather than accidentall~ inadvertently, or· negligently, 
fails to ~ so when reqUIred, is ~ of ~ gross misdemeanor. A 
person requiredlO'~ or to coIlect and remit a tax, who willfully 
attempts to evaire or defeat ~'. tax law fu: faiTIng to do so when 
required, is guIlty of~ TeIOily. . 

Subd. 2. [FALSE OR FRAUDULENT RETURNS; PENALTIES.] 
(afAPerson who files with the commissioner a return, report, or 
Ofuer document;-lffiOwn fu: tlIe person to be fraudulent or false 
concerning ~ material matter, is'~ of ~ Telony. 

(b) /lperson who knowingly aids or assists in, or advises in the 
preparation or presentation of ~ return, report, or other document 
that IS fraudulent or false concerning a material matter, whether or 
not tile falsity or fraud committed IS with the knowledge or consent 
of the xerson authorized or requireato present the return, report, or 
other ocument, IS guilir of ~ felony.' • 

Subd. 3. [SALES WITHOUT PERMIT; VIOLATIONS.] (a) A 
person who engages in the. business of making retail ,sales fi1 
Minnesota without the permit or perniits required under chapter 
297 A, or ~ res!l0nsible officer of ~ corporation who so engages in 
business, is ~ of ~ ~ misdemeanor. .. 

(b) A persofie who engages in the business ofmakin~retail sales in 
Minnesota a r revocatioll of a permit llllder section 97 A.07, when 
the commissioner has not issued ~ new permit, is guilir of a felOiiy. 

Subd. 4. [ADVERTISING NO SALES OR USE TAX; VIOLA
TION.] It isa misdemeanor for ~ 'brsonto broadcast ~publis~, or 
arrange to nave broadcast or pu Ished, an advertIsement m. ~ 
publication or' broadcast media, prmted; distributed, broadcast, or. 
intended to be received in this state, that states that no sales or use 
tax is due, When the person knows the adVerllseJiienTIs faIse. -

Subd. 5. [EMPLbYEE GIVING EMPLOYER FALSE INFORMA
TI(")N:r An employee required to ~ iruormation to an employer 
under section 290.92, sUbdivisions 4a. and Q" who knowingly fails to 
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~ infonnation or who knowingly supplies false or fraudulent 
iiifOnnatlOn to an employer, IS ~ of ~ gross liiISaemeanor. 

Subd. 6. [COLLECTION OF TAX; PENALTY.] An ;\ent, can
vasser;-oremployee of ~ retailer,who is not authorIZe ~ :annJt 
from the commissioner, may not collect the sales tax as impo ~ 
cnapter297A, nor sell, solicit orders for, noraeliVei-, any tangible 
personal property in this state. An agAt, canvasser, or employee 
violating the proviSIons of sections 297 .14 to 297A.25, is ~ of 
a misdemeanor. -

Subd. '1.:. [UNAUTHORIZED DISCLOSURE.] Any person disclos
!!!g any particulars of any tax return, without the written consent of 
~ taxpayer making such return, in violation of the provisions Of 
section 290.611, is ~ of ~ gross misdemeanor. 

Subd. 8. [CRIMINAL PENALTIES.] Criminal penalties imposed 
~ this section are in addition to any civil penalties Imposed ~ this 
chapter. 

Subd. 9. [STATUTE OF LIMITATIONS.] Notwithstanding section 
628.26, or any other provision of the criminal laws of this state, an 
indictment may be lound andtiled, or a compr.iInt hIed, 'bpon ~ 
criminal offense named in this section, in The proper court wit in six 
years after the offense is commItted. . 

Subd. 10.IPERSON DEFINED.] The tenn "~erson" as used in this 
seCUOilmcludes any officer or effipl0fiee 0 !! -corporatIOn-or ~ 
member or employee of a partnership W 0 as an officer, member; or 
employeeIs under ~ diity to perfonn the act in respect to which the 
violation occurs. 

Sec. 28. [289A.16] [ADMINISTRATIVE REVIEW.] 

Subdivision 1. [TAXPAYER RIGHT TO RECONSIDERATION.] A 
taxpayer may obtain reconsideration ~ the commissioner of an 
order assessmg tax, ~ denial of a reEuest for abatement of penalty, 
or ~ denial of ~ claim forrefuna~ ling;ill administrative appeal 
under su&l1vision 4. A tsxpayer cannot Qbtain reconsideration 
under this section if the action taken ~ the commissioner is the 
OtitcOme of an admmistraBveappea:L - . --

Subd. 2. [APPEAL BY TAXPAYER.i A taxpayer who wishes to 
seek administrative review must follow the procedures in subdivi
sion 4. 

Subd. 3. [NOTICE DATE.J For pu~ses of this section, the tenn 
"notice rate" means the date of the orer adjustinr: the tax or order 
denying a regUeStTorna,tement, ~ in the case 0 ~ denied refund, 
the date of the notice of denial. -------
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Subd. 4. [TIME AND CONTENT FOR ADMINISTRATIVE AP
PEAL.] Within 60 days after the notice date, the taxpayer must file 
" written appe~ with the commissioner-:1'Jle appeal need not be in 
any particular orm but must contain the following information: 

(1) name and address of the taxpayer; 

(2) if a corporation, the state of incorporation of the taxpayer, and 
the principal place of business of the corporation; 

(3) the Minnesota identification number or social security number 
of the taxpayer; 

(4) the ~ of tax involved; 

(6) the tax 'hars or periods involved and the amount of tax 
involved for eac year or period; 

(7) the findings in the notice that the taxpayer disputes; 

(8) " summary statement that the taxpayer relies on for each 
exception; and 

(9) the taxpayer's signature or signature of the taxpayer's duly 
authorized agent. 

Subd. 5. [EXTENSIONS.] When requested in writing and within 
the time allowed for filing an administrative appeal, the commis
sioner maY extend the time for fili'fg an appeal for" period not more. 
than 30 ~ from the expiration 0 the 60 days tram the notice date. 

Subd. 6. [DETERMINATION OF APPEAL.] On the basis of 
apprrcablelaw and available information, the commiSsWnersnali 
determine the validity, if any, in whole or part of the appeal 'and 
notify the taxpayer of the decision. This notice must be in writing 
and contain the basis for the determination. 

Subd. 7. [AGREEMENT DETERMINING TAX LIABILITY.] 
When it appears to be in the best interests of the state, the 
Comiilissioner may settle any taxes, penalties, or Interest that the 
commissioner has under consideration fu: virtue of an appeal filed 
under this section. An agreement must be in writing and, signed ~ 
the commissioner and the taxpayer, or the taxpayer's representative 
authorized ~ the taxpayer to enter into an agreement. The agree
ment must be illed in the office of the commissioner. -------------

Subd. 8. [APPEAL OF AN ADMINISTRATIVE DETERMINA
TION.] FOllowing the determination or settlement of an appeal and 
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notwithstanding any period of limitations for making assessments 
or other detenninations to the contrary, the commisslOner must 
issue an order reflecting that disposition. :![the statute of Jirrnta= 
tions for ffialUng assessments or .other determinations would have 
extred before the issuance of this order, except for this section-;t'he 
or er ~ llliiIteato issues or matters containeuin the appealed 
determination. Except in the case of an agreement determming tax 
under this section, the order ~ appealable to the Minnesota tax 
court under section 271.06. 

Subd. 9. [APPEAL WHERE NO DETERMINATION.]lf the com
miSsWner does not make a determination within six montUS-of the 
filing of an adm1iUstratlVe appeal, the taxpayermay elect to appeal 
to tax court. -----

Subd. 10. [EXEMPTION FROM ADMINISTRATIVE PROCE
DURE ACT] This section is not subject to chapter 14. 

Sec. 29. Minnesota Statutes 1988, section 290.05, suhdivision 4, is 
amended to read: 

Subd. 4. (a) Corporations, individuals, estates, trusts or organiza
tions claiming exemption under the flFO\-isioBS sf subdivision 2 shall 
furnish information as ta concerning their exempt status under the 
Internal Revenue Code. 

(b) 8Hffi Corporations, individuals, estates, trusts, and organiza
tions si)all file with the commissioner of revenue a copy of any an 
annual report that is required to be filed with the Internal Revenue 
Service, no later than ten days after filing the same it with the 
Internal Revenue Service. Any An annual report required of a 
pension plan under sections 6057to 6059 of the Internal Revenue 
Code of 1954, does not need to be filed with the commissioner. 

Any '*"""'" Fe'fll4Fed ta file a e8flY.sf afedeml retffi'B I'HFSHaBt ta 
the flFeeeaiBg flamgFaflR who willfully fails ta file SIleh retffi'B shall 
be gtHlty sf a misaemeaBoF. 

(c) In the e¥eBt that If the Internal Revenue Service revokes, 
cancels or suspends, in whole or part, the exempt status of any 
corporation, individual, estate, trust or organization referred to in 
elaoise ~agraph (a), or if the amount of gross income, deductions, 
credits, items of tax preference or taxable income is changed or 
corrected by either the taxpayer or the Internal Revenue Service, or 
if the taxpayer consents to any extension of time for assessment of 
federal income taxes SIleh, the corporation, individual, estate, trust 
or organization shall notify the commissioner in writing of SIleh the 
action within 90 days theFeafteF after that date. -
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(d) The periods of limitations contained in section ~ shall 
289A.10, subdivision 2, apply wheaeveF when there has been any 
action referred to in eHmse paragraph (Cf,Iiotwithstanding any 
period of limitations to the contrary. 

Sec. 30. Minnesota Statutes Second 1989 Supplement, section 
290.92, subdivision 4b, is amended to read: 

Subd. 4b, [WITHHOLDING BY PARTNERSHIPS.] (a) A partner
ship shall deduct and withhold a tax as provided in paragraph (b) 
when the partnership pays or credits amounts to any of itsnonres
ident individual partners on account of their distributive shares of 
partnership income for a taxable year of the partnership. 

(b) The amount of tax withheld is determined by multiplying the 
partner's distributive share allocable to Minnesota under section 
290.17, paid or credited during the taxable year by the highest rate 
used to determine the income tax liability for an individual under 
section 290.06, subdivision 2c, except that the amount of tax 
withheld may be determined based on tables provided by the 
commissioner if the partner submits a withholding exemption 
certificate under. subdivision 5. 

(c) A }3aFtfteFshi}3 FefjaiFed t& deEffiet aOO withheld tIHr \lftdeF this 
"""di ... isiea shall me a f'etIm> with the eel'EHftissieReF. ©.e tIHr 
Fe'laiFed t& Be dedaeted aOO withheld ffiffiRg that yeaf' _Be }3aid 
with the FetaFR. '!'he f'etIm> aOO }3ayme"t is dae Effi SF gefere the dae 
date s}3eeiaed feF filing the }3artaeFshi}3 f'etIm> \lftdeF seetie" 299.42. 

fEB A }3artaeFehi}3 Fe'laiFeEi t& ,.v4thheld aM l'8ffii,t tIHr \lftdeF this 
s..adi"';sie" is Hable feF }3ayme"t sf the tIHr t& the eemmissieReF, aM 
a }38FSEffi ha"iag "eRtFel sf SF Fes}3easiilility feF the withheldiRg sf 
the tIHr SF the filing sf FeWFRS dae \lftdeF this saedi'lisie .. is 
}3eFseRaliy Hable feF the tIHr a..e. The commissioner may reduce or 
abate the tax withheld under this subdivision if the partnership had 
reasonable cause to believe that no tax was due under this section. 

W (d) NotWithstanding paragraph (a), a partnership is not re
quiredtO deduct and withhold tax for a nonresident partner if: 

(1) the partner elects to have the tax due paid as part of the 
partnership's composite return under section 290.39, subdivision 5; 

(2) the partner has Minnesota assignable federal adjusted gross 
income from the partnership of less than $1,000; or 

(3) the partnership is liquidated or terminated, the income was 
generated by a transaction related to the termination odiquidation, 
and no cash or other property was distributed in the current or prior 
taxable year; or 
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(4) the distributive shares of partnership ,income are attributable 
to: . ' 

(i) income required to be recognized because, of discharge of 
indebtedness; 

(ii) income recognized because of a sale, exchange, or other 
disposition of real estate, depreciable property, or property described 
in section 179 of the Internal Revenue Code of 1986, as amended 
through December 31, 1988; or 

(iii) income recognized on the sale, exchange, or other disposition 
of any property that has been the subject of a basis reduction 
pursuant to section 108, 734, 743, 754, or 1017 of the Internal 
Revenue Code of 1986, as amended through December 31, 1988, 

to the extent that the income does not include cash received or 
receivable or, if there is cash received or receivable, to the extent 
that the cash is required to be used to pay indebtedness by the, 
partnership or a secured debt on partnership property. . 

m (e) For purposes of s .... ffivisieBs G, 'flI>Fa!~'flh ~~~~~~ 
6a, +, ±l-; """ ±a, and ~~~U~ 
subdivision 2, --
289A.15, a -

(g) To the extent that income is exempt from withholding under 
paragraph (e), clause (4), the commissioner has a lien in an amount 
up to the amount that would be required to be withheld with respect 
to the income of the partner attributable to the partnership interest, 
but for the application of paragraph (e), claJlse (4). The lien arises 
under section 270.69 from the date of assessment of the tax against 
the partner, and att<'lches to that partner's share of the profits and 
any other money due or to become due to th<'lt partner in respect of 
the partnership. Notice of the lien may be sent by mail to the 
partnership, without the necessity for recording the lien. The notice 
has the force and effect of a levy under .section 270.70, and is 
enforce<'lble against the partnership in the manner provided by that 
section. Upon payment in full of the liability subsequent to the 
notice ofiien, the partnership must be notified that the lien has been 
satisfied. 

Sec. 31. Minnesota Statutes 1989 Supplement, section 290.92, 
subdivision 4c, is amended to read: 

Subd. 4c. [WITHHOLDING BY SMALL BUSINESS CORPORA· 
TIONS.] (a) A corporation having a valid election in effect under 
section 290.9725 shall deduct and withhold a tax as provided in 
paragraph (b) when it pays or credits amounts to any of its 
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nonresident individual shareholders as dividends or as their share of 
the 1:orporatio!,s's undistributed taxable income for thetaxable year. 

(b) The amount of tax withheld is determined by multiplying the, 
amount of dividends or undistributed income allocable to Minnesota' 
under section 290.17, paid or credited to a nonresident shareholder 
during the taxiiple year by the highest rate used to determine the 
income tax liability of an individi.J.a:J'under section 290.06, subdivi-, 
sion 2c, except that the amount of tax withheld may be determined 
based on tables provided by the commissioner if the shareholder 
submits a withholding exemption certificate under subdivision 5. 

(c) A eeflleFatien Fe'lHiFed ta dedtiet and · .... ithheld tru< tmdeF thiS 
sllildivisieB shall me .. retaFB with the eeF8 ... issieneF.· ~ tru< 
Fe'laiFed ta he dedaeted and withheld <lIH'iHg that yeaF HlliBt he I"'iEI 
with the FeWm. ~ retaFB and \layment is.me 00 6F l:!efure the.me 
date "\lemBed f6F Hlffig the eefllemte inee.... tru< retaFB tmdeF 
seetisB 290. 42. 

W A eeFflemtien Fe'laiFed ta ... iithheld and FefBit to.. tmdeF this 
seetien is liable f6F \l":Y ... ent &f the tru< ta the' ee ...... issie .. eF, and .. 
f'8I'S8B Raving eemFel &f 6F Fes\l8nsibility f6F the ..... ithh81i1ing 1* the', 
t;{Hf ffi! the fiIiBg ef Fetams' due \HHIeF this subdivisioB is'jlet=B8Ilally 
IiaI>Ie f6F the tru< ~ , 

W Notwithstanding paragraph (a), a corporation is not required to 
deduct and withhold tax for a nonresident shareholder, if: 

(1) the shareholder elects to have the, tax due paid as part of the 
corporation's composite ,return under section 290.39, subdivision 5; 

(2) 'the shareholder has Minnesota:' assignable federal adjusted 
gross income from the corporation of less than $1,000; or 

(3) the corporation is liquidated or terminated, the income was 
generated by a transaction related to the termination or liquidation, 
and no cash or other property was distributed in the current or prior 
taxable year. 

«} (d) For purposes of sIlildkisiens G, \lamgFaflh ~ subdivision 
6a, ,.,-:g, and!&; and sections 289A.0212, subdivision 2, 289A.025, 
subdivision 2, paragraph ~289A.ll, 289A.13; 289A.14,' and 
289A.15, a corporation is consic:lered an employer. , ' , 

Sec. 32. Minnesota Statutes 1988, section 290.92, subdivision 6a, 
is amended to read: ' 

Subd. 6a; [FAILURE TO COMPLY WITH WITHHOLDINU PRO
VISIONS.] (a)W=heneveF' aay When a person who is required to 
deduct, withhold, pay over, or deposIt any tax imposed by this 
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chapter, at the time and in the manner prescribed by law or rules 
fails to deduct, withhold, or pay over"""" the tax, Or fails to' make 
deposits or payments of"""" the tax and is notified of any """" the 
failure by notice served upon ilie person in the manner prescri6ed 
'for service ofa summons in civil actions, then all the requirements 
of paragraph (b) shall be eam",lied with met. In the case of a 
corporation, partnership or trust, notice served upon an officer, 
partner or trustee shall, for purposes of this subdivision, be, ,deemed 
ta be considered notice served upon"""" the corporation, partner
ship, or trust and all their officers, partners, or trustees theFeaf. ' 

(b) ABy A person who is required to deduct, withhold, pay over, or 
deposit any '" tax imposed by this chapter, if notice has been served 
upon """", that person i'1 accordance with paragraph (a), shall 
thereafter after that date deduct, withhold , and collect """" the 
taxes and shall (not later, than the end of tile second banking aay 
after any amount of such taxes is deducted, withheld or collected) 
deposit"""" the taxes in a separate account in a bank, savings bank 
or savings an(lloan association and shall keep the amount of"""" ' 
the taxes in """" that account until ",aymeat """" paid to the state 
ofMinnt'sota. ABy e..eh The account shall eaHo~t"te constitutes and 
must be designated asa special fund in trust for the state of 
Minnesota payable to the state of Minnesota by """" that person as 
trustee. It shall be the a..ty. af """" The person upon whom """" 
notice is served ta shall notify the commissioner of revenue in 
writing of the name and address of the bank, savi'1gs bank or 
savings and loan association wherein """", the account is kept, 
together with """" other information as thecommissioner may 
require. In liim of the trust fund account, the commissioner may, 
when necessary iH eFde¥ to secure the withholding of the tax 
imposed by this chapter, require an employer to fiie with the 
department of revenue a bond in an amount determined by the 
commissioner, Or in lieu thereaf of it,' security in a fOrnl and in an 
amount as the commissioner determines, not ta ."..,.,.,e more than 
twice the estimated average liability for future monthly withholding 
tax periods. ' 

(c) The commissioner of revenue, on being satisfied with respect to 
any notification made under paragraph (a) af thls sahdi'lioiaH that 
all the requirements of law and rules with respect to the taxes 
imposed by this chapter have been and will heBeeferth be complied 
with, may cancel"""" the notific!ition. Saeh The cancellation shall 
take effect at """" the time asia specified in the notice of"""" the 
cancellation. All notices !iuthorized or required under this s,ubdM- , 
sion shall must be in """" the form 'as the commissioner may 
dete_iHe ~rmines. -

+<It ABy perseH whe fails ta ealRflly with any ",ra';isiaHs af this 
sahdbisiaH shaH; iH additiaH ta any eth8f' ",eBalties ",ravided ~ law, 
be ~ af agress misdemeaBa., 8*ee!* that the ",FavisiaBo af thiS 
",affigraJlh shall Ret awIy , 
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ill te any J>effI'ffi if SHeft J>effI'ffi shews that there was peassRaBle 
aa..J.t as te fat whet"ep the law pe"a'peEl' EleElaet'SR, w.thhsIEl'ag ep 

"aymeRt sf tffif ep W what jleFS9R was pe"a'peEl By law te EleElaet, 
w.thhslEl ep I*IYt ep 

, f2} te ""Y "epss .. , if SHeftJ>effl'ffi shews that the lfI4lHre, te esm"ly 
with the "psvis,sRs sf "apagpa"h W is a..e te elF_staRees aeyallEl 
the "epsall's ealltps!. A lael<' sf fHRdg ,mdstiRg .mmeEliately 'aft;ep the 
"aymellt sf wages (whethep ep Ret ""eateEl By SHeft "aymellt) shall 
Bet he eSllsiElereEl te he e'Feamstallees aeysllEl the eSlltFsl sf a "eFSSll. 

Sec. 33. Minnesota Statutes 1988, section 290.92, subdivision 24, 
is amended to read: 

Subd. 24. [APPLICATION FOR ACCOUNT NUMBER.] An em
ployer, or person withholding tax under section 290.923, desiring to 
engage in business in Minnesota shall file with the commissioner an 
application for a withbolding account number on or before the due 
date of the first payment required to be made under the "Fav's'sIlS sf 
subdivision 6. An application for an account number shall must be 
made upon a form prescribed by' the commissioner aaE1 sltBJ! set 
feFtho!! must give the name ofthe employer or payor, the location of 
the place or places of business, the names, addresses and social 
security numbers 'of the owners or partners, or if the employer or 
payor is a corporation of th~officers, or if the employer or paYor is a 
trust of the trustees, and SHeft other information as the commis
sioner may require. The application shall must be filed by the owner 
if the employer or payor is a natural person; by a member or partner 
if the employer or payor is an association or partnership; by a 'trustee 
if the employer or payor be a trust, or by a person authorized to sign 
the application if the employer or payor is a cOrPoration . 

. ') . . 

No fee shall be charged for the application. 

The account number is not assignable. , 

All em"leyeF ep !'&YeF wfte fails te' file aR a""lieat'eR fep a 
withhelEliRg aeee_t Ilamae. shall he I4ahle te the eamm'ss'e .. e. fep 
a "ellalty sf $l4(). '!'he "ellalty shall he eelleeteEl in the same ma .... eF 
as Elelill"ae .. t w.thheIEli .. g tffif is eslleeteEl. '!'he eamm'ss'eRep may 
ahate this "e .. alty. 

Sec. 34. Minnesota Statutes 1989 Supplement, section 290.9201, 
subdivision 7, is amended to read: 

Subd. 7. [WITHHOLDING ON COMPENSATION OF ENTER
TAINERS.] The tax on compensation of an entertainer must. be 
withheld at a rate of two percent of all compensation paid to the 
entertainment entity by the person or corporation having legal 
control of the payment of the compensation. '!'he !'&YeF is I4ahle te 
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the state fa>' the Ilayment ef the tffif Fe'! .. i.ed ta be ded .. eted aBEl 
withheld, aBEl is Bet HaBle ta " j>eFS6ft fa>' the "",e .. fit ef the 
Il"y",ent. The compensation subject to withholding under this 
section is not subject to the withholding provisions of section 290.92, 
subdivision 2a, 3, or 28, except the provisions of seetieR sections 
290.92, subdivisions 6a, :;, l4, M, and 18, 270.06, pararaph (16), 
289A.0212, subdivision ~ 289A.14, and 289A.15 sha I apply to 
wlthholding under this sechon as if the wlthholding were upon 
wages. 

Sec. 35. Minnesota Statutes 1989 Supplement, section 290.9201, 
subdivision 8, is amended to read: 

Subd. 8. [DEPOSIT OF ENTERTAINER WITHHOLDING.] fa} 
The person or corporation having legal control of the payment of 
compensation taxable under this section shall deposit the earnings 
tax with the commissioner, aBEl shall file "'" eRtert"iRe. 'mthheld 
ffig tffif retuFn with the e.",,,,issiBRe., within W days ef eaeh 
Ile..reF"'8Rse. 

fbi '!'he withhBld;ng tffif retuFn FIHlSt be in the fel'IB IlFese ... Iledl3y 
the eammissisRep. ' 

Sec. 36. Minnesota Statutes 1989 Supplement, section 290.9705, 
subdivision 4, is amended to read: 

Subd. 4. [DEPOSITS USED AS SURETY FOR COMPLIANCE 
WITH INCOME AND SALES TAX PROVISIONS.] The amounts, 
deposited with the commissioner under s .. IldivisiBRs g aBEl g subdi
vision 1 are considered a surety to guarantee payment of income, 
franchise, withholding, and sales and use taxes of the contractor. 
The commissioner shall retain the money deposited until the com
missioner determines the contractor's liability for state income, 
franchise, sales and use taxes, and ·taxes withheld under section 
290.92. If the dellasit e"eeeels the Iiallility, the ea ...... iesieRe. shall 
reRmd the dillereRee ta the eeRtraetap with ifiterest at the Fate 
sileeilied in seetiaR ~ ee"'l'"ted frem the Elates the "",a .. nts 
were del'aBited with the ee"""issiaRe •. 

Sec. 37. Minnesota Statutes Second 1989 Supplement, section 
290A.07, subdivision 2a, is amended to read: 

Subd. 2a. A claimant who is a renter or a homeowner who occupies 
a manufactured home, as defined in section 274.19, subdivision 8, 
paragraph (c), shall receive full payment after August 1 and jlFi&F ta 
before August 15 or 60 days after receipt of the application, which
eVerTs later. lfiterest shall be aElEleEl at the Fate B!leeilieEl in seetiaR 
~ frem f,"g..st M 6F W days after peeeillt ef the "l'IllieatiaR 
'}Oiliehe"e. is later.-
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Sec. 38. Minnesota Statutes 1988, section 290A.07, subdivision 3, 
is amended to read: 

Subd. 3. AHy- A claimant not included in subdivision 2a shall 
receive full payment after September 15 and )H'ief te before Septem
ber 30. IBterest eftaH be added at tile rete Sjleeilied ffi seet>8B ~ 
frem Se"temaeF g() ... W days afi;ep reeei"t sf tile "fl"lieatisB, 
wliiehe'{er is later.. IBterest will be ea"'!lated aatil tile <iate tile 
elaim is paith 

Sec. 39. Minnesota Statutes. 1988, section 290A.19, is amended to 
read: 

290A.19 [OWNER OR MANAGING AGENT TO FURNISH RENT 
CERTIFICATE; PENALTY.] 

(a) The owner or managing agent of any property for which rent is 
prod for occupancy as a homestead eftaH must furnish a certificate of 
rent constituting property tax to eaeh a person who is a renter on 
December 31, in the form prescribed oy the commissioner. If the 
renter moves )H'ief te before December 31, the owner or managing 
agent has tile ~ te ~ p_lide may give the certificate to the 
renter at the time of moving, or mail the certificate to the forward
ing address if an address has been provided by. the. renter. The 
certificate eftaH must be made available to the renter Bet later thaB 
JlffiHft>'Y M befo~ruary 1 of the year following the year in which 
the rent was paid. . . . 

(b) AHy- ewaer ... mftBftgiBg ageat whe ,HillfHlly fails te flH'Bish a 
eertilieate te tile reffier ....a tile eammissiaBe. as Fe'fBiFed By this 
seetisB is liable te tile eammiBBiaBe. fepa "eBftlty sf $lOO fep eaeh 
aet ... fail.,.,., te aet. 'l'he "eBftlty eftaH be ftsseBBed aad ealleeted ffi 
tile mftBBeF "Fsvided ffi ehft"teF 29G fep tile ftSBeBBFReat ....a eeIIee
tisB sf iBesFRe ta... If tile ewaer ... mftDftgiBg ageat willfHlly 
flH'fiisheB eertilieates that Fep9f't tetal reat eaBstitatiBg "Faperty 
tmres ffi ."""""" af tile ftHlaam sf aetaal "Faperty tmres paid eft tile 
FeBted part sf a "Fs"erty, as dete .... iBed HBdeF this seetiaD, tile 
ewaer ... FRftftftgiftg ageat is liable fep a ",eBftlty eEtH£tI te tile gpeater 
sf W $lOO ... +l!} W " .. eeBt sf tile """""" that is Feparted. If tile 
ewaer ... BHlBagiBg ageat Fe"arts a tetal ftffieaBt sf reat eaBstitHtiBg 
"Fs"erty tmres that e,weeds By tea "eFeem .......... tile aetaaI 
"Fs"eFty tru.es, tile Fep9f't is deemell te be willfal. 

W If the owner or managing agent eleets te "revide provides the 
renter with the certificate at the time of moving, rather than after 
December 31, the amount of rent constituting property taxes eftaH 
must be computed as follows: 

(i) The net tax eftaH must be reducedbylll2 for each month 
remaining in the calendar year. 



10738 JOURNAL OF THE HOUSE [74th Day 

(ii) In calculating the denominator of the fraction l'W'6Uam ta 
under section 290A.03, subdivision 11, the gross rent paid through 
the last month of claimant's occupancy shall must be substituted for 
"the gross rent paid forthe calendar year for the property in which 
the unit is located." 

+<If (c) The certificate of rent constituting property taxes shall 
must mclude the address of the property, including the county, and 
the property tax parcel identification number and any additional 
information whleh that the commissioner determines is appropriate. 

W (d) If the owner or managing agent fails to provide the renter 
with acertificate of rent constituting property· taxes, the commis
sioner shall allocate the net tax on the building to the unit on a 
square footage basis or other appropriate basis a.s the commissioner 
determines. The renter shall supply the commissioner with a 
statement from the county treasurer whleh that gives the amount of 
property tax on the parcel, the. address and property tax parcel 
identification number of the property, and the number of units in the 
building. 

W!R>e _ 6l' managiftg ageBt mast rue a ~ efthe eertificate 
ef I'efti; paid with the eammi8SiafteF befare· Atffil ~ ef the yeat' 
folla'lliag the yeat' ffi whleh the I'efti; was pai<b- !R>e ealftmissiafteF 
may FeEjuiFe thai; eaeh _ 6l' maaagiftg ageBt Fefl'lI* 9ft asiBgle 
feFm the tataI IlFallerty tm<ea fop a IlFallerty aOO the allaeatiaft ef the 
\lFallerty tm<ea as I'efti; eaft8titatiftg flF8llerty tm<ea . amaBg the 
reftteFs ef the IlFalleFty. 

Sec. 40. Minnesota Statutes 1988, section 297 A.03, subdivision 2, 
is amended to read: 

Subd. 2. It shall be .... lawf .. l fop ""Y FetaileF ta. aaveFtise 6l' held 
am 6l' state tathe pahlie. 6l' ""Y e .. stamer, aireetly 6l' i .. aireetly, thai; 
the tal< 6l' ""y \lftFt thereaf will be as_a 6l' aIlsaMea By the 
retailer, 6l' that it; will Bat be aEWed ta the sales !lFiee 6F that;- if 
added;- it; 6F ""y \lftFt thereaf will \Ie. Fefuftaea e«eept thai; In 
computing the tax to be collected as. the result of any transaction 
amounts of tax less than one-half of one cent may be disregarded and 
amounts of tax if of one-half cent or more may be considered an 
additional cent. If tile sales price of any sale at retail is eight cents or 
less,.no tax shall be collected. Arty peF8eft vialatiBg this Ilr8visiaft 
shall be gailty efa misaemeaaar. 

Sec. 41. Minnesota Statutes 1988, section"297 A.041, is amended to 
read: 

297A.041 [OPERATOR OF FLEA MARKETS; SELLER'S PER
MITS REQUIREDt PENALTY.] 
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The operator of a flea market, craft show, antiqueshow, coin show, 
stamp show, comic bOok show, convention exhibit area, or similar 
selling event, as a prerequisite to renUng or leasing space on the 
premises owned or controlled by the operator to a person desiring to 
engage in or conduct business as a seller, shalLobtain evidence that 
the seller is the holder of a valid seller's permit issuedl"lFsuaat ta 
under section 297 A.04, or a written statement from the seller that 
the seller is not offering for sale any item that is taxable under this 
chapter. 

Flea market, craft show, antique show, coin show, stamp show; 
comic book show, convention exhibit area, or similar selling event, 
as used in this section, means an activity involving a series of sales 
sufficient in number" scope, 'and character ,to constitute a regular 
course of business, andwhleh that would not qualify as an isolated 
or occasional sale p""""aat ta under section 297 A.25, subdivision 
12. --

Any apemtaF wha faila IlF Fef"ses ta eamply with the pFevisiaas ef 
this seetiaa shall be s"bjeet ta a peBalty (layahle ta the eammis 
sieBeF ef FeveB"e ef $lOO lei'eaeh day ef eaeh selliag e¥eBt that the 
apePataF faila ta 6btaia evideaee that the selleF is the hel<IeF ef a 
valid selleF's peFIIlit iss..oo (lHFSHaat ta seetiaB 297A'()4. 

This section does not apply to an operator of a flea market, craft 
show, antique show, 'coin show; stamp show, comic bo6k show, 
convention exhibit area, or similar selling event whleh that is: (1) 
held in conjunction with a community sponsored festival 'Nhieh that 
has a duration of four or fewer consecutive ,days no more than once 
a year; or (2) conducted by a nonprofit organization annually or less 
frequently. , 

Sec. 42. Minnesota Statutes 1989 Supplement,section 297A.17, is 
amended to read: 

297A.17 [~ro BE COLLECTED; STATUS AS DEBT.] 

The use tax required to be collected by the retailer eaBstimtes a 
debt awed by the retailer ta Mhmesata and shall be a debt from the 
purchaser to the retailer recoverable at law in the same manner as 
other debts. A retailer wha <lees Bet maiBtaiB a pIaee ef hasiBess 
witIHa this state, as deliBed in seetian 297f,.21, sahdiv<sian 1-; shall 
Bet be indebted ta Minnesata lei' ama"nts ef HSe tm< whleh cit was 
re'l"ired ta eelIeet bat liM Bet eelIeet HBIess the 'etaileF knew IlF had 
been advised by the eammissian,er ef Us abligatian ta eelIeet the HSe 

~ 

Sec. 43. Minnesota statutes 1988, section 297 A.18, is amended to 
read: 
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297 A.18 [ADVERTISING N() .~ MINIMUM TAX.!. 

It shall be anlm'lfal faIi IlH:l' retailer ts advertise er held eat er 
statete the pabIie er te IlH:l' eastemer, direetly er i"direetly, that the 
liSe t.... er IlH:l' fl"Ft tilereof will be assamed er allsereed by the 
retailer, er that it will ft8t be added te the sales Iffiee fW thal" if 
a<l<re<I, it er IlH:l' fl"Ft thereof will be refanded ~ that In 
computing the tax to be collected as the result of any transaction 
amounts of tax less than one-half of one cent may be disregarded and 
amounts of tax of one-half cent or more may be considered an 
additional cent. 

It is a"lawfal faIi a f"'FS6" te bread east fW pablish, er arraage te 
htwe breadeast fW pablisRed, .... advertisement in a paillieation fW 

breadeast media, printed, distribated, broadeast, er intended te be 
reeeived in tilts state, that states that _ sales er liSe tm. is dae 
....der tilts ehapter, wheH the f"'FS6" iffiaws the advertisement is 
false. 

Sec. 44. Minnesota Statutes 1988; section 297 A.211,.subdivision 
3, is amended to read: 

Subd. 3. Aay A person who pays the tax to the seller as previded 
in under section 297 A.03 or pays the tax to the motor vehicle 
registrar as required by section 297B.02 and who meets the require
ments of section 297 A.211 at the time of the sale, except that the 
person has. not registered as a retailer pa;;"aa"t te under this section 
at the time of the sale, may register as a retailer, make a return, and 
file for a refund of the difference between the tax calculated under 
section 297A.02, 297A.14, or 297B.02 and the tax calculated under 
subdivision 2. ~ f"'FS6" mast me faIi a reHmd withffi the time 
limitationspre'lided in seetie" 297 .... 35. NetwitilstandiRg the pre
visioRs at' seetieR 2971\.35, sabdivisioR l;- interest shall be allowed 
faIi IlH:l' reHmd allowed ....der tilts sabdivisioR enly fFam the date eft 

wffieh the f"'FS6" has bath registered as a retailer aad filed a eIaim 
faIi ref_d. 

Sec. 45. WURPOSE.! 

It is the intent of the le~slature to sim lif Minnesota's tax laws 
~ conSOIldatiilg anoreco lfying tax a ministration and compIiance 
provisions now contained in several chapters of Minnesota Statutes. 
Due to the complexity of the recodification, prior provisions are 
repealed on the effective date of the new provisions. The repealOO 
Erovisions, however, continue to remain in effect until superseded 
~ the analogous provision in the new law. 

Sec. 46. [REPEALER.! 
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Sec. 47. [INSTRUCTIONS TO REVISOR.] 

wIT!! rovision of !! section of Minnesota Statutes repealed ~ 
sectIOn 46 ~ amen ed ~ the 1990 regular sessIOn, theTevisor shall 
cWiry file amendment consistent with the recodillcation of the 
a ected section ~ this act, notwlthstanrung any law to the con-
trary. -

(b) In the next edition of Minnesota Statutes, in the sections 
reterrea to inCoIumn A, the revisor of statutes shalTaelete the 
referencelncolumn B and insert the reference inCOIii~1'he 
revisor may change tIiireferences in column C to the sectIOns of 
Minnesota Statutes in which the bIiisections are compiled. - . 

Column A 
60A.lS, subd. £ 
60A.15, subd. 9a 
60A.15, subd. 9b 
60A.I5, subd. 9c 
60A.15, subd. 9d 

60A.199, subd. i 
60A.199, subd. 2 

Column B 
290.53, subd . .1 
290.53, subd. ~ 
290.53, subd. 3a 
290.53, subd. ~ 
290.53, subd. ! 

290.53, subd. ~ 
290.53, subd. 3a 

Column C 
289A.14, subd . .1 
289A 14 subd. 2 

subd. 6 
subd. 5 

, 
IA 

su .S. and 3 -----
289A.14, subd. ~ 
289A.14, subd. £ 
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60A.199, subd. ~ 
69.59 
115B.24, subd. ! 
270.10, subd. ! 

270A.07, subd. Q 

290.01, subd. 10 
290.05, subd. ! 

290.095, subd. 7 
290.095, subd. ~ 
290.095, subd. ~ 
290.30 --
290.371, subd. ~ 
290.923, subd. ~ 

290.923, subd. ! 
290A.24 
291.09, subd. 3a 
297.09, subd.! 

297.37, subd. ! 
297A.04 
297A.15, subd .. 5 
297 A.211, subd:-~ 

297 A.211, subd. ~ 
299F.21, subd. ~ 
299F.23, subd. ~ 
299F.23, subd. ~ 
299F.23, subd. ! 
302A.821, subd. 1 
302A.821, subd. ! 
349.2121, subd. ~ 
356.62 
356.62 
388.051, subd. ~ 

~~"" _su_b_d. 10 
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290.53, subd. ~. 
290.53 
290.936 
290.42, clause (6) 

290.92, subd. 13, 
clause (1) -
290.40(2) 
290,56 --
290.37, subd. ! 
290.46 --
290.50 
290.29 
290.37 
290.92, subd. ~ 

290.92,. subd. 'J.. 
290.93 --
291.11 --
Minnesota Statutes 
1945, 290.56 to 
290.58 --
290.56 to 290.58 -----
297A.27, subd. ~ 
297A.34 
297A.26 and 
297A.27 
297A.35 
290.53, subd. ! 
290.53, subd. ~ 
290.53, subd. 3a 
290.53, subd. ~ 
290.37 
290.974 
297A.39 
290.41 
290.42 
290.53, subds. ! 
and 11 
290.92, subd. 15 
290A.11, su6G.2 
297A.08 .---
297 A.39, subds. ! 
and 8 
290.50 
290.39, subd. ! 

[74th Day 

289A.14,subd.Q 
289A.14 
289A.11 
289A.024, 
subds. 1 and 2 
289r.la, suM. ~ 

289A.021,subd. Q 
289A.06, 
subds. 8 and 9 -----
289A.021, subd. ~ 
289A.08 

~~~ _su_bd_. ~ 

~~~---
289A.026 
289A.10, subd. ! 
270.06 

270.06 
289A.0216, subd. ~ 
289A.08 
289A.025, subd. ! 
and 289A.0216 
289A.08 
289A.14, subd.! 
289A.14, subd. ~ 

subd.6 
subd.5 ---

~~~'2 _su_b_d. ~ 

289A.0218 
289A.0218 
289A.15, subds. b 
~!,and~ 

~~Qi _su_b_d. ~ 
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Sec. 48. [EFFECTIVE DATES.] 

Sections 1, 2, and 45 are effective the day following final enact
ment. 

Sections 15 and 16 are $~~" for audits. or investigations 
initiated on or after AugiiSt 

Sections 17 and 28 are effective for assessments or other determi
nations made on or after August 1, 1990. 

Section 18 is effective for returns becoming due on or after August 
h 1990. 

Sections 20 and 23 are effective for over~eyments of taxes or other 
payments first becoming due on or after ugust 1, 1990. . 

Section 24 is effective for interest on amounts first becoming due 
to the commissioner on or after August h 1990. 

Sections 3 to 14 and 25 are effective for returns, reports, taxes, or 
other payments first becoming due on or after August 1, 1990, 
ejcept that the exclusion for foreigu operating corporations from the 
fi ing requirements III section 3 is effective on the effective date of 
Minnesota Statutes, section 290.01, subdivision 6b. 

Section 26 ~ effective for payments, returns, reports, or other 
documents first becoming Que, or acts committed, on or afteiAugust 
h 1990. 

Section 27 is effective for crimes committed on or after August 1, 
1990. . 

Sections 19, 21, 22, 29 to 44, a;'d 46 are effective August h 1990. 

ARTICLE 8 

COLLECTIONS 

Section 1. Minnesota Statutes 1989 Supplement, section 270.06, is 
amended to read: 

270.06 [POWERS AND DUTIES.] 

The commissioner of revenue shall: 

(1) have lind exercise general supervision over the administration 
of the assessment and taxation laws of the state, over assessors, 
town, county, and city boards of review and equalization, and all 
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other assessing officers in the performance of their duties, to the end 
that all assessments of property be made relatively just and equal in 
compliance with the laws of the state; 

(2) confer with, advise, and give the necessary instructions and 
directions to local assessors and local boards of review throughout 
the state as to their duties under the laws of the state; 

(3) direct proceedings, actions, and prosecutions to be. instituted to 
enforce the laws relating to the liability and punishment of public 
officers and officers and agents of corporations for failure or negli
gence to comply with the provisions of the, laws of this state 
governing returns of assessment and taxation of property, and cause 
complaints to be made against local assessors, members of boards of 
equalization, members of boards of review, or any other assessing or 
taxing officer, to the proper authority, for their removal from office 
for misconduct or negligence of duty; 

(4) require county attorneys to assist in the commencement of 
prosecutions in actions or proceedings for removal, forfeiture and 
punishment for violation of the laws of this state in respect to the 
assessment and taxation of property in their respective districts or 
counties; 

(5) require town, city, county, and other public officers to report 
information as to the assessment of property, collection of taxes 
received from licenses and other sources, and such other information 
as may be needful in the work of the department of revenue, in such 
form and -upon such blanks as the commissioner may prescribe; . 

(6) require individuals, copartnerships, companies, associations, 
and corporations to furnish information concerning their capital, 
funded or other debt, current assets and liabilities, earnings, oper
ating expenses, taxes, as well as all other statements now required 
by law for taxation purposes; 

(7) summon witnesses, at !l time and place reasonable under the 
circumstances, to appear and give testimony, and to produce books, 
records, papers and documents relating to any tax matter which the 
commissioner may have authority to investigate or determine. 
Provided, that any summons which does not idl'ntify the person or 
persons with respect to whose tax liability the summons is issued 
may be served only if (a) the summons relates to the investigation of 
a particular person or ascertainable group 'or class of persons, (b) 
there is a reasonable basis for believing that such person or group or 
class of persons may fail or may have failed to comply with any tax 
law administered by the commissioner, (c) the information sought to 
be obtained from the examination of the records (and the identity of 
the person or persons with respect to whose liability the summons is 
issued) is not readily available from other sources, (d) the summons 
is clear and specific as to the information sought to be obtained, and 
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(e) the information sought to be obtained is limited solely to the 
scope of the investigation. Provided further that the party served 
with a summons which does not identifY the person or persons with 
respect to whose tax liability the summons is issued shall have the 
right, within 20 days after service of the summons, to petition the 
district court for the judicial district in which lies the county in 
which that party is located for a determination as to whether the 
commissioner of reven.ue has. complied with all the requirements in 
(a) to (e), and thus, whether the summons. is enforceable. If no such 
petition is made by the party served within the time prescribed, the 
summons shall have the force and effect of a court order; 

(8) cause the deposition of witnesses residing within or without 
the state, or. absent therefrom, to be taken, upon notice to the 
interested party, if any, in like manner that depositions of witnesses 
are taken in civil actions in the district court, in any matter which 
the commissioner may have authority to investigate or determine; . 

(9) investigate the tax laws of other states and countries and to 
formulate and submit to the legislature such legislation as the 
commissioner may dee~ expedient to prevent evasions of assess
ment and taxing laws, and secure just and equal taxation and 
improvement in the system of assessment and taxation in this state; 

(10) consttlt and confer with the governor upon the subject of 
taxation, the administration of the laws in regard thereto, and the 
progress of the work of the department of revenue, and furnish the 
governor, from time to time, such assistance and information as the 
governor may require relating to tax matters; 

(11) transmit ·to the governor, on or before the third Monday in 
December of each even-numbered year, and to each member of the 
legislature, on or before November 15 of each even numbered year, 
the report of the department of revenue for the preceding years, 
showing all the taxable property in the state and the value of the 
same, in tabulated form; 

(12) inquire into the methods of assessment and taxation and 
ascertain whether the assessors faithfully discharge their duties, 
particularly as to their compliance with the laws requiring the 
assessment of all property not exempt from taxation; 

(13) e"ereise and jleHarm fffieh farther jlawers and .mties as may 
be reEiuired "" imjlasell Iljl6f> tOO eammissi9ner ef Fevenue by law; 
administer and enforce the assessment and collection of state taxes 
and, from time to time, make, publish, and distribute rules for the 
adIDinistration anaenforcement of state tax laws. The rules have 
the force of law; - -- - -- -- --- ---

(14) jlr9mulgate FU!es having tOO feFee and etIeet ef law, fer tOO 
administratian and enIDreement ef tOO jlFejleFty tm<t prepare blank 
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forms for the returns required h state tax law and distribute them 
throughout the state, furnishing them subject tOcliarge on applica
tion; 

(15) m.eeute and administer any agreement with the se';retary af 
the treasury af the United States regarding the e"eaange af iBffiF
maHen and administffitien af the tmf.laws af beth the United States 
and the state af Minneseta; prescribe rules governing the qualifica
tion and practice 'of agents, attorneys, or other persons representing 
taxpayers before the commissioner. The rules may require that 
those persons, agents, and attorneys. show that they are of good 
cnaracter and in ~ repute, have the necessary qualifications to 
give taxpayers valuable services, aIldare otherwise competent to 
advise and assist taxpayers in the presentation. of their case before 
being recognized as representatives of taxpayers. After due notice 
and' opportunity for hearing, the commissioner may suspend and 
disbar from further practice before the commissioner any person, 
agent, or attorney who g; shown to be incompetent or disresutable, 
who refuses to compry-with the rlies, or who with intent to efraud, 
Willfully or knowingly deceives, misleads, or t1ireatens a taxpayer or 
prospective taxpayer, h words, circular, letter, or!l,y adVertisement. 
This clause does not curtail the rights Ofllidlviduals to appear in 
their own behalf-or partners or corporations' officers to appear in 
behalf of their respective partnerships or corporations; 

(16) appoint agents as the commissioner considers necessary to 
make examinations and determinations. The agents have the rights 
aJid~owers conferred on the commissioner to examine books, 
mor s, xapers, or memorallila, subpoena witnesses, admi~ 
oaths an affirmations, and take testimony. Upon demand of an 
agent, the clerk or courtliiImTriIstrator of any court shall issue ~ 
subpoena for the attendance of a witness or the production of books, 
papers, records, or memoranda oefore the agent. The commissioner 
may also issue subpoenas. Disobedience of subpoenas issued under 
this cllaPter shall be punished ~ the district court of the district in 
which the subpoena ~ issued, or In the case Qf a subpoena issued ~ 
the commissioner, h the district court of the district in which ~ 
party served with the subpoena ~ located, in the same manner as 
contempt of the district court; 

(17) appoint and employ additional help, purchase supplies or 
materials, or incur other expenditures in the enforcement of state 
tax laws as considered necessary. The salaries of all agents and 
employees provided for in this chapter shall be ·fi"ea h the appoint
i!!g authority, subject to the approval of the commissioner of 
administration; 

(18) execute and administer any agreement with the secretaiffi of 
the treasury of the United States or !'. representative of anot er 
state refarding the exchange of information and administration of 
the tax aws; . . 
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~ (19) administer and enforce the provisions of sections 325D.30 
to 325D.42, the Minnesota unfair cigarette sales act; tmd 

fl-1t (20) authorize the use of unmarked motor vehicles to conduCt 
seizures or criminal investigations pursuant -to, the commissioner's 
authority" and 

(21) exercise other powers and perform other duties required of or 
imposed upon the commissioner Of revenue ~ law. 

Sec. 2. [270.101] [PERSONAL LIABILITY.] 

Subdivision !c [LIABILITY IMPOSED.] A person who, either 
singly or jointly with others, has the control of, supervision of, or 
responsibility for filin~ returns or reports, paying taxes, or coIlect
~ or withholdlligan remitting taxes and who fails to 00 so, or a 
person who ~ liable under any other law, is liable for The payment 
of taxes, penalties, and interest arising under chapters 296, 297, 
297 A, and 297C, or sectioris 290.92, 349.212, and 349.2121. 

Subd. ~ [PERSON DEFINED.J The term "person" includes, but is 
noTIIiillted to, ~ corporation, estate, trust, organization" or associa
tion, whether organized for profit or not, an officer or director of !:Ie 
corporation, a member ora partnership, an employee, a third party 
(induding, but not limited to, a finanCIal institution, lender, or 
surety), and any other individuaT or entity. 

Subd. 3. [PROCEDURE FOR ASSESSMENT.] The commissioner 
may assess liability for the taxes described in subarnsion 1 against 
!:Ie person liable under tlllS section. The assessment may De based 
upon information availahle to the commissioner. It must be made 
within the prescribed period of limitations for assessin~ the under
lying tax. An order assessing l\:ersonalliabimy under t is section is 
reviewable under section 289 .16 and ~ appeaTa.bIeto tax court. 

Sec. 3. Minnesota Statutes 1988, section 270.65, is amended to 
read: 

270.65 [DATE OF ASSESSMENT; DEFINITION.] 

For. purposes of tIHs ehaflteF tmd ehaflteps 29G, ~ tmd il91A, 
taxes administered ~ the commissioner, the term "date of assess
ment" meanS the date a return was filed or the date a return should 
have been filed, whichever is later; or, in the case of taxes deter
mined by the commissioner, "date of assessment" means the date of 
the order assessing taxes; or, in the case of an amended return. filed 
by the taxpayer, the assessment date is the date the return was filed 
with the commissioner. . 

Sec. 4. [270.652] [ALLOCATION OF PAYMENT.] 
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In the discretion of the commissioner of revenue, payments 
received for taxes may be cred,ted first to the oldest liability not 
secured !!Y ~ judgment or lien. For liabilities to which payments are 
applied, ~ commissioner may credit payments first to penalties, 
next to interest, and :then to the tax due. 

Sec. 5. Minnesota Statutes 1988, section 270.67, subdivision I, is 
amended to read: 

Subdivision 1. [LIABILITY AGREEMENTS.] The commissioner 
of revenue, or any officer or employee of the department of revenue 
authorized in writing by the commissioner, is authorized to enter 
into an agreement in writing with any taxpayer, or duly authorized 
agent or representative of the taxpayer, relating to the liability of 
the taxpayer in respect of any state tax administered by the 
commissioner for any taxable period ending prior to the date of the 
agreement. If the agFeemeRt is appreved by the eem!B1ssieReF 
withiRthe time stated iR the agFeemeRt, .,.,·later agreed t&, The 
agreement shall be final and conclusivllt and, except upon a showing 
of fraud or malfeasance, or misrepresentation of a material fact, the 
case shall not be reopened as to the matters agreed upon, or the 
agreement modified, by any officer, employee, or agent of the state; 
and, in any suit, action, or proceeding, -the agreement, or any 
determination, assessmep.t, collection, payment, 'abatement, refund, 
or credit made in accordance with the agreement, shall not be 
annulled, modified, set aside, or disreg;>rded. 

Sec. 6. Minnesota Statutes 1988, section 270.67, subdivision 2, is 
amended to read: . 

Subd. 2. [EXTENSION AGREEMENTS.] When any portion of any 
tax payable to the commissioner of revenue together with interest 
and penalty thereon, if any, has not been paid sH< meRths from the 
date pFesef'ieed by law feF its paj'meRt, the commissioner may 
extend the time for payment for a further period net te ffi<eee<i gs 
mantE:B. When the authority of this section is invoked, the extension 
shall be evidenced by written agreement signed by the taxpayer and 
the commissioner, stating the amount of the tax with penalty and 
interest, if any, and providing for the payment of the amount in 
regular weekly, semimonthly or monthly installments. The agree
ment shall contain a confession of judgment for the amount and for 
any unpaid portion thereof and shall provide that the commissioner 
may forthwith enter judgment against the taxpayer in the district 
court of the county of residence as shown upon the taxpayer's tax 
return for the unpaid portion of the amount specified in the 
extension agreement. The commissioner may accept other collateral 
the commissioner considers appropriate to secure safiSUiCtion of the 
tax liability. The principal sum specified in the agreement shan 
bear interest at the rate specified in section 270. 75 on all unpaid 
portions thereof until the same has been fully paid or the unpaid 
portion thereof has been entered as a judgment. The judgment shall 
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bear interest at the rate specified in section 270.75. If it appears to 
the commissioner that the tax Teported by the taxpayer is in excess 
of the amount actually owing by the taxpayer, the extension agree
ment or the judgment entered pursuant thereto shall be corrected. If 
after making the extension agreement or entering judgment with 
respect thereto, the commissioner determines that the tax as re
ported by the taxpayer is less than the amount actually due, the 
commissioner shall assess a further tax in ac.cordance with the 
provisions of law applicable to the tax. The authority granted to the 
commissioner by this section is in addition to anY other authority 
granted to the commissioner by law to extend the time of payment or 
the time for filing a return and shall not be construed in limitation 
thereof. 

Sec. 7. Minnesota Statutes 1988, section 270.68,subdivision 1, is 
amended to read: . 

Subdivision 1. [LEGAL ACTION.] In addition to. all othermethods 
authorized by law for the collection of tax, if any tax payable to the 
commissioner of revenue or to the department of revenue, including 
penalties and interest thereon, is not paid within 60 days after it is 
required by law to be paid, the commissioner of revenue may, 
proceed under this subdivision. Within five years after the date of 
assessment of the tax, or, !fthe action ~ to renew a judgment, at any 
time before the judgment's expIraTIOn, the commissioner mayoring 
an action at law against the person uable for the payment or 
collection of the tax, in the name of the state, for the recovery of the 
tax and interest and penalties due in respect thereof. The action 
shall be brought in the district court of the judicial district in which 
lies the county of the residence or principal place of business within 
this state of the taxpayer, or, in the case of an estate or trust, of the 
place of its principal administration, and for this purpose the place 
named as such in the retu.rn, if any, made by the taxpayer shall be 
conclusive against the taxpayer ih this matter. Ifno place is named 
in the return, the action may be commenced in Ramsey county. The 
action shall be commenced by filing with the court administrator a 
statement showing the name and address of the taxpayer, if known, 
an itemized summary of the taxable periods and the type of tax, the 
tax due and unpaid and the interest and penalties due with respect 
thereto under the provisions of law applicable to the tax, and shall 
contain a prayer that the court adjudge the taxpayer to be indebted 
on account of the taxes, interest, and penalties in the amount 
specified in the statement; a copy of the statement shall be furniShed 
to the court administrator therewith. The court administrator shall 
mail a copy of the statement by certified mail to the taxpayer at the 
address given in .the return, if any; and, if _ aElEIFess is gWen, then 
at to the taxpayer's last known address, within five days after the 
same is filed, except that, if the taxpayer's address is not known, 
notice shall be made by posting a copy of the statement for ten days 
in the place in the courthouse where public notices are regularly 
posted. To litigate the claim, or any part thereaf of i!, the taxpayer 
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shall !He a verified serve an answer with the ee..rt aEimiRistretsF 
settiRg feFth sbjeetisRs ~ the elaim-; 8l' any J*lFt tfteFesf; the aRsweF 
shaH he Hled u~n the commissioner on or before the 20th day after 
the date of rna' ing the statement; or, if notice has been given by 
posting, on or before the 20th day after the expiration of the period 
during which the notice was required to be posted. If no answer is 
Hled served within the specified time, the court administrator, upon 
the filing of an affidavit of default, shall enter judgment for the state 
in the amount prayed for, plus costs of $10. If an answer is filed, the 
issues raised shall stand for trial as soon as possible after the filing 
of the answer, and the court shall determine the issues and direct 
judgment accordingly; and, if the taxes, interest, or penalties are 
sustained to any extent over the amount rendered by the taxpayer, 
shall assess $10 costs against the taxpayer. The court shall disregard 
all technicalities and matters of form not affecting the substantial 
merits. The commissioner may call upon the county attorney or the 
attorney general to conduct the proceedings on behalf of the .. state. 
Execution shall be issued upon the judgment at the request of the 
commissioner, and the execution shall, in all other respects, be 
governed by the laws applicable to executions issued on judgments. 
Only the homestead and household goods of the judgment debtor 
shall be exempt from seizure and sale upon the execution. 

Sec. 8. Minnesota Statutes 1988, section 270.68, subdivision 3, is 
amended to read: . 

Subd. 3. [TAX PRESUMED VALID.] The tax, as assessed by the 
commissioner, with any penalties included therein, shall be pre
sumed to be valid and correctly determined and assessed, and the 
burden shall be upon the taxpayer to show its incorrectness or 
invalidity. ~ A statement filed by the commissioner with the ee..rt 
adlRiRistpatsF, as l'Fs'Iided in sHlldh-isisR l, 8l' any atheF eeFtifieate 
lay the eSlRffiissisRe.p ef showinf the amount of the tax and penal ties 
as determined or assessed by t e commissioner, sfta.l.l be is admissi
ble in evidence and shall establish prima facie the factS set forth 
therein. 

Sec. 9. Minnesota Statutes 1988, section 270.69, subdivision 2, is 
amended to read: . 

Subd. 2. [FILING OF LIENS NECESSARY FOR ENFORCE
ABILITY AGAINST CERTAIN PERSONS.] The lien imposed by 
subdivision 1 is not enforceable against any purchaser, mortgagee, 
pledgee, holder of a uniform commercial code security interest, 
mechani'c's lienor, or judgment lien creditor whose interest has been 
duly perfected or is entitled to protection under applicable provi
sions of state law, until a notice of lien nasbeeu filed by the 
commissioner of revenue in the office of the county recorder of the 
county in which the real property is situated, or in the case of 
personal property belonging to an individual who is not a resident of 
this state; or wIHeh is to a corporation, partnership, or other 
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organization, in the office of the secretary of state, or in the case of 
personal property ,belonging to a resident individuru--;-in the office of 
the COrry recorder of the county of residence of tne mamaual. 
Notwit standing any other law to the contrary, the aepartment of 
revenue is exempt from the payment of fees at the time the lien is 
offeredfor filing or recording. The fee for filing or recording the lien 
must be paid at the time the release of lien is offered for filing or 
recording. Notwithstanding any law to the contrary, the fee for filing 
or recording the lien or the release of lien is $15. 

Sec. 10. Minnesota Statutes 1988, section 270.69, subdivision 3, is 
amended to read: 

Subd. 3. [EXEMPT PROPERTY.) The lien imposed on personal 
property by this section, even though properly filed, is not enforce
able: (1) against a purchaser with respect to tangible personal 
property purchased at retail, in the ordinary course of the seller's 
trade or business, unless at the time of purChase tne purchaser 
intends the purchase to or knows the purchase will hinder, evade, or 
defeat the collection of a tax; or (2) against tfiePersonal property 
listed 'as exempt in sections 550.37,550.38, and550.39. ' " 

Sec. 11. Minnesota Statutes 1988, section 270.69, subdivision 7, is 
amended to read: 

Subd. 7. [NOTICE OF MORTGAGE FORECLOSURE OR CON
TRACT TERMINATION.) If a lien has beeR mea by ~ eommis 
........,., sf Feve .... e agaiRst Feal !,FO!, e..ty !,UPS"aRt te thio sectioR, ""'" 
s""SefJ"eRt te ~ FeeordiRg sf ~ lien, In the case of a mortgage 
foreclosure upon ~ real property is commenced under chapter 580, 
or a termination of contract of sale of ~ real property is commenced 
under section 559.21, if the commissioner has filed a lien under this 
section before the foreciOsure sale or date of termination, notice of 
the mortgage tOi'eclosure or ternunation of contract of sale shall be 
mailed to the commissioner not less than 25 days prior to the 
foreclosure sale or date of termination. Provided, notice need not be 
given pursuant to this subdivision if the lien of the commissioner 
has been filed within 30 days or less prior to the foreclosure sale or 
date of termination.,The eORteRts sf ~ notice shall he as !,FeBeflI,ed 
ffi se-.tioR 7428(0)(1) sf,~ IateoBaIIk.'e....., -Ge!le sf 19B4; as 
ameRded t""o"g!> Deeemaeo &l-; 198:l. must contain the following 
information: (1) the name and address of the taxpayeri(2)~ ~ of 
the \lotice of mortgage forecIOsure or contract for deed cancellatlon; 
(Sf ~ ~ iiI the lien filed fu: the commissioner;(4) the total unpaid 
balance oftlie mortgage or contract for deed; (5) a legarae8criphon 
of the property; and (6) the fair market valueOftJie property. 

Sec. 12. Minnesota Statutes 1988, section 270.69, subdivision 8, is 
amended to read: 

Subd. 8. [FILING ENTITLEMENT.] Execution of notices of liens 
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or of oth~r notices affecting state tax liens by the ori~nal or 
facsimile signature of the commissioner of revenueor a elegate 
entitles tliem to be tTIed, and no other attestation, certification, or 
acknowledgment is necessary. 

Sec. 13. Minnesota Statutes 1988, section 270.69, is amended by 
adding a subdivision to read: 

Subd. 12. [LIEN RELEASE FEE.] A fee of$25 must be rir to the 
coiiiimSsWner of revenue for each duplicate of an OrJg;na re ease of 
lien. 

Sec. 14. Minnesota Statutes 1988, section 270.70, subdivision 1, is 
amended to read: 

Subdivision 1. [AUTHORITY OF COMMISSIONER.] If any tax 
payable to the commissioner of revenue or to the department of 
revenue is nqt paid when due, such tax may be collected by the 
commissioner of revenue within five years after the date of assess
ment of the tax, or if -'" lien has been filed, durJng the period the lien 
is enforceable, or if the tax judgment has een filed, within 1l1e 
statutory period of enforcement of a valid tax judgment, by a levy 
upon all property and rights to property, including any property in 
the possession of law enforcement officials, of the person liable for 
the payment or collection of such tax (except that which is exempt 
from execution pursuant to section 550.37) or property on which 
there is a lien provided in section 270.69. For this purpose, the term 
"tax" shall include any penalty, interest and costs properly payable. 
The term "levy" includes the power of distraint and seizure by any 
means. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 270.73, 
subdivision 1, is amended to read: 

Subdivision 1. [POSTING, NOTICE.] PUrsuant to section 
270B.12, subdivision 4, the commissioner shall, by the 15th of each 
month, submit to the commissioner of public safety a list of all 
taxpayers who are required to withhold or collect the tax imposed by 
section 290.92 or 297 A.02, or local sales· and use tax pa~able to the 
commissioner of revenue, and who are 30 days or more de mquent in 
either filing a tax return or paying the tax. At least ten days before 
notifYing the commissioner of public safety, the commissioner of 
revenue shall notifY the taxpayer of the intended action. 

The commissioner of public safety shall post the list in the same 
manner as provided in section 340A.318, subdivision 3. The list will 
prominently show the date of posting. If a taxpayer previously listed 
cures the delinquency by filing all returns and paying all taxes, the 
commissioner shall notify the commissioner of public safety within 
two business days that the delinquency was cured. 
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Sec. 16. Minnesota Statutes 1988, section 290.92, subdivision 23, 
is amended to read: 

Subd .. 23. [WITHHOLDING BY EMPLOYER OF DELINQUENT 
TAXES.] (1) The commissioner may, within five years after the date 
of assessment of the tax, or if a lien has been filed under section 
270.69, within the statutory perIod foremorcementOfthe lien, give 
notice to any employer deriving income which has a taxable situs in 
this state regardless of whether the income is exempt from taxation, 
that an employee of that employer is delinquent in a certain amount 
with respect to any state taxes, including penalties, interest and 
costs. The commissioner can proceed under this subdivision only if 
the tax is uncontested or if the time for appeal of the tax has expired. 
The commissioner shall not proceed under this subdivision until the 
expiration of 30 days after mailing to the taxpayer, atthe taxpayer's 
last known address, a written notice of (a) the amount of taxes, 
interest, and penalties due from the taxpayer and demand for their 
payment, and (b) the commissioner's intention to require additional 
withholding by the taxpayer's employer pursuant to this subdivision. 
The effect of the notice shall expire 180 days after it has been mailed 
to the taxpayer provided that the lJ.otice may he renewed by roailing 
a new notice which is in accordance with this subdivision. The 
renewed notice shall have the effect of reinstating the priority of the 
original claim. The notice to the taxpayer shall be in substantially 
the same form as that.provided in section 571041. The notice shall 
further inform'the taxpayer of the wage exemptions contained in 
section 550.37, subdivision 14. If no statement of exemption is 
received by the commissioner within 30 days from the mailing of the 
notice, the commissioner may proceed under this subdivision. The 
notice to the taxpayer's employer may be served hymail or by 
delivery by an employee of the department of revenue and shall be in 
substantially the same form as provided in section 571.495. Upon 
receipt of notice, the employer shall withhold from compensation 
due or to become due to the employee, the total amount shown by the 
notice, subject to the provisions of section 571.55. The employer shall 
continue to withhold each pay period until the total am81lRt shewft 
by the notice is f'Ilid ill full released I>y the commissioner under 
section 270.709. Upon receipt of notice by the employer, the claim of 
the state of Minnesota shall have priority over any subsequent 
garnishments or wage assignments. The commissioner may arrange 
between the employer and the employee for withholding a portion of 
the total amount due the employee each pay period, until the total 
amount shown by the notice plus accrued interest has been with
held. 

The "compensation due" any employee is defined in accordance 
with the provisions of section 571.55. The maximum withholding 
allowed under this subdivision for anyone pay p'eriodshall be 
decreased by any amounts payable pursuant to a garnishment action 
with respect to which the employer was served prior to being served 
with the notice of delinquency and any amounts covered by any 
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irrevocable and previously effective assignment of wages; the em
ployer shall give notice to the department of the amounts and the 
facts relating to such assignments within ten days after the service 
of the notice of delinquency on the form provided by the department 
of revenue as noted in this subdivision. In eFediting amo.mts 
withheld against delinquent tm.es sf an employee, the EiepaFtment 
shall apj>Iy amollnts withhelEi in the feliovAng <»'€ieF. penalties, 
interest, t£H< and east&.-

(2) If the employee ceases to be employed by the employer before 
the full amount set forth in a notice of delinquency plus accrued 
interest has been withheld, the employer shall immediately notify 
the commissioner in writing of the termination date of the employee 
and the total amount .withheld. No employer may discharge any 
employee by reasOn of the fact that the commissioner has proceeded 
under this subdivision. If an employer discharges an employee in 
violation of this provision, the employee shall have the same remedy 
as provided in section 571.61, subdivision 2. 

(3) Within ten days 'after the expiration of such ~ period, the 
employer shall, by the aatepreserilleEi in SlwEiivision 6, remit to the 
commissioner, on a form and in the manner prescribed by the 
commissioner, the amount withheld during the ealenEiar '1"aFter 
each ~ P'fi11d under this subdivision. Should any employer, after 
notice, will u y fail to withhold in accordance with the notice and 
this subdivision, Or willfully fail to remit any amount withheld as 
required by this subdivision, the employer shall be liable for the 
total amount set forth in the notice together with accrued interest 
which may be collected by any means provided by law relating to 
taxation. No amount required to be paid by an employer by reason of 
the employer's failure to remit under .this subdivision, may be 
deducted from the gross income of the employer, under sections 
290.09, subdivision 4 or 290.01, subdivisions 20 to 20f. Any amount 
collected from the employer for failure to withhold or for failure to 
remit under this subdivision. shall be credited to the employee's 
account, in the following manner: penalties, interest, tax and costs. 

(4) Clauses (1), (2) and (3), except provisions imposing a liability 
on the employer for failure to withhold or remit, shall apply to cases 
in which the employer is the United States or any instrumentality 
thereof or this state or any municipality or other subordinate. unit 
thereof. 

(5) The commissioner shall refund to the employee excess amounts 
withheld from the employee under this subdivision. If any excess 
results from payments by the employer because of willful failure to 
withhold or remit as prescribed in . clause (3) above, the excess 
attributable to the employer's payment shall be refunded to the 
employer. 

(6) Employers required to withhold delinquent taxes, penalties, 
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interest and costs under this subdivision shal! noLberequir~d to 
compute any additional interest, costs or other charges to 00 with-
held~ . . 

(7) The collection remedy provided to the commissioner by this 
subdivision shall have the same legal effect as if it werea levy made 
pursuant to section 270.70: .. . 

Sec. 17. MinnesOta Statutes 1988, section 524.3-1001; is amended 
to read: . . 

.' 524..3-1001 [FORMAL PROCEEDINGS TERMINATING ADMIN
ISTRATION; TESTATE. OR INTESTATE; ORDER OF DISTRIBU

. T10N, DECREE, AND GENERAL PROTECTION.] 

(a) (1) A personal representative or allY interested person may 
petition for an order of . complete settlement of the estate. The 
personal representative may petition at any time, and . any other 
interested person may petition after one year from the appointment 
of the original personal representative except that no petition under 
this sectilm may be entertained until the time for presenting claims 
which arose prior to th!, death of thedecedent has expired. The 
petition may request the court to determine testacy, ifnot previously 
determined, to consider the final account or compel or approve an 
accounting and distribution, to construe any will or determine heirs 
and adjudicate the final settlement and distribution of the estate. 
After notice to all interested persons and hearing the court may 
enter an order or orders, on appropriate conditions, detertoining the 
persons entitled to distribution of the estate, and, as circumstances 
require, approving settlement and directing or approvingdistribu
tion of the estate .and discharging the personal representative from 
further claim or demand of any interested person. 

(2) In such petition for complete settlement of the estate, the 
petitioner may· apply for a decree. Upon the hearing, if in the best 
interests of interested persons, the court may issue its decree which 
shall determine the persons entitled to the estate and assign the 
same to them in lieu of ordering the assignment by the personal 
representative. The decree shall narite the heirs anll distributees, 
state their relationship to the decedent, describe the properly, and 
state the proportions or part thereof to, which each is en~itIed. In the 
estate of a testate decedent, no heirs 'shall be named in the decree 
unless all heirs be ascertained. 

(3) In solvent estates, the hearing may be waived by 'Written 
consent to the proposed aCCl~unt and decree of distribution or order of 
distribution by all heirs or distributees, and the court may then 
enter its order allowing the account and issue its decree or order of 
distribution. 

(4) Where a decree or order for distribution is issued, the personal 
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representative shall not be discharged' until all property is paid or 
tranSferred to the persons entitled thereto, and the personal repre
sentative has otherwise fully discharged the trust. If sbjeetisHS """ 
an order assessing estate tax or re~uest for documents is filed with 
the court by the commissioner of revenue, no discharge shall be 
issued until the sbjeetislls """ dete_illed assesslnent ~ paid or the 
request"is complied with. If no ebjeetisll order assessing estate tax or 
request for documents is filed, the court shall have the power to 
settle and distribute the estate and discharge the personal represen
tative without regard to tax obligations. 

(b) If one or more heirs or devisees were omitted as parties in, or 
were not given notice of; a previous formal testacy proceeding, the 
court, on proper petitionJor an order of complete settlement of the , 
estate under this section, and after notice to the omitted or unnoti
fied persons and other interested parties determined to be interested 
on the assumption' that the previous order concerning testacy is 
conclusive as to those given notice of the earlier proceeding, may 
determine testacy as it affects the omitted persons and confirm or 
alter the previous order of testacy as it affects all interested persons 
as appropriate in the light of the new proofs. In the absence of 
objection by an omitted or unnotified person, evidence received 'in 
the original testacy proceeding shall constitute prima facie proof of 
due execution of any will previously admitted to probate, or of the 
fact that the decedent left no valid will if the prior proceedings 
determinl'd this fact. . ' , 

Sec. 18. [REPEALER.] 

(a) Minnesota Statutes 1988, section 270.10, subdivision 4, is 
repealed. " -- - -

(b) Minnesota Statutes 1988, section 270.08 is repealed. 

(c) Minnesota Statutes 1988, sections 290.53, subdivision §. and 
297A.39, subdivision §., are·repealed. 

(d) Minnesota Statutes 1988, sections 290.52; 291.31, subdivision 
2; 297A.29; and 297A.37, are repeaIed. 

Sec. 19, [EFFECTIVE DATES.] 

Sections b ;!, 13, 15 to !L. and 18, paragraph (d), are effective 
August b 1990. 

Sections §. to 8, 14, and 18, paragraph (b), are effective the day 
foJlowing final enactment. 

Sections 9 and 10 are effective for liens imposed on or after August 
1,1990. 
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Section 11 is effective for mortgage foreclosures or ternlinations of 
contracts ?f sale of real property commenced after August h 1990 . 

. Section 12 ~ effective for notices executed ,on or after August h 
1990. . . . 

Sections:! and 18, paragraph' (C), are effective for payments 
received on or after August 1, 1990., . 

Sections 2 and 18, paragraph Cal, are effective for taxes beco;"ing 
due fln or after August 1, 1990. 

ARTICLE 9 

GASOLINE AND SPECIAL FUEL TAXES 

Section 1. Minnesota Statutes 1988, section 296.18, subdivision 2, 
is amended to read: 

Subd. 2. [FAILURE TO USE OR SELL GASOLINE OR SPECIAL 
FUEL FOR INTENDED PURPOSES; REPORTS REQUIRED.] (1) 
Any person who shall buy aviation gasoline or special fuel for 
aircraft use and who shall have paid the excise taxes due thereon 
directly or indirectly through the amount of the tax being included 
in the price thereof, or otherwise, and shall use 'said gasoline or 
special fuel in motor vehicles or shall knowinglY,sell it to any person 
for use in motor vehicles shall, on or before the twenty-third day of 
the month following that in which such gasoline or special fuel was 
so used or sold, report the fact of such use or sale tQ the commissioner 
in such form as the _commissioner may prescri~e. 

(2) Any person who shall buy gasoline other than aviation 
gasoline and who shall have paid the motor vehicle.gasoline excise 
tax directly or indirectly through the 'amount of the tax being 
included in the price of the gasoline, or otherWise, who shall 
knowingly sell such gasoline to any person to be used for the purpose 
of producing or generating power for propelling aircraft, or who shall 
receive, store, or withdraw from storage s\lch gasoline to be used for 
that purpose, shall, on or before the 23rd day ofthemonth following 
that iIi which such gasoline was so sold, stored, or withdrawn from 
storage, report the fact of such sale, storage, or withdrawal from 
storage to the commissioner in such form as the, commissioner may 
prescribe. 

(3) Any person who shall bny aviation gasoline or special fuel for 
aircraft use and who shall have paid the. excise taxes directly or 
indirectly through the amount of the tax being included in the price 
thereof, or otherwise, who shall not use it in motor vehicles or 
receive, sell, store, or withdraw it from storage for the purpose of 
producing or generating power for propelling aircraft, shall be 
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reimbursed and repaid the amount of the tax paid upon filing with 
the commissioner a signed claim in writing in such form and 
containing such information as the commissioner shall require and 
accompanied by the original invoice thereof. By signing any such 
claim which is false or fraudulent, the applicant shall be subject to 
the penalties provided in this section 296.25 for knowingly or 
willfully making a false claim.' The clairiiSli8II set forth the total 
amount of the aviation gasoline or special fuel for aircraft use so 
purchased and used by the applicant, and shall state when and for 
what purpose it was used. When a claim contains an error in 
computation or preparation, the commissioner is authorized to 
adjust the claim in accordance with the evidence shown on the claim 
or other information available to the commissioner. The commis
sioner , on being satisfied that the claimant is entitled to payment, 
shall approve the claim and transmit it to the commissioner of 
finance. No repayment shall be made unless the claim and invoice 
shall be filed with the commissioner within one year from the date 
of the purchase. The postmark on the envelope in which the claim is 
mailed shall determine the date of filing. 

Sec. 2. Minnesota Statutes 1988, section 296.18, subdivision 3, is 
amended to read: 

Subd. 3. [PENf,LTlES CIVIL PENALTY FOR FILING FALSE 
CLfrlMS CLAIM.] E¥eFy peI'S<ffi Whe shall make ""y false state
ment in ""y elffim' Sf' in'}aiee mea with the eammissianeF, Sf' 

]'fta'lliftgiy HIe with the eammissi.,.,eF ""y elffim Sf' i_aiee eafttaift 
ffig ""y false statemeftt Sf' ealleet Sf' _ to be paid to the peI'S<ffi Sf' 

to aftatfleF a refund without being efttitled tfleFeta, wheft aetiftg 
!'uFSUaftt to the!,Favisiafts sf suildivisiaft ± Sf' g, elause &, shall 
ffiFreit the full amallftt sf the elffim aBd be guilty sf a misdemeaftaF. 
E¥eFy ~ pers0j) who. violates section 296.25,' subdivision h para
~ (a) or .L1 shall forfeit the full amount of the claim. In 
addition, a person who';s convicted under the !,Favisiafts sf this 
sulldivisiaft shall section 296.25, subdivision 1, paragraph (a) or (b), 
for filing a false statement or' claim shall, in addition to any criminal 
penalties imposed; be prohibited from filing with the commissioner 
any Claim for refund upon gasoline purchased within six months 
after such conviction, 

Sec, 3, Minnesota Statutes 1988, section 296.25, is amended to 
read: ' 

296.25 [VIOLf.TIONS,CRIMINAL PENALTIES,] 

Subdivision 1. [PENALTIES IMPOSED.] ABy peI'S<ffi who fails to 
eaffijliy with ""y !,Favisiafts sf seetiafts ~ to 296.421, Sf' who 
~ ""y false statemeftt in ""y' Fe!,aFt, Feeapd, Sf' sales tieket 
Fe'llliped By se~ans 296.12, 296.14, 296.17, suildivisiaft a, 296.18, 
suildivisiaft g, Sf' 296.21, shall be guilty sf a misaemeanaF. A 
miftimum fffie sf $2()() shall be im!,asea "" a peI'S<ffi who fails to 
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00taffi a liee"se 61' trip jlef'ffiit re'l"ired I;IHIIeF sectis" 29(;.17, 
s..edivisis"s W aHd ±+. 

PFsseCHtis"s esmme"eed .....JeT this seetio" may-~ Brs"ght iH ~ 
es""ty iH whieh. ~ defe"da"t Fesides 61' iH Ramsey "s"Rty. 

'!'he ;,s"Rty aUsmey sf &fiY eooHtyiH whieh ~ aetiaa iseem
meneed, shall en- rCfll:Icst sf the eeHlHlissieftCF ef,FCVCft1.-lC, :pr6seeute 
vislatis"s sf this ehaf'teF. Gests,fees, aHd eXf'eRses i"e"ffed By &fiY 
cs""ty aUsFHey iH litigatis" iH cS"Reetis" with ~ aetiaa may ~ 
f'&id lfflm I>f'f'Fsf'riatisRS to ~ esmmissisRer sf Feve""e ffi¥ ~ 
admiRistratis" sf this ehl>f'ter. (a) ~ person who fails to comply with 
a provision of sections 296.01 to"296.421, or who knowingly provides 
false information, incTi:ilIlii"g;-but not limited to, false odometer 
readings, or who knowingly makes ~ false statement in ~ report, 
record, claim, or sales ticket required fu:. sections 296.12; 296.14; 
296.17, subdivisions 5, '!. to 22; 296.18, subdivision 2; or 296.21, is 
guilty of a gross misdemeanor. 

(b) ~ person who willfully attempts in any manner to evade or 
defuat any tax imposed fu: sections 296.01 to 296.421, mcTuamg;-but 
not limited to, making and subscribing any false statement in any 
report, record, claim, or sales ticket required"""fu sections 296.12; 
296.14; 296.17, subdivisions 5, or 7 to ~ 296.18, subdivision 2; and 
296.21; or making a false claim lor ~ refund under section 296.18, 
subdivision 4, ~ ~ of ~ felony. . . 

(C) !!' ~ ~misdemeanor for ~ f.erson to operate, or cause to be 
operated, a licensed motor vehic e on the public hithways oIthis 
state on sGlecial fuel on which the excise tax provided futhis cnapter 
has not een said or the liability therefore assumed ~ another 
~erson license under this chapter. A crson who uses gasoline, 

, e ivered into an on-farm bulk storage tank an on which no tax has 
been collected, for propelling a motor veJUCre on the public highWays 
of this state IS also @ili.y of ~ llllSdemeanor. -

(d) An officer or employee of the state of Minnesota charged with 
the enforcement of ~ provision OfSections 296.01 to 296.421 who is 
employed ~ or who engages in business as a distrioutor or dealer in 
petroleum products is ~ of" misdemeanor. 

(e) The authorization in this chapter for the collection of the excise 
taxes ~ personS other than the commissioner for and in behalf of 
the state of Minnesota establishes ~ fiduciary rerationship, for the 
violation of which, in failure to make pa~ent when. due and 
payable, the person so authorized to collect tese excise taxes shalT 
be deeme<! ~ of ~ violation of section 609.54, and puniSlled: 
accordingly. . 

(D A minimum fine of $200 shall be imposed ona person who fails 
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to obtain ~ license or trip permit required under section 296.17, 
subdivisions 10 and 17. 

Subd. 2. [PROSECUTION OF VIOLATIONS.] !tis a misdemeaaoF 
ffip any pel'S!ll> t9 ofleFate, <H' cause t9 be ofleFated, a lieeased mat.,., 
vehiele _ the jffihlie highways sf this state _ sfleeial fuel_ whieh 
the ffi<eise tffi< flFovided by this ehaflteF has net beeR jlflid<H' the 
liahility theFefoF assHmed by aaotheF pel'S!ll> lieeased HH4eF this 
ehaflteF. Prosecutions under this section may be brought in the 
county in which the defendant resides or in Ramsey county. On 
request of the commissioner of revenue, the county attorney of ~ 
county in which the action ~ commenced shall prosecute violations 
of this chapter. Costs, fees, and expenses incurred ~ any county 
attorney in litigation in connection with the action may be paid from 
appropriations to the commissioner of revenue for the administra
tion of this chapter. 

Sec. 4. [REPEALER.] 

Minnesota Statutes 1988, sections 296.027; 296.16, subdivision 3; 
296.17, subdivision 13; 296.18, subdivisions 3a and 7; and 296.24, 
are repealed. - - -- - --

Sec. 5. [EFFECTIVE DATES.J 

Section 1 is effective for sales occurring on or after Au~st 1, 1990. 

Section 2 is effective for statements or claims filed on or after 
August h 1990. - ---- - - --

Section ;! ~ effective for acts or violations occurring on or after 
August h 1990. 

Section i ~ effective August ~: 1990." 

Delete the title and insert: 

"A bill for an act 

relating to taxation; making technical corrections and adminis
trative changes to property, sales and use, motor vehicle excise, 
income, franchise, insurance, petroleum products, pull-tab and 
tipboard taxes, firefighter state aids, .and property tax refunds; 
making technical corrections and administrative changes to cer
tain aids to local government; including lottery prizes as refunds 
in the revenue recapture act; providing for posting of certain tax 
delinquencies; requiring a social security number on certain 
probate applications; imposing a tax on untaxed pull-tabs and 
tipboards; recodifying license inquiry provisions; providing for 
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payment and settlement of state elections campaign funds to 
political party state committees; transferring certain powers and 
duties; recodifying and providing for tax administrative, enforce
ment, and collection procedures; imposing penalties;- amending 
Minnesota Statutes 1988, sections 60A.198, by adding a subdivi
sion; 69.771, subdivision 3; 69.772, subdivision 2a; 69.774, subdi
vision 1; 116K.04, subdivision 4; 270.65; 270.67, subdivisions 1 
and 2; 270.68, subdivisions 1 and 3; 270.69, subdivisions 2, 3, 7, 8, 
and by adding a subdivision; 270.70, subdivision 1; 270A.03, 
subdivision 7; 274.01, subdivision 1; 275.54; 287.21, subdivision 2; 
290.05, subdivision 4; 290.17, subdivision 5; 290.39, subdivision 5; 
290:49, subdivision 3; 290.92, subdivisions 6a, 12, 23, and 24; 
290.93, subdivision 1; 290A.03, subdivision 3; 290A.04, subdivi
sion 1; 290A.07, subdivision 3; 290A.19; 296.06, subdivision 2; 
296.18, subdivisions 2 and 3; 296.25; 297A.01, subdivision 8; 
297A.03, subdivision 2; 297A.041; 297A.14, subdivision 1; 
297A.18; 297A.211, subdivision 3; 297A.25, subdivision 31; 
297 A.255, by adding a subdivision; 297B.035, subdivision 1; 
299F.21, subdivision 1; 349.212, by adding a subdivision; 
477A.011, by adding a subdivision; 524.3-1001; 524.3-301; Min
nesota Statutes 1989 Supplement, sections 38.18; 50.14, subdivi
sion 4; 69.021, subdivision 6; 110.70; 118.12; 163.04, subdivision 
3; 163.06, subdivision 6; 165.10, subdivision 1; 168.013, subdivi
sion 5; 168A.1O, subdivision 1; 270.06; 270.73, subdivision 1; 
270B.07, by adding a subdivision; 272.16; 2'73.01; 273.11, subdi
vision 1; 290.39, subdivision 4; 290.92, subdivision 4c; 290.9201, 
subdivisions 7 and 8; 290.9705, subdivision 4; 297 A.17; 365.025, 
subdivision 4;368.01, subdivision 23; 368.44; 368.47; 370.01; 
383.06; 385.31; 386.34; 412.081, subdivision 1; 412.221, subdivi
sion 2; 430.102, subdivision 2; 465.04; 469.177, subdivision 1a;· 
471.24; 471.73; 475.58, subdivision 2; 475.73, subdivision 1; 
477A.011, subdivision 15; 505.173, subdivision 1; Minnesota 
Statutes Second 1989 Supplement, sections lOA.31, subdivision 5; 
60A.15, subdivision 1; 273.13, subdivision 25; 273.1391, subdivi
sion 2; 273.1398, subdivision 1, 2, 5a, and 6; 274.14; 274.175; 
275.07, subdivision 3; 275.50, subdivision 5; 275.51, subdivisions 
3f, 3h, and 6; 287.29, subdivision 1; 290.17, subdivision 2; 
290A;04, subdivisions 2h and 2i; 290A.07, subdivision 2a; 
349.212, subdivision 4; 373.40, subdivision 1; 473F.08, subdivision 
8a; 477A.012, subdivision 3; 477A.013, subdivision 3; Laws 1989, 
chapter 28, section 24; and Laws 1989, First Special Session 
chapter 1, articles 3, section 35; and 9, section 86; proposing 
coding for new law in Minnesota Statutes, chapters 270 and 289A; 
repealing Minnesota Statutes 1988, sections 270.08; 270.10, sub
division 4; 270.651; 272.70; 290.05, subdivision 5; 290.067, subdi
vision 5; 290.23, subdivision 15; 290.281, subdivision 5; 290.29; 
290.37, as amended; 290.39, as amended; 290.391; 290.40; 290.41; 
290.42; 290.43; 290.44; 290.45; 290.46; 290.47; 290.49; 290.50, as 
amended; 290.52;·290.521; 290.522; 290.523, as amended; 290.53, 
subdivisions 1, la, 2, 2a, 3, 3a, 4, 5, 7, 8, 9, 10, and 11; 290.54; 
290.56; 290.57; 290.58; 290.59; 290.611, subdivision 5; 290.612; 
290.65; 290.92, subdivisions 6, 7, 8, 11, 13, 14, 15, and 18; 
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290.9201, subdivisions 4, 5, 9, and 10; 290.923, subdivision 7; 
290.93; 290.931; 290.932; 290.933; 290.934, as amended; 290.935; 
290.936; 290.9705, subdivision 2; 290.974; 290A.06; 290A. 11 , 
subdivisions 1, 2, 3, and 4; 290A.111; 290A.112, as amended; 
290A.12; 291.09; 291.11; 291.131; 291.14; 291.15, subdivisions 1 
and 3; 291.215, subdivisions 2 and 3; 291.31, subdivisions 1 and 2; 
291.32; 296.027; 296.16, subdivision 3; 296.17, subdivision 13; 
296.18, subdivisions 3a and '.7; 296.24; 297 A.08; 297 A.121; 
297A.15, subdivision 3; 297A.26, subdivisions 1 and 4; 297A.27; 
297A.275; 297A.29; 297A.30; 297A.31; 297A.32; 297A.33, subdi
visions 1, 3, 4, and 5; 297A.34; 297A.35; 297A.37; 297A.39, 
subdivisions 1, 2, 2a, 3, 4, 5, 7, and 8; 297AAO; 297AA1, 297AA2; 
297 AA31; 297 AA4, subdivision 2; Minnesota Statutes 1989 Sup
plement, sections 290A.ll, subdivision 1a; and 297 A.20; Minne
sota Statutes Second 1989 Supplement, sections 270.77 and' 
290.38; Minnesota Rules, parts 8052.0100; 8052.0200; and 
8130.7800." ' 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Otis from the Committee on Economic Development to which was 
referred: 

H. F. No. 2575, A bill for an act relating to economic development; 
establishing a government procurement assistance program; appro
priating money. 

Reported the same back with the following amendments: 

Page 1, line 7, after "of' insert "trade and" 

'Page 1, line 15, after "of' insert "trade and" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2652, A resolution memorializing the President and the 
Congress of the United States to design the 1990 federal farm bill so 
that it protects the family farm system. 
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Reported the same back with the following amendments: 

Page 2, delete lines 2 and 3, and insert: 

"1. Congress substantially increase the target price and loan rate, 
with payment limitations targeted to family farms, that will estab-. 
lish a floor price intended to provide a reasonable profit for family 
farms;" 

Page 2, line 10, delete "subsidy" and insert "program" 

Page 2, line 18, delete "and" 

Page 2, line 20, delete "suitable" and insert "full" 
i 

Page 2, line 21, delete the period and insert a semicolon 

Page 2, after line 21, insert: 

"9. Congress direct additional federal research dollars toward 
agricultural utilization research; 

10. Congress eliminate the requirement that 1988 deficiency 
payments must be repaid; and 

11. the 'administration enforce federal antitrust laws to decrease 
vertical integration in the livestock industry." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2656, A bill for an act relating to state lands; authorizing 
the sale of certain tax-forfeited land in Koochiching and Lincoln 
counties; authorizing the private sale of certain state lands in Scott, 
Hubbard, and Fillmore counties; appropriating proceeds of the Scott 
county conveyance; authorizing the sale of certain surplus land in 
Lake county; authorizing the sale of certain trust fund land in St. 
Louis county; authorizing the sale of surplus land in Grant county 
for recreational purposes. 

Reported the same back with the following amendments: 

Page 1, after line 11; insert: 
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"Section 1. [SALE OF TAX-FORFEITED LAND; OTTER TAIL 
COUNTY.] . 

(a) Notwithstanding Minnesota Statutes, section 282.018, Otter 
Tail county ii8;y sen the tax-lorleited lands bordering public water 
and describe III pararaaph (c), undertlleremaining provisions ·of 
Minnesota Statutes, c apter 282. 

(b) The conveyance must be in ~ form approved ~ the attorney 
generar.- .'. ." . 

(c) the lands that may be conveyed are. located in Otter Tail 
countf and are described as: 

, . 
(1) Lot 13, Sylvanus Crest, Clitherall Township; 

(2) C 14, Sylvanus Crest, Clitherall Township; 

(3) Government Lot 8, Section 32, Township 133, Range ~ 

(4) Part of Government Lot 10, beginning 282.5 feet southwesterly 
of thenorThwest corner of Lot 71, Pleasure Park Beach; thence 
Sou1lleast 199.6 feet; thencesoiiThwest 75 feet on~ thence 
northwest 214.14 feet; thence northeast75 feet tOllegiililliig, 
section 4, Township 134, Range 39; 

(5) All of lot 1, Except North 10 feet, Quiram's Beach, Star Lake 
Township; 

(6) Lot h Silent Acres, Dora Township. 

(d) The county has determined that the county's land manage
ment interests woUlO best be served if tile lands were sold to the 
public." -- -- - -- - - ---- ----

Page 9, line 25, delete "2" and insert "10" 

Renumber the sections in 'sequence 

Amend the title as follows: . 

Page 1, line 3, delete "and" and insert a comma and after 
"Lincoln" insert", and Otter Tail" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Wenzel from the Committee on Agricu\tl,ITe to which was refer;red: 

H. F. No, 2658, A bill for an act relating to agriculture; providing 
for deficiency judgments relating to foreclosure and sale of mort
gages on property used in agricultural production; requiring fair 
market value to be determined by the court; extending period for 
execution on judgment; amending Minnesota Statutes 1988, section 
582.30, subdivisions 3, 4, 5, 6, and 7. . 

Reported the same back with the following amendments: 

Page 1, after line 9, insert: 

"Section 1. Minnesota Statutes 1988, section 500.24', subdivision 
4, is amended to read: 

Subd: 4. [REPORTS.] (a). The chief executi';'e ~ffire~of every 
pension, or investment fund, corporation, or limited partnership, 
except a family farm corporation or a family farm limite~ partner
ship, that holds any interest in agricultural land or land used for the 
breeding, feeding, pasturing, growing, or raising of livestock, dairy 
or poultry, or products thereof, or land used for the. production of 
agricultural crops or fruit or other. horticultural products, other 
than a bona fide encumbrance take,n for purposes of security, or 
which is engaged in farming or proposing to commence farming in 
this state after May 2,0, 1973, shaH ,file with the commissioner ,of 
agriculture a report containing the following information and doc-
uments:' . 

(1) The name of the pension or investment fund, corporation, or 
limited partnership and its place of incorporation, certification, or 
registration; 

(2) The address ofthe pension or investment plan headquarters or 
of the registered office ofthe corporation in this state, the name and. 
address of its registered agent in this state and, in the' case of a 
foreign corporation or limited partnership, the adqress of its princi
pal office in its place of incorporation, certification, or registration; 

(3) The acreage and location listed by quarter-quarter section, 
township and county of each lot or parcel of land in this state owned 
or leased by the pension or investment fund, limited partnership, or 
corporation and used for the growing of crops or the keeping or 
feeding of poultry or livestock; 

(4) The names and addresses of the officers, administrators, 
directors or trustees of the pension or investment fund, or of the 
officers, shareholders owning more than ten percent of the stock, 
including the percent of stock owned by each such shareholder, and 
.the members of the board of directors of the corporation, and the 
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general and limited partners and the percentage of interest in the 
partnership by each partner; 

(5) The farm products which the pension or investment fund, 
limited partnership, or corporation produces or intends to produce 
on its agricuIturalland; 

(6) With the first report, a copy of the title to the property where 
the farming operations are or will occur indicating the particular 
exception claimed under subdivision 3, clauses (alto (r); and 

(7) With the first or second report, a copy of the conservation plan 
proposed by the soil and water conservation district, and with 
subsequent reports a statement of whether the conservation plan 
was implemented. 

The report of a corporation seeking to qualifY hereunder as a 
family farm corporation, an authorized farm corporation, a family 
farm partnership, or authorized farm partnership shall contain the 
following additional information: The number of shares or the 
partnership interests. owned by persons residing on the farm or 
actively engaged' in farming, or their relatives within the third 
degree of kindred according to the rules of the civil law or their 
spouses; the name, address and number of shares owned by each 
shareholder or partnership interests owned by each partner; and a 
statement as to percentage of gross receipts of the corporation 
derived from rent, royalties, dividends, interest and annuities. No 
pension or investment fund, limited partnership, or corporation 
shall commence farming in this state until the commissioner of 
agriculture has inspected the report and certified that its proposed 
operations comply with the provisions of this section. 

(b) Every pension or investment fund, limited partnership, or 
corporation as described in clause (a) shall, prior to April 15 of each 
year, file with the commissioner of agriculture a report containing 
the "information required in clause (a), based on its operations in the 
preceding calendar year and its status at the end of the year. A 
pension or investment fund, limited partnership, or corporation that 
does not file the report by April 15 must pay a $500 civil penalty. 
The penalty is a lien on the land being farmed under subdivision 3 
until the penalty is paid. 

(c)" The commissiorier or the commissioner's authorized represen
tative may enter into a written agreement with a person reqUIred to 
tile a report under this subdivision who, for goon cause shown, has 
raneo to make a timely filing. An agreement must be construed as 
a "no contest"pTeading and may encompass a re.:tUction or waiver or 
llie civil penalty for late filing. The agreement ~ final andconclu
sive with respect to the civil penalty, e'fcept ~ a ShOwin~ offraud 
or maJIe8.sance or-misrepresentatIon ~ a material fact. T e matter 
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agreed upon in the agreement mal not be reopened or modified ~ 
allOfficer, employee, or agent of ~ state. 

(d) Failure to file a required report, or the willful filing of false 
intormation, shall constitute a gross misdemeanor." 

Page 3, after line 25, insert: 

"Sec. 7. [EFFECTIVE DATE.] 

Section .! is effective the day following final enactment but the 
provision allowing for an agreement concerning reduction or waiver 
of -'" civd penalty forTate filing appbes to a filing due April15, 1989, 
or thereafter." , 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after the second semicolon insert "authorizing 
agreements with persons who fail to file certain reports;" 

Page 1, line 7, delete "section" and insert "sections 500.24, 
subdivision 4; and" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Taxes to which was referred: 

H. F. No. 2666, A bill for an act relating to elections; limiting 
campaign expenditures by congressional candidates who choose to 
receive a public subsidy for their campaigns; clarifying and modify
ing certain exceptions to multicandidate political party expenditure 
limitations; modifying lobbyist reporting requirements; expanding 
certain reports by certain political committees and political funds; 
discontinuing the state ethical practices board's responsibility for 
developing and furnishing certain fonns; providing an income tax 
credit for contributions to state candidates and political parties; 
limiting contributions and solicitations during a regnlar legislative 
session; providing a public subsidy for· legislative candidates in 
special elections; requiring candidates to match funds received from 
the state elections campaign fund; requiring deer licenses to include 
an application for absentee ballots; requiring county auditors to 
provide a sample ballot for classroom use; specifying a time period 
for preparing a candidate's affidavit; providing penalties; amending 
Minnesota Statutes 1988, sections lOA.Ol, subdivisions 7 and lOb; 
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lOA.04, subdivisions 2 and 4a; lOA.20, subdivision 3; lOA.24; 
lOA.25, subdivision 10, and by adding a subdivision; lOA.255, by 
adding a subdivision; lOA.27, subdivisions 1 and 4; 1OA.275; 
lOA.28, subdivision 1; lOA.30, subdivision 2; 10A.33; 97 A.485, by 
adding a subdivision; 204B.09, subdivision 1; 2040.03, subdivision 
1; 290.06, by adding a subdivision; and 383B.055, subdivisions 1 and 
2; proposing coding for new law in Minnesota Statutes, chapters 
lOA; and 2040; repealing Minnesota Statutes 1988, sections 
lOA.27, subdivision 5; lOA.32, subdivisions 1, 2, 3, and 4; and 
2llB.ll, subdivision 2; Minnesota Statutes 1989 Supplement, sec
tion 10A.32, subdivision 3a. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2678, A bill for an act relating to corporations; clarif'ying 
and modifying provisions relating to the organization and operation 
of nonprofit corporations; amending Minnesota Statutes 1989 Sup
plement, sections 317 A.Oll, subdivision 15; 317 A.021, subdivision 
4; 317A.1ll, subdivision 3; 317A.1l5, subdivision 2; 317A.133, 
subdivisions 1, 2, 3, and 4; 317A.181, subdivision 2; 317A.201; 
317A.205; 317A.207, subdivision 1; 317A.213; 317A.225; 317A.237; 
317A.251, subdivision 3; 317A.301; 317A.3ll; 317A.321; 317A.341, 
subdivision 2; 317 A.401, subdivision 4; 317 A.403; 317 A.431; 
317 A.435, subdivision 2; 317A.443, subdivision 1; 317 A.453, subdi
vision 3; 317 A.455, subdivision 3; 317 A.615, subdivision 1; 
317A.7ll, subdivision 2; 317A.735, subdivisions 1 and 2; 317A.8ll, 
subdivisions 1, 4, and 6; 317 A.821, subdivision 2; 317 A.823, subdi
visions 2 and 3; and 354A.021, subdivision 2. 

Reported the same back with the following amendments: 

Page 1, after line 25, insert: 

"Sec. 2. Minnesota Statutes 1989 Supplement, section 317 A.021, 
subdivision 1, is amended to read: 

Subdivision 1. [ELECTION BY CHAPTER 300, 309, OR 315 
CORPORATIONS.] A corporation incorporated under or governed 
~ chapter 300, 309, or 315 that has not later become governed by 
chapter 317 may elect to be governed by this chapter. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 317 A.021, 
subdivision 2, is amended to read: 
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Subd. 2. [ELECTION BY CHAPTER 317 CORPORATIONS.] On 
or after August 1, 1989, and before January 1, 1991, a corporation 
incorporate,d under or governed!!y chapter 317 may elect to become 
governed by this chapter. . 

" 
Sec. 4. Minnesota Statutes 1989 Supplement, section 317 A.021, 

subdivisiojl 7, is amended to read: 

Subd. 7. [NONELECTING NONPROFIT CORPORATIONS SUB
JECT TO TillS CHAPTER AS OF JANUARY 1, 1991.] (a) A 
corporation in existence on January 1, 1991, that is within the scope 
of this chapter and incorporated under another statute of this state, 
other than a corporation incorporated under chapter 300,309, or 315 
that has not later become governed by chapter 317, is governed by 
this chapter as of January 1, 1991, as though the corporation had 
been incorporated under this chapter. The provisions of the articles 
and bylaws of the corporation that may be included in the articles or 
bylaws under this chapter remain in effect. The provisions of the 
articles and bylaws of the corporation that are inconsistent with this 
chapter are not effective as of January 1, 1991. Provisions required 
by this chapter to be contained in the articles that do not appear in 
the articles are read into them as a matter of law. 

(b) On and after January 1. 1991, "" corporation that elected to 
reject ,Laws 1951, chapter 500, sections 1 to 25, that does not elect to 
be governed!!y this entire CIlapter is governed!!y sections 317 A.13I 
to 317A.151; 317A.461; and 317A.60I to 3I7A.79I."·· . 

Page 4, after line 13, insert: 

"Sec. 7. Minnesota Statutes 1989 Supplement, section 317A.l11, 
subdivision 4, is amended to read: 

Subd. 4. [OPTIONAL PROVISIONS; SPECIFIC SUBJECTS.] The 
following provisions relating to the management or regulation of the 
affairs of a corporation may be included in the articles or, except for 
naming members of the first board 6F fuHBg ft gFeater than majority 
direetor 6F member ¥ate, in the bylaws: 

(1) the first board of directors may be named In the articles 
(section 317A.I71); 

(2) additional qualifications for directors may be imposed (section 
317 A.205); . 

(3) terms of directors may be staggered (section 317 A.207); 

(4) the day or date, time, and place of board meetings may be fixed 
(section 317 A.231); 
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(5) in addition to the president, authority to sign and deliver 
certain documents may be delegated to an officer or agent of the 
corporation (section 317 A.305); 

(6) additional officers maybe designated (section 317A.311); 

(7) additional powers, rights, duties, and responsibilities may be 
given to officers (section 317A.311); 

(8) a method for filling vacant offices may be specified (section 
317A.341); 

(9) membership criteria and· proced1lres for· admission may be 
established (section 317 AAOl); 

(10) membership terms may be fixed (section 317 AAOl); 

(11) a corporation may levy dues, assessments, or fees on members 
(section 317 A.407); 

(12) a corporation may buy memberships (section 317 AAI3); 

(13) a corporation may have delegates with some or all the 
authority of members (section 317 AA15); 

(14) the day or date, time, and place of regular member meetings 
or the place of special meetings may be fixed (section 317 AA31); 

(15) certain persons may be authorized to call special meetings of 
members (section 317 A.433); 

(16) notices of special member meetings may be required to 
contain certairi information (section 317 A.433); 

(17) a larger than majority vote may be ·required for member 
action (section 317 A.443); 

(18) members may vote by proxy (section 317 AA53); and 

(19) members may enter into voting agreements (section 
317 A.457)." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, delete "subdivision 4" and insert "subdivisions 1, 2, 
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4, and 7': and delete "subdivision 3" and. insert "subdivisions 3 and' 
4" , 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re:-
sources to which was referred: . ' 

H. F. No. 2695, A bill for an act relating to the environmElnt; 
changing the requirements for management plans; directing the 
commissioner of health to refund fees; amending Minnesota Stat
utes 1989 Supplement, sections 116.76, subdivision 8, and by adding 
a subdivision; 116.77; and 116.79, subdivisions 1 and 3. 

~ported the same back witil.the following amendments: 

. Delete everything after the enacting clause and.insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 116.76, 
is amended by adding a subdivision to read: 

Subd. 7a.[EMPWYEE.] "Emat0yee" means an employee, either 
full or part time involved in e delivery of health care or the 
~eneration oif.irectious or pathOlogIcal waste. VOlUiiteers involved 
III the generation of infectious or pathologICaiwaste are not employ
ees. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 116.76, 
subdivision 8; is amended to read: ' . 

SUbd. 8. [FACILITY.] "Facility" means a site where infectious or' 
pathological waste is generated, stored, decontaminated, inciner
ated, ordisposed.1 except that each of the following is!! single 
facility: ' 

(1) !! school district,iIicluding !'c nonpublic school within the 
district that IS incl,uded III the district's management plan; 

(2) !'c community health board; 

(3) !'c cOllege or !'c university campus, including !'c student health 
service, but not including a hospital, or clinic; and 

(4) ~ ho,sPital or clinic, excluding a student health service, on !! 
campus ol!! college or university. . .' 
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Sec. 3. Minnesota Statutes 1989 SupplelIlent, section 116.77, is 
amended to read: 

116.77 [COVERAGE.] 

Sections 116.75 to 116.83 and 609.671, subdivision 10, cover any 
person! including veterinarians in private practice, who generates, 
treats, stores, transports, or disposes of infectious or pathological 
waste e«eeptL but not inc.1uding. infectious or pathological waste 
generated by housenoldS, farm operations, or agricultural busi
nesses. Except as specifically provided, sections 116.75 to 116.83 do 
not limit or alter treatment or disposal methods for infectious or 
pathOlogical waste." 

Delete the title and insert: 

"A bill for an act relating to the environment; defining facility and 
employer for purposes of infectious and pathological waste regula
tions; clarifying persons subject' to infectious and pathological waste 
requirements; amending Minnesota Statutes 1989 Supplement, 
sections 116.76, subdivision 8, and by adding a subdivision; and 
116.77." 

. r. 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on J~diciary to which was referred: 

H. F. No. 2706, A bill for an act relating to crimes; requiring 
cemetery owners to report unlawful removal of bodies to lawenforce
ment authorities and next of kin of the deceased person; prescribing 
penalties; amending Minnesota Statutes 1988, section 609.502. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 13.82, 
subdivision 10, is amended to read: 

Subd. 10. [PROTECTION OF IDENTITIES.] A law enforcement 
agency may withhold public access to data on individuals to protect 
the identity of individuals in the following circumstances: . 

(a) When access to the data would reveal the identity of an 
undercover law enforcement officer; 
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(b) When access to the data would reveal the identity of a victim 
of criminal sexual conduct or of a violation of section 617.246, 
subdivision 2; 

(c) When access to the data would reveal the identity of a paid or 
unpaid informant being used by the agency if the agency reasonably 
determines that revealing the identity' of the informant would 
threaten the personal safety of the informant; 61' 

. (d) When access to the data would reveal the identity of a victim 
of or witness to a crime if the victim or witness specifically requests 
not to be identified publicly, and the agency reasonably determines 
that revealing the identity of the victim or witness would threaten 
the personal safety or property of the individual; or 

(e) when access to the data would reveal the identity of a deceased 
person whose body was unlawfully removed from· ~ cemetery in 
which it was interred. -----

Sec. 2. Minnesota Statutes 1988, section 609.502, is amended to 
read: .. 

609.502 [INTERFERENCE WITH DEAD BODY QR SCEJI!E QF 
DESTW, PER'.bTY; REPORTING.] 

Subdivision 1. [CONCEALING EVIDENCE.] Whoeverinterferes 
with the body or scene of death with intent to mislead the coroner or 
conceal evidel)ce is guilty of a gross misdemeanor. 

Subd. ~ [FAILURE TO REPORT.] (a) A person in charge of ~ 
cemeteif who has knowledge that the bilt: of ~ deceased person 
interre in the cemetery has been. unlaw u y removed shall: . 

(1) immediate I report the occurrence to local law enforcement 
aUtnoritIes; an 

(2) inform the next of kin of the deceased person, if known, within 
three DiiSlneSSclays of'thediscovery of the bOdy) removal unless the 
person making the r~port has been instructe in writin,g Qy law 
en orcement authoritIes that informing the next of km would 
compromise an active law emorcement investigatlon.- - --

(b) A person who violates either clause (1) or (2) is s:!!illY of ~ 
mlSilemeanor. 

Sec. 3. [EFFECTIVE DATE.] 

Section 2. is effective August 1, 1990, and applies to crimes 
committed on-or after that date." -



10774 J QURNAL OF THE HOUSE [74th Day 

Delete the title and insert: 

"A bill for an act relating to crimes; requiring cemetery owners to 
report unlawful removal of bodies to law enforcement authorities 
and next of kin of the deceased person; prescribing penalties; 
amending Minnesota Statutes 1988, section 609.502; Minnesota 
Statutes 1989 Supplement, section 13.82, subdivision 10." 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re-
sources to which was referred: . . ' 

H. F. No. 2709, A bill for an act relating to natural resources; 
authorizing the enforcement of certain natural resource laws by 
conservation officers; amending Minnesota Statutes 1988, section 
97A.205. 

Reported the same back with the following amendments: 

Page 2, after line 1, insert: 

"Sec. 2. Minnesota Statutes 1988, section 97 A.315, subdivision 1, 
is amended to read: 

Subdivision 1. [CRIMINAL PENALTIES.] (a) A person that vio
lates a provision of section 97B.001, relating to trespass is guilty of 
a misdemeanor except as provided in paragraph (b). 

(b) A person is guilty of a gross misdemeanor if the person: 

., (1) knowingly disregards sigus prohibiting trespass; 

(2) destroys or removes lawfully placed ~prohibiting trespass; 

(3) trespasses after personally being notified by the landowner or 
lessee not to trespass; or 

@j (4) is convicted of violating this section more than once in a 
three-year period. . 

Sec. 3. Minnesota Statutes 1988, section 97B.055, subdivision 1, is 
amended to read: 
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Subdivision 1. [RESTRICTIONS RELATED TO HIGHWAYS.] (a) 
A person may not discharge a firearm or an arrow from a bow on, 
over, or across an improved public highway at a big gam" animal. A 
person may not discharge a firearm or bow and arrow within the 
right-of-way of an improved public highway at a big game animal. 
The commissioner may by order extend the application of this 
subdivision to the taking of migratory waterfowl in designated 
locations. 

(b) ~ person may not discharge a firearm or an arrow from ~ bow 
on, over, across, or within the right-of-way of an improved public 
highway at a dew of ~ ~ game animal thafhas been set out ~ ~ 
licensed peace 0 cer. ,. 

Sec., 4. Minnesota Statutes 1988, section 97B.325, is amended to 
read: 

97B.325 [DEER STAND RESTRICTIONS.] 

A person may not take deer from a constructed platform or other 
structure that is located within the right-of-way oran im~roved 
liublic highway or is higher than 16 feet above the groun . The 

eight restriction does not apply to a portable stand that is chained, 
be ted, clamped, or tied with rope.". " 

Page 2, line 2, delete "2" and insert "5" 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "increasing the penalty 
for wrongful destruction or removal of no trespassing signs; prohib
iting shooting at decoys under certain circumstances;' prohibiting 
deer stands on highway rightCof-way;" 

Page 1, line 5, delete "section" and insert "sections" and before the 
period insert "; 97 A.315, subdivision 1; 97B.055, subdivision 1; and 
97B.325" 

With the recommendation that whiln so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on Insilrance to which was referred: 

H.F. No. 2735, A bill for an act relating to insurance; no-fault 
automobile; regulating uninsured and underinsured motorist cover
ages for motorcycles; amending Minnesota Statutes 1989 Supple
ment, section 65B.49, subdivision 3a. 
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Reported .the same back with the following amendments: 

Page 2, delete lines 23 to 36 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H.F. No. 2751, A bill for an act relating to courts; staggering the 
elections of chief judges and assistant chief judges; amending 
Minnesota Statutes 1988, section 484.69, subdivision 1, and by 
adding a subdivision; repealing Minnesota Statutes 1988, section 
484.69, subdivision 2. 

Reported the same back with the following amendments: 

Page 1, after line 7, insert: 

"Section 1. Minnesota Statutes 1988, section2.722, subdivision 1, 
is amended to read: 

Subdivision 1. [DESCRIPTION.] Effective July 1, 1959, the state 
is divided into ten judicial districts composed of the following named 
counties, respectively, in each of which districts judges shall be 
chosen as hereinafter specified: 

1. Goodhue, Dakota, Carver, Le Sueur, McLeod, Scott, and Sibley; 
Y 28 judges; lmd four permanent chambers shall be maintained in 
Rea-Wing, Hastings, Shakopee, and Glencoe and one other shall be 
maintained at the place designated by the chief judge of the district; 

2. Ramsey; Y 26 judges; 

3. Wabasha, Winona, Houston, Rice, Olmsted, Dodge, Steele, 
Waseca, Freeborn, Mower, and Fillmore; 22 judges; and permanent 
chambers shall be maintained in Faribault, Albert Lea, Austin, 
Rochester, and Winona; 

4. Hennepin; 53 judges; 

5. Blue Earth, Watonwan, Lyon, Redwood, Brown, Nicollet, Lin
coln, Cottonwood, Murray, Nobles, Pipestone, Rock, Faribault, Mar
tin, and Jackson; fWe 18 judges; and permanent chambers shall be 
maintained in Marshall, Windom, Fairmont, New VIm, and 
Mankato; 
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6: Carlton, St. Louis, Lake, and, Cook; 15 judges; 

7. Benton, Douglas, Mille Lacs, Morrison, Otter Tail, Stearns, 
Todd, Clay, Becker, and Wadena;W 22 judges; and permanent 
chambers shall be maintained in Moornead, Fergus Falls, Little 
Falls, and St. Cloud; 

8. Chippewa, Kandiyohi, Lac qui Parle, Meeker, Renville, Swift, 
Yellow Medicine, Big Stone, Giant, Pope, Stevens, Traverse, and 
Wilkin; three 12 judges; and permanellt chambers shall be main
tained in Morris, Montevideo, and Willmar; 

9. Norman, Polk, Marshall, Kittson, Red Lake, Roseau, Mah
nomen, Pennington, Aitkin, Itasca, Crow Wing, Hubbard, Beltrami, 
Lake of the Woods, Clearwater, Cass and Koochiching; sH< 20 judges; 
and permanent chambers shall be maintained in Crookston, Thief 
River Falls, Bemidji, Brainerd, Grand Rapids, and International 
Falls; 

10. Anoka, Isanti, Wright,' Sherburne, Kanabec, Pine, Chisago, 
and Washington; ;;g 33 judges; and permanent chambers shall be 
Il)aintained in Anoka;Stiliwater, and other places designated by the 
chief judge of the district." . . 

Page 2, after line 14, insert: 

"Sec. 4. [487.195] [REORGANIZATION PLANS.] 

Any provision of "! reorganization plan filed p;irsu~nt to section 
487.191 which allows any judges to dec ine assi~ment to particular 
cases because of their su ject matter is void an of no effect. 

Sec. 5. Minnesota Statutes 1988, section 593.19; is amended to 
read: 

593.19 [MISCONDUCT OF OFFICER DRAWING JURY.] 

E¥eFy An officer or other person Charged by law with the prepa
ration of any jury list,. or list of names from which IHlY ,,!jury is to be 
drawn, and e¥erya person authorized by law to assist atthe drawing 
or impaneling of a grand or petit jury to attend a court or term. of 
court, or to try any cause or issue, who shall, 

0) Jllaee pJaces on IHlY SHe!> "! listlHlY "! name at the request or. 
solicitation, irect or indirect, of allY' !! person; 

(2) Desigaedly pm purposely Phuts upon a list of jurors, as having 
been drawn, IHlY "! name whleh t at was not lawfully drawn for that 
purpose; 
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(3) Designedly ·emit flWKlsel~ omits to place on """" ~,list any ~ 
name wIHeft that was a By rawn; 

(4) Designedly sign purposely ~ or eeI'tify certifies a list of 
S<feh jurors as having been drawn, wIHeft that was not lawfully 
drawn; --

(5) Desig .. edly withdFaw purposely withdraws from the box or 
other receptacle for the ballots containing the names of S<feh the 
jurors any paper or ballot lawfully placed or belonging there, and 
containing the name of a ~ 6f' emit te f'laee theFei .. any _ 
lawfully EIPawB 6f' designated, 6f' f'laee theFeiH a j'IftpeF 6f' hallet 
eeHtaiHiHg the _ ef a person not lawfully drawn and designated 
as a juror; or 

(6) Whe, in drawing or impaneling"""" the jury, shall d& any does 
an act wIHeft that is .... faiF, partial, or improper in any other respect 
shalllle" ~ guilty of a misdemeanor. 

Sec. 6. Minnesota Statutes 1988, section 593.21, is amended to 
read: 

593.21 [MISCONDUCT OF OFFICER IN CHARGE OF JURY] 

E¥eFy An officer to whose charge a jury is committed by a court, 
who negligently or willfully, and without leave of the court, permits 
them, or anyone of them, to receive any a communication from any 
a person, to make any a communication to' any a person, to obtain or 
receive B:HY" a book, paper, or refreshment, or to-leave the jury room, 
is guilty of a misdemeanor. 

Sec. 7. Minnesota Statutes 1988, section 593.31, is amended to 
read: 

593.31 [UNIFORM SELECTION AND SERVICE; DECLARA
TION OF POLICY.] 

It is the policy of this state that all persons selected for jury 
service be selected at random from the broadest feasible cross 
section of the population of the area served by the court, and that all 
qualified citizens have the opportunity in accordance with seetie .. s 
~ te ~ this chapter and applicable court rules to be 
considered for jury service in this state, and that qualified citizens 
have an obligation to serve as jurors when summoned for that 
purpose. 

Sec. 8. Minnesota Statutes 1988, section 593,37, subdivision 2a, is 
amended to read: 

Subd, 2a. The department of public safety shall, upon request and 
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for a reasonable fee, provide drivers" license lists to the jury 
commissioner. '!'he 'lists shaH Be ased seleIy as a sUf'pleme .. tary 
BffiH'ee ffi¥ seleetis .. sf ppsspeetive ~_ 

Sec. 9. MinnesotaStatutes 1988, section 593.40, subdivision 4, is 
amended to read: 

Subd. 4. A prospective juror who fails to return a completed juror 
qualification fepm questionnaire as instructed may be ordered by the 
court to appear and show cause for failure to complete and submit 
the questionnaire. _ A prospective juror who fails to pursuant to the 
court's order or to show good cause for the failure to appear or who 
fails to show good cause for failure to complete and submit the 
questionnaire-is guilty of a misdemeanor. 

Sec. 10. Minnesota Statutes 1988, section 593.40, subdivision 5, is -
amended to read:' 

Subd. 5. A person who willfully misrepresents a material fact on 
a juror qualification fepm questionnaire for the purpose of avoiding 
or securing service as a juror is guilty of a misdemeanor. 

Sec. 11. Minnesota Statutes 1988, section 593.40, is amended by 
adding a subdivision to read: 

Subd. 6. [FAILURE TO APPEAR.] A perbOil summoned for.i!:!!Y 
servIce who fails to appear as directed shall e ordered ~- the court 
to appear and show cause tOr failure to comi?fr; with the Summons. 
Absent ~ ShOwing of ft00d cause for noncomp iance with the sum
mons, the juror ~ ~ of a misdemeanor. 

Sec. 12. [593.51] [COURT RULES.] 

The supreme court shallllromuirte rules governing.i!:!!Y admin
istratlon in accoroance wit this c apter ~ July 31, 1990. 

Sec. 13. [ELECTION DISTRICTS STUDY] . 

The conference of chief juilget shall ktudy the issue of election 
districts for district judges and s all rna e recommeiiOatwns to the 
chairs oflli. judiciart comli1ltteesln the house of representatives 
and the senate on or efore February h 1991." 

Page 2, line 16, delete "section" and insert "sections" and delete ", 
and insert ",', ~~r 593.08;593.131; . 593.32; 

; . 593.36;593.37, and ;t 
subdivisions 1 ~~~ 593.42, 

_~ 593.47; 
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Page 2, after line 17, insert: 

"Sec, 15. [EFFECTIVE DATE.J 

The additional judgeships authorized for judicial districts in 
section 1 are effective on JUly 11991, if an appropriation is mai1e 
funding those offices." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "authorizing additional 
judgeships in certain judicial districts; nullifying any provision of a 
reorganization plan that allows a judge to decline assignment to 
particular cases because of their subject matter; requiring a study of 
the issue of election districts for judges; providing for the adoption of 
rules by the supreme court governing jury administration; imposing 
pen~lties;" 

Page 1, line 4, delete "section" and insert "sections 2.722, subdi
vision 1;" 

Page 1, line 5, after the semicolon insert "593.19; 593.21; 593.31; 
593.37, subdivision 2a; 593.40, subdivisions 4 and 5 and by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, 
chapters 487 and 593;" 

Page 1, line 6, delete "section" and insert "sections" and before the 
period insert "; 593.01; 593.08; 593.131; 593.135; 593.16; 593.32; 
593.33; 593.34; 593.35; 593.36; 593.37, subdivisions 1, 2, and 3; 
593.38; 593.39; 593.40, subdivisions 1, 2, and 3; 593.41; 593.42, 
subdivisions 1, 2, 3, and 5; 593.43; 593.44; 593.45; 593.46; 593.47; 
and 593.49" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Welle from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2765, A bill for an act relating to health; eliminating the 
office of social work and mental health boards; modifying the duties 
of the board of unlicensed mental health service providers; requiring 
all mental health service providers to file with the board; amending 
Minnesota Statutes 1988, sections 148B.Ol, subdivision 7; 148B.07; 
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148B.41, 'subdivision 1; 148B.42, subdivision 2, and by adding·a 
subdivision; 148B.43; and 148B.46, subdivision 1; Minnesota Stat
utes 1989 Supplement, sections 148B.17; 148B.40, subdivision 3; 
and 148B.42, subdivision ~; proposing coding for new law in Minne
sota Statutes, chapter 148B; repealing Minnesota Statutes 1988, 
sections 148B.Ol, subdivision 2; 148B.02; and 148B.171. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
. - , . 

"Section 1. Minnesota Statutes 1988, section 148B.23, is amended 
by adding a subdivision to read: . 

Subd. 1a. [EXTENSION OF TRANSITION PERIOD ALLOWED.] 
The boaro may issue ~ graduate social worker license ~~~ 
examination, after the' transition period that ends June 30, 
an applicant: 

(1) who met the criteria in subdivision h clause (2), before the 
transition perioaended; and 

(2) who was unable to submit an application for licensure before 
the transition period ended because the 'person was in aiiOtliei' 
country perfonning social work training"to compJete the reguire
ments for a master's degree in social work. 

Sec. 2. [REPORT ON METHODS OF COORDINATING SOCIAL 
WORK AND MENTAL HEALTH BOARDS.] 

(a) The commissioner of health shall convene an interagency task 
force Consisting of health department staff and representatives from 
'the commissioner of human services and the boards of social work, 
illiirriage and family therapy, unlicenseT mentar health servICe 
providers, medical examiners, nursing, and I?sychology to stuly the 
current system of momtormg and regulatmg ,both lIcense and 
unlicensed individuals who practice mental health counseling, 
p.sychotherapy, .. psychiatry, ss~chiatric nursing"so~ial work, ~ro~es
slOnal -counselIng, ~hemlca ependency counseITiig, and SImIlar 
activities. ,The task force shall make recommendations for improv
!.!:!g coordination, administrative efficiency, and effectiveness of the 
activities of the, department of health and the bOards that monitor 
and regulate these social worK and mental health occupations and 
professions. The task force shall solicit and consider the comments 
and recommendations of affected individuals, associations, 'and 
government agencies. In-developing its recommendations, the task 
force shall consider: , 

(1) methods of monitoring or regulating unlicensed practitioners 
and whether this activity snou\d be administered I>,y the health 
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department, an independent administrative agency, ~ hoard, or 
another entity; 

(2) a surcharge on license fees of all social work and mental health 
boards to finance the monitorinwor regulation of unlicensed prac-
titioners; , 

(3) methods of coordinating the various systems for accepting and 
investigating complaints; 

(4) coordinated information systems to identify individuals who 
have been denied ~ license or have been subject to disciplinary 
action 2Y aii:OtIieTlicensing board or agency; and 

(5) other relevant issues identified 2Y the task force. 

(b) The commissioner of health shall report to the legislature 2Y 
December h 1990, with the results of the study and the recommen
dations of the task force. 

Sec. 3. [EXEMPTION.] 

For the biennium ending June 30, 1991, the board of unlicensed 
mental health service providers is exeiiipffrom Minnesota Statutes, 
sections 16A.128, subdivision h and 214.06, subdivision 1." 

Delete the title and.insert: 

"A bill for an act relating to health; extending the transition 
period for graduate social worker license under certain circum
stances; requiring a study of methods of improving systems for 
regulating social work and mental health occupations and profes
sions; exempting the board of unlicensed mental health service 
providers from certain license fee require:n;:tents; amending Minne
sota Statutes 1988, section 148B.23,by adding a subdivision.", 

With the recommendation that when so amended the bill pass and 
be re-referredto the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

S. F. No. 1366, A bill for an act relating to human rights; making 
harassment in certain cases an unfair discriminatory practice; 
amending Minnesota Statutes 1988, section 363.03, by adding a 
subdivision. ' 
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Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: . 

S. F.No. 1680, A bill for an act relating to cooperatives; providing 
absentee ballots are secret ballots; amending Minnesota Statutes 
1989 Supplement, section 308A.635, subdivision 6. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Rules and Legislative 
Administration. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

S. F No. 1691, A bill for an act relating to children; establishing 
procedures for the placement and removal of children in foster 
homes; proposing coding for new law in Minnesota Statutes, chapter 
257. . . 

Reported the same back with the following amendments: 

Page 1, line 22, delete "Except as provided in paragraph (c)," 

Page 2, line t, delete "30 days" and insert "at least 48 hours" 

Page 2, line 2, d~lete eve'rything after "notice" and insert a co:mma 

Page 2, delete line 3 

. Page 2, af);er lin~ 5, i~sert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section· 1 !'i effective June h 1990." 

Delete page 2, line 6, to page 4, line 8 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

S. F. No. 1692, A bill for an act relating to public safety; conform
ing definition of "family or group family day care home" for purposes 
of fire code enforcement; abolishing nominal reimbursements for 
local fire chiefs; abolishing certain regulation of fire extinguishers 
now regulated under state fire code; abolishing regulation regarding 
"no smoking" signs which are regulated by state fire code; abolishing 
regulations relating to fire alarm deactivation requests and notices; 
abolishing state licensing of, and certain regulation regarding, dry 
cleaning and dyeing establishments, which are also regulated by 
state fire code; abolishing certain state licensing and inspection 
regulations for theaters and halls, which are regulated by the state 
fire code; amending Minnesota Statutes 1988, section 299F.Oll, 
subdivision 4a; repealing Minnesota Statutes 1988, sections 
299F.34; 299F.36; 299F.38; 299F.453; 299F.454; 299H.211; 299H.22 
to 299H.28; and 299I.01 to 299I.24. 

Reported the same back with the following amendments: 

Page 2, after line 14, insert: 

"Sec. 2. Minnesota Statutes 1989 Supplement, section 299K.1O, 
subdivision 6, is amended to read: 

Subd. 6. [CIVIL PENALTIES.] (a) A violation of the federal act is 
a violation of state law. . 

(b) An owner or operator of a facility is liable to the state for civil 
penalties in the same manner and amount as the owner or operator 
is liable to the United States under section 11045, subpart (a) aDd, 
subpart (b), paragraphs (1), (2), and (3), and subpart (c), paragraphs· 
(1) and (2), of the federal act. . .. " , 

(c) The commission may enforce the penalties in state district 
court in the same manner as the administrator of the United States 
Environmental Protection Agency may enforce the civil penalties in 
federal district court under the federal act. 

(d) For purposes of this subdivision, each day of continued viola
tion constitutes a separate violation." 

Page 2, line 15, delete "2" and insert "3'" 

Page 2, ·after line 21, insert: 

"Sec. 4. [EFFECTIVE DATE.J 
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Section ~ ~ effective the . ~ 'following final enactment for 
violations committed on aiid after that date." --------

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "providing for civil 
penalty for violation of the federal Emergency Planning and Com
munity Right To Know Act;" 

Page 1, line 17, after the semicolon insert "Minnesota Btatutes 
1989 Supplement, section 299K.1O, subdivision 6;" 

With the recommendation that when so amended the bill pass and 
be placed on the .Consent Calendar. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

S. F. No. 1727, A bill for an act relating to education; repealing the 
requirement that the Minnesota state high school league conduct a 
two-class high school hockey championship; clarifying the status and 
effect of certain law; removing surplus language; amending Minne
sota Statutes 1989 Supplement, section 129.121, subdivision 7. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which w~s ,referred: 

S. F. No. 1852, A bill for an act relating to judges; providing for the 
manner of filling vacancies in the office of judge; proposing coding 
for new law as Minnesota Statutes, chapter 480B. 

Reported the same back with the following a.mendments: 

Page 1, line 21, delete "six-member" and insert "six" 

Page 2, ,line 1, delete "two-member" and insert "two" 

Page 2, line 5; delete "two-member" and insert "two" 
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Page 2, delete lines 6 to lOand insert: 

"(d) The supreme court shall administer the election of two 
individUafs residing in each ~udicial district electea fu: the attornefis 
residing in the district to a bur-year term, which shaTIend on t e 
same day the governor's term of office ends,"--- -- - - -

Page 2, line 12, after "minorities" insert "in proportion to their ~ 
capita share of the state population" 

Page 2, lines 35 and 36, delete "court orc appeals" and insert 
"appellate courts" 

Page 3, line 8, after "health," insert "!!' ~ related," 

Page 4, line 4, after "appeals" insert "in a seat which is not 
designated for a particular congressional diStrlct~ -- - -

Page 4, line 6, after the period insert "If the vacanc~ has occurred 
or will occur on the court of appeals in ~ ~ which is esi21ated for 
~ partiCtilai' congressionaT district, tlie nohcemust he ma e avail
able to all attorney associations willlliithecongressiona[(Hstnct 
and to aTIeast one newspaper of generaI CITCulation in each county 
in the congressional distrIct.". 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

S. F. No. 1943, A bill for an act relating to human rights; 
lengthening the statute of limitations for human rights act viola
tions; amending Minnesota Statutes 1989 Supplement, section 
363.06, subdivision 3. 

Reported the same back with the following amendments: 

Page 2, after line 8, insert: 

"Sec. 2. Minnesota Statutes 1988, section 363.116, is amended to 
read: 

363.116 [TRANSFER TO COMMISSIONER.] 

A local commission may refer a matter under its jurisdiction to the 
commissioner. 
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The charging party has the option of filing a charge either with a 
local commission or the department. Notwithstanding the provisions 
of any ordinance or resolution to the contrary, a charge may be filed 
with a localcotnmission within 800 ~ two years after the 
occurrence of the practice. The exercise of sum choice in filing a 
charge with one agency shallpreciude the option of filing the same 
charge with the other agency. At the time a charge comes to the 
attenti,on of a local agency, the agency or its representative shal) 
inforIn the charging party of thi~ option, and of the party's rights 
under Laws 1967, chapter 8,97. ' , . 

where this chapter provides additional protections and remedies 
not provided for under a local antidiscrimination ordinance, the 
local commission shall advise a party bringing a charge under a 
local ordinaoce of those additional protections and ret;nedies aod of 
the option to file a charge under this chapter. ' 

The term "local ,commission" as used in this section has the same 
meaning given the ,term in section 363.115." 

Page 2, line 9, delete "2" and' insert "3" 

Amend the title as follows: 

Page 1, line 3, after "amending" insert "Minnesota Statutes 1988, 
section 363.116; and" ' 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The repor:t WilS adopted. 

Kostobryz from the Committee on General Legislation, Veterans 
Affairs aod Gaming reported on the following appointment which 
hadbeen referred to 'the eommittee by the Speaker: 

ETHICAL PRACTICES BOARD 

VANNE,HAYES 

Reported the same back with the recommendation that the 
apP9intme)ltbe'eonfirmed., ' 

Kostohryz moved that the report of the Committee, on General 
Legislation; Veteraos Affairs and' Gaming relating to the appoint-
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ment of Vanne Hayes to the Ethical Practices Board be adopted .. The 
motion. prevailed and the report was adopted. 

CONFIRMATION 

Kostohryz moved that tli.e House, having advised, do now consent 
toalld cohf1rni the appointment ofVanne Hayes, 869 Carroll Avenue, 
St. Paul, Ramsey County, effective January 24, '1990, for a term 
expiring the first Monday in January, 1994. The motion prevailed 
and the appointment of Vanne Hayes was confirmed by the House . 

. Kostohryz from the Committee .on General Legislation, Veterans 
Affairs ahd Gaming reported' on the 'following appointment which 
had been referred to the committee by the Speaker: . 

ETHICAL PRACTICES BOARD 

BRUCE WILLIS 

Reported the same back with the recommendation that the 
appointment be confirmed. 

Kostohryz moved that the report of the COmlnittee on General 
Legislation, Veterans Affairs and Gaming relating to the appoint
ment of Bruce Willis to the Ethical Practices Board be adopted. The 
motion prevailed and the report was adopted. , 

CONFIRMATION 

Kostohryz moved that the House, having. advised, do now consent 
to and confirm the appointment of Bruce Willis, '2940 Walnut Grove 
Lane, Plymouth, Hennepin County, effective March 14, 1990, for a 
term expiring the first Monday in January, 1992.' The motion 
prevailed and the appointment of Bruce Willis was confirmed by the 
House. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 274, 596, 1025, 1463, 1860, 1890, 1908, 2027, 2064, 
2099,2118,2218,2351,2367,2373,2382,2457,2480, 2652, 2656,. 
2658, 2678, 2695,2706, 2709 and 2735 were read for the second 
time .. 
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SECOND READING OF SENATE BILLS 

·S. F. Nos. 1789,2130, 1366, 1691, 169'2', 1727 and 18&2 were re~d 
for the second tiine. ' . 

INTRODUCTION AND FIRST READING 
.OF HOUSE BILLS 

The following House Files were introduced: 

Carlson, D., introduced: 

H. F, No, 2793, A bill for an act relating to education; approving a 
capital loan to the Finlayson school district. 

The bill was read for the first time and referred to the Committee 
Qn Appropriations. 

Steensma, Bertram and Nelson, C., introduced: 

H. F. No, 2794, A bill for an act relating to agriculture; providing 
for an agronomist grazing specialist in Minnesota extension; estab
lishing the Minnesota forage task force; appropriating money . 

. The bill was read for the first time and referred to the Committee 
on Agriculture, 

Kalis; Steensma; Lieder; Carlson, D" and Hausman introduced: 

H. F. No. 2795, A resolution memorializing the congressional 
delegation from Minnesota to advocate certain positions regarding 
the development of the next Federal Highway Program. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Orenstein, by request, and Carruthers, by request, introduced: 

H. F. No, 2796, A bill for an act relating to taxation; providing an 
exemption from the withholding tax requirement on royalties upon 
ore; amending Minnesota Statutes 1988, section 290.923, by adding 
a subdivision, 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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Milbert; Quinn; Blatz; Johnson, A., and Pelowski introduced: 

H. F. No. 2797, A bill for an act relating to taxation; property; 
providing for valuation of manufactured home parks; classitying 
manufactured home parks; limiting valuation increases for manu
factured home parks; requiring a notice to park residents; amending 
Minnesota Statutes 1988, section 273.11,by adding subdivisions; 
Minnesota Statutes 1989 Supplement, section 273:11, subdivision 1; 
Minnesota Statutes Second 1989 Supplement, sections 273.13, sub
division 23; and 273.1398, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Boo, Munger and Jaros introduced: 

H. F. No. 2798, A bill for an act relating to the city of Duluth; 
providing for certain city tax revenues; amending Laws 1980, 
chapter 511, section 1, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 1895, A bill for an act relating to courts; providing an 
alternative dispute resolution pilot project in the second judicial 
district; amending Minnesota Statutes 1989 Supplement, section 
484.74, subdivision 4. 

PATRICK E: FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 
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H. F. No. 2188, A bill for an act relating to local government; 
permitting towns to publish collections of town ordinances, resolu
tions, rules, and laws; amending Minnesota Statutes 1988, sections 
415.021 and 599.13. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the adoption by the Senate of the following 
House Concurrent Resolution, herewith returned: 

House Concurrent Resolution No.5, A .house concurrent resolu
tion congmtulating the 1990 International Trans-Antarctica Expe
dition Team on its successful continental crossing. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S.FNos.838,1851,1897,2046,1670, 1698,1879, 1927,1980and 
2092. . 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 2090, 2172, 1920, 1983, 2039, 772, 2079, 1162, 2267, 
2381 and 2424. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 2119, 2373, 2383, 2216, 2224, 2302, 1686 and 1752. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1822, 2115, 2159, 2354, 1726, 1739, 1768, 2179, 2127, 
2208 and 2281. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1150, 1968, 2229, 1729, 1886, 2048 and 1870. 

PATRICK E. FLAHAvEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 838, A bill for an act relating to motor vehicles; providing 
for special license plates for disabled persons; setting fee for dupli
cate personalized license plates; amending Minnesota Statutes 
1988, sections 168.012, subdivision 3a; 168.021, as amended; 168.12, 
subdivision 2a; 168.125, subdivision 2; 168.27, subdivisio!, 2; 168.29; 
169.01, subdivision 24a; 169.215; and 169.346; Minnesota Statutes 
1989 Supplement, sections 168.011, subdivision 4; 168.012, subdi
vision 1; and 169.345; repealing Minnesota Statutes 1988, section 
168.12, subdivisions 3 and 4. 

The bill was read for the first time and referred to the Committee 
on Appropriations. ' 

S. F. No. 1851, A bill for an act relatIng to the military; authoriz
ing appointment of an executive director of the department of 
military affairs; amending Minnesota Statutes 1988, section 190.08, 
by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1897, A bill for an act relating to taxation; property; 
clarifYing employment terms of city and town assessors; amending 
Minnesota Statutes 1988, section 273.05, subdivision 1. 

'l'he bill was read for the first time. 
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Bauerly moved that S. F. No. 1897 and H. F. No. 2189, now on 
General Orders, be referred to the Chief Clerk for comparison. rhe 
motion prevailed. 

S. F. No. 2046, A bill for an act relating to crime victims; providing 
for a notice for victims of sexual assault concerning their risk of 
developing sexually transmitted diseases; proposing coding for new 
law in Minnesota Statutes, chapter 611A. 

rhe bill was read for the first time. 

Pappas moved that S. F. No. 2046 and H. F. No. 2277, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1670, A bill for an act relating to natural resources; . 
prohibiting transportation' of Eurasian water riIilfoil;' providing 
exceptions; providing penalties for not removing Eurasian water' 
milfoilfrom watercraft; providing penalties; amending Minnesota 
Statutes 1988, section 361.03, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 18. 

The bill was read for the first time. 

Skoglund moved that S. F. No. 1670 and H. F. No. 2092, now on 
Special Orders, be referred to the Chief Clerk for cO)llparison. The 
motion prevailed. 

S. F. No. 1698, A bill for an act relating to health; codifying 
existing law restricting construction of new.!lOspitals; repealing a 
sunset; proposing coding for new law in Minnesota Statutes, chapter 
144; repealing Laws 1984., ch,!pter 654, article 5, section 57, as 
amended. 

The bill was read for the first time. 

Greenfield moved that S. F. No. 1698 and H. F. No. 2168, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1879, A bill for an act relating to natural resources; 
amending a certain requirement relating to the sale of state timber; 
amending Minnesota Statutes 1988, section 90.101, subdivision 1. , 

The bill was read for the first time. 
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Kinkel moved that S. F. No. ·"1879 and H. F. No. 1939, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1927, A bill for an act relating to education; changing 
state board of vocational technical education powers; amending 
Minnesota Statutes 1988, section 136C.04, subdivision 12. 

The bill was read for the first time. 

Price moved that S. F. No. 1927 and H. F. No. 2011, now on Special 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 1980, A bill for an act relating to local government; 
requiring additional notice of various vacation proceedings; amend
ing Minnesota Statutes 1988, section 368.01, subdivision 25; and 
Minnesota Statutes 1989 Supplement, section 412.851. 

The bill was read for the first time. 

Lieder moved that S. F. No. 1980 and H. F. No. 2187, now on 
Special Orders, be referred to the Chief .Clerk for comparison. The 
motion prevailed. 

S. F. No. 2092, A bill for an act relating to cities; regulating 
financial operations of municipal hospitals of statutory cities; 
changing the method of selection of the hospital board for St. Louis 
and Koochiching counties from election at large to appointment by 
the county boards; amending Minnesota Statutes 1988, section 
412.221, subdivision 16; and Laws 1988, chapter 645, section 2. 

The bill was read for the first time. 

Uphus moved that S. F. No. 2092 and H. F. No. 2318, now on 
General Orders, be referred to the Chief Clerk for comparison: The 
motion prevailed. 

S. F. No. 2090, A bill for an act relating to towns; regulating town 
meetings; providing for town deputy treasurer; amending Minnesota 
Statutes 1988, sections 365.51, subdivision 1; and 365.58; proposing 
coding for new law in Minnesota Statutes, chapter 367. 

The bill was read for the first time. 

Jennings moved that S. F. No. ·2090 and H. F. No. 2266, now on 
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General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2172, A bill for an ad relating to waters; requiring the 
commissioner of natural resources to establish a plan for drought 
emergencies; changing' the completion date for the metropolitan 
council's long-term water supply plan; amending Minnesota Stat
utes 1989 Supplement,. section 473.156, subdivisions 1 and 2; 
proposing coding for new law in Minnesota Statutes, chapter 105. 

The bill was read for the first time. 

Solberg moved that S. F. No. 2172 and H. F. No. 22'99, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1920, A bill for an act relating to elections; making 
various changes in laws applicable to school district elections; 
amending Minnesota Statutes 1988, sections 201.071, subdivision 3; 
203B.08, subdivision 3; 204B.08, subdivision 3; 204B.14, subdivision 
5; 204B.17; 204BA4; 204C.22, subdivisions 9, 10, 15, and by adding 
a subdivision; 2040.04, subdivision 2; 205A.05, subdivision 1; 
205A.07, by adding a subdivision; 205A.09, subdivision 2; 205A.ll; 
209.02, subdivision 1; 209.03; 209.09, subdivision 1; and 211A.Ol, 
subdivision 6; and Minnesota Statutes 1989 Supplement, sections 
205A.10, subdiviSions 2.and 3; and ~09.021, subdivision 1. 

The bill was read for the first time. 

McEachern moved that S. F. No. 1920 and H. F. No. 1870, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1983, A bill for an act relating to liquor; authorizing the 
metropolitan airports commission to issue off-sale liquor licenses for 
the sale of Minnesota wine; amending Minnesota Statutes 1988, 
section 340AA05, by adding a subdivision. 

The bill ,was read for the first time. 

Omann moved that S. F. No. 1983 and H. F. Na. 2313, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2039, A bill for an act relating to motor vehicles; 
exempting certain water well drilling equipment and vehicles from 
registration and taxation requirements; amending Minnesota Stat-
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utes 1988, section 168.012, subdivision 5; Minnesota Statutes 1989 
Supplement, section 168.011, subdivision 22. 

The bill was read for the first time. 

Kalis moved that S. F. No. 2039 and H. F. No. 2621, now on the 
Consent Calendar, be referred to the Chief Clerk for comparison. 
The motion prevailed. 

S. F. No. 772, A bill for an act relating to, traffic regulations; 
providing that signs for handicapped parking spaces state penalty 
imposed for unlawful use; amending Minnesota Statutes 1988, 
section 169.346, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

S. F. No. 2079, A bill for an act relating to state parks; renaming 
Helmer Myre and Nerstrand Woods state parks; amending Minne
sota Statutes 1985, 'section 85.012, subdivisjons 27 and 45. 

The bill was read for the first time. 

Rodosovich moved that S. F. No. 2079 and H. F. No. 2219, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F.-No. 1162, A bill for an act relating to drivers' licenses; setting 
deadline for court administrators to forward driver's license or 
permit applications and fees to the department of public safety; 
amending Minnesota Statutes 1988, section 171.06, subdivision 4. 

The bill was read for the first time and referred'tothe Committee 
on Appropriations. 

S. F. No. 2267, A bill for an act relating to law enforcement; 
barring traffic citation quotas; proposing coding for new law in 
Minnesota Statutes, chapter 169. 

The bill was read for the first time. 

Kelly moved that S. F. No. 2267 and H. F. No. 2397, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 
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S. F. No. 2381, A bill for an act relating to highways; substituting 
new Legislative Route No. 298 in the trunk highway system: 

The bill was read for the first time. 

Rodosovich moved that S. F. No. 2381 and H. F. No. 2608,now on 
the Consent Cal,mdar, \l,e referred to the Chief Clerk for comparison. 
The motion prevailed. < , 

's. F. No~ 2424,' A bill for an, act relilting to insurance; life; 
regulating policies with accelerated benefits; modifying the appli
cation of certain provisions; prescribing a penalty; amending Min
nesota Statutes 1989 Supplement, section 61A.072, subdivision 3, 
and by adding a subdivision. 

The bill was read for the first time. 

Skoglund moved that S. F. No. 2424 and H. F. No. 2572, now on 
General Orders, be referred to the Chief Clerk for comparison.' The 
motion prevailed. . .. ' 

S. F. No. 2119, A bill for an act relating to Blue Earth county; 
permitting the appointment of the auditor, recorder, and treasurer; 
authorizing the reorganization of county offices. , 

The bill was read for the first time. 

Dorn moved that S. F. No. 2119 and H. F. No. 2078, now on Special 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 2373, A bill for an act relating to Olmsted county; 
permitting the consolidation of the offices of auditor and treasurer. 

The bill was read for the first time. 

Bishop moved that S. F. No. 2373 and H. F. No. 2448, now on 
General Orders, be referred to ,the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2383, A bill for an act relating to cities; permitting the 
establishment of boundary commissions; proposing coding for new 
law in Minnesota Statutes, chapter 465. 

The bill was read for the first time. 

Bertram moved that S. F. No:'2383 and H. F. No. 2683, now on the 



Cons~nt Calendar, be r~f~rred to the Chi~f Clerk for comparison. 
Th~ motion prevailed. 

S. F. No. 2216, A bill for an act relating to occupations and 
professions; specifying requirements for membership of the board of 
medical examiners; containing procedural requirements for disci
plinary actions; applying reporting requirElments to other entities 
that provide professionalliabiJity coverage to physicians; amending 
Minnesota statutes 1988, sections 147.01, subdivisions 1, 3, and 4; 
147.09; t47.111, subdivision 5; repElaling Minnesota Statutes 1988, 
sections 147.171; 147.24; 147.25; 147.26; 147.27; 147.28; 147.29; 
147.30; 147.31; 147.32; 147.33; and Laws 1988, chapter 557, section & . . 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

s. F. No. 2224, A bill for an act rEllating to health; granting an 
exception to the nursing home moratorium; amending Minnesota 
Statl,ltes 1989 Sl.Ipplement, section 144A.071, subdivision 3. 

The bill was read for, thEl first time. 

Trimble moved that S. F .. No. 2224 and H.F. No. 2346, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2302, A bill for an act relating to telephone services; 
requiring local location identification data basEls for 911 systems; 
classifying data provided for data bases; amending Minnesota 
Statutes 1988, sections 403.02, by adding a subdivision; and 403.07, 
by adding subdivisions; Minnesota Statutes 1989 Supplement, sec
tion 403.11, subdivision 1. 

The bill was read for the first time. 

Tunheim moved that S. F. No. 2302 and H. F. No. 2528, now on 
General Orders, be referred to the Chief CIElrk for comparis<m. The 
motion prevailed. 

S. F. No. 1686, A bill for an act relating to education; allowing 
school boards to hold school on Saturdays; amending Minnesota 
Statutes 1988, section 126.12,·subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Education. 
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S. F. No. 1752; A bill for an act relating to railroads; establishing 
standard for abandonment of tracks; clarifying standard for abaIl
donment of shops, terminals,. and stations; amending Minnesota 
Statutes 1988, sections 219.681; 219.71; and 219.85. 

The bill was read for the first time. 

Brown moved that S. F. No. 1752 and H.F. No. 2064, now on 
Technical General Orders, be referred to the Chief Clerk for com-
parison. The motion prevailed. . 

S. F. No. 1822, A bill for an act relating to housing; providing for 
the administration of section 8 existing housing and low-rent public 
housing programs; clarifying and limiting local approval require
ments; removing the exemptioll for special assessmEmts for housing 
and redevelopment authorities; providing for the transfer of housing 
and housing development projects to an economic development 
authority; authorizing the metropolitan council to plan and adminc 

ister a section 8 program in the metropolitan area without approval 
of local units of government; amending Minnesota Statutes 1988, 
sections 469,002, subdivision 10, imd by adding a subdivision; 
469.004, subdivision 5; 469.005, subdivision 1; 469.012, subdivision 
3; 469.016; 469.040, subdivisions 1 and 3; 469.094, subdivisions! 
and2; and 473.195, subdivision 1; and Minnesota Statutes 1989 
Supplement, section 469.012, subdivision 1. 

The bill was read for tliefirst time and referred to the Commhtee 
on Taxes. . . . 

S. F. No. 2115, A bill for .an act relating to peace officers; autho~ 
rizing licensed peace officers to operate motOr vehicles and water
craft without lights under certain circumstances; providing 
exemption from tort liability; amending Minnesota StatutesJ988, 
sections 169.48; and 361.15; proposing coding for new law in 
Minnesota Statutes, chapter 169. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

S. F. No. 2159, A bill for an act relating to education; delaying the 
date by which the regent .candidate advisory council must submit 
recommendations to the legislature; amending Minnesota Statutes 
1988; section 137.0245, subdivision 4. . . . . 

The bill was read for the first time. 

Otis moved that S. F. No. 2159 alld H. F. No. 2418, now on the 
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Consent Calendar,'be referred to the Chief Clerk for comparison. 
The motion prevailed. 

S. F. No. 2354, A bill for an act relating to education; allowing 
pupils of at least age 16 a greater range of program~ to attend under 
the high school graduation incentives and private alternative school 
programs; amending Minnesota Statutes 1989 Supplement, section 
126.22, subdivision 3. ' 

The bill was read for the first time and referred to the Committee 
on Education. 

S. F. No. 1726, A bill for an act relating to child care funding; 
authorizing the, commissionm; of human services to promulgate 
rules directing county boards to establish certain payment policies; 
amending Minnesota Statutes 1989 Supplement, section 256H.02. 

The bill was read for the first time. 

Greenfield moved that S. F. No. 1726 and H. F. No. 2132, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1739, A bill for an act relating to metropolitan govern
ment; clarifying provisions for compensation; amending Minnesota 
Statutes 1988, sections 473.123, subdivision 5; and 473.141, subdi
vision 7; Minnesota Statutes 1989 Supplement, sections 473.605, 
subdivision 2; and 473.704, subdivision 6. 

The bin was read for the first time. 

Skoglund moved that S.F. No, 1739 and H. F. No. 2083, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1768, A bill for an act relating to financial institutions; 
regulating electronic fund transfer facilities; providing for access by 
other transmission facilities; amending Minnesota Statutes 1988, 
sections 47.61, by adding a subdivision; and 47.65, by adding a 
subdivision. '." 

The bill was read for the first time and referred to the Committee 
On Financial Institutions and Housing. ' 

S. F. No. 2179, A bill for an act relating to local government in 
Ramsey county; eliminating certain performance bonds; permitting 
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fees for inspections by the county surveyor; amending Minnesota: 
Statutes 1988, section 383A.32, subdivision 3; proposing coding for 
new law in Minnesota Statutes, chapter 383A. 

The bill was read for the first time. 

Hausman moved that S. ENo. 2179 and H. F. No. 2250, now on. . 
General Orders, be referred to the Chief Clerk for comp3.rison. The 
motion prevailed. 

S. E No. 2127, A bill for an act relating to forestry; implementing 
a statewide program to encourage maintenance and expansion of 
community and urban forests; assigning responsibilities to various 
state agencies and municipalities; proposing coding for new law in 
Minnesota Statutes, chapter 17. 

The bill was read for the first time. 

Lasley moved that S. E No. 2127 andH. E No. 2382, now on 
Technical General Orders, be referred to the Chief Clerk for com-
parison. The motion prevailed. . 

S. F. No. 2208; A bill for an act relating to crimes; providing that 
it is a prima facie case for reference for prosecution as an adult if a 
child is alleged to have committed a felony offense as part of, or 
subsequent to, the delinquent act of escape from confinement j;o a 
local juvenile correctional facility; making it" a crime for an alleged 
or adjudicatedjuvenile delinquent who is 18 years old to escape from 
a local juvenile correctional facility; amending Minnesota Statutes 
1988, sections 260.015, subdivision 5; and 609.485, subdivisions 2 
and 4; and MinnesotaStatutes 1989 Supplement, section 260.125, 
subdivision 3 . 

. . The bill was read for the first time. 

Greenfield moved that S. F. No. 2208 and H. E No. 2367, now on 
Technical .General Orders, be referred to the Chief Clerk for com
pari.son. The motion prevailed. 

S. E No. 2281, A bill for an act relating to port authorities; 
allowing a port authority to use foreign trade zone powers, if 
granted, outside its port· district; amending Minnesota Statutes 
1988, section 469.059, subdivision 14. 

The bill was read for the first time. 

Rice moved that S. E No. 2281 and H. F. No. 2384, now on General 
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Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 1150, A bill for an act relating to creditors remedies; 
regulating executions and garnishments; amending Minnesota 
Statutes 1988, section 550.142; proposing coding for new law in 
Minnesota Statutes, chapters 550 and 557; proposing coding for new 
law as Minnesota Statutes, chapter 551; repealing Minnesota Stat
utes 1988, sections 550.041; 550.05; 550.14; 550.141; 571.41; 571.42; 
571.43; 571.44; 571.45; 571.46; 571.471; 571.495; 571.50; 571.51; 
571.52; 571.53; 571.54; 571.55; 571.56; 571.57; 571.58; 571.59; 
571.60; 571.61; 571.62; 571.63; 571.64; 571.65; 571.66; 571.67; 
571.68; and 571.69. 

The bill was read for the first time. 

Pugh moved that S. F. No. 1150 and H. F. No. 1439, now on General 
Orders, be referred to the Chief Clerk for comparison. The'motion 
prevailed. 

S. F. No. 1968, A bill for an act relating to pet or companion 
animals; permitting restrictions, to be imposed on persons convicted 
of mistreating animals; amending Minnesota Statutes 1988, section 
343.21,by adding a subdivision. 

, The bill was read for the first time. 

Simoneau moved that S. F. No. 1968 and H. K!lTo: 2099, now on the 
Technical Consent Calendar, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 2229, A bill for an act relating to elections; clarifying 
language and changing procedures for voter registration, absentee 
voters, and polling place rosters; defining certain terms; changing 
certain time limits; providing for certain services to .disabled persons 
at state political party conventions; providing for persons who are 
permanently ill or disabled to automatically receive absentee ballot 
applications before each election; modifying election procedures for 
town supervisors; requiring a report; amending Minnesota Statutes 
1988, sections 200.02, by adding a subdivision; 201.022; 201.023; 
201.054, subdivision 1; 201.061,.subdivision 1; 201.071, subdivisions 
3 and 4; 201.081;201.091; 201.12, subdivision 2; 201.121, subdivi
sions 1 and 2; 201.171; 201.211; 201.221; 201.27, subdivision 1; 
203B.04, by adding a subdivision; 203B.09; 203B.12, subdivisions 2 
and 3; 204B.28, subdivision 2; 204B.45, subdivision 2; 204C.10; 
204C.12, subdivision 4; 204C.27; 367.03, subdivision 1; 367.33, 
subdivision 4; Minnesota Statutes 1989 Supplement, sections 
202A.13; 203B.13, subdivision 3a; proposing coding for new law in 
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Minnesota Statutes, chapter 201; and repealing Minnesota Statutes 
1988, sections 201.061, subdivision 2; 201.071, subdivisions 5 and 6; 
and 201.091, subdivision 3 .. 

The bill was read for the first time. 

Scheid moved that S. F. No. 2229 and H. F. No. 2041, now on 
General Orders, be referred tOthe Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1729, A hHL for an actreIating to traffic regulations; 
requiring motorists to aCtivate vehicle lights during inclement 
weather conditions; amending Minnesota Statutes 1988, section 
169.48. 

The bill was read for the first time. 

Sviggum moved that S, F. No. 1729 and H. F. No; 1860,now on 
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed. 

S. F. No. 1886, A bill for an act relating to agriculture; establish~ 
ing the Minnesota forage task force. 

The bill was read for the first time and referred to the Committee 
on AgriCUlture.' 

S. F. No. 2048; A bill for an act rela:t1ngto education; clarifying 
legislative intent concerning corporal punishment; amending Min~ 
nesota Statutes 1989 Supplement, secti~m 127.45. 

The bill was read for the first time. 

Pelowski moved that S. F .. No. 2048 and H.F. No. 2685, now on the 
Consent Calendar, be referred to the Chief Clerk for comparison. 
The motion prevailed. . . 

S. F. No. 1870, A bill for an act relating to horse racing; increasing 
per diem rate for racing commissioners; requiring licenses for 
pari-mutuel clerks at county fairs;apporlioning money for promo
tion of the breeding and racing industry; allowing supervision of 
administration of certain medications by designated persons; pro
hibiting acceptance of bets by telephone; reducing state tax with
holding on pari-mutuel winnings; amending Minnesota Statutes 
1988, sections 240.02, subdivision 3; 240.09,subdivision 2; 240.13, 
subdivision8; 240.18; 240.24, subdivision 2; and 290.92, subdivision 
27. 
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The bill was read for the first time. 

Price moved thatS. F. No. 1870 and H. F. No. 2171, now on General. 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

CQNSENT CALENDAR 

H. F. No. 1673, A bill for an act relating to occupations and 
professions; regulating the practice .of pharmacy; amending Minne
sota Statutes 1988, sections 151.01, subdivisions 3 and 11; 151.13, 
subdivision 1;. and 151.34. . . 

The bill was read for the third time and placed upon its final 
passage, 

Th!! question was taken on the passage of the bill and the ~oll was 
called .. There were 128 yeas 'and 0 J;lays as follows: 

.. Those who voted in the affirmative were: 

Abrams 
Anderson;G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo' 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Jolmson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom . 
Long Otis 
Lynch Ozment, 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski' 
McGUire Peterson 

- McLaughlin·' Poppenhagen 
McPherson Price 
Milbert Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding. 
Nelson, C. Rest 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

The bill was passed and its title agreed to. 

H. F. No. 1879 was reported to the House. 

Segal 
Simoneau 
SkoglUnd 
Solberg 
Sparby 
Stanius 
Steensma
Sviggmn 
Swenson 

. Tiomhom 
Tompkins 
Trimble 
Tunheim 
Uphui 
Valento 
Vellenga 
~enius 
Wartman 
_Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Tunheim moved that H. F. No. 1879 be placed on General Orders. 
The motion prevailed. 
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H. F. No. 2133 was reported· to. the House. 

Greenfield moved that H. F. No. 2133 be continued on the Consent 
Calendar. T!J.e motion prevailed. 

H. F. No. 2500, A bill for an act relating to insurance; modifying 
the effective date of the statutory notice requirement for cancella
tion or nonrenewal of individual life policies; amending Laws 1989, 
chapter 330, section 38. . .. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative Were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Bm-ger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 

. Limmer Ostrom 
Long Otis 
~ynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGui·re Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Morrison Quinn 
Munger Redaleii 
Murphy .. Reding 
Nelson, C. Rest 
Nelson, K. . Richter' 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer. 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

The bill was passed and its title agreed to. 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
'valEmto 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

S. F. No. 1663, A bill for an act relating to Redwood and Lyon 
counties; abandoning judicial ditch number 37. 

The bill was read for· the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
AndersOn, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, A 
Johnson,.R. . 
Jolmson, V. 
Kahn 
Kelly 
Kinkel 
Knickerbocker 
Kmrt<>hryz 
Krueger 
Lasley 

Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch OZment 
Macklin Pappas 
Marsh . Pauly 
McDonald Pellow 
McEachern .. Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Richter 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Runheck 
Ogren Sania 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann .. Seaberg 
Onnen Segal 
Orenstein Simoneau 

The bill was passed and its title agreed to. 

[74th Day 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
'M>lle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Long, from the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following bills 
as Special Orders to be acted upon immediately following Special 
Orders pending for today, Wednesday, March 21, 1990: 

H.E Nos. 1913, 2156,1918,2189,2277,1928,2374,2131,2056, 
2163, 2219, 2050, 2393 and 2448. 

SPECIAL ORDERS 

H. E No. 2162 was reported to the House. 

Williams moved that H. F. No~ 2162 be continued on Special 
Orders. The motion prevailed. 

H. E No. 1897 was reported to the House . 

. _-- --------
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Winter moved that a F. No. 1897 be continued on Special Orders. 
The motion prevailed. . 

H. F. No. 2084, A bill for an act relating to statutes; revising the 
text of certain laws to remove redundant and obsolete language, to 
simplify grammar and syntax, and to improve the style oflanguage 
without causing changes in the meaning of the laws; amending 
Minnesota Statutes 1988, chapters 367, as amended; and 368, as 
amended. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 128 yeas and o nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, O. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Beiich 
Bennett -
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
JaCobs 
Janezich 
Jaros '. 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kinkel 
Knicke'rbocker 
!\ostohry, 
Krueger.: 

Lasley Orenstein 
Lieder Osthoff 
Linu;ner Ostrom 
Long Otis 

.. ' L ch Ozment 
If.'cklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
,McLaughlin Poppenhagen 
McPherson Price 
Milberf Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O~Connor Rlikavina 
Ogren Runheck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Oooen Seaberg 

The bill was passed au.ditstitleagi-eedto. 

R. F. No. 2343 was reported to the Iio;"se. 

Segal 
Simoneau· 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Iiaukoos and Skoglund moved to. amend R.I<. No. 2;l43,the first 
engrossment, as fdHows: .. 

Page 3, line 2, after the period insert: 
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"Sec. 4. Minnesota Statutes 1988, section 62E.14, is amended by 
adding a subdivision to read: 

Subd. 00. [DEPENDENTS OF TERMINATED EMPLOYEES.] A 
depeiiOeiifOf atenninated employee shall be able to enroll within 60 
daYa of termination of covera~e with ~ waIVer of the preexlsting 
con itlon hmitation set forth III SUlXIlvision 3 and a waiver of the 
evidence 01 rejection set forth in subdivision L paragraph (c). -

Sec. 5. [EFFECTIVE DATE.] 

Section 4 is effective the day following final enactment." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Gutknecht moved to amend H. Fe No. 2343, the first engrossment, 
as amended, as follows: . 

Page 3, after line 2, insert: 

"Sec. 4. Minnesota Statutes 1988, section 62E.15, subdivision 4, is 
amended to read: 

Subd. 4. Every insurer which rejects or .applies underwriting 
restrictions to an applicant for accident and health insurance shall: 
(1) provide the applicant with ~ written notice of rejection or 'the 
underwriting restrictions Tied to the apjillCant; .. (2) notifY the 
applicant of the existence o~ the state plan, the requirements for 
being accepted in it, and the procedure for applying to it, and (3) 
provide the applicant with written materials explaining the state 
plan in greater ~ ThlS written material shall be ptovideifb-.X the 
association to every Illsurer at no charge." 

Amend the title as follows: 

Page 1; l.ine 5, .after the semicolon insert "requiring insurers to 
provide written materials on the Minnesota comprehensive health 
insurance plan;" 

Page 1, line 7, delete "and" 
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Page 1, line 8, after "subdivision" insert ";-and 62E.15, subdivision 
4" 

The motion prevailed and the amendment was adopted, 

H. F. No. 2343, A bill for an act relating to insurance; accident and 
health; providing for the classification and disclosure of certain 
comprehensive health insurance data; regulating the Minnesota 
comprehensive health insurance plan; requiring insurers to provide 
written materials on the Minnesota comprehensive health insur
ance plan; amending Minnesota Statutes 1988, sections 13.71, by 
adding a subdivision; 62E.1O, subdivision 9; 62E.14, by adding 
subdivisions; and 62E.15, subdivision 4. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill arid the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kinkel 
Knickerbocker 
KosOOhryz 
Krueger 

Lasley Osthoff . 
Lieder Ostrom 
Limmer Otis 

. Long Ozment 
Lynch Pappas 
Macklin Pauly . 
Marsh Pellow 
McDonald Pelowski 
McEachern ' Peterson 
McGuire Poppenhagen 
McLaughlin' Price 
Milbert Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren· Runbeck 
Olsen, S. ' " Sarna 
Olson, E. Schafer ' 
Olson, K. Scheid 
Omann Schreiber 
Onnen. Seaberg 
Orenstein Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
·Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 

.J"Trimble 
Tunheim" 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 

" Williams 
Winter 
Spk. Vanasek 

The bill was passed, as ~men,ded, al'ld its tit.Je agreed to. 

H. F. No. 2381 was reported to the House. 

Nelson, K., moved that H. F. No. 2381 be continued on Special 
Orders. The motion prevailed. 
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S. F. No. 2353, A bill for an act relating to vocational rehabilita
tion; providing for supported employment programs; amending 
Minnesota Statutes 1988, section 129A.01, subdivisions 11, 12, and 
by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken onthe passage of the bill and the roll was 
called. There were 124 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
. Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dom 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Hugoson 
Jacobs 
Janezich . 
Jaros 
Jefferson 
Jennings 
Johnson, A. 

. Johnson, R. 
Johnson, V. 
Kelly 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley ·Onrien 
Lieder Orenstein 
Limmer Osthoff 
Lmg Ostrom 
Lynch Otis 
Macklin Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pellow 
McGuire Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Morrison Pugh 
Munger Quinn 
Murphy Redalen 
Nelson, C. Reding 
Nelson, K Kest 
Neuenschwander Richter 
O'Connor Rodosovich 
.ogre.n Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omann' Scheid 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skogluud 
Sparby 
Stamus 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Wageruus 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 1960, A bill for an aCt relating to natural resources; 
amending. certain provisions conc"rned with the management of 
wildlife; am"nding Minnesota Statutes 1988, sections 97 A.135, by 
adding a subdivision; and 97 A.445, by adding a subdivision; and 
Minnesota Statutes 1989 Supplement, section 97B.603. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on,the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 
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Those who voted in the, 'affirmative were: 

. Abrams 
Anderson, G. 
Anderson"R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson. D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 

Girani 
Greenfield 
Gruenes ' 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, ~. 
Johnson, V. 
l{ahu 
Kelly 
Kiukel 

, Knickerbocker 
KoatohrYz 
"Krueger. 
Lasley 

Lieder Osthoff 
Limmer Ostrom 
Long Otis , 
~ynch Ozment 
Macklin Pappas 
-Marah Pauly 
McDonald Pellow 
McEachern, . Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price . 
Milbert' Pugh 
Morrison Quinn 
Munger Bedalen 
Murphy Beding 
Nelson, C. : Rest 
Nelson, K. Richter 
Neuenschwander Rodosovich· 
O'Connor Rukavina 

, 0' n Runbeck 
OPs:n, S. Sarna 
Olson, E. Schafer 
OJaon, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 
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Simoneau 
. Skoglund 
, Solberg 

, Sparby 
Stanius 
Steenama " 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Wagenius 
Waltman . 

··Weaver 
Welle 
Wenzel 
Williams 
Winter 

. Spk. Vanasek 

S. F. No. 1922, A bill for an act relating to commerce; exempting 
credit unions from certain requirements for closing agents; amend
ing Minnesota Statutes 1989 Supplement, section 82.20, subdivision 
15. 

The bill was read· fortbe third' time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dom 
Forsythe . 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes . 
Gutknecht 
Hartle , 
Hasskamp 

Haukoos 
Hausman 
Heap' 
Henry 
Himle 
Hugoson 
Jacobs. 
Janezich 
Jaros 
Jefferson 
Jenriings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahu 
Kelly 

Kinkel 
Knickerbocker 
KostohrYz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
"McPherson 

Milbert 
MOITison 
Munger 
Murphy 
NelsOn, C. 
Nelson, K.' 
Neuenschwander 

f O'Connor, 
Ogren 

. .olsen, S. 
Olson, E. .. 
Olson, K. 
Omann 
Onnen' 
Orenstein 
Osthoff 
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Ostrom 
Otis 
Ozment 
Pappas 
Pauly, 
Pellow 
Pelowski 
Peterson 
Poppenhagen 
Price 

Pu~h 
Qwuu 
Redalen 
Reding 
lU!st 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
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Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius, 

"Steensma 
Sviggum 
Swenson 

, Tjorubom 
Tompkins . 
Trimble, . 
Tunheim 
Uphus 
Valento 
Veneng~ 

The bill was passed and its title agreed to. 

H. F. No. '1913 was reported to the House. 

'[74th Day 

Wagenius 
Waltman 
\\eaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek. 

Scheid and Dawkins moved to amend H. F. No. 1913, th!" first 
engrossment, as follows: 

Pages i. to 5, delete sections 2 an,l3 

Page 6, lines 7 and 8, delete "$1,000" and insert "$800" 
" 

Page 10, delete section 6 

Page 12, delete section 8 and insert: 

"Sec. 5. Minnesota Statutes 1988, section325G.22, is amended by 
adding a subdivision to read: ' ' 

Subd. 1a. [ADJtJSTMENT OF DOLLAR AMOUNTS.] The dollar 
amOiiilf in subdivision !. shall change periodically as provrOeOTn: 
section 550.37, subdivision 4a." 

Page 13 line 1 delete "8" and insert "5" , ", - -

.Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 3, delete everything after the semicolon 

Page 1,line 4, delete everything, Before the second "regulating" 

Page 1, line 8, delete everything after the first semicolon 

Page 1, line 9, delete "56.12;" and,delete "2, and 6; and" and insert 
"and 2;" 

Page 1,. line 9, after "56.14;" insert "and 325G.22, by adding a 
subdivision." , , 
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Page 1, delete lines 10 and 11 

The motion prevailed and the amendment. was adopted. 

H. F. No. 1913, A bill for an act relating to commerce; regulating 
dividends on claims in liquidation proceedings; regulating the 
lending practices of regulated lenders; specifying the loan fees and 
charges that may be imposed by regulated lenders; amending 
Minnesota Statutes 1988, sections 49.24, subdivision 9; 56.131, 
subdivisions 1 and 2; 56.14; and 325G.22, by adding a subdivision, 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 76 yeas and 39 nays as follows: 

Those. who voted in the affirmative were: 

Abrams 
Anderson, R. 
Bennett 
Bertram 
Bishop 
Boo 
Burger' 
Carlson, D. 
Carlson, L. 
Carruthers 
Cooper 
Dawkins 
Dempsey 
Dom 
Forsythe 
Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Janezich 

. Jennings 
Johnson, V. 
Kinkel 
Knickerbocker 
Kostohryz 
Lieder, 

Limmer Osthoff 
Lynch Ozment 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McGuire Peterson, 
McPherson Poppenhagen. 
Morrison Pugh, _' 
Munger Redalen" 
Murphy Rest 
Nelson, C. Rodosovich . 
Neuenschwander Runbeck 
O'Connor' Schafer 
Olsen, S. Scheid 
Olson, E. Schreiber 
Om~I¥1 Seaberg 

Those who voted in the negative were: 

Battaglia Hasskamp Krueger. Orenstein 
Bauerly Hausman Lasley . Ostrom 
Beard Henry McEachern Price 
Begich Jacobs McLaughlin .Quinn 
Blatz Jaros Nelson, K. Reding 
Clark Jefferson Ogren Rukavina 
Dauner Johnson, A. Olson, K. Sarna 
Greenfield Johnson, R. Onnen Segal 

Starrius 
Steensma 
Sviggum 
Swenson 
Tunheini 
Valento 
Vellenga 
Waltman 
Weaver 
Welle 
Wenzel , 
Spk. Vanasek 

Simoneau 
Skoglund 
Sparby 
Tjornhom . 
Trimble 
Wagenius 
Winter 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2156, A bill for an act relating to counties; regulating 
performance. bonds; am~nding Minnesota Statutes: 1988,' section 
375.21, subdivision L 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Jan:ezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kinkel 
Knickerbocker. 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 

. McEachern Pelowski 
McGuire Peterson 
Mclaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeclr . 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

. Onnen Seaberg . 

The bill was passed and its title agreed to. 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
'I]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
WageDius 
Waltman 
Weaver 
\\\>lle 
\\\>nzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 1918, A bill for an act relating to waste; providing for 
criminal and civil penalties for violations of pretreatment standards 
and requirements in the metropolitan area and for violations in the 
Western Lake Superior Sanitary District; amending Laws 1971, 
chapter 478, section 17, subdivision 4; proposing coding for new law 
in Minnesota Statutes, chapter 473. -

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 124 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Beard Blatz Carlson, L. Dawkins 
Anderson, G. Begich. Boo Carruthers Dempsey 
Anderson, R. Bennett Brown Clark Dom 
Battaglia Bertram Burger Cooper Forsythe 
Bauerly Bishop Carlson, D. Dauner Frederick 
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Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hass.kamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
JenningS 
Johnson, A. 
Johnson, R. 

WEDNESDAY, MARCH 21, 1990 

Johnson, V. 
Kahn 
Kelly 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McGuire 
McLaughlin 
McPherson' 
Morrison 
Munger 

Murphy Poppenhagen 
Nelson, C. Price 
Nelson, K. Pugh 
Neuenschwander Quinn 
O'Connor Redalen 
Ogren Reding 
Olsen, S. Rest 
Olson, E. Richter 
Olson, K. Rodosovich 
Omann Rukavina 
Onnen Runbeck 
'Orenstein Sarna 
'Ostrom Schafer 

, Otis Schreiber 
'Ozment Seaberg 
Pappas Segal 
Pauly Simoneau 
Pellow Skoghind 
Pelowski Solberg 
Peterson Sparby 

The bill was passed and its title agreed to. 

H.F. No. 1928 was reported to the House. 
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Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Bishop, Hasskamp and Kelly moved to amend H. F. No. 1928, the 
first engrossment, as follows: 

Page 1, after line 8, insert: 

"Section 1. Minnesot'l Statutes 1988, section 326.32, is amended 
by adding a subdivision to read: 

Subd. 8a. [ARMED EMPLOYEE.] "Armed empl0;Jie" means an 
emPlOYee of .,. private detective or protective agent W 0 at any time· 
in the pertonnapce of the emjifoyee's duties wears, carries, pos
sesses, or has access to ~ firearm. 

Sec. 2. [326.3361] [TRAINING.] 

Subdivision !:.[RULES.] The board shall, lly rule, prescribe the 
requirements, duration., contents, and staruIards for successful com
pletion of traming programs for eiiipIoyees, including:. . 

. (1) first aid and fireanns training required for anned employees, 
includillg traininl!: in the lega.l !ImItations on the justifiable use of 
force and deadly orce as speCIfied m sectlOns 609.06 and 609.065;· 

(2) training in the use of weapons other than fireanns, including 
blUdgeons, mghtsticks, batons, cheiiilc3T weapons, and electronic 
incapacitation devices, and in the use of restraint or immobilization 
techniques, mcluding the carotuI neck restraint; 
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(3) standards for weapons and equipment issued to or carried or 
used fu': employees; 

(4) preassignment or on-the-job training: or its equivalent, re
quired before applicants may be issued identification cards; and 

(5) continuing training for employees and armed employees. 

Subd. 2. [REQUIRED CONTENTS.] The rules adopted !J.y the 
board must require: 

. (1) 12 hours of preassignment or on-the-job training within the 
first 2T iryS of employment, or evidence that the emplOyee Me 
successfu y completed equivalent training before the start of em
ployment; 

(2) standards for certification of an employee, !J.y the board, as 
qualifIed to carry or use i! firearm, ~ weapon other than ~---nrearm, 
or an immobilizing or restraint technique; an~ 

(3) six hours ~ year of continuing training for all employees, and 
an addJtionar-six hours ~ year for armed emRloyees, which must 
include annual certification of the armed emp oyee. 

Subd. 3. [USE OF WEAPONS; CERTIFICATION REQUIRED.] 
The rules must provide that no employee may carl?' or use a weapon 
or iriiffiOOilizing or restraint technique without eing certIfied fu: 
The board as quaffi'ied to do so. . .. ' . 

.. Subd. 4, [FULL-TIME PEACE OFFICERS,] A person certified as 
~ full-time peaCe officer!J.y the board of peace officer standards ana 
training meets the training reqllireiD.ents of this section." 

Renumber the remaining sections 

Amend the title as follows: 

Page 1, line 2, after the semicolon, in~ert "pro~iding for training 
for armed employees of private detectives and protective agents;" 

Page 1, line" 5, delete "section" and insert "sections 326.32, by 
adding ,a. subdivision; and" -

Page 1, line 7, before the period, insert "; proposing coding for new 
law in Minnesota Statutes, chapter 326" . 

A rolleall was requested and properly seconded. 
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'the question was ta~en on the Bishop et al amendment and the 
roll was called. There were 126 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap.; 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich' 
Jaros 
Jefferson 
Jennings 

" Johnson, A. 
Johnson, R. 
Johnson, V. 
Kelly 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price . 
Milbert Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Schei~, 
Omann SchreIber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Simoneau 

Those who voted in the negative were: 

Marsh 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjo'rnhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
·Welle 

. Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

Gi-uenes was excused for the remainder of today's session. 

Neuenschwander moved to amend H. F. No. 1928, the first engross-' 
ment, as amended, as follows: -

Page 1, line 23, after "when" insert "neither" and after "person" 
insert "nor the photographer" and delete "not" 

Page 2, line 3, after the comma, insert "when neither the pa~tic
bP~nt nor the ~erson conductina the surv~iIlaiiCe is on the premIses 
emg protecte h the person escrlbed m paragraph (al, or of' 

Page 2, line 6, delete "or" and insert "and" 

Page 2, line 11, strike "license holder" and insert "person" 
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Page 2, line. 12, strike "subdivision·1 or 1a" and insert "this 
section" 

Page 2, lines 15 and 18, delete "violates" and insert "is convicted 
of a violation of' 

A roll call was requested and properly seconded. 

The question was taken on the Neuenschwander amendment and 
the roll was called. There were 66 yeas and 56 nays as follows: 

Those who .voted in the affirmative were: 

Abrams 
Anderson, G. 
Bauerly 
Bennett 
Bertram 
Blatz 
Boo 
Burger 
Carlson, D. 
Cooper 
Dauner 
Dempsey 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Hugoson 
Jennings 
Johnson, V. 
Knickerbocker 
Krueger 
Lieder 

Limmer Pauly 
Lynch Pellow 
Macklin Peterson 
Mar'5h Poppenhagen 
McDonald Redalen 
McPherson Richter 
Morrison Runbeck 
Neuenschwander Schafer 
Olsen, S. Schreiber 
Olson, E. Seaberg 
Omann Stanius 
Onnen Steensma 
Ostrom Sviggum 
Ozment Swenson 

Those who voted in the negative were: 

Anderson, R. Jacobs McEachern Osthoff 
Battaglia Janezich McGuire Otis 
Beard Jaros McLaughlin Pappas 
Begich Jefferson Milbert Pelowski 
Brown Johnson, A. Munger Price 
Carlson, L. Johnson, R. Murphy Pugh 
Carruthers Kahn Nelson, C. Quinn 
Clark Kelly Nelson, K. fulding 
Dawkins Kinkel O'Connor fulst 
Greenfield Kostohryz Ogren Rodosovich 
Hasskamp Lasley Olson, K, Rukavina 
Hausman Long Orenstein Sarna 

Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Waltman 
Weaver 
Welle 
.Williams 
Winter 

Scheid 
Skoglund 

. Solber~ 
Trimb e 
Vellenga 
Wagenius 
Wenzel' 
Spk. Vanasek 

The motion prevailed and the amendment was adopted . 

. Sviggum offered an amendment to H. F. No. 1928, the first 
engrossment, as amended. 

POINT OF ORDER 

Begich raised a point of order pursuant to rule 3.9 that the 
Syiggum amendment Was not in order. The Speaker ruled the point 
of order well taken ,and the amendment out of order. 
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H. F. No. 1928, A bill for an act relating to occupations' and 
professions; providing for training for armed employees of private 
detectives and protective agents; prohibiting certain acts by protec
tive agents and security guards during a labor dispute; amending 
Minnesota Statutes 1988, sections 326.32, by adding a subdivision; 
and 326.3384, by adding a subdivision; and amending Minnesota 
Statutes 1989 Supplement, section 326.3384, subdivision 2; propos
ing coding for new law in Minnesota Statutes, chapter 326. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passageofthe bill and the roU'was 
called. There were 68 yeas and 54 nays as follows:. 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bishop 
Brown" 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 

Dom 
lIasskamp 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
'Kahn 
Kelly 
Kinkel 
Kostohryz 
Krueger 

Lasley 
Long 
McEachern 
McGuire" 
McLaughlin 
Milbert 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olson, K. 
Orenstein 

Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pelowski 
Peterson 
Price 
Pogh 
Quinn 
Reding 
R<st 
Rodosovich 

,Rukavina 

Those who voted in the negative were: 

Abrams 
Bennett 
Bertram 
Blatz 
Boo 
:Surger 
Dauner· 
Dempsey 
Forsythe 
Frederick 
Frerichs 

Girard 
Gutknecht 

. Hartle 
Haukoos' 
Heap 
Henry 
Hirnle 
HugoBon 
Jennings 
Johnson, V. 
Knickerbocker 

Lieder Omann 
Limmer Onnen 
Lynch Pauly 
Macklin Pellow 
Marsh Poppenhagen 
McDonald Redalen 
McPherso~ Richter' 
Morrison Runbeck 
Neuenschwander Schafer 
Olsen, S. Schreiber 
Olson, E. Seaberg 

Sarna 
Scheid 
Skoglund 
Solberg 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Wenzel 
Willia<ms .' 

· Winter 
Spk. Vanasek 

Stanius 
· -Sviggum 

Swenson 
1)ornhom 
Tompkins 
Uphus 

· Valento 
Waltman 
Weaver 
Welle 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2374 was reported to the House. 

Bauerly moved to amend H. F. No. 2374, as follows: 

Page 1, line 15, -strike "Hubbard," arid insert "and" and strike '',' 
and Ottertail" --
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Page 2, after line 7, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Sec~ion .! relating to the removal Qf Hubbard and Ottertail 
counties from are;i one is etrective July h 1991." 

The motion prevailed and the amendment was adopted. 

Haukoos moved to amend H. F. No. 2374, as amended, as follows: 

Page 2, after line 7, insert: 

"Sec. 2. [21.1196] ["GROWER'S OWN" SEED POTATOES.] 

Subdivision 1. [CERTIFICATION OF SEED POTATOES AND 
PLOT.] Ii potato grower in Freeborn,Steele, or Mower county may 
seek certification of seed potatoes grawn Qjr the potato grower 
exclusively for the grower's own use an not for sale. . 

A seed hlot used to produce potatoes under this subdivision must 
paSS al! ~ req.nrements for certification of seed potatoes under 
section 21.1195 and rules adopted Qjr the commissioner. 

Subd. 2. ["GROWER'S OWN."] Seed potatoes produced on seed 
pl~rtified under subdivision 1.. are "~wer's own" seed potatOeS 
and must not be sold or exchanged'aS see. 

Subd. 3. [LIMITATION.] "Grower's own" seed potatoes jay not 
represent more than 15 percent of the acreage a grower p ants in 
potatoes in !! year. "Grower's own" seed potatoes may be used to 
llllint all of the grower's potate croa the following year except the 
o owing year's "grower's own see potato plot." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Haukoos amendment and the roll 
was called. There were 67 yeas and 54 nays as follows: 
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Those whovoted in the affirmative ~ere: 

Abrams Frederick Lasley Onnen Seaberg 
Anderson, G, Frerichs' Limmer Orenstein Stanius 
Anderson; -R. Girard k!:nch Ozment Sviggum 
Beard Gutknecht acklin Pauly Swenson 
Bennett Hartle Marsh Pellow Tjornhom 
Bishop Haukoos McDonald ' PoppenhageIi Tompkins 
Blatz Heap McPherson Bedalen " -Valento 
Boo Henry Milbert Reding Waltman 
Brown Himle Morrison Richter Weaver 
Burger Hugoson O'Connor Runbeck Welle 
Carlson, n. Jacobs O~n sarna Winter 
Dempsey Jenn'ings o sen, S. Schafer 
Dorn Johnson, V. Olson, K. Scheid 
Fbrsytbe Knickerbocker Omann Schreiber 

Those who voted in the negative were: 

Battaglia Hausman Lieder Ostrom Solberg 
Bauerly Jane'zich Lo]f, . Pa&pas Sparby 
Begich Jaros Me achern Pe owski Steensma 
Bertram Jefferson McGuire Peterson Trimble' 
Carlson, L. Johnson, A. McLaughlin Price Tunheim 
CaITUthers ~~on,R." _Munger Quinn Vellenga 
Cooper ,MUrphy Rest .. Wagenius 
Dauner Kelly Nelson, C. ·Rukavina Wenzel 
Dawkins Kinkel Nelson, K. Segal Williams 
Greenfield Kostohryz Olson, E. Simoneau Spk.-Vanasek 
Hasskamp Krueger OstHoff Skoglund' 

The motion prevailed and the amendment was adopted. 

H. F. No. 2374, A om for an act relating to agriculture; changj.ng 
the makeup of potato research and promotion councils; providing for 
the certification of seed potatoes; amending Minnesota Statutes 
1988, .section 17.54, subdivision 9; pr<>posing coding for new law in 
Minnesota Statutlls, chapter 21.' . 

Th,,.bill was read for the third time, as amende<i, and placed upon 
its final passage. . 

The question was taken 'on the passage of the I;>ill ~nd the roll W;lS 

called. There were 126 yeas and 0 nays as follows: 

Those who voted 'in the 'affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo ,. 
Brown 
Burger 

Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 

" 'Jaros 
Jefferson 
Jennings 

Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly' 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
LimIl).er' 

. Long 
Lynch 

Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert' 
Morrison 
Munger 
Murphy 
Nelson, e, 
Nelson, K. 
O'Connor 
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Ogren Pauly Rodosoyieh . Sparby Wagenius 
Olsen, S. Pellow Rukavina Stanius Waltman 
Olson, E. Pelowski Runbeck Steensma Weaver 
Olson, K. Peterson Sarna Sviggum Welle 
Omann Poppenbagen Sehafer Swenson Wenzel 
Onnen Price Scheid Rornhom WilliaqJ.s 
Orenstein Pu~h Schreiber mpkins Winter 
Osthoff QuInn . Seaberg Trimble Spk. Vanasek 
Ostrom - Redalen Segal Tunheim 
Otis Reding Simoneau Uphus 
Ozment Rest Skoglnnd Valento 
Pappas Richter Solberg Vellenga 

The hill was passed, as amended, and .its title agreed to. 

H. F. No. 2131, A hill foran act relating to crimes; prohihiting wild 
land arson fires; providing penalties; proposing cqding for new law in 
Minnesota Statutes, chapter 609. 

The .hill was read for· the third time and placed upon its final 
passage. 

The question was taken on the passage of the hill and the roll was 
called. There were 127 yeas and O.nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo· 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
FrederiCk 
Frerichs 

Girard 
Greenfield 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson,A. 
Johuson, R. 
Johnson, V. 
Kahn 
Kelly 
Kinkel 
Knickerbocker 
Kostohryz . 
Krueger 
Lasley 

Lieder Osthoff 
Limmer Ostrom 
Long Otis 
LYnch Ozment 
Macklin Pappas' 
Marsh Pauly 
McDOnald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson . . Price 
Milbert Pugh 
MorriSon Quinn 
Munger Redalen 
Murphy ·Reding 
Nelson, C. Rest 
Nelson, K.. Richter' 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarus 
Olson, E. Schafer 
Olson, K. Scheid 
Omann. Schreiber 
Onnen Seaberg 

, Orenstein Segal 

The hill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom . 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
'kllel1l!a 
Wagemus 
Waltman 
weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 2056, A hill for an act relating to puhlic safety; making 
it a crime for a driver to flee a peace officer from another state into 
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Minnesota; authorizing a peace officer of another state to enter 
Minnesota in fresh pursuit for traffic and misdemeanor offenses; 
authorizing the admissibility of relevant evidence obtained in an
other state into evidence at Minnesota civil and criminal trials; 
granting peace officers of other states the authority to transport 
persons in legal custody under certain circumstances; amending 
Minnesota Statutes 1988, section 609.487, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapters 626 and 634. 

The bill was read for.1he third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the .affirmative were: . 

Abrams 
Anderson, Go' "
Anderson, R 
Battaglia 
Bauerly' 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 

Gi'rard 
Greenfield 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
HugoBon 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kinkel, 
Knickerbocker 
Kostohryz 
Krueger 
La!>ley 
Lieder 

Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Richter 
NeuenSchwander Rodosovich 

- O'Connor Rukavina 
Ogren Runbeck ' 
Olsen, S. Sarna 
Olson, E. Schafer 
0Is'on, K. Scheid 
Omann &:hreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Simoneau 

The bill was passed and .its title agreed to. 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 

·1]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
'M>lIe 
Wenzel 
Williams 
Winter 
Sl?k. Vanasek 

H. F. No. 2163, A bill for an act relating to mmlmum wages; 
defining the term "employee" to exclude certain seasonal children's 
resident or day camp employees; amending Minnesota Statutes 
1988, section 177.23, subdivision 7. 

The bill was read for the third time and placed upon its final 
passage ... 

The question was taken on the passage of the bill and the roll Was 
called. There were 109 yeas and 17 nays as follows: 



10824 JOURNAL OF THE HOUSE 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Hrown 
Burger 
Carlson, D. 
Carlson, L. 
Cooper 
Dauner 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman. 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lieder 

Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin . , Pauly 
Marsh Pellow 
McDonald Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milbert Price 
Morrison Pugh 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Richter 
Neuenschwander Rodosovich . 

. Olsen, S. Rukavina 
Olson. E. Runbeck 
Olson, K. Schafer 
Omano Schreiber 
Onnen Seaberg 
Orenstein Segal 
Ostrom Simoneau 

Those who voted in the negative were: 

Beard 
Bishop 
Carruthers 
Clark 

Dawkins 
. Jaros 

Kahn 
Kelly 

Lasley 
McLaughlin 
O'Connor 
Ogren 

Osthoff 
Quinn 
Sarna 
Scheid 

The biII was passed and its title agreed to. 

[74th Day 

Skoglund 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
·Williams 
Winter 
Spk. Vanasek 

. Solberg 

H. F. No. 2050, A bill for an act relating to human services; 
authorizing the lease of property to provide state,operated, commu
nity-based programs; proposing coding for new ·law in Minnesota 
Statutes, chapter 245. 

The biII was read for the third time and placed upon its final 
passage. 

.:., 

The question was taken ou the passage of the bill and the roll was 
called. There were 97 yeasand 28 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown, 
Carlson, D. 

Carlson, L. 
Carruthers 
Clark· 
Cooper 
Danner 
Dawkins 
Dorn 
Forsythe 
Greenfield 
Hartle 
Hasskamp. 
Hausman 

Heap 
Himle 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 

Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Long 
Lynch 
Macklin 
McEachern 
McGuire· 
McLaughlin 

Milbert 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
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Omann Peterson Rukavina Sparby Welle 
Orenstein Poppenhagen Runbeck Steensma Wenzel 
Osthoff Price Sarna Swenson Williams 
Ostrom Pugh Scheid Tjornhom Winter 
Otis Quinn Segal Trimble Spk. Vanasek 
Ozme'nt Reding Simoneau Tunheim 
Pa£pas Rest Skoglund Vellenga 
Pe owski Rodosovich Solberg Wagenius 

Those who voted in the negative were: 

Abrams Girard McDonald Richter Tompkins 
Bennett Gutknecht McPherson Schafer Valento 
Burger Haukoos Onnen Schreiber Waitman 
Dempsey Henry Pauly Seaberg Weaver 
Frederick Limmer Pellow Stanius 
Frerichs Ma:rsh Redalen Sviggum 

The bill was passed and its title agreed to. 

H. F. No .. 2393 ~as reported to .. the House. 

Milbert moved that H. F. No. 2393 be continued on Special Orders. 
The motion prevailed. 

Long moved that the remaining bills on Special Orders for today 
be continued. The motion prevailed. 

GENERAL ORDERS 

Long moved that the bills on G€neral Orders for today be contin
ued. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Girard moved that the name of Kalis be added as an author on 
H. F. No. 1792. The motion prevailed. 

Schreiber moved that the name of McLaughlin be added as an 
author on H. F. No. 1877. The motion prevailed. 

Lasley moved that the name of Steensma be stricken and the 
name of McPherson be added as an author on H.F. No. 1898. The 
motion prevailed. 

Reding moved that the name of Tjornhom be added as an author 
on H. F. No. 1918. The motion prevailed. 
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Skoglund moved that the names of Wag en ius and Johnson, A., be 
added as authors on H. F. No. 1983. The motion prevailed. 

Kelly moved that the name of Tjornhom be added as an author on 
H. F. No. 2086. The motion prevailed. 

Lieder moved that the name of Knickerbocker be added as an 
author on H. F. No. 2614. The motion prevailed. 

Kinkel moved that the name of Johnson, R., be added as an author 
on H. F. No. 2748 .. The motion prevailed. 

Kalis moved that the name of Dille be added as an author on H. F. 
No. 2769. The motion prevailed. 

Peterson moved that S. F. No. 1813 be recalled from the Commit
tee on Health and Human Services and be re-referred to the 
Committee on Appropriations. The motion prevailed. 

Long moved that H. F. No. 1970,. now on General Orders, be 
re-referred to the Committee on Rules and Legislative Administra
tion. The motion prevailed . 

.Janezich moved that H. F. No. 2786 be recalled from the Commit
tee on Environment and Natural Resources and be Te-referred to the 
Committee on Taxes. The motion prevailed. 

Olson, E., moved that H, F. No. 984 be returned to its authOr. The 
motion prevailed. 

Knickerbocker moved that H.F. No. 1015 be returned to its author. 
The motion prevailed. 

Reding moved that H. F. No. 1328 be returned to its author. The 
'motion prevailed. 

Quinn moved that H. F. No. 2122 be returned to its author. The 
motion prevailed. 

Quinn moved .that H. F. No. 2123 be returned to its author. The 
motion prevailed. 
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Otis moved that H. F. No. 2590 be returned to its author. The 
motion prevailed. 

ANNOUNCEMENT BY THE SPEAKER 

It is the policy of the House that any proposal, whether bill or 
amendment to a bill; which establishes or renews a board, commis
sion, task force, advisory committee or council, or any other such 
entity on which members of the House are represented, shall have a 
specific, separate appropriation relating to the expenses to .be 
incurred by that entity. If such appropriation is· not provided, the 
House will charge per diem, mileage and any other expenses 
incurred by any such entity to the House committee in which the bill 
or amendment originated. 

ADJOURNMENT 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:30 p.m., 
Thursday, March 22, 1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

SEVENTY-FIFTH DAY 

SAINT"PAUL, MINNESOTA, THURSDAY, MARCH '22, 1990' 

The House of Representatives convened at 2:30p,lll. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Father Ralph Zilllllle=an, St. Mary's 
Catholic Church, Melrose, Minnesota. 

The roll was called and the following Illeillbers were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kosfuhryz 

A quorulll was present. 

Krueger Omann 
Lasley Onnen 
Lieder Orenstein 
Limmer Ostrom 

<Long Otis' 
Lynch Ozment 
Macklin Pappas 

. -Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 

"Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter . 
Neuenschwander Rodosovich 
O'Connor '. Rukavina 
O~n Run~k 
Olsen, S. Sarna 
Olson, E. Schafer. . 
Olson, K. Scheid 

Cooper and Sillloneau were excused. 

Schreiber 
Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga
Wagenius 
Waltman 
Weaver 
Welle 
WenZel 
Williams 
Winter 
Spk. yanasek 

Dille was excused until 3:25 p.m. Osthoff was excused until 3:55 
p.lll. 

The Chief Clerk proceeded to read the Journal of the preceding 



10830 JOURNAL OF THE HOUSE [75th Day 

day. Valento moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed.> 

REPORTS OF CIDEF CLERK 

Pursuant to Rules ofthe House, printed copies of H. F. Nos. 2480, 
274, 596, 1025, 1463, 1860, 1890, 1908, 2027, 2064, 2118, 2218, 
2367, 2373, 2382, 2457,2652, 2656, 2658, 2678, 2695, 2706, 2709, 
2735, 2099, 2351, 2343, 1913, 1928 and 2374 and S. F. Nos. 838, 
1851, 1897, 2046, 1670, 1698, 1879, 1927, 1980, 2092, 2090, 2172, 
1920, 1983, 2039, 772, 2079, 1162, 2267, 2381, 2424, 2119, 2373, 
2383,2216,2224,2302, 1686, 1752, 1822, 2115, 2159, 2354, 1726, 
1739, 1768,2179, 2127, 2208, 2281, 1150, 1968,2229, 1729, 1886, 
2048, 1870, 1691, 1692 and 1852 have been placed in the members' 
files. 

S. F. No. 1150 and H. F. No. 1439, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Pugh moved that the rules be so far suspended that S. F. No. 1150 
be substituted for H. F. No. 1439 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1670 and H. F. No. 2092, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Skoglund moved that the rules be so far suspended that S. F. No. 
1670 be substituted for H. F. No. 2092 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1698 and H. F. No. 2168, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Greenfield moved that the rules be so far suspended that S. F. No. 
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1698 be substituted for H. F. No. 2168 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1729 and H. F. No. 1860, which had Been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Sviggum moved that the rules be so far suspended that S. F. No. 
1729 be substituted for H. F. No. 1860' and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1752 and H. F. No. 2064, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. . 

. SUSPENSION OF RULES 

Brown moved that the rules be so far suspended that S. F. No. 1752 
be substituted for H. F. No. 2064 mid that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1870 and H. F. No. 2171, which had been referred to the 
Chief Clerk for comparison, were exatnined and found to be identical 
with certain exceptions. . . 

SUSPENSION OF RULES 

Price moved. that the rules be so far suspended that S. F. No. 1870 
be substituted for H. F. No. 2171 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1879 and H. F. No. 1939, which had been referred to the 
Chief Clerk for comparison, were exatnined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Kinkel. moved that the rules be so far suspended that S. F. No. 
1879 be substituted for H. F. No. 1939 and that the House File be 
indefinitely pOstponed. The motion prevailed. 
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. S. F. No. 1968 and H. F. No. 2099, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Simoneau moved that the rules be so far suspended that S. F. No. 
1968 be substituted for H. F. No. 2099 and that the House File be 
indefinitely postponed. The motion prevai,led. 

S. F. No. 1983 and H.F. No. 2313, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Omann moved that the rules be so far suspended that S. F. No. 
1983 be substituted for H. F. No. 2313 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2424 and H. F. No. 2572, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. . 

SUSPENSION OF RULES 

Skoglund moved that the rules be so far suspended that S. F. No. 
2424 be substituted for H. F. No. 2572 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2302 and H. F. No. 2528, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Tunheim moved that the rules be so far suspended that S. F. No. 
2302 be substituted for H. F. No. 2528 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2383 and H. F. No. 2683, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 
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SUSPENSION OF RULES 

Bertram moved that the rules be so far suspended that S. F. No. 
2383 be substituted for H. F. No. 2683 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2267 and H. F. No. 2397, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Kelly moved that the rules be so far suspended that S. F. No. 2267 
be substituted for H. F. No. 2397 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2229 and H. F. No. 2041, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES' 

Scheid moved that the rules be so far suspended that S. F. No. 2229 
be substituted for H. F. No. 2041 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2172 and H. F. No. 2299, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Solberg moved that the rules be so far suspended that S. F. No. 
2172 be substituted for H. F. No. 2299 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2127 and H. F. No. 2382, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Lasley moved that the rules be so far suspended that S. F. No. 2127 
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be substituted for H. F. No. 2382 and that the House File be 
indefinitely postponed. The motion prevailed. 

s. F. No. 2092 and H. F. No. 2318, which .had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Uphus moved that the rules be so far suspended that S. F. No. 2092 
be substituted for H. F. No. 2318 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2090 and H. F. No. 2266, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Jennings moved that the rules be so far suspended that S. F. No. 
2090 be substituted for H. F. No. 2266 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2048 and H. F. No. 2685, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Pelowski moved that the rules be so far suspended that S. F. No. 
2048 be substituted for H. F. No. 2685 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2281 and H. F. No. 2384, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi-
cal. . 

Rice moved that S. F. No. 2281 be substituted for H. F. No. 2384 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1897 and H. F. No. 2189, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 
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Bauerly moved that S. F. No. 1897 be substituted for H. F. No. 2189 
and that the House Fi~e be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1980 and H. F. No. 2187, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Lieder moved that S. F. No. 1980 be substituted forH. F. No. 2187 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1920 and H. F. No. 1870, which had be,m referred to the 
Chief Clerk for comparison, were examined and found to be identi-
cal. . 

McEachern moved that S. F. No. 1920 be substituted for H. F. No. 
1870 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2119 and H. F. No. 2078, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Dorn moved that S.F. No. 2119 be substituted for H. F. No. 2078 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2224 and H. F. No. 2346, which had been referred to the 
Chief Clerk for comparison, were examined and fonnd to be identi
cal. 

Trimble moved that S. F. No. 2224 be substituted for H. F. No. 2346 
and that the House File· be indefinitely postponed. The .motion 
prevailed. 

S. F. No. 2046 and H. F. No. 2277, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Pappas moved that S. F. No. 2046 be substituted for H. F. No. 2277 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1726 and H . .E. No. 2132, which had been referred to the 
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Chief Clerk for comparison, were examined and found to be identi-
cal. ' 

Greenfield moved that S. F. No. 1726 be substituted for H. F. No. 
2132 and that the House File be indefinitely postponed. The motion 
prevailed. " 

S. F. No. 1927 and H. F. No. 2011, which had been referred to the 
Chief Clerk for comjiarison, were examined and found to beidenti-
cal. ' 

Price moved that S. F. No. 1927 be substituted for H. F. No. 2011 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1739 and H. F. No. 2083, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi-
cal. ' ' 

Skoglund moved that S. F. No. 1739 be substituted for H. F. No. 
2083 and that the House File be indefinitely postponed. The motion 
prevailed. . . . 

S. F. No. 2179 and H. F. No. 2250, which had been referred to the 
Chief. €lerk for comparison,.were examined and found to be identi
cal. 

Hausman moved that S. F. No. 2179 be substituted for H. F. No. 
2250 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2079 and H. F. No. 2219, which had been referred to the 
Chief Clerk for comparison, were examined and found'to be identi
cal. 

Rodosovich moved that S. F. No. 2079 be substituted for H. F. No. 
2219 and that the House File ,be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2373 and H. F. No. 2448, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Bishop moved that S. F. No. 2373 be substituted for H. F. No. 2448 
and that the House File be indefinitely postponed. The motion 
prevailed. 
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S. F. No. 2381 and H. F. No. 2608, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi-, 
cal. 

Rodosovich moved that S. F. No. 2381 be substituted for H. F. No. 
2608 al1d that the House File ,be indefinitely postponed. The motion 
prevailed. " ' ' 

S. F. No. 2159, and H. F. No. 2418, iYhich had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Otis moved that S. F. No. 2159 be. substituted for H. F. No. 2418 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2039 and H. F. No. 2621, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Kalis moved that S. F. No. 2039 be substituted for H. F. No. 2621 
and that the House File be indefinitely postponed. The motion 
prev"iled. '. ', .. 

, S. F. No. 2208 and H. F. No. 2367, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Greenfield moved that S. F. No. 2208 be substituted for H. F. No. 
2367 and that the Holise File be indefinitely postponed. The motion 
prevailed. ' 

REPORTS OF STANDING COMMITTEES 

Long from the Committee on Rules and Legislative Administra
tion to which was referred: 

H. F. No. 1930, A bill for an act relating to health; authorizing the 
creation of a technical advisory task force for emergency dispatch 
services; requiring the submission of a multidisciplinary report on 
training needs of emergency dispatchers operating within 911 
systems. 
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Reported the same back' with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2420, A bill for an act relating to traffic safety; allowing 
impoundment of license plates by administrative action for repeat 
violations of the driving while intoxicated provisions; amending 
Minnesota Statutes 1988, section 168.041, subdivision 3a, and by 
adding subdivisions. 

Reported the sa1!'e back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

PLATE IMPOUNDMENT BY ADMINISTRATIVE ACTION 

Section 1. Minnesota Statutes 1988, section 168.041, subdivision 
3, is amended to read: 

Subd. 3. Except as otherwise provided in suaaiY;si8B 3a section 
168.042, if a person is convicted of an offense that makes mandatory 
the revocation of the person's driver's license, or is convicted of 
driving a motor vehicle without having a valid driver's license in 
force, the court may require the registration plates and registration 
certificate of any motor vehicle owned by the person or any motor 
vehicle registered in the person's name to be surrendered to the 
court. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 168.041, 
subdivision 4, is amended to read: 

Subd. 4. If the court issues an impoundment order, the registration 
plates and certificates must be surrendered to the court either three 
days after the order is issued or on the date specified by the court, 
whichever date is later. The court shall forward surrendered regis
tration certificates to the registrar of motor vehicles within seven 
days after their surrender. The court may destroy the surrendered 
registration plates. Except as provided in subdivision la, 4a, a, 6, or 
7, no new registration plates may be issued to the violator or owner 
until the driver's license of the violator has been reissued or 
reinstated. The court shall notify the commissioner of public safety 
within ten days after issuing an impoundment order. 

Sec. 3. Minnesota Statutes 1988, section 168.041, subdivision 8, is 
amended to read: 



75th Day] THURSDAY, MARC'H 22, 1990 10839 

Subd. 8. Nothing contained in this section or section 168.042 is 
intended to change or modify any provision of thIS chapter, with 
respect to the taxation of motor vehicles or the time within which 
motor vehicle taxes must be paid. 

Sec. 4. Minnesota Statutes 1988, section 168.041, subdivision 10,. 
is amended to read: 

Subd. lO. "Rental motor vehicle" means a passenger vehicle, 
truck, motorcycle, or motorized bicycle: 

(1) that is illVshed in a violatioR IIR<IeF suMivisioR &l, leased in 
the name of the violator, or leased jointly in the name of the violator 
and the violator's spouse; and . 

(2) that is·one of a fleet of two or more vehicles rented for periods 
of 30 days or less. 

Sec. 5. [168.042] [ADMINISTRATIVE IMPOUNDMENT OF 
REGiSTRATION PLATES FOR ALCOHOL-RELATED DRIVER'S 
LICENSE REVOCATIONS.] 

Subdivision 1. [DEFINITIONS.] (a) For pUrposes of this section, 
the following terms have the meanlligs given. - --

(b) "Violator"· means !! person who was driving, operating, or in 
physical control of the motor vehicle when the violation occurred. 

(c) "Violation" means a violation of section 169.123 or an impaired 
driving conviction as defined in section 169.121, subdivision 3, that 
results in the revocation -of !! person's'driver's lIcense or driving 
l\:rivileges, and also includes an alcohol-related lIcense revocation 

om another state. 

Subd. 2. [VIOLATION AND ISSUANCE OF IMPOUNDMENT 
oRDER. ["The .commissioner shall issue -"" registration plate im
pound.ment order when ~ ~rson's driver's license Or driving£privt 
leges b are reVolre(l for -"" thir violation within five years or -"" ourt 
or su se£iient violation within ten years. The order shall require the 
impoun ent of the registration ~lbtes of the veli1cleinvolved in 
the violation ana all vehicles OWDe ~ or registered or leased in the 
name ofthevTofatOr, including vehicle"registered jointly or leased 
in the names of the violator and another. An impoundment order 
shal1not be issuedIor the re~stration plates of a rental vehicle as 
Oeilne<ITnseCtloll168.041, Sll dIvision 10, or avehICIeregistered in 
another state. 

Subd .. 3. [NOTICE OF IMPOUNDMENT.] An impoundment order 
~ errective when the commissioner or -"" peace offIcer acting on 
behalf of the commissioner notifies the violator of the intent to ----- -----
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impound and the order of impoundment. If the registered owner ~ 
not the viOlator, the commIssIoner shall notify the registered owner 
of the im9oundment. The notice must advise the violator of the 
duties an obligations set forth in Siil)([i~6 and of the right to 
obtain admmistrative and judicial review. The notice must also 
advise the violator and the registered owner who ~ not the violator 
of the procedure and elIgillility criteria for obtaining special regis
tration plates under subdivision 12. The notice to the registered 
owner who ~ not. the violator must also include the procedure to 
obtain new registration plates underSiibdivision 8. !! mailed, the 
notice and order of impoundment ~ deemed received three days 
after mailing to the last known address of the violator or the 
regIStered owner. - -- - - - -

Subd. 4. [PEACE OFFICER AS AGENT FOR NOTICE OF IM
POUNDMENT.] On behalf of the commissioner, a peace officer 
issuing a notice oITntent to revOke and of revocation under sectWn 
169.123 shall also serve ~ notice of intent to impound and an order 
of impoundment if the violiillOn ~ the third violation within five 
years or the fourtTi or subs;Pauent violation within ten ¥fars. !! the 
vehicle involved in the vioation is accessible to tneo Icer at the 
time the impoundffient: order ~ issued, the officer shall seize the 
registration plates subject to the impoundment order. The officer 
shall destroy all plates seized or impounded under this section. The 
officer shall send to the commissioner copies of the notice of intent 
to impound and the order of impoundment and ~ notice that 
r::!istration plates impounded and seized under this section have 
__ n destroyed. 

Subd. 5. [TEMPORARY PERMIT.l!! the vehicle is registered to 
thevIOTator, the officer shall issue ~ temporary vehIcle permit that 
~ valid for seven days when the officer issues the notices under 
subdivision 4. If the vehicle is registeredTn the name of another, the 
officer shall issue'~ temporary vehicle permit that ~ valid for 45 
days when the notices are issued under subdivision 3. The permit 
must be in .!! form determined ~ the- registrar' and whenever 
practicable must be posted on the left side of the inside rear window 
of the vehicIe.A permit ~ valid only for the vehicle for which it ~ 
issued. 

Subd. 6. [VEHICLES SUBJECT TO IMPOUNDMENT ORDERS.] 
wIThlil seven days after issuance of the impoundment notice, ~ 
peron who receives ~ notice of impounOment and an impoundment 
or er shall surrender a-ureg;stration plates subject to the impound
ment order !furt were not seized ~ ~ peace officer under subdivision 
4. RegistratIOn plates required to be surreiidereil under this subdi
vision must be surrendered to -'" Minnesota polIce department, 
sheriff, or the state patrol, along with ~ ~ of the impoundment 
order. A law enforcement agency receiving registration plates under 
this subdivision shall destroy the plates and notify the commis
sioner that they have been· destroyed. : The notification to the 
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commissioner shall also include a ~ of the impoundment order. IT 
any person fails to surrender registration prates as required ~ this 
subdivision, the commissioner shall direct a peace officer to order 
the person to Surrender the plates to the officer. --~ - --. 

Subd. 7. [VEHICLE NOT OWNED BY THE VIOLATOR.] A 
viOlatOr may file !! sworn statement with the commissioner withm 
seven days ofthe issuance of an impoundillent order stating any 
material information relating to the impoundment order, including 
that the vehicle has been sold or destroyed, and supplying the date, 
name, location, and address of the person or entity that purChased or 
destroyed the vehicle. The commissioner shall rescind the impound
ment order if the violator shows that the impoundment order was 
not properly issued. 

Subd. 8. [REISSUANCE OF REGISTRATION PLATES.] (a) The 
coiiiiillSswner shall rescind the impoundment order if !! person 
subject to an impoundment order under this section, other than the 
violator, files with the commissioner an acceptable sworn statement 
that the person: 

(1) ~ the registered owner of the vehicle from which the plates 
have been impounded under this section; 

(2) ~ 'the current owner and possessor of tile vehicle used in the 
violation; 

(3) was not !! passenger in the vehicle at the time of the violation 
of section 169.121 or 169.129; and 

(4) knows that the violator hay .not drive, operate, or tie III 

physical control of!! vehicle wit out a valid driver's license. 

(b) IT the order is rescinded, the owner shall receive new registra
tion plates at no cost if the plates were seized and destroyed. 

Subd. 9. [ADMINISTRATIVE REVIEW.) At any time during the 
effective period of an impoundment order,.a person may request in 
writing a review of the impoundment order fu the commissioner. On 
receivin~. a request, the commissioner or the commissioner's desig
nee shal r~view the order, the evidence up~n which the order was 
based, and any other IiiliteriaIlnformation rOli~itto the atr.illtiOii 
of the commissioner, and determine whether su lcient cause exists 
to SuStain the order. The commissioner shall report in writing the 
results of the review within 15 days of receiving the request. The 
review provided in this subdivision is not subiect to the contested 
case provisions of the administrative procedure act in sections 14.01 
to 14.70. As!! result of this review, the commissioner mhay authorize 
the issuance at no cost of new registration plater to ~ registered 
owner of the vemcle ~he registered owner's icense Or driving 
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privileges were not revoked under section 169.123 or as!'. result of 
an im aired driving conviction as defined in section 169.121, 
sub ivision 3. 

Review under this subdivision shall take place, g- possible, at the 
same time as' any administrative review of th~ person's license 
revocation under section 169.123, subdivision 5b. 

Subd. 10. [PETITION FOR JUDICIAL REVIEW] (a) Within 30 
days follOWing receipt of !'. notice and an order of impoundment 
under this section, !'. person may petition the court for review. The 
petition must include the petitioner's dateoobirth, driver's license 
number, and date of the violation. The petition shall state with 
specificity the grounds upon which the petitioner seeks rescission of 
the order for impoundment. The petition may be cOiil6lned with any 
petitionfiled under section 169.123, subdivision 5c. 

(b) Except as otherwise provided in this section, the judicial 
review and hearing are governed !:>x section 169.123, subdIVisions 5c 
and 6, and shall take place at the same time as any judicial review 
ofthe person's license revocation under section 169.123. The filing of 
tlie petition shall not stay the impoundment order. The reviewin 
court may order !'. stay of t!lebalance of the impoundiiient perio !... 
the hearing has not been conducted within 60 d~s after filing of the 
petition upoil terms the court deems proper. T e court shall order 
either that t e impoundment be rescinded or sustained and forwaro 
the order to the commissioner oflhubliC safety. The court shall file its 
Or!Ier within 14 days following t e hearing. _ 

(c) In addition to the issues described in section 169.123, subdivi
sion 5c, the scope of !'.hearmg under this subdivision is limited to: 

(1) whether the violator owns, if'! the registered owner, possesses, 
or has access to the vehicle used in the -violation; and 

(2) whether a member of the violator's household has a valid 
drIVer's license-;- the violator or registered owner has !'. Iirmte<I 
license issued un.Ier section 171.30, the regisfereOOwner if'! not the 
violator and the registered owner has !'.valid or limited driver's 
license, or a member of the registereaowner's household has!'. valid 
driver's license. 

(d) In a hearing under this subdivision, the following shall be 
adiillssibIe in evidence: 

(1) certified copies of the violator's driving record; and 

(2) certified copies of vehicle registration records bearing the
viOlator's name. 
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Subd, 11. [RESCISSION OF REVOCATION AND ISSUANCE OF 
NEWPLATES.] If the driver's license revocation that is the basis for 
an impoundmentoroer ~ rescinded, the registrar of motor VelilcIeS 
shall Issue new registration plates for the vehicle at no cost, when 
the re istrar receives an a~lication that includes ~ ~ of the 
order rescin ing the, driver's icense revocation. 

Subd. 12. [ISSUANCE OF SPECIAL REGISTRATION PLATES.] 
A VIOIatoror registered owner ma\ '!I'E!.Y to the commissioner for 
new registration plttes, which must ear a speCilli series of numbers 
or letters so as to e reaaJIY'identilledQy traffic law enforcement 
Officers:-The roffiinTssioner may authorize the issuance of special 
plates if: . ' ' 

(1) a member of the Violator's household has a valid driver's license; - - - - --

(2) the violator or registered owner has ~ limited license issued 
unGer section 171.30; 

(3) the registered owner i§; not the violator and the registered 
ownernas ~ valid or limited driver'slicense; or . 

(4) a member of the registered owner's household has ~ valid 
driver's license. 

The commissioner mlY issue the sl?ecial plates on payment of ~ $25 
fee for each vehicle or which speCIal plates are requested. 

Subd. 13. [SALE OF VEmCLE SUBJECT TO IMPOUNDMENT 
OiiTIER.] A registered owner may not sell ~ motor vehicle during 
the time its registration pl!,tes have beenoroered impounded or 
dUring the time its registratIOn plates bear a special series number, 
unless: 

(1) the sale is for ~ valid consideration; 

(2) the transferee does not reside in the same household as the 
regIStered owner; anc:r-- - -- - - -- - -

(3) all elements of section 168A.10.are satisfied. The' registrar 
may tnen transfer the title to the new owner upon properapplica
tion and issue new registration plates. 

Subd. 14. [MISDEMEANOR OFFENSES.] ~ person ~ ~ of ~ 
misdemeanor who: 

(1) fails to comply with an impoundment order under this section; 

(2) files ~ faise.statement under subdivision Z or 8; 
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(3) operates a motor vehicle 011 a street or highway when the 
vehlcle ~ subject to an impoundment order issued under this 
section; or. 

(4) fails to notify the commissioner of the impoundment order 
when requesting new plates. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 169.123, 
subdivision 5c, is amended to read: 

Subd. 5c. [PETITION FOR JUDICIAL REVIEW.] Within 30 days 
following receipt of a notice and order of revocation or disqualifica~ 
tion pursuant to this section, a person may petition the court for 
review, unless the'person is entitled to review under section 171.166. 
The petition shall be filed with the district court administrator in 
the county where the alleged offense occurred, together with proof of 
service of a copy on the' commissioner of public safety, and accom
panied by the standard filing fee for civil actions. No responsive 
pleading shall be required of the comrr,tissioner of public safety, and 
no court fees shall be charged for the appearance of the commis
sioner of public safety in the matter. 

The petition shall be captioned in the full name of the person 
making the petition as petitioner and the commissioner of public 
safety as respondent. The petition must include the petitioner's date 
of birth, driver's license number, and date of the offense; aRd lieepy 
sf the Betiee' sf pe'.'eeatieli eP ells.jiialifieatieli. The petition shall 
state with specificity the grounds upon which the petitioner seeks 
rescission of the order of revocation, disqualification, or denial and 
state the. facts underlying each claim asserted. . 

The filing of the petition shall not stay the revocation, disqualifi
cation, or denial. The reviewing court may order a stay of the 
balance of the revocation or disqualification if the hearing has not 
been conducted within 60 days after filing of the petition upon terms 
the court deems proper. Judicial reviews shall be conducted ,acco,d
ing to the rules of civil procedure. 

Sec. 7. [REPEALER] 

Minnesota Statutes 1988, section 168.041, subdivisions 3a and 4a, 
are repealed. 

Sec.,8. [EFFECTIVE DATE.] 

Sections! to §. and J.;rre effective January 1. .1991. 
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ARTICLE 2 

CRIMINAL VEHICULAR HOMICIDE 

Section 1. Minnesota Statutes 1989 Suppiement, section 609,21,is 
amended to read: 

609,21 [CRIMINAL VEHICULAR OPER,A,TIOJII HOMICIDE 
AND INJURY] 

Subdivision 1. [RESULTING IN DE,\TH CRIMINAL VEHICU
LAR HOMICIDK] Whoever causes the death of a human being not 
constituting murder or manslaughter as .. a result of operating a 
motor vehic)e"" eeH"ee ffi seetis" 169.91, sHBei'/isis" 2, .,., as 
iHFeFa:ft.,.,. watepcpaft, 

(1) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a 
controlled substance, or any combination of those elements; .,., 

(3) ffi a "egligeBt paa""e. while having an alcohol concentration 
of 0.10 or more,i. 

(4) while having an alcohol concentration of 0.10 or more, as 
measu-,:ea-within twOliours of the time of drivmg; or - -. -- -

(5) in a negligent manner while. having an alcohol concentration 
2! W or more, if the actor has previo~sly been conyicted of 
vIOlatmg sectIOn 169.1.21 or 169.129 once wIthm the past fIve years 
or two or more times within the past ten years, 

is guilty of criminal vehicular s"epatis" homicide resulting in death 
and may be sentenced to imprisonment for. not more than ten years 
or to payment of a fine of not more than $20,000, or both. 

Subd. 2. [RESULTING IN INJURY GREAT BODILY HARM.] 
Whoever causes great bodily harm to another, as Elefi"eEl.ffi seetis" 
699.9g,.s..affi'fisis" 8; not constituting attempted murder or assault2 
as a result of operating a motor vehicle eeH"ee .. iBsectis" 169.91, 
saedivisisH ~ SF an ~/ateFeF8:ft, . 

(1) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a 
controlled substance, or any combination of those elements; .,., 

(3) ffi a "egiige"t paa""e. while having an alcohol concentration 
of 0.10 or more,; 



10846 JOURNAL OF THE HOUSE [75th Day 

(4) while having an alcohol concentration of 0.10 or more, as 
measuredvnthin twOhours of the time of driving; or 

(5) in a negligent manner while having an alcohol concentration 
of 0.07 or more, if the actor has preViously been convicted of 
violating section 169.121 or 169.129 once withm the past five years 
or two or more times witIlln the past ten years, - --

is guilty of criminal vehicular operation resulting in ~ great 
bril~ harm and may be sentenced to imprisonment for not more 
t an ve years or the to payment of a fine of not more than $10,000, 
or both. -

Subd. 2a. [RESULTING IN SUBSTANTIAL BODILY HARM.] 
Wh---oeVer causes substantial bodily harm to another as ~ result of 
operating ~ motor vehicle, 

(1) in a grossly negligent manner; 

(2) in a ne~igent manner while ~ the influence of alcohol, ~ 
contrOIlea su stance, or any COiiillinatlOn illthose elements; 

(3) while having an alcohol concentration of 0.10 or more; 

(5) in a negligent manner while having an. alcohol concentration 
of 0.07 or more, !! the actor has previoUSly been convicted of 
violating section 169.121 or 169:129 once within the past five years 
or two or more times within the past ten years, 

!!' @ill.y of criminal vehicular operation resulting in substantial 
bodily harm and may be sentenced to imrisonmentfor not more 
~ ~ years or to payment of !! nne 0 not more than $10,000, 
or uotn. 

Subd. 3. [RESULTING IN DEATH TO AN UNBORN CHILD.] 
Whoever causes the death of an unborn .Child as a result of operating 
a motor vehicle defined in seetien leg.Ql, suBElivisien ~ ffi' aD 

aiFeFflft eF wa-teFeFaft, 

(1) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a 
controlled substance, or any combination of those elements; ffi' 

(3) in & negligent ffi&BBeF while having an 'alcohol concentration 
of 0.10 or more,i 
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, (4) while having an alcohol concentration of'O.10 or more, as 
/measureawithin two hours of the time of driving; or - -

(5) in ~ negligent manner while having an alcohol concentration 
of 0.07 or more, If the actor has previouslX been convicted of 
violatiiig section 16fU21 or 169.129 once withm the past five years 
or two or more times within the past ten years,' , 

is guilty of criminal vehicular operation resulting in dea.th to an 
unborn child and may be sentenced to imprisonment for not more 
than ten years or to payment of a fine of not more than $20,000, or 
both. A prosecution for or conviction of a crime under this subdivi
sion is not a bar to conviction of or punishment for any other crime 
committed by the defendant as part of the same conduct. 

Subd. 4, [RESULTING IN INJURY TO UNBORN CHILD.] Who
ever causes great bodily harm, as elefiBeei ... Beeti8B eQQ.Qil, "'*"*
¥isi-sfl g, to an unborn child who is subsequently born alive, as a 
result of operating a motor vehicle elefiBeei ... seeti8B le9.Ql, 
sllllelivisi8B g, . .,., .... air~ watereraft, 

(1) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a 
controlled substance, or any combination of those elements; .,., 

(3) ... a BegligeBt maRDer while having an alcohol concentration 
of 0.10 or more" 

(4) while having an alcohol concentration of 0.10 or more, as 
measurea-within two hours of the time of driving; .or - , -

(5) in ~ negligent manner while having an alcohol concentration 
of 0.07 or more, if the actor has previously been convicted of 
VloliilliigseCtiOill69.I2I orI69.I29 once within the past five years 
ortwo or more times witmn the past ten years, - --

is guilty of criminal vehicular operation resulting in injury to an 
unborn child and may be sentenced to' imprisonment for not more 
than five years or to payment of a fine of not more than $10,000, or 
both. A prosecution for or conV,iction of a crime under this subdivi
sion is not a bar to conviction of or punishment for any other cril)le 
committed by the defendant as part of Fhe same conduct. 

Subd. £, [DEFINITION.] For purposes of this section, "motor 
vemcIe" has the meaning given in section 609.52, SUbdIvision 1. 

, 
Sec. 2. [EFFECTIVE DATE.] 
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Section .! is effective August h 1990, and applies to crimes 
committed on or after that date. -------

ARTICLE 3 

OPEN BOTTLE LAW 

Section 1. Minnesota Statutes 1988, section 169.122, subdivision 
2, is amended to read: 

Subd. 2. No person shall have in possession"" the '*"""'" while in 
a private motor vehicle upon a public highway,. any bottle or 
receptacle containing intoxicating liquor or nonintoxicating malt 
liquor which has been opened, or the seal broken, or the contents of 
which have been partially removed. For purposes of this section 
"!i0ssession" means either that the person had actual possession of 
~ bottle or receptacle or that the person exercised dominion ana 
control over the bottle or receptacle. This subdivISIOn does not ~ 
to ~ bottle or receptacle that ~ in the trunk of the Vehlcleif !! ~ 
equipped with ~ trunk, or that g; in another area of the vehiCle not 
normally occupied!!i: the driver ana passengers if the vehicle is not 
equipped with ~ trunk. 

Sec. 2. [EFFECTIVE DATE.) 

Section.! g; effective August h 1990, and applies to violations 
occurring on or after that date. 

ARTICLE 4 

EXPANDED DWI SANCTIONS FOR REPEAT OFFENDERS 

Section 1. Minnesota Statutes 1989 Supplement, section 169.121, 
subdivision la, is amended to read: '. 

Subd. 1a. [REFUSAL TO SUBMIT TO TESTING; CRIME.) It is a 
crime for. any person to refuse to submit to a chemical test of the 
person's blood, breath, or urine under section 169.123 if the person's 
driver:s license has been suspended, revoked2 canceled

fi 
or denied 

once Within the past five years, or two or more times wit in the past 
ten years, under any' of the following: this section, 61'1 section 
169.123, 171.04, 171.14, 171.16, 171.17, or 171.18 because of an 
alcohol-related inCident; section 609.21, suo division 1, clause (2) or 
(3),; 609.21, subdivlSlon 2, clause (2) or (3),; 609.21, subdivision 3, 
clause (2) or (3)," or 609.21, subdivision 4, clause (2) or (3). 

Sec. 2. Minnesota Statutes 1988, section 169.121, is amended by 
adding a subdivision to read: . . 
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Subd. 3c. [NOTICE OF ENHANCED PENALTIES.] When a court 
senteiiCes ~ person for a misdemeanor violation of this section, it 
shall inform the defendant of the statutory provisions that provide 
for enhancement of criminal penalties for repeat violators. The 
failure of!'c court to provide this information to a defendant does not 
affect the future applicability of these enhanced penalties to that 
aerendant. 

Sec. 3. Minnesota Statutes 1988, section 169.129, is amended to 
read: 

169.129 [AGGRAVATED VIOLATIONS; PENALTY] 

Any person ~ ~ of ~ gross misdemeanor who drives, operates, 
or is in physical control of a motor vehicle, the operation of which 
requires a driver's license, within this state or upon the ice of any 
boundary water of this state in violation of section 169.121 or an 
ordinance in conformity with it before the person's driver's license or 
driver's privilege has been reinstated following its cancellation, 
suspension.eF;"revocation ru "eeause the jlet'Sffil dFeve, eflerated, eF 
was ffi flhysieal eeRtrel sf a mater vehiele while....eer the iBflHeRee 
sf aleehel SF a eeatreiled saastaRee SF while tile perSen had aft 

aleehel eeReeRtratieR sf {)d{} eF raere SF ~ "eeaHse the jlet'Sffil 
refased te take a test whieh determiRes the flreseRee sf aleehel SF a 
.eRtreiled sH"staRee when reE/Hested te de sa by a I""'f"'F aHtheRt:)', 
is .gailty sf a gPess misdemeaRer'2 or denial under any of the 
following: section 169.121, 169.123, 171.04, 171.14, 171.16, 171.17, 
or 171.18 because of an alcohol-relatea incident; section 609.21, 
Siib<ITVlsWn 1, clause(2)or (3); 609.21, subdivision 2, clause (2) or 
(3); 609.21, subClivlSlon 3;<:"lause (2) or (3); or 609.21~iil)(livlsWn 4, 
Clause (2) or (3). Jurisdiction over prosecutions under this section is 
in the county court. 

Sec. 4. [EFFECTIVE DATE.] 

Sections.! and il are effective August 1, 1990, and ~ to 
violations occurring on or after that date. 

ARTICLE 5 

AIRCRAFT OPERATION WHILE INTOXICATED PROVISIONS 

Section 1. Minnesota Statutes·1989 Supplement, section 169.121, 
subdivision 3, is amended to read: 

Subd. 3. [CRIMINAL PENALTIES.] Ca) A person who violates 
subdivision 1 or an ordinance in conformity with it is guilty of a 
misdemeanor. 

Cb) A person is guilty of a gross misdemeanor who violates 
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subdivision 1 or an ordinance in conformity with it within five years 
of a prior impaired driving conviction, or within ten years of the first 
of two or more prior impaired driving convictions. 

For purposes of this paragraph, a prior impaired driving convic
tion is a prior conviction under this section, section 84.91, subdivi
sion 1, paragraph (a), 169.129, 361.12, subdivision 1, paragraph (a), 
609.21, subdivision 1, dause(2) or (3), 609.21, subdivision 2, clause 
(2) or (3), 609.21, subdivision 3, clause (2) or (3), 609.21, subdivision 
4, clause (2) or (3), section 4; or an ordinance from this state, or a 
statute or ordinance from another state in conformity with any of 
them. A prior impaired driving conviction also includes a prior 
juvenile adjudication that would have been a prior impaired driving 
conviction if committed by an adult. 

(c) A person who violates subdivision 1a is guilty of a gross 
misdemeanor. 

(d) The attorney in the jurisdiction in which the violation occurred 
who is responsible for prosecution of misdemeanor violations of this 
section shall also be responsible for prosecution of gross misde-
meanor violations of this section. . 

When an attorney Tesponsible for prosecuting gross misdemean
ors under this section requests criminal history information relating 
to prior impaired driving convictions from a court; the court must 
furnish the information without charge. 

Sec. 2. Minnesota Statutes 1988, section 360.075, subdivision 1, is 
amended to read: 

Subdivision 1. [MISDEMEANOR.) Every person who: 

(1) Operates an aircraft either on or over land or water in this 
state without the consent 'of the owner of such aircraft; or 

(2) OflePl>tes, 6f' aUeffiflts te sflePl>te, any aircraft in this state 
while ....ae. the influence ef ints"ieating lHjH6f' 6f' ef any nareatie 6f' 

ether habit fsrming <IFagt 6f' 

~ Knawingly fleFffiits any individual wits IH8Y be ....ae. the 
influence ef i"ts"ieati"g lHjH6f' 6f' ef any nareatie 6f' ether haBit
farming drug te aflerate any aircreft SWBed by 6f' in the custsdy 6f' 

esntFsl ef sueilflersa,,; 6f' 

\4t Operates aircraft while in the possession of any federal license, 
certificate, or permit or any certificate of registration issued by the 
transportation department of this state, or displays, or causes or 
permits to be displayed, such federal license, certificate, or permit or 
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such state certificate of registration, knowing either to have been 
canceled, revoked, suspended, or altered; or . 

tI>} (3) Lends to, or knowingly pennits the use of by, one not 
entitle<rthereto of any federal ainnan's or. aircraft license, certifi
cate, or permit" or any state airman's or aircraft certificate of 
registration issued to that person; or 

\G} (4) Displays or represents as the person's own any federal 
airman's or aircraft license, certificate,. or permit or any state 
ainnan's or aircraft certificate of registration not issued to that 
person; or 

rn (5) Tampers with, cllmbsupon or into, makes use of, or 
navigates any aircraft without the knowledge or consent of the 
owner or person having control thereof, whether while the same is in 
motion or at rest, or hurls stones or any other missiles at aircraft, or 
the occupants thereof, or otherwise damages or interferes with the 
same, or places upon any portion of any airport any object, obstruc
tion, or other device tending to injure aircraft or parts thereof; or 

00 (6) Uses afalse or fictitious name, gives a false or fictitious 
address, knowingly makes any false statement or report, or know
ingly conceals a material fact, or otherwise commits a fraud in 'any 
application or form required under the provisions of sections 360.011 
to 360.076, or by any rules or orders of the commissioner; or 

f91 (7) Operates any aircraft in such a manner as to indicate either 
a willIul or a wanton disregard for the safety of persons or property; 
or 

g,m (8) Carries on or over land or water in this state in an aircraft 
other ilian a public aircraft any explosive' substance except as 
pennitted by the Federal Explosives Act, being the Act of October 6, 
1917, as amended by Public Law Number 775, 77th Congress, 
approved November 24, 1942; or 

fllf (9) Discharges a gun, pistol, or other weapon in or from any 
aircraft in this state except as the hunting of certain wild animals 
from aircraft may be permitted by other laws of this state, or unless 
the person is the pilot or officer in command of the aircraft or a peace 
officer or a member 6f the military or naval forces of the United 
States, engaged in the perfonnance of duty; or ' 

fl2} (10) Carries in any aircraft,other than a public aircraft, any 
shotgun, rifle, pistol,. or small arms ammunition except in the 
manner in which such articles may be lawfully carried in motor 
vehidesin this state, or is a person excepted from the provisions of 
clause fllf (9); or 
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43t (11) Engages in acrobatic or stunt flying without ,being 
equipped with a parachute and without providing any other occu
pants of the aircraft with parachutes and requiring that they be 
worn; or 

44+ (12) While in flying over a thickly inhabited area or over a 
public gathering in this state, engages in trick or acrobatic flying or 
in any acrobatic feat; or 

{lef' (13)'Except while in landing or taking off, flies at such low 
levels as -to endanger persons on the surface beneath, or engages in 
advertising through the playing of music or transcribed or oral 
announcements. or makes any noise with any siren, horn, whistle, or 
other audible device which is not necessary for the normal operation 
of the aircraft, except that sound amplifying devices may be used in 
aircraft when operated by or under the authority of any agency of 
the state or federal government for the purpose of giving warning or 
instructions to persons on the ground; or 

fl6f (14) Drops any object, except loose water, loose fuel, or loose 
sand ballast, without the prior written consent of the commissioner 
of transportation and the prior written consent of the municipality 
or property owner where objects may land; drops objects from an 
aircraft that endanger person or property on the ground, or drops 
leaflets for any purpose whatsoever; or 

fl.1f (15), While in flight in an aircraft, whether as a pilot, 
passenger, or otherwise, endangers, kills or attempts to kill any 
birds or animals or uses any aircraft for the purpose of concentrat
ing, driving, rallying, or stirring up migratory waterfowl, except as 
may be permitted by other laws of this state shall be guilty of a 
misdemeanor. 

Sec, 3. Minnesota Statutes 1988, section 360:075, subdivision 6, is 
amended to read: 

Subd. 6. [ADDITIONAL PENALTIES, CERTAIN VIOLATIONS.] 
For any violation of subdivisions 1 and 5, section 4, or of any rule 
issued pursuant to section 360.015, in addition to the penalties 
provided in this section or section 4, or as a condition to the 
sus'pension of a sentence Which may De imposed' pursuant thereto, 
the court in 'its discretion may prohibit the violator from operating 
an aircraft within the state for such period as it may determine, but 
not to exceed one year. Violation of the drily imposed prohibition of 
the court may be punished as a contempt of court. Upon a plea of 
guilty or conviction under said sections, in any case involving an 
airman, the court shall issue an order prohibiting the airman from 
exercising, in the state of Minnesota, the privileges granted to the 
airman by federal certificate for a period, in the discretion of the 
court, not to exceed one year, and shall notify the commissioner of 
any action involving a violation under this section or section i by 
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mailing a report to the commissioner showing the name and address 
of the violator, the offense charged, the time and place of violation, 
the plea, the finding of the court or jury, and the penalty imposed. 

Sec. 4. [360.0752] [AIRCRAFT OPERATORS UNDER THE IN
FLUENCE OF ALCOHOL OR CONTROLLED SUBSTANCES.] 

Subdivision l. [DEFINITION.] As used in this section and section 
5, "operate" mcludes the acts of all crew members wIth responsibil
itt to operate the aircraft. 

Subd. ~ [CRIME.] !! ;" ~ crime for'iny person to operate or 
attempt to operate an aircraft on or over and or water within this 
state .or over any boundary water of this state:' ' .' .., 

(a) when the person ;" under the influence of alcohol; 

(b) when the pe:ison is under the' influence of ,a . .controlled 
suostance;-asa,;iine in section 152:oT, subdivision 4; -

(c) when the persoi is under the influence of ~ combination of any 
two or more of the e ements named in clauses (a), (b), and (/); 

(d) when the person's aJcohol concentration is 0.04 or more; 

(e) when the person's alcohol ,concentration as measured within 
two hours of the time of operation or attempted operation is 0.04 or 
more; 

(f) ,when the person ;" knowingly under the influence of any 
chemical compound or combinatIOn ofcnemical compounds that ;" 
listed as ~ ,hazardous substance m rules adopted under section 
182.655 and that affects the nervous system, brain, or muscles of the 
person so as to substantially impaIr the perSoll'SabIiity to operate 
the aircraft; or 

ig2 within eight hours of having cons).lmed any alcoholic beverage 
or used any controlleUsiilistance. . ' : 

Subd. 3. [ALLOWING OPERATION.] It ;" ~ crime for any person 
to knowingly permit any individual who ;" in violation of subdivi
sion :2. to operate any aircraft owned !i,yor in the custody or control 
of the person. 

Subd. 4. [ARREST.] A peace officer may lawfully arrest ~ perstit 
for violation of subdivision ~ without ~ warr:ant upon proba e 
cause, without regard to whether the violation was committed in the 
officer's presence. The express grant of arrest powers in this subdi
vision does not limit the arrest powers of peace officers pursuant to 
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sections 626.65 to 626.700r·section·629AO in cases of arrests for 
violation OfSUlJdlViSWil2 or any otherprovIswn of law. 

Subd.5. [EVIDENCE.] U[f.0n the trial of any prosecution arising 
out of acts. atleged to have een committed'~ any person arrested 
for operating or attempting to operate an aircraft in violation of 
subdivision 2, the court may admIt evidence of the amount of alcohol 
or a controlled subsfiiiice in the person's blood, breath, or urine as 
shOWn h an analysis of those items. - -- -

Evidence of the refusal to take a test is admissible into evidence 
in!! prosecutionunder this sectWn.-· --

If proven ~ !'c preponderance of the evidence, i! shall be an 
affirmative defense to a violation of subdivision 2, clause (e), that 
the defend"nt COnSUme9 !'c sufficient quantity otaicohol after the 
time of the violation and before the administration of the eviden
tiary test to cause thedefenaatit'salcohol concentratlonto \>xceed 
0.04; provided, that this evidence mat! not be admitted unless notice 
~ gi;en to the prosecution prior to ~ omnibus or pretnarliearing 
III t e matter. . 

The foregoing provisions do not limit the introduction of any other 
competent evidence bearing ~ the question whether or not the 
person violated this section, including tests obtained more than two 
hours after the aneged violation and resurts obtained from partial 
tests on an infrared breath-testing instrument. A result from!'c 
partial test is the measurement obtained h analyzing one ade«uate 
breath samilTe, as defined in section 5, subdivision 4, paragraph (b). 

Subd. 6. [CRIMINAL PENALTIES.] (a) ~ person who violates 
subdivision 2, clause .(gt or ~ ~ ~ of!'c misdemeanor. 

(b) ~ person who violates subdivision 2, clauses (a) to ill, ~ ~ 
of!'c ~ misdemeanor. 

(c) The attorney in the jurisdiction in which the violation occurred 
who is responsible for prosecution of mlsdeiiieanor violations shall 
also De responsible for prosecution Of gross misdemeanor violations 
of this section . 

. Subd. '!..:. [pRELIMINARY SCREENING TEST.] When !'c peace 
officer has reason to believe that !'c person may be violating or has 
violatedSiiblIlvISlon 2, the officer 'Eay require the person to provide 
!'c sample of the person's breath!,! !'c preliminary screening test 
using !'c device approved h the commissioner of public safety or the 
commissioner of transportation for this purpose. The results ofthis 
preliminary screening test shall be used for the purpose of deciding 
whether to require the tests authorize<rln section 5, but shall not be 
used in any court action except to prove that !'c test was propedy 
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required of !' Pjrson pursuant to section 5. FoUowing the screening 
test, additiona tests may be required of ffie person pursuant to the 
proYisions of section 5.'. . 

A person who'refuses to furnish a sample of the person's breath is 
suOlect to the provisions of section 5 unless, in compJiaDce'Wlffi 
section. ~ the person submits to !' ,bTood, breath, or. urine. test to 
determine the presence of alcohOl or !' controlled ·substance. . 

Sec, 5. [360.0753] [TESTING PROCEDURES.] 

Subdivision 1. [PEACE OFFICER DEFINED.] For purposes of 
this section, the term "peace officer" means an emplo~e _ of a 
PoITtical subdlVlSion or state law enfor"Ceilleilt agency W 0 !!! II-. 
censed h the Minnesota boaroof peace. officers staniIilrds ana 
training, who is charged with-the prevention and detection of cmne 
and the·enforcementofthe generlll.criminallaws of the It,ate,,and 
who has full pod'er of arrest, !'!!i! shall alsoillclUde the mnesota 
state patrol an metroporrtan aIrports commissIOn peacr officers

j but does not mclude employees of the de""rtment ~ natura 
. resources. 

Subd. 2. [IMPLIED CONSENT; CONDITIONS; ELECTION AS 
TO TYpjf OF TEST.] (a) Any person who' operates or attempts to 

. 0rt"!te an aircraft in or over thIS state or .over ani-' bO\indary water 
~ this state. consents, suOfeCt to th", provIsIOns 0 thIS sectIOn and 
section! to .a chemiCal test of That person's blooo. Meath, or urin", 
for the pur~oSe ofdeterm1illngthe presence 0~01 or a cont;:onea 
SuDstance .. 1'he test Shall be adiillnistered at the direction of !' pefice 
officer. The test ban be required of a person when an officer as 
probable cause to e ieve the person was operatmgor aftemptillg to 
operate aii"aITcraft in viofiition of section 4 and one of the following 
conditions exist:· . . . 

(1) the person has been lawf\lIly placed under arrest for violation 
of s.ection 4; , ' . ' .' 

(2) the person has been involved in an aircraft accident or collision 
reSUlilllg in propert.YTamage, persoiUil mjury, or death; . 

(3) ~ person has refused to· take the screening test provided for 
h sectIOn 4;" ..' . ' , .... 

(4) the screening test was administered and' recorded an akohol 
conceiitrahon of 0.04 or: more; or -- --

(5) ~ officer had probable cause to believ~ that the person was 
0f.eratmg or attempting to o~eratean. aircraft with any amount of 
a cohol present in the person s bOdy. 
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(b) At the time ~ test is requested, the person shall be informed: 

(1) that Minnesota law requires the person to take ~ test to 
determine the presencem alcohol or to determine if the person ~ 
under the influence of alcohol or ~ controlled substance; , 

(2) that if testing is refused, the person will be disqualified from 
operatffig an aircraft for ~ minImUm period of one year; 

(3) that if a test is taken and the results indicate an alcohol 
concentTIi1ion -of 0.04 or more or fuat the person is under the 
irifluence of ~ controIl.;a substance, thepersoi} wIll be Siibjeet to 
criminal ¥t~altJ,:s and the person may be prohi ite!ffrom operating 
an alrcra mthls stateror.'!I'. to one year; , 

(4) that after submitting to testing; the lffirson has the right to 
consult with an attorney and to have ad Itional tests made ~ 
someone of the pe1!Son's own ----cIioosing; and ' 

(5) that jf the person refuses to take ~ test, the refusal will be 
offeTed into eVIdence against the person at trial. 

. (c) The ~eace officer who requires a test ~urs~ant to this subdivi
sio~ may ireet W1ietlier ~ test shall be 0

0 
blood, brea~ or urine .. 

ActIOn my be taken agamst a persn!' who refuses to ta e ~blood 
test only L an alternative test was 0 ere<rand'action maybe taken 
against ~ person who refuses to take ~ urine test only !f an 
alternative test waSQIfered . 

. Subd. 3. [R.EQUIREMENT OF URINE OR BLOOD TEST.) Not
witnstanaing subdivision ~,jf there is probable cause to belieVe 
there is impairment ~ a contronea8ubstance that is not subj~t to 
testing ~ ~ breath test, a urine or ~ test Aay be required even 
after ~ breath test has heen aammlstered. etion may be taken 
against !! person who rei'ilses to take ~ blood' test uMer this 
subdivision only jf a nrine test was offered and action maYbbe taken 
against a person whoreruses to take a urine test only jf ~ roOd test 
was offered. 

Snbd. 4. [BREATH TEST USING AN INFRARED BREATH
TESTIN<:iINSTRUMENT.) (a) In the case ob breath test adminis
tered us}ng an infrared breaHl-Iesting instruiileiit;-the test· shall 
consist Q.. analyses in the following sequence: one adequateDreath 
sample analysis, one calibration standard an~is, and ~ seCollif, 
adequate breath sample analysis. , 

(b) In the case of a: test administered 'fsi;:g an infrared breath
~sting instrument, "sample IS adffiuate i t einstrument analyz<)s 
~ sample and does not indicate t e sampie1s deficient, . 
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(c) For purposes of this section, when a test ~ administered using 
an infrared breath-testing instrument, faimre of ~ person to provide 
two separate, adequate breath samples in the proper sequence 
constitutes a refusal. 

Subd: 5. [CONSENT OF PERSON INCAPABLE OF REFUSAL 
NOT WITHDRAWN.] A Parson who is unconscious or who is 
otherwise in a condition ren erin~ the person incapable of refusaJ is 
deemed not to have withdrawn t e consent provided .fu: subdivision 
~ and the test may be given. 

Subd .. 6. [MANNER OF MAKING TEST; ADDITIONAL TESTS.] 
Only ~ pnysician, medical technician, physician's. trained mobile 
intensive care paramedic, registered nurse, medical technologist, or 
laboratory assistant acting at the request of ~ peace officer may 
withdraw blood for the purpose of determining the presence of 
alcohol or controlled substance. This limitation does not ~ to the 
taking of ~ breath or urine sample. The person tested has the righ1 
to have someone: of the person's own choosing administer a chemica 
test or tests In addition to any administered at the direction of ~ 
pe'lce officer; provided, that the.additional test sample on behalf of 
the person ~ obtained at the placd where the person lS in custody, 
after the test administered at the irection m~ peace Officer, and at 
no expense to the state. The failure or 'inability to obtain an 
additional test or tests ~ ~ perslin shall not preclude the admission 
in evidence oHne test taken at 1....<' direction of a peaceOf'licer unless 
the additional test was prevented or denied ~ flie peace officer. The 
physician, medical technician, physician's trained mobile intensive 
care paramedic, medical technologist, laboratory assistant, or reg
istered nurse drawing blood at the request of ~ peace officer ror the 
purpose of determining alcohol concentration shall in no manner be 
liable .in anll civil or criminal action except for negligence in 
drawing the lood. The person administerin ~ breath test shall be 
fully trained in the administration 0 reath tests pursuant. to 
training given"fu the commissioner olpublic safety or the commis
sioner of transportation; 

Subd. 7. [REFUSAL TO PERMIT TEST; CEASE AND DESIST 
ORDER.lIT ~ person under arrest refuses to permit chemical 
testing, none shall be given, but the commissioner oftransportation, 
upon the receipt of ~ certificate mthe P'bace officer that the officer 
had reasonable and probable grounds to elieve the arrested person 
had been operating or attempting to operate an aircraft in violation 
of section 4 and that the person haa refused to permit the test, shall 
issue ~ cease and desist order prOhlEliting the operationOtan airCraft 
for ~ period of one year. 

Subd. 8. [NOTICE OF CEASE AND DESIST ORDER; REQUEST 
FOR HEARING.] No cease and desist order .under subdivision 7 
shall be made until the CoiiimlSSlonernotmestheperson ~ certifieQ 
mail of intention to issue a cease and desist order and allows the 
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person ~ fO-tay period after the date of receiving the notice to 
request Q..' t e commissioner, in writing, ~ hearing as herein 
provided. !filo reffiuest is filed within the 20-day period, the 
commissioner may en issue a cease and desist order. However, lla 
request for hearing is filed, no cease and desist order shall be made 
until finaI]udicial determination resiiIting in an adverse decision to 
the person. 

Subd. 9. [HEARING.] The hearing shall be before ~ district court 
in the county where the arrest occurred, unless there ~ agreement 
that the hearing may be held in some other county. The hearing 
shal! be recorded and proceed as in ~ criminal matter, without the 
19ht ilftrial h~ and its scope shaII cover the issues of whether 
~ peace officer had reasonable and probable grouiiOstO believe the 
perron was operating or attempting to operate an aircraft iIi 
vio ation of section 4; whether the person was lawfully place1 under 
arrest; whether the pers0j, refused to permit the test, an if the 
person refused W11ether ~ ~erson had reasonable grounds lOr 
refusing to permit the test; an whetJier at the time of request tOr 
the test tne peace OIITcer inl'Oi.'illed the person that the right to !!i 
might be denied if the rerson refused to permit the test and of the 
tght tonave additiona tests made h someone of the person's own 
c oosing. The court shall order either that the deniarbe rescinded or 
sustained and refer the order to the commissi.merof transportation 
for further action. 

Subd. 10. [NOTICE OF ACTION TO OTHER STATES.] When it 
has been wally d.etermined that ~ nonr~sident's privileg~ tooperii.te 
an alrcra III this state haSlleen demed, the commiSSIOner shall 
Peve mformatiOilln -wTIiillgof the action taken to the appropnate 
ederal authorities and any state in which the nonresident operates 

an aircraft or has ~llcense to> operate an aircraft. 

Sec. 6. [REPEALER.] 

Minnesota Statutes 1988, sections 360.075, subdivision 7; and 
360.0751, are repealed."'-

Delete the title and insert: 

''A bill for an act relating to traffic safety; providing for adminis
trative impoundment of license plates of vehicles owned by repeat 
violators oflaws relating to driving while intoxicated; providing for 
issuance of special plates to certain registered owners and certain 
members of the violator's household; requiring peace officers to 
serve a notice of intent to impound when serving a notice of intent 
to revoke the violator's driver's license; providing for administrative 
and judicial review of impoundment orders; expanding the crime of 
refusing to submit to an implied consent test; expanding the crime 
of aggravated driving while intoxicated; reclassifying the crime of 
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~'criminal vehicular operation resulting in death" as "criminal 
vehicular homicide"; expanding the crime of criminal vehicular 
operation to include repeat DWI violators who negligently cause 
injury or death while ,having an alcohol concentration of 0..0.7 or' 
more; removing requirement that negligence be proven for convic
tion of criminal vehicular operation if driver's alcohol concentration 
was,O.IQ or more; imposing penalties for criminal vehicular opera
tion'resulting in substantial bodily harm; prohibiting constructive 
possession of alcohol in a private motor vehicle; expanding the 
definition of possession; prohibiting operation of an aircraft while 
operator is under the influence of alcohol or a controlled substance; 
providing for testing for alcohol or controlled substance in aircraft 
operator and requiring testing under certain conditions; implying 
consent of aircraft operator to test for alcohol or controlleq sub
stance; regulating testing; providing for hearing and appeal; provid
ing penalties; amending Minnesota Statutes 1988, sections 168.0.41, 
subdivisions 3, 8, and 10.; 169.121, by adding a subdivision; 169.122, 
subdivision 2; 169.129; and 360..0.75, subdivisions 1 and 6; Minne
sota Statutes 1989 Supplement, sections 168.0.41, subdivision 4; 
169.121, subdivisions la and 3; 169.123, subdivision 5c; and 60.9.21; 
proposing coding for new law in Minnesota Statutes, chapters 168 
and 360.; repealing Minnesota Statutes 1988, sections, 168.0.41, 
subdivisions 3a and 4a; 360..0.75, subdivision 7; and 360..0.751." 

With the recommendation that when so. amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2651, A bill for an act relating to bonds; authorizing the 
commissioner of finance to make certain covenants to t~e purchasers 
of certain bonds or certificates of indebtedness; requiring identifica, 
tion of certain accounts; providing for the reduction and cancelIa:tion 
of certain bond sale authorizations; appropriating money; amending 
Minnesota Statutes 1988, sections 16A.641, subdivision 6; and 
16A.672, by adding a subdivision; Minnesota Statutes 1989 Supple
ment, sections 16A.631; and 16A.641, subdivision 7; repealing 
Minnesota Statutes 1988, section 16A.651. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [APPROPRIATIONS FOR CAPITAL IMPROVE
MENTS.] 
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The dollar amounts in the column marked "APPROPRIATIONS", 
are appropriated from the state bond proceeds fund, or other named 
fund, to the state officials or agencies indicated; to be spent to 
acquire and to better public land and buildings and other public 
improvements of·a capital nature, as specified in this act. 

SUMMARY 

COMMUNITY COLLEGES 
STATE UNIVERSITIES 
TECHNICAL COLLEGE,S 
UNIVERSITY OF MINNESOTA 
STATE ACADEMIES FOR THE BLIND AND DEAF 
MAXIMUM EFFORT SCHOOL LOAN PROGRAM 
SUPREME COURT 
ADMINISTRATION 
NATURAL RESOURCES 
MINNESOTA ZOOLOGICAL GARDEN 
POLLUTION CONTROL AGENCY 
OFFICE OF WASTE MANAGEMENT 
TRADE AND ECONOMIC DEVELOPMENT 
MINNESOTA AMATEUR SPORTS COMMISSION 
MILITARY AFFAIRS 
TRANSPORTATION 
PUBLIC SAFETY 
MINNESOTA HISTORICAL SOCIETY 
HUMAN SERVICES 
CORRECTIONS 
JOBS AND TRAINING 
MINNESOTA VETERANS HOME BOARD 
HEALTH 
BOND SALE EXPENSES 
TOTAL 
General Fund 
Reinvest in Minnesota Resources Fund 
Trunk Highway Fund ',' 
Maximum Effort School Loan Fund 
Transportation Fund 
Airport Fund 
Bond Proceeds Fund 

$ 23,390,000 
27,250,000 
25,488,000 
44,112,000 

360,000 
36,630,000 

2,500,000 
15,131,000 
23,225,000 

1,028,000 
43,930,000 

4,000,000 
11,550,000 

2,300,000 
950,000 

19,774,000 
830,000 

3,725,000 
23,649,000 
15,156,000 

1,000,000 
2,567,000 
1,526,000 

318,000 
330,389,000 

2,800,000 
4,300,000 

, 11,018,000 
36,630,000 

7,306,000 
50,000 

268,285,000 

APPROPRIATIONS 

Sec. 2. COMMUNITY COLLEGES 

Subdivision 1. (a) To the commis
sioner of administration for the pur
poses specified in this section $ 23,390,000 
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(b) Notwithstanding Minnesota Stat
utes, section 16B.24, subdivision 2, the 
state board for community colleges 
shall supervise and control the making 
of necessary repairs to all state commu
nity college buildings and structures 
during the biennium. 

(c) The state board shall report to the 
house appropriations and senate fi
nance committees by January 15 of 
each year on the status of the capital 
improvement projects in this section. 

(d) During the biennium, as part of the 
planning process for a new or remod
eled building, consideration must be 
given to the child care needs of a cam
pus and the feasibility of locating child 
care facilities in the building. The 
board shall report on its consideration 
process and its decision for each project 
proposed in future bonding requests. 

Subd. 2. Brainerd Community 
College 

This appropriation is to construct and 
remodel space for drama, child care, 
campus center, physical education, lab
oratories,·biology, a library, classrooms, 
an art studio and 'classroom, offices, 
parking, and storage areas. 

Subd. 3. Cambridge Center .. 

This appropriation is to prepare work
ing drawings for classrooms, laborato
ries, offices, and other necessary 
purposes. This appropriation is avail
able only after receipt of a gift of land· 
upon which the structure is to be lo
cated. 

Subd. 4. Fergus Falls Community 
College 

This appropriation is to construct and 
remodel space for a campus center, 
child care, laboratories, offices, admin
istration and counseling, classrooms, 

10861 
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5,398,000 

420,000 

3,629,000 
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continuing education, physical e.duca
tion, parking, and storage. 

Subd. 5. Lakewood Community 
College 

This appropriation is to construct and 
remodel space for a child care center. 

Subd. 6. Willmar Community College 

This appropriation is to construct and 
remodel space for laboratories, a li
brary' offices, parking, heating/air sys
tems, fine arts, and classroom areas. 

Subd. 7. Systemwide 

This appropriation is for miscellaneous 
capital improvements at community 
colleges statewide, including roofs, haz
ardous material abatement, repair or 
construction of parking lots, electrical, 
mechanical, and other physical plant 
repairs and betterments. Up to 
$650,000 of this appropriation may be 
used to construct additional parking 
space at the Normandale campus. 

Subd. 8. Land Acquisition 

This appropriation is to the state board 
fur community colleges to acquire land 
for Lakewood, North Hennepin,· and 
Brainerd cOInmunity colleges. 

Sec. 3. STATE UNIVERSITIES 

Subdivision 1. (a) To the state uni
versity board for the purposes specified 
in this section 

(b) Notwithstanding Minnesota Stat
utes, sections 16B.30 and 16B.31, dur
ing the biennium, the state university 
board shall supervise and control the 
preparation of plans and specifications 
for the construction, alteration, or en
largement of the state university build-

[75th Day 

600,000 

3,393,000 

8,800,000 

·.1,150,000 

27,250,000 
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ings, structures, and improvements 
provided for in this section. 

(c) During the biennium, the state uni
versity board shall advertise for bids 
and award contracts in connection with 
the improvements, supervise- and in
spect the work, approve necessary 
changes in the plans and specifications, 
approve estimates for payment, and ac
cept the improvements when completed 
according to the plans and specifica
tions. 

(d) Plans must be paid for out of this 
appropriation. The remainder of the 
appropriation must not be spent until 
the board has secured suitable plans 
and specifications, prepared by a com
petent architect or engineer. The plans 
and specifications must be accompa
nied by a detailed statement of the cost, 
quality, and description of all material 
and labor required for the completion of 
the work. No pll!n may be adopted, and 
no improvement made or building con
structed, that contemplates the expen
diture for its completion of more money 
than the appropriation for it, unless 
otherwise provided in this act. 

(e) The board shall report to the house 
appropriations and senate finance com
mittees by January 15 of each year on 
the status of the capital improvement 
projects in this section. . 

(0 Notwithstanding Minnesota Stat-
utes, section 16B.24, subdivision 2, the 
state university board shall supervise 
and control the making of necessary 
repairs to all state university buildings 
and structures during the biennium. 

(g) Notwithstanding other law, during 
the biennium the state university 
board may purchase property adjacent 
to or in the vicinity of the campuses as 
necessary for the development of the 
universities. Before taking action, the 
board shall consult with the chairs of 

10863 
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the senate finance committee and the 
house appropriations committee about 
the proposed action. The board shall 
explain the need to acquire property, 
specify the property to be acquired, and 
indicate the source and amount of 
money needed for the acquisition. 
Should either chair object to the pro
posed purchase, then further action 
must be suspended pending presenta
tion of the proposal to the legislature 
for consideration. 

(h) During the biennium, the state uni
versity board may pay relocation costs, 
at its discretion, when acquiring prop
erty. 

(i) During the biennium, as part of the 
planning process for a new or remod
eled building, consideration must be 
given to the child care needs of a cam
pus and the feasibility oflocating child 
care facilities in the building. The 
board shall report on its consideration 
process and its decision for each project 
proposed in future bonding requests. 

Subd. 2. Bemidji Campus 

(a) Heating plant rehabilitation 

(b) Emergency generator system 

Subd. 3. Mankato Campus 

(a) Heating plant rehabilitation 

(b) Construct Phase I addition to 
Trafton Hall 

Subd. 4. Metropolitan Campus 

Remodel existing building, purchase 
property, remove asbestos, meet code 
requirements, and convert heating 
plant on Dayton's Bluff site 

Subd. 5. Moorhead Campus 

The appropriation in Laws 1987, chap
ter 400, section 19, subdivision 4, item 
(c), may be used to acquire land adja
cent to, or in the vicinity of, Moorhead 
State Universi ty as needed to develop 

4,340,000 

870,000 

3,720,000 

7,000,000 

[75th Day 

5,210,000 

10,720,000 

6,250,000 
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the campus, and may be used to con- ' 
struct parking spaces on the campus. 

(3ubd. 6. This appropriation ·is for 
capital improvements on state univer
sity campuses statewide 

(a) Abate hazardous materials 

(b) RDof replacements on the Bemidji, 
Moorhead, St. Cloud, Southwest, and 
Wi~ona campuses 

Subd., 7. This appropriation is to ac
quire land adjacent to or in the vicinity 
of the St. Cloud campus 

Sec. 4. TECHNICAL COLLEGES 

Subdivision 1. (a) To the state board 
of vocational technical education for 
the purposes specified in this section 

(b) Notwithstanding Minnesota Stat
utes, section 475.61, subdivision 4, the 
state board of vocational technical edu
cation may approve a request by a local 
school board to use any unobligated 
balance in the debt redemption fund to 
pay the district's share of construction 
projects authorized in this section. 

(c) The state board shall report ·to the 
house appropriations and senate fi
nance committees by January 15 of 
each year on the status of the capital 
improvement projects in this section. 

(d) During the biennium, as part of the 
planning process for a new or remod
eled building, consideration must be 
given to the child care needs of a cam
pus and the feasibility of locating child 
care facilities in the building. The 
board shall report on its consideration 
process and its decision for each project 
proposed in future bonding requests. 

(e) Notwithstanding Minnesota Stat
utes, section 136C.44, during the bien
nium the state board of vocational 
technical education must not make 

2,105,000 
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grants to school districts, but shall di
rectly supervise and control the prepa
ration of plans and specifications to 
construct, alter, or enlarge the techni
cal college buildings, structures, and 
improvements provided for in this sec
tion. The state board of vocational tech
nical education' may provide grants to 
school districts for land purchases au
thorized in this act. The school district 
must still finance 15 percent of the cost 
of each project, other than in a joint 
vocational technical district as defined 
in Minnesota Statutes, section 
136C.60. 

(f) During the biennium, the state 
board of vocational technical education 
shall advertise for bids and award con
tracts in connection with the improve
ments, supervise and inspect the work, 
approve necessary changes in the plans 
and specifications, approve estimates 
for payment, and accept the improve
ments when completed according to the 
plans and specifications. 

(g) During the biennium, the state 
board may delegate the authority pro
vided in this section to the campus 
director for repair and replacement 
projects with' a total cost of less than 
$50,000, if the state board determines 
that the projects. can be efficiently 
managed at the campus level. 

(h) Plans must be paid for out of this 
appropriation. The remainder of the 
appropriation must not be spent until 
the board has secured suitable plans 
and specifications, prepared by a com
petent architect or engineer. The plans 
and specifications must be accompa
nied by a detailed statement of the cost, 
quality, and description of all material 
and labor required for the completion of 
the work. No plan may be adopted, and 
no improvement made or building con
structed, that contemplates the expen
diture for its completion of more money 
than the appropriation for it, unless 

[75th Day 
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otherwise provided in this act. The 
state board of vocational technical edu
cation may employ appropriate staff to, 
implement this subdivision and ,may 
delegate responsibilities to technical 
college staff. 

Subd. 2. For post-secondary voca- . 
tional technical construction at the 
technical colleges in the school districts' 
listed in this subdivision: 

(a) Independent School District No. 11, 
Anoka Technical College ' 

This appropriation is to remodel and 
construCt space for classrooms, ware
house areas,and the main entrance, 
the reworking of the heating, ventila
tion, air conditioning, and sprinkling 
systems and the ref acing of the build
ing exterior. The total cost or this 
project must' not exceed $5,098,000 
whether paid from state, local, or, fed
eral money. 

(b) Independent School District No. 22, 
Detroit Lakes Technical College ' 

This appropriation is to remodel and 
construct space for classrooms, ,a tele
communications center, child care, lab
oratories, staff work areas,' and 
parking/site improvements. The total 
cost of this project must not exceed ' 

, $5,211,000 whether paid from state, 
local, or federal money. . 

(c) Independent School District No. 709, 
Duluth Technical College 

This appropriation is to remodel and 
construct space for a child care develop' 
ment program and center, a sprinkling 
system, and for exterior wail stabiliza
tion and repair. The total cost of this 
project must not exceed $2,387,000 
whether paid from state, local, or fed-
eral money_ ' 

(d) Independent School District No.' 
256, Red Wing Technical College 

10867 
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The appropriation in Laws 1987, chap
ter 400, section 17, subdivision 2, item 
(n) may be used for the design and 
development planning of a new techni
cal college, campus, 

(e) Independent School District No. 
625, St. Paul Technical College 

$289,800 of the unencumbered balance 
remaining from the appropriiltion in' 
Laws 1989, chapter 300, section 2, sub
division 3, item' (a), may be used for 
schematic designs for an addition on 
the present campus. 

(I) Independent School.District No. 564, 
Thief River Falls Technical College 

This appropriation is to remodel and 
construct space for classrooms, an air
plane hangar, staff work areas, storage, 
and parking/site work. The total cost of 
this project must not exceed $2,751,006 
whether paid from state, local, or fed
eral money. 

(g) Independent School District No. 
861, Winona Technical College 

This appropriation is to remodel and 
construct space for an aviation. center, 
classrooms, laboratories, staff work ar
eas, hangar space, storage, and 
parking/site improvement. The total 
cost of this project must not, exceed 
$5,489,000 whether paid from state, 
local, or federal money. 

(h) Joint Vocational Technical District 
No. 900, Southwestern Technical Col
lege 

This appropriation is to construct class
rooms, labs, and connecting links be
tween buildings. 

(i) Special Intermediate School District 
No. 917, Dakota County Technical Col
lege' 

This appropriation is to purchase land 
and construct a decision driving range 
and truck driving area. The total cost of 

[75th Day 

,2,338,000 

4,666,000 

500,000 

1,122,000 
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this project must not exceed $1,320,000 
whether paid from state, local, pr fed
eral money. 

(j) Special Intermediate District No. 
287, Hennepin Technical College 

Special Intermediate School District 
No. ·287, Hennepin Technical College, . 
is authorized to construct classrooms, 
lahs,staff work areas, parking/site 
work, and make energy modifications. 
The total cost of the project must not be 
more than $1,727,000, paid from local 
money .. 

Subd. 3. Statewide 

This appropriation is for capital im
provement grants to school districts for 
roofs, parking lots, hazardous material 
abatement, fuel tank removal,electri
cal, mechanical, and other physical 
plant repairs and betterments .. t tech
nical college campuses. 

Subd. 4. Feasibility study 

This appropriation is for the State 
Board of Vocational Technical Educa
tion for .. fellSibility study of a joint 
campus for Brainerd Technical College 
and Brainerd Community College .. 

Sec. 5. UNIVERSITY OF MINNE
SOTA 

Subdivision 1. (a) To the regents of 
the University of Minnesota for the 
purposes specified in this section 

(b) The regents shall report to the 
house appropriations and senate fi
nance . committees by January 15 of 
e .. ch ye .. r of the biennium on the status 
of the c .. pital improvement projects in 
this section. , 

(c) During the biennium as part of the 
planning process for a new or remod
eled building, consideration must be 
given to the child care needs of a cam-
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pus and the feaSibility of locating child 
care facilities in the building. The· 
board shall report on its consideration 
process and its decision for each project 
proposed in future bonding requests. 

Subd. 2. Morris Campus 

Construct addition to student center 

Subd. 3. Twin Cities Campuses 

(a) Construct Biological Sciences AddI
tion 

(b) Remodel Wilson Library 

(c) Construct music performance hall 
addition to Ferguson Hall 

This amount must be matched by a 
minimum of $2,000,000 from nonstate 
sources. 

(d) Construct addition to and renovate 
veterinary diagnostic lab 

(e) Construct an Integrated Waste 
Management Facility 

(D Folwell Hall 

The appropriations in Laws 1978, chap
ter 792, section 11, subdivision 2, item 
(e); and in Laws 1984, chapter 597, 
section 16, subdivision 2, item (D, to 
remodel Folwell Hall on the Twin Cit
ies campus ofthe University of Minne
sota may be added to the appropriation 
in Laws 1987, chapter 400, section 20, 
subdivision 7, item (I), to remodel Fol
well Hall, phase II. 

Subd. 4. Systemwide 

The regents are requested to fund the 
capital needs of the agricultural exper
iment stations from university re
sourceS. 

Sec. 6. DEPARTMENT OF EDUCA
TION 

17,394,000 

2,080,000 

5,200,000 

8,467,000 

7,500,000 

[75th Day 
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Subdivision 1. To the commissioner 
of education for the purposes specified 
in this section 

Subd. 2. For the Minnesota state 
academies for the deaf and blind, Farib
ault 

(a) $128,000 to upgrade the mechanical 
systems in the activities building. 

(b) $182,000 to replace windows in 
Mott Hall and Lauritsen Gymnasium. 

(c) $50,000 to retrofit science laborato
ries to comply with safety standards for 
school science facilities. 

Sec. 7. OSAKIS SCHOOL DISTRICT 

10871 

360,000 

A capital loan in an amount not to exceed $4,755,000 to indepen
dent school district No. 213, Osakis, is approved. 

Sec. 8. NEW LONDON-SPICER SCHOOL DISTRICT 

A capital loan in an amount not to exceed $8,577,000 to indepen
dent school district No. 345, New London-Spicer, is approved. 

Sec. 9. ROSEAU SCHOOL DISTRICT 

A capital loan in an amount not to exceed $9,348,000 to indepen
dent school district No. 682, Roseau, is approved. 

Sec. 10. SARTELL SCHOOL DISTRICT 

A capital loan in an amount not to exceed $3,194,000 toindepen" 
dent school district No. 748, Sartell, is approved. 

Sec. 11. ST. MICHAEL-ALBERTVILLE SCHOOL DISTRICT 

A capital loan in an amount not to exceed $10,756,000 to inde
pendent school district No. 885, St. Michael-Albertville, is approve& 

See. 12. SUPREME COURT 

Judicial Building 

This appropriation is to the commis
sioner -of administration, in consulta
tion with.the supreme court and the 

$ 2,500,000 
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capitol area architectural and planning 
board, to complete phase I of the judi
cial building. 

Sec. 13. ADMINISTRATION 

Subdivision 1. To the Commissioner 
of Administration for the purposes in 
this section 

Subd. 2. (a) 'lb remove or contain asbes
tos in state buildings 

(b) For parking lot/ramp security and 
lighting 

Notwithstanding any law to the con
trary, during the biennium all metered 
parking on Aurora Avenue between Ce
dar Street and Constitution Avenue 
must be made available to the public at 
all times. 

(c) For renovation of the first and sec
ond floor office space in the Centennial 
building 

(d) .To repair of the ventilation system 
in the Ford building 

(e) For demolition of the Capitol Square 
building 

(D For a public broadcasting equipment 
grant 

This appropriation is a grant to Thief 
River Falls technical college for equip
ment and construction costs associated 
with a public broadcasting tower. 

(g) For the Itasca Center Project 

This appropriation is for a grant to 
Itasca county for construction of the 
Itasca Center. 

(h) The commissioner of administra
tion, in cooperation with the commis
sioner of finance, shall develop a 
building classification system for state
owned buildings. Each class shall rep
resent a different quality of building 
construction. The commissioner of ad-

1,500,000 

1,128,000 

5,000,000 

150,000 

750,000 

703,000 

3,100,000 
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ministration shall prepare a report on 
the building classifIcation system to be 
delivered to the legislature· no later 
than January 15, 1991, with recom
mendations for incorporating the clas
sification system into the capital 
budget format and instructions. 

Subd; 3. Agency Relocation 

This appropriation is to the commis
sioner of administration from the gen' 
eral fund and is to provide for moving 
costs and estimated increased rental 

.. costs associated with agency relOca
tions and shall not be used for the 
purchase of furniture related to agency 
relocations. 

Notwithstanding any other law to the 
contrary, during the biennium in se-

. lecting sites for relocations,. the com
missioner shall place. a priority on 
housing agencies in state-owned build
ings whenever possible or when a lease 
in a non-state-owned facility is neces
sary, first priority must be given to 
lease-purchase agreements. 

Sec. 14. NATURAL RESOURCES 
oj" ',. 

Subdivision 1. To the commissioner 
of administration or the commissioner 
of natural resources, as specified, for 
the purposes specified in this section 

Subd. 2. To the commissioner of nat
ural resources to acquire and to better 
public outdoor recreational lands and 
natural areas. and capital improve
ments as specified in this subdivision 

(a) To acquire state forest lands in the 
Richard J. Dorer Memorial Hardwood 
Forest 

(b) For betterment of state parks ac- . 
cording to the management plans re
quired in Minnesota Statutes, chapter 
86A 

$350,000 of this appropriation is for 
renovation of the Tettegouche camp fa
cilities in Tettegouche State Park. 

2,800,000 

.. : 

500;000 

2,000,000 

10873 
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(c) $100,000 of the $200,000 appropri
ated in Laws 1984, chapter 597, section 
5, subdivision 4, for the River' Bend 
Nature Center is canceled and reappro
priated for betterment projects within 
Nerstrand Woods State Park. 

(d) To acquire and to better state trails 

This appropriation is to acquire and to 
develop the Barnum to Carlton seg
ment·of the Willard Munger Trail, the. 
Soo Line Trail, and the Paul Bunyan 
Trail. 

4,600,000 

(e) For office consolidation and renova
tion at the Bemidji regional headquar-
ters ' 3,000,000 

(f) To construct a fish barrier on the 
outlet of Heron Lake 225,060 

(g) For flood plain management for 
grants under Minnesota Statutes, sec-
tion 104.11 ' '3,200,000' 

This appropriation is to be used to 
match federal funds for projects within 
the jurisdictions of the city of Chaska, 
the Bassett Creek Water Management 
Commission, and the city of Houston; If 
federal funds are not appropriated for 
one or more of these projects, this ap
propriation must be made available for 
the remaining flood plain management 
projects. 

(h) To acquire and to better public 
water access sites under Minnesota 
Statutes, section 97A.141 

(i) For phase 1 construction of the In
ternational Wolf Center 

This appropriation is for a grant to 
Vermilion community college for con
struction of phase 1 of the futerna
tional Wolf Center. 

(j) For phase 1 construction of the Ket
tle River Environmental Learning, 
Center 

1,400,000 

1,700,000 

1,500,000 

[75th Day 
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This appropriation is for a grant to the 
city of Sandstone for phase 1 construc
tion ofthe Kettle River Environmental 
Learning Center. 

(k) The commissioner in cooperation 
with other affected agencies and resi
dential and nonresidential learning 
center directors' shall develop a long- . 
range plan for the development and 
program coordination of environmen
tal learning centers statewide. The 
plan must focus on identifying pro
gramming needs, geographic areas to 
locate facilities, capital cost estimates 
for development and creation of a 
phased-in implementation strategy. 
The plan must be completed for presen
tation to the legislature by January 1, 
1992. 

Subd. 3. To the commissioner of nat
ural resources for dam safety projects 
under Minnesota Statutes, section 
105.482 

Up to $300,000 of this appropriation is 
for repair of Lake, Bronson dam. 

Subd. 4. For the reinvest in Minne
sota program under Minnesota Stat
utes, sections 40.40 to 40.45 

The appropriations in this. subdivision 
are from. the reinvest in Minnesota 
resources fund. 

(a) Fish and wildlife habitat . 

This appropriation is to acquire and to 
better land for fish and wildlife habitat 
under the comprehensive fish and Wild
life management plan required by Min
nesota Statutes, section 84.942, to be 
available until expended. The commis
sioner shall provide the necessary pro
fessional services for the performance 
of duties under this paragraph from the 
amount appropriated. . 

1,500,000 

10875 

800,000 

4,300,000 
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(b) To acquire land in the Savage Fen 
Scientific and Natural Area 

(c) For the waterbank program under 
Minnesota Statutes, section 105.392 

(d) For fishing pier construction under 
Minnesota Statutes, section 97 A.065; 
subdivision 3, paragraph (a), clause (2) 

(e) For critical habitat private sector 
matching account 

This appropriation is for transfer to the 
critical habitat private sector matching 
account. 

(I) Notwithstanding any other law, dur
ing the biennium easements granted 
under this act may be permanent or if 
of limited duration then must be for at 
least 20 years· with provisions for re
newal for at least another 20-year pe
riod. Highest priority du.ring the 
biennium must be given to permanent 
easements consistent with the pur
poses of this act. 

(g) The commissioner, in cooperation 
with the Minnesota Historical Society 
and the Chippewa Area Soil and Water 
Conservation District shall develop a 
plan for a visitor center at Lac Qui 
Parle Wildlife Management Area to be 
located at the historic mission site. 
This center must include sufficient fa
cilities to accommodate the needs of the 
Minnesota Historical Society to provide 
displays and interpretive facilities for 
the Native American culture and his-' 
tory of the area. The plan must allow 
for the development of the site in accor
dance with Minnesota Statutes, chap
ter 138 and be completed for 
presentation to the legislature by Jan-
uary 1, 1991. . 

Sec. 15. MINNESOTA ZOOLOGI
CAL GARDEN 

(a) This appropriation is to the Minne
sota zoological garden board for the 
purposes listed in this section. 

600,000 

1,200,000 

500,000 

500,000 

[75th Day 

1,028,000 
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(b) $70,000 is for life safety and health 
safety improvements. 

(c) $57,000 is for the replacement of the' 
roof on the animal health and research 
building. 

(d) $32,000 is for roof repairs to the 
shops building. 

(e) $21,000 is for the replacement of the 
roof on the vehicle maintenance build
mg. 

(0 $232,000 is for roof repairs to the. 
tropics building. 

(g) $18,000 is for replacement of the 
roof on the nursery/tiger den. 

(h) $208,000 is for storm sewer instal
lation. 

(i) $390,000 is for expansion of the 
children's zoo lab and educational facil
ity. An exhibit in the zoo mlist include 
Spheniscus demersus. 

Sec. 16. POLLUTION CONTROL 
AGENCY 

(a) To the commissioner ofthe pollution 
control agency for the purposes speci-

," -

10877 

fied in this section 43,930,000 

(b) Construction grants for wastewater 
treatment facilities 15,750,000 

This includes the grants available un-
der Minnesota Statutes, section 116.18, 
subdivision 3a, paragraph (c). 

, (c) Combined sewer overflow 

Notwithstanding any law to the con
trary, the city of St. Paul shall use all 
revenues derived from its dawback 
funding of sewer financing only for 
sewer separation projects that directly 
result in the elimination of combined 
sewer overflow. 

14,580,000 
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(d) For match to the federal revolving 
loan program 

(e) For supplemental grant adjust
ments to those municipalities identi
fied in Minnesota Statutes, section 
116.18, subdivision 3d. A supplemental 
grant must not exceed five percent of 
the total eligible construction costs. 

(t) Any money in excess of the amounts 
required under paragraphs (d) and (e) 
that are needed for the 20 percent state 
match to the federal grant, revolving 
loan program or supplemental grant 
program may be used for the state 
independent grants programs under 
Minnesota Statutes, section 116.18, 
subdivisions 2a and 3a. 

(g) $100,000 of the $200,000 appropri
ated in Laws 1984, chapter 597, section 
5, subdivision 4, for the River Bend 
Nature Center is canceled and reappro
priated for a grant to Thomson town
ship for sanitary sewage facilities 
constructed during fiscal years 1989 
through 1991. 

(h) During the biennium, the pollution 
control agency may transfer. appropria
tions to the public facilities authority 
as necessary for implementation of the 
programs in this section. 

Sec. 17. OFFICE OF WASTE MAN
AGEMENT 

Subdivision 1. (a) To the director of 
the office of waste management for 
Capital Assistance Program Grants 

(b) $2,000,000 of this appropriation is 
for a state grant to Scott and Carver 
counties for a joint solid waste compost 
facility. 

(c) $2,000,000 is for a grant to the East 
Central Solid Waste Commission for a 
solid waste compost facility. 

8,900,000 

4,700,000 

[75th Day 

$ 4,000,000 
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(d) Projects receiving grants issued un
der this subdivision must comply with 
the requirements contained in Minne- " 
sota Statutes, sections li5A.54 to 
115A.541. 

Sec. 18. TRADE AND ECONOMIC 
DEVELOPMENT 

. Subdivision 1. To the commissioner 
oftrade and economic development for 
the purposes specified in this section 

Subd. 2. For outdoor Recreation 

(a) For local Recreation Grants 

This appropriation is to acquire and to 
better recreation open space projects 
upon application by local units of gov
ernment and Indian tribes and bands 
recognized by the federal government. 
Projects that receive federal grants 
must be given priority. A grant under 
this paragraph is not contingent upon 
the receipt of federal grants. A project 
may receive grant assistance of up to 50 
percent of the total capital cost of the 
project or, if federal money is used, 50 
percent of the local share. A project 
must not receive grant assistance 'of 
more than $400,000. A local unit of 
government must not receive more 
than one grant during each fiscal bien
nium.' , 

$625,000 is granted for projects outside 
the metropolitan area that is defined in 
Minnesota Statutes, section 473.121, 
subdivision 2. 

Up to ten percent of the appropriation 
for local recreation grants may be used 
for acquisition of park land that is 
currently used as a park and is being 
leased by a local unit of government. 
This portion ofthe appropriation is not 
subject to the 50 percent local match. A 
local unit of government receiving a 
grant under this provision must agree 
to operate and maintain the park. 

1,250,000 

10879 

$11,550,000 
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(b) For metropolitan Open Space 

This appropriation is for payment by 
the commissioner of trade and' eco: 
nomic development to the metropolitan 
council established under Minnesota 
Statutes, section 473.123. The commis
sioner shall transfer the amount to the 
metropolitan council upon receipt of a 
certified copy of a council resolution 
requesting payment. The appropriation 
must be used to pay only acquisition 
costs of specific identified parcels, relo
cation costs, and tax equivalency pay
ments by the metropolitan council and 
local government units for regional rec
reational open space lands in accor
dance with the council's policy plan as 
provided in Minnesota Statutes, sec
tions 473.315 and 473.341, and as re
quired to be paid by Minnesota 
Statutes, sections 473.315 and 473.341. 
No more than $400,000 may be used for 
staff and independent services neceS
sary to acquire open space. 

(c) Using the authority granted in Min
nesota Statutes, section 473.325, the 
metropolitan council may authorize the 
issuance of general obligation bonds of 
the council for the acquisition and bet
terment of regional recreational open 
space, in an amount determined by the 
council, not to exceed a dollar for dollar 
match of this appropriation. The bonds 
must be issued as provided in and sub
ject to the dollar limitation of Minne
sota Statutes, section 473.325. 

Sec. 19. MINNESOTA AMATEUR 
SPORTS COMMISSION 

This appropriation is to the Minnesota 
amateur sports commission for ana.., 
tional speed skating and bandy center 
in the city of Roseville. Funding for the 
project is contingent on the project be
ing located in the city of Roseville and 
being named in honor of state represen
tative John Rose. 

Sec. 20. MILITARY AFFAIRS 

10,300,000 

[75th Day 

2,300,000 

950,000 
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(a) This appropriation is to the adju-' 
tant general for asbestos removal at 
state armories. 

(b) The adjutant general shall use the 
unencumbered balance from the appro
priation in Laws 1984, chapter 597, 
section 9, paragraph (d), for the plan
ning of a new armory and military 
affairs building in or near the capitol 
complex. The department of military 
affairs shall continue to occupy the 
veterans service building until the. de
partment has secured the federal funds 
and the legislature has acted on a gov
ernor's recommendation for funding of 
a new armory/military affairs building 
in or near the capitol complex. 

(c) Notwithstanding any law to the con
trary, during the biennium the removal 
of fuel tanks at state armories is an 
allowable expense of the petroleum 
clean up fund under Minnesota Stat
utes, chapter 1I5C. 

Sec. 21. TRANSPORTATION 

Subdivision L To the commissioner 
of transportation for the purposes spec
ified in this section 

The appropriations in subdivisions 2 to 
13 are from the trunk highway fund. 

Subd. 2: For asbestos removal and 
reinsulation in Minnesota department 
of transportatio!, facilities statewide 

Subd. 3. To construct Marshall area 
maintenance building .' 

Subd. 4. For underground storage 
tank replacement at Minnesota.depart
ment of transportation facilities state- . 
wide 

Subd. 5. To construct chemical stor
age sheds at Minnesota department of 
transportation facilities statewide 

Subd. 6. For land acquisition· 

250,000 

600;000 

750,000 

405,000 

145,000 

10881 
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19,774,000 
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The commissioner may purchase land 
for truck stations at Roseau, Pine City, 
Northfield, and Pipestone. 

Subd. 7. To construct pole type stor
age sheds at Minnesota departlllent of 
transportation facilities statewide 

Subd. 8. For Detroit Lakes laboratory 
addition, 

Subd. 9. To construct Brainerd dis
trict headquarters building 

Subd. 10. To construct Mahnomen a 
truck station 

Subd. 11. To construct St. James 
truck station 

Subd. 12. To construct Staples vicin
ity rest area 

Subd. 13. For Class II rest area con
struction at Minnesota department. of 
transportation facilities statewide 

Subd. 14. For the Bemidji rest area 
and travel information center 

$1,400,000 of this amount is from the 
state bond proceeds fund. $250,000 of 
this amount is from the trunk highway 
fund. 

Subd. 15. For planning for airport 
hangar at St. Paul downtown airport 

This appropriation is from the 'state 
airports fund. 

Subd. 16. For the federal aid demon
stration program 

This appropriation is from the state 
transportation fund. 
'. 

The money needed to pay the principal, 
and interest due and to become due on 
bonds issued tofund this appropriation 
is appropriated annually from an ac' 
count created for the purpose ,~n the 
state transportation fund. Notwith
standing Minnesota Statutes 1989 
Supplement, section 297B.09, subdivi-

375,000 

344,000 

6,525,000 

420,000 

420,000 

224,000 

310,000, 

1,650,000 

,50,000 

5,606,000 

[75th Day 
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sion 1, money must be transferred to 
the account as necessary from the pro
ceeds of the motor vehicle excise tax 
after the reductions are made under 
section 297B.09, subdivision 1, para
graph (e), that would otherwise be 
transferred from the general fund to 
the highway user tax distribution fund 
until June 30, 1991,and to the trunk 
highway fund thereafter. 

Subd. 17. For the interstate substitu
tion program 

This appropriation is from the state 
transportation fund. 

Sec. 22. PUBLIC SAFETY 

Subdivision 1. To the commissioner 
of public safety for the purposes speci-
fied in this section ' 

Subd. 2. For Bureau of Criminal Ap
prehension building code compliance 
remodeling 

Subd. 3. To construct three vehicle 
inspection buildings 

Sec. 23. MINNESOTA mSTORICAL 
SOCIETY 

Subdivision 1. To the Minnesota His
torical Society for the purposes speci- " 
fied in this section 

Subd. 2. For construction assistance 

This appropriation is for construction 
assistance purposes of the State His
tory Center project. 

Subd. 3. For historic site stabilization 

This appropriation is for restoration· 
needs of the Split Rock Lighthouse. 

Subd. 4. For heritage zone grant-in
aid 

This appropriation is for grant-in-aid 
purposes of the St. Anthony Falls Her-

1,700,000 

545,000 

,285,000 

2,200,000 

175,000, 

150,000 

10883 

830,000 
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itage Preservation Zone. Grants may 
be made for public improvements of a 
capital nature according to the St. An
thony Falls interpretive plan for pres
ervation of interpretive components. 
The matching requirements for the 
grants may be established by the St. 
Anthony Falls Heritage Board ... 

Subd. 5. For special projects 

This appropriation is available \Intil 
expended for the following purposes: 

(a) $100,000 for the Leech Lake Band of 
Chippewa Indians for project planning 
including preliminary design relating 
to Battle Point historic site. 

(b) $300,000 for the Red Lake indepen
dent school district No. 38 for the Red 
Lake Tribal Information Center. These 
funds are to finalize construction docu
ments and operating agreements prior 
to project bidding. 

Subd. 6. For Meighen store complex 
restoration and recoristruction 

Subd. 7. For the labor history center 

This appropriation is to plan and de
sign the Labor History Center. The 
society shall develop a program docu
ment that defines the space and pro
gramming needs of the center 
including operating expenses. The soci
ety shall determine, through a site lo
cation assessment study, the location of 
the center on a site adjacent to the 
history center and prepare working 
drawings for the project. The society 
may acquire surplus highway property' 
with this appropriation to assist in lo
cating the center. If the center is lo
cated on the same .site as the 
Minnesota History Center, the center's 
design must be performed by the State 
History Center' design competition 
winner. If the Labor History Center is 
located on a site adjacent to the history 
center site, the design must be selected 

400,000 . 

50,000 

750,000 

[75th Day 
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by an architectural competition co';; 
ducted by the Capitol Area Architec
tural and Planning Board. Ifthe Labor' 
History Center is located on a. site 
adjacent to the Capitol Area, the site of 
the center is added to and included in 
the Capitol Area as defined by Minne
sota Statutes, section 15.50, subdivi
sion 2, paragraph (a). Cost estimates 
for all elements necessary to complete 
the project must be submitted to the 
chairs of the agriculture, transporta
tion, and semi-states divisions of the 
senate finance and house appropria
tions committees for their recommen
dations. The recommendations are 
advisory only. Failure or refusal to 
make a recommendation promptly is 
deemed a negative recommendation. 
The total cost of the project must not 
exceed $12,500,000. The project cost: 
may include' exhibits and audio-visual 
devices and systems. 

Subd. 8. For site improvements 

Notwithstanding any other law to the 
contrary, unencumbered balances from 
appropriations in Laws 1981, chapter 4, 
section 11, are reappropriated 'to the 
Minnesota Historical' Society for site 
contamination and ace'ess r~quire-, 

. ments. The Minnesota Historical Soci
ety shall report to the ,. chair of the 
senate committee on finance and the 
chair of the house of representatives 
committee on appropriations on elfpen
ditures made under this subdivisi9D. 
The purpose of the reappmpriatiol) i~ to . 
cover existing projects and not to cover 
new projects. 

Sec. 24. HUMAN SERVICES. 

Subdivision 1. To the commissioner 
of administration for the purposes spec-

10885 

ified in this section $23,649,000 

Subd. 2. Regional Treatment Centers. $7 ,350,QOO' 

(a) At Anoka-Metro Regional Treat-
ment Center, prepare working draw-
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ings and begin site preparation for a 
204 bed facility for people with mental 
illness, with construction to begin in 
1991. The plan for construction shall 
include. utility infrastructure suffiCient 
to enable the addition of up to 96 beds, 
if necessary. . 

(b) At Fergus Falls Regional Treatment 
Center, develop schematics and work~ 
ing drawings for a new 95 to 125 bed 
free-standing facility for peQple with 
mental illness. Utilize existing support 
services where practicable. Begin site 
preparation and demolition of existing 
buildings required to be removed for 
progress toward completion. The .. plan 
and working drawings must, if 'possi
ble, be drafted in a manner that will 
allow for all construction to be com
pleted in totality or in phases. The first 
phase must provide for completion of 
all support services. . 

(c) At MO.ose Lake Regional Treatment 
Center, develop schematics and work
ing drawings for a new 197 to 255 bed 
facility. Select and prepare the site and 
begin construction of a road to the site. 
Planning for the facility must include' 
proposals for alternative uses. of exist, 
ing buildings which would be vacllted 
under the proposal, including addi
tional prison space. . . 

(d) Per bed cost estimates for the recllP
italization at the Anoka-Metro, Fergus 
Falls, and Moose Lake Regional Treat
ment Centers must be comparable and 
cost-effective. Upon completion of the 
schematics for Moose Lake and Fergus 
Falls, and the working drawings for 
Anoka, the commissioner shall consult 
with the chairs of the House Appropri
ations Committee, and the Senate Fi
nance Committee, the Health and 
Human Services Division of the House 
Appropriations Committee . and the 
Health and Human Services Division 
of the .Senate Finance' Committee be
fore proceeding with additional designs 
or site preparation. 

[75th D,ay 
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(e) Recapitalization efforts must be co
ordinated with the development of a 
community-based state-operated resi
dential service system for people with 
mental illness. . 

Subd. 3. Construct 16 additional 
state-operated community services for 
people with developmental disabilities 4,140,000 

Subd. 4. Reconfigure roads; walks, 
and lots at Faribault Regional Treat;.; 
ment Center in conjunction with the 
Department of Corrections develop
ment of the Minnesota Correctional 
Facility-Faribault 537,000 

Subd. 5. Complete theski1led .nurs
ing facility remodeling at Brainerd (80 
beds), Cambridge (70 beds), and Fergus. 
Falls (70 beds) Regional Treatment 
Centers . 6,872,000 

Subd. 6. State-operated community-
based service system· ' .. 200,000 

(a) This appropriation is to plan, pro-
gram, and design state-operated com-' 
munity-based residential' services for 
people with mental illness. 

(b) The commissioner shall begin devel
opment of a state-operated community
based service system to provide 
residential services to people with 
mental illness. The community-based 
service system must' expand the array 
of services available to. people with 
mental illness. The system should be 
designed to maximize federal financial 
reimbursement. 

(c) An advisory task force must be ap
pointed by the commissioner to assist . 
in the development of thestate-oper
ated community-based residential ser
vice system. Membership musUriclude 
employee union representatives, men
tal health consumers, and their advo
cates, representatives of the state 
advisoryco1.lncilon mental health, and. 
established regional treatment center 
coalitions and local mental health ad- . 

10887 
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visory committee members from af
fected, communities. 

Subd. 7. State-operated community-, 
based residences 

This appropriation is to plan, design, 
renovate, or construct 48 to 60 residen, 
tial service slots instate-operated com
munity-based residences for people, 
with mental illness. Each facility must 
have no more than 16 beds and must be 
located in conformance with deconcen
tration requirements. Before beginning, 
construction, the commissioner shall 
consult with the chairs of the Health 
and Human Services Division of the 
House Appropriations Committee and 
the Health and Human Services Divi
sion of the Senate Finance Colnmittee. 

Subd. 8. Construct water line to 
Cambridge Regional Treatment Center 

Subd. 9. Remodel, upgrade, and re
equip dietary and kitchen facilities at 
Ah-Gwah-Ching, Brainerd Human 
Services Center, and St. Peter Regional 
Treatment Center 

Subd. 10. Remodel or upgrade resi
dent living and program areas- at St. 
Peter Regional Treatment Center 

Subd. 11. Repair and replace roofs at" 
Faribault, Fergus Falls, and Cambridge , 
Regional Treatment Centers ' 

Sec. 25. DEPARTMENT OF COR
RECTIONS 

Subdivision 1. To the commissioner, 
of administration for the purposesspec-. 
ified in this section ' 

Subd. 2. Minnesota Correctional Fa, ' 
cility - Stillwater 

(a) Replace locks in cell hall B 

(h) Convert auditorium building#13 to, 
an education and casework unit and a 
scaled down mini-auditorium facility 

2,700,000 

200,000 

450,000 

426,000 

594,000 

2,706,000 

[75th Day 
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Subd. 3. Minnesota Correctional Fa-' 
cility - Faribault 

Construct phase II of the conversion of 
a part of the Faribault Regional Center 
into a medium security correctional 
facility and remodel or renovate Spruce 
and Pine buildings 

Subd. 4. Minnesota Correctional Fa
cility - St. CI!,ud 

Complete the "Replace Steam! 
Condensate Lines" Project 

Subd. 5. Minnesota Correctional Fa
cility - willow RiverlMoose Lake 

Expand and improve the wastewater' 
treatment system . 

Subd. 6. Minnesota Correctional ·Fa
cility - Shakopee 

Development of program and schematic 
plans for a vocational training build
ing, a close custody security cottage, 
and a medium security cottage 

Subd. 7. Minnesota Correctional Fa
ci�ity - Red Wing 

Replace hot water lines from the indus
trial building throughout the tunnel 
system of the facility and remove asbes-tos . . 

Subd. 8. Minnesota Correctional Fa
cility - Lino Lakes 

(a) Expand the production area of the 
"Q" building 

(b) Replace the emergency power gen
erator 

(c) Construcnwo medium security cot
tages 

(d) Connect the Lino Lakes Facility to 
the city water/sewer system 

(e) Direct any remaining funds from 
the Lino Lakes projects toward the cone 
version of the current education space .. 
in the Stillwater facility . . 

2,058,000 

224,000 

85,000 

340,000 

402,000 

529,000 

318,000 

6,695,000 

955,000 

10889 
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Subd. 9. Systemwide Windowre
placement and tuckpointing at state 
correctional facilities throughout the 
system 

Sec. 26. DEPARTMENT OF JOBS 
AND TRAINING 

'lb the commissioner of administration 

This appropriation is for construction 
and renovation costs for the develop
ment of two regional job service offices 
in Minneapolis. 

Sec. 27. MINNESOTA VETERANS 
HOME BOARD 

Subdivision 1. To the com)llissiorier 
of administration for the purposes spec
ified in this section 

Subd. 2. (a) $1,165,000 is for the state's 
contribution to renovate the Mirinesota 
Veterans Home,. Hastings, to comply 
with health, building, and safety codes 
in buildings 23 and 25 and to replace 
the roof in building 20. Priority must 
be given to the use of state money to 
expand and upgrade the heating and 
air conditioning systems, install en
ergy efficient windows, replace the roof 
on building 20 and part of the roof on 
building 23, and prepare detailed draw
ings to reconfigure domiciliary rooms 
in buihling 23. 

(b) $1,402,000 is for part of the state's 
contribution to renovate the Minnesota 
Veterans Home, Minneapolis,· to ex
pand, remodel, or alter existing build
ings and grounds including accessways 
and approaches to ensure compliance 
with health and safety codes and to 
upgrade the equipment needs of the 
home. Priority must be given to the use 
of state funds to construct additional 
space for nursing care units and feed
ing and lounge areas on the second, 
third, and fourth floors of building 17, 
restore the bridge over ·Minnehaha 

[75th Day 
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Creek, buy acentral standby generator, 
install pipe insulation in building 10, 
repair the roof on building 15, con
struct a walkway between buildings 15 
and 17, and buy artwork. 

(c) The $840,000 cumulative unencum- . 
bered balance in the appropriations· 
from Laws 1987, chapter 400, section 
n, is reappropriated to the· ·commis
sioner of administration for the rest of 
the state's contribution under para
graph (b). 

(d) The Minnesota Veterans Home 
Board must apply for the federal share 
of the projects under paragraphs (a) 
and (b). The commissioner of adminis
tration shall receive the federal share 
and make the money available to the 
Veteran's Home Board to spend for com
pletion of the projects. 

(e) The Veterans Home Board shall 
make a special effort to purchase art
work from female artists in greater 
Minnesota. 

(f) The Veterans Home Board must de
velop options to a tunnel walkway be
tween buildings 10 and 17 and present 
them to the legislature by January 15, 
1991. 

Sec. 28. DEPARTMENT OF HEALTH 

(a) This appropriation is to the Cap
itol Area Architectural and Planning 
Board to develop, in cooperation with 
the Departments of Health and Admin-· 
istration, a preliminary facility pro
gram, site study, and design framework 
for a new Department of Health build
ing in the Capitol Area 150,000 

10891 

1,526,000 
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(b) This appropriation is to the ~om
missioner of administration to remodel 
the laboratory space to meet safety 
requirements and minimal HVAC mod
ifications -

Sec. 29. BOND SALE EXPENSES 

To the commissioner of finance for 
bond sale expenses under Minnesota 
Statutes, section 16A.641, subdivision .. 
8 

Sec. 30. DEBT SERVICE 

The commissioner of finance shall 
schedule the sale of state general obli
gation bonds so that, during the bien
nium ending June 30, 1991, no more 
than $419,372,900 will need to' be 
transferred from the general fund to 
the state bond fund to pay principal 
and interest due and to become due on 
outstanding state general obligation 
bonds. Before each sale of state general 
obligation bonds, the commissioner of 
finance shall calculate the amount of 
debt service payments needed on bonds 
previously issued and shall estimate 
the amount of debt service payments 
that will be needed on the bonds sched
uled to be sold. The commissioner shall 
adjust the amount of bonds scheduled 
to be sold so as to remain within the 
limit set by this section. The amount 
needed to make the debt service pay
ments is appropriated from the general 
fund as provided in Minnesota .. Stat-
utes, section 16A.641. . 

Sec. 31. [BOND SALE.] 

1,376,000 

[75th Day 

.. 318,000 

Subdivision 1. [BOND PROCEEDS FUND.] To provide the money 
appropriated in this act from the state bond proceeds fund the 
commissioner of finance on request of the vernor shall sell and 
issue bonds of the state in an amount !!p. to 268,285,000 in the 
manner, upon theterms, and with the effect prescribed by Minne
sota Statutes, sections 16A.631 to 16A.675, and ~ the Minnesota 
Constitution, article XI, sections 4 to 'L 
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Subd. 2. [REINVEST IN MINNESOTA FUND.] To provide the 
money appropriated in this act from the reinvest in Minnesota fnna, . 
the commissioner of firiance, on request of the overnor, shall sell 
and issue bonds ofthe state in an amount .'!P to . 4,300,000 in the 
manner, ~ the tenris, and with the effect prescribed h Minne
sota Statutes, sectWnSlOA.631 to 16A.675,· and !i,y the Minnesota 
Constitution, article' XI, sections 4 to 7. The proceeds oftheboIids, 
Except accrued interest,and bny premium received on tile salepfthe 

onds, must be credited to a ond proceeds account'in the reinvest in 
Minnesota resources funa. . 

Subd. 3. [TRANSPORTATION FUND.] To provide the mODi? 
appropriated in this act from the state transportationtund ~ 
commissioner of finance oli request of the overnorshal1 Sen and 
issue bonds of the state in an amount .'!P to 7,306,000 in the 
manner, upon the terms, and with the effect prescribed !i,y Minne
sota Statutes, sections 16A.631 to 16A.675,and !i,y the Minnesota 
constitution, article.KI,sections4 to 7. The proceeds 'of the bonds, 
except accrue.rmteresfimd any preiiliuffi received on the'saTe ofthe' 
bonds, must be credited to !'. bond proceeds account in the state 
transportation fund. 

Sec. 32. [CONSULTATION REQUIRED.] 
, ' 

During the biennium, land must not be pur-chased and a building' 
must not be purchased, conStriiCteo; or erected on land of the 
University Of Minnesota until the regents have first consulted with 
the chair of the senate finance committee and the chair of the house -------- -------
appropriations committee and obtained their advisory recommen-
dations. 

Sec. 33. [REVIEW OF PLANS.] 

An agency to whom an appropriation is made ih this act must not 
prepare final plans and specifications for any construction or maifir 
remodeling authonzed ~ this act untiTIhe agenc,l;that will use~ 
project has presented the program and schematic plans and cost 
estimates for all elements necessary to complete the proJect to the 
chair of the senate finance committee and the chair of the house 
app;:6PTiatiOnscommittee and the chairs have made their recom
m.endations. The recommendations are advisory only. Failure or 
refusal to make !'. recommendation promptly is considered a nega
tive recommendation. 

Sec. 34. [APPROPRIATIONS FOR CONSTRUCTION; TRANS
FER.] 

Upon the awarding of final contracts for the completion of !'. 
Eroject for construction or other permanent improvemen.t authorized 
~ this act, ()r upon the a'Oaiid'onment of the project, the agency to 
whom the appropriation ~ made in this act may transfer the 
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unencumbered balance in the prwect account to another project 
enumerated in the same section. T~ e transfer must be made only to 
cover bids for the other project that were higher than was estImaW 
when the appropriation for the other proJect ~ made and not to 
cover an expansion' of the other pro{ect. The money transIeITed 
under this section is., apliro/fiiated or tM purposes for which 
transferred. For tranSters iiY C estate Ooai'dOf vocationar1ecliiilcaI 
education, the total cost of both projects and tile required local share 
for both projectsareadjusted accordingly. The commissioners and' 
ooards shalf Iiport to the chair of the senatennimce committee and 
the chair of ~ hQuse appropriations COiiiiiiIttee before a transfer is 
made ullder this section. 

Sec. 35. [APPROPRIATIONS FOR CONSTRUCTION; FEDERAL 
MONEY; EXCEEDING AUTHORIZED COST.] 

An agency that receives an appropriation in this act shall ~ 
forthe maximum federal share for each capital improvement project 
lOr --which money is appropriate~ this act. Encumbrance or 
expenaITiire of m0'hey in excess of the project authorization m'F be 
made OfilY aTter ~ ageIiCyllas consulted with the chair ~ the 
senate mance committee and the chair of the house ap£ropriations 
committee and the chairs have made their recomllen ations. The 
recommendaUonsareaavisory only. FailUre or refusal to make ''''. 
recommendation promptly ~ considered "'. negatIve recomilleiiaa
tion. 

Sec. 36. [METHODS OF ACQUISITION.] 

If money has been appro¥.riated ~ this act to the commissioner of 
adffiinistrafiOn to acquireands or sites for pubTICbuildings or real 
estate, the acquisition may be ~ *ft, purchase, or condemnation 
proceedings. Condemnation procee ings must be under Minnesota 
Statutes, chapter 117. 

Sec. 37. [PLANNING.] 

During the biennium, in its planning for new ~rogram offeringsat 
"'. particular institution, each 6:Ublic post-secon ary education gova: 
eh'ing board shal1eo~sidei't e ava.ilabihty of physical space an 
t e adequacy of facIhtIes at that mstItutIOn. IfThe board detennmes 
that new sptceor facilities ~ required, i!-sliaU examine the 
feaSibility ~ developmg the program at "'. dll'ferentinstitiltion 
within its system or in cooperation with other systems. 

Sec. 38. [APPROPRIATION REDUCTIONS AND CANCELLA
TIONS.] 

The bond sale authorization in Laws 1979, cha£ter 300, section 4, 
suOdlvision 3 for construction oflocal dams is re ~uced ~ $129,000. 
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. Sec. 39. Minnesota Statut~s 1989 Supplement, section 16A.631, is 
amended to read: 

16A.631 [BOND PROCEEDS FUND.] 

The bond proceeds fund is established to receive state berui· the 
proceeds allilFeilriated ta ageBciesta ae'l"iFe aBEl ta l>etteF ~ 
laB<l aBEl huihliags aBEl ~ flUhIie iJBflFWemems. ef Ii callital 
_tuFe, as authepi~ed By of all state bonds .issued under the 
constitution;article XI, section 5, clause (a):'rlle cOiiiiiiTssWnershall 
establish in the fund accounts having titles that reflect the state 
pu:r;rue or program for which thebon.rproceeas arti approprUilOO 
an authorized to be expended. . .. .. 

. Sec. 40. Minnesota Statutes 1988, section 16A.641, subdivision 6, 
is amended to read: 

Subd. 6. ['I:AXABILITY; CERTIFICATION.] The comritissio.ner 
shall ascertam from state records and certify to the holders of each 
series of state bonds, subject to the approval ofthe attorney general, 
that all conditions exist and all actions have been taken that are 
needed to make the bonds valid aBdbinding general obligations of 
the state in accordance with their terms .. !l!he eeBHBissie...,.. shall 
aIs& eeFtify ffiI' the state the faets; estimates, aBEl ciFcumotaBces .... 
the tIate ef issue that lead the ee ...... issiefteF rease_hly ta ""J'CCt 
that the !,Feceeds will B# he used iH .a Wf1',f that weuM Blake the 
BaBEls RFbitFage BaBEls UHEie¥ seetieB lOOW ef the IBtemallWv.eBHe 
Get\e aBEl Felated fedePa! FegoiatieftS. . 

. The bonds mard be issued with or without regard to whether the 
mterest to be ~ on them IiiliiClllilabie m grOSS mcome for federal 
tax pUfWses. If it Ts intended that the interest on the Donds be 
exempt om fed"eralTncome taxes:the commIsSionersh3Ji certify for 
tlle state on the date of issue the (acts, estimates, and'CITCumstances 
that"Teaa thecoffiiillsSroner reasonablr; to llxpect th'lt the proceedS of 
the bonds .and the projects financed ~ tern wilInoTIe used in ~ 
7e({ ~ would cause the interest on the bonds to be Siili)ect to 

eral mcome taxes. TIle commIssioner jay .covenant with the 
holders of the b()nds that the state will comll y with the roViSWns of . 
the Uniteastateslntern9TRe"Velluecode t en or later enacte t at . 
a~ly or may apply to tllehands and that establlSllcOilditlOnsunder 
w ich tne interest to De paid on the bonds will not be sub~ect to 
teaeralmcome taxe&"The comIiUssToiier andiiIIOthei- state 0 ficers 
shall act or-retralii'li'Om acting as necessarylOCoffiiiIYwith the 
covenants. A.~ SUfi!cient to meet the cost of complliiiiCe .is 
annually appropn'lted to the commissioner from tne general fund. 

Sec. 41. Minnesota Statutes 1989 Supplement, section 16A.641, 
subdivision 7, is amended to read: 

Subd. 7. [CREDIT OF PROCEEDS.] (a) Proceeds of bonds issued 
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under each law must be credited by the commissioner to a special 
fund, as provided in this subdivision. 

(b) Accrued interest and any premium received on sale of the 
bonds must be credited to the state bond fund created by the 
constitution, article-XI, section 7. 

(c) Proceeds of state ImilEling bonds issued under the constitution, 
article XI, section 5, clause (a), must be credited to tneoond proceeds 
tund iffitIei establiSlie<l ~ section 16A.631. 

(d) Proceeds of state-highway bonds must be credited to the trunk 
highway fund under the constitution, article XIv, section 6. 

(e) Proceeds of bonds issued for programs of grants or loans to 
political subdivisions must be credited to special accounts in the 
bond proceeds fund, Or to special funds established by laws stating 
the purposes of the grants or loans, and the standards and criteria 
under which an executive agency is authorized to make them. 

(t) Proceeds of refunding bonds must be credited to the state bond 
fund as provided in section 16A.66, subdivision 1. 

~ Proceeds of other bonds shall be credited as provided in the law 
authorizing their issuance. 

Sec. 42. Minnesota Statutes 1988, section 16A.672, is amended by 
adding a subdivision to read: 

Subd. 9a. [TAXABILITY; CERTIFICATION.] Certificates ma~ be 
issued willi or without regard to whether the interest to be ~ on 
~ is incliiilable in gross income for feaeral tax pU31ses. If!1 ~ 
Intended that the interest on the certificates be exempt rom reaeral 
income tax;;s; fue commissWner shall certify tor the state on the date 
of issue t e facts, estimates, and circumstancesthiit lead the 
comIillSsi.mer reasonably to eXUict that the proceeds of thecerfifi
cates will not be used in !! flay t at would cause the interest on the 
certfficates to De Siibfect to ederal income taxes. 'TIle commissioner 
may covenant with the hOlders of the certificates that the state will 
comply with the provisions of tneUnited States TriteiDal'"ReveiiUe 
Code then or later enacted that apply or may '!PP!Y to the certifi
cates and tnat establish conditions under whiclitHe mterest to be 
'ltd on thecertificates will not be s1:il)JeCt 10Tedenu income taxes. 

e commissioner and all ollier state officers shall act or retram 
from acting as neCeSSa- to comply WIth the ToVenaiits. £ sum 
smncient to meet ~ cost of compllance is annually appropriatedtO 
the commissioner from the general fund. 

Sec. 43. Minnesota Statutes' 1989 Supplement, section 16A.69, 
subdivision I, is amended to read: 
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Subdivision 1. [APPROPRIATIONS INTO SINGLE PROJECT 
ACCOUNT.] The commissioner shall place the money from two or 
more appropriations for the same or related projects in one account 
if all the appropriations do not lapse until their purposes are 
accomplished or abandoned. The eemmi88ieseF ef affiRisistFaties 
agency to whom the appropriation was made shall first certify which 
accounts are involved to the commissioner. 

Sec. 44. Minnesota Statutes 1988, section 16B.24, subdivision 5, is 
amended to read: 

Subd. 5. [RENTING OUT STATE PROPERTY.] (a) [AUTHOR' 
ITY.] The commissioner may rent out state property, real or per
sonal, that is not needed for public use, if the rental is not otherwise 
provided for or prohibited by law. The property may not be rented out 
for more than five years at a time without the approval of the state 
executive council and may never be rented out for more than 25 
years. 

(b) [RESTRICTIONS.].Paragraph (a) does not apply to state trust 
fund lands, other state lands under the jurisdiction of the depart
ment of natural resources, lands forfeited for delinquent taxes, lands 
acquired under section 298.22, or larids acquired under section 41.56 
which are under the jurisdiction of the department of agriculture. 

(c) [FORT SNELLING CHAPEL; RENTAL.] The Fort Snelling 
Chapel, located within the boundaries of Fort Snelling State Park, is 
available for use only on payment of a rental fee. The commissioner 
shall establish rental fees for both public and private use. The rental 
fee for private use by an organization or individual must reflect the 
reasonable value of equivalent rental space. Rental fees collected 
under this section must be deposited in the general fund. 

(d) [RENTAL OF LIVING ACCOMMODATIONS.] The commis
sioner shall establish rental rates for all living accommodations 
provided by the state for its employees. Money collected as rent by 
state agencies pursuant to this paragraph must be deposited in the 
state treasury and credited to the general fund. 

(e) [LEASE OF SPACE IN CERTAIN STATE BUILDINGS TO 
STATE AGENCIES.] The commissioner may lease portions of the 
state owned buildings in the capitol complex, the capitol square 
building, the health building, and the building at 1246 University 
Avenue·, St. Paul, Minnesota, to state agencies and charge rent on 
the basis of space occupied. Notwithstanding any law to the contrary, 
all money collected as rent pursuant to the terms of this section shall 
be deposited in the state treasury. Money collected as rent to recover 
the depreciation cost of a building built with state dedicated funds 
shall be credited to the dedicated fund which funded the original 
acquisition or construction. All other money received shall be 
credited to the general services revolving fund. 
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CD [RENTAL OF STATE LAND, BUILDINGS FOR PUBLIC 
uSE.] The commissioner may rent state land for no more than 30 
years if the lease provides that the lessee Shall aesign;aeYelOp,illiI 
construct on the land premises for aublic use and that the state has 
the op~ion to lease the premises un er su@lvision 6, paragraph (a); 
has a ease-purchase agreement covering the premises under sii'O
division 6, paragraph (b); or has an agreement coverin the pre
mises providing for a lease with optioh to buy under su ivision 6, 
paragraph (c).~lease or leaSe-purc. age agreement entered mto 
under this liragraJillTs SUbject to cancellation uPin 30 dliYS written 
notice h t e state for any reason except renta orot er land or 
premises for the same use. 

Sec. 45. Minnesota Statutes 1988, section 16B.24, subdivision 6, is 
amended to. read: 

Subd. 6. [PROPERTY RENTAL.] (a) [LEASES.] The commis
sioner shall rent land and other premises when necessary for state 
purposes. The commissioner may lease land or premises for five 
years or less, subject to cancellation upon 30 days written notice by 
the state for any reason except rental of other land or premises for 
the same use. The commissioner may not rent non-state-owned land 
and buildings or substantial portions of land or buildings within the 
capitol area as defined in section 15.50 unless the commissioner first 
consults with the capitol area architectural and planning board. If 
the commissioner enters into a lease-purchase agreement for build
ings Or substantial portions of buildings within the capitol area, the 
commissioner shall require that any new construction of non-state
owned buildings conform to design guidelines of the capitol area 
architectural and planning board. Lands needed by the department 
of transportation for storage of vehicles or road materials may be 
rented for five years or less, such leases for terms over two years 
being subject to cancellation upon 30 days written notice by the state 
for any reason except rental of other land or premises for the same 
use. 

(b) [LEASE-PURCHASE.] The commissioner may lease land or 
buildings for no more than 30 years g the lease agreement provIdes 
for the transter of the ownershi1 of the leased land and buildmgs 
ltPon normal termination of the ease for an amount not to exceed 
--.!: The commissioner must not enter into a lease-purcnage agree
ment for the use of land or buildings within the capitol area as 
defined in section 15.50 unless the commissionernrst consultSWith 
the capitol area architectural and ganning board and the chair of 
the appropriations committee of ~ house and the cruur of the 
finance committee of the senate. ~ lease-purCliase agreement en
tered into under this paragraph ~ subject to cancellation u~on h30 
dayd' written notice !iY the state for any reason except rental Q... ot er 
Ian or premiSeSTor~ same use. 

(c) [LEASE WITH OPTION TO BUY.] The commissioner may 
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lease land or premises for no more than 30 years if the lease 
agreeIDeiit provides ~ state -'" Uiillateral h'ght to purcnase all 
leased lana and premlses.TJie umlateral ~ must: . . 

(1) be available at any time during the lease agreement; and 

(2) provide for a decreasing purchase pricehreflecting -'" mortgafe 
balance that would reach zero in no more t an 30 years from ~ 
beginnmg of the initial lease perWil. The commissioner must not 
enter an agreement provirungfor a lease with optian to buy covering 
land or Iiremises within the capitol area as define iIi section 15.50 
unless t e commissionernrst consultSwith the capitol area archi
tecturaIand planning boaro. 

(d) [CANCELLATION.] A lease with option to buy agreement 
entered'into under Earagraph (c) IS StiliJect to cancellation u~on 30 
dayd' written notice .'!.Y the state for any reason except rental Q... other 
Ian or premises for the same use. 

(e) [USE VACANT PUBLIC SPACE.] No agency may initiate or 
renew a lease for space.for its own use in a private building unless 
the commissioner has thoroughly investigated presently vacant 
space in public buildings, such as closed school buildings, and found 
that none is available. . 

W (f) [PREFERENCE FOR CERTAIN BUILDINGS.] For needs 
beyondthose which can be accommodated in state-owned buildings, 
the commissioner shall acquire and utilize space in suitable build
ings of historical, architectural, or cultural significance for the 
purposes of this subdivision unless use of that space is not feasible, 
prudent and cost effective compared with available alternatives. 
Buildings are of historical, architectural, or cultural significance if 
they are listed on the national register of historic places, designated 
by a state or county historical society, or designated by a municipal 
preservation commission. 

w ill2 [RECYCLING SPACE.] Leases for space of 30 days or more 
for 5,000 square feet or more must require that space be provided for 
recyclable materials. 

(h) [REQUIRED CLAUSE.] A lease, lease-purchase, or lease with 
option to buy agreement ,;utnomea bY this section !.;; not valid 
unless it includes a clause explicitilreserving to the legislature the 
right to terminate the agreement .'!.Y nonappropriation. 

Sec. 46. Minnesota Statutes 1989 Supplement, section 16B.335, 
subdivision 2, is amended to read:. 

Subd. 2. [OTHER PROJECTS.] All other projects paid for with 
appropriations in an omnibus capital improvements -bonding bill, 
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whether from the bond proceeds. fund or another fund, including 
building improvements, small structures at experiment stations, 
asbestos removal, life safety, PCB removal, tuckpointing, roof repair, 
code compliance, landscaping, drainage, electrical and mechanical 
systems. work, paving of streets, parking lots, and, the like must not 
proceed until the agency undertaking the project has notified the 
chair of the senate finance committee and the chair of the house 
appropriations committee that the work is ready to begin. 

. . ( 

Sec. 47. Minnesota Statutes 1988, section 116.18, subdivision 3d, 
is amended to read: ' 

Subd. 3d. [ADJUSTMENTS TO MATCHING GRANTS AND 
STATE INDEPENDENT GRANTS.] A municipality with a popula
tion of 25,0000r less that was tendered a state matching grant under 
subdivision 2a; or a,state independent grant u,nder subdivision 3a, 
or a federal grant under the federal Water Pollution Control Act, 
United States Code, title 33, seCtions 1281 to 1299, from October 1, 
1984, through September 30,1987, shall, after the municipality has 
awarded bids for construction of the treatment works, and. upon 
request, receive a grant increase of ,M five percent of the total 
eligible costs of construction, up to the maximum entitlement for 
grants awarded on or after October 1, 1987, under subdivisions 2a 
and 3a. The municipality must inform other .entities that are 
providing funding for construction of the treatment works of the 
grant increase, and repay any funds to which it is not entitled. A 
municipality must not receive funding for more than 100 percent of 
the total costs of the treatment works. Documentation of money 
received from other sources must be sub};,ittedwith,the request for 
the grant increase:'Money remaining after all grants have been 
awarded uJider this subdivision may be used for the award of grants 
under subdivisions 2a and 3a. An adjustment grant awarded after 
July 1, 1989, that is a continuation of a previously awarded 
adjustment grant must be awarded through a letter from the agency 
to the municipality stating the grant amount. A formal grant 
agreement is not required. . 

Sec. 48. [124.478J [BOND ISSUE; MAXIMUM EFFORT LOANS; 
1990.] 

To provide money to be loaned to school districts as agencies and 
poTIIical subdivisions of the state to acquire and to better public land 
and buildings and other puklic improvements of a capital nature, in 
the manner provided ~ t e maximum effort school aid law, the 
commissioner of finance slUill issue and sell school loan bonds of the 
state of Minnesota in the maxmiiiffi amoi:iiltDf$36;63o,OOO,ln 
ad(ffiiOn to the bondsalready authorized for this purpose. The same, 
amount is appropriated to the maximum effort school loan fund and 
must be spent under the direction of the commissioner of education 
to make debt service loans and capital loans to school districts as 
provided in sections 124.36 to 124.47. The bonds must be issued and 
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sold and provision for their £ayment must be made according·to 
Secti0ll124.46. Expensesmciental to the sale, prmtrng, execution, 
and delivery of the bonds, including;Dut without limitation; actual 
and necessary travel and subSistence ex enses of state .officers and 
employees for those purposes, must be ~ from the maximum 
effort school loan fund, and the money necessary for the expenses is 
appropriated from that funr 

Sec. 49. Minnesota Statutes 1988, section 136.62, is amended by 
adding a subdivision'to read: 

Subd.8. [AUTHORIZATION TO SEEK FINANCING.) A commu-. 
n~tYhollege mustnot.seek financin~ for child care faciliti~ through 
~. igher education taCITities aut ority, as provided in S<)ction 50, 
without the explicit authorization of the state board, . 

Sec. 50. Minnesota Statutes 1988, section 136A.28, subdivision 3, 
is amended to read: . 

Subd. 3.·"Project" means a structure or structures available f"r' use 
as a dormitory or other student housing facility, a dining hail, 
student union, administration building, academic building, library, 
laboratory, research facility, classroom, athletic facility, health care 
facility, child care facility, and maintenance, storage, or utility 
facility and other structures or facilities related thereto or required 
or useful for the instruction of students or the conducting of research 
or the operation of an institution of higher education, whether 
proposed,. under construction, or completed, including parking and 
other facilities or structures essential or convenient for the orderly 
conduct of such institution for higher education, and shall also 
include landscaping, site preparation, furniture, equipment and 
machinery and other similar items necessary.or convenient for the 
operation of a particular facility or structure in the manner for 
which its use is intended but shall not include such items as books, 
fuel, supplies or. other items the costs of which are customarily 
deemed to result in a current operating charge, and shall not include 
any facility used or to be used for sectarian instruction or as a place 
of religious worship nor any facility which is used or to be used 
primarily in connection with any part of the program of a school or 
department of divinity for any religious denomination. 

Sec. 5LMinnesota Statutes 1988, section 136A.28, subdivision 7, 
is amended to read: 

Subd. 7. "Participating institution of higher education" means an 
institution of higher education wffieft, I'H"",,,.,,t t6 that, under the 
provisions of sections 136A.25 to 136A.42, undertakes the lmancing 
and construction or acquisition of a project or undertakes the 
refunding or .refinancing of obligations or of a mortgage or of 
advances as provided in sections 136A.25 to 136A.42. Community 
colleges and technical colleges may be considered participating 
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institutions of ~~gher ~~illJ~.for the purpose of financing and 
constructing clll care I 

Sec. 52. Minnesota Statutes 1988, section 136C.04, subdivision 4, 
is amended to read: 

Subd. 4. [BUDGET REQUESTS.] The. state board shall review and 
approve, disapprove, or modify the biennial budget requests f()r 
post-secondary vocational education operations and facilities sub
mitted by the state director. The state board shall submit the 
approved biennial budget requests to the governor. A technical 
college must not seek financing for child care facilities Th.rougJl the 
hi'ter educationracilities autliOritx, as provided in section 50, 
wit out the explicit authorizationot the state board. 

Sec. 53. Laws 1979, chapter 280,. section 2, as amended by Laws 
1982, chapter 617, section 25, Laws 1985, chapter 299, section 39, 
Laws 1985, First Special Session, chapter 16, article 2, section 16, 
and Laws 1989, chapter 300, article 1, section 34, is amended to 
read: 

Sec. 2. [APPROPRIATION.] Subdivision 1. $60,000,000, or so 
much thereof as is determined to be needed, is appropriated from the 
Minnesota state transportation fund to the department of transpor
tation to be expended for disbursement in the form of grants by the 
commissioner of transportation for construction and reconstruction 
of key bridges on the state transportation system and shall be 
allocated pursuant to subdivisions 2 and 3. The appropriation shall 
not lapse, but shall remain available until expended. 

Subd. 2. $!i8,a()(),()()() $59,309,000 orso much thereof as is needed, 
is available for expenditure for grants to political subdivisions for 
construction and reconstruction of key bridges on highways, streets 
and roads under .their jurisdiction. The grants shall not exceed the 
following aggregate amounts: 

(1) To counties. , .. $16,1l1l(),()()() $16,720,000 

(2) To home rule charter and statutory cities .... $1l,611(),()()() 
$2,729,000 

(3) To towns .... $lla,16(),()()() $23,360,000 

Grants under clauses (1) to (3) may be used by political subdivi
sions to match federal-aid grants for construction and reconstruction 
of key bridges under their jurisdictions. Additional grants may be 
made in an aggregate amount not to exceed $16,500,000 to the 
political subdivisions to match federal-aid grants for construction 
and reconstruction of key bridges under their jurisdiction. Appro-
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priations made in subdivisions 1, 2, ffi' and 3 may also be used for the 
following purposes: --

(1) The costs of abaitdoning"an existing bridge that is deficient and 
is in need of replacement, but where no replacement will be made. 

(2) The costs of constructing a road or street that would facilitate 
the abandonment of an existing bridge determined to be deficient. 
The construction of the road or street must be judged to be more cost 
efficient than the reconstruction or replacement of the existing 
bridge. 

Subd. 3. An additional amount not to exceed $1,5()(),()()O $691,000 
is available for grants for preliminary engineering and environmen
tal studies pursuant to BeetieH g Minnesota Statutes, section 174.50, 
subdivision 6a. 

Sec. 54. Laws 1989, chapter 329, article 5, section 21, subdivision 
8, is amended to read: 

Subd. 8. [MAXIMUM EFFOltT SCHOOL LOAN FUND.] For the 
maximum effort school loan fund: 

$855,500 ....... 1990 

$2,W(),()()() $3,656,000 " .... , 1991 

These appropriations shall be placed in the loan repayment 
account of the maximum effort school loan fund for the payment of 
the principal and interest on school loan bonds, as provided in 
Minnesota Statutes, secti()n 124.46, to the extent that money in the 
fund is not sufficient to pay when due the full amount of principal 
and interest due on school loan bonds. The purpose of these appro
priations is to ensure that sufficient money is available in the fund 
to prevent a statewide property tax levy as would otherwise be 
required pursuant to Minnesota Statutes, section 124.46, subdivi
sion 3. Notwithstanding the provisions of Minnesota Statutes, 
section 124.39, subdivision 5, any amount of the appropriation made 
in this section which is not needed to pay when due the principal and 
interest due on school loan bonds shall not be transferred to the debt 
service loan account of the maximum effort school loan fund but 
instead shall cancel and revert to the general fund . 

. The 1990 appropriation does not cancel and is available until July 
1, 1991. 

Sec. 55. [LOANS NOT APPROVED IN 1990.] 

Capital loans to independent school districts No. 115, Cass Lake; 
No. 192, Farmington; No. 390, Lake of the Woods; No. 484, Pierz; 
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and No. 533, Dover-Eyota are not approved. !f these districts 
reapply for capital loans and meet the criteria in effect at that time, 
their loan applications must---oeapproved !!r the state board and 
.StiDTIiittea to the legisla£iii'e!!r the commissioner. EXcept for emer
gency requests, the school districts listed in this section shall be the 
!Q.p priority for funding capital loans in 1991. 

Sec. 56. [REPEALER.] 

Minnesota Statutes 1988, section 16A.651, is repealed. 

Sec. 57. [EFFECTIVE DATE.J 

This act !fl effective the day after its final enactment." 

Delete the title and insert: 

''A bill for an act relating to public administration; allthorizing 
spending to acquire and to better public land and buildings and 
other public improvements of a capital nature, with certain condi
tions; authorizing issuance of state. bonds; authorizing the commis
sioner of finance to' make certain covenants to the purchasers of 
certain bonds or certificates of indebtedness; requiring identification 
of certain accounts; providing for the reduction and cancellation of 
certain bond sale authorizations; approving capital loans to certain 
school districts; not approving capital loans to certain school dis
tricts; authorizing certain lease-purchase, lease with option to buy, 
and rental arrangements by the commissioner of administration; 
appropriating money; amending Minnesota Statutes 1988, sections 
16A.641, subdivision 6; 16A.672, by adding a sllbdivision; 16B.24, 
subdivisions 5 and 6; 116.18, subdivision 3d; 136.62, by adding a 
subdivision; 136A.28, subdivisions 3 and 7; 136C.04, subdivision 4; 
Minnesota Statutes 1989 Supplement, sections 16A.631; 16A.641, 
subdivision 7; 16A.69, subdivision 1; 16B.335, subdivision 2; Laws 
1979, chapter 280, section 2, ,as amended; Laws 1989, chapter 329, 
article 5, section 21, subdivision 8; proposing coding for new law in 
Minnesota Statutes, chapter 124; repealing Minnesota Statutes 
1988, section 16A.651." . 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Financial Institutions and Hous
ing to which was referred: 

S. F. No. 188, A bill. for an act relating to commerce; requiring 
mortgage lenders and mortgage brokers to obtain a license from the 
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commissioner at: commerce; requiring certain disclosures by mort
gage lenders and mortgage brokers; prohibiting"certain practices by 
mortgage lenders and mortgage brokers; appropriating money; 
amending;Minnesota Statutes 1988, sections 82.17, subdivision 4; 
and 82.18; proposing coding for new law as Minnesota Statutes, 
chapter 57;tepealing Mil1nesota,Statutes 1988"section 82.175. ' 

Reported the same back with the following amendments: 

Delete everything after the enacting clause al1d insert: ' 

''ARTICLE 1 

Section 1. [57.01] [SHORT TITIjE.] 

This chapter may be cited as the "mortgage banker and mortgage 
broker licensIng act." 

Sec. 2. [57.02] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] For purposes ofthis chapter, the terms in 
this section have the meanings given them unless the context 
requites,a·diflerent meaning. ' , .. ' . 

Subd. 2. [BORROWER.] "Borrower" means !! natural person who 
has:suI>mitted an application for !! loan to !! mortgage' banker. 

Subd. 3. [BUSINESS.] ,"Business" means a commercial or indus
triarenterprise that !'! carried on for £hePiii"pose of active or paSsIVe 
investment or profit. ,., 

Subd. 4. [COMMtSSIONER.] "Commissioner" means the commis
sioner of'Commerce. 

Subd.5. [GENERAL MORTGAGE BROKER.] "General mortgage 
broker" means !! person who directly or indirectly brokers, places, 
assists in placement; or finds mortgage loans for others or,offers or 
attempts to broker, place, assist in placement, or find mortgage 
loans for others. ' ---

Subd. 6. [INDIVIDUAL MORTGAGE BROKER.] "Individual 
mortgage-broker" means one who acts on behalf of !! general 
mortgage broker with respect to brOI<ei'ing, jlIaCillg, assisting in 
placement, or findliig mortgage lo<,ns for others or offering or 
attemF,ting to broker, place, aSSIst in placement, or find mortgage 
loans ~ others. , 

Subd. 'L [WAN ORIGINATOR OR MORTGAGE WAN ORIGI-
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NATOR.] "Loan originator" or "mortgage loan originator" means ~ 
person who acts or attempts to act on behalf of a mort~age banker 
with respect to solicitin~ oror~n31ing ~ ffiortgageoan with ~ 
OOITower. The term inc udes th an officer or emproyee of ~ 
mortgage banker who is authorized to solicit or originate loans, and 
who re~arly solICIts or originates loans, and. the ""ftsoffi who ~. 
responsi Ie for the day-to-day management of ~ Oranc 0 Ice of ~ 
mortgage banker. 

Subd. 8. [MORTGAGE BANKER.] "Mortgage banker" means ~ 
person making or servicing ~ mortgage loan. 

Subd. 9. [MORTGAGE LOAN OR LOAN.] "Mortgage loan" or 
"loan" means a loan or advance of credit to individuals secureab~ ~ 
mortgage or other encumbrance upon rear property containing one 
to four residential units or upon which at the time the loan is made 
it is intended that one to four resideiitralunits are to be constructed. 
The term does notTr1clude: ----------

(1) a loan or extension of credit made!>.l the seller of real prope~ 
for the purcllase of that property or the reIlnanceol ~ contract or 
deed on that property; or 

(2) ~ loan or advance of credit that is made primarily for a 
business or commercial purpose. 

Subd. 10. [PERSON.] "Person" means an individual, firm, corpo
ration, partnershis, association, trust, orjgal or commercial entity 
or ~ :01 Indivi nats however organiz . 

Subd. 11. [SERVICING.] "Servicing" means the collection for my 
mortgageTender, noteowner, noteholder, or for themortgageIen -
er's own account, of payments, interest, principal, and escrow items 
such as hazard insurance and taxes on ~ mortgageloan in accor
dance with the terms of the mortgage loan. Servicing includes loan 
analYsis, communications to mortgagors regarding loan payments, 
and the administration of escrow accounts for pilymentof items such 
as 'hazard Insurance premiums and taxes. 

Sec. 3. [57.03] [LICENSE REQUIREMENT.] 

Subdivision ~ [GENERALLY.) be person shall not engage in 
business as ~ mortgage banker, loan originator, general mortgage 
broker, or individual mortgage broKer, unless tile person has first 
obtained a license under this chapter. 

Subd. 2. [EXEMPTIONS.] The following persons are exempt from 
therrcenSlng requirements of this chapter: 
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(1) persons whose primary res&onsibility is to process loan jPPIi
cations, unless the person is aut orized to solicit or originate. oans; 

(2) persons making five or fewer mortgage loans in ~ period of 12 
consecutive months; 

(3) banks, savings banks, savings associations, and credit unions 
organized under the laws of this state, and banks, savi~s banks, 
savings associations, and credit unions organized undere laws of 
the United States that have offices in this state from which aepOsits 
are accepted underfue laws Oi'tIlls state or the ll'iiIted States, and 
their employees, providea,noweVer, thatsuDsldiar.es and servICe 
corporations of these institutions are not exempt from the require
ments of this chapter; 

(4) charitable corporations making mortgaNe loans to promote 
home ownership or improvements for the disa vantagea; 

(5) agencies of the federal government, or ~ state government, or 
~ quasi-governmental af.ency making mortgage loans .under the 
specific authority of the aws of ~ state or the Unite<fStates; 

(6) persons Iicerised ~ this state as real estate brokers or 
salessersons who, in the course of representing a pUrCllaser or seller 
of rea estate, inciaentally assist the purchaser or seller in ohlaining 
ilnancing for the real property in question; 

(7) attorneys authorized to practice law in. this state, who, in the 
normal course of legal practice, assist a client in obtaining mortgage 
financing, if the attornert do not receive a separate commissioIl,fee, 
or other thing of value or the service; . 

(8) persons acting in a fiduciary capacity conferred ~ authority of 
~ court; and 

(9) rgrrsons who only negotiate assumptions, workouts, or conver-
sions ~ existillgloans. . . 

Subd. 3. [LICENSED MORTGAGE BANKERS.] Persons licensed 
as mortgage bankers are not required to be licensed as mortgage 
brokers. 

Sec. 4. [57.04] [APPLICATIONS FOR MORTGAGE BANKER OR 
GENERAL MORTGAGE BROKER LICENSE.] 

Subdivision L [FORM.] An application ·£or ~ Ii~ense under this 
section must De made in writing, on ~ rorm approved fu:. the 
commiss1Oiiei-. -
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Subd. 2. [CONTENTS.] The application for ~ mortgage banker or 
general mortgage broker must set forth: '. . 

(1) the name and address of the applicant; 

(2) g: the applicant is ~ firm or partnership, the name and address 
of each lJlember of the firm or partnership; 

(3) g:the applicant is ~ corporation, the name and address of each 
offiCer, rurector, and registered agent; 

(4) the addresses of all offices in this state where business will be 
conducted fu' the applicant and the name of the person responsible 
for the day-toTay management of each office; and' ' 

(5) other information concerning the financial responsibility, 
baCkground, experience,and activities of the applicant and its 
officers, directors, and employees as the commissIOner reguires. 

Subd. 3. [FINANCIAL RESPONSIBILITY FOR MORTGAGE 
BANKERS.] (a) An applicant for !" mortgage banker license shall: 

(1) demonstrate evidence of. approval or .certification ~ the 
United States Secretary of Housing and Urban Development, in
cluding as .!! correspondent or sponsorM mqrtgagee, or approval or 
certification of the Federal Home Loan Mortgage Corporation or tile 
Federal National Mortgage Association; or 

(2) certifY to the commissioner !" surety bond; or 

(3) provide evidence of, and continuously maintain, a .line of credit 
foiThe funding of mortgage loans. 

(b) IT the applicant for ~'mortgage banker license provides ~ 
surety bond it; must be in the amount of $100,000, issued ~ an 
insurer ~orized to transact business in this state, with the state 
as obligee, conditioned for the prompt payiiieDt to ~ personent1tled 
to it, other than an officer, partner, or employee of the licensee, from 
loss resulting from fraud, dishonesty, forgery, or theft in connection 
with ~ residential mortgage loan transaction by the licensee or an . 
officer, agent, or employee. Th", aggregate liability of the surety to 
all persons for all losses ~ lllilltedto the amount or-the bond. The 
bond must remain operative for the term of the license. 

(c)lf the applicant for !" mortvge banker license provides ~ line 
of creait, it; must be for at least 250,000 with!" licensed mo~age 
banker, ~ lending institution whose deposits are insured iii the 
Federal Savings' ,and Loan Insurance Corporation or the Federal 
Deposit Insurance Corporation, or a person who is otherwise accept
able to the commissioner. ----
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The requirement of ~ line of credit shall be waived ~ the 
commissioner if all loans ori~inate!lt>i the applicant are either 
closed in the name of ~ license mortgage banker or othernnancial 
institution or pers0i'i approved ~ the commissioner under an 
agreement between t e mortgage banker or other financial institu
tion and the applicant, or assigned, under an agreement, to ~ 
ucensed mortgage banker or other financial institution or person 
approved ~ the commissioner, simultaneously with the closing. 

The applicant shall provide the commissioner with ~ ""l'.Y of the 
agreement, which must state the circumstances under which the 
mortgage ba1i'ker ort'll1ancial institution will be oblif!ated to fund 
closings or purchase loans from the applicant. The icensee shall 
notify the commissIOner of any modifications to the agreement. 

Subd. 4. [EXPERIENCE.] An applica~{ for ~ mortgage banker 
license shall have at least one corporate officer with two years of 
mortgage banking experience within the previous four years. The 
experIence req)lirement may be waive<ti! the applicant is, in the 
opinion of the commIssioner,otherwise qualified fu: reason of 
educatIOn or practical experience. . 

Subd. 5. [MATERIAL CHANGES.] License holders shall notify 
thecommlssi()ner :in 'Writing of any -material change in IIifOr""mation 
contained in ~ license application. This notice must be sent within 
ten days olthe change. 

Sec. 5. [57.05] [APPLICATIONS FOR LOAN ORIGINATOR OR 
INDIVIDUAL MORTGAGE BROKER LICENSE.] 

Subdivision 1. [CONTENTS.] The application for ~ loan origina
tor or individual mortgage broker license must set forth the name 
and address of the applicant and other inforInation concerning the 
financial responsibility, background, experience; and activitIeSOi 
the applicant as the commissioner requires. 

Subd. 2. [MATERIAL CHAl'~UES.] Licensed' loan originators or 
indIVWiiiiT mortgage brokers shall notify the commissioner III writ, 
i!!g of' any material change in lnformation contained in ~ license 
application. This notice must be sent within ten days of the change. 

Sec. 6. [57.06] [FEES.] 

An application for license. under this chapter must be accompa-
nie<rliy the payment of the fOIloWIng fees: . .. 

(1) $375 for each mortgage banker and general mortgage broker 
license, an0$250 for each annual renewal; 
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(2) $75 for each loan originator or individual mortgage broker 
license, an0$50 for each annual renewal; 

(3) $25 for each transfer; 

(4) $25 for !'c corporation or partnership name change; 

(5) $5 for !'c name change; 

(6) $10 for !'c license history; and 

(7) $5 for !'c duplicate license. 

All fees must be retained ~ the commissioner and are nonreturn
able, except that an overpayment of!'c fee must be retunded upon 
proper application. 

Sec. 7. [57.07] [EXAMINATIONS; EDUCATION REQUIRE
MENTS.] 

Subdivision 1. [LOAN ORIGINATOR OR INDIVIDUAL MORT
GAGE BROKER.] An applicant for !'c loan originator or individual 
mortgage broker license must pass an examination developed and 
conducted !!.y the commissioner. The examination must be of suffi
cient scope to establish the competence and capacity of the applicant 
to act as !'c loan originator or mdividual mortgage broker. 

Subd. 2. [EXAMINATION FREQUENCY.] The commissioner 
must hold an examination at least once every 60 days unless there 
are no applicants to be exam mea. The examination may be neIiI 
morerrequently uponaemand and as the commissioner considers 
reasonable. 

Subd. 3. [INSTRUCTION; NEW LICENSES.] An applicant for !'c 
loan originator or individual mortgage broker license must success
fully complete a course .of study in the mortgage baiiKing field 
consisting of 45hours of instruction arroved .fu: the commissioner 
under subdivision §. before \aking ~ examination specified. in 
subdivisIOn 1. An additiona 45 hours of instruction must be 
successfully comPleted within one year of initiallicensure.TnStruc
tion required under this. subdivision must be approved .fu: the 
commissioner, under subdiVISIon 6. 

Subd. 4. [EXEMPTION FROM EDUCATION REQUIREMENTS.] 
(a) The commissioner may waive the education requirements of 
subdivisIOn!l. for !'c pelon applying for a loan originator or individ
ual mortgage broker icense who can -demonstrate proficiency in 
mortgage banking. 
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(b) AEerson applying for ~ loan originator or individual mortgage 
brOker icense is exempITromthe education requirements of subdi
vision, l! if the apphcant: -, - - - ---

(1) has applied for ~ license prior to October 1, 1990; and 

(2) was employed !!y ~ mortgage banker or general mortgage 
brOI<er as ~ mortga~e loan originator or indiviilual mortgage broker 
prior to October 1, , 990. ' 

!! ~ pe;son described in this paragraph fails the examination 
required m, subdivision 1. the person is unlicensed:-~ ,commis
sioner may allow the perso'} to continue to conduct busmess for 120 
days from the date of exammatlOn. If during the 120-day period the 
person re~ies, for a license and ,passe$ the examination, tfie 
person may ~ licenSed upon pa:yment of the lIcense fees. " 

Subd. 5. [CONTINUING EDUCATION.] (a) A loan originator or 
indlVldiial mortgage broker must successfuIly complete a course Of 
study in the mortgage bankine field consisting of 15' hours Of 
continuingooucation appreved ~ the commiSSIOner, under subdI
vision ~ each license year, either as ~ student or ~' lecturer in an 
approved. course. 

(b) A pelion who is in the first year of licensure is not re~red to 
complete t e contmmiii educatron requirements of tills suivision 
if the person has or IS plannmg to complete the 45 hours, of 
postexamination.instruction requireaunder subdivision 3. . 

Subd. 6. [APPROVED COURSES.] (a) The cOIlui)issionei- shall 
approve courses of stur for purposes oiSUlidlVisions 3 and ~ which 
mar; include courses 0 ered in educational institutions in thIS state" ' 
mc udmgdegree programs, or developed ~ and offered under the 
auspIces of national or state trade associ;i.ti'ons or private SCliOoIB."' 

(b) The commissioner shall not approve any course ofstudYhoffer<)d 
~ or s~onsored ~ or aff!liateTwith a person or company ot erwise 
license fuc the commISSIoner. ' 

Sec. 8~' [57 .08] [LICENSE TERM; TRANSFER RESTRICTIONS.] 

Subdivision' 1. [TERM.] A license is issued annually under this 
chapter and expires the next Septembe~ 

Subd. 2. [LIMITATION.] A loan orif'>ator or individual mortgage 
broker must be licensed to act on be air of (IT a licensed mortl1:l*e 
baiilrer or general mortga~e Droker respectlveTy -or (il) ~ person W 0 

elects hcensure for its emf oye'!S under section"15. AToanori~nat<ir 
or indiVIdual mOrtgage brokerml? not be licensed to act on ehalf 
Of' more than one mortgageoan er, general mortgagebroker,o;; 
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person who elects licensure for. its employees under section 15 in this 
state at the same tIme.'. . " 

Subd. 3. [TRANSFERS.] (a) The commissioner shall establish the 
~rOCeaiirefor the transfer ora mortgage banker, general mortgage 

roker, loan origInator, or individual mortgage broker license 
because. of ~ merger or acquiSItion. 

(b) When an individual mort$age broker or loan ori inator. 
terminates activity on behalf of !'! generar mortgage ro er or 
mortgage banker in order to begin association immediateIYWith 
another general mor~roker or mortgage. banker, the commis
sioner shaH automaticaI y transfertlie person's license. The transfer 
~ective upon mailing or personaIly deliverin!f the required, fee 
and the executed documents to the commissioner s Office. 

Subd. 4. [REINSTATEMENT.] A person who becomes unlicensed 
forreasons other than !'! revocation or suspension of !'! lIcense ma~ 
have the license remstated without complyin$ withfue educationa 
re uirements of section '1.. subdivision 3, !! the 'lierson has been 
unlicense or less than 12, months and reports 15 ours oUontinu
i!!g education credit for the year. 

Sec. 9. [57.09] [RENEWAL APPLICATION.] 

A person whose renewal application has been properly and timely 
filed and who has not received notice oNenial or a renewed license 
maybecontiiiUe to trnnsact business even if the renewed license has 
not en receIved fu: October 1. AplliCationfor renewal of !'! license 
is cOIisidered to have been timely lied if received ~ the commis
SIoner, or mailed withsroper postageatid Pastmarked, ~ Septem
ber 15 oteach year.App Ications.for renewaare considered properly 
l'iroo!fIDade upon forms dUly executed and containing information 
the commissioner requires.' . 

Sec. 10. [57.095] [DENIAL; SUSPENSION; REVOCATION OF 
LICENSE.] 

Tbe commissioner may ~ order deny, suspend, or revoke any 
license if the applicant or licensee:' 

(1) has filed an' application for a license which is incomplete or 
contaffis an~ statement or material, in li~lit of the circumstances 
under whic -~ is made, ~ false or mlslea ing wlIll respect to any 
material fact; , ' ' 

(2) has engaged in a fraudulent, ' deceptive, or dishonest practice; 

(3) is permanently or temporarily enjoined ~ any court of 
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competent jurisdiction from engaging in or continuing any conduct 
or practice Involving any aspect of the mortgage business; 

(4) has failed, in the case of general mortgage brokers and 
mortgage Oaiikers, -to reasonably supervise loan originators -or 
individual mortgage brokers so as to cause injury or harm to the 
public; . 

(5) has violated or failed to comply with any provision of this 
chapter or any rule under this chapter; or 

(6) has, in the conduct of the licensee's alTairs under the license, 
has shown tOlJe incompetent, untrustwortJiY;-oi'l'lllaficW.lly irre
sponsible. 

Sec. 11. [57.10] [RETENTION OF BOOKS, ACCOUNTS, AND 
RECORDS.] 

A mortgage banker or general mortgage broker shall maintain in 
its offices any books, accounts, and records the commissioner rea
sonably requires in order to determine whether the licensee ~ in 
compliance with fhiSCIiapter and the rules ad0,sed under it. The. 
books, accounts, and records must be maintain separately from 
any other business in which the mortgage banker or general 
mortg--,;gebroker is involved. '. . 

Sec. 12. [57.11] [PROHIBITED PRACTICES.] 

Subdivision b [GENERALLY.] ~ person licensed under this 
chapter shall not engage in any act or practice prohibited in chapter 
57A. 

Subd. 2. [GENERAL OR INDIVIDUAL MORTGAGE BROKERS.] 
(a) ~. general or individual mortgage broker shall not:. . 

(1) except for documented out-of-pocket expenses paid or to be paid 
to third parties and necessary to obtain !!:.loan commitment, receive 
compensation from a borrower until a written commitment to make 
~ mortgage loan.~ given to the borrower !i.Y.~ person agreeing to 
make the loan; 

(2) fail to deposit in ~ trust account in .~ depository financial 
institution located within this state, within 48 hours ofreceipt, all 
fees received before ~ loan ~ actually funded; or 

(3) receive compensation from the borrower other than that 
specified in ~ written agreement signed Qy the borrower. 

- (b) The person shall not receive compensation fromthe borrower 
for acting as ~ generalmortgage broker or indlvldual mortgage 
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broker without first entering into ~ written contract with the 
lJOiToWer that: 

(1) identifies the trust accountinto which the fees or consideration 
wiTIbe deposite<1; . 

(2) sets forth the circumstances under which the general and 
inruvidnal mortgage broker will be entilled to disbursement from 
the trust account; 

(3) sets forth the circumstances under which the borrower will be 
enilliroto ~ refulld of all or part of the fee; 

(4) specifically describes the services to be provided ~ the general 
and mdlvldual mortgage brok"er and the Oates ~ whICh the servIces 
WIll be performed; . . 

(5) states the maximum rate of interest to be charged on any loan 
obtained; '. .' . 

(6) discloses, with respect to the 12-month period ending ten 
business days before the date of the contract in question, tile 
foircentage of tnegenerru mortgageTroker's customers for whom 
(lans have actlliilly been funded as ~ result of the mortgageorOkei'S 

services (this disclosure need nofl)e made !Or any periOd before the 
effective date of this section); and -- -. - -----

(7) discloses the cancellation rights and procedures in section 13. 

Sec. 13. [5H2] [CANCELLATION.] 

A customer of ~ general or ,individual mortgage broker who ~ 
~ fee before the loan i!" actually funded has an uncOiiilltioiied r1ht 
to rescma---the contract for mortgage brokerage services be ore 
midnight of tile third business daYb after the day the contract was 
signed, CanceITation i!" evidenced 2Y th" customer giving written 
notice of cancellation to the general mortgage broker at the address 
stated in the contract. Notice of cancellation, if given ~ mail, i!" 
etIeCtive upon kdeposit in amanbox properly addressed to the general 
mortgage bro er with posta~e pre~aid. Notice of cancellation need 
not take ~ partiCulafTorm an is sa licient if it iiidicates fu: bny form 
of written expression the intention of the customer not to e bound 
'§: the contract. A customer of ~ general or indivIdUaT mortgage 
broker may not waive the right to rescind provided m this section. 

Sec .. 14, [57.13] [RIGHT TO USE TERMS,] 

~ person making or brokering ~ mortgage loan, including ~ 
perso:t exempt from the licensing requirements of this chapter, kay 
not a vertise Or represent that the person i!" ~ mortgage ban er, 
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mortgage loan originator, general mortgage broker, or individual 
mortgage broker unless licensed as provided in this chapter or 
unless the person elects licensure under section 15 . 

. Sec. 15. [57.14] [ELECTION TO BE LICENSED.] 

Notwithstanding the exemptions in section 3, an exempt person 
'haYti elect Iicensin wits emploiees1! each emPloyee who ssrforms 
t e unctions e IDealn section ,subdlViSlons 6 and 7-;llol s a loan 
originator or individual mortgage broker license. EiiipIOyees of 
exempt 1Irsons who hold ,,-loan OrIginatOr's or individual mo~age 
broker'slcense snatrcomply with the requirements of this capter 
as if they were licensed to a rilOrfgage banker or generrumortgage 
broKer. . 

Sec. 16. [57.15] [RESPONSIBILITY FOR EMPLOYEES.] 

Notwithstanding the licensure of certain of its eIllployees,,,
mortgage banker or "- general mortgage broker is resl'()nsible for 
exercisin reasonaIile care that its employees, including those 
.cense ,comply with the requirements.~ this chapter. 

Sec. 17. [57.16] [REPORT OF VIOLATIONS TO COMMIS
SIONER.] 

~ mortgage banker or general mortgage broker includi(J.g those 
electmg licensing under section ~ sllall report a violation of this 
chaBter !:>x "- Iicense<remployee to the commissioner. The retrt 
sha I be made within a reasonaole time after the persot: as 
klloWledgeorthevJ:Olatlon. The comm1Ssloner shaTlprescri e the 
mannerandIorm of the repo.tTb.e making of a report ora violatloii 
to the commissioner ~. not 5{0UMs for any action for lweI, slander, 
or defamation !?y an emp oyee against anempwyer or former 
em~oyer;.unless~ emF,loyer knows that the ref0rt ~ faIse or acts 
wit reckless disregard or the truth or falsity .~ the report. 

Sec. 18. [57.17] [RULES.] 

The commissioner shall adopt rules to administer this chapter. 

Sec~ 19. Minnesota Statutes 1988, section 82.17, subdivision 4, is 
amended to read: . ,. 

Subd. 4. '''Real estate broker" or "broker" means any person who: 

(a) for another and for commission, fee or other valuable consid
eration or with the intention or expectation of receiving the same 
directly or indirectly lists, sells, exchanges, buys or rents, manages, 
or offers or attempts to negotiate a sale, option, exchange, purchase 
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or rental of an interest or estate in real estate, or advertises or holds 
out as engaged in these activities; 

(b) Ilw .... etheF ...... Ilw eemmiss;o .. , lee eF ather ..... Iuable eo .. sid 
eF .. tio .. eF with the i"te .. tioB eF e""eet .. tion ef reeeivi .. g the SffiRe 
diFeetly eF indireetly negoti .. tes eF effuFs eF .. ttem"ts to .. egoti .. te a 
leaR, seeured eF to be seeured by a meFtgage eF ather eneumbranee 
en real estate; 

W for another and for commission, fee or other valuable consid
eration or with the intention or exp~ctation 'qf receiving the same 
directly or indirectly lists,' sells, exchanges, buys, rents, manages, 
offers or attempts to negotiate a sale, option, exchange, purchase or 
rental of any business opportunity or business, or its good will, 
inventory, or fixtures, or any interest therein; 

W (c) for another and for commission, fee or other valuable 
consideration or with the intention or expectation of receiving the 
,same directly or indirectly offers, sells or attempts to negotiate the 
.sale of property that i's subject to the registration requirements of 
chapter 83, concerning subdivided land; 

W (d) engages in the business of charging an advance fee or 
contracting for collection of a fee in connection with any contract 
whereby the person undertakes to promote the sale of real estate 
through its listingin a publication issued primarily for this purpose; 
or 

W (e) engages wholly or in part in the business of selling real 
estate to the extent that a pattern of real estate sales is established, 
whether ot not the real estate is owned ,by the. person. A person shall 
be presumed to be engaged in the 'business of selling real estate if 
the person engages as principal in five or more transactions during 
any 12-month period, unless the person is represented ,by a licensed 
real estate broker or salesperson~.:. 

W effuFs eF makes HKIFe than fi¥e laaftS seeuFed by real estate 
during any '12 month Jlel'ied ...... wOO is net a Ilank, s"'lings Ilank, 
mutual s"'/ings Ilank, building ...... Iemt .. ssoei .. tien, eF Sayi .. gs ...... 
Iemt .. ssoci .. tion orga .. ized under the.Jaws ef this state eF the United 
St .. tes, tmst eomp_y, tmst eom" .. ny aetiRg as a fiduei .. ry, eF ather 
fina .. ei .. 1 i .. stit .. tien subjeet to the _"ervision ef the commissioner 
ef eommeFee, 6f' mo'tg"gee 6f'lendeF .. "",o'/ed 6f',eeFtified by the 
seeretary efhousing ...... ..man develo"ment eF .. ""ro,.'ed eF eeIiified 
by the .. dministmtor ef veterans .. If ai,s, eF .. "",oved eF eertified by 
the administF .. to, ef the F .. FfHeps Heme l'"dministFation, 6f' ftJl
~ 6f' eeFtified by the Federal Heme bean Mo,tg"ge Co,,,er .. 
tiaR;- eF .. ",,"'led 6f" eertified by the Fedeml ~latie .... 1 MoFtgage 
.t-.... sseeiatisft. 
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'Sec. 20. Minnesota Statutes 1989 Supplement, section 82.18, is 
amended to niild: ' " ' . ' 

82.18 [EXCEPTIONS.] 

Unless a person is licensed or otherwise required to be licensed 
under this chapter, the term real estate brokl'r does not include: 

(a) a licensed practicing attorney if the attorney complies in all 
respects with the trust account provisions of this chapter; 

. "~"" 

(b) a receiver, trustee, administrator, guardian, executor, or other 
person appointed by or acting under thejudgment or orderoLany 
court; " 

(c) any person owning and operating a cemetery and selling lots 
therein solely for use as burial plots; 

(d) any custodian, janitor, or employee of the owner or manager of 
a residential building who leases residential units in the building; 

(e) any bank, trust company, savings a\1d loan association, indus" 
trial loan .and. thrift company, reglliated lender under chapter 56, 
public utility, or land mortgage or farm loan association organized 
under the laws of this state or the United States,. when. engaged in 
the transaction of business within the scope of its corporate powers 
as provided by law; 

(t) public officers while performing their officiaI'duties; 

(gf employ'ees of persons enumerated in clauses (b),(e), 'and ,(t), 
when engaged in the specific performance oftheir duties; 

(h) any person who acts as an auctioneer bond.ed in conformity 
with sectiQrl' 330.02, when that person is engaged in the specific 
performance of duties as an auCtioneer, and when that person has 
been'employed to auction real estate by a person licensed tinder this 
chapter or wl).en the auctioneer has engaged a licensed attorney to 
supervise ~he re~l estat~ trimsactio,n;_ 

(i) 'my person who, acquires r",al estate for the purpose of engaging 
in and does engage in, or who is engaged in the business of 
constructing residential, commercial or industrial buildings for the 
purpose of resale if no more than 25 such transactions occur in any 
12-month period and the person complies with section 82.24; 

(j) any person who offers to sell or sells an interest or estate in real 
estate which is a security registered pursuant to chapter 80A, when 
acting solely as an incident to the sale of these securities; ,'" 
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(k) any peTSon who offers, to sell or sells a business opportunity' 
which is a franchise registered pursuant to chapter 80C, when acting 
solely to sell the franchise; , 

(I) any person who contracts with or solicits on behalf of a provider 
a contract with a resident or prospective resident to provide continu
ing care in a facility, pursuant to the Continuing Care Facility 
Disclosure and Rehabilitation Act (chapter 80D), when acting solely 
as incident to the contract; 

(m) any broker-dealer or agent' of a broker-dealer when partici
pating in a transaction in which all or part of a business opportunity 
or business, including any interest therein, is conveyed or acquired 
pursuant to an asset .purchase, merger, exchange of securities, or 
other business combination, if the agent or broker-dealer is licensed 
pursuant to chapter 80A; 

(n) an accountant acting incident to the practice of the accounting 
profession if the accountant complies in all respects with the trust 
account provisions of this chapteri and 

(0) any mortgage banker, loan or~nator, general mortgage 
brOKer, or individual mortgage broker Tcense<i under sections! to 
18 whIle engaged in the activities for which the TiCellse is required. 

Sec. 21. Minnesota Statutes 1988, section 332.32, is amended to 
read: ' 

332.32 [EXCLUSIONS.] 

The term "collection agency" shall not include persons whose 
collection activities are confined to and are directIyrelated to the 
operation of a business other than that of a collection agency such 
as, but not limited to banks when collecting accounts owed to the 
banks and when the bank will sustain any loss arising from 
uncollectible accounts, abstract companies doing an eScrow busi
ness, real estate brokers, ersons licensed under sections 1 to 18, 
public officers, persons acting un er order of a court, lawyers, trust 
companies, insurance companies, credit_ unions~ building- and loan 
associations, savings and loan asso~iations, loan or finance comp'a~ 
nies unless they are engaged in asserting, enforcing or prosecuting 
unsecured claims which have been purchased from ariy peTSon, firm, 
or association when there is recourse to the seller for all or part of 
the claim if the claim is not collected. 

Sec. 22. [APPROPRIATION.] 

$37,800, ~ appropriated from the general fund to the commis
sioner of commerce to administer sections 1 to 18 and is available ---- -----
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until June 30,1991. The approved complement of the department of. 
commerce is increased-~ one position. . . ,. 

Sec. 23. [TEMPORARY REGISTRATION.] 

!be July 1, 1990, every person who will be required to be licensed 
under sectiOn 3 must register witli'theaepartment of commerce on 
~ form the department prescri'iJe8.' . . 

Sec. 24. [REPEALER.] 

Minnes~ta Statutes 1988, section8Z.175, ~ repe"led. 

Sec. 25. [EFFECTIVE DATE; APPLICABILITY.] 

Sections! to 21,~. and 24 ate effective the day following final 
enactment. !l mortgage banker;Toan originator, 'general mortgage 
broker, or individual mortgage broker need not be liceniledbefore 
October !.. 1990. 

ARTICLE 2 

section 1. [57 A.Ol] [SCOPE.] 

Subdivision!: [RESIDENTIAL MORTGAGE LOANS.] This chap
ter applies to any entity that en~ages in the business of making, 
brokering, or servicing reSldentia mortgage .Joans except for enti
ties tliat are exempt under subdIvIsion.2. . '.': . 

Subd. 2. [EXEMPTION.] This chapter does not ~ t<l: 

(1) entities making, brokering, or servicing five or f~wer residen- . 
tiaimortgage loans in ~ period 0(12 consecutive months; 

(2) .charitable or nonprofit .corporations making residential mort
~ loans to 'promote home ownership or improvements for the 
dlsaavantaged; . ..... 

(3) agencies of the federal government, or ~ state government, or 
~ ~uasi-govern~ental agency !'laking resideIiti3T mortgage loans 
un er the specIfIc authorIty of the laws of a state or the Umted States; or - - -- -- ----

(4)entities acting in a fidu.ciary capacity conferred ~'authorityof 
a court. 

Sec. 2. [57A.02] [DEFINITIONS.] 

Subdivision!: [TERMS.] For purposes of this chapter, the terms 
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in this section have the meanings given them unless the context 
reguires a different meaning. - . 

Subd. 2. [ADVERTISEMENT.] "Advertisement" means ,an oral, 
written, graFhic, or pictorial statement made in the course of 
solicitation o business. Advertisement includes, without limitation, 
.!!. statement or " representation made',ln ~ newspaper, magazine, or 
other publication, or contained in ~ notice, ~ billboard, poster, 
display, circular, pamphlet, or letter, or on ramo or television. . 

Subd. 3 .. [BORROWER OR MORTGAGOR] "Borrower" or "mort
gator" means ~nat\lral Pd'rson who has submitted an applicatlOnlOr 
a oan to a mortgage len er or 'has Obtained a resiaential mortgage 
r:--~ --
lOan. 

Subd. 4. [BUSINESS.] "Business" nieans.a commercial or indus
triarenteryrise that ~ carried on for the ,purpose of actIve or paSsIVe 
investment or profit: 

Subd. 5. [COMMISSIONER] "Commissioner" means the commis-
sioner o:fCommerce. -

Subd. 6. [ENTITY] "Entity" means an individual acting as~ sole 
proprietorship, corporation, partnership, association, trust, or any 
other commerciaIOrganization or .~ of individuaIs,"liowever 
organized'. 

Subd. 7. [EQUAL CREDIT OPPORTUNITY ACT.] "Equal Credit 
Opportunity Act" means United States Code, title 15, sections 1691 
to 1691F,.and any regulations adopted under thos~sections. 

Subd. 8. [ESCROW ACCOUNT.] "Escrow account" means an 
agency or similar 'account for the pay:ment of taxes or liiSillance 
premiums with respect to ~ residential mortgage l6an~ 

Subd. 9. [LENDER-IMPOSED FEES.] "Lender-im~osed fees" 
means any fees chaiged to ~ borrower and retaine<I fu: ~ lender 
including origination fees, discount points, commitment fees, and 
underwriting fees, which may be expressed as a percentage. Lenaer=: 
imposed fees do not include interim interest, dOwn paynient, or any 
amount required to ~ off an existing mortgage loan. . . . . 

Subd. lO. [MORTGAGE BROKER] "Mortgage broker" means ~ 
person who, directly or, indirectly brokers, places, assists in place
ment, or finds mortgage loans for others or offers to broker, place, 
assist in placement, or find mortgage loans for others. . 

Subd. !!:. [MORTGAGE LENDER] "Mortgage lender" means'an 
entity making or s~~vicing a ,residential mortgage loan. 
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Subd. 12. [RESIDENTIAL MORTGAGE LOAN OR LOAN.) "Res
idential mortgage loan" or "loan" means ~ loan or advanc'e of"credit 
to an mdividual secured!!i!'. mortgage or other encumbrance upod real property of less than ten acres ToCa.te<I in the state' an 
containing one to four residential units or upon which at the time 
the loan IS made it is intended that one to four residential units are 
to beconBtruct"a-:-The term does inclUde !'.refinance of an existing 
loan or advance of credit that ~ secnred ~ !'. mortga,e or other 
encnmbrance upon real property. The term does not. inc ude: 

(1) a loan or advance of credit that ~ made primarily for !'. 
bu~ess or commercial puIJ)Q~ -.• -

(2) !'. loan or extension of credit made ~ the seller of real property 
for the purchase of the property provided the seller makes no more 
thaillive such loans or extensions of credit ~ year; or 

(3)!'. loan for which less than 50 percent of the proceeds are 
intended to be used to acquITelegal title to the property or to 
refinance the balallce due on a contract for deed. 

~ --

Subd. 13. [REAL ESTATE SETTLEMENT PROCEDURES ACT.) 
"RealEstate Settlement Procedures Act" means United States 
Code, title 12, sections 2601 to 2617, and anyreg"Ulations aa0pte3 , 
under those sections, ", 
-~--~== 

Subd. 14. [REFERRAL FEE.J "Referral fee" means the types 'of 
payments under the Real Estate Settlementl'rOCediires Act. ~ 

Subd. 15. [SERVICING.) "Servicing" means the collection for any 
mortgage lender, noteowner, noteholder, or for the mortgage lend
er's _own account of a ments, interest, principal, and escrow items 
such as hazard insurance an taxes on ~ residential mortgage loan 
in accordance with the terms of the residential' mortgage 103.n. 
Servicing includes loan amuysis, communications to' mortgagors 
regarding loan payments, and the administration of escrow accounts 
for payment of items such as hazard insurance premiums and taxes. 

Subd. 16, [SETTLEMENT SERVICES.) "Settlement services" 
includes any service provided in connection with the settlement of a 
real estate transactIOn including, but not IimiteITo, title searcheS; 
title examinations, the provision of title certificates, title insurance, 
services rendered ~ an attorney, the preparatIOn of documents, 
property surveys, ~ rendering of credit re~orts or appraisals, 
services rendered ~ !'. real estate agent or bro er, the handling of 
the closmg or settlement, and inspections for pest, fungus, and other 
purposes. 

Subd. 17. [TRUTH-IN-LENDING ACT.) "Truth-in-Lending Act" 
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means lJnited States Cade, title 15, sections 1601 to 1666j, and any 
regulations adopted un er those sections. 

Sec. 3 .. [57A.03) [PROHIBITED PRACTICES; GENERAL.) 

(a) A mortgage len:der, mortgage proker, or their employees, may 
not vlolate .any provisions of the Equal Credit Opportunity Act, Real 
Estate Settlement Procedures Act, or the Truth-in-LenCiiyct in 
the making, brokering, or serviCillg Ofresrdentialmortfage oans; or 
the regulations, where applicable; of the secretary Q.. the Depart
ment of Housing and Urban Development, Secretary ofthe Depart
ment of Veterans Affairs, Federal National Mortgage Association, 
Federal Home Loan Mortgage Corporation, or Minnesota housing 
finance agency . . 

(b) A mortgage lender or mortga~e broker shall not refuse to 
honor ~ provision of ~ written rea estate piITCIlase agreement 
lici\Veen ~ borrower and ~ seller reJating to which partIes to the 
purchase agreement may execute a written interest rate or discount 
point agreement. The acceptance, whether !i.r the boITower or the 
seller, must be in writing under section 47.206, SUbdivision 3. 

Sec. 4. [57 A.04) [ADVERTISING PRACTICES.) 

Subdivision 1. [PROHIBITION.) Advertisements !>,}'. mortgage 
lenders or mortgage brokers shall not: 

(1) state or implY
h 

that the advertised loan interest rates points, 
terms~rges, or t eCofitracts of services of the mortg~nder or 
mortgage broker are approved, recommendea,or established !>,}'. the 
state; or 

. (2) contain any statement that is false, misleading, or deceptive. 

Subd. 2. [MORTGAGE BROKERS.) ~ morl(lage broker must 
diSClOse in art advertisement of the broker's servIces or the bro1rei'S 
name that !3. mortgage brokerOoes not make or funIToans and 
that any loan funds made available will be provided!>,}'. another 
entity. . 

Sec. 5. [57A.05) [LOAN APPLICATION PRACTICES.) / 

Subdivision 1. [NOTICE.) At the time of the loan application, but 
before the borrower Sign;:. the application or ~ any consideration 
to ~ morttage lender, !3. mortgage lender must provide the bor
rower WIt: ----

(a) ~ separate, written notice in at least ten-point bold ~ if 
printed, or in capital letters, if typewritten, which shall be in the 
followingtorm: . 
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"THIS DOCUMENT IS GIVEN TO YOU AS REQUIRED UN
DERMINNESOTALAWTO MAKEYOOAWARE OF SOME--oF 
YOUR RIGHTS. --. -

" ,.-,. 

L THE FOLLOWING ITEMS ARE ATTACHED TO THIS DOC-
UIVIENT: .-. - ----' 

a. AN ITEMIZED LIST OF ALL FEES YOU WILL BERE
QffifiED TO PAy AT'l'HE'l'IME""tJFAPPLlCATIOKEACHFEE 
IS IDEN'i'IFlEITABEfi'HER REFUNDABLE OR NONREF'UN1J
ABLE IN THE EVENT THAT YOUR APPLICATION IS DENIED, 
WlTIIlJIlAWN, OR THE LOAN DOES NOT CLOsE. ~ • 

h. A GENERAL DESCRIPTION OF THE TYPES OF DOCU
MENTS WE WILL ASK YOU TOPROVITiEus IN ORDER FOR 
us TO PID)CEBS"YUURUJANAPPLICATION.-

c. A GENERAL DESCRIPTION OF THE STANDARDS WE 
USlJALLY USE IN DECIDING WHE'l'IIER TO APPROVEA WAN. -- - .' '-' .-

2. WE WILL GIVE YOU COPIES OF THE FOLLOWING ITEMS: 

a .. A BLANK SAMPLE.OF THE MORTGAGE NOTE AND 
MlJR'FGAGE CONTRACTTHA'FYOU WILL SIGN IF yutJR 
WAN IS APPROVED AS APPUEIYFOR-.. - .. -.'-. - -

h. A SAMPLE COMMITMENT LETTER [IF APPLICABLE]. 

c. A SAMPLE INTEREST RATE OR DlSCOUNT POINT 
AITREEMENT [IF' APPLICABLE-r-- -

3. YOU WILL BE GIVEN A COPY OF EACH DOCUMENT 
Tff"ATTIlU sIGNA'!' CLosINQ.-- - --

4. WE WILL GIVE YOU COPIES OF ANY APPRAISAL RE- . 
PORTS()1fU'FHEIrnEPORTS YOU HAVEl'AID FOR EXCEPT 
CREDIT~EPORTS. CREDIT 1NFORMATI~AlLI\BLE 
FROM THE CREDIT REPORTING AGENCY AND UPON RE-
20ESTIVE WiLL PROVIDE YOU WITH Tffir1.TAME AND 

DDRESSOF THE AGENCY. -- -- -- --

5. WE CANNOT RE~FIRE YOU TO USE A. SPECIFIC COM
PANYQR PERSON 1 PROVIDE-sETTLEMJmFSER\71CES: 
O'l'HER'l'HAN CREDiTREPORTS AND APPRAISALs SUCH AS 
PROPERTY TITLE SEARCHES, TITLE EXAMINATION~ TITLE 
INSURANCE, PROPERTY SURVEYS, OR LOAN CLoS! G SER
VICES. WE ~HOWEVER, INSISTTHA'FASPECIFIC cmvr: 
PANY BE A TABLE TO US. -
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TO PURCHASE HAZARD 
",":;y".;.T,mi;f-'-';;ITr."n:<-"<i'ffi rnffiY.ii' '!Ns 0 RANCE COMPANY 

7, AT LEAST 24 HOURS BEFORE CLOSING
t 

UPON RE~UESX 
WE"WILL MAJ{EAVAILABLE TO YOUR' OUR orlCE 
FINAL LISTING OF ALL LENDER-IMPOSED FEES WE WILL 
CHARGE YOU A'!'l';LOSING. -- -- --

" 

8. WE CANNOT CHARGE YOU ANY LENDER-IMPOSED FEE 
ATYODR CLoSING IF THE AMOlJNT OF THE FEE WAS NOT. 
DISCLOSED UNDERTI''EM7 ABOVE. --------

9. IF YOUR LOAN DOES NOT CLOSE FOR ANY REASON, WE 
WILLREFm'll'fTOYOU THE UNUSED OR UNEARNED POR
TION OF ANY FEEs YOUHAVE PAID TOUS FOR ANYTHIRD 
PARTYSERVICES"" SUCH AS CRED1T~REPORTS AND AP
PRAISAL FEES. --. -. -.- -- -

10. IF WE DO NOT APPROVE YOUItLOM~, WE WILL RE
FlJNI)"TO .... YOU,\Ny· FEE, INCLUDING ANYJ)lSCOUNT 
POlNTS-;-YOUl'fAVEPA1IJTO US FOR ENTEIirnG INTo .. AN 
INTEREST RATE OR DlSCOON'1'1'OINT AGREEMEN'F;1FTHE 
AGREEMENTlSFOli 90 DAYS OR LESS." --------

(b) The following items that must be attached to the notite 
required in paragraph (a): 

(1) an itemized list of all fees the Iiorroiver will be required to ~. 
at llie time of appTcationj:, andKfentification of each fee as either 
refUiidii1iIe or nonrefunda Ie in the event that the ajijiliCation is 
denied, witharawn, or the loan does not close; . 

(2) a general description of the types of documents the borrower is 
usualTy requested to provlCTe in order for the mortgage lender to 
provide the loan; and 

(3) a general description of the underwriting and other eligibility 
standards customarily usedinaetermining whetner a loan will be 
prOVIded. 
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Subd. 2. [COPIES OF DOCUMENTS.] (a) il' mortgage lender 
must provide a sample "'!P.Y of !'o blank mortgage note and mortga~e 
contract and, if either are offered h the mortgagelender, a samp e 
interest rate or discount point agreement and !'o commitment letter 
to the borrower. . . . . 

(b) il "'!P.Y of each document signed h the borrower at closing 
must be provided to the borrower at closing. 

Subd. !!:. [COPIES OF REPORTS.] A mortgage lender roust 
prOVIde to the borrower, or:*,~d or transmit to another pers? as 
dIrected h the borrower, wIthm two busmess days, !'o "'!P.Y ~ an~ 
report tor which the borrower has paid, excluding credi.t reP'.'rts. ~ 
!'o credIt report IS requested h the borrower, the lender must dIsclose 
the name, address, and telephOne number or the entity who pre
pared the credit report. !! !'o lender or an affiliate; agency, or 
~ubsidiary of the lender does not possess a re'b0r\ the lender ~ust . 
mform the Oorrower wherelhedOcument m6l) e 0 tamed provKIe<I; 
however, that the lender must provide the rrower with a "'!P.Y of , 
the document or report if·the lender comes into. possesswn-of it.' - . 

. Subd. 4. [SETTLEMENT SERVICES.] A mortgage lender may not 
require !'o borrower' to contract. with anf. specific person for rear 
estate. settlement services. However, the ender'Way requirethat!'o 
person providing settlement servIces be accepta e tothedender.. 

Subd. 5. [INSURANCE.] (a) A mortgage lender may notrequire a 
borrower to purchase hazard insurance covering the property from !'o 
designated company, afent, or agency. This does not prohibit !'o 
lender trom requiring:t at .the insurance company meet·the finan
cial criteria under section 72A.31, subdivision;l. _'. . ... 

(b) il mortgage lender may not require !'o l:lorrower' to . .obtain " 
policy .of insurance covering the real pr.operty encumbered h the 
residential m.ortgage loan in an amount exceeding the am.ount ofthe 
m.ortgage. 

Subd. 6 .. [CHANGING TERMS; PROHIBITED.] (a) A mortgage 
lender. may not· obtain any written agreement or instrument 'in 
which blanks are left to be filled in after e"ecution of it !i.Y the 
part;ies, ecl-cept ~or ~ficatiOn of employment, bank accounts; ana 
other ere It verIficatIon. . . ' -----'-==== 

(b) il mortgage lender may not fill in or change the loan amount, 
interest rate, number of discount points, or other terms contained in 

. any interest rate or discount point agreement after the interest rate 
or discount point agreem~n~' ~ executed ~ the parties., '. 

Subd. 7. [SECURITY INTEREST; PERSONAL PROPERTY.] A 
mortgage lender may not accept, in connection with !'o' residentiiiI 
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mortgaae loan, a security interest in the borrower's personal P!2E:: 
ertyas escrmecf under COde ofFederaTR:egulations, title 16, section 
444.2(4). 

Subd. 8. [REFERRAL FEES.] (a) A mortgage lender may not l"'X 
or accept !'o referral fee in connection with makr.;gQr [;oceSsTng a 
mortgage loan to tneextent prohibited under the ~ Estate 
settlement Procedures Act. 

(b) f'y payments permitted under the Real Estate Settlement 
Proce ures Act for services performed may not be paid to or accepted 
!ix a real estate broker or real estate salesperson uilless written 
disc10sure is made to andackiiOwTedged !!.y the IlOrroweroefore the 
services are to he performed. . 

Sec. 6. [57A.06] [CWSING PRACTICES.] 

Subdivision 1. [DlSCWSURE OF FEES.] ~ mortgage lender 
must make avaTIable to a borrower, ~ request, at least 24 hours 
beforeClOs1ng, a final listing of all lender imposed feestne mortgage 
lender will charge the borrower afC'IOslng. 

Subd. 2. [ACCEPTANCE OF MORTGAGE LENDER FEES NOT 
DISCLOSED; PROHIBITED.] A mortgage lender may not charge a 
lender-imposed fee and.!'o borrower may not be required to l"'X a 
lender-imposed fee 'afffie closing of the residential mortgage loan IT . 
the amount of tne fee was not previously disclosed as requiredO...x 
Siilidivision 1. . 

Subd. 3. [CONFESSION OF JUDGMENT.] A mortgage lender 
may not take !'o confession of judrm;.ent or !'o power of attorney to 
confess judgment, or appear for te borrower in any judicial pro
ceeding, or p~ace in mOl'~gage loan documents '[ny provision that 
would authoTIze or permIt any such confeSSIOn 0 Judgment. 

Sec. 7. [57A.07] [REFUNDS.] 

Subdivision 1. [THIRD-PARTY SERVICES,] If a residential mort
~ loan fails to close, the mortgage lendershall refund to the 
borrower the unused or unearned portion of any fees paid !!.Y the 
borrower to the mort~ge lender for third-partr services including, 
but not limited" to, cr it reports and appraisa fees. 

Subd. 2. [LOCK-IN FEES.] !f "! borrower fails to 1iialify for "! 
residential mo~age loan, the morttage lender must re nd an.Yfee, . 
includin any ,"count points, paId Efthel:lOITower to the mortgage 
len er for entering into an interest rate or discountloint agreement 
asilefined under section 47.206. This subdivision oes not "EN to 
fees negotiateQbetween the borrower and the mortgage lender for "! 
period of price protection of 90 days or more. 
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Sec. 8. [57A.08] [LOAN SERVICING PRACTICES.] 

Subdivision 1. [PROMPT CREDITING OF PAYMENTS'] In ser
vicjng !'. residential mortgage loan, !'. mortgage lender shall process 
an properly credit any reguIarrv scheduled payment from the 
mortgagor to the mortgagor's resufential mortgage loan account no 
later than onibusiness day after receipt ~ the mortgage lender Of 
the payment. 

Subd. 2. [LATE PAYMENTS.] ~ mortgage lender shall not impose 
or collect ana fee for late r.ayments of rmcmaT:lnterest, or other 
sums due un era note, un ess the late fee is aut orized fu: the note 
and pi\Yiiienns potactua:TIYi'ewve<rfu. the mortgage lenderfu: the 
due date proviaed for in the mortgage instrument. 

Subd. 3. [COMMUNICATIONS WITH BORROWER.] In servicing 
!'. resI<rentlal mortgage loan, !'. mortgage lender shall resjiOnd within 
ten. business days· to written communlCiitioiis from a mortgagor 
aoout the mortgagor's loan that reasonabl~ mdicateThat a response 
~ requested or needed,InCluding requests or mformation about the 
terms and conditions under which private mortgage insurance may 
be discontinued, !f apjillCal)re:--

Subd. 4. [TOLL-FREE NUMBER.] (a) In servicing a residential 
mOiigilgeloan, !'. mortgage lender shan establiSh!'. £Oil-free tele
phone numoeror provide an arternative toll-free telephone arrange
ment for receivin~ telMinone calls from !'. Minnesota. resident 
mortgagor calling frominnesota to the mortgage lender or, !f the 
mortgage lender's office servicm~ roan ~ located in an area cOde 
different from the mortga~or's mnesota residence. ~ mortgage 
lender ~ay accept coliect ca Is from Miimesota mortgagors in lieu of 
estabIls ing a toll:rreefe!ephone arrangement. . 

(b) The toll-free telephone number or arrangement must be 
su1llcient to accommodate the foreseeabTe demand for its use. Pi. 
mortgage lender must take s~[~ to reasonably insure-that its 
mortgagors know of the availa i Ity of the toll-free or alternative 
telephone arrangement. A mortlftge lender having to make !'. 
disclosure under sect.ion 47.205, su division 2, cla.use (1) or ~ must 
include with that disclosure the toll-free or arternaHVe1elepnone 
arrangement number or !'. notice that the mortgage lender accepts 
collect calis. ------

Subd. 5. [PAYOFF REQUESTS.] A mortgage lender shall, within 
tellbUSiness days of receipt of a written request from themortgagor, 
provide !'. payoff amount for the principal and interest owed as of !'. 
specific date. 

Sec. 9. [57A.09] [ESCROW ANALYSIS.] 



10928 JOURNAL OF THE HOUSE [75th Day 

1i mortgage lender administering an escrow account shall: 

(1) perform an annual analysis of the escrow account exciit for 
the first analysis relating to loans for new construction, whic may 
De made I,!P to 18 months after settlement; and 

(2) provide the mortgagor an annual statement of the escrow 
account. 

Sec. 10. [57A.1O] [WAIVER PROHIBITED.] 

1i waiver, modification, or attempt to waive or liodiry any of the 
borrower's or mortga/ilor's rights secured ~ this c apter is void as 
contrary to pubhc polIcy. 

Sec. 11. [57A.ll] [MISREPRESENTATION.] 

1i mortgage lender or mortgage broker may not: 

(1) engage in an act or practice constitutin consumer fr'dud, false 
promise, misre resentation, mislea ing statement.' or eceptive 
practice, as pro i ite under sections 325D.44 and 325F.69, subdi
vision 1; or 

(2) fail to state a material fact if the failure has the effect of 
mmepresentilli0h" terms or COiiilitlOlls of ~ resicleiltiru mortgage 
loan. 

Sec. 12. [57A.12] [RULES.] 

The commissioner may adopt rules to administer this chapter. 

Sec. 13. [57A.13] [APPROVAL OF FORMS.] 

1i mortgage lender or mortgage broker ma~ re'luest the commis
sioner to asprove a disclosure governed ~ t is chapter.A re uest 
for approva of a disclosure must be accompamed !iY a fee of 100, or 
a fee of $50 tor an amendment to a disclosure lIiat had been 
prevIouslyapprovedThe fee must be deposited in the statetreasury 
and credited to the ~eneraTfund. The commissioner must approve or 
dISapprove the rusc osure within 60 days .after receipl 

Sec. 14. [EFFECTIVE DATE.] 

Sections! to 13 are effective January 1, 1991." 

Delete the title and insert: 

''A bill for an act relating to financial institutions; regulating the 
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business of mortgage ban)<ers, mortgage lenders, loan originators, 
general mortgage brokers, and individual mortgage brokers; estab
lishing licensing requirements; detailing the supervising powers of 
the commissioner; regulating certain practices; prescribing penal
ties and providing remedies; appropriating money; amending Min
nesota Statutes 1988, sections 82.17, subdivision 4; and 332.32; 
Minnesota Statutes 1989 Supplement, section 82.18; proposing 
coding for new law as Minnesota Statutes, chapters 57 and 57 A; 
repealing Minnesota Statutes 1988, section 82.175." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1930, 2420 and 2651 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1150, 1670, 1698, 1729, 1752, 1870, 1879, 1968, 1983, 
2424,2302,2383,2267, 2229, 2172, 2127, 2092, 2090, 2048, 2281, 
1897, 1980, 1920, 2119, 2224, 2046, 1726, 1927, 1739, 2179,2079, 
2373, 2381, 2159, 2039 and 2208 were read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House File was introduced: 

Kahn, Skoglund, Welle, Dille and Segal introduced: 

H. F. No. 2799, A bill for an act relating to health; amending the 
clean indoor air act; amending Minnesota Statutes 1988, sections 
144.413, subdivision 2, and by adding subdivisions; 144.414, subdi
visions 1, 3, and by adding a subdivision; 144.415; 144.416; and 
144.417, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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HOUSE ADVISORIES 

The following House Advisory Was introduced: 

Osthoff, Jacobs, Kahn, Abrams and Olsen, S" introduced: 

H. A. No. 40, A proposal to study affirmative action programs of 
Minnesota financial institutions. 

The advisory was referred to the Committee on Financial Institu
tions and Housing. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr, Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 1893, A bill for an act relating to local government; 
authorizing certain towns to contribute to economic development 
organizations. . 

PATRICK EFLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No, 2149, A bill for an act relating to port authorities; 
expanding the range of titles for certain offices; amending Minne
sota Statutes 1988, section 469.051, subdivision 2. 

PATRICK E FLAHAVEN, Secretary of the Senate 
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Mr. Speaker: 

I hereby anno.unce the passage by the Senate o.f the fo.llo.wing 
Ho.uSe File, herewith returned: 

H. F. No.. 2508, A bill fo.r an act relating to educatio.n; placing 
certain Po.sitio.ns in special scho.o.l district No.. 1, Minneapolis, in the 
unclassified service; naming the apPo.inting autho.rity fo.r the posi-
tions. . 

PATRICK E. FLAHAVEN, Secretary o.f the Senate 

Mr. Speaker: 

I hereby anno.unce the passage by the Senate o.f the fo.llo.wing 
Ho.use File, herewith returned: 

H. F. No. 2609, A bill fo.r an act relating to. capital impro.vements; 
providing fo.r emergency capital expenses at Inver Hills Co.mmunity 
Co.llege; autho.rizing sale o.f state bo.nds; appro.priating mo.ney. 

PATRICK E. FLAHAVEN, Secretary o.f the Senate 

Mr. Speaker: 

I hereby anno.unce the passage· by the Senate o.f the fo.llo.wing 
Ho.use File, herewith returned, as amended by the Senate, in which 
amendment the co.ncurrence o.f the Ho.use is respectfully requested: 

H. F. No .. 951, A bill fo.r an act relating to. utilities; pro.viding fo.r 
the establishment o.f co.mpetitive electric utility rates fo.r certain 
custo.mers subject to. effective co.mpetition; autho.rizing public utili
ties mmmissio.nto require utility to. initiate rate pro.ceeding under 
limited circumstances; remo.ving. repealer o.f laws pro.viding fo.r 
establishment o.f flexible gas utility rates fo.r certain custo.mers 
subject to effective co.mpetitio.n; amending Minneso.ta Statutes 1988, 
sectio.ns 216B.045, subdivisio.n 5; and 216B.17, subdivisio.n 6, and by 
adding a subdivisio.n; Laws 1987, chapter 371, sectio.n 4; proposing 
coding fo.r new law in Minneso.ta Statutes, chapter 216B; repealing· 
Minnesota statutes W88, section 216B.17, subdivisions 2, 3, 4, and 
5. 

PATRICK E. FLAHAVEN, Secretary o.f the Senate 

CONCURRENCE AND REPASSAGE 

Jacobs mo.ved that the House co.ncur in the Senate amendments to 
H. F. No. 951 and that the bill be repassed as amended by the Senate. 
The motion prevailed. 
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H. F. No. 951, A bill for an act relating to utilities; providing for 
the establishment of pilot area development rates for certain electric 
utility' customers; providing for the establishment of competitive 
electric utility rates for certain customers subject to effective com
petition; authorizing public utilities commission to require utility to 
initiate rate i proceeding under limited circumstance's; ·amending 
Minnesota Statutes 1988, sections 216B.045, subdivision 5; and 
216B.17, subdivisions 3; 6, and by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 216B. 

The bill· was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams , 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Daoner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Jolmson, A. 
Johnson; R .. 
Johnson, _ V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kestohryz 

Krueger Olson, K. 
Lasley Omaon 
Lieder Onnen 
Limmer Orenstein 
Long Ostrom 
Lynch Otis 
Macklin Ozment 
Marsh Pappas 
McDonald Pellow 
McEachern Pelowski 
McGuire _·Peterson 
~cLaughiin Poppenhageri 
McPherson Price 
lIIilbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding' 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter-
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 

Scheid 
Schreiber 
Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Valento 
Vellenga 
Wagenius, 
Waltman 
Weaver' 
Welle 
Wenzel 
Williams 
Winter 
Spk .. Vanasek 

The bill was repassed, as amended by the Senate, and its title . 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2143, A bill for an act relating to crimes; defining 
"crime" for purposes of crime victims reparations; amending Min-
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nes'ota Statutes 1988, section 611A.52, subdivision 6. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Janezich moved tha,t the House concur in the Senate amendments 
to H. F. No. 2143 and that the bill be repassed as amended by the 
Senate. The motion prevailed. ' 

U. F. No, 2143, A bill foran' act relating to crimes;·defining 
"crime" for purposes of crime victims reparations; amending Min
nesota Statutes 1988, section 611A.52, subdivision 6. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on'the n'passageof the hill and the roll 
was called. There were 128 yeas and 0 nays as follows: 

Tho,se ~ho voted in the affirmative were: 

Abrams 
AnderSOn, G. 
AndersOn, R. 
Battaglia 
Bauerly. 
Bean! ' 
Begich" 
Bennett 
Bertram" 
Bishop 
Blatz 
Boo 
Brown 
BUrger 
Carlson; D. 
Carlson-, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Gr~nfield ' 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 

. Himle 
Hugoson 
Jacobs 
Janezich· 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger - Omann' 
Lasley Onnen 
Lieder Orenstein -

, Limmer Ostrom 
. Long Otis 

Lynch Ozment 
Macklin Pappas 

. Marsh _Pauly 
McDonald Pellow. 
McEachern Pelowski 
McGui,re Peterson 
McLaughlin Poppenhagen 
McPherson Price 

. Milbert Pugh 
Miller Quinn-
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
NelsOn, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna , 
Olson, E-. Schafer 
Olson, K. Schreiber 

Seaberg 
Segal 
Skoglund 
Solberg 

. Sparby' 
. Stanius . 
Steensma 

. Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. ' 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 
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S. F. Nos. 1940,2051,2207, 1999, 2156, 1831, 2370, 2432 and 
2439. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage ,by the Senate of the following 
Senate Files, herewith transmitted: 

S.F Nos. 1821, 1942, 1952, 1400, 1827,2299,1838,1848,1958, 
2061, 2136 and 2213. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1940, A bill for an act relating to health; specifying 
requirements for a health maintenance organization application for 
a certificate; establishing protections against conflicts of interest; 
establishing requirements for a guaranteei.ng organization; includ
ing certain investments as admitted assets; requiring an expedited 
resolution of disputes about coverage of immediately and urgently 
needed service; allowing replacement coverage by other health 
maintenance organizations; allowing appointment of a special ex
aminer; amending Minnesota Statutes 1988, sections 62D.02, sub
division 15; 62D.03, subdivision 4; 62D.04, subdivision 1; 62D.041, 
subdivision 2; 62D.044; 62D.08, subdivisions 1, 2, and 6; 62D.1f, 
subdivisions la, 4, and by adding a subdivision; 62D.121, by adding 
a subdivision; 62D.17, subdivisions 1 and 4; 62D.18, subdivision 1; 
62D.211; ,Minnesota Statutes 1989 Supplement, sections 62D.121, 
subdivision 3; 72A.491, by adding a subdivision; Laws 1988, chapter 
434, section 24; proposing coding for new law in Minnesota Statutes, 
chapter 62D; repealing Minnesota Statutes 1988, sections 62D.12, 
subdivisions 14 and 16; 62D.18, subdivisions 2 to 5; and 62D.20, 
subdivision 2. 

The bill was read for the first time. 

Greenfield moved that S. F. No. 1940 and H. F No. 2118, now on 
General Orders, be referred to the Chief Clerk for comparison. The, 
motion prevailed. 

S. F. No. 2051, A bill for an act relating to health; allowing a 
waiver of restrictions that may be placed upon controlling persons of 
a nursing home; amending Minnesota Statutes 1988, section 
144A.04, subdivision 4; and by adding a subdivision. 
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The bill was read for the first time. 

Greenfield moved that S. F. No. 2051 and H. F. No. 2689, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. . 

S. F. No. 2207, A bill for an act relating to agriculture; requiring 
cash discounts on agricultural production inputs ifthere are interest 
discounts on credit terms for seller-financed sales; proposing coding 
for new law in Minnesota Statutes, chapter 325E. 

The bill was read forthe first time. 

Olson, E., moved that S. F. No. 2207 and H. F. No. 2385, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1999, A bill for an act relating to agriculture; changing 
certain duties, procedures, and requirements related to organic food; 
amending Minnesota Statutes 1988, sections 31.92, by adding 
subdivisions; 31.94; and 31.95. 

The bill was read for the first time~ 

Ogren moved that S. F. No. 1999 and H. F. No. 7497, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No~2156,A bill for an act relating to local government; 
allowing municipalities to enter into certain contracts to reduce 
energy and operating costs; amending Minnesota Statutes 1988, 
section 471.345, by. adding a. subdivision; repealing Minnesota 
Statutes 1988, section 471.345, subdivision 9. 

The bill was read for the first time. 

Simoneau moved that S. F. No. 2156 and H. F. No. 2268, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed . 

. S. F. No. 1831, A bill for an act relating to health and human 
services; stating policy and requiring. a. plan relating to rules and 
regulations affecting ,services to persons with mental retardation 
and related conditions; proposing coding for new l;:tw in Minnesota 
Statutes, chapter 245A. 

The bill was read for the first time. 
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Cooper moved that S. F. No. 1831 and H. F. No. 1908, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2370, A bill for an act relating to human services; 
revising and clarifying the duties and powers of the ombudsman for 
mental health and mental retardation; amending Minnesota Stat
utes 1989 Supplement, section 245.94, subdivision 1. 

The bill was read for the first time. 

Greenfield moved that S. F. No. 2370 and H. F. No. 2133, now on 
the Consent Calendar, be referred to the Chief Clerk for comparison. 
The motion prevailed. 

S. F. No. 2432, A bill for an act relating to crimes; reqmrmg 
cemetery owners to report unlawful removal of bodies to law enforce
ment authorities and next of kin of the deceased person; prescribing 
penalties; amending Minnesota Statutes 1988, section 609.502; 
Minnesota Statutes 1989 Supplement, section 13.82, subdivision 10. 

The bill was read for the first time. 

Blatz moved that S. F. No. 2432 and H. F. No. 2706, now on the 
Technical Consent Calendar, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 2439, A bill for an act i·elating to education; allowing the 
Pine Point· School to qualify for federal impact aid; amending 
Minnesota Statutes 1989 Supplement, section 128B.03, subdivision 
4. 

The bill was read for the first time and referred to the Committee 
on Education. 

S. F. No. 1821, A bill for an act relating to nursing; allowing nurse 
practitioners to prescribe and administer drugs and therapeutic 
devices; authorizing the board of nursing to adopt rules; establishing 
an interim filing requirement; amending Minnesota Statutes 1989 
Supplement, section 148.171; proposing coding for new law in 
Minnesota Statutes, chapter 148. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1942, A bill for an act relating to insurance; making 
changes in arbitration proceedings concerning no-fault automobile 
insurance; amending Minnesota Statutes 1988, section 65B.525, by 
adding a subdivision; and Minnesota Statutes 1989 Supplement, 
section 72A.327. 

The bill was read for the first time. 
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Winter moved that S, F, No. 1942 and H. F. No. 1897, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F, No. 1952, A bill for an act relating to health; reqmr.mg a 
study of methods of improving systems for regulating social work 
and mental health occupations and professions; exempting the board 
of unlicensed mental health service providers from certain license 
fee requirements. . 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F, No. 1400, A bill for an act relating to probate; providing right 
to counsel in certain guardianship and conservatorship proceedings; 
proposing coding for new law in Minnesota Statutes, chapter 525. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1827, A bill for an act relating to civil actions; providing 
for immunity from liability for unpaid members of county agricul
tural society boards; addressing reduction of damages in an action 
under no-fault automobile insurance; preserving common law tort 
law claims against adults who knowingly provide alcoholic bever
ages to minors; increasing the amount of claims that may be settled 
without court approval under the municipal compromise of claims 
statute; changing the stal1dard for awarding punitive damages; 
addressing when a principal may be held liable for punitive damages 
for an act of the principal's agent; requiring a separate trial to 
address punitive damages; requiring the court to review a punitive. 
damages award; making the contributory negligence rule apply to 
damages resulting from economic loss; redefining fault; abolishing . 
the doctrine oflast clear chance; providing immunity from liability 
for volunteer ski patrollers; allowing recovery of attorney fees by 
good faith reporters under the child abuse reporting act; repealing 
the limit on intangible loss damages and the requirement that a 
jury specify amounts for past, future, and intangible loss damages; 
amending Minnesota Statutes 1988, sections 38.013; 65B.51, subdi
vision 1; 340A.801, by adding a subdivision; 466.08; 541.051, sub
division 1; 548.36, subdivision 3; 549.20, subdivisions 1, 2, and by 
adding subdivisions; 604.01, subdivisions 1, la, and 3; 604.05, 
subdivision 2; 626.556, subdivision 4; repealing Minnesota Statutes 
1988, sections 549.23 and 549.24. 

The. bill was read for the first time. 

Orenstein moved that S. F. No. 1827 and H. F. No. 2027, now on 
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General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2299, A bill for ,an act relating to agriculture; establish
ing the Minnesota natural wild rice promotion advisory council; 
proposing coding for new law in Minnesota Statutes, chapter 30. 

The bill was read for the first time. 

Clark moved tha,t S. F. No. 2299 and H. F. No. 2253, now on 
General Orders, be ~eferred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1838, A bill for an act relating to health; requiring a 
surcharge fee for hearing instrument sellers; allowing cease and 
desist orders against a person violating occupation regulations; 
requiring positive results from a toxicology test of a pregnant 
woman or infant to be recorded on the birth certificate or fetal death 
report; amending Minnesota Statutes 1988, section 214.11; Minne
sota Statutes 1989 Supplement, sections 144.698, subdivision 1; 
214.06, subdivision 1; and 626.5562, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 153A. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1848,' A 'bill for an act relating to housing; making 
changes in the home equity conversion loan program, authorizing 
manufactured home park loan assistance, requiring limits, and 
regulating securities relating to certain home loans; amending 
Minnesota Statutes 1988, sections 462A.05, by adding a subdivision; 
462A.21; subdivision 9; 475.66, subdivision 3; Minnesota Statutes 
1989 Supplement, sections 462A.05, subdivision 34; 462A.057, sub
division 7; 462A.21, subdivisions 8b and 8c; and Laws 1989, chapter 
335, article 1, section 27, subdivision 1. 

The bill was read for the first time. 

O'Connor moved that S. F. No. 1848 and H. F. No. 2234, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1958, A bill for an act relating to education; changing 
school consolidation election procedures; amending Minnesota Stat
utes 1988, section 122.23, subdivisions 9, 11, 12, and 13. 
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The bill was read for the first time and referred to the Committee 
on Education. 

S. F. No. 2061, A bilI for an act relating to.privacy of communica
tions; including cordless telephones in the privacy of communica
tions act; amending Minnesota Statutes 1988, sections 626A.Ol; 
subdivisions 3 and 14; and 626A.02, subdivisions 2 and 4 .. 

. The bill was ':~ad for the first time. 

Seaberg moved that S. F. No. 2061 and H. F. No. 2218, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. . 

S. F. No. 2136,.A bill for an act relating to educatiOn; changing the 
duration and membership of the task force on education organiza
tion; amending· Laws 1988, chapter 718, article 6, section 23, 
subdivisions 1, 2, and 7. 

Thebill was read forthefirst time: 

Nelson, K., mo'(ed that S. F .. No. 2136 and~lI. F. No. 2381,.now on 
Special Orders, 00 referred to the Chief Clerk for.comparison.The 
motion prevailed. . 

S. F. No. 2213, A bill for an act relating to traffic regulations; 
regulating wheel flaps and covered loads; imposing a penalty; 
amending Minnesota Statutes 1988, sectioiIs 169.733; and 169.81, 
subdivision 5, and by adding a subdivision. 

The bill was read for the first time. 

Olson, K., moved that S. F. ]'1[0. 2213 and H. R No. 2373; now on 
. General Orders, be ,referred to .the Chief Clerk for comparison. The 
motion prevailed. 

CONSIDERATION UNDER RULE 1.10 

. Pursuant to rule 1.10, Ogren requested immediate consideration 
of II. F. Nos. 2480 and 2457. 

If RNo. 2480, A bill for an act relating to taxation; making 
technical corrections and administrative changes to property, sales 
and use, motor. vehicle ~xcise,· income, fr~chise, insurance', petro
leum products, pull-tab and tipboard taxeS, firefighter state aids, 
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and p~operty tax refunds; making technical corrections and.admin
istrative changes to certain aids to local government; including 
lottery prizes as refunds in the revenue recapture act; providing for 
posting of certain tax delinquencies; requiring a social security 
number on certain probate applications; imposing a tax on untaxed 
pull"tabs and tipboards; recodifying license inquiry provisions; pro, 
viding. for payment and settlement of state electioris campaign funds 
to political party state committees; transferring certain powers and 
duties; recodifying !'Ind providing for tax administrative, enforce~ 
ment, and collection procedures; imposing penalties; amending 
Minnesota Statutes 1988, sections 6OA.198, by adding a subdivision; 
69.771,subdivision 3; 69.772, subdivision 2,,;.69.774, subdiyision1; 
116K.0'4,subdivision 4;270'.65; 270',67, subdivisions 1 and 2;270'.68, 
subdivisions 1 and 3; 270'.69, subdivisions 2, 3, 7, 8,. and by adding a 
subdivision; 270'.70', subdivision 1; 270'A.0'3, subdivision 7; 274.0'1, 
subdivision 1; 275.54; 287.21, subdivision 2; 290'.0'5, subdivision 4; 
290'.17, subdivision 5; 290'.39, subdivision.5.; 290'.49, subdivision3; 
290'.92, subdivisions 6a, 12, 23, and 24; 290'.93; subdivision 1; 
290'A.0'3, subdivision 3; 290'A.0'4, subdivision 1; 290'A.0'7, subdivi
sion 3; 290'A.19; 296.0'6, subdivision 2; 296.18, subdivisions 2 and 3; 
296.25; 297 A.O'l, subdivision 8; 297 A.0'3, subdivision 2; 297 A.0'41; 
297A.14, subdivision 1; 297A.18; 297A.211, subdivision 3; 297A.25, 
subdivision 31; 297 A.255, by adding a subdivision; 297B.0'35, sub- . 
division 1; 299F.21, subdivision 1; 349.212, by adding a subdivision; 
477A.0'11, by adding a subdivision; 524:3-10'0'1; 524.3-30'1; Minne-. 
sota Statutes 1989 Supplement, sections 38.18; 50'.14, subdivision 4; 
69.0'21, subdivision 6; 110'.70'; 118.12; 163.0'4, subdivision 3; 163.0'6, 
subdivision 6; 165.10, subdivision 1; 168.0'13, subdivision 5; 
168A.10, subdivision 1; 270'.0'6; 270'.73, subdivision 1; 270'B.0'7, by 
adding a subdivision; 272.16; 273.0'1; 273.11, subdivision 1'; 290'.39, 
SUbdivision 4; 290'.92, subdivision 4c; 290'.920'1, subdivisions 7 and 
8; 290'.970'5, subdivision 4; 297 A.17; 365.0'25, subdivision 4; 368.01, 
subdivision 23; 368.44;' 368.47; 370'.0'1; '383.0'6; 385.31; 386.34; 
412.0'81, subdivision 1; 412.221, subdivision 2; 430'.10'2, subdivision 
2; 465.0'4; 469.177, subdivision la; 471.24; 471.73; 475.58, subdivi
sion 2; 475.73, subdivision 1; 477A.O'll, subdivision 15; 50'5.173, 
subdivision 1; Minnesota Statutes Second 1989 Supplement, sec-. 
tions 10'A.31, subdivision 5; 60'A.15, subdivision 1; 273.13, subdivi' 
sion 25; 273.1391, subdivision 2; 273.1398, subdivision 1, 2,5a;and 
6; 274.14; 274.175; 275.0'7, subdivision 3; 275.50', subdivision 5; 
275.51, subdivisions 3f, 3h, and 6; 287.29, subdivision 1; 290'.17, 
subdivision 2; 290'A.0'4, subdivisions 2h and 2i; 290'A.0'7, subdivision 
2a; 349.212, subdivision 4; 373.40', subdivision 1; 473F.0'8, subdivi
sion 8a; 477A.0'12, subdivision 3; 477A.0'13, subdivision 3; Laws 
1989, chapter 28, section 24; and Laws 1989, First Special Session 
chapter 1, articles 3, section 35; and 9, section 86; .pn>posing coding 
for new law in Minnesota Statutes, chapters 270' and .289A; repeal
ing Minnesota Statutes 1988, sections 270'.0'8; 270'.10', subdivision 4; 
270'.651; 272.70'; 290'.0'5, subd.ivision 5; 290'.0'67, subdivision 5; 
290'.23, subdivision. 15; 290'.281, subdivision 5; 290'.29; 290'.37, as 
amended; 290.39, as amended; 290'.391;.290'.40'; 290.41; 290'.42; 
290'.43; 290'.44; 290'.45; 290'.46; 290'.47; 290'.49; 290'.50', as amended; 
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290.52; 290.521; 290.522; 290.523, as amended; 290.53, subdivisions 
1, la, 2, 2a, 3, 3a, 4,.5,.7, 8, 9, 10, and 11; 290.54; 290.56; 290.57; 
290.58; 290.59; 290.611; 'snbdivision 5; 290.612; 290.65; 290.92, 
subdivisions 6, 7, 8, 11, 13, 14, 15, and 18; 290.9201, subdivisions 4, 
5, 9, and 10; 290.923, subdivision 7; 290.93; 290.931; 290.932; 
290.933; 290.934, as amended; 290.935; 290.936; 290.9705, subdivi
sion 2; 290.974; 290A.06; 290A.11, subdivisions 1, 2, 3, and 4; 
290A.111; 290A.112, as amended; 290A.12; 291.09; 291.11; 291.131; 
291.14; 291.15, subdivisions 1 and 3;291.215, subdivisions 2 and 3; 
291.31, subdivisions 1 and 2; 291.32; 296.027; 296.16, subdivision 3; 
296.17, subdivision 13; 296.18, subdivisions 3a. and 7; 296.24; 
297A.08; 297 A.121; 297 A.15, subdivision 3; 297 A.26, subdivisions 1 
and 4; 297A.27; 297A.275; 297A.29; 297A.30; 297A.31; 297A.32; 
297 A.33, subdivisions 1, 3, 4, and 5; 297 A.34; 297 A.35; 297 A.37; 
297 A.39, subdivisions 1, 2, 2a, 3, 4, 5, 7, and 8; 297 AAO; 297 AA1, 
297AA2; 297A,431; 297AA4, subdivision 2; Minnesota Statutes 
1989 Supplement, sections 290A.11, subdivision 1a; and 297A.20; 
Minnesota Statutes Second 1989 Supplement, sections 270.77 and 
290.38; Minnesota Rules, parts 8052.0100; 8052.0200; and 
8130.7800. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 12\1 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson; V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kosrohryz 

Krueger Omann 
Lasley' Onnen 
Lieder Orenstein 
Limmer Ostrom 
Long . Otis 
Lynch Ozment 
Macklin Pappas 
Marsh. Pauly 

- McDonald Pellow 
McEachern Pelowski ' 
McGuire Peterson 
McLaughlin Poppenhagen 
McPhe,rson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding, 
Murphy R<st 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander RodosOvich 
O'Connor Rukavina 
Ogren Runbec~ 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius. 

. Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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H. F. No. 2457, A bill for an act relating to public financing; 
allocating authority to issue tax exempt revenue bonds; restricting 
loans from proceeds of mortgage revenue bonds under certain 
circumstances; amending Minnesota Statutes 1988, sections 
474A.02, subdivisions 6, 8, and by adding a subdivision; 474A.03; 
474A.061, subdivision 3, and by adding subdivisions; 474A.091, 
subdivisions 1, 4, and 5; 474A.131, subdivision 2; and 474A.14; 
Minnesota Statutes 1989 Supplement, section 290.01, subdivision 
19a; Minnesota Statutes Second 1989 Supplement, sections 
474A.061, subdivisions 1 and 4; and 474A.091, subdivisions 2 and 3; 
proposing coding for new law in Minnesota Statutes, chapter 47 4A; 
repealing Minnesota Statutes 1988, sections 474A.081, subdivisions 
1, 2, and 4; and 474A.091, subdivision 4a; Minnesota Statutes 
Second 1989 Supplement, section 474A.061, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
-Brown 
Burger 
Carlson, D. 
Cadson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
'Kahu 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Omann 
Lasley Onnen 
Lieder Orenstein 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern' Pelow'ski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Pnce 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna -
Olson, E. Schafer 
Olson, K. Schreiber 

Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Wmter 
Spk. Vanasek 

The bill was passed and its title agreed to. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Long, from the Committee on Rules and Legislative Administra-
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tion, pursuant to House Rule No. 1.9, designated the following bills 
as Special Orders to be acted upon immediately preceding Special 
Orders pending for today, Thursday; March 22, 1990: 

H. F. Nos. 2626 and 2253; S. F. No.1087; and H. F. Nos. 2386, 2025, 
2184, 2365, 1784, 1977, 2124, 2147, 2234, 2350, 2637, 2016, 2704, 
2042,2462,2534, 1855, 2151, 2220,2474,693 and 2401. 

Long moved that H. F. No. 2393, No. 14 on Special Orders pending 
for today, Thursday, March 22, 1990, be acted upon immediately. The 
motion prevailed. . 

The Speaker called Quinn to the Chair. 

SPECIAL ORDERS 

H. F. No. 2393 was reported to the House. 

Milbert moved to amend H. F. No. 2393, the first engrossment, as 
follows: 

Page 4, after line 17" insert: 

"Subd. 4. [MANUFACTURER'S LABELING REQUIREMENTS.) 
On and after January 1, 1991, ... manufacturer sellin! or offerinli;for 
safe automatIc garage door openmg systems In t IS state s all 
stam~, stencil, mark, or brand on the container and on· the system, 
in ... c ear and conspicuous manner, the month and year the system 
was manufactured, and its conformance with UL 325, as required 
under subdivision 3, paragraph (a)." 

Page 5, 'after line 4, insert: 

"Subd. 10. [NONAPPLICATION TO CERTAIN RETAIL SALES.) 
NofIlliig in this' section prohibits ... retailer from selling an auto
matic garage door opening ~stem that does. not' comply with 
subdivi~ion 3 !! li was part ofe retailer's inventory on January L 
1991." " 

Renumber the subdivisions in sequence 
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The motion prevailed and the amendment was adopted. 

Milbert moved to amend H. F. No. 2393, the first engrossment, as 
amended, as follows: 

Page 3, line 36, delete "SALES AND" and insert "MANUFAC
TURING, SALES, PURCHASES, REPAIRS, OR" and before "No" 
insert "(a)" 

Page 4, line 1, after "shall" insert "manufacture,"-and before "or" 
insert "purchase, repai~ -

Page 4, after line 3, insert: 

"(b) No person shall service or repair an automatic garage door 
opening system for residential buildings that does not comply with 
subdivision 3, paragraph (a). This paragraph does not prevent the 
servicing or repair of an automatic taragedoor opening systemu 
the system will be in compliance wit subdivision 3, paragraph (a), 
after the repair or service." 

Page 4, line 4, delete the first comma and insert ''AND'' and delete 
", AND SALES" 

Page 4, line 5, delete the commas and before "built" insert "or" 

Page 4, line 6, delete everything before "in" 

Page 4, lines 9 and 14, delete "On and after" and insert "No later 
than" - ----- -- ---

Page 4, delete lines 12 and 13 and insert "of Underwriters 
Laboratories, Inc., Standards for Safety-UL 325, Third edition, as 
revised May 4, 1988." 

Page 4, line 15, delete "be designed" and insert "include ari 
attached edge sensor, safety beam, or similar device that when 
activated causes a closing door to open and prevents an open door 
from closing. This deVIce ~ to be designed and built so that ~ failure 
of the device prevents the door from closing." 

Page 4, delete lines 16 to 22 

Renumber the remaining subdivisions in sequence 

The motion prevailed and the amendment was adopted. 
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H. F. No. 2393, A bill for an act relating to consumer protection; 
regulating automatic garage door systems in residential buildings; 
providing standards; providing penalties and remedies; amending 
Minnesota Statutes 1989 Supplement, section 16B.61, subdivision 3; 
proposing coding for new law in Minnesota Statutes, chapter 325F. 

The bill was read for the third time, as amended, and placed upon 
its final passage .. 

The question was taken on the passage ofthe bill and the roll was 
called. There Were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 

. Himle 
Hugoson' 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings .. 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Olson, K. 
Krueger Omann 
Lasley Onnen 
Lieder Orenstein 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 

. McEachern Peterson 
McGuire Poppenhagen 
McLaughlin Price 
McPherson Pugh 
Milbert Quinn 
Miller. Redalen 
.Morrison Reding 
Munger Rest 
Murphy Richu,r 
Nelson, C. Rodosovich 
Nelson, K. Rukayina 
Neuenschwander Runbeck 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schreiber 

Seaberg 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2626 was reported to the House. 

Johnson, R., moved to amend H. F. No. 2626, the first engross
ment, as follows: 

Delete page 6, line 21 to page 7, line 8 

Renumber subsequent sections and correct internal cross refer
ences 

Amend the title as follows: 
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Page 1, line 17, delete "352.96, subdivision 3;" 

The motion prevailed and the amendment was adopted. 

H. F .. No. 2626, A bill for· an act relating to retirement; making 
various changes concerning reserves, coverage, contribution, and 
administration for the state board of investment, the Minnesota 
state retirement system, the public employees retirement associa
tion, and the Duluth teachers retirement fund association; clarify
ing certain provisions; changing administrative requirements; 
amending Minnesota Statutes 1988, sections 11A.18, subdivision 6; 
352.01, subdivision 13; 352.029, subdivision 3;352.03, subdivision 1; 
352.115, subdivision 7; 352.96, subdivision 4; 353.03, subdivision 3; 
353.15, subdivision 2; 353.27, subdivisions 7 and 10; 353.46, subdi
vision 4; 353.657, subdivision 1; and 353.83; Minnesota Statutes 
1989 Supplement, sections 352.021, subdivision 5; 352.93, subdivi
sion 3; 353.01, subdivisions 2b, lIa, and 16; 353.33, subdivision 6; 
353.35; and 353.656, subdivisions 1 and 3; repealing Minnesota 
Statutes 1989 Supplement, section 353.87, subdivision 5. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht. 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kesrohryz Olson, K. 
Krueger Omann 
Lasley Onnen 
Lieder Orenstein 
Limmer Ostrom 
Lmg Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGUire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
M~rphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 

Scheid 
Schreiber 
Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
SwenSon 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
\\\!nzel 
Williams 
Winter 
Spk. Vanasek 
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The bill was passed, as amended, and its title agreed to. 

S. F. No. 1087, A bill for an act relating to landlord and tenant 
relations; providing standing for certain associations to bring an 
action for tenant remedies;· providing for actions against certain 
unoccupied buildings; amending Minnesota Statutes 1988,sections 
504.23; 566.18, subdivision 7, and by adding a subdivision; 566.19;. 
566.20, subdivision 1; 566.25; 566.28; and 566.29, subdivisions 1, 3, 
and 4. 

The bill.was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Omann 
Lasley Onnen 
Lieder .orenstein 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Richter 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Runbeck 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. &heid 
Olson, K. Schreiber 

The bill was passed and its title agreed to. 

H. F. No. 2386 was reported to the House. 

Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompk~ns 
Trimble 
Tunheim 
Uphus 
-Valento 
Vellenga 
Wageoius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Carlson, D., and Peterson moved to amend H. F. No. 2386, the 
second engrossment, as follo~s: 

Page 2, after line 5, insert: 
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"Sec. 2. [EXEMPTION FROM BOND REQUIREMENT.] 

Notwithstanding Minnesota Statutes, section 574.26, or other law 
to the contra;r.' II bond !.o; not required for II contract for the 
construction o~ II solid waste composting facility Prior to July h 
1991, in Kanaoec county provided that no payment 0 any portion of 
the contract price !.o; required before completion of the project." 

Renumber the remaining section 

Page 2, line 6, delete "LOCAL APPROVAl:' and insert "EFFEC
TIVE DATE" 

Page 2, line 9, after the period insert "Section 2!.o; effective the day 
after final enactment." 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

H. F. No. 2386, A bill for an act relating to solid waste management; 
granting authority to St. Louis county; providing an exemption from 
the bond requirement for a contract for the construction of a solid waste 
facility in Kanabec county under certain circumstances; proposing 
coding for new law in Minnesota Statutes, chapter 383C. 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 

J,ohnson, v. 
Kahn 
Kalis 
Kelly 

. Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McLaughlin 
McPherson 
Milbert 
Miller 

Morrison Poppenhagen 
. Munger Price 
Murphy Pugh 
Nelson, C. Quinn 
Nelson, K. . Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olsen, S. Richter 
Olson, E. Rodosovich 
Olson', K. Rukavina 
Omann Runbeck 
Onnen Sarna 
Orenstein Schafer 
Ostrom Scheid 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Skoglund 
Pellow Solberg 
Pelowski Sparby 
Peterson Stanius 
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Winter Steensma 
Sviggum 
Swenson 
'lJornhom 

Tompkins 
Trimble 
Tunheim 
Uphus 

Valento 
Vellenga 
Wagenius 
Waltman 

Weaver 
Welle 
Wenzel 
Williams 

Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2025 was reported to the House. 

Tunh~im moved to amend H. F. No. 2025, as follows: . 

Delete everything after the enacting clause and insert: 

"Section 1. [21.1196] [RESTRICTED SEED POTATO GROWING 
AREA.] 

Subdivision 1. [DEFINITION.] (a') "Restricted seed potato grow
!!!g area" means Kittson county. 

(b) "Historic certified seed potato area" means the portion of 
Marshall county included in the towns of AUgSl)urg and· Nelson 
Park that are north of MarshaTICounty highway No.5: 

Subd. 2. [RESTRICTION.] (a) The seed p01'to certification re
quITeffieDIs under sections 21.111 to 21.122 ".PP!Y to potatoes grown 
in ~ of ten acres or more in the restricted seed potato growing 
area. ualilYlng potatoes grown in the restricted seed potato grow
!!!g area must be certified as seed potatoes. 

(b) The commissioner may enter and inspect plots subject to 
paragraph (a) during the growing season. 

Subd . .:L [PENALTY.] ~ potato grower who violates subdivision 2, 
paragraph (a), ~ subiect to ~ penalty of $100 ~ acre of potatoes 
grown and not certified. 

Sec. 2. [HISTORIC CERTIFIED SEED POTATO AREA STUDY.] . . 
In the historic certified seed potato area of Marshall county, the 

certi£le(J seed division of the department of agriculture must stWIY 
the effect of diseases on seed potatoes in the area, including the 
effect of dIseases from commercIal potatoes. The commISSIoner must 
prepare ~ report and submit !! to the legislature fu December 15, 
1991. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 
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Amend the title as follows: 

Page 1, line 3, after' "area" insert "and historic certified seed 
potato area; providing restrictions; requiring a study" 

The motion prevailed and the amendme~t was adopted. 

H. F. No. 2025, A bill for an act relating to agriculture; creating a 
restricted seed potato growing area and historic certified seed potato 
area; providing restrictions; requiring a study; imposing a penalty; 
proposing coding for new law in Minnesota Statutes, chapter 21. 

The bill was read for the third time,.as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson. L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frericha 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Janezich 
Jaros 
Jefferson 
Jennings 
Jolmson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Lieder . Osthoff 
Limmer Ostrom 
Lynch Ozment 
Macklin Pappas . 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, K . Rodosovich 
Neuenschwander Rukavina 
O'Connor Runbeck. 
Ogren Sama 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. ·Schreiber 
Omann Seaberg 

Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tuitheim 
Uphus _ 
Valento' 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2184 was r~ported to the House. 

Wagenius moved that H. F. No. 2184 be continued on Special 
Orders. The motion prevailed. 

H. F. No. 2365 was reported to the House. 
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Pugh moved that H. F. No. 2365 be continued on Special Orders. 
The motion prevailed. 

H. F. No. 1784 was reported to the House. 

Dempsey moved that H. F. No. 1784 be continued on Special 
Orders. The motion prevailed. 

H. F. No. 1977 was reported to the House. 

There being no objection; H. F. No. 1977 was temporarily laid over 
on Special Orders. 

H. F. No. 2124, A bill for an act relating to traffic regulations; 
changing allowed dimensions of travel trailers; requiring brakes on 
certain vehicles weighing 3,000 pounds or more; amending Minne
sota Statutes 1988, section 169.67, subdivision 3; Minnesota Stat
utes 1989 Supplement, sections 168.011, subdivision 8; and 169.67, 
subdivision 4. 

The bill was read for the third time and placed upon its final 
passage. 

The q\lestion was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Bennett" . 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Danner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs , 
Janezich 
Jaros 
Jefferson 
Jenrrings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger. Onnen 
Lasley Orenstein 
Lieder Ostrom 
Limmer Otis 
Lynch Ozment 
Mackhn Pappa's 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Richter 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Runbeck 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 

Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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The bill was passed and its title agreed to. 

H. F. No. 2147, A bill for an act relating to retirement; establish
ing a maximum monthly benefit for the surviving spouse and 
dependent children of basic pension plan members; amending Min
nesota Statutes 1988, section 353.31, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Jolmson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis . 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn' 
Morrison Redalen" 
Munger Reding 
Murphy Rest 
NelROn, C. Rice . 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbec~ 

, Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann . Schreiber 
Onnen . Seaberg 

The bill was passed and its title agreed to. 

Segal, 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
'lJomhom 
Tompkins 
Trimble 
'funheim 
Uphus 
Valento 
Vellenga 
WageniuB' 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 2350, A bill for an act relating to natural resources; 
authorizing the commissioner to designate agents to sell state park 
permits; amending Minnesota Statutes 1988, section 85.053, subdi
vision 1. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: .. 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

, Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding' 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. . Richter 
Neu'enschwander Rodosovich 
o.'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer' 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

The bill was passed and its title agreed to. 

Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 2637, A bill for an act relating to insurance; clarifying 
the law prohibiting insurers from maintaining subrogation actions 
against insureds; amending Minnesota Statutes 1989 Supplement, 
section 60AAl. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 

Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger . 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 

Haukoos 
Hausman 
Heap 
Henry 
Himle' 
Hugoson 
Jacobs 
Jaros 
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Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
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Marsh Olson, K. 
McDonald Omann 
McEachern Onnen 
McGuire Orenstein 
McLaughlin Osthoff 
McPherson Ostrom 
Milbert Otis 
Miller Ozment 
Morrison Pappas 
Munger Pauly 
Murphy Pellow 
Nelson, C. Pelowski 
Nelson, K. . Peterson 
Neuenschwander Poppenhagen 
O'Connor Price 
Ogren Pugh 
Olsen, S. Quinn 
Olson, E. Redalen 

Reding 
Rest 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 

The bill was passed and its title agreed to. 

H. F. No. 2016 was reported to the House. 

[75th Day 

Sviggurn 
Swenson 
Tjornhom 
Tompkins
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Swenson moved that H. F. No. 2016 be continued on Special 
Orders. The motion prevailed. 

H. F. No. 2704, A bill for an act relatillg .to commerce; removing a 
real estate licensing prohibition; amending Minnesota Statutes 
1988, section 82.20, subdivision 4. 

The bill was read for the third time and placed upon its final 
passage: 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Bean! 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 

Dauner 
Dawkins 
Dempsey. 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Hirnle 

Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
K,.lly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder 
Limmer 
Long 
Lynch 
Macklin 

"Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 

Neuenschwander 
O'Connor 
Ogren 

. Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski 
Peterson 
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Poppenhagen 
PrIce 
~h 
Quinn 
Redalen 
Reding 
Rest 
Rice 
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Richter 
lWdosovich 
Ri:J.k.avina 
Runbeck 
Sarna 

: Schafer 
Scheid 
Schleiber 

.. Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
.~viggum 

. , Swenson 
Tiornhom 
Thmpkins 
Trimble 
Tunheim 
UphUs 
\\Ilenlo 
Vellenga 

Th!' bill was passed and its title. agreed to. 
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Wagenius 
Waltman 

. Weaver 
Welle 
Wenzel 
Williams . 
Winter 
Spk. Vanasek 

Anderson, R.; Milbert and Pugh were excused for the remainder of ... 
today's session. .. 

H. F. No. 2042 was reported to the House. 

Bennett, Milbert, Scheid, Sarna, Bishop, Heap, Kinkel and Ander
son, R., moved to amend H. F. No. 2042, as fo1l9WS: 

Page 2, delete lines 15 to 17 

The motion prevailed and the amendment was adopted. 

Olsen, S., moved toainend H..F. No. 2042, as amen<ied, as follows: 

Page 2, after line i4, insert: 

"SuM. 3. [LQCAL REGULATION.] Nothing in this section pr!,
vents locru units of gOvernment from enlleting mor!' strin&ent 
rer,yalliffis. reratlng to the location of vending maaiThe $i!.les of 
to' aceo.'!' - . ' . -. , ," ---

A ;'011 CIlll was requested and properly seconded. 

The question was taken on the Olsen,. S., amendnwnt and the roll 
was CIllled. There wereU9 yeas and 6 nays as follows: . 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram . 
Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dempsey 
Dille 
DQm 
Forsythe 
Frederick 
Frerichs ~ 

'Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hug~son 

Jacobs' 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, v.. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

KD;ickerbocker 
Kostohry. 
Krueger 
Lasley 
Lieder 
Limmer: 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
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McGuire 
Mclaughlin 
McPherson 
Miller 
Mom.son 
Munger 
Murphy 
Nelson, K. 
O'Connor 
Olsen, S. 
Olson. K 
Omann 

JOURNAL OF THE HOUSE 

OIinen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski 
Peterson 
.Poppenhagen 

Price 
Quinn 

. Redalen 
Reding 
Rest 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna . 
Schafer" 
Schreiber 

Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 

:Sviggum 
SwensOn 
Tjornhom 
Tompkins 
Trimble 

. Those who voted in the negative were: 

Jennings 
Nelson, C. 

Neuenschwander Scheid 
Olson, K. Wenzel 

[75th Day 

Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Williams 
Winter 
Spk. ;Vanasek 

The motion prevailed and the amendment was adopted. 

Knickerbocker mov(,ci to amend H. F. No.· 20il2, as aniended, as 
follows: . 

Page 1, line 11, before "Tobacco" insert ''Tobacco may not be 
offered for sale in !'cP'tUc place owned by the state or owne<I1i-'y !'c 
politicalsuOdlVision 0 ~ state, illcIiiiling a school dlstnCf." 

A roll call was requested and properly seconded. 

The question was taken on the Knickerbocker amendment and the 
roll was· called. There were "59 yeas and 62 nays as follows: 

·Those· who voted in the affirmative were: . 

Abrams Gutknerht Knickerbocker Onnen 
Anderson, G. Hartle KruegE;T Orensteitl 
Battaglia Hasskamp Limmer Osthoff 
Bishop Haukoos McDonald Otis 
Blatz Heap McGuire Ozment 
Burger :' Henry McLaughlin Pa~as 
Clark Himle McPherson Pa y 
Dauner Jaros Munger Price 
Dille JelUlings Murphy Redalen 
Forsythe Kahn Nelson, K. Richter 
Frederick Kalis Neuenschwander Rodosovich 
Frerichs Kinkel Olsen, S. Seaberg 

Those who voted in the negative were: 

Bauerly 
Beard 
Regich 
Bennett 
Bertram 
Boo 
Brown 
Carlson, L. 

Carruthers 
Dawkins 
Dempsey 
Dorn 
Girard 
Gruenes 
Hausman 
"Hugoson 

Jacobs 
Janezich 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kelso 
Kostohryz " 

Lasley 
Lieder 
Lynch 
Marsh 
McEachern 
Miller 
Morrison 
Nelson, C. 

Segal 
Skoglund 
Stanius 
Steensma 
'fjornhom 
Tompkins 
Valento 
'Vellenga 
Wagenius 
Waltman 
Weaver 

O'Connor 
Olson, E. 
Olson, K. 
Omann 
Ostrom 
Pellow 
Pelowski 
Peterson 
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Poppenhagen ' 
Quinn 
Reding 

. Rest 
Rice 
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Rukavina 
Runbeck 
Schafer 
Scheid 
Schreiber' 

Solberg 
Sparby 
Sviggum 
Swenson 
Trimble' 

TuIiheim 
Uphus 
Welle 
Wenzel 
Williams 
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Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted, 

H.F. No. 2042, A bill for an act relating to consumer protection; 
limiting the locations in which sales of tobacco by vending machine 
may be made; proposing coding for new law in Minnesota Statutes, 
chapter 325E. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, n. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

, Greenfield 
Gruenes 
Gutknecht," ' 
Hartle 

- Hasskamp 
. ,Haukoos 

Hausman 
Heap, 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V.-· 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley , Orenstein . 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 

: McDonald Pellow 
, McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price' 

- Miller Quinn 
> Morrison Redalen 

Munger, Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Oma'nn Schreiber 

Those who voted in the negative were: 

Stanius 

, Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 

, Welle 
Wenzel 
Williams 
Winter .. 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

Anderson, G., and Carlson, D., were excused for the remainder of 
today's session. 
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Speaker pro tempore Quinn called Rodosovich to the Chair. 

H. F. No. 1977 which was temporarily laid over earlier today was 
again reported to the House. 

H. F. No, 1977, A bill for an act relating to veterans; providing for 
an executive director appointed by the veterans homes board; 
amending Minnesota Statutes 1988, section 198.004. 

The bill was read for the third time and placed upon its final 
passage. 

The question waS taken on the passage 'ofthebilland the roll was 
cillted. There were 117 yeas and 0 nays as follows: 

Those who voted in the affirmative wer,,: 

Abrams 
BauerlY 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Bto'W'n 
Burger 
Carlson, L. 
Dauher 
Dawkins 
Dempsey 
Dille 
Dorn , 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruene!;; 
Gutknecht 

Hartle 
Hasskamp 
Hilukoos 
Hausman 
Heap 
Henry 
Himle 
{Iugoson 
Jacobs 
daneiich 
Jaros 
Jefferson 
Jenilings 
Johnson, A. 
Johilson, R. 
Johnson,. V. 
Kahn 
Kalis 
Kelly 
Kelso. 
Kinkel . 
Knickerbocker 
l5ostohry-z 
Krueger 

·Lasley Onnen 
Limmer Otell'steifi 
Long Ostrom 
Lyn~h Ozment 
Macklin .Pappas· 
.:Marsh PD:,uly 
McDonald Pellow 
McE'achem Pelowski 
:McGUIre Peterson 
McJ.j&ughlin Poppenhageh 
McPherson QU~il.n 
Miller Redalen 
Morrison Reding 
'Muh'ger Rest 
Murphy Richter 
NeJson, G. Rukavina 
Nelson, K. RUnbeck 
Neuenschwander Sarna 
O'Connor . Schafer 
Ogren Scheid. 
Olsen, :~. Schreiber 
Ols"(jn, E. ':;:;e'aberg 
Olson, K. Segal. 
Omahn Skoglund 

The bill was passed and its title agreed ·to, 

SOlberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
'I]Grnhom 
',romp~,iils 
Trimble 
Tunheim 
lJphils 
Va'lento 
Veitehga 
Wagemus 
Waltman 
Weaver 
Welle 
Weniel 
Williams 
Winter 
Spk. Vanasek 

II. F. No. 2462, A bill for 'aD aCt relating to state government; 
regulating administrative procedures'; including a statement of 
purpose; requiring agencies to send the LCRARcopies of statements 
of need and reasonableness; requiring an agency to provide notice of 
the hearing to those who requested it; making various technycal 
changes; amending Minnesota Statutes 1988, sectitms 14.03; 14.131; 
14.23; and 14.25; Minnesota Statutes 1989 Supplement, section 
14:02, subdivision 4; proposing coding for new law in Minnesota 
Statutes, chapter 14. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 121 yeas and 0 nays as follo'Ys: 

Those who voted in the affirmative were: 

Abrams 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Danner 
Dawkins 
Dempsey 
Dille 
Dom
Forsythe 
Frederick. 
Frerichs 
Girard 
Greenfield 

Grmines 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausinan' 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. , 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Limmer Osthoff 
Long Ostrom 
Lynch Otis 
Macklin 'Ozment 
Marsh· Pappas 
McDonald Pauly 
McEachern Pellow' 
McGuire Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy· Rest 
Nelson, C. Richter 
Nelson, K. Rukavina 
Neuenschwander Runbeck 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E: Seaberg 
Olson, K. Segal 
Omann Skoglund 

The bill was passed and its title agreed to. 

H. F. No. 2534 was reported to the House. 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble, 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Otis moved that H. F. No. 2534 be continued on Special Orders. 
The motion prevailed. 

H. F. No. 1855 was reported to the House. 

Kelly moved that H. F. No. 1855 be temporarily laid over on 
Special Orders. The motion prevailed. 

'H. F. No. 2151, A resolution. memorializing the' President and 
Congress of the United States to maintain the federal subsidy for 
federal crop insurance. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 121 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Battag1ia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, L. 
Carruthers 
Clark 
Daoner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostobryz 
Krueger 
Lasley 

Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowskf 
McEachern Peterson 
McGuire Popperihagen 
McLaughlin Price 
McPherson Quinn 
Miller Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Seaberg 
Onnen Segal 
Orenstein Skoglund 

The bill was passed and its title agreed to. 

H. F. No. 2220 was reported to the House. 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
'\\enzel 
Williams 
Winter 
Spk. Vanasek 

There being no objection, H. F. No. 2220 was continued on Special 
Orders. . 

H. F. No. 2474 was reported to the House. 

Skoglund moved to amend H. F. No. 2474, the first engrossment, 
as follows: ' 

Page 4, line 29, delete "additional persons who are" and insert "at 
least one person, in addition to the insured, who is" 

Page 4, line 30, after the period insert "The insured has the right 
to designate '!E to a total of three persons who are to receive the 
notIce of cancelliEion, in adoifloilto the insurea. The form used for 
the written designation must inform the insured that designation of 
one person is required and that designation of '!E to two additionru 
persons is optional and must provide space clearly designated for 
listing between one and three persons." 



75th Day] THURSDAY, MARCH 22, 1990 10961 

The motion prevailed and the amendment was adopted. 

H. F. No. 2474, A bill for an act relating to insurance; long-term 
care; modifying the definition of medically prescribed long-term 
care; allowing additional licensed health care providers to prepare 
plans of care; regulating assessments; regulating cancellations; , 
amending Minnesota Statutes 1988, sections 62A.46, subdivisions 2, 
4, 5, and 8; 62A.48, subdivision 3, and by adding a subdivision; and 
62A.56; Minnesota Statutes 1989 Supplement, section 62A.48, sub
division 1. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 123 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
BUrger 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Hirnle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long . Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McGuire Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C Richter 
Nelson, K Rodosovich 
Neuenschwander Rukavina 
O'Connor Runbeck 
Ogren Sarna 
Olsen, S. &hafer 
Olson, E. Scheid' 
Olson, K. Schreiber 
Omann Seaberg 

Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 693 was reported to the House. 

There being no objection, H. F. No. 693 was continued on Special 
Orders. 

H. F. No. 2401, A bill for an act relating to traffic regulations; 
establishing penalties for driving past railroad crossing warning 
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devices and flaggers; providing for instruction in railroad crossing 
safety at driver improvement clinics; establishing standards and 
procedures for closing a railroad crossing; imposing penalties; 
amending Minnesota Statutes 1988, sections 169.26; and 169.973, 
subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 219; repealing Minnesota Statutes 1988, sections 219.27 

,and 219.28. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 124 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Gruenes Krueger Omann Seaberg 
Batta~lia Gutknecht Lasley Onnen Segal 
Bauer y Hartle Lieder Orenstein Skoglund 
Beard Hasskamp Limmer Osthoff Solberg 
Begich Haukoos Long. Ostrom Sparby 
Bennett Hausman Lynch Otis Stanins 
Bertram Heap Macklin Ozment Steensma 
Bishop Henry Marsh Pa~as Sviggum 
Blatz Himle McDonald Pa y Swenson 
Boo Hugoson , McEachern .- Pellow Tjornhom 
Brown Jacobs McGuire Pelowski Tompkins 
Burger Janezich McLaughlin Peterson Trimble 
Carlson, L. Jaros McPherson Poppenhagen Tunheim 
Carruthers Jefferson Miller Quinn Uphus 
Clark Jennings Morrison ' Redalen Valento 
Dauner Johnson, A. Munger Reding Vellenga 
Dawkins Johnson, R. Murphy Rest Wagenius 
Dempsey Johnson, V. Nelson, C. Richter Waltman 
Dille Kahn Nelson, K. Rodosovich Weaver 
Dorn Kalis Neuenschwander Rukavina Welle 
Forsythe Kelly O'Connor Runbeck Wenzel 
Frederick Kelso Ogren Sarna Williams 
Frerichs Kinkel Olsen, S. Schafer Winter 
Girard Knickerbocker Olson, E. Scheid Spk. Vanasek 
Greenfield Kostohryz Olson, K. Schreiber 

The bill was passed and its title agreed to. 

Otis was excused for the remainder of today's session. 

H. F. No. 2162 was reported to the House. 

Williams moved to amend H. F. No. 2162, the first engrossment, as 
follows: 

Page 1, delete section 1 

Page 7, delete section 11 
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Page 9, delete section 13 

Renumber the sections in sequence 

Correct internal, references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Krueger moved to amend H. F. No. 2162, the first engrossment, as 
amended, as follows: 

Page 2, lines 6 to 27, delete section 2 from the bill 

The motion prevailed and the amendment was adopted. 

H. F. No. 2162, A bill for an act relating to the operation of state 
government; changing certain procedures and limits for contracts 
with the state; establishing an advisory task force; authorizing 
reimbursement of certain expenses; changing certain vehicle mark
ing and color provisions; 'clarifying certain transfer authority; 
amending Minnesota Statutes 1988, sections 16B.09, by adding a 
subdivision; 16B.17, subdivisions 3 and 4; 16B.24, subdivision 10; 
16B.41, subdivision 4; 16B.58, subdivision 7; and Minnesota Stat
utes 1989 Supplement, sections 16B.28, subdivision 3; 16B.54, 
subdivision. 2; and 40.46, subdivision 1. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 120 yeas and 2 nays as follows: 

Those·who voted in the affirmative were: 

Abrams 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 

Brown 
Burger 
CalTUthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
.Hasskamp 
Haukoos 
Hausman 

Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson; A. 

JohnSon, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kmckerbocker 
Kostohryz 
Krueger 
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Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Miller 
Morrison 
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Munger Ozment 
Murphy Pappas 
Nelson, C. Pauly 
Nelson, K. Pellow 
Neuenschwander Pelowski 
O'Connor Peterson 
Ogren Poppenhagen 
Olsen, S. Price 
Olson, E. Quinn 
Olson, K. Redalen 
Omann Reding 
Onnen Rest 
Orenstein Richter 
Ostrom Rodosovich 

Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 

Those who voteq in the negative were: 

Osthoff Scheid 

[75th Day 

Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title .agreed to. 

The Speaker resumed the Chair. 

H. F. No. 1855 which was temporarily laid over earlier today was 
again reported to the House. 

Blatz and Hasskamp moved to amend H. F.No. 1855, the first 
engrossment, as follows: 

Page 12, after line 12, insert: 

"Sec. 15. [518.179] [CUSTODY WflEN PARENT CONVICTED 
OF CERTAIN OFFENSES.] 

Subdivision 1. [SEEKING CUSTODY] Notwithstanding any con
thry provisions in section 518:17, if ~ parent seekmg custody of ~ 
c ild has been convIcted of a crime described in subdivision 3, the 
parentSee"klllg custody has tlieDUraen to prove that custody ~ that 
parenJ ~ in the best interests of the child. The court shall not grant 
custo y to ~ parent convicted of ~ crime described in subdIVIsion 3 
unless i! finds that suchcustoOy is in the best interests of the chila. 
IT the victim of the crime. was ~ family or household member as 
defined in section 518B.Ol, subdivision ~ the standard of proof ~ 
clear andconvincing evidence. 

Subd. 2. [MODIFICATION OF CUSTODY] Notwithstanding any 
contrary provisions in section 518.18, if" parent with custody of ~ 
child is convicted of a crime described in subdivision 3, the noncus
todial-parent or any other Pason who may seek custoay under 
section 518.156 may seek mo ification of the custody order. The 
person seeking modification must give written notice to the custo-
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dial parent, and the custodial parent must file ~responsewith the 
court and the moving partt: within 20 days. Ahearing on the matter 
must be heIa not later t an 30 ClaYs after the custodi,il parent's 
response is filed with the court. 

The custodial parent has the burden at the hearing h, prove that 
continuinfi custody in that parent is in tile ClUld's best interests. The 
court sha modify the custody orner ulliess it finds that contmued 
~d~ ~n the.p~rei: who ~ been coiiVlcled?f II crime ~escnbea in 
subdIvIsIOn 3 IS m t e best mterests of the chila. Ifthe'V1ctIm of the 
crime was a Tamily ornousehold member as aenned, in sectWii 
518B.0T,Suodivision 2,the standard of proof ~ clear and convincing 
evidence. 

Subd. 3. [APPLICABLE CRIMES.] This section a~plies to the 
foIIOWiiig crimes or similar crimes under the laws 0 the (Jnited 
States, or any other state; --- --- -- -- - -

'(1) murder in the first, second, or third, degree under section 
609.185,609.19, or 609.195; , 

(2) manslaughter in the first degree under section 609.20; 

the first, second, or third degree under section 
==~ or 609.223; 

(4) kidnapping under section 609.25; 

(5) depriving another of custodial or parental rights under section 
609.26; , 

(6) soliciting, inducing" or promoting prostitution involving ~ 
minor under section 609.322;, ,'. 

(7) receiving, profit from prostitution involving ~ minor, under 
section 609.323; 

(8) criminal sexual conduct in the first degree under section 
609.342; 

(9) criminal sexual conduct in the second degree WIder section 
609.343;' . 

(10) criminal sexual conduct in the third degree under section 
609.344, subdivision 1, paragraph (CJ..\!1 or .\gt , 

(11) solicitation of ~ child to engage in sexual conduct under 
section 609.352; 

(12) incest WIder section 609.365; 
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(13) malicious punishment of !Ie child under section 609.377; or 

(14) neglect of ~ child under section 609.378." 

Renumber the remaining sections 

Amend the title as follows: 

Page 1, line 7, aft~r "visitation"· in.~ert "a.nd custody" 

Page 1, line 8, delete "noncustodial" 

Page 1, line 18, after "2" insert ";proposing coding for new law in 
chapter 518" 

The motion prevailed and the amendment was adopted. 

. . 

Blatz moved to amend H. F. No. 1855, the firs~ e~grossment,·';. 
amended, as follows: 

Page 18, lines 29 and 30, delete "or other compelling reason" 

The motion prevailed and the amendment was adopted. 

H. F. No. 1855, A bill for an act. relating to family law; modifying 
dissolution statistical report requirements; regulating child custody 
and visitation in dissolution and other proceedings; modifying . 
standards for joint legal custody; providing for the award of tempo- . 
rary attorney fees; providing standards· for visitation and custody 

. rights when a parent has been convicted of certain crimes; providing 
funding for legal representation in family law matters; amending 
Minnesota Statutes 1988, sections 1#.224; 257.025; 257.541, sub
division 2; 518.003, subdivision 3, and by adding a subdivision; 
518.131, subdivisions 1 and 7; 518.14; 518.156; 518.167, subdivision 
2; 518.175, by adding a subdivision; 518.551, subdivision 5; and 
518.619; Minnesota Statutes 1989 Supplement, sections 518.17, 
subdivision 2; 518.175, subdivisions 1 and 5; and 518.64, subdivision 
2; proposing coding for new law in chapter 518. 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 119 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Abrams 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop_ 
Blatz 
Boo 
Brown 
Carlson, L. 
Carruthers . 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
DOTil 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
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Gruenes 
Gutknecht 
Hartle 
I:Iasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kalso 
Kinkel 
Kruckerbocker 
Kostohryz 
Krueger 

Lasley Onnen 
Lieder Orenstein 
Limmer Osthoff 
Long Ostrom 
Lynch Ozment 
Macklin Papyas 
Marsh Pau y 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Miller Quinn 
Morrison, Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Neuenschwander Richter 

- O~Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Schafer 

. Olson, K. Scheid 
Omann &hreiber 
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Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

. Valento 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended,. and its title agr<led to. 

Long moved that the remaining bills on Special Orders for today 
be continued. The motion prevailed,· . 

GENERAL ORDERS 

Long moved .that the bills on General Orders for today be contin
ued. The motion prevailed. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

McEachern from the Committee on Education to which Wl)S 

referred: . 

It F.No. 2200, A bill for an act relating to education; providing for 
department of education initiatives; amending Minnesota Statutes 
1988, sections 122.94, subdivision 5; 123.3514, subdivisions 6 and 
6b; 123.9361; 123.947; and 125,231, subdivision 6; Minnesota Stat
utes 1989 Supplement, sections 121.912, subdivision Ib; 122,94, 
subdivision 6; 122.945, subdivision 2; 123.58,subdivision 4; 129.128; 
and 141.35; and Laws 1989, chapter 329, article 11, section 15, 
subdivisions 2 and 12. 
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Reporteq the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

GENERAL EDUCATION 

Section 1. Minnesota Statutes 1988, section 124.14, subdivision 7, 
is amended to read: 

Subd. 7. [APPROPRIATION TRANSFERS.] If a direct appropri
ation from the general fund to the department of education for any 
education aid or grant authorized in this chapter and chapters 121, 
123, l-24A, 125, 126, 129B, and 134 exceeds the amount required, 
the commissioner of education may transfer the excess to any 
education aid or grant appropriation that is insufficient. Hswe'<,eF, 
seetisR 124A.(l32 "I'I'lies te .. aefieieRey ffi the ffiFeet "I'I'FSl'riatisR 
fep geReFai eaHeatisR aid. Excess appropriations shall be allocated 
proportionately among aids or grants that have insufficient appro
priations. An excess in the direct appropriation for general educa
tion aid aufuonzeaTn chapter 124A must revert tOThe general1'iiilQ, 
and !! deficiency must be funOeOas provlUe<fTn section 124A-:032. 
The commissioner of finance shaIT make the necessary transfers 
among appropriations according to the determinations of the com
missioner of education. The commissioner of education shall report 
appropriation transfers to the education committees of the legisla
ture each year by January 15. If the amount of the direct appropri
ation for the aid or grant plus the amount transferred according to 
this subdivision is insufficient, the commissioner shall prorate the 
available amount among eligible districts. The state is not obligated 
for any additional amounts. 

Sec. 2. Minnesota Statutes 1988, section 124.195, is amended by 
adding a subdivision to read: 

Subd. 12. [AID ADJUSTMENT FOR TRA CONTRIBUTION 
RA'fECHANGE.] (al Beginning in fiscal year 1991 and continuing 
each year thereafter, aids pa&d to school districts, education cooper
ative service units; special e ucation cooperatives, secondary voca
tional cooper~ regional management information centers, or 
anotI1er unit provi ing elementary or secondary education services 
must be reduced ~ the de~artment oreducation ~ an amount equal 
to the following percent o~ salaries paid fu: the unit to members of 
the teachers retirement association established in chapter 354, 
except that salaries pai1 to members of this associatIOn who are 
employe([fu: technical co leges must be excluded from this Cafcu1a:: 
tion: 

(1) in fiscal year 1991, 0.84 percent, 
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(2) in fiscal year 1992 and later years, the greater of 

(ii) 4.48 percent less the additional' employer contribution rate 
estaollSlled ~ the boardOf' trustees under section 354.42, subdivi
siqn 5. 

(b) In fiscal year 1991, this reduction IS estimated to egual 
$14,26o;O~ 

Sec. 3. Minnesota Statutes Second 1989 Supplement, section 
124A.03, subdivision 2, is amended to read: 

Subd. 2. [REFERENDUM LEVY] (a) The levy authorized by 
section 124A.23, subdivision 2, may be increased in the amount 
approved by the voters ,of the district at a referendum called for the 
purpose. The referendum may be called by the school board or shall 
be called by the school board upon written petition of qualified 
voters of the district. The referendum must be held on the first 
Tuesday after the first Monday in November. However, in a district 
where a referendum leyy that has been authorized oerore the 
etIeCtlve date of this sectlOn ~res anoresults in a district havrng 
no remaining reTefendum aut orlty, ~ referenaum to reauthorize 
the expiring levrmay be held on ~ date determined ~ the school 
liOard that comp ies willi the requirements of section 205A:05.""The 
referelldUm to reauthorize maY

h 
be held only once, and a distnct 

holding a referendum to reaut orize must not hold in the same 
calendar-year another referendum of any kiM authoTIze~ this 
subdivision. The amount of the reauthorized ~ must not exceed 
the amount certified in the last year the expirin~ levy wascei'ffi'lea: 
Tne ballot shall statethe maximum amount oft e increased levy as 
a percentage of net tax capacity, the amount that will be raised by 
that tax capacity rate in the first year it is to be levied, and that the 
tax capacity rate shall be used to finance school operations. The 
ballot,shall designate the specific number of years for which the 
referendum authorization shall apply. The ballot may contain a 
textual portion with the information required in this subdivision 
and a question stating substantially the following: 

"Shall the increase in the levy proposed by (petition to) the board 
of ......... , School District No ... , be approved?" 

If approved, the amount provided by the approved tax capacity 
rate applied to the net tax capacity for the year preceding the year 
the levy is certified shall be' authorized for certification for the 
number of years approved, if applicable, or until revoked or reduced 
by the voters of the district at a subsequent referendum. 

(b) The school board shall prepare and deliver by first class mail at 
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least 15 days but no more than 30 days prior to the day of the election 
to each taxpayer at the address listed on the school district's current 
year's assessment roll, a notice of the referendum and the proposed 
levy increase. For the purpose of giving mailed notice under this 
subdivision, owners shall bethose shown to be owners on the records 
of the county auditor or, in any county where tax statements are 
mailed by the county treasurer, on the records of the county 
treasurer. Every property owner whose name does not appear on the 
records of the county auditor or the county treasurer shall be 
deemed to have waived this mailed notice unless the owner has 
requested in writing that the county auditor or county treasurer, as 
the case may be, include the name on the records for this purpose. 
The notice must project. the anticipated amount of increase in 
annual dollars and annual percentage for typical residential home
steads, agricultural homesteads, apartments, and commercial-in
dustrial property within the school district. 

The notice must include the following statement: "In 1989 the 
legislature reduced property taxes for education by increasing the 
state share of funding for education. However, state aid for cities and 
townships was reduced by a corresponding amount. As a result, 
property taxes for cities and townships may increase. Passage of this 
referendum will result in an increase in your property taxes." 

(c) A referendum on the question of revoking or reducing the 
increased levy amount authorized pursuant to paragraph (a) may be 
called by the school board .and shall be called Oy the school board 
upon the written petition of qualified voters of the district. A levy 
approved by the voters of the district pursuant to paragraph (a) must 
be made· at least once before it is subject to a referendum on its 
revocation or reduction for subsequent years. Only one revocation or 
reduction election may ~ held to revoke or reduce a levy for any 
specific year and for years thereafter. . 

(d) A petition authorized. by paragraph (a) or (c) shall be effective 
if signed by a number of qualified voters in excess of 15 percent of 
the registered voters of the school district on the day the petition is 
filed with the school.board. A referendum invoked by petition shall 
be held on the date specified in paragraph (a). 

(e) The approval of 50 percent plus one of those voting on. the 
question is required to pass a referendum authorized by this subdi
vision. 

(D Within 30 days after the district holds a referendum pursuant 
to this clause, the district shall notify the commissioner of education 
of the results of the referendum. 

Sec. 4. Minnesota Statutes Second 1989 Supplement, section 
124A.26, subdivision 1 ,is amended to read: 
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Subdivision 1. [REVENUE REDUCTION.] A district's general 
education revenue for a school year shall be teduced iftheestimated 
net unappropriated operating fund balance as of June 30 in the 
second prior school year exceeds $600 times the aet.>al fund balance 
pupil units in the prior year. In this subdivision only, "fund balance 
~ units" means the numoor of ~ units in avera e daily 
memliership attending in the district. The amount of the ruction 
shal! equal the lesser of: 

(1) the amount of the excess, or 

(2) $150 times the actual pupil units for the school year. 

The final adjustment payments made under section 124.195, 
subdivision 6, must be adjusted to reflect actual net operating fund 
balances as of June 30 of the prior school year. 

Sec. 5. [FORMULA ALLOWANCE ASSUMPTIONS.] 

N'ltwithstandingMinnesota Statutes,section 16A.lO, the depart
ment'ofeaucatIOn shilll prepare and the governor shall submit to the 
IegISlature a detaiTeaOudget under section 16A.ll that includes an 
education aIds bUdg't change request based on ~ basic revenue 
formula allowance 0 $3,071 ~ ,upil unit and ~ supplemental 
revenue allowance of $386 ~ P!!P!! jlnit for fiscal year 1992. The 
governor shall incluOea ssecificrecommendatiOn regaramg the 
general education fonnula a lowance for fiscal yelr 1992 as part of 
the governor's budget submittal to the 1991 Jegis ature. 

Sec. 6. [SCHOOL DISTRICT LEVY REFERENDUM.] 

Notwith'standing Minnesota Statutes, section 124A.03, subdivi' 
sion ?Mindependent school districts Nos.-118, Remer, 622, North St. 
PaW- aplewood, and 656, FarIbault, may conduct before NOVeiii6er 
1990 ~ levy referelliliim authorized fu: that section .. 

Sec. 7. [EFFECTIVE DATE.] 

Sections.! and ~ are effective !he day following final enactment. 
SectIOn 6 is e1IeCtivethe day after the governing bOdies of mdepen
dent schoOT districts NOs. llB,Reme6 622, NorthSrPaul-Maple
wood, and 6~:, Faribault, comply wit Minnesota statutes, section 
645.021, su ivision 3. '. 

ARTICLE 2 

TRANSPORTATION 

Section 1. Minnesota Statutes 1989 Supplement, sectionl24.225, 
subdivision I, is amended to read: 
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Subdivision 1. [DEFINITIONS.] For purposes of this section, the 
terms defined in this su.bdivision have the meanings given to them. 

(a) "FTE" means a transported full-time equivalent pupil whose 
transportation is authorized for aid purposes by section 124.223. 

(b) ''Authorized cost for regular transportation" means the sum of: 

(1) all expenditures for transportation in the regular category, as 
defined in paragraph (e), clause (1), for which aid is authorized in 
section 124.223, plus 

(2) an amount equal to one year's depreciation on the district's 
school bus fleet and mobile units computed on a straight line basis 
at the rate of 121/2 percent per year of the cost of the fleet, plus 

(3) an amount equa.l to one year's depreciation on district school 
buses reconditioned by the department of corrections computed on a 
straight line basis at the rate of 33'13 percent per year of the cost to 
the district of the reconditioning, plus 

(4) an amonnt equal to one year's depreciation on the district's 
type three school buses, as defined in section 169.44, subdivision 15, 
which were purchased after July 1, 1982, for authorized transporta
tion of pupils, with the prior approval of the commissioner, computed 
on a straight line basis at the rate of20 percent per year of the cost 
of the type three school buses. 

(c) ''Adjusted authorized predicted cost per FTE" means the 
authorized cost predicted by a multiple regression formula deter
niined by the department of education and adjusted pursuant to 
subdivisiou 7 a. 

(d) "Regular transportation allowance" for the 1989-1990 school 
year means the adjusted authorized predicted cost per FTE, inflated 
pursuant to subdivision 7b. . 

(e) For purposes ofthis section, "transportation category" means a 
category of transportation service provided to pupils: 

(1) regular transportation is transportation services provided 
during the regular school year under section 124.223, clauses (1) and 
(2), excluding the following transportation services provided under 
section 124.223, clanse (1): transportation between schools; noon 
transportation to and from school for kindergarten pupils attending 
half-day sessions; late transportation home from school for pupils 
involved in after school activities; transportation of pnpils to and 
from schools located outside their normal attendance areas under 
the provisions of a plan for desegregation mandated by the state 
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board ·of education or under court order; and transportation of 
elementary pupils to and from school within a mobility zone; 

(2) nonregular transportation is transportation services provided 
under section 124.223, clause 0), that are excluded from the regular 
category, and transportation services provided under section 
124.223, clauses (3), (4), (5), (6), (7), (8), (9), and (10); 

(3) excess transportation is transportation to and from school for 
secondary pupils residing at least one mile but less than two miles 
from. the public school they could attend or from the non public school 
actually attended, and transportation to and from school for pupils 
residing less than one mile from school who are transported because 
of extraordinary traffic! drug, or crime hazards; and 

(4) desegregation transportation is transportation of pupils to and 
from schools located outside their normal attendance areas under a 
plan for desegregation mandated by the state board or under court 
order. 

(D "Mobile unit" means a vehicle or trailer designed to provide 
facilities for educational programs and services, including diagnos
tic testing, guidance. and counseling services, and health services. A 
mobile unit located offnonpublic school premises is a neutral site as 
defined in section 123.932, subdivision 9. 

(g) "Current year" means the school year for which aid will be 
paid. -

(h) "Base year" means the second school year preceding the school 
year for which aid will be paid. 

(i) "Base cost" for the 1986-1987 and 1987-1988 base years means 
the ratio of: 

0) the sum of: 

(i) the authorized cost in the base year for regular transportation 
as defined in clause· (b), plus. 

(ii) the actual cost in the base year for excess transportation as 
defined in paragraph (el, clause (3), 

(2) to the. sum of: 

(il the number of FTE pupils transported in the regular category 
in the base year, plus 

(ii) the number ofFTE pupils transported in the excess category in 
the base year. 
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(j) Base cost for the 1988-1989 base year and later years means the 
ratio of: . . 

(1) the sum,of the authorized cost in the base year for regular 
transportation as defined in clause (b) plus the actual cost in the 
base year for excess transportation as defined in clause (e); 

(2) to the sum of the number of weighted FTE pupils transported 
in the regular and excess categories in the base year. 

(k) "Predicted base cost" for the 1986-1987 and 1987-1988 base 
years means the base cost as predicted by subdivision 3. 

(I) "Predicted base cost" for the 1988-1989 base year and later 
years means the predicted base costas computed in subdivision 3a. 

(m) "Pnpil weighting factor" for the excess transportation cate
gory for a schoo) district means the lesser of one, or the result of the 
following computation: 

(1) divide the square mile area of the school district by the number 
ofFTE pupils transported in the regular and excess categories in the 
base year; 

(2) raise the result in clause (1) to the one-fifth power; 

(3) divide four-tenths by the result in clause (2). 

The pupil weighting factor for the regular transportation category 
is one. 

(n) "Weighted FTE's" means the number of FTE's in each trans
portation category multiplied by the pupil weighting factor for that 
category. 

(0) "Sparsity index" for a school district means the greater of .005 
or the ratio of the square mile area of the school district to the sum 
of the number of weighted, FTE's transported by the district in the 
regular and excess categories in the base year. 

(p) "Density index" for a school district means the greater of one or 
the result obtained by subtracting the product of the district's 
sparsity index times 20 from two. 

(q)·"Contract transportation index" for a school district means the 
greater of one or the result of the following computation: 

(1) multiply the district's sparsity index by 20; 
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(2) select the gFeatEiF lesser of one or the result in clause (1); 

(3) multiply the district's percentage' of regular FTE's transported 
using vehicles that are not owned by the school district by the result 
in clause (2). 

(r) "Adjusted predicted base cost" for the 1988-1989 base year and 
after means the predicted base cost as computed in subdivision 3a as 
adjusted under subdivision 7a, 

(s) "Regular transportation allowance" for the 1990-1991 school 
year and after means the adjusted predicted base cost, inflated and 
adjusted undersuhdivision 7b. ' 

(t) "Minimum 'regular transportation allowance" for the 1990-
1991 'school year and after means the result of the following 
computation: 

(1) compute the sum of the district's basic transportation aid for 
the 1989-1990 school year according to' subdivision 8a and the 
district's excess transportation levy for the 1989-1990 school year 

"according to section 275.125, suhdivision 5e, clause (a); 

(2) divide the result in clause (1) by the sum of the number of 
weighted FTE's transported by the district in the regular and excess 
transportation categories in the 1989-1990 school year; 

(3) select the lesser of the result in clause (2) or the district's base 
cost for the 1989-1990 base year according to paragraph G). 

Sec. 2. Minnesota Statutes 1989 Supplement, section 124;'225, 
suhdi vision 3a, is amended to read: 

Suhd.3a. [PREDICTED BASE COST.] A district's predicted base 
cost for the 1988c 1989 base year and later years equals the result of 
the following computation: 

(a) Multiply the transportation formula allowance by the district's 
sparsity index raised, to the one-fourth power. The transportation 
formula allowance 'is $406 for the 1988-1989 base year and $421 for 
the 1989-1990 base year. ' - ----

(b) Multiply the result in clause (a) by the district's density index 
raised to the 35/100 power. ' 

(c) Multiply the result in clause (b) by the district's contract 
transportation index raised to the 1120 power. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 124,225, 
subdivision 8k, is amended to read: 



10976 JOURNAL OF THE HOUSE [75th Day 

Subd. 8k. [CONTRACTED SERVICES AID REDUCTION.] (a) 
Each year, a district's transportation aid shall be reduced according 
to the provisions of this subdivision, if the district contracted for 
some or all of the transportation services provided in the regnlar 
category. 

(b) For the 1988-1989 and 1989-1990 school years, the department 
of education shall compute this subtraction by conducting the 
multiple regression analysis specified in subdivision 3 and comput
ing the district's aid under two circumstances, once including the 
coefficient of the factor specified in subdivision 4b, clause (3), and 
once excluding the coefficient of that factor. The aid subtraction 
shall equal the difference between the district's aid computed under 
these two circumstances. 

(c) For 1990-1991 and later school years, the department of 
education shall determine the subtraction by computing the dis
trict's regnlar transportation revenue2 excluding revenue based on 
the minimum regular, transportation allowance, under two circum
stances, once including the factor specified in subdivision 3a, clause 
(c), and once excluding the factor. The aid subtraction equals the 
difference between the district's revenue computed under the two 
circumstances. 

Sec. 4. Minnesota Btatutes . 1989 Supplement,· section 275.125, 
subdivision 5e, is amended to read: 

Subd. 5e. [EXCESS.TRANSPORTATION LEVY.] A school district 
may make a levy for excess transportation costs according to this 
subdivision. The amount of the levy shall be the result of the 
following computation: 

(a) Multiply the lesser of (1) the regnlar transportation allowance 
for the fiscal year to which the levy is attributable, or (2) the base 
cost for the fiscal year to which the levy is attributable, by the 
number of weighted FTE pupils transported in the excess category 
in the district in the current school year. 

(b) Add to the result in paragraph (a) the actual cost in the fiscal 
year to which the levy is attributable of other related services that 
are necessary because of extraordinary traffic2 drug;. or crime 
hazards. 

ARTICLE 3 

SPECIAL PROGRAMS 

Section l;·Minnesota Statutes 1988, section 121.88, subdivision 6, 
is amended to read: 
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Subd. 6. [PROGRAMS FOR lIANmCAWEl) ADULTS WITH 
DISABILITIES.] A school board may offer, as part of a community 
educa,tion program, a program for hanweappea adults with disabil
ities. B.oards .are encouraged to offer programs cooperatively with 
other districts and organizations. Programs may not be limited to 
district residents. Programs may include: 

(1) services enabling the adults to participate in. community 
activities or community education classes; 

(2) classes specifically foroonweappea adults with disabilities; 

(3) outreach activities to identify adults needing service; 

(4) activities to increase public awareness of the roles of haruIi
eappea people with disabilities; 

(5) activities to enhance the role of hanaieappea people with 
disabilities in the community; and 

(6) other direct and indirect services and activities benefiting 
haBaieappea adults with disabilities. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 124.19, 
subdivision 7, is amended to read: 

Subd. 7. [ALTERNATIVE PROGRAMS.] (a) This subdivision 
applies to an alternative program that has been approved by the 
state board of educatiott pursuant to. Minnesota Rules, pa,rt 
3500.3500, as'exempt from Minnesota Rules, part 3500.1500, requir
ing a school day to be at least six hours in duration .. 

(b) To receive general education revenueJor a pupil itt an alter
native program, a school district must meet the requirements in this 
paragraph. The program must be approved by the commissioner of 
education. In approving a program, the commissioner may use the 
process used for approving state designa,ted area learning centers 
under section 129B.56. ' . 

(c) In addition to the requirements in paragrapl) (b), to receive 
general education revenue for a pupil in an alternative program that 
has an independent study component,a school district must meet 
the requirements in this paragraph. 

. . 
,.F<w a _ haviBg .;.. iBaepea"eBt study eempeBeBt, the I"'f'il 

HN>St eem"lete eeuFBewePkaHd FeeeivedeFedit·ffiF eaeh _ ffiF 
whleh the aid is olaime". . . 

The school district must develop. with the pupil a continual 
learning plan for the pupil. A district must allow a ·minor pupil's 
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parent or guardian to participate in developing the plan, if the 
parent or guardian wantsto participate. The planmust identify the 
learning experiences and expected outcomes needed for satisfactory 
credit for the year and for graduation. The plan must be updat~d 
each year. 

General education revenue for a pupil in an approved alternative 
program without an independent study compOnent must be prorated 
for a pupil participating for less than a full school year; or its 
equivalent. 

GeBel'lll e""eatieB Feve....., ffiF af'Uf'il- ffi _ !IJll'Feved alternati'le 
I'F8gFIHft that has ftBiBdefieBdeBt st.HIy e8ffil'eBeBt .....at he j!F8-

l'8ted. ffiF a f'Uf'iI- Feeei'ling feweF 4;ftan sH< eFeelits ffi a ye&Fo 

For an alternative program having an independent study compo
nent, the commissioner shall require a description ofthe courses in 
the program, the kinds of independent study involved, the expected 
learning outcomes of the courses, and the means of measuring 
student performance against the expected outcomes. 

A Beginning .with the 1989-1990 schoollcear, and ~ school year 
thereafter, an mdependent study CredIt or a yearm an approved 
alternative program shall, for the purposes of audit, be considered to 
be 170 hours of teacher contact time and iBdel'eBd.eBt st.HIy time 
satisfactorily completed coursework. 

General education revenue for a pUIf~ enrolled in an independent 
Shady course miX be claimed fur eac our of,teaClier contact time 
an each hour 0 satisfactory roursework completed toward a credit 
necessary for graduation .. 

Sec. 3. [124.325] [ALTERNATIVE DELIVERY OF SPECIALIZED 
INSTRUCTIONAL SERVICES.] . . . 

Subdivision 1. [COMMISSIONER APPROVAL.) (a) The commis-· 
sioner of' education 'Nay approve ff'ffi0salssubmitted fu: indepen
dent scnoal district o. 625, St. a , and !!p to nine additional 
schooICllstricts for !! program toroorganTzetne Oel.IVerY of special
ized. instructionaf services durIng the 1990-1991, 1991-1992, and 
1992-1993 school years. The objective of the Irogram must be to 
prOVIde services under an experimental mOdeI"r pupils who: 

(1) based on documented experiences, would probably be identi
fie nor s~c@ educatIon and related services under section 120.17, 
if the ear y intervention services and programs were not provided; 
or 

(2) are eligible for special education and related services under 
section 120.17. 
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(b) Pupils may be provided services during extended school days 
or throughout the entire year. . 

Subd. 2. [PUPILS' RIGHTS.] Any ~ participatin~ in this 
program must be individually evaluated oased upon t e pupil's 
actual abilities and needs. 'A pupil who is eligible for services under 
section 120.17 is entitled to procedural protectIOns similar to those 
procedural protections provided under Public Law Number 94-142 
in ailY matter that aflects the identification, evaluation, placement, 
or c an~ in jiliiCement o~ rp1pil. ~ participating district must 
ensure t e protection of !!: ~ civil rights, provide equal educa
tionalopportunities, and prohibit discriminatIon. Failure to cOriip\y 
with this subdivision will at least cause a c:listrict to become 
llleITgil:lle to particlilate in this prOgi'aill.NOtwithstanding subdivi
sion 5, !'c pupil's rig ts under this subdivision cannot be waived. 

Subd . .:!.:. [PROPOSAL CONTENTS,] The proposal must set forth: 

(1) !'c detailed descri tion of the experimental program and in
structional services for eligi Ie pupils, as defined in section 124.311, 
subdiVision 3, and handicapped pupils, as defined in section 120.03; 

(2) the' specific criteria used to select individual pupils for the 
program; 

(3) !'c description of the methods used to involve parents of pupils 
in the program; 

(4) the staff, eguipment, procedures, and monitoring needed to 
imprement the program; 

(5) staff development plans for teachers who are affected h the 
program; 

(6) annual review and evaluation procedures conducted h an 
im~artial evaluator whose selectIOn is agreed upod !J.y the district 
Btl mlttIng the propoSaraiid the commissioner; an 

(7) any other information reguested h the commissioner. 

Subd. 4. [ANNUAL REPORT,] Each year the district must submit 
to the commissioner a report containing the llil'ormation set forth in 
section 124.311" suboivision 7. 

Subd. 5. [RULE WAIVER.] To the extent!'c rule ~fthe state board 
of education impedes implementation oran approved alternative 
deliver~ system, if;,~ waived for the 1990-1991, 1991-1992; and 
1992-1 93 school years. The commissioner shall Identify rules, that 
are waIved. '. 
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Subd. 6. [REVENUE AVAILABLE.] For fiscal year 1991, a district 
with an approved program shall receive the sum of the revenue it: 
received for fiscal year 1990 for its specialeoucation program under 
sections 124.32, subdivisions 1b, 2, 5, and 10; and 275.125, subdivi
sion 8c, multiplied ~ an inflation adjUstment factor of 1.03. For 
each of fiscal years 1992 and 1993, the amount to be paid to a district 
with an approved program must be the amount paid for the previous 
fiscal year multiplied ~ an inflation adjustment factor of 1.03. 

For fiscal years 1991, 1992, and 1993, the ratio of aid payments for 
special education under section 124.32, subdlVlSlons Ib, 2, 5, and 10, 
to the levy for special education salaries under section 275.l25, 
SiibiliviSloil8c, equals the ratio for fiscal year 1990. . 

For any fiscal year, aid for ~ district with an approved program 
must be prorated in the same manner that special education aid if; 
prorated for other districts. 

For fiscal years 1991, 1992, and 1993, the state must not ~ ~ 
district with an approved program any aid under section 124.32, 
subdivisions 1b, 2, §., and 10, and the district must not levy under 
section 275.125, subdlv1Sion 8c, except for secondary vocational 
handicapljed teacher salaries, limited EngIlsh proficiency teacher 
salaries, eficiencies, and other adjustments for .previous years. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 124.573, 
subdivision 2d, is amended to read: 

Subd. 2d. [ADMINISTRATION.] In making the computation in 
subdivision 2b, paragraph (a), clause (1), the salaries of the admis 
istFataF aad administrators, support service faeilitataF facilitators, 
vocational evaluators, and supplemental support staff/technical 
tutors must be apportionenamong programs based on the number of 
full-time-equivalent instructors in each program. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 124.90, 
subdivision 2, is amended to read: 

Subd. 2. [FUNDING.] A school district that provides a covered 
service to an eligible person and complies with relevant require
ments of the niedical assistance program shall be entitled to receive 
payment for the service provided, including that portion of the 
payinent that will subsequently be reimbursed by the federal 
government, in the. same manner as other medical assistance' 
providers. Federally funded health care reimbursement funds are 
supplemental and must not be used to reduce any otherTederaI 
payments, state aid payments, or private payments for special 
education funding. The school district is not required to provide 
matching funds or pay part of the costs of the service, as long as.the 
rate charged for the service does not exceed medical assistance 
limits that apply to all medical assistance providers. 
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Sec. 6. Minnesota Statutes 1988, section 124A.036, subdivision 5, 
is amended to read: 

Subd. 5. [ALTERNATIVE A'ITENDANCE PROGRAMS.] The gen
eral education aid for districts must be adjusted for each pupil, 
excluding a handicapped pupil as defined in section 120.03 or a 
nonhandicap~ed pupil as defined ~ section 120.181, attending a 
nonresidentlstrict uMer sectIons 120.062, 120.075, 120.0751, 
120.0752, 123.3515, 126.22, arid 129B.52 to 129B.55. The adjust
ments must be made according to this subdivision. 

(a), General education aid paid to a resident district must be 
reduced' by an amount equal to the general education revenue 
exclusive. of compensatory' revenue attributable to the pupil in the 
resident district. ' 

(b) General education aid paid to a district serving a pupil in 
programs,ljste<;! in this subdivision shall be increased by an amount 
equal to the general education revenue exclusive of compensatory 
revenue attributable to the pupil in the nonresident district. 

(c) If the amount of the reduction to be made from the general 
education aid of the resident district is greater than the amount of 
general education aid otherwise due the district, the eX,cess, reduc-
tion must be made from other state aids due the district: ' 

(d) The district of residence shall pay tuition to Ii district providing 
special instruction and services to a handicapped pupil, as defined in 
section 120.03, who is enrolled in a program listed in this subdivi
sion. The tuition shall be equal to (1) the actual cost of providing 
special instruction and services to the pupil, including a proportion
ate amount for debt service and for capital expenditure facilities and 
equipment, and debt service but not including any amount for 
transportation, minus (2) the amount of special education aid, 
attributable to that pupil, that, is received by the district providing 
special instruction and services. 

(e) An area learning center operated Qy an educational coopera, 
tive service unit, mtermeruate district, edUcation distnct, or !'o joint 
powers coor,rative may elect through the action of the constituent 
boards to c arge tuition for nonhandicapped PUptls) rather than to 
carcurate general education aid adjustments under c ause'(a5l'6!, or 
(c). The tuition must be ffiual to the averagegenerare.rucatlon 
revenue ~ pupil unit attn utable tOThe student, or the actual cost, 
whichever is less. ' .' . ,. ' ---

, .... 

Sec. 7. [126.515] [LONG-RANGE INDIAN EDUCATION' PLAN.] 

(a) tny district and any participating school or American Indian 
schoo providing programs under sections 126.45 to 126.55 must 
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develop a long-range plan for the education of American Indians. 
The plan must mclude: - - -. 

(1) "! description of the current status of education programs for 
American Indians, including the relatIOnship and role ofal1 avail
able programs and resources lOr attainhlg- goals; . -, - - - --

(2) an assessment of the educational ne~ds of American Indians 
wifuin the distrIct; , 

(3) "! listing of district goals for the education of American Indians 
in the istricti and ' , 

(4) "! consideration, of the entire scope of district pr0ff,ams and 
services that Impact upon tneedUcatlOnal and cultura ly related 
academic needs of American Indian students. 

(b) The plan must be developed in conjUnction with' the parent 
commIttee estalillShedUnder sectioili26.51., -- --

Sec. 8. Minnesota Statutes 1989 Supplement, section 128B.03, 
subdivision 4, is amended.to read: 

Subd. 4. [DISTRICT 309 FEDERAL AID.] (a) The school board of 
independent school district No. 309 must traiiSi'er to the council, to 
the extent permissible, any federal aids or grants which the school 
district is eligible for or entitled to because of: 

(1) the population in the experimental school attendance area; 

(2) the pupils actually attending the experimental school; 

(3) the program of the experimental school; 

(4) the boundaries of the attendance area of the experimental 
school; or 

(5) a related reason. 

(b) For the sole purpose of receiving federal impact aid, the 
ex~erimental school on' the land comprising the former independent 
sc 001 dIstrict No. 25~ "! local education agenc~ according to Code 
OfFeiIeral RegUlations, title 34, section 222.80. he school and1he 
land must not be inc\uded;-for the purpose of determining lOO"eTaI 
ImPact aid,Tn independent scnool district No. 309. 

Sec. 9. Minnesota Statutes 1988, section 141.25, subdivision 7, is 
amended to read: ' 
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Subd. 7. [MINIMUM STANDARDS.] No license shall be issued 
unless the com·missioner first determines: 

(a) That the applicant has a sound financial condition with 
sufficient resources available to meet the school's financial obliga~ 
tions; to refund all tuition and other charges, within a reasonable 
period of time, in the event of dissolution of the school or in the event 
of any justifiable claims for refund against the school by the student 
body; to provide adequate service to its students and prospective 
students; and for the proper use and support of the school to he 
maintained; 

(b) That the applicant has satisfactory training facilities with 
sufficient tools and equipment and the. necessary number of work 
stations to train adequately the students currently enrolled,and 
those proposed to be enrolled; 

(c) That the applicant employs asufficient number of qualified 
instructors trained by experience and education to give the training 
contemplated; 

(d) That the premises and conditions under which the students 
work and study are sanitary,healthful, and safe, according to 
modern standards; 

(e) That each occupational course or program of instruction or 
study shall be of such quality and content as to provide education 
and training, which will adequately prepare enrolled students for 
entry level positions in, the occupation f{)r which trained; . 

(I) That the living quarters which are owned, maintained, or ' 
approved by the applicant for students are sanitary and safe; 

(g) That the contract or enrollment agreement used by the school 
complies with the following provisions: 

(1) The name and address of the school must be clearly stated; 

(2) Inclusion of a clear and conspicuous disclosure that such 
agreement becomes a legally binding instrument upon written 
acceptance of the student by the school unless canceled pursuant to 
section 141.271; 

(3) Must contain the school's cancellation and refund policy which 
shall be clearly and conspicuously entitled, "Buyer's Right to Can-
cel"; . 

(4) The total cost of the course including tuition and all other 
charges shalt be clearly stated; 
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(5) The name and description of the course, including the number 
of hours or credits of classroom instruction and/or home study 
lessons shall be included; 

(6) No contract or agreement shall contain a wage assignment 
provision and/or a confession of judgment clause; 

(7) Each contract or enrollment agreement shall contain a clear 
and conspicuous explanation of the form and means of notice the 
student should use in the event the student elects to cancel the 
contract or sale, the effective date of cancellation, and the'name and 
address of the seller to which the notice should be sent or delivered. 

Sec. 10. Minnesota Statutes 1988, section 141.25, subdivision 9, is 
amended to read: 

Subd. 9. [CATAWG OR BROCHURE.j Before a license is issued 
to a school, other than one which offers exclusively a correspondence 
course of instruction, the school shall furnish ,to the commissioner a 
catalog or brochure containing the following: 

(1) identifying data, such as volume number and date of publica
ti~n; 

(2) name and address of the school and its governing body and 
officials; 

(3) a calendar of the school showing legal holidays, beginning and 
ending dates of each course quarter, term, or semester, and other 
important dates; 

(4) school policy and regulations on enrollment including dates 
and specific entrance requirements for each course; 

(5) school policy and regulations about leave, absences, class cuts, 
make-up work, tardiness, and interruptions for unsatisfactory at' 
tendance; 

(6) scbool policy and regulations about standards of progress for 
the student including the grading system of the school, the mini
mum grades considered satisfactory, conditions for interruption for 
unsatisfactory grades or progress, a description of any probationary 
period allowed by the school, and conditions of reentrance for those 
dismissed for unsatisfactory progress; 

(7) school policy and regulations about student conduct and 
conditions for dismissal for unsatisfactory conduct; 

(8) detailed schedule of fees, charges for tuition, books, supplies, 



75th Day] THURSDAY, MARCH 22,1990 10985 

tools, student -activities, laboratory fees, service charges, rentals, 
deposits, and all other charges; 

(9) policy and regulations, including an explanation of section 
141.271, about refunding tuition, fees, and other charges if the 
student does not enter the ,course, withdraws, or is discontinued; 

(10) a description of the available facilities and equipment; 

(11) a course outline for each course offered showing course 
oi?jectives, subjects or units in the course, type of work or skill to be 
learned, and approximate time, clock hours, or credits to be spent on 
each subject or unit; and ---------.-

(12) policy and regulations about granting credit for previous 
education and training. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 141.35, is 
amended to read: . 

141.35 [EXEMPTIONS.] 

None of the provisions of sections 141.21 to 141.36 shall apply to 
the following: 

(a) Colleges authorized by the laws of Minnesota or of any other 
state or foreign country to grant degrees; 

(b) Schools of nursing accredited by the state board of nursing or 
an equivalent public board of another state or foreign country; 

(c) Public schools as defined in section 120.05; 

(d) Private schools complying with, the requirements of section 
120.10, subdivision 2; 

(e) Private and parochial nonprofit schools exempt from taxation 
under the constitution of Minnesota; 

(D Courses taught to students in a valid apprenticeship program 
taught by or required by. a trade union; 

(g) Schools exclusively engaged in training physically or mentally 
handicapped persons for the state of Minnesota; 

(h) Schools now or hereafter licensed by boards authorized under 
Minnesota law to issue such licenses; 
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(i) Schools and educational programs, or training programs, 
conducted by persons,. firms, corporations, or associations, for the 
training of their own employees, for which no fee is charged the 
employee; 

(j) Schools engaged exclusively in the teaching of purely avoca" 
tional eF, recreational, or remedi"l subjects as determined by the 
commissIoner. Private - schools teaching a method or procedure to 
increase the speed with which a student reads are not within this 
exemption; 

(k) Driver training schools and instructors as defined in section 
171.33, subdivisions 1 and 2; . 

(l) Classes, courses, or programs conducted l:Jy a bona fide trade, 
professional, or fraternal organization, solely for that organization's 
membership; 

(m) Courses of instruction in the fine arts provided by organiza
tions exempt from taxation pursuant to section 290.05 and regis
tered with the attorney general pursuant to chapter 309. "Fine arts" 
means activities resulting in artistic creation or artistic perfor
mance of works of the imagination which are engaged in for the 
primary purpose of creative expression rather than commercial sale 
or employment. In making this determination the commissioner 
may seek the advice and recommendation of the Minnesota board of 
the arts; 

(n) Classes, courses, or programs intended to fulfill the continuing 
education requirements for licensure or certification in a profession, 
which classes, courses, or programs· have been approved by a 
legislatively or judicially established board or agency responsible for 
regulating the practice of the profession, and which are offered 
primarily to a person who currently practices the profession":i. 

(0) Classes, courses, or programs intended to prepare students to 
sit for undergraduate, graduate, postgraduate, or occupational li
censing and occupational entrance examinations; 

iIU. Classes, courses, or seminars providing 16 or fewer hours of 
instruction; 

M Classes, courses, or programs intended to prepare persons for 
careers as models or in a~ting; and 

(r) Educational training or instructional programs in which one 
instructor teaches an individual student. 

Sec. 12. [INSTRUCTION TO REVISOR.] 
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The revisor of statutes is directed to change the phrase "handi
capped adults" wherever it appears m Minnesota Statutes to "adults 
with disabilities." . 

Sec. 13. [EFFECTIVE DATE.] 

Section 3 is effective ~UlY 1, 1990. Section 7 is effective the day 
after final enactment. ection ~ ~ retroactivelY effective July 1, 
1989.· . 

ARTICLE 4 

DRUG PREVENTION AND OTHER COMMUNITY PROGRAMS 

Section L Minnesota Statutes 1988, section 121.882, is amended 
by adding a subdivision to read: 

Subd. la: [DISTRICT PLAN.].A distriCt or ll!Q!!P .of districts 
prOVlillng an early childhood famITy education Jrogram must de
;;eiop !lo plan to provide services to diverse popations within £lie 

istrict or districts. A plan must provide methods to ensure that the 
families ~articipating in earp' childhood fani~y education ~rograffis 
reflect t e demograplilcs £.. the districts; owever, a p an may 
Fe Tor serving a highe" percentage of children with barriers to 
earning and development t an.the percentage of children with such· 

barriers in the district or (llsfnas as!lo whole. All plans must be 
submitfedtollie department of education for approva. 

Sec. 2; Minnesota Statut~s 1989 $upplement, section 121.882, 
subdivision 2, is amended to read: 

Subd. 2. [PROGRAM CHARACTERISTICS.] (a) Except as pro
vided in paragraph (b), early childhood family edUcation programs 
are programs for CliITdren in the period of life from birth to 
kindergarten, for the parents of such children, and for expectant 
parents. 

(b) An eakly childhood family education program maY
d 

serve 
children in indergarten an . eif!y elementary ::lades an their 
parents ifthe program ispIaiine and implemente in conjunction 
with chiIaren's re!Pliar Classroom teacher. The district may estab
lish eligibility cnteria for the early childhood family education 
program under this paragraph. . .. . 

(c) The programs may include the following: 

(1) programs to educate parents about the physical, mental, and 
emotional development of children; 
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(2) programs to enhllnce the skills of parents in providing for their 
children's learning and dev"lopment;. 

(3) learning experiences for children and parents; 

(4) activities designed to detect children's physical, mental, emo
tional, or behavioral proble!"s that may cause. learning problems; 

(5) activities and materials desiglled to encourage self-esteem, 
skills, and behavior that prevent sexual and other interpersonal 
violence; 

(6) educational materials which may be borrowed for home use; 

(7) information on related community resources; or 

(8) other programs or activities. 

(d) The programs shall not include activities for children that do 
notrequire substantial involvement of the children's parents. The 
programs shall be reviewed periQdically to assure the instruction 
and materials are not racially, culturally, or sexually biased. The 
programs shall encourage parents to .be aware of practices that may 
affect equitable development of children. 

Sec. 3. Minnesota Statutes 1988, section 121.882, subdivision 9, is 
amended to read:. . . 

Subd. 9. [ASSISTANCE.] The department of education shall 
provide assistallce to districts with programs described in this 
section. The department must establish guidelines that list barriers 
to learninf, and development affecting children served h early 
C1iildhood amily education programs. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 12'1.2711, 
subdivision 1, is amended to read::· . 

Subdivision 1. [MAXIMUM REVENUE.] (a) !I!fte m .... i ..... m Pe¥

efttie f<w eaf'ly ehildheeEl family eEl"eatien "Fegl' .. ms f<w the 1989 aR<l 
1900 fiseaI yeIH'S f<w a sefteeI, ElistFiet is· the ame"nt ef !'e'le_e 
deFi"ed by mlliti"lying $84.eG times. the gl'eateF ef lW 9l' the 
n"meeF ef j3€6flIe HRdel' ~ yeIH'S ef age Fesiding in the seheel 
ElistFiet .,.. Se"temeeF 1 ef the "Feeeding seheel ye&I'o 

W For 1991 aR<l1ateF fiseaI yeIH'S, the maximum revenue for early 
childhood family education programs for a school district is the 
amount of revenue earned by multiplying $87.75 times the greater 
of: 

(1) 150; or 
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(2) the number of people under five years of age residing in the 
school district on September 1 of the last school year.' , 

(b) For 1992 and later fiscal years, the maximum revenue for 
early chiidliOOU family education srograms for a schaal district is tne 
amount of revenue earned !ir mu tiplying $96.50 times the greater 
~ .' 

(2) the number of people under five years of age 'residing in the 
school district on September 1 of the last school year .. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 126.22, 
subdivision 2, is amended to read: ' 

Subd. 2. [ELIGIBLE PUPILS.] The following pupils are eligible to 
participate in the high school graduation incentives program: 

(a) any pupil wh02 except for eligibility under clause (6), is 
between the ages of 12 and 16 and who: . ' 

(1) is at least two grade levels below the performance level 'for 
pupils of the same age in a locally determined achievement test; or 

(2) is at least one year behind in obtaining credits for graduation; 
or 

(3) is pregnant or is a parent; or 

(4) has been assessed as chemically dependent; or 

(5) has been excluded or expelled according to sections 127.26 to 
127.39; or . . 

(6) ~ between the ages of 12 and 21 and has been referred by a 
school district for enrollment in an, eligible program or a program 
pursuant to section 126.23; or 

(b) any pupil ,who is between the ages of 16 ,and 19 who is 
attending school, and who is at least two grade levels below the 
performance level for pupils of the same age in a locally determined 
achievement test, or is at least One year behind in obtaining credits 
for graduation, or is pregnant or is a parent, or has been assessed as 
chemically dependent; or 

(c) any person between 16 and 21 years of age who has not 
attended a high school program for at least 15 consecutive school 
days, excluding those days when school is not in sessiol}, and who is 
at least two grade levels below the performance level for pupils of the 
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same age in a locally determined achievement test, or is at least one 
year behind in obtaining credits for graduation, or is pregnant or is 
a parent, or has been assessed as chemically dependent; or 

(d) any person who is at least 21 years of age and who: 

(1) has received less than 14 years of public or nonpublic educa-
tion, beginning at age 5; . 

(2) has already completed the studies ordinarily required in the 
10th grade but has.not completed the requirements for a high school 
diploma or the equivalent; and . 

(3) at the time of application, (i) is eligible for unemployment 
compensation benefits or has exhausted the benefits, (ii) is eligible 
for or is receiving income maintenance and support services, as 
defined in section 268.0111, subdivision 5, or (iii) is eligible for 
services under the displaced homemaker program, state wage
subsidy program, or any programs under the federal Jobs Training 
Partnership Act or its successor, or 

(e) beginniif. with the 1989-1990 school year, ana elementary 
scnool ~ w 0 g; determined J:>.y the district of atten ance to be at 
risk of not succeeding at school; or 

CD notwithstanding section 127.27, subdivision 7, the provisions of 
section 127.29, subdivision 1, do not apply to a pupil under age 21 
who participates in the high school graduation incentives program. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 126.22, 
subdivision 3, is amended to read: 

Subd. 3. [ELIGIBLE PROGRAMS.] (a) A pupil who is eligible 
according to subdivision 2, clause (a), (b), (c), "" (d), or (e) may enroll 
in any program approved by the state board of education under 
Minnesota Rules, part 3500:3500, ineJeliing or ar<~a learning centers 
under sections 129B.52 to 129B.55, or according to section 121.11, 
subdivision 12. 

(b) A pupil who is eligible according to subdivision 2, clause (bl, 
(c), or (d), may enroll in post-secondary courses under section 
123.3514. 

(c) A pupil who is eligible under subdivision 2, clause (a), (b), (c), 
"" (d), or (e) may enroll in any public elementary or secondary 
education program. However, a person who is eligible according to 
subdivision 2, clause (d), may enroll only if the school board has 
adopted a resolution approving the enrollment. 

(d) A pupil who is eligible under subdivision 2, clause (a), (b), "" 
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(C), or (e) may enroll part time or full time in any nonprofit, 
nonpublic, nonsectarian school thafhas contracted with the school 
district of residence to provide educational services. 

(e) An eligible institution providing eligible programs as defined 
in this subdivision may contractwith an entity providing adult.basic 
education programs under the community education program con
tained in section 121.88 for actual program costs. 

Sec. 7. Minnesota Statutes 1988, section 126.70, subdivision2a,.is 
amended to read: 

Subd. 2a. [PERMITTED USES.] A school board may approve a 
plan for any of the following purposes: 

(1) for in-service education to increase the effectiveness ofteach
ers in responding to children and young people at risk of not 
succeedmg at school, including training teachers to plan and imple
ment parental involvement programs that will more fully involve 
parents in their children's learning development; .' 

(2) to participate in the educational effectiveness program accord
ing to section 121.609; 

f2j (3) to provide in-service education for elementary and second
ary teachers to improve the use of technology in education; 

f3} (4) to provide subject area in-service education emphasizing 
the academic content of curricular areas determined by the district 
to be a priority area; 

\4} (5) to use experienced teachers, as mentors, to assist in the 
continued development of new teachers; 

W (6) to increase the involvemeI)t of parents, business, and the 
c'ommunity in education; 

+il1 (7) for experimental delivery systems; 

m (8) for in-rervice education to increase the effectiveness of 
principals and administrators; 

f8} (9) for in-service education or curriculum development for 
programs for gifted and talented p.upils; 

f!» (10) for in-service education or curriculum development for 
cooperative efforts to increase curriculum offerhigs; 

8{» (11) for improving curriculum, according to the needs identi-
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tied under the planning, evaluation, and reporting process set forth 
in section 126.666; .. 

g.±f (12) for in-service education and curriculum development 
designed to promote sex equity in alC aspects of education, with 
emphasis on curricular areas such as mathematics, scien<;e, and 
technology programs; 

~ (13) for in-service education or curriculum modification for 
handicapped pupils and low-achieving pupils; 

f±&f (14) for short-term contracts as described in section 126.72; or 

~ (15) to employ teachers for an extended year to perform duties 
directly related to improving curriculum or teaching skills. 

Sec. 8. [PARENTING PROGRAMS.] 

Subdivision 1. [MODEL SITES.] The commissioner of education 
shall select !!£ to 20 districts or groupsof districts to serve as model 
sites to develop programs for kindergarten and ear~ elementary 
grade children and their parents. To the extent possi e, the model 
sites must be geographically distributed thrOiigIlOut the state. To be 
eligible to serve as " model site, a district or gt'Q!!£ of districts must 
offer an early childhood fa'Aily education program under Minnesota 
statutes, section 121.882. ~ district selected as " model site that 

has" proportionately la!rgie~,nl.~Ui~m,~bierrl!~Of1iC~hr!1'~lid)r~elnt~!IO!Cia!l~w!e!l~falrle agency has determined have, been 
services under Minnesota Statutes, 
ray proVl!leafter school hours 
amily education programs that or par-

ents. 

Subd. 2. [CRITERIA.] The commissioner shall establish criteria 
forseJeCting model sites in consu,ltation with the state curriculum 
advisory committee and appropriate groups advising the depart
ment on early childhood family education. The criteria must involve 
the child's parent, the child's regular classroom teacher, and com
munity-based sociruservice agencies, and include the program 
characteristics specified in Minnesota Statutes, section 121.882, 
subdivision 2b. The criteria must ensure that the families partici
aating in early cruldhood family education programs reflect the 

emographics of the districts. At least two districts selected as 
model sites must make transportation available to any family these 
districts determine. to be at risk; the districts must transport the 
fajily between the family's residence and the site of an darly 
chi dhood famIly education program. District plans must provi e for 
services to diverse populations WIthin the district or districts and 
must ensure frefiuent and convenient telephone contact between 
parents and teac ers !:>J' making available telephones in the cIass
room according to Minnesota Statutes, section 237.065. 
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Subd. ~ [GRANTS.] The commissioner may make grants to the 
districts or ~ of diStricts selected as model sites to develop 
prOgramSIOr ch1IOren in kindergarten andearly elementary grades 
andtheir parents. 

Subd. 4. [EVALUATION.] The commissioner shall provide for an 
evaluation of the model sites and shaH recommenato the education 
committees oitIier.;gISliiliITe !ix January h 1992, whether or not 
programs for kmaergarten and early elementarycnildren and1lieir 
parents should be extended statewide. If the commissioner recom
mends that the programs be made avaiiableStatewide, the commis
sioner also shall recommend a process for implementing the 
program-:'I'he commissioner shalT evaluate the effectiveness of the 
parenting programs as ~ component of the drug prevention initia
tive. 

Sec. 9. [TARGETING CHILDREN AND YOUNG PEOPLE FOR 
SERVICES.] 

Subdivision 1. [TARGETED CHILDREN AND YOUNG PEO
PLE.] Targeteachildren and youn~ people are those individuals, 
whether or not enrolled in SChool, w 0 are under 21 years of age and 
who: 

(1) are school dropouts; 

(3) have become pregnant; 

(4) are economically disadvantaged; 

(5) are children of drug or alcohol abusers; 

(6) are victims of physical, sexual, or psychological abuse; 

(7) have committed a violent or delinquent act; 

(8) have experienced mental health problems; 

(9) have attempted suicide; 

(10) have experienced long-term physical pain due to injury; 

(11) are at risk of becoming or have become drug or alcohol 
abusers; 

(12) have experienced homelessness; 
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(13) have been excluded or expelled from school under Minnesota 
Statutes, sections 127.26 to 127.39; 

(14) have been adjudicated children in need of protection or 
servICes; or --

(15) have displayed traits or behaviors that may interfere with 
learning. 

Subd. 2. [REPORT REQUIRED.] Each ECSU shall rerort to the 
edUcation department ~ November !Q, 1990, c:UstTIcts strategIeS 
for delivering services to targeted children and YOUrg peop}e in 
kindergarten through grad~ 12. Based upon ~ compi ation ~ the 
ECSU reports, the commissIOner of education shall recommenITo 
iJlee(lucation committees of the legislature and the office of drug 
pgHcy ~ January 1, 1991,tl:iose services andStrategles that meet 
~ needs of targeted CIilldren and young people. 

Subd. 3. [REPORT CONTENT.] The department shall develo~ the 
farm .jjf content of the ECSU report. The report must at east 
1 enh : 

(1) components of the service delivery system; 

(2) persons involved in training district staff to assist targeted 
children and young people; 

(3) individuals and institutional resources available to assist 
targeted children and young people; and - --

(4) how to coordinate community services and school programs to 
best serve targeted children and young people:-

Sec. 10. [STUDENT SERVICE PROFESSIONALS.] 

Subdivision!.: [STAFFING OPTIONS.] For the purposes of this 
section, student service professionals include-eIementary school 
counselors, elementa~ school social workers, and elementary 
school chemical healt specialists:-A!listrict operating an elemen
~ school may em'floy one or more student service professionals to 
serveereIDentary se 001 Chlldren targeted under section 9, subject to 
the following conditions: 

(1) ~ single elementary school may employ an elementary school 
counselor, an elementary ~ social worker, or an elementary 
school chemical health specialist; 

(2) multiple schools ~ ~ singJe districtdmay share one or more 
student service profeSSIOnals on ~ istrictwi e basis; 
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(3) two or more districts m,V cooperate to employ one or more 
stiiOeiifService professionals I the individual districtsnaveinsuf
ficient populations or fundS to emproya student service proFeSslOiiiU; 
or 

(4) a district or gJ"<lIlII of districts may contract with a social 
sern"" agency for ~services of one or more stuaent-servICe 
professionals. 

Subd. 2. [ELIGffiILITY FOil FUNDING.] To be eligible to receive 
fuiidliig Tor an elementary school counselor, an elementary school 
social worKer, or an elementarYCliemical healTh. specialist to serve 
targeted children, a district or gJ"<lIlII of districts must submit to the 
department of education fu: Ju~1990, a proposruto contract lOr 
or em&!oyone or more student servlcefrol"essionals. The pro7 
must in the fOrm. and manner ~rescri ed fu: the department. he 
cOiiiiIiISslOner of e<:!iication shal establish cilleria for selecting 
proposals for funding; -

Sec. 11. [GRANTS TO MEET THE NEEDS OF TARGETED 
CHILDREN AND YOUNG PEOPLE.] 

Subdivision 1. [PLANNING GRANTS.] (al The commissioner of 
education may award ~ to 20 planning grants to districts,commu-
nity grOUpS, or regIOiial entities to: . " -

(1) train individuals working with targeted children and young 
peOj)le; 

(2) expand a community's ability to meet the needs of targeted 
children and young pe0ll'e ~ locating appropriate services and 
resources at or near ~ sc 001 slte;.and . ._ . . 

(3) involve parents of targeted children and young people more 
fully in the education process.. . . . '. . 

(b) All planning granJ recitents must offer vocational training or 
emwoyment services, ~ screening ana referrals, and mEmtru 
hea th or family counselmg. . 

Subd. 2. llMPLEMENTATION GRANTS.] Grants may be 
awarded to six of the 20 planning riant recipients to imalement 
their plans ror meeting the needs Q.. targeted children an young 
JiOOPle.· . 

Subd. 3. [DEPARTMENT'S ROLK] The commissioner of educa
tion shiill develop criteria for awardingprannmg grants ana imple
mentation grants. The criteria must include: 

(1) targeting families confronting social or economic adversity; 
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(2) offering programs to targeted children and young people 
during and after school houI'S and dunng the summer: 

(3) recognizing cultural and linguistic diversity among an area's 
poPiilation: and --

(4) involving targeted children and young people in the planning 
and implementing processes, 

SuM, 4. [EVALUATION.] The commissioner ofeducatiori shall 
prOvIde fOr an evaluation of the demonstration sites and report to 
the leglsTature fuc'February h 1992. 

Sec. 12. [HEAD START AND J>UBLIC SCHOOL COLLABORA
TION.] 

Subdivision 1. [DEMONSTRATION J>ROGRAM.] The commis
sioner of jobs ana training, in consultation with the corilnllsSItmer of 
education, shalf award !!.p to. 12 grants to existing head start 
agenCIes to providecleiilonstrMionprograms that address the devel
opmental needs of young children. The commiSSIOner of]ol:is and 
trainin anlI1lle commissioner of education shall establish criteria 
..2!: se ecting ana evaluating a demonstration program, 

Subd. 2. [J>ROGRAM CHARAC'I'BRISTICS.] A head start agency 
receiving a grant under subdivision 1 must deveTop a program that: 

(1) includes head start eli~ibility criteria and perlormance stan-
dards from the(lej)artment 0' jobs and training; . 

(2) has, ~s its major focus, the· p~eveniion of inappropriate drug 
use and high risk behavior; . 

(3) facilitates t\le transition of children from a head start program 
to ~ school environment; 

(4) includes collaboration with the local school district; 

(5) includes substantial parental involvement; and 

(6) coordinates program ·resources with community resources. 

Subd. 3. [J>RIORITY] To the extent possible: 

(1) the program sites must be geographically distributed through-
outllie state; . 

(2) the pro~am sites must be located at or near local public 
elementary sc ools; and 
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(3) at least four of the program sites must be. located at or near 
four sites selected under to provide early CIilli!hood family education 
to ch1Idren in kincrergarten and early elementary grades and their 
parents . 

. Sec. 13., [USE OF REVENUE INCREASE.] 

Districts are encoura~ed to use the increase'in reveilUe for the 
1991-1992' scnool year or ea'ilh-ecliifdhoodfamITyeducatiouproa 
grams to expand services to chi n in early elementary grades an 
their parents. . 

Sec. 14. [COMMISSIONER OF JOBS AND TRAINING APPRO
PRIATION.] 

$1,000,000 ~ appropriated in fiscal year 1991 from the general 
fund to the .commissioner o(}obs and training to maJ<e grant" 
according to section 12. ~ to $50,000 of thiS appropriation may ~ 
used for evaluation. ----

" Sec. 15. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums 
indicated in this section are appropriated from the gene,:ajfund to 
the department of education fur the fiscal years indicated. 

Subd. 2. [EARLY CHILDHOOD FAMILY EDUCATIONDEFI
CIENCYTFor !! deficiency in early childhood family education aid: 

$885,000 . ~"~ ~ 1990 

This amount is added to the amount a~ropriated !!.l Laws 1989, 
chapter 329, article :h section ~ subdivisIOn 5. 

SlIbd. 3. [MODEL SITES,] For m~el sites according to secti()n 8: 

$950,000 . ~ ~ ~ ~ 1991 

~ to $50,000 of this amount may be used for evaluation of the 
model sites. . . . ' 

Subd. 4. [ECSU REPORTS.] For each ECSU rep:r on regional' 
service delivery systems according to section 9, sub Ivision 2: 

$55,000 ~,~ ~ ~ ~ 1991 

~ ~ shall receive .'!E to $5,000 except that the ECSU 
servmg re.glO$ 11 and the ~ serving regions ~ aiia§ shall 
receive .'!E to 10,000. 
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Subd. 5. [PARTIAL SALARIES FOR STUDENT SERVICE PRO
FESSIONALS.] For grants according to section 10: 

$400,000 "000 1991 

Grants to qualifying districts must not exceed one half of the 
sjlary costs incurred !!l districts ,contracting for or employing an 
e ementary school counselor, an elementary school social worker, or 
an elementary school chemiciiTliealth s£i'chillsf.l}rants to qualify
~ districts for the salary cost of !! stu ent service specialist must 
not exceed $20,000 an must be reduced Jiroportionatel~ for less 
thanf'iilT-time service., To the extent gu ified, proposas are re
ceived, at least 50 percent Of'1he available approprIation must be 
used in cities ofthe first class. , 

Subd. 6. [SCHOOlJCOMMUNITY GRANTS.] For schooll 
coiiiiiUlnity grants according to section 11: 

$425,00000000 1991 

$100,000 of this amount ~ for)Y> !Q,20 planning grants of)Y> to 
$5,000 each. ' 

$300,000 of this amount is for implementation grants of )Y> to 
$50,000 eacnto six of the 20 sites receiving planning grants. 

$25,000 is for evaluationof the six sites receiving implementation 
grants. 

Subd. 7. [EVALUATING PREVENTION STRATEGIES.] For eval
uating prevention strategies being implemented !!l districts;--

$100,000 . 0000 1991 

The commissioner shall evaluate '.'1! to 20 I;revention strategies 
and shall coordinate the evaluation wITh the ofice of drug polic~ and 
other entIties conduCITn$ similar eVaTuauons:-The, COmmiSSIOner 
shall repor the results of the evaluation to the legISrature, districts, 
and socia service agencies. ----- . 

Subd. 8. [SURVEY.] For !! survey of targeted children and young 
!:ople attending alternative education programs including area 
earning centers:, . 

$50,00000000 1991 

The department must report the survey results to the legislature 
!!l Tanuary 1, 1992. " " 

Sec. 16. [EFFECTIVE DATE.] 
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Section 15, subdivision 2, ~ effective the day after its final 
enactm~nt.-

ARTICLE 5 

FACILITIES 

Section 1. Minnesota Statutes 1988, section 121.148, is amended 
to read: 

121.148 [SCHOOL DISTRICT CONSTRUCTION.] 

Subdivision 1. [COMMISSIONER APPROVAL.] In determining 
whether to give ~ school facility a positive, negative, or unfavorable 
review and-commeIrt,1lie commissioner must evaluate the proposals 
for facilities using the information provided under section 121.15, 
SUbdivision 7. 

Subd. 2. [POSITIVE REVIEW AND COMMENT.] If the commis
sioner submits a positive review and comment for a proposal 
according to section 121.15, the school board may proceed with the 
construction according to the requirements of applicable laws. 

Subd. g 3. [NEGATIVE REVIEW AND COMMENT.] If the com
missioner submits a negative review and comment for a proposal 
according to section 121.15, the school board, by Fessh.tisn ef the 
betwd,- shall reesHsieler must not proceed with construction. 

Subd. 4. [UNFAVORABLE REVIEW AND COMMENT.] If the 
coiliIillSswner submits an unfavorable review and comment t:ora 
proposal under section m.15, the school board, h resolution ofth" 
board, must reconsider construction. If" upon reconsideration, the 
school board decides to proceed with construction, it may initiate 
proceedings for issuing bond,S to finance construction under sections 
475.51 to 475.76. Unless 60 percent of the voters at the election 
approve of issuing the obligations, the board is not authorized to 
issue the obligations. 

Sec. 2. Minnesota Statutes 1988, section 121.15, subdivision 1, is 
amended to read: 

Subdivision 1. [CONSULTATION.] A school district shall consult 
with the commissioner of education before developing any plans and 
specifications to construct, remodel, or improve the building or site 
of an educational facility, other than a technical institute, for which 
the estimated cost exceeds $100,000. This consultation shall occur 
before.a referendum for bonds, solicitation for bids, or use of capital 
expenditure facilities revenue according to section 124.243, subdivi
sion 6, clause (2). The commissioner may require the district to 
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participate in !'o management assistance plan before conducting !'o 
review and comment on the project. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 121.15, 
subdivision 2, is amended to read: 

Subd. 2. [PLAN SUBMITTAL.] For a project for which consulta
tion is required under subdivision 1, the commissioner, after the 
consultation required in subdivision 1, may require a school district 
to submit the following for approval: 

(a) two sets of preliminary plans for each new building or addition, 
and 

(b) one set of final plans for each construction, remodeling, or site 
improvement project. The commissioner shall approve or disapprove 
the plans within W 90 days after submission. 

Final plans shall meet all applicable state laws, rules, and codes 
concerning public buildings, including sections 16B.59 to 16B.73. 
The department may furnish to a school district plans and specifi
cations-for temporary school buildings containing two classrooms or 
less. 

Sec. 4. Minnesota Statutes 1988, section 121.15, subdivision 7, is 
amended to read: 

Subd. 7. [INFORMATION REQUIRED.] A school poard proposing 
to construct a facility described in subdivision 6 shall submit to the 
commissioner a proposal containing "information including at least 
the following: 

(a) the geographic area proposed to be served, whether within or 
outside the boundaries of the school district; 

(b) the people proposed to be served, including census findings and 
projections for the next ten years of the number of preschool and 
school-aged people in the area; 

(c) the reasonably anticipated need for the facility or service to be 
provided; 

(d) a description of the construction in reasonable detail, includ
ing: the expenditures contemplated; the estimated annual operating 
cost, including the anticipated salary and number of new staff 
necessitated by the proposal; and an evaluation of the energy 
efficiency-and effectiveness of the construction, including estimated 
annual energy costs; 
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(e) a description of existing facilities within the area to be served 
and within school districts adjacent to the area to be served; the 
extent to which existing facilities or services are lIsed; the extent to 
which alternate space is available, including other school districts, 
post-secondary institlltions, 6f' other pllblic· bllildings, or other 
noneducation community resources; and the anticipated -effect that 
the facility will have on .existing facilities and services; 

CD the anticipated benefit of the facility to the area; 

(g) if known, the relationship of the proposed construction to any 
priorities that have been established for the area to be served; 

(h) the availability and manner of financing the facility and the 
estimated date to begin and complete the facility; 

(i) desegregation requirements that cannot be met by any other 
reasonable means; aDd 

(j) the relationship of the proposed facility to the cooperative 
integrated learning needs of the areai and 

(k) the estimated effects of the proposed facility on the district's 
operating budget. 

Sec. 5. [121.1502].[INSPECTION OF P~BLIC SCHOOLS.] 

Subdivision 1. [INSPECTION.].The commissioner and the state 
fire marshal shall develop a pIa; to inspect once every three years 
every public school facili%, lise for educational purposes. Inspec
tions must begin during ~ 1990-19918chool year

i 
The plan must 

provide for continued inspection ~ local units 0 government of 
public school facilities that have been inspected Il3r -"" local lInit of 
government between January 1, 1987 and January 1, 1990, and may 
provide for inspections ~ local lInits. of government in other 
situations. Each ins ection repo~ must be filed with the commis
sioner, the local schoo oard, an the state fire marshru.Notwith
standingseclWii 299F.OIT,siihiliviSlOns 5a and 5b, a variance from 
the code must be approved ~ the state fire marshal before takin~ 
effect. The state board may request that the state. fire marsha 
inspect -"" particular school facility . 

. Subd: ~[CONTRACTING.] The commissionern1ay contract with 
the state fire marshal to provi"dethe inspections provided in subdi
vision 1. 

Sec. 6. [121.1505] [UNSAFE SCHOOL FACILITIES.] 

Subdivision 1. [SCHOOL BOARD COMPLIANCE.] A school 
board must comply with all school facility inspection orders issued 
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under section ~ or this section . .In this section, "school facility" 
means property used !Jy " school' district for educational purposes 
regardless of whether~ property ~ owned, leased,- or otherwise 
used by the district.· . 

Subd. 2. [REMEDY REQUIRED.] Until September h 1991, the 
commissioner shall require a school district to remedy a condition 
that causes the school facility to be unsafe or unfit for use due to 
imminent danger to occupants, or coiidltiOllsthat threaten the life, 
health, or safe% of the occupants. After september h 1991, the 
commissioner s all require a school district to remedy a condition 
that violates the rules adopted under subdivision 5. 

Subd. 3. [CONDEMNATION.] !f" school district does not comply 
with the school facility inspection orders issued !Jy the stat" fire 
mars~ local fire official, or commissioner, the commissioner must 
order" remedy as follows: 

(a) !f practical, the commissioner shall order repairs to the 
facility. The commissioner must determine what costs for repairs 
must be paid out of the district's current capital budget, and must 
require the district to ~ for the remaining repairs under section 
124.83, subdivision 4, or order the district to issue general obliga
tion bonds without an election to provide m0f!ey immediately to 
make the necessary repairs. If the district sells onds, each year the 
district must pledge an attributable share of its health and safetY 
revenue to the repayment of the principal and interest on the bonds. 
The pledCed revenue must be transferred to the debt redemption 
fund of t e district. The commIssioner must approve the district's 
proposearepayment Schedule for bonds issued. 

(b) !f the commissioner determines that repairs are not practical, 
the commissioner must condemn the school facility and specify the 
date !Jy which the facility must be vacated. 

(c) !f the commissio1)er condemns!! school facility, the commis
sioner must require the school district toSiiDmit ~ plan to provide 
replacement facilities or otherwise to provide for the education of 
the pupils attending school in the filcility. !f the district does not 
SUbmit a workable plan to replace the facilities or to provide for the 
education of the pupils attending sChool in the facility, the commis
sioner may determine how the distnct'Sfacilities needs shall be met. 
The commissioner may order the district to build" new facility and 
require the district to issue obligations under chapter 475, notwith
standingthe local approval requirement of section 475.58. The 
publication procedures of section 121.15, subdivision 9,do not lIPP!Y 
to bonds issued under this paragraph. The commissioner must lIP:: 
prove both the plan for the replacement facility and the proposed 
location of the facility. 

(d) !fthe commissioner determines that the school facility cannot 
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be repaired or replaced or that the district cannot otherwise meet its 
lacilities needs and that the district refuses to otherwise provide for 
the education of the PI~ attending school in that facility, the 
commissioner may disso ve the district under section 122.22, subdi
vision ~ The dissolution flay aroceed without voter approval and 
without approval of thea ecte school boards. 

Subd. 4, [DISTRICT APPEAL.] ~ school board may appeal the 
commissioner's order to condemn ~ filing a notice of appeal with 
the commissioner withiiJ.30 day! ~ the day The district receives the 
commissioner's order. An appea _ must be heard as ~ contested case 
under sections 14.57 to 14.62. The appealing school district must 
PN for the costs of, the services of the office of administrative 
hearings for the contested case. However, if the district prevails in 
its ap~ear,the commissioner shaIl reimburse the district for the 
costs "- the services of the office of administrative hearings. 

~ prevailing district must resubmit a plan to remedy all condi
tions cited ~ an inspector issuing schooT facilities inspection orders 
to the district. . 

Subd. 5. [RULES.] ~ September h 1991, the state board must 
adopt rules establishing criteria tor determining if.school facilities 
are unsafe or unfit for use. ----------

Sec. 7. Minnesota Statutes Second 1989 Supplement, section 
124.2442, subdivision 1, is amended to read: 

Subdivision 1. [INSUFFICIENT FUNDS.] If the total appropria
tion for capital expenditure equipment aid or capital expenditure 
facilities aid for any fiscal year2 plus rtF amount transferred under 
section 124.14, subdivision 7, is insu cient to pay all districts the 
full amount of aid earned, the department of education shall reduce 
each district's capital expenditure facilities and equipment revenue 
according to the calculations in subdivisions 2 to 4. 

Sec. 8. Minnesota Statutes- 1989 Supplement, section 124.38, 
subdivision 7, is amended to read: 

Subd. 7. [MAXIMUM EFFORT DEBT SERVICE LEVY] "Maxi
mum effort debt service levy" means the lesser of: 

(1) A levy in whichever of the following amounts is applicable: 

(a) In any school district granted a debt service loan after June 30, 
1990, or granted a capital Joan that is approved after June ilQ, 1990, 
.. ~ in .. total dollar amount computed as .. rate of 20 percentoJ' 
adjusted net tax capacity for taxes payable in 1991 and thereafter; 

(b) In any school district granted a debt service loan after July 31, 
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1981, or granted a capital loan which is approved after July 31, 
1981, a levy in a total dollar amount computed as a gross tax 
capacity rate of 13.08 percent on the adjusted gross tax capacity for 
taxes payable in 1990 or a net tax capacity rate of 16.27 percent on 
the adjusted net tax capacity for taxes payable in 1991 and thereaf
ter; 

\hl (c) In any school district granted a debt service loan before 
August 1, 1981, or granted a capital loan which was approved before. 
August 1, 1981, a levy in a total dollar amount computed as a gross 
tax capacity rate of 12.26 percent on the adjusted gross ,tax capacity 
for taxes payable in 1990 or a net tax capacity rate of 15.26 percent 
on the net tax 'capaci ty for taxes payable in 1991 and thereafter, until 
and unless the district receives an additional loan; or 

(2) A levy in whichever of the following amounts is applicable: 

(a) In any school district which received a debt service or capital 
loan from the state before January 1, 1965, a levy in a total dollar 
amount computed as 4.10 mills on the market value in each year, 
unless the district applies or has applied for an additional loan 
subsequent to January 1, 1965, or issues or has issued bonds on the 
public market, other than bonds refunding state loans, subsequent 
to January 1, 1967; 

(b) In any school district granted a debt service or capital loan 
between January 1, 1965, and July 1, 1969, a levy in a total dollar 
amount computed as 5V2 mills on the market value in each year, 
until and unless the district receives an additional loan; 

(c) In any school district granted a debt service or capital loan 
between July 1, 1969, and July 1, 1975, a levy in a total dollar 
amount computed as 6.3 mills on market value in each year until 
and unless the district has received an additional loan; 

(d) In any school district for which a capital loan was approved 
prior to August 1, 1981, a levy in a total dollar amount equal to the 
sum of the amount of the required debt service levy and an amount 
which when levied annually will in the opinion of the commissioner 
be sufficient to retire the remaining interest and principal on any 
outstanding loans from the state within 30' years of the original date 
when the capital loan was granted; provided, that the school board 
in any district affected by the provisions of clause (2)(d) may elect 
instead to determine the amount of its levy according to the 
provisions of clause (1); provided further that if a district's capital 
loan is not paid within 30 years because it elects to determine the 
amount of its levy according to the provisions of clause'(2)(d), the 
liability of the district for the amount of the difference between the 
amount it levied under clause (2)(d) and the amount it would have 
levied under clause (1), and for interest on the amount of that 
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difference. shall not be satisfied and discharged pursuant to section 
124.43, subdivision 4. 

Sec. 9. [124.431] [CAPITAL LOANS.] 

Subdivision 1. [CAPITAL LOAN REQUESTS AND USES.] Capi
tal loans are available only to qualifyin&· districts. Capital loans 
must not be used for the construction of sWimming P'b0ls, ice arenas, 
atnIetlcIaCiTItles, auditoriums, day care centers" us garages or 
heating system improvements. Proceeds of the loans may be used fnlY for sites for school buildin~s and for acquiring, bettering, 
urniShlng, or equipping schooluildings~ontracts must, be en

tered into w1lliin lll·monf1iS81ter the date on which each 10anTs 
graIitea.Begmmng with capital loans gralltea after June il,Q, 19l18, 
the state board must grant !'o reasonable extension to' the ~ month 
limit for F<llsfrict whose financing !§' delayed. 

Subd. 2. [DISTRICT REQUEST FOR REVIEW AND COM
MENT.] ~, ~chool district that intend~ t? !!PE!.Y for ~ capitx loan 
must submit a proposal to tlle commiSSIoner for review -an com
ment according to section 121.15 on or before July L TheromImS
sioner must rre&are a review and· comment on the proposed facility, 
regardleSSo t e amount of the capital experuIiture required to 
construct the IaCility. 

Subd. 3. [DISTRICT APPLICATION FOR CAPITAL LOAN.] The 
school board of a 'district desiring a ca~tal loan shall adopt a 
TeSOIUtWiiStittTngthe amount proposed to e boiToWea;tIle pUd';]0se 
for whICh the debt is to ,be incurred, and an estimate of the ates 
When the facIlitIeS for Which the loan is requested will be contracted 
for anifCompleted'1rllciitlolls for loans must be accompanied !?y !'o 
coPy of the adopted oardiesolution., , ' 

Applications must be in the form and accompanied !?y the addi
tional data r1i{.\iITOO. ~ ~ cOiiiiillssioner. Applications must be 
received !?y ~ commissioner fu: November L A district must 
resubmit an application each year. Capital loan applications that do 
not receive voter approval or are not approved in law cancel July! 
Ofthe year roIIOWlf! aptlicatloii."'WIien an appucation is received, 
fue commissioner s n 0 tain from ---uieCommisslOner of revenue the 
mrormation in the revenue aepai-tment's offiCial records that is 
required to be useain computing the debt limit of the districtunder 
section 475.53~vision 4. " 

Subd. 4. [STATE BOARD REVIEW; INDIVIDUAL DISTRICT 
PROl'USALS.] ~ January 1 of each ~aril the state board must 
review all applications for capltaI loans t at ave receIVed a posItiVe 
review and comment. TIle state board may either approve or reject 
an application for ~ capital loan_ To appr9Vethe application the 
state board musTaetermine that: ' ., . ' 
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(1) the capital loan application has met all required timelinesj 

(2) the facilities are needed for pupils for whom no adequate 
faCffitleS eXIst or will exist; -. - -- -

(3) the district will serve, on average, at least 80 pupils ~ grade 
or is eTIg;ble for sparsity.revenuej 

(4) no form of cooperation with another district would provide the 
necessary--racffitiesj 

(5) no .existing facilities that would meet the district's educational 
needs could be purchased or leased from any other source within the 
area; 

(6) the facilities are comparable in size and quality to facilities 
recently constructed iIi other districts of similar enrollments; 

(7) the district's need for facilities is comparable to facilities in 
other rustricts that are financed througn local bond lSsues; and -

(8) the district is projected to maintain or have an increase in its 
average daily membership over the next ten years or is eligible fur 
sparsity revenue. 

The state board mw approve !! capital loan application in !! 
reaiiCed amount or. c ange the application to meet· any ofthe 
foregoing crIteria. 

Subd. 5. [STATE BOARD REVIEW; MULTIPLE DISTRICT PRO
POSALS.] In addition to the requirements of subdivision!, the state 
board may place addltional requirements on projects that are 
desiiNiedto serve more tlllin one district. These requirements may 
inciu e but not be lliIiIted to: --

(1) limiting or increasing the humber of districts that plan to use 
the facility; 

(2) location of the facilitYj 

(3) formation of !!joint powers agreement among the participating 
districtsj 

(4) determination of which district, or ~ of districts acting 
unaer a jomt powers agreement, wIll be responsible for issuing the 
bOnds; - , ---

(5) determination of contributions ~ districts that are not directly 
responsible for issuance of the bonds; and 
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(6) minimum lengths of time that ~articipating districts must 
contribute to the repayment of the bon s. 

Subd .. 6. [RECOMMENDATIONS OF THE COMMISSIONER.] 
The commissioner shall examine' and consider applications for 
capital loans that have been aaproved ~ the state board of educa
tion, andfOITWUY notifY anyistrict rejecleO ~ the state Jiiiard of 
the state oard s decision. 

The commissioner shall make recommendations concerning each 
capital loan that has been arroved fu: the state bOard and that has 
received voter approvartO t e education committees of the legisla
ture ~ FeDrUary 1 of each year" The commissioner.must not 
recommend acapitaTioanthat has not received voterapwOYar The 
commissioner shall also ,,(,ort ontlie money remainm~ in the 
capital loan account and, L' necessary, reguest that anot erboIid 
issue be authorized. ---

Subd .. 7. [LEVY LIMITATION.] A district's maximum effort levy 
~ 20 percent of adjusted net tax capacity. 

Subd. 8. [LOAN AMOUNT LIMITS.] (a) A loan must not be 
recommended for approval for a districtexeeedIDgan amount 
computed as follOws: - ~ -

(1) the amount reguested ~ the district under subdivision !!i. 

(2) plus the awegateprincipal amount of general obligation 
bonds of the distrICt outstanding on June 30 ofthe Yitr fonowing the 
year the application ",'as receivea, not excee~ t e limitation on 
net debt of the district in section 475.53; sub Msion 4, or 305 
percent oots adjusted net tax capacity as most recently determitled, 
whichever is less; . . ,,' < --,. . 

(3) less the maximum net debt permissible for the district on 
DecemOOr ! of the year the applIcation ~ reCelv-ed, under tile 
limitation in section 475.53, subdivision 4, or 305 percent of its 
adjusted net tax capacity as most recently detennmed,Whichever is 
less; 

(4) less any amoUnt ~ which the amount voted exceeds the total 
cost of the facilItIes for which the loan ~. grantea., as estimated in 
accordance with subillvision 4. 

(b) The loanmr be approved in an amount computed as provided 
in paragraph (a, clauses (1) to (3), subject to later reduction 
according to paragraph (a), Clause (4). . 

Subd. ~ [LEGISLATIVE ACTION.] Each capital ioan must be 
approvedm ~ law. 
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!f the aggregate amount of the capital loans exceeds the amount 
that is or can be made avaITaOie, the commissioner shilIlallot the 
aVaIlable amoiiiitaiiiOng any numoer of ~ualified Ticaiit .us:: 
triets, according to the commissioner's IU gment an discretion, 
based upon the districts' respectIve needs. ' 

Subd. 10. [DISTRICT REFERENDUM,] After receipt of the re
view anacomment on the project and before Fepruary b the 
suestion authorizing tile borroWIng o(ffioney for the facilities must 
~ submitted fu:: the SChool board to the voters of the district at I! 
regular or speCial election. The question Siibiiiltted must state the 
total amount to be borrowedlrOm alI sources. APffiroval of a majority 
of those loting on the question is'sUfficient to aut orize the issuance 
Of the ob igations on Pfiblic sale in accordance with chapter 475. The 
district shall maiITo ~ commissioner of education I! certificate fu: 
the clerk showing the vote at the election" 

Subd. 11. [CONTRACT.] Each capital loan must be evidenced hI! 
contract 1letween the schoofdlstnct and the state actwg through the 
commissioner. It must obli~ate the state to ~ to t e district on a 
reImbursemenfbasis, out 0' the maXlniiim effortschool loan fumf, 
for eligible capitareXj)ensesfor construction of the f'iiCITITy for which 
the loan IS granted an amount computed as provided in suoaiiilsWn 
6.Th,e commiSSIOner mnst receIve from the school distnct a certified 
reSoIiitIOn ofthe school board recitillgtliat contracts for construction 
of the facilities for which the loan is granted have been awarded and 
Tha:tbonds of the.nstrlct have peen issued and sOIaTn the amount 
fieCeSS'ilrYto .fay all costs of constructioiiTn excess of "Thea mount of 
the loan an estimat~ The costs. It must OOITgate the district to 
repay the loan out of teexcessesoI' its IiiiiXlmum efforldebt service 
~ over its reQuii'edOebt service levy, including interest at I! rate 
equal to, tlle weighte4:faVera e annual rate payable on Minnesota 
state sChOOf loan bonds issue for the pro~ect and disbursed to the 
schoofdlstrict on arer-m"biirSementTasis ut in no event les8than 
3~l/~ percent ~ Year

h 
on the principaraiiiOuiit mm time to time 

unpaid, The diStrict s an each year, as long as!! is inOehled to the 
state, le

l
y for debt service (i) the amount of its maximum effort debt 

servIce evy or (ii) the amonnt of its required debt service levy, 
whichever is greater, exc'dpt as ~ required debt service levy may 
be reduced'1r I! loan un er sectIOn 124.42. -wIlen the maximum 
effort debt service levy ~ greater, the dIstrict shallremit to the 
commissioner within ten daffi arter'its receipt oftneIast regular tax 
distribution!!! each year, t at part of the debt service tax collec
tions includmg penalties and interest that exceeded the reiiiiITi'd 
~ervice ~ The commissioner sha1TSupervise the COllectIOn of 
outstanding accoun~s due the f~nd and may, h notice to the pr0J'lJr 
cfiunty audItor reqlllretile maXImum ~ to be made as reqUIre m 
t is sul:>division, Interest on capital loans muSflielaidOn December 
15 of the year after the year the loan ~ ~ante and annually in 
later years. n or before NovetiiDer 1 inea<r year tnecommissioner 
shall 110tify the county auditor of each county containing taxable 
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property situated within the school district of the amount of the 
maximum effort debt service levy of the district for that year. TIle 
county au~or auditors shall extend upon the tax rolls an ad 
valorem tax upon all taxable property within the district in the 
aggregate amount so certified. 

Subd. 12. [WAN FORGIVENESS.] !f fie capital loan ~ not paid 
within 50 years after ij: ~ granted from maximum effort debt service 
levies in excess of required debt service levies, the Iia6illTy of the 
school district on the loan is satisfied and diSCharged and interest on 
the loan ceases. Afiera<llstrict's capital loan has been outstanding 
for 20 years, the dIsti'ict must not issue bonds on the public market 
except to refund the loan. 

Subd. 13. [PARTICIPATION BY COUNTY AUDITOR; RECORD 
OF CONTRACT; PAYMENT OF LOAN.] The school district shall 
file fie ~ of the capital loan contract with theCoUnty auditor of 
each county in which any part of the district is situated. The county 
auditor shall enter the capital loan, evidenced ~ the contract, in the 
auditor's bond register. The commissioner shalIlteep a record,)l' 
each capitarTOan and contract showing the name and adiJress of the 
district, the date of the contract, and the amount of the loan initially 
a~proved. On receipt of the resolution re)ltired in subdivision 11, 
t:....". commissioner shall issue warrants, w ich may be dispersed in 
accordance with the schedule in the contract, on the capital loan 
account for the amount that may be disbursed under subdivision L 
Interest on each disbursement ofllie capital loan amount accrues 
from the date on which the state treasurer issues the warrant. 

Subd. 14. [BOND SALE LIMITATIONS.] ~ district having an 
outstanding state loan must not issue and sell any bonds on the 
public market, except to refund state loans, unless ij:agrees to make 
the maximum. effort debt service levy in each later Yilar at the 
lligher rate provided in section 124.38, subdivision 7, an unless ij: 
schedules the maturities of the bonds according to section 475.54,. 
subdivision 2. The district shiiIfreport each sale to the commissioner 
of education. 

Sec. 10. [124.432] [JOINT POWERS AGREEMENTS FOR MAX
. IMUM EFFORT SCHOOL AID CAPITAL LOANS.] 

Anti gt"Q.l!P of districts may form fie joint powers district represent
~ a participating districts to obtain fie maximum effort school aid 
capital loan. The joint powers board may submit an application for 
fie capital loan under section 124.431. The joint powers board must 
hold fie hearing on the capital loan proposal. The joint powersdistrict 
must submit the question of authorizing the borrowing of funds for 
the project to the voters of the joint powers district at fie special 
election, which may be held in conjunction with the annual election 
of the school board members of the member districts. The 1uestion 
submiftedShall state the total amount of funding need rom all 
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sources. ~ majority of those voting in the affirmative on the 
question is sufficient to authorize the joint powers board to 'dcept ~ 
capital loan and. to issne the bonds on pu~lic sale accor ing· to 
chapter 475. The clerk of the joint powers oard must certify the 
vote of the bond election to the commissioner of education. ------

Sec. 11. Minnesota Statutes Second 1989 Supplement, section 
124.83, subdivision 1, is amended to read: 

Subdivision 1. [HEALTH AND SAFETY PROGRAM,) To receive 
health and safety revenue a district must submit to the commis
sioner of education an application for aid and levy by June 1 in the 
previous school year. The application may be for hazardous sub
stance removal, fire code compliance, or life safety repairs. The 
application must include a health and safety program adopted by 
the school district board. The program must include the estimated 
cost of the program by fiscal year. The commissioner must not 
approve health and safety program reVenue in excess of ai19.illoUiit 
that would cause the 1990 payable 1991 hearth and safety levy to 
excee{[$5ll,OOO,OOO statewide. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 124.83, 
subdivision 6, is amended to read: 

Subd. 6. [USES OF HEALTH AND SAFETY REVENUE.) Health 
and safety revenue may be used only for approved expenditures 
necessary to correct fire safety hazards, life safety hazards, or for the 
removal or encapsulation of asbestos from school buildings or 
property, asbestos-related repairs, cleanup and disposal of polychlo
rinated biphenyls found in school buildings or property, or· the 
cleanup, removal, disposal, and repairs related to storing heating 
fuel or transportation fuels such as alcohol, gasoline, fuel oil, and 
special fuel, as defined in section 296.01. Health and safety revenue 
must not be used for the construction of neWCacilities or the 
=--~-- --purcna~e of portable classrooms. 

Sec. 13. Minnesota Statutes 1989 Supplement, section 275.125, 
subdivision 11d, is amended to read: 

Subd. lId. [EXTRA CAPITAL EXPENDITURE LEVY FOR 
LEASING BUILDINGS.) When a district finds it economically 
advantageous to rent or lease a building,ffi' te flHFc"a.e .. bHildi..g 
ami site .....re..im iflstalimeat flHFc"ase agpcemeflt, loose flHFehase 
agpeement, ffi' "flY etheF defeFFed flftyment agpeement aHthoFized 
amIeF se~ion 4G§.71, for any. instructional purposes and it deter
mines that the capital expenditure facilities revenues. authorized 
under section 124.243 are insufficient for this purpose, it may apply 
to the commissioner for permission to make an additional capital 
expenditure levy for this purpose. An application for permission to 
levy under this subdivision must contain financial justification for 
the proposed levy, the terms and conditions of the proposed lease or 



75th Day) THURSDAY, MARCH 22, 1990 11011 

agreement, and a description of the space to be leased .... l' .... e~".Bed 
aeeerdiftg ts aay lffl>e sf deferred 1'9ymeftt 9greemeftt, and its 
proposed use. The criteria for approval of applications to levy under 
this subdivision must include: the reasonableness of the price, the 
appropriateness of the space to the proposed activity, the feasibility 
of transporting pupils to the building, conformity of the lease or 
agreement to the laws and rules of the state of Minnesota, and the 
appropriateness of the proposed lease or agreement to the space 
needs and the financial condition of the district. The commissioner 
must not authorize a levy under this subdivision in an amount 
greaUlr than the cost to the district of renting or leasing or 
purchasing a building for approved purposes. The proceeds of this 
levy must not be used for custodial or other maintenance services or 
to purchase a building newly constructed under an installment 
purchase agreement, lease purchase agreement, or any other de
ferred payment agreement authorized under section 465.71. 

Sec. 14. Laws 1959, chapUlr 462,section 3, subdivision 10, as 
renumbered, as amended by Laws 1963, chapter 645, section 3, Laws 
1967, chapUlr 661, section 3, Laws 1969, chapter 994, section 1, Laws 
1975, chapter 320, section 1, Laws 1980, chapter 525, section 2,. and 
Laws 1989, chapUlr 329, article 5, section 17, is amended to read: 

Subd. 10. [SPECIAL SCHOOL DISTRICT NO.1; MINNEAPO
LIS, CITY OF; EXTENDING BONDING AUTHORITY.] As used in 
this act the word "project" shall mean any proposed new or enlarged 
school building site, any proposed new school building or any 
proposed new addition to a school building, and "undertaking" shall 
mean any other purpose for which bonds may be issued as autho
rized in this subdivision. Subject to the limitations of subdivision 11, 
the special independent school district of Minneapolis may issue and 
sell bonds with the approval of 53 percent of the electors voting on 
the question at a general school district election or at a school 
district election held at the same time and place within the district 
as a state general or primary election, as determined by the board of 
education. Subject to the provisions of subdivision 11, the school 
district may also by a twoc thirds majority vote of all the members of 
its board of education and without any election by the voters of the 
district, issue and sell in each calendar year bonds of the district in 
an amount not to exceed one-half of one percent of the assessed value 
of the taxable property in the district (plus, for calendar year ±99G 

. Yddrs 1990 to 1996, an amount not to exceed $7,500,000; with an 
a itional provision that any amount of bonds so authorized for sale 
in a specific year and not sold can be carried forward and sold in the 
year immediaUlly following); provided, however, that the board shall 
submit the list of projects and undertakings to be financed by a 
proposed issue to the city planning commission as provided in 
subdivision l1(c). All bonds of the school district shall be payable in 
not more than 30 years. The proceeds of the sale ofthe bonds shall 
be used only for the rehabilitating, remodeling, expanding and 
equipping of existing school buildings and for the acquisition of 



11012 JOURNAL OF THE HOUSE [75th Day 

sites, construction and equipping of new school buildings, and for 
acquisition and betterment purposes, and no part of the proceeds 
shall be used for maintenance. The provisions of this act shall apply 
to the issuance and sale of the bonds and to the purposes for which 
the bonds may be issued notwithstanding any provisions to the 
contrary in any other existing law relating thereto. 

Sec. 15. Laws 1989, chapter 329, article 5, section 21, subdivision 
4, is amended to read: 

Subd. 4. [HEALTH AND SAFETY AID.] For health and safety aid 
according to MinnesotaStatutes, section 124.83, subdivision 5: 

$8,168,600 ..... 1990 

$10,796,000 ..... 1991 

The 1990 appropriation includes $8,168,000 for 1990. 

The 1991 appropriation includes $1,442,000 for 1990 and 
$9,354,000 for 1991. . 

~ to $15,000 of the 1991 appropriation may be used for the state 
board task force unTer section 19. ' -------- -

~ to $150,000 of the 1991 appropriation may be used for the 
facilities review unGer section 20. . 

~ to $200,000 of the 1991 appropriation mali be used ~ the 
commissioner to contract with the state fire mars aTunder section 
6. . ----

Sec. 16. [ST. PAUL BONDING AUTHORIZATION; TAX LEVY 
FOR DEBT SERVICE.] 

Subdivision 1. [BONDING A~~T~HiO~R~I~Z~A~T~IO~N~.]~~~~ to acquire or better . 
:ray ~ two-thTrUsii ...-- ,,--, 

Hectors issue one or more series In 
calendar years ______ as provlOed in 1Ii.i:sSeCtloll.The 
aggregate prmcipal amount of any bondS issued under this section 
for each calendar ~eh must not exceed one-ninth of one percent of 
tile market value 2... t e taxru;leproperty in the district, as computea 
in accordance with lVtlnnesota Statutes, section 475.51, subdivision 
4. Issuance of the bonds is not subject to Minnesota Statutes, section 
475.58.aT 475.59. As with OUier bonds issue<! fur. independent school 
district No. 625, tile first sentence of1\ITiiilesota Statutes, section 
475.53, Sii'bdlv1slon5, does not apply to issuance of the bonds. The 
bonds must otherwise be issued as provided in Minnesota-statutes, 
Chaj}ter 475. The authority to issue bonds under thiS section ~ in 
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addition to ariY
2 

bonding a\~thoriJt; authorized' gy' Minnesota Stat
utes, ch;Iater 1 <t; or 'other l"w. ,he ,amount of bo!ldl!lg authority 
authoriz ~ under this section must be disregarded'in calculatmg the , 
bO!ldin~ hmit of Miimesota Statutes,chapter 124 or any other law 
other t aDMinnesota Statutes; sectlO!l 475.53; sulidivision 4. , 

, " 

·,Bubo. i [TAX LEVY FOR DEBTBERVICE.j To E!!Y the priiicipal 
of and mterest 0& bonds issued under:subdiviffion 1, independent 
school district No. 625 must levy ."0" tax annually Tn all ainount' 
sufficient underMinneSota]""tatutes, section 475.61, subdivisions 1 
and ;!" tOlay thelirincipal of and interest on the bonds. The tax 
authorize, unaert is section is in addition to thetaxes authOrized 
to be leVled,underMIDnesota Statutes, chapter 124A or 275, or other 
lliw. ' " " 

Subd. 3,. [EFFECTIVE DATE; LOCAL APPROVAL~] Subdivisions 
! aiiCf2are effective the day after the governing bodS; ofindependent 
scliOOlc:ITStrict No. 625 comprre8 with Minnesota tatutes, section 
645.021,subdivTslon3., , -- , , , , ''','' , 

, Subd. 4, [CERTIFICATION.] No vote ma~ be tdken' gy the 
goVeTIiln[body of'independentschool:(listrict O. 625, St. Paul, to 
issue bon s, authorized under this section uIltii the goveriJingood~, 
certifies to the secretary of state that 11 has held ."0 public meetmg 0 

the Foverning body in each'state senatedIStnct'iIl the citYbOf St. 
pau toobtain citizen1nput on the iidVlSabilityof issuing the ond8. 
Meetiligs must be in a dition to any other sche<1uled meetings of the 
governing bod)' or an~ of itS committees. Timely, notice of the 
meetin7idreQUlreogy t is sUbaivision mustbe maIled to each postaI,ta 
patron dress in the' appropriate state senate district., , 

Sec. 17, [COLERAINE, LAKE SUPERIOR, CmSHOLM, ELY, 
EVELETH, GILBERT,AND ST. LOUiS COUNTY SCHOOL DIS
TRICT BONDS.] 

Subd. 2. [AUTHORIZATION.] Independent school district, No. 
710,St. LOuiscounty,may issue bonds in ,m aggregate amount not 
to exceeif$1,500,OOO. . ', 

,', . 
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Subd. 3. [USES; PROCESS.] The bonds auth'1rized.under subdi
viSlOiiS 1 and ~ Play be issued in aa<IItr'1n t'1anY

h 
b'1nds aIready 

issued '1r auth'1rlzed. Tne pr'1ceeds '1f the b'1nds s a:IIl)e used t'1 
PrOvIde lUiidS to C'1nstruct, ~ furnish, reiiiOOeT, renabffitate, ana: 
acquire land Tor sch'1'1l faCIlities. ap.dbuHdi)lgsand. 'to ~any 
architects', engineers';aiId le1akfees incidental t'1 th'1se ~urp'1ses'1r 
the sale. Except.as permitte !!X this secti'1n, thelXiii s must be 
auth'1rized, issuea, S'1l~ execute&,. and delivere<f in the manner 
.pr'1vi~ed ~.Mi~nesota tatutes, pter 475. A r",f~e~m '1.n the 
questIOn '1f Issumg the bOndS auth'1nzed under subdIvIsIOn 2 IS n'1t 
required.A res'1luti'1n of the b'1ard levying taxes f'1r the payment '1f 
the b'1nds and interest '1n them as auth'1rlZedl>....x this secti'1n and 
pieclgllig1ne pr'1ceeds '1me levie~'1r the p"?ment OfThe. bOndS and 
mterest '1n them must De c'1nslOOreat'1 e m c'1mpTIance with 
Minnes'1taStatUtes;cnapter 475 with respectto the levying '1ftaxes 
f'1r their payment. . ' '. . 

Subd. 4. [APPROPRIATION.] There. is annually appropriated 
from the aistributi'1n '1f tac'1n.ite pr'1ducti'1n tax revenues to the 
tac'1nite envir'1nmentar~r'1tecti'1n fund under 1\ITnnes'1ta Statutes, 
sectIOn 298.28, subdivlsl'1n 11 arurtO ~n'1iiheast Minnes'1ta 
eC'1n'1mic pr'1tecti'1ntrustun~eSota:S"tatutes, secti'1n 298.28, 
subdivisi'1ns 9 and lh in e!lual ,:hares, ,an ap-?-'1unt sufficient to ~ 
when due 80 percent or ~ pnnclplll·. and mterest '1n the ooiiOs 
issued under subdivisi'1n 1.' and 100 ercent '1f the ~rinCipaTaiiiI 
interest '1n the b'1ndS issueaunder su ivisi'1n 2. I the annual 
distributIOn to theii.OrtheastNliiilleSQia eC'1n'1mic pr'1tectlOn trust .is 
insufficient to ~ its share after fulfiiling any obligati'1ns '1f the 
trust under Mmnesota-staiutes, secti'1n 298.225 '1r 298.293, the 
deilci.;ncymust be appr'1priated- fr'1m the. tac'1nite environmenW 
pr'1tecti'1n fund .. 

Subd. 5. [DISTRICT OBLIGATIONS.] B'1nds issued under auth'1r
~ '1f this secti'1n and the general '1bligatWiiS'1f the school district, 
f'1r Which its full faith and credit and unlimited taxing powers must 
De pledged-IT there are any. deficiencies III the am'1unt receiVed 
under subdivision 4, tfY must be made. gO<?d !i.Y gener~lle.vies, not 

. Siibject to hmlt, on a . tax"3.lJIe propertIes III the (fistnct m accor
dance wlthMmnesota Statutes, section 475.74.!!any deficieiiCy" 
levies are necessary, the school board may effect a temporary loan or 
loans '1n certificates Of!n~ebte~ issued in anbc:r.ation oTtIlem 
to meet pa:a.ments of prmppal or mterest on. the bon s due or about 
to 'becQme ue. . . . 

'; ." 
Subd. 6. [DISTRICT LEVY.] The school board of each school 

distnCt auth'1rized to issue bondS under siibdrnsiOn lshali .~ 
resolution levy on aIr roserty in the sch!)ol district subject to the 
general ad valorem sc 00 . tax levies; and not subject to taxation 
under Minnesota Statutes, se.ctions 298.23 to 298.28, a direct annual 
ii.ifValorem tax for· each yejr of the term. of the' bonas in amounts 
tnat, !! collecteITn full, wilproilUce the 'amoun~Oed to meet 
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when due 20 percent of the principal and interest payments on the 
bonds. !2. ~ of the resolution must be filed, and the necessary 
taxes must be exteIided, assessed, collected, and remitted in accor
dance with MInnesota Statutes, section 475.61. --

Subd. 7. [LEVY LIMIrATIONS.] Taxes levied under this section 
must be aisregarded in the calculatioiiOf any other tax levies or 
limits on tax levies provWed ~ otheFlaw. .' 

Subd. 8. [BONDING LIMITATIONS.]Bonds rna) be issued under 
au1liOrltyof this section notwithstani!liigany imits u~od the 
indebtedness of a district, and their amounts must not be inc u ed in 
computing the indebtedness otaaistrict for any purpose, inclUding 
the issuance of later bonds and the incurring of later indebtedness. 

Subd. 9. [TERMINATION OF APPROPRIATION.] The appropri
ation authorized in subdivision 4 must terminate upon payment or 
maturity of the last of those bonds. 

Subd. 10. [LOCAL APPROVAL.] This section is effective for 
innependent school district No. 316, the daiafter its governin& body 
complies with Minnesota Statutes., section 645.021, subdivISIOn 3, 
and for llldependent school distnct No. 381, the day after its 
governing body complies with Minnesotastatutes, section 645.021, 
subdivisIOn 3, and for independent school district NQ• 695, the day 
after its governing body complies with Minnesota Sta.tutes, section 
645.021, subdivision 3, and fur independent school district No. 696, 
the day after its governing bOdy complies wit1l1\IT"nnesota Statutes, 
section 645.021, subdivision 3, and for independent school district 
No, 697 the day after its governing body complies with Minnesota 
Statutes, section 645.021, subdivIsIOn 3, and for independent school 
district No. 699, the day after Its governing body complies with 
Minnesota Statutes, section 645.021, subdivision 3, and for indeg,en
dent school district No. 710, the day after its governin&. ~ 
complies with Minnesota statutes, sectioil645.021, subdivIsion 3. 

Sec. 18. [DULUTH BONDING AUTHORIZATION; TAX LEVY 
FOR DEBT SERVICE.] 

Subdivision 1. [BONDING AUTHORIZATION.] To provide funds 
for the acquisition and betterment, as defined in Minnesota Stat
utes, section 475.51, subdivisions 1 and 8, of existing and new 
facilities, .independent school district No. 709 mayJ.fu': two-thITdS 
majority vote of all the llieiii1)ers of the school boar , issue general 
obligatIOn bonds in one or more series in each year beginning in 
1990 as srovided in this sectloii:""The aggregate principal amount or 
any bon s issued under this section for each calendar y;aii must not 
exceed one~ of one percent of the market value Q... ~ taxable 
property in the district, as computed in accordance with Minnesota 
Statutes, section 475,53, subdiviSIOn 4. Issuance of the bonds is not 
subject to Minnesota Statutes, section 475.58 or 475.59.As-wTIb: 



11016 JOURNAL OF THE HOUSE [75th Day 

other bonds issued ~ independent school district No. 709, Minne
sota Statutes, section 475.53, subdivision 5, does not appla' to 
issuance of the bOnds. The bonds' must otherwise be· issue as 
provided in MrnneSotaStatute8,Chapter475. The authOrity to issue 
bonds under this section. is in addition to iny bonding authority 
authorIZeif1)"-y Minnesota Statutes, chapter 24, or other law. T\le 
amount of bondmg authority authorized under this section mustoe 
disregarded in calculating.the bonding limit of chapter 124 or any 
other law other than Minnesota Statutes, section 475.53, subdivi
sion 4, as made apPIicable to independent schoo! district No. 709 ~ 
Laws 1973,Cnapter 266. 

Subd. 2. [TAX LEVY FOR DEBT SERVICE.] To ~ the principal 
of and interest on bonds issued under subdivision 1, independent 
school district Nil:-709 shall levy !! tax in an amount sufficIent under 
Minnesota Statutes, section 475.61, subdivisions 1 and 3, to pay the 
principal of and interest on the bonds. The tax authorized under this 
section is in addition to the taxes authorized to be levied under 
Minnesota Statutes, cfillptei' 124A or 275, or other law. The tax 
authorized under this section ~ notsub]eCt to and must be disre
garded in the ca\cuhltion .of any levies subject to limits on levies 
provided in Minnesota Statutes, chapter 124A or 275, or other law. 

Subd. 3. [EFFECTIVE DATE; LOCAL APPROVAL.] Subdivisions 
! and 2 are effective the day after the governing body of mdependent 
school district No. 709 complies with Minnesota Statutes, section 
645.021, subdivision 3. 

Sec. 19. [STATE BOARD OF EDUCATION TASK FORCE ON 
LEARNING FACILITIES.] . 

Subdivision 1. [ESTABLISHMENT.] An advisort task force on 
learning facilitles is established to assist the state oard of educa
tion and legislature in formulating' pQ!isy related to learning 
facilities. 

Subd. 2. [MEMBERSHIP.] The task force shall consist of no more 
than 15 me~bers appointed ~ the state board of educatio~--

Subd. 3. [DUTIES.] The task force must examine learning facili
ties issues and make recommenilations to the 1991 legislature. The 
task force must-:-- ----
------

(1) develop !! statewide policy regarding new construction of 
learning facilities; . 

(2) develop a statewide pOliCY regarding remodeling and expan-
sion of existing learning faci ities; _ 
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(3) clarifY the appropriate funding roles and responsibilities· of 
state and ocBIPolicy makers; . . 

(4) evaluate existing laws, rules, guidelines and policies relating 
to facilities; 

(5) examine the feasibihty of cooaeratinlr with other community 
an(J1ocal gQvernment prograllls an facilities; .. 

(6) examine other related funding issues; and 

(7)deveIQP a statewide ~ regarding the planning, construc
tion and remodeling of facilities that permits coordination with 
lnteragency services for youth, famITIes and the community. --

S11bd. 4. [REPORT.] The task force shall submit a rep(ir to the 
ed\iCiition committees of thelegiSlatiire no later than Fe ruary .1 
1991. '. 

Subd. 5. [COMPENSATION.] Compensation of task force mem
bers must be as provided ~ Minnesota Statutes, section 15.059, 
SiiliaiVisWn 5. - . ., . 

Sec. 2(). [FACILITIES REVIEW] 

The commissio)ler of education, in consultation with the advisory 
task force establisheOln section 19 and otherapproj>riate state and 
localOl'llcials shaII: 

(1) conduct an inventory of the condition of existing facilities; 

. (2) prepare a. document for school districts that explains all 
statutes and rues that ~ to rearnIng facilities; 

(3) develop a comprehensive on-site review form to be used when 
schOOl facilities are inspected for educational aaeguacy, health and 
safety concerns, and handicappe<i accessibility; .... 

(4) determine whether on-site inspectors should be certified, and if 
~ what qualification$, are re9uired for certification; 

(5) d~termine whether a standard learning facilities plan should 
be developed ~ ~ state architect; and. . 

(6) define information related to learning facilities that must be 
subiiimen:;...x school districts to tn-e department. . -- -, --. -

A recommendation must not conflict With or su~plant existing 
law, mcluding any lawregardlng inspeCtioiis£y te office of the 
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~ fire marshal, or any reguirementcontained in the life safety 
coue. . 

Sec. 21. [LEASE LEVY AUTHORITY.] 

In addition to other levies authorized. h lak' ~ district may 
annual~ ~ ror the amounts needed to. rna e the payments 
incurre ~ under ~ lease purchase agreement, mstaIlment purchase 
a~eement, or any

s 
ot.her deferred payment agreement authorized 

un er Mrnnesota tatutes,. section 465.71, for which a ~ was 
certmed in 1989 or that was approved !i.Y the coiiiilliSSloner before 
July 1, 1990, under Minnesota Statutes 1989 Supplement, section 
275.125;8ii6aivision lld. .... 

Sec. 22, [REPEALER.] 

Subdivision 1. Minnesota Statutes 1988, section 121.15, subdivi
sion 4, ~ repealed effective the day after· final enactment of this 
section. 

Subd. 2, Minnesota Statutes 1988, section 124.43, subdivision 2, 3, 
4, 5, ana 6; and Minriesota Statutes 1989 Sup~lement, section 
124.43, subaivision 1, are repealed. The Ya!Tdity 0 bOnds issued to 
fund loans issued unoerMinnesota Statutes 1988; seCTIiiil124.43 or 
earner law is noflliiiiairea. Districts· obligated under contracts 
entered . into-under Minnesota Statutes 1988, seCtiOn 124.43 or 
earlier law remam obligated until the obllgiitions end under tile 
terms of the contract. 

Sec. 23. [EFFECTIVE DATE.J 

Subdivision 1. Sections 1 to 8, 10,1114, Hi, g18, 19,20, and 22 
are effective the day after their Una! enactment. . 

Subd. 2. Section 9, subdivisions 1 to 9 an'" il to 14, are effective 
the day .uter final enactment and ",pPly to.alicaPltaIloan rif.uests 
receivedatter Januaryh 1990. Section t suOdiviSion 10, is e ective 
for capital loan applications received alter January 1, 1990. 

Subd. 3. Section 12 is 'effectivefoI' health and safety projects 
approve<ffhe day after its final enacliD.eIiI:-- - .. - .'. 

ARTICLE 6 

COOPERATION 

Section 1. Minnesota Statutes 1988, section 120.062, is amended 
by adding a subdivision to read: 



75th Day] THURSDAY, MARCH 22, 1990 11019 

Subd. 8a. [WAIVER OF DEADLINES.] Notwithstanding subdivi
sion 4, upon. afiieementof the resident 'and nonresident school 
(llsfricls, a pupijay submIt an '1Pplication to a nonresident dlStTIcl 
after January 1 or enrollment beginning the following school year. 
The puplla the pupiP parent or guardian;tJle district o1'TeSldence, 
and the' istrict Q.. attendance must observe, in !'o prompt and 
ei'!lcient manner, the application and notice rocedures in subruvr:: 
SlOns 4 and 6, except that the application and notice ea lines do not 
apply:--- -- ---

Sec. 2. Minnesota Statutes 1988, section 120.062, subdivision 9, is 
amended.to read: 

Subd. 9. [TRANSPORTATION.] If requested by the parent of a 
pupil, the nonresident district shal) provide transportation within 
the district. The state shall pay transportation aid to the district 
according to section 124.225. 

The resident district is not required to provide or pay for trans
portation between the pupil's residence and the border of· the 
nonresident district. A parent may be reimbursed by the nonresident 
district for the costs of transportation from the pupil's residence to 
. the border of the nonresident district if the pupil is from a' family 
whose income is at or below the poverty level, as determined by the 
federal government. 

At the time !'o nonresident district notifies !'o Plrent or guardian' 
that an application has be"n accepted under sub IVlsion 5 or ~ the 
nonresident district must provide the parent or guardian with the 
foilowingmformationregarding the"'transportation of nonresident: 
pupils: 

(1) !'o nonresident district may transport a pupil within the pupil's 
reSIdent district only with the approval offue resi'deiif<Iistrict; and 

(2) !'o parent' or guardian may appeal under section 123.39, 
suoaivision 6, tne refusal of the resident district to allow the 
nonresident aistrlct to triulSpOrt the pupil within TheresJ:dent 
district. . ' 

Sec. 3. Minnesota Statutes 1989 Supplement, section 122.243, 
subdivision 2, is amended to read: 

Subd. 2. [VOTER APPROVAL.] During the first or second year of 
cooperation, a referendum on the question of combination shall be 
conducted. The referendum shall be on a date called by the school 
boards. The referendum shall be conducted by the school boards 
according to the Minnesota election law, as defined in section 200.01. 
If the' referendum fails, the same question or a modified question 
may be submitted the following school year. If a question is submit-
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ted, the second referendum must be conducted on a date before 
October 1. If the referendum fails again, the same question may not 
be. submitted. A different question may be submitted on any date 
before October L Referendums shall be conducted on the same date 
in all districts. 

Sec. 4. Minnesota Statutes 1989, Supplement, section 122.91, 
subdivision 1, is amended to read: 

Subdivision 1. [PURPOSE.] The purpose of an education district is 
to increase educational opportunities for learners. by increasing 
cooperation and coordination among school districts and post-sec
ondary institutions and to replace other existing cooperative struc
tures. 

Sec. 5. Minnesota' Statl~tes 1988, section 122.91, 'is ame~ded by 
adding a subdivision to read: ' 

Subd. 2b. [AGREEMENT; REVENUE PROVISIONS.] The educa
tiolldlStnctagreemerit may contain a provision adopted fu: the vote 
of ~ majority of the full membership of each of the boards of the 
member school districts that allows the education district board to 
certi~ to the department of e<IilcaITonthe amount of revenue to be 
raise tor: , . 

(1) communitl education programs under sections 124.26, subdi-
visions 7, 8, an 8a, 124.2713, and 127.2715; and, " 

, 
(2) early childhood fa~AlY. e.ducationprograms under sections 

124.2711 and 275.125, su IVlSlOn 8b. 

The provision must speclfy that the education district will certify 
the amount of revenue to e raiseaunder clauses (1) and (2) for at 
least four consecutive' years. ---- - -- -- -- -

A member district .may Jevy only the amount llllocated ~ the 
department of education or!'. program for which an educ,ation 
district certifies the amount of revenue, to be raised. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 122.91, 
subdi vision 5, is amended to read: 

- Subd. 5. [JOINDER AND WITHDRAWAL.] A flFseess f& ft Elistriet 
te jeffi &F withEiFaw fFem .... eElueatisB ElistFiet. shall be iBelaEleEi iB 
the eaaeati8H Eiistpiet RgFeemeaE. 

!f(a) A member school district withEiFawS must not withdraw from 
an education district that receives revenue undersection 124.2721 
before the end of the fiscal year for which a levy under section 
124.2721 has been certified, ft FeEiaetisB iB the seheal ElistFiet's 
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geRemi eaaeatisR aiEl fur the Hseal yea>' te whieh the ie¥y is 
attribatabie IIHlSt be ffiaae. '!'he ameHRt ef ffi<l rea..etieR e<jH!lis the 
amsaRt that the seheeI aistriet eertifiea fur that yea>' aruIer seetisR 
124.2721 miRHS traRsitisft aiEl allseatea fur that ie¥y aeesraing te 
seetisR 27a.1398, sabaiyisiBn ih '!'he amBaRt ef the aiEl reaaetisR 
shall be paid te the eaaeatieR aistriet. '!'he seheeI aistriet Heed nat 
transfer the revenae re"airea arulerseetiBR 124.2721, sabai'fisisR 
3ft. 

(b) Notwithstanding paragraph (a), a. school district that certified 
!'o leVy under section 124.2725 for hseal year 1991 may transfer from 
one education district to anoTher to comply with section 122.241, 
SuJ.)division 2, dause (2). The commissioner must adjust the revenue 
of both education districts so that the education district revenue 
attiWiltable to the transferring school district i.§. transferred from 
the previous education district to the new education district. 

(c) ~ August 1 of each year, an education district must notify the 
department of eaucation concerning: . .." 

(1) which school districts will be members of the education district 
for the purposes of certifying to the department of education the 
amount of revenue to be raised under section 124.2721; and ---- -, 

(2) whether the education district will catify the amount of 
revenue to be raised under section 122.9T,Sub ivision ~ clause (1) 
or (2). 

Sec. 7. Minnesota Statutes 1989 Supple~ent, section 122.92, 
subdivision 1, is amended to read: 

Subdivision 1. [SCHOOL DISTRICT REPRESENTATION.] The 
education district board shall be composed of at least one represen
tative appointed by the school board of each member district. Each 
representative must be a member of the appointing school board. 
Each representative shall serve at the pleasure of the appointing 
school board and may be recalled by a majority vote ofthe appointing 
school board. Each representative shall serve for the term that is 
specified in the agreement. The board shall select its officers from 
among its members and shall determine the terms of the officers. 
The board shall adopt bylaws for the conduct of its business. The 
board may conduct public meetinr via interactive television if the 
board comphes w,th sectlOn 471. 05 m each locatIOn where board 
members are present. 

Sec. 8. Minnesota Statutes 1988, section 122.93, is amended by 
adding a subdivision to read: 

Subd. 5a. [COMMUNITY COUNCIL.] The board may authorize !'o 
community council. The council must mcIude representatives of 
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social service provi~ers. education providers, local governments, 
community service organizations, and local businesses in each 
member district. Representatives to the council must be appointe<I 
!>.Y the member districts. The counCIl must advise the board on 
collaborative ways that the ~ of groups represented !>.y the 
members of the counCllcan meet th~ education, social service, and 
health needs of the communIt,Y:-The council must also advise the 
board on ways tomodilY or build facilities for use !>.y all cOiiiffiunlty" 
residents. . 

Sec. 9. [122.935] [COMPUTER EQUIPMENT PURCHASE AND 
SUPPORT.] 

(a) The education. district board ma~ procure computers and 
related products for member districts un er applicable competitiVe 
bidding procedures. . . . . 

(b) Notwithstanding section 15.054, the education district board 
and member boards may sell computers and related products at cost 
to students and to staff tOadvance their instructional abilities. The 
e<lucation dlStrlctboard may contract on a competitive basis with ~ 
private vendor for service, maintenance, and support for computers 
and related products sold. fu: the board. Any cost of servicing, 
maintainin~, or supporting an~ purcli"aSeOf a computer or computer 
related pro uct must be paid ~ the purchaser. 

Sec. 10. [122.937] [EDUCATION DISTRICT BARGAINING.] 

Subdivision 1. [EDUCATION DISTRICT AGREEMENT.] The 
education distriCt agreement may contain ~ provision adopted fu: 
the vote of a majority of the full membership of each of the boards of 
the member school districts that ~ the education district board 
the authority to negotiate ~ collective nargaining agreement for 
teachers on behalf of all member school districts under this section. 
This authOrity may allow the ediiCallon district to be the public 
employer of teachers for the purposes of chapter 123, 125, or 179A g: 
so provided in the plan under subdivision 2. If this provision is not 
llilopted !>.y the board of any member district, the provision must not 
be indudeam the education district agreement. As used in true 
section, "teacher" has the meaning given !! in section 179A.03, 
subdivision 18. 

To negotiate a collective bargaining agreement under this section, 
an education district must: 

(1) afiee to negotiate collective bargaining agreements for teach
ers on ehalf of aU member districts for at least the two-year pertOdS 
beginning July h 1991, and July h 1993; 

(2) certify to the department of education the amount of general 
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education revenue to be raised for all member districts under 
chapter 124B for eaCh year that the edUcation district negoti~ 
collectiveoargrunmgagreement under this section; and . .-

(3) adopt!! plan under subdivision ~ that ~ agreed upon Qy the 
school boards and the exclusive representatives of teachers in an 
memoei'OlStricts. 

Subd. 2. [EDUCATION DISTRICT BARGAINING IMPLEMEN
TA"TIOfJl>LAN.] An education district board with a· collective 
barf,aining provisiOi\under SUbdivision 1 must adopt, ~ resolution, 
!! p an . for implementing education district teacher collective bar-
gaining-:-Tlie plan must specify: . . .. . . 

(1) whether a new bargaining unit structure will be put in place 
for teachers in theeducation district; . . . . . . 

(2) the procedure ~ to determine !! new bargainina unit 
structure, whICh may Include certification of!! new exc usive 
reptesentatIVe10r the teachers in the education district; . . 

(3) how techni~al college teachers in the education district will be 
affected Qy the implementation of !! neW"barFtainiilg unit structure 
for the teachers in an education district, inc uding the option for !! 
separate technical" COllege bargaining unit; 

(4) whether the education district board or member school boards 
will be the publ*, employer of teachersTor the purposes of chiijiter 
123,~25, or 179 and any other laws governing the employment of 
teac ers; . . -..' , 

(5) therocess for' rat~ng contracts Qy the teachers in the 
educationistrictana Qy te member school boards or the education 
district boardj· "... . . . . 

(6) which specific fiscal. duties and res onsibilities belong to 
member district boards and which rlong to t e e ucation district 
board. All fiscal duties and re8POllsi i ities notijiecificalla assigned 
to the edUcation diStTIct must remain with the member istrictj 

(7) procedures required to allow member district boards to fulfill 
their fiscal responsibilities and duties; and - --

(8) any additional inforniation requested Qy the commissIoner of 
edii'Cation or' the commissioner of mediation services. -. ' ' 

A plan developed under this subdivision must be submitted to the 
commissioner of edilcation and the commissioner of mediation 
services for revIew and comment.~- .. 
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Subd. 3. [COMBINED SENIORITY LIST.] Notwithstanding 'bny 
law to the contrary, member districts of an educatIon district t· at 
negotiates a collective bargaining agreement under this section hay 
negotiate !Ie plan with the exclusive representiillVes of the .teac ers 
in each of the membeiCITstricts providing for unrequesteQ leave of 
aoseilce foiteachers in the education district under section 120.12, 
subdivisIOn 6a. 

IT compatible plans are not negotiated under section 125.12, 
subdivision 6a, ~ July 1 of the first year of the two-year peri,?d for 
which. the education rustrict negotiates !Ie collective bargaming 
agreement under this section,. the education district shall be gov<i 
erned fuc sectlolll25:I2, subdivision 6b, on the basis of a coiiibine 
semority list of aU the teachers in the eauCaIion district. For the 
purpose oIestablishing !Ie combineaseniority .list, each member 
district must be considered to have started school on the same date. -- --------

Subd. 4. IBARGAINING AGREEMENT.] The terms and condi
tions of employment of teachers in a member rustrict of aneaucatWn 
dIStrIct that negotiates !Ie collective· barjainmg agreement under 
this sectIon will be tem{!orarily governefu: the con.tract exeCuted 
~ the exclUsiveoargaming representative and that particular 
member district until ~ successor contract ~ execu~ 

Subd. 5. [GRIEVANCES.] An um'esolved grievance in a member 
district must be resolved under the terms of the contract executed by 
the exclusive bargaining representatIVe'" anatlie member district at 
the time the grievance arose. 

Subd. 6. [AUTHORITY.] An education district with a pIll devel
oped under subdivision 2 has the authority to impieillent t at plan. 
When the provisions requITed under subdivision 2, clauses (1) to ~ 
that are specified il) the !]lan cOiii'lict with laws in chapter 124, 125, 
or 1m, the education istrict and memOei'C!istricts will be gov
erned fu: the prOVIsions m the plan. 

Unless specifically provided otherwise, chapter 179A governs the 
19hts and duties·. of emplo~ers and emplo~ees in an education 

istrict that )legotiates !Ie colective bargainmg agreement under 
this section. 

Subd. 7. [CONTRACT DEADLINE AND PENALTIES.) Notwith
stanamg ii'Y law to the contrary, an education district that negoti
ates !Ie co ective oargaining weement for teachers under this 
section is exempt from contract deadlines and penames-for a 
two-year-period begmnmg July 1, 1991. -- -- -

Subd. 8. [ELIGIBILITY FOR ADDITIONAL EDUCATION DIS
TIUC'F'ltEVENUE.) (a) An education district with a collective 
bargaining provision ulldersubdivision ! may apply to the commis-
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sioner of education for additional education district revenue under 
SeCtiOn 124.2721, suOdivision 2, clause (iv). 

(b) To ~ for additional revenue, an education district board 
must: . 

(1) add the following components to the plan developed under 
subdivision 2: 

(i) "" description of th~ financial status in each member district; 

(ii) "" description of teacher negotiations over the past ten years in 
each member district; and 

(iii) whether the education district will implement "" combined 
seniority list under section 125.12, subdivision 6b; and 

(2) submit the plan ~~~. 
item (ii) to the commissIOner 
IlledlatWn services by August 

.~~~~ 2 and clause (1), commlSsWi1er of 

Subd. 9. [APPROVAL FOR ADDITIONAL REVENUE.] The com
mlSslOiler of education and the commissioner of mediationserVlCeS 
may Jomtly select one or two education districts eligible under 
subdivision 8 to receive additional education district revenue under 
section 124.2721, subdivision 2, clause (iv). The commissioners must 
make their selection based on their determination of the quality of 
the plan developed under subdivision ~ and the success the educa
tion istrict will have in implementmg the plan. 

!!Y August 31, 1990, the commissioner of education must no~fY 
each educatioildistrict that is eligible for additional revenue un er 
SUbdivision 1 that the education district: ----

(1) if; approved to receive the additional education district reve
nue; 

(2) if; not approved to receive the additional education district 
revenue; or 

(3) may submit additional information as requested~ the com
missioner of education or the commissioner of mediation services. 

!!Y February h 1991, the commissioner of education must no~fy 
each education district that submits additional information un er 
clause (3) whether the edUcation district if; approved to receIVe 
additional education district revenue under section 124.2721, sub
division 2, clause (iv). --
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Subd 10. [EDUCATION DISTRICT BARGAINING REPORT.) ~ 
February h 1991, the commissioner of mediation services must 
report to the edUCation committees of the legislature any changes in 
law required for an education distnct. to effectively implement 
education district bargaining under this section. 

Sec. 11. Miimesota Statutes 1988, section 122.94, subdivision 5, is 
amended to read: 

Subd. 5. [ATTENDANCE IN OTHER DISTRICTS.) (a) The agree
ment may provide for a pupil who is a resident of a member district 
to enroll in programs or courses offered by another member district 
or transfer to another member district. A pupil and parent shall 
consult with a career teacher, counselor, or principal before trans
ferring to another district. The agreement shall specify procedures 
for reimbursement among the member districts. The district of 
residence shall count all resident pupils who enroll in programs or 
courses or transfer to another district as its pupils for the purpose of 
state aid and levy limitations. The agreement shall determine. 
whether transportation is available for pupils enrolled in programs 
or courses or transferring to another district. 

o 
(b) Paragraph (a) does not limit" pupil's rights under section 

120.062. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 122.94, 
subdivision 6, is amended to read: 

SUbd. 6. [COMMON ACADEMIC CALENDAR.) For 1999 1991 
1991-1992 and later school years, the agreement must require a 
common academic calendar for all member districts of an education 
district. Fbr purposes of this subdivision, a common academic 
calendar must include at least the following: 

(1) the number of days of instruction; 

(2) the first and last days of instruction in a school year; and 

(3) the specific days reserved for staff development. 

Before the 1990-1991 school year, each education district must 
report to the state board of education on ways that other cOJIlPonents 
of the academic calendar in each ·member district will affect the 
implementation of the five-year plan described in section 122.945. 
Other components include the length of the school day, the time the 
school day begins and ends, and the number of periods in the day. 

Sec. 13. Minnesota Statutes 1989 Suppleoient, section 122.945, 
subdivision 2, is amended to read: -



75th Day] THURSDAY, MARCH 22, 1990 11027 

Subd.2. [SUBMISSION AND APPROVAL OF FIVE-YEAR 
PLAN.] Each education district must submit a five-year plan devel
oped according to subdivision 1 to the state board of education. An 
education district established before Jaftuary November 1, 199() 
1989, must submit a plan to the state board by April 1, 1990. An 
education district established after DeeembepOctober 31, 1989, 
must submit a plan to the state board by Atffil June 1 of the first 
year that the education district will certify the amount of education 
district revenue to be raised under section 124.2721. The board must 
approve or disapprove the plan within 60 days of peeei'liftg it f¥em 
the· educatiaft Eiistpiet the required submission date. 

Sec. 14. Minnesota Statutes 1988, section 123.35, is amended by 
adding a subdivision to read: 

Subd. 19. [COMPUTER EQUIPMENT PURCHASE AND SUP
PORT.] (a) !l school board may. procure computers and related 
products under applicaOleCompetitive bldaing procedures. 

(b) Notwithstanding section 15.054, the school board may sell 
computers and related products at cost to sfiiOeiitsanato staff to 
advance their instructional abilities:--The board '!lay contraCt on a 
competitIVeli"asis with a private v~n<lOffor servIce, maintenance; 
and support for computers and related proaucts sold !i.Y the board. 
Any cost of servicing, maintaining, or suP{)orting any purchase of ~ 
computer or related product is to be paid !'.Y the purchaser. 

Sec. 15. Minnesota Statutes 1988, section 123.3514, subdivision 6, 
is amended to read: 

Subd. 6. [FINANCIAL ARRANGEMENTS.] At the end of eiich 
. school year, the department of education shall pay the tuition 
reimbursement amount within 30 days to the post-secondary insti
tutions for courses that were taken for secondary credit. The~amount 
of tuition reimbursement shall equal the lesser of: 

(1) the actual costs of tuition, textbooks, materials, and fees 
directly related to the course taken by the secondary pupil; or 

(2) an amount equal to the difference between the basic revenue of 
the district for that pupil and an amount computed by multiplying 
the basic revenue of the district for that pupil by a ratio. The ratio to 
be used is the total number of hours that the pupil is enrolled in 
courses in the secondary school during the regular school year over 
the total number of secondary instructional hours per pupil in that 
pupil's resident district. 

The amount paid for each pupil shall be subtracted from the 
general education aid paid to the pupil's FesiEieftt district of atten
dance.: If the amount to be subtracted is greater than the amount of 
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general education aid due the district, the excess reduction shall be 
made from other state aids due to the, district. If a pupil is enrolled 
in a course for post-secondary credit, the school district shall include 
the pupil in the average daily membersl1ip only for the portion .of 
time during which the pupil is enrolled in courses at the secondary 
school and enrolled in courses at a ,post-secondary institution for 
secondary credit. 

The department shall not pay any tuition reimbursement or other 
costs of a course taken for post-secondary credit only. 

Sec. 16. Minnesota Statutes 1988, section 123.3514, subdivision 
6b, is amended to read: 

Subd. 6b. [FINANCIAL ARRANGEMENTS, PUPILS AGE 21 OR 
OVER) At the end of'each school year, the department of education 
shall pay the tuition reimbursement amount to the post-secondary 
institutions for courses taken to fulfill high school graduation 
requirements by pupils eligible for adult high school graduation aid. 
The amount of the tuition reimbursement eq;llals the lesser of: 

(1) the actual costs of tuition, textbooks, materials, and fees 
directly related to the course.or program taken by the pupil; or 

(2) an amount equal to the' difference between the adult high 
school graduation aid attributable to that pupil 'and an amount 
computed by multiplying the adult high school graduation aid by the 
ratio of the total number of hours that the pupil is enrolled in 
courses in the secondary school during the regular school year over 
the total number of secondary instructional hours per pupil in that 
pupil's resident district. 

The amount of tuition reimbursement paid for each pupil shall be 
subtracted from the adult high. school graduation aid paid to the 
pupil's resiaeHt district of attendance. If a pupil is enrolled in a 
course for post-secondarycredit, the school district shall include the 
pupil in average daily membership as computed under section 
120.17, subdivision 1, only for the portion.oftime during which the 
pupil is enrolled in courses at the secondary school and enrolled in 
courses at the post-secondary institution for secondary credit. 

The department must not pay any tuition reimbursement or other 
costs of a course taken for post-secondary credit only. 

Sec. 17. Minnesota Statutes 1988, section 123.39, subdivision 6, is 
amended to read: 

Subd. 6. '!'he heard H>ay traas!"ert f'IiI*ls Fesiaiag eutsiae ef the 
aistFiet but atteHaiHg sefteel theFeiH if these f'IiI*ls !"FeseHt theHs
seWes withiH the aistriet 6ft 6fte ef the Fe~laF FeUtes tra',elea ill the 
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t""Bs)lartatiaB ef the ~ ef the aistriet. aiskiet. For thE!, purposes 
of this subdivision, a "nonresident Paeil" is a PaPil who .resides in 
onemstrict, defined as the "resident Istrict" an attelliIs school in 
another district, defineoas the "nonresident district," -

A nonresident district may transport !'o nonresident E!!Pi! within 
itsoorders. A nonresident<ITStrict may not transport a nonreSTcleiif 
~. on !'o school district owned or. contractor operated school bus 
within the pUpil'S resideiitdlStrict without the approval of the 
resident district. 

The parent or guardian of !'o nonresident pupil mall submit !'o 
written request to the resident district asking that ~ resident 
district allow the nonresident district to provide transportation for 
the pupil within the PUPIl'S resident. district. The resident district 
must approve or diSaSJ'Tove the request, in writin~, within 30 daYS. 
The parent or guar Ian may appeal the refusa of the resl ent 
district to the commissioner of education. The commissioner must 
act on the appeal within 30 nays. - --

Sec, 18, Minnesota Statutes1988, section 123.58, subdivision 2, is 
amended to read: . ' 

Subd, 2. [ESTABLISHMENT OF EDUCATIONAL COOPERA
TIVE SERVICE UNITS.] (a) In furtherance of this policy, ten 
educational cooperative service units are deslgna~d. Each unit, 
should it become operational,shall be termed an educational coop
erative service unit, hereafter designated as an ECSU. Geographkal 
boundaries for each ECSU shall coincide with those identified in 
governor's executive orders 8, dated September 1, 1971, and 59, 
dated May 29, 1973, issued pursuant to the regional development act 
of 1969, Mimiesota Statutes,sections 462,381 to' 462.397, with the 
following exceptions: 

(i) DEweloptoent regions one arid two shall be combined to form a 
single ECSU; 

(ii) Development regions six east and six west shall be combined to 
form a single ECSU; . 

(iii) Development regions seven east and seven west shall be 
combined to form a single ECSU. 

(b) The ECSU shall cooperate with the regional development 
commission for the region with which its boundaries coincide but 
shall not be responsible to nor governed by that regional develop
ment commission. 

W (c) The geographic location of the central administrative office 
of a scnool district shall determine the membership of the -total 
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school district in a particular ECSU. Existing school district bound
aries shall not be altered as a result of this section. 

W (d) Notwithstanding paragraphs (a), ~ and (c), ~ school 
district may become a full member Of an~::;U other than the one 
in which its central aaministrative Office lSIOCatea1itn.;-{fistrict is 
a ffieiiiOer of an education district or a participantln another 
coo~erativeagreement, and more tfiannalf of the member districts 
of t e education district or partlc;pants in tliecooperative agree-
ment are members of anollier ECSU. - -

(e) Two or more identified ECSU units may, upon approval by a 
majority of school boards of participating school districts in each 
affected ECSU, be combined and. administered as a single ECSU 
unit but state assistance shall be allocated on the basis of two or 
more ECSU units. . . . . 

fdf (f) The initial organization of each ECSU may occur only upon 
petition to the state board of education by a majority of all school 
districts in an ECSU. The state board of education shall, upon 
receipt of this petition, invite representation from all public school 
districts and shall encourage the participation of non public school 
administrative units to the extent allowed by law in an ECSU at a 
regional meeting. The state board of education shall then assist in 
the necessary organizational activities for establishment of an 
ECSU pursuant to the requirements of this section. 

Sec. 19. Minnesota Statutes 1988, section 123.58, subdivision 6, is 
amended to read: . 

Subd. 6. [DUTlES AND POWERS OF ECSU BOARD OF DIREC
TORS.] The board of directors shall have authority to maintain and 
operate an ECSU. Subject to the availability of necessarY resources, 
the powers and duties of this board shall include the following: 

(a) The board of directors shall submit within 90 days after the 
filing of the initial petition with the state board of education and by 
June 1 of each year thereafter to the state board of education and to 
each participating school district an annual plan which describes the 
objectives and procedures to be implemented in assisting in resolu-' 
tion of the educational needs of the ECSU. In formulating the plan 
the board is (encouraged to consider: (1) the number of dropouts of 
school age in the ECSU area and the reasons for the dropouts; (2) 
existing progrs,ms within participating districts for dropouts. and 
potential dropouts; (3) existing programs of the ECSU for dropouts 
and potential dropouts and (4) program needs of dropouts and 
potential dropouts in the area served by the ECSU. 

(b) The ECSU board of directors may provide adequate office, 
service center, and administraJive facilities by lease, purchase, gift, 
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or otherwise, subject to the review of the state board of education as 
to the adequacy of the facilities proposed. 

(c) The ECSU board of directors may employ a central adminis
trative staff and other personnel as necessary to provide and support 
the agreed upon programs and services. The board may discharge 
staff· and personnel pursuant to provisions of law· applicable to 
independent school districts. ECSU staff and personnel may partic
ipate in retirement programs and any other programs available to 
public school staff and personnel. 

(d) The ECSU board of directors may appoint special advisory 
committees composed of superintendents, central office personnel, 
building principals, teachers, parents and lay persons. 

(e) The ECSU board of directors may employ service area person
nel pursuant to licensure standards developed by the state board of 
education and the board of teaching. 

(I) The ECSU board of directors may enter into contracts with 
school boards of local diStricts including school districts outside the 
ECSU area. 

(g) The ECSU board of directors may enter into contracts with 
other public and private agencies and institutions which may 
include, but are not limited to, contracts with Minnesota institu
tions of higher education to provide administrative staff and other 
personnel as necessary to furnish and support the agreed upon 
programs and services. 

(h) The ECSU board of directors shall exercise all powers and 
carry out all duties delegated to it by participating local school 
districts under provisions of the ECSU bylaws. The ECSU board of 
directors shall be governed, when not otherwise provided, by the 
provisions qf law applicable to independent school districts of the 
state. 

(i) The ECSU board of directors shall submit an annual evaluation 
report of the effectiveness· of programs and services to the school 
di.stricts and nonpublic school administrative units within the 
ECSU and the state board of education by September 1 of each year 
following the school year in which the program and services were . 
provided. 

(j) The ECSU board is encouraged to establish cooperative, work
ing relationships with post-secondary educational institutions in the 
state. 

(k) The ECSU bOard may procure computers and related products 
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for participating districts under applicable competitive bidding 
procedures. 

(I) Notwithstanding section 15.054, the ECSU board and boards of 
participating school dIStrictS may sell computers and related prou
ucts at cost to students and to stafltO advance their InstructIOnal 
amtitles. The ECSU board may contract on a competitive basis with 
~ private vendor for service, maintenance, and support for comput
ers and related products sold ~ the board. Any cost of servicing, 
maintaining, or supporting any purchase of ~ computer or related 
product under this paragraph ~ to be paid ~ the purchaser. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 123.58, 
subdivision 9, is amended to read: 

Subd. 9. [FINANCIAL SUPPORT FOR THE EDUCATIONAL 
COOPERATIVE SERVICE UNITS.) (a) Financial support for ECSU 
programs and services shall be provided by participating local school 
districts and nonpublic school administrative units with private, 
state and federal financial support supplementing as available. The 
ECSU board of directors may, in each year, for the purpose of paying 
any administrative, planning, operating, or capital expenses in
curred or to be incurred, assess and certifY to each participating 
school district and nonpublic school administrative unit its propor
tionate share of any and all expenses. This share shall be based upon 
the extent of participation by each district or nonpublic school 
administrative unit and shall be in the form of a service fee. Each 
participating district and nonpublic school administrative unit·shall 
remit its assessment to the ECSU board as provided in the ECSU 
bylaws. The assessments shall be paid within the maximum levy 
limitations of each participating district. No participating school 
district or nonpublic school administrative unit shall have any 
additional liability for the debts or obligations of the ECSU except 
that assessment which has been certified as its proportionate share 
or any other liability the school district or nonpublic school admin
istrative unit agrees to assume. 

(b) Any property acquired by the ECSU board is public property to 
be used for essential public and governmental purposes which shall 
be exempt from all taxes and special assessments levied by a city, 
county, state or political subdivision thereof. If the ECSU is dis
solved, its property must be distributed to the member public school 
districts at the time of the dissolution. 

(c) A school district or nonpublic school administrative unit may 
elect to withdraw from participation in the ECSU by a majority vote 
of its full board membership and upon compliance with the appli, 
cable withdrawal provisions of the ECSU organizational agreement. 
Upon receipt of the withdrawal resolution reciting the necessary 
facts, the ECSU board shall file a certified copy with the state board 
of education. The withdrawal shall be effective on the June 30 
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following receipt by the board of directors of written notification of 
the withdrawal at least six months prior to June 30. Notwithstand
ing the withdrawal, the proportionate share of any expenses already 
certified to the withdrawing school district or nonpublic school 
administrative unit for the ECSU shall be paid to the ECSU board. 

(d) Notwithstanding paragraph (c), !f ~ member school district of 
an education district withdraws from an ECSU to comply with 
SUbdivision 4 the school district's wTIIldrawaGSeffectlve on June 30, 
following recelpt ~ the board of directors of the district's--wrm:eii: 
notification. 

(e) The ECSU is a public corporation and agency and its board of 
directors may make application for, accept and expend private, state 
and federal funds that are available for programs of educational 
benefit approved by the state board of education in accordance with 
rules adopted by the state board of education pursuant to chapter 14. 
The state board of education shall not distribute special state aid or 
federal aid directly to Em ECSU in lieu of distribution to a school 
district within the ECSU which would otherwis.e qualify for and be 
entitled to this aid without the consent of the school board of that 
district. 

W CD The ECSU is a public corporation and agency and as such, 
no earnings or interests of the ECSU may inure to the benefit of an 
individual or private entity. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 124.155, 
subdivision 2, is amended to read: 

Subd. 2. [ADJUSTMENT TO AIDS.] The aiIlount specified in 
subdivision 1 shall be used to adjust the following state aids and 
credits in the order listed: 

(a) general education aid authorized in seet;" .. sections 124A.23 
and 124B.20; 

(b) secondary vocational aid authorized in section 124.573; 

(c) special education aid authorized in section 124.32; 

(d) secondary vocational aid for handicapped children authorized 
in section 124.574; 

(e) aid for pupils of limited English proficiency authorized in 
section 124.273; 

(f) transportation aid authorized in section 124.225; 
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(g) community education progmms aid authorized in section 
124.271 124.2713; 

(h) adult education aid authorized in section 124.26; 

(i) early childhood family education aid authorized III section 
124.2711; 

. (j) capital expenditure aid authorized in sections 124.243, 124.244, 
and 124.83; 

(k) education district aid according to section 124.2721; 

(I) secondary vocational cooperative aid according to section 
124.575; 

(m) homestead credit under section 273.13 for taxes payable in 
1989 and additional homestead arid agricultuml credit guarantee 
under section 273.1398, subdivision 5, for taxes payable in 1990 and 
thereafter; 

(n) agricultural credit under section 273.132 for taxes payable in 
1989 and additional homestead and agricultural credit guarantee 
under section 273.1398, subdivision 5, for taxes payable in 1990 and 
thereafter; 

(0) homestead and agricultural credit aid and disparity reduction 
aid authorized in section 273.1398, subdivision 2; and 

(p) attached machinery aid authorized in section 273.138, subdi
vision 3. 

The commissioner of education shall schedule the timing of the 
adjustments to state aids and credits specified in subdivision 1, as 
close to the end of the fiscal year as possible. 

Sec. 22. Minnesota Statutes 1988, section 124.195, subdivision 10, 
is amended to read: . 

Subd. 10. [AID PAYMENT PERCENTAGE.] Except as provided in 
subdivisions 8 and 9, each fiscal year, all education aids and credits 
in this chapter and chapters 121, 123, 124A, 124B, 125, 126, i34, 
and section 273.1392; except post-secondary vocational shall be paid 
at 85 percent of the estimated entitlement during the fiscal year of 
the entitlement, unless a higher rate has been established according 
to section 121.904, subdivision 4d. The amount of the actual 
entitlement, after adjustment for actual data, minus the payments 
made during the fiscal year of the entitlement shall be paid as the 
final adjustment payment according to subdivision 6. 



75th Day]' THURSDAY, MARCH 22, 1990 11035 

Sec. 23. Minnesota Statutes 1989 Supplement, section 124.26, 
subdivision 7, is amended to read: . 

Subd. 7. [ADULT BASIC EDUCATION AID.] Each school district 
or education district with a revenue provision under sectr.m 122.91, 
SUbdivIsion 2b, clause(l), shall receive aid for approved adult basic 
education programs equal to 75 percent of the salary for· 'each 
teacher, counselor, coordinator of volunteers, and nonlicensed in
structional staff. In addition, the state shall pay aid equal to 75 
percent of the expenditures for benefits, contracted services, sup
plies, and materials. Expenditures for which the district receives 
federal aid shall not qualify for state aid. Up to five percent of the 
combined state and federal aid may be for the administrative costs of 
coordinating services with. human services, employment, training, 
corrections,'orotheragencies providing ed,!:cational services to adult 
learners. To receive adult basic education aid under this section, a 
<listrict is defined as .. a schoo.l district or OOiiCiitiOndlStrict under, 
subdivisIOns Ib, lc, ana 2. - --

Sec. 24. Minnesota Statutes 1989 Supplement, section 124.26, 
subdivision 8, is amended to read: 

Subd. 8. [ADULT BASIC EDUCATION LEVY; SCHOOL DIS
TRICTS.] ~ aI!taffi adalt Basie e<i".aueR ai<l; A school district may 
levy for approved adult basic education programs an amount not to 
exceeathe amount raised by .. gf'9SS tru< eElflaeity rete ef ,l6 lIeFeeRt 
times ~ adj"BteEi gf'9SS tru< eliflaeit:f ef~ EiistFiet fep ~ flFeee<iiBg 
~ fep,twres flayable ill 'l9OO, ef' a net tax capacity rate of,oo .21 
percent times the adjusted net tax capacity ofthe school district Tor 
the preceditlg year for taxes payable in 1991 and thereafter. 

Sec. 25. Minnesota Statutes 1988,section 124.26, is amended by 
adding a subdivision to read: 

Subd. 8a. [ADULT BASIC EDUCATION LEVY; EDUCATION 
DISTRICTS.] An education district with a revenue provision under 
section 122.91, subdivision 2b, clause (1), and an approved adult 
basic education program may certify to fue dePartment of education 
the amount of adult basic education levr, to be raised. To receive 
revenue under this sectlOil, a district is de Hied as a schopfdlstrict or 
education district under subdIVisions ·lb, !sand 2-:-The~ must 
not exceed the amount raised fu: a net tax Capacityiate oI.2I 
percent times the adjusted net tax capacrtYMthe educat:lOildlstricl 
for the precedin~ year for taxes sayable in 19.91 and later years. The 
aepartment of e ucation must a:locate file levy amount proportion
!'tely amongtliemember"'dlsfncts based on adjusted net tax capac
Ity. The memoerdistricts must levy the amount allocated. , 

, Each year, a member district must transfer adult basic revenue to 
theeatication district boardacCOrdlng to thisSubdivision. fu June. 
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20 and November 30 of each year, an amount inust be transferred 
equal to: - - .-.- . --

(1) 50 percent times, 

(2) the amount certified in this subdivision minus homestead and 
ag1fciiItural credit aid allocated' for that ~ according to sectiOn: 
273.1398, su6dlVlsion 6.· . • 

Sec. 26. Minnesota Statutes 1989 Supplement, section 124.2711, 
subdivision 1, is amended to read: 

Subdivision 1. [MAXIMUM REVENUE:] (a) 'l'Ile malfiHffim l'ffi'
_ fEw eIH'!y _"ild"eed family ed .. eatieftl'Fegmms fEw the 1989....a 
1900 fiseal yeaFS fEw.. seftael distFiet is the ame\lftt ef Fe'!e""e 
deFi¥ed by m\lltil'lyiftg $84.W tiH>es the gpeateFef lW .,.. the 
",,""'eF ef j>e6flle·1HlEieF fi¥e yeaFS ef age Fesidiftg ffi the seftael 
distFiet 9ft Sel'temileF ± ef the I'peeediftg seftael yetH'o 

tat For 1991·....a lateF fiseal yeaFS, the maximum revenue for early 
childhood family education programs for a school district is the 
amount of revenue earned by multiplying $87.75 times the greater 
of: 

(1) 150; or 

(2) the number of people under five years of age ·residing in the 
school district on September 1 of the last school year. 

(b) For 1992 and later fiscal years, the maximum revenue for 
eaMy C1iTIdIiOod family-eaucatloii programstor a school district is tne 
amount of revenue earned .fu: multiplying $96-:-50 tImes the greater 
of: 

(2) the number of ~ under five yeas'Ch of age residing in the 
schoof{llstricton september! of the last -----'!Q! year .. 

(c) For 1992 an~;la~telr~fiis,ca~I~Yieialr~s~:~th~e~m~a~x~i~m~uim~i~~~~ childhOOdTaiiiiry educatIOn· 
!!: revenue prOVISIon under 
is· the amount of revenue 
greater of: -

(1) 150 times the number of member districts in the education 
distr'icl;Or--· .- - - -

. (2) the number of~' under five Y"jis of age residing in the 
education district on Septemlier1 of the. ast school year. 
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Sec. 27. Minnesota Statutes 1988,.section 124.2711, subdivision 2, 
is amended to read: ", 

Subd, 2, [POPULATION.] For the purposes of subdivision 1, data 
reported to the department of education according to the provisions 
of section 120.095 may be used to determine the number of people 
under five years of age residing in the school district or education 
district. The commissioner, with the assistance of the state demog
rapher, shall review the number reported by any school district or 
education district operating 'an early childhood family educaFoIj 
program, If requested, the school district or education district shall 
submit to the commissioner an explanation of its methods and other 
information necessary to document accuracy, If the commissioner 
determines that the school district or education district has not 
provided sufficient documentation oIaccuracy, the commissionllr 
may request the state demographer to prepare an estimate· of the 
number of people under five years orage residing in the district and 
may use this estimate for the purposes of subdivision L 

Sec. 28. Minnesota Statutes 1989 Supplement, section 124.2711, 
subdivision 3, is amended to read: 

Subd. 3. [AID.] (a) If a school district complies with the proviSIons' 
of section 121.882, it shall receive early childhood family education 
aid equal to: 

fa} (1) the difference between the maximum revenue, according to 
subdivision 1, and the permitted levy attributable to the same school 
year, according to section 275.125, subdivision' 8b, times 

W (2) the ratio of the school district's actual levy to its permitted 
levy attributable. to the same school year, according to section 
275.125, subdivision 8b. . 

In Hseal yea<' 1900 mHy," distF;etreeeiviRg eaf'Iy e"i1d"aad family 
edaeal;iaR aid HIlEieP this sa""ivis;eR 9P ~ HIlEieP BeetiaR 279.129, 
BaladivisisR 8Ir, shall Feeei'le aft "ddiaeRal ama\ffit ef aid e<'fI*II to 
$,9& times the greateF ef lW 9P the RalBlae. ef f"'Bf'le HIlEieP'!We 
yea<'S ef age Fesidiag is the dist.;et .... Sel'teiBlaeF1 ef the last sehool 
year. 

(b) IT an education district with a revenue provision under section 
122.91, subdivision 2b, clause (fl, comphes With section 121.882, it 
shall receive early C'hiIdhOOa amily education aid equal to the 
dITlerence between: .. ... 

(1) the lesser of the amount of revenue actually certified h the' 
education dist~ict under section 275.125, subdiv,isio.n §£, J.aragr~ph 
(6), or the malnmum revenue for the educatIOn dlstnct un er sectIOn 
124.2711, subdivision 1, paragraph' (cl; and 
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(2) the amount of ~a.r11 childhood family education ~ under 
sectIOn 275.125, subd,v,sIOn 8b, paragraph (b). .. 

(c) A district under section 121.882 includes an .education district. 
to receive revenue under this subdivision. 

Sec. 29. Minnesota Statutes 1989 Supplement, section 124.2713, 
is amended to read: 

124.2713 [COMMUNITY EDUCATION REVENUE.) 

Subdivision 1. [TOT,\L COMMUNITY EDUCATION REVE
NUE.) Community education revenue equals the sum of a school 
district's or education· district's general community education reve
nue, youtll development phm revenue, and youth service program 
revenue: A "district" under section 121.88 includes an education 
district to receive reve!iiieUnder thissecnon. -

Subd. 2. [ELIGIBILITY.) (a) To be eligible for community educa
tion revenue, under this sectIon an education district must have a 
provision unde~ sectiOii ~22.91,subdivision ~ clause (1), that 
allows commumty educatIon revenue to be certIlIed fu: the educa-
tion district. . .. 

(b) To be eli!1ble for community education revenue, a school 
district ana an ucation dlstrict must: 

(1) operate a community education program that complies with 
section 121.88; and 

(2) file a certificate of compliance with the commissioner of 
education. 

(c) The certificate of compliance ~shall certify that a meeting was 
he1if to discuss methods of increasing cooperation among the gov
erning boards of each county, city, and township in which the school 
district or education district, or any part of the school district or 
education district, is located, and that each governing board was 
sent a written notice of the meeting at least 15 working days before 
the meeting. The failure of a governing board to attend the meeting 
shall not affect the authority of. the school district or education 
district to obtain community education revenue. -

Subd. 3. [GENERAL COMMUNITY EDUCATION REVENUE.) 
(a) Ji!al' fiseal yeaP 1991 and ti>epeaftep, The general community 
education revenue for a school district equals $5.95 times the 
greater of 1,335 or the population of the school district. The 
population of the school district is .determined according to section 
275.14. --
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(b) The eneral community education revenue for an education 
district equals 5.95 times the greater of: 

(1) 1,335 times the number of member districts in the education 
district; or -- - - - - .. 

(2) the population of the education district. 

(c) The population of the education district ~ the sum of the 
population of each member district as determineaunder section 
275.14. 

s..M ~ f±9OO CE~IERf.L COMMUNITY EDUCl,TION REVE 
NYEd F6f' Hseal ye<H' 199il, the geneFal cBmmHnity edHeatiBn 
FevenHe ffiF each distFiet e<jHQis ~ times the gFeateF ef ~ eF 

the "B"HlatiBn' efthe ElistFiet. 

Subd. 4. [YOUTH DEVELOPMENT PLAN REVENUE.] (a) Youth 
development plan revenue for a school district with a plan approved 
by the school board equals 50 cents times the greater <if 1,335 or the 
population of the school district. 

(b) Youth development plan revenue for an education district with 
~ pran approved !:>,y the' education district board equals 50 cents 
times, the greater of: 

(1) 1,335 times the number of member districts in the education 
district; or -- - - - -

(2) the population of the education district. 

Subd. 5. [YOUTH SERVICE REVENUE.] (a) Youth service pro
gram revenue is available to a school district that has implemented 
a youth development plan and a youth service program. Youth 
service revenue equals 25 cents times the greater of 1,335 or the 
population of the school district.' 

(b) YOl/th service program revenue ~ available toan education 
district that has implemented ~ youth development plan and ~ 
Yliuth service program. Youth service revenue equals 25 cents times 
.L". greater of: ' 

(1) 1,335 times the number of member districts in the education 
district; or -- - - -

(2) the population of the education district. 

Subd. 6. [COMMUNITY EDUCATION LEVY; SCHOOL DIS
TRICTS.] To obtain community education revenue; a school district 
may levy the amount raised by a gt'6SS tffif ea"aeity Flite ef M 
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l'eFeent times the adjasted gF<lSS too< eal'aeifj' ef the distFiet fuF ta.res 
I'ayable in 19W eF a net tax capacity rate of M 1.07 percent times 
the adjusted net tax capacity of the school district for taxes payable 
in 1991 and thereafter. If the amount of the community education 
levy would exceed the community education revenue, the commu
nity education levy shall equal the community education revenue. 

Subd, 6a. [COMMUNITY EDUCATION LEVY; EDUCATION 
DISTRICTS.] (a) An education district with a revenue provision 
under section 122.91, subdivision 2b, clause (1), may certify to the 
department of education the amount of revenue to be raised for its 
community education program. The community education levy shill 
equal the product of: 

(1) the ratio of the amount of revenue certified ~ the education 
district tothe maximum revenue as defined in subdivision 1 times -- ---

(i) "" net tax capacity rate of 1.071£ercent times the adjusted net 
tax capacity of the education district or the year preceding the year 
the amount or revenue is certified; or 

(in the maximum revenu~ as defined in subdivision !.: 

The department of education must allocate the levy amount 
proportionately among the member districts based on adjusted net 
tax capacity. The member districts must ~ the amount allocated. 

(b) Each year, "" member district must transfer community edu
cation revenue to the education district board according to this 
Siibdlvision, fu June 20 and November 30 of each year, an amount 
must be transferred equal to: 

(1) 50 percent times 

(2) the amount certified in this subdivision minus homestead and 
agiTciiItural credit aid allocated for that levy according to section 
273.1398, subdivision 6. 

Subd, 7. [COMMUNITY EDUCATION AID,] (a) A school district's 
community education aid is the difference between its community 
education revenue and the community education levy. If the school 
district does not levy the entire amount permitted, the community 
education aid shall be reduced in proportion to the actual amount 
levied, 

(b) An education district's community education aid is the differ-
ence Wween: - ---
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(1) the lesser of its community education revenue under subdivi
sion ! or the amount of revenue certified under subdivision 6a; and 

(2) the amount of its community education levy under subdivision 
6a ' 

Subd. 8. [USES OF GENERAL REVENUE.] General community 
education revenue may be used for: 

(1) nonvocational, recreational, and leisure time activities and 
programs; 

(2) handicapped adult programs, if the programs and budgets are 
approved by the department of education; 

(3) adult basic education programs, according to section 124.26; 

(4) summer programs for elementary and secondary pupils; 

(5) implementation of a youth development plan; 

(6) implementation of a youth service program; 

(7) early childhood family education programs, according to sec
tion 121.882; and 

(8) extended day programs, according to section 121.88, subdivi
sion 10. 

(9) In addition to money from other sources, a school district or 
education district may use up to ten percent of its community 
education revenue for equipment that is used exclusively in commu
nity education programs. This revenue may be used 'mly for the 
following purposes: 

(i) to purchase or lease computers and related materials; 

(ii) to purchase or lease equipment for instructional programs; and 

(iii) to purchase textbooks and library books. 

Subd. 9. [USE OF YOUTH REVENUE.] Youth development 
revenue may be used only to implement the youth development plan 
approved by the school board or education district board. Youth 
service revenue may be used only to provide a youth service program 
according to section 121.88, subdivision 9. 

Se~:·30. Minnesota Statutes .1989 Supplement, section 124.2715, 
is amended to read: 
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124.2715 [HANDICAPPED ADULT REVENUE.) 

Subdivision 1. [REVENUE AMOUNT.) Aschool district or edu
cation district with ~ revenue provision- under section 122.9"1, 
subdivision 2b, clause (1), that is eligible according to section 
124.2713, subdivision 2;Iiiay receive revenue for a handicapped 
adult program. To receive revenue under this section, a district is 
defined as a school district or an -:eaUcation district in· section 
124.2713-:-Handicapped adult program revenue for a schoOT district, 
education district, or a group of districts equals the lesser of: 

(1) the actual expenditures for approved programs and budgets; or 

(2) $60,000. 

Subd. 2. [AID.) Handicapped adult program aid equals the lesser 
of: 

(1) one-half of the actual expenditures for approved programs and 
budgets; or 

(2) $30,000. 

Subd. 3. [HANDICAPPED ADULT LEVY; SCHOOL DISTRICT.) 
A school district may levy for a handicapped adult program an 
amount up to the amount designated in subdivision 2. In the case of 
a program offered by a group of districts, the levy amount shall be 
apportioned among the districts according to the agreement submit
ted to the department of education. 

Subd. 3b. [HANDICAPPED ADULT LEVY; EDUCATION DIS
TRICT.) (a) An education district with a revenue firovision under 
section 122.m, subdivision 2b, clause (If d'al. certi}: to the depart
ment of education an amount not to excee t e amount indicated in 
SiilJdlvislOn 2. The department ofediiCation must allocate the Jevy 
amount proportionately amONg the memberaistricts base on 
adjusted net tax capacity. T e member districts must levy the 
amount allocated. 

(b) Each year, '" member district must transfer adult handicapped 
revenue to the education district board according to this subdivision. 
~ June 20and November 30 of each year, an amount must be 
transferred equal to: . 

(1) 50 percent times 

(2) the amount certified in this subdivision minus homestead 
agTIcu1iiiraI credit aid allocated for that levy acCOrdIDg to section 
273.1398, subdivision 6. 
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Subd. 4. [OUTSIDE REVENUE.] A school district or education 
district may receive money from public orpnvate sources to supple
ment handicapped adult program revenue. Aid may not be reduced 
as a result of receiving money from these sources. 

Subd. 5. [USE OF REVENUE.] Handicapped adult program 
revenue maybe used only to provide handicapped adult programs. 

Sec. 31. Minnesota Statutes 1989 Supplement, section 124.2721, 
is amended to. read: 

124.2721 [EDUCATION DISTRICT REVENUE.] 

Subdivision 1. [ELIGIBILITY.] An education district is eligible for 
education district revenue if the department certifies that it meets 
the requirements of sections 122.91, subdivisions 3 and 4, and 
122.945. The pupil units of a school district that is a member of 
intermediate district No. 287, 916, or 917 may not be used to obtain 
revenue under this section. The pupil units of a school district may 
not be used to obtain revenue under this section and section 124.575. 

Subd: 2. [REVENUE.] Each year the education district board shall 
certify to the department of education the amount of education 
district revenue to be raised. Re\'eBlle fat. t.Ite Education district 
revenue shall be the lesser of: 

(1) $W times t.Ite aet...H J*IpilIlBits in t.Ite ealleatiaB aistriet, ef' 

f2f the amount certified by the education district board,; or 

(i) $60 in basic education district revenue; 

(ii) $5 for education districts that certify the amount of commu
nity eauc31l0n revenue to be raised under sectIon 124.2713; 

(iii) $5 for education districts that certJfY the amount of early 
chffilliood ramily education revenue to ~ raised under section 
124.2711 ; and 

(iv) $80 for education districts authorized to receive revenue 
under section122:937, subdivision 4; 

times the actual ~units in the education c\istrict. 

Subd. 3. [LEVY.] The education district levy is equal to the 
following: 
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(l)the education district revenue according to subdivision 2, times 

(2) the lesser of 

(a) one, or 

(b) the ratio of the aajustea gress ta.. eal'aeity f91'ta..es I'ayal3le in 
WOO aft<! adjusted net tax capacity f9I' ta..es I'ayal3le in lfI9± aHd 
tfteFeafieF of the education district divided by the· imniber of actual 
pupil units in the education district to an amount equal to $W the 
sum of subdivision ~ clause (2), items (i), (ii), (iii), and (iv) for which 
the eaucation district ~ eligibJeillVidec:f"Oy b& I'eFeeRt f9I' ta..es 
I'ayable in WOO aH<l 1.87 percent f9I' ta..es I'ayable in lfI9± aft<! 
theFeafieF. . 

The department of education shall allocate, the . levy amount 
proportionately among the member districts based on adjusted net 
tax capacity. The member districts shall levy the amount allocated. 

Subd. 3a. [REVENUE TRANSFER.] Each year a member district 
shall transfer revenue to the education district board according to 
this subdivision. By June 20 and November 30 of each year, an 
amount shall be transferred equal to: 

(1) 50 percent times . 

(2) the amount certified in subdivision 3 minus tFaRsiti8H home-
stead' aid allocated for that levy according to 
section 6. 

Subd. 4. [AID.] The aid for an education district equals its 
education district revenue minus its education district levy, times 
the ratio of the actual amount levied to the permitted levy. 

Subd. 5. [USES OF REVENUE.] Education district revenue is 
under the control of the education district board. Education district 
revenue must be used by the education district board to provide 
educational programs according to the agreement adopted by the 
education district board, as required by section 122.94. 

The education district board may pay to member school districts a 
part of the education district revenue received by the education 
district under this section only for programs that are (1) available to 
all member districts, and (2) included in the five-year plan under 
section 122.945. 

Subd. 6. [CONSOLIDATION.] If all member districts of an educa
tion district receiving revenue under this section or a group of 
member districts of an education district receiving revenue under 
this section that would qualify as an education district under section 
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122.91,subdivisioA 3, consolid;"'te into a single independent school 
district by proceedings takeri in ac¢ordance with section 122;23, that 
consolidated district may continue to receive education district 
revenue ,according to t,his section,. . . 

Sec. 32. Minnesota Statutes 1989 Supplement, section 124.2725, 
subdivision 8, is amended to read: 

. Subd. 8. [PERMANENT REVENUE.] (a) .Forthethird'year of 
combination and thereafter, a, combiner district that is not a 
member of an education district that re<;eives-revenue under section 
124.2721 may levy .... amoUftt ~ te the e08f'eFati6B &Bd eeBiIli= 
Hatioo FeVeft .. e, aeHfted is suMi','isiB" ~ the lesser of ' .. 

(i) $50·times the actual ~ units in the combined district; or 

(il) $50,000. 

(b) A combined district that.js a member of an education district 
receIYrn6\ revenue under sectioni24.2721 must not receive revenue 
under t IS subdivi~ 

Sec. 33. Minnesota Statutes 1989 Supplelllent, section 124.2725, 
is amended by adding a subdivision to read: 

Subd. 16. [COMBINATION AFTER ONE YEAR OF COOPERA
TION.) For the purgeses of receiving revenue. under this section, !! 
districts comhlne a r one year of cooperation: 

(1) the first year of combination is defined as the second year of 
cooperation; , , 

dn the .second year of combination is defined as the first year of 
coiiil)ination;" .. - . .- . . . 

(3) ~ third yaar of combination is defined as the second year of 
combInation; an . 

(4) the fourth year of combination is defined as the third year of 
coiiiOinatiim. . '. " . . 

Sec .. 34. MinnesotaStatutes 1988, section 124.494, is amended by 
adding a subdivision to read:' 

Subd. 2a. [REORGANIZING DISTRICTS.] A school district that is 
a memoerof a joint powers board establisheu under subdivision"2 
and that is lannin to reorgamZe under sectio1i122.21, 122.22, or 
122.23, must noti . ~jointpowers bOard one' year in advance oftne 
effectIve date 2... the. reor"anIzation. Notwithstanding sectloii 
471.59, or any otherTaw,to t e contrary, the bOard of !Ie district that 



11046 JOURNAL OF THE HOUSE [75th Day 

reorganizes under section 122.21, 122.22,. or 122.23, may appoint 
representatives to the joint powers board who will serve on the joint. 
powers board for two *dars after theefIective Cliite:ortlie reorgani
zation if so aUllioriz in the agreement esta'bIiSliillg the joint 
powers Doam to CoveTn the cooperative secondary facility. These 
representatives s all have tne same powers a.representatiVeSOf' 
any other school district unaer the joint powers agreement. 

Sec. 35: [124.4942] [MEE'rINGS.] 

Notwithstanding any law to the contrd7,' the joint powers board 
established in section 124.494, and boar OPy meD1ber districts 
may hold meetings in an~ of the iiieiiiDer Istricts at a location 
convellieiit to the memher istrlctS and the Rublic. The jomt sowers 
board shall esfiiJilI»h and mamtain a scneau eof the tIme an place 
~its meetlngsand shall give notice of regular an"dSfIarmeetingS 
m the same manner as required for other pUblic bo Ies. . 

Sec. 36. Minnesota Statutes 1988, section 124A.02, subdivision 1, 
is amended to read: 

Subdivision L [APPLICABILI1'Y.] For the purpose of this chapter 
and eh",,~e .. ch'ffiters 124 and 124B, the following terms ,have the 
meaning given t em, . . 

Sec. 37, Minnesota Statutes 1988, section 124A.036, is amended 
by adding a subdivision to read: . 

Subd, 6, [AREA LEARNING CENTER AID PAYMENT8.] Gen
eraredlica:tion aid ptid to ~ district roran area learning center, as 
dellned in sections 29B.52 to 129B.55, may include aid Rayments 
for Saturoay instruction, General eaucation aid paid to a dIstrict for 
staft development days permittea under,.section 124,19, may mclude 
aid payments for any Saturday devoted to staff development ~ 
tunltIes. 

Sec, 38. [124B.01] [ELIGffiILI'rY] 

Education !listricts with ~ collective bargaining provision in the 
education district agreement under section 122.937, must cerffiY 
aeneral education revenue for all member districts in the education 

istrict. A member district of an education district that certifies 
general eaucatioit revenue mayTevy Onlytheamount3ITocated~ 
the department of education for genera eduCation, 

Sec, 39. [124B.02] [DEFINITIONS.] 

Except as otherwise specified in this chapter, general education 
revenue for' eligible education districts must be determinea under 
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chapters 124 and 124A, as though an education district is !! school 
district .. 

Sec. 40. [124B.03] [REFERENDUM LEVIES.] 
, 
Subdivision 1. [MEMBER DISTRICT. REFERENDUM LEVIES.] 

(a) As of the date that an education district first certifies general 
eduCaiion revenUe, the authorization for!! referendum ley previ
ously approved!>'y the voters of!! member district in that e ucation 
district under section J24A.03 ~ canceled .. 

(b) The education district may ce1jfy to the department of 
edUCation an amount equal to the com ined dollar amount of the 
referendum authorized !>.Y eaCli of the member alStricts for the year 
before the date that the eaiiCatioodistrict first certifies general 
education revenue, unless the amou'nt of revenue that the education 
district may certify ~ modilled under subdivision ~ 

(c) If the referendum levy authorizations for each of the member 
districts ~ limited to !! specified number ofYears, tile referendum 
levy authorizationror· the education district rna.! continue for !! 
period of time equal to the longest ~eriod authorize for any member 
districflf the refereiiaum levy aut orizationof 'bny member district 
~ not limited to !! specified number of years, ~. referendum l[va 
authorization for the education district is not limited to a speci Ie 
number of years. ~ ~-

Subd. 2. [REFERENDUM LEVY] (a) The amount of Jeneral 
edUCatlonrevenuecertified !>.Y an educat~district boar under 
section 124B.10 maybe increased in any amount that IS approved!>'y 
the voters of the education district at a referendum called for the 
purpDSe.Theret'erendum may be callea h the educatlOrl rustrnt 
board or must be called !>.Y e education district board UPo? written 
petition of qualITied voters of the education distriCLThe re erendum 
must be held on the first Tuesdali after the first Monday in 
NOVemller-:-Theoallot shall state t elilaximum-amount of the 
increased levy as ~centage of net tax capa.city, the amounT that 
will be raised !>.Y that tax capacity rate in the first year i!: ~ to be 
levied, and that the tax callacity rate must be used to finance school 
operations. The ballot shar designate a specific number of years for 
which the referendum authorization applies. The ballot may contain 
!! text with the information required in this Siibdlvision and a 
question stating substantially the following: 

"Shall the increase in the levy proposed!>.Y (petition to) the board 
of c c c c c c c c C 2 Education District No. "-'- be approved?" 

(b) If approved, the amount provided!>.Y the approved tax capacity 
rate applied to the net tax capacity for the year before the yeiir the 
levy ~ certIfied ~ authorized for certlfication for the num er()f 
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years approved, !! applicable, Or until revoked or reduced !Jy the 
voters of the education district at ~ later referendum. . 

(c) The education district board shall prepare and deliver!Jy first 
class mail at least 15 days but no more than 30 days prior to ~ day 
of the election to eacn taxpayer at the address listed on each member 
district's current year's assessment roII~ ~ notice of the referendum 
and the proposed levy Increase. For the purtse of giving maIled 
notice under this subdivision, owners shall. those shown to be 
owners on therecords of the county audItOrOr, in any chunty where 
tax statements are maITei.IQx the county treasurer, on ~ recOriISOf 
the county treasurer. ~very property owner whose name does not 
appear on the records 0 the county audltOrOr the county treasurer 
shall be deemed to have waived this mailed notice unless the owner 
has requested in wrrrrng that the county auditor or countl trea
surer, as the case may be, include the name on the records ~ this 
purpose. The notice must project the anticipated amount of increase 
in annual dol:lai'S and annual percentage for typical residential 
homesteads, agricultural homesteads, apartments, and commercial
industrial property within the education district. 

(d) The notice must include the following statement: "In 1989, the 
legislature reduced protiirty taxes for education !Jy increasing file 
state share of funding (;r education. However, state aid for cities 
and toWllShips was reduced fu: ~ corresponding amount. As ~ result, 
propert;l' taxes for cities and townships may increase:Passage of this 
referen urn wiIrresult in an increase in ypur property taxes." 

(e) A referendum on the question of revoking or reducing the 
increased l;:vy amount authorized under paragraph (a) may be 
called ~ 1..$ education district board and Ifiust be called !Jy the 
educatIOn d,strIct board upon the wrItten petItIon of guaIlfied voters 
of the education dlStTIct. ~ levy approved fu: the voters of the 
eilucation district under paragraph. (a) must be made at least once 
before it is subject to!'! refereI1dum on its revocation or reduction for 
subsequent years. Only one election may be held to revoke or reduce 
~ levy for any specific year and for later years. 

(I) A petition authorized !Jy paragraph (a) or (e) shall be effective 
if signed ~ ~ number of qualified voters in excess of IDpercent of 
The average number of voters at the two most recent districtwide 
school elections in aIr-the meriilier school districts. A referendum 
iiiVOl<ed !Jy petition muSfbe held on the day specified in paragraph 
(a). 

M The approval of 50 percent plus one of those voting on the 
question ~ required to pass ~ referendum. 

(h) Within 30 days after the education district holds a referendum 
accordmg to this subdlVlsion, the education district shall notifY the 
commissioner of education of the results of the referendUm. 
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(i) The department shall allocate the amount certified ~ the 
education district ~ under paragraPh (a) proportionately am'bng 
the memoer districts based On net tax capacIty. The mem er 
districts shan levy the amountrulocated. 

ill Each yaar , ~ member district shall transfer referendum reve
nue to thee ucation district board according to thIs subdivision. fu 
June 20 and November 30 of each year, an amount must be 
transferred equal to: - - -- --. -- -

(1) 50 percent times 

(2) the amount certified in this·subdivision minus homestead and 
agricultural credit aid allocated" for that~ according to section 
273.1398, subdivision 6. . 

Sec. 41.[124B.10] [GENERAL EDUCATION REVENUE.] 

Subdivision 1. [GENERAL EDUCATION REVENUE.] The gen
eral education revenue for ~n education district that negotiates ~ 
collective bargaining a eement under section 122.937, equals the 
sum of the education istrict s basic revenue, compensatory educa
tion revenue, training and experience revenue, secondary sparsity 
revenue, and elementary sparsity revenue. 

Subd.2. [TRAINING AND EXPERIENCE REVENUE.] The 
trammg and experience index for an education district equals the 
weighted avera e of the ratios assigned to the full-time equivalent 
teachers in t e e ucation district. 

Sec. 42. [124B.20] [GENERAL EDUCATION LEVY AND AID.] 

Subdivision 1. [GENERAL EDUCATION LEVY] To obtain gen
eral education revenue, an education district with a collective 
b'iirgaining provision uncler section 122.937, may ~ to the 
department of education an amount not to exceed ~ general 
education tax capacity rate times the adjusted net tax capacity of 
the education district for tlie preceding year. The department of 
edUcation must allocate"'TIi:e l'dvy amount proportionately among the 
member districts based on a justed net tax capacIty. The member 
districts must levy the amount allocated. The SUm onlie levies 
allocated to the memoer districts i§l defined as the "generaf educa
tion ~for an education district. An education district eneral 
education levy is subject to tlie same adjustments as a school istrict 
general e ucation levY under chapter 124A. . 

Subd. 2. [REVENUE TRANSFER.] Each ~ear, a member district 
of an education district that certifies genera education revenue for 
all member districts musUransfer general education revenue to the 
education district board according to this subdivision. fu June 20 
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"rid November 30 of e"ch ye"r, "n "mount must be tmnsferred equ"l 
to: 

(1) 50 percent times 

(2) the "m,mnt certified in subdivision 1 minus homeste"d imd 
"gTIcliItUml credit "id ,,!located for th"tlevyaccording to sectwii 
273.1398, subdivision6. . . 

Subd. 3. [GENERAL EDUCATION AID.] Geneml educ"tion "id 
equ"ls the gener"l educ"tion revenue under section 1248.10, si:i'b
division h minus the genemi educ"tion levy under subdivision 1 of 
this. section:-aen:eraI educ"tion "id for "n educ"tion district tTmt 
cerliflesrevenue under this sectwn mustoe pllld to the educ"tlOn 
district. . . 

Sec. 43. Minnesot" St"tutes 1988, seotion 126.12; subdivision 2, is 
lllXlended to re"d.: 

Subd. 2. Except for technic"l institutes, "re" le"ming centers, Md 
st"ff develo!;,ment d"ys !;,ermitted "s s"rt oUhe required minimum 
number of school d"ys,every S"tur "y sh"Ube " school holid"y, 
except th"t schoolm,,'y be held on " S".turd"y if necess"rY to meet 
the requirement in section 124.19 ofm"king" good f"ith "ttempt to 
m"ke up time lost on "ccount of circumst"nces which were beyond 
the control of the school board. The school bo"rd sh"n determine the 
n.umher of school d"ys of e"ch school ye"r on or before April 1 of the 
c"lend"r ye"r in which such school ye"r commences. . 

Sec. 44. Minnesota Statutes 1988, s.ection 129B.53, subdivision 3, 
is. "Ill.ended to re"d: 

Subd. 3. [RULES EXEMPTION.] Notwithstanding section 126.12 
or "ny other l"w to the contrary, the center progmins must be 
a""ilable . throughout the entire year "nd Illay be avail"ble on 
Saturd"ys for !;'upils "ttending r,r0?1"ms on. those da'ys: PUpils in " 
center rri".Y receive instruction or more tnan "rless ·th"n the daily 
number of hours required by the rules of the st"te bO"rd of 
eQ.uc"tion. IIowever, a pupil must receive instruction e"cb ye"r for "t 
le"st the tot"l number of instructional hours required by statutes 
and rules. A center may petition the state board under Minnesota 
Rules, part 3500.1000, for exemption from other rules. 

Sec. 45. Minnesot" St"tutes1988, section 2.75.120, subdivision 4, 
is "mended to re"d: 

Subd. 4. [MISCELLANEOUS LEVY AUTHORIZATIONS.] (,,) A 
schoQI district m"y levy the "mOunts neCE'gs"ry to m"ke p"yments 
for bonds i.ssued "nd for interest thereon, including the bonds Md 
interest thereon, issued "s "uthorized by Minnesot". St"tutes 1974, 
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section 275.125, subdivision 3, clause (7)(C); the amounts necessary 
for repayment of debt service loans and capital loans; the amounts 
necessary to pay the district's obligations· under section 6.62; the 
amount authorized for liabilities of dissolved districts pursuant to 
section 122.45; the amounts necessary to pay the district's obliga
tions under section 268.06, subdivision 25; the amounts necessary to 
pay for job placement services· offered to employees who may become 
eligible for benefits pursuant to section 268.08; the amounts neces' 
sary to pay the district's obligations under. section 127.05; the 
amounts authorized by section 122.531; and the amounts necessary 
to pay the district's obligations under section 122.533. 

(b) An education district that negotiates a collective bargaining 
agreement for teachers under section 122.937 may certify to the 
department of education the amount necessary to P!'X all of the 
member districts' obligations and the .education aistrid's obliga
tions under section 268.06, subdivision 25. 

The department of education must .a]locate the levy ·amount 
proportionatel?i, among the member<IlstrlCts based on adjusted net 
tax capacity. r e member distnctsmustlevy the amount allocated: 

(c) Each yelir, a member district of an education district that 
leVIes under t is subdivision must transTer the amount of'revenUe 
cermied undeldparagraph (b) to the educationaistnct board accord
.iEg to this su ivision.13,y dune 20 and November 30 of each year, 
an amount must be tranSferrea equal to: . . . .. 

(1) 50 percent times 

(2) the amount certified in paragraph (b) minus homestead and 
agifcwtUral credit aid allocated for that TevyacCording to section 
273.1398, su6diVlSion 6. 

Sec. 46. Minnesota Statutes 1989 Supplement, section 275.125, 
subdivision 8b, is amended to read: 

Subd. 8b. [EARLY CHILDHOOD FAMlLY EDUCATION LEVY.] 
(a) A school district may levy for its early childhood family education 
prograill.'l'he amount levied sI>aIl must not exceed the lesser of: 

fat Ii grees twr elillaeity Pate sf,4 IlCFeeat times the adjasted grees 
twr eaJlaeity fu¥ tffires Ilayaale in WOO ffi' (1) a net tax capacity rate 
of 49 .54 percent times the adjusted net tax capacity fu¥ tffires 
Ila;'aaie if> ±99± aHEI tbereafter of the school district for the year 
preceding the year the levy is certified, ~ . 

W (2) the maximum revenue as defined in section 124.2711, 
subdivision 1, for the school year for which the levy is attributable. 
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(b) An education district with .a revenue 1frovision under section 
122.9Gubdivision 26, clause ~ mlY certil to the aepartment of 
education the amount orrevenue to e.raise for its ea'jlY childhood 
family education program. 'rhe eaily CIilldhoodTami y education 
levy shall equal the product of: 

(1) the ratio of the amount of revenue actually certified ~ the 
education district to -the maximum revenue as defined ~ section 
124.2711, subdivision 1, paragraph (c); times 

(i) a net tax capacity rate of .54 percent times the adjusted net tax 
capaCityaltlie education dlstnct for the Year Oetore the year the 
amount of revenue ~ certified; or 

(ii) the maximum revenue as defined in section 124.2711, subdi
vision 1, paragraph (c), for the school year for which the revenue ~ 
attributable. 

The .. department of education muSt allocate the ··ley amount 
proportionately among the memberrustricts baseaon a justed net 
tax capacity. The member districts must ~ the amount allocate([ 

(c) Each yeiir, a member district of-an education district that 
levies under t is subdivision shall tran&er early childhood family 
education revenue to the education district board according to this 
subdivision. fu June 20 and November 30 oteaCIi year, an amount 
must be tranSJerrectequal to: - - -- --

(1) 50 percent times 

m the amount certified in paragra~h (b) minus homestead and 
agrIcUffiiral credit aid allocated for t at TevYilCcOrding to sectiOn: 
273.1398, suDiITVlSion 6. : . . 

Sec. 47. Minnesota Statutes 1988, section 471.59, subdivision 2, is 
amended to read: 

Subd. 2. [AGREEMENT TO STATE PURPOSE.] Such agreement 
shall state the purpose of the agreement or the power to be exercised 
and it shall provide for the method by which the purpose sought 
shall be accomplished or the manner in which the power shall be 
exercised. When the agreement provides for use of a joint board, the 
board shall be representative of the parties to the agreement. A joint 
board that ~ composed of school district members may conduct 
pUblic meetings via interactive television gthe board complies with 
section 471.705 in each locatIOn where boarUmemOers are present. 
Irrespective of the number, composition, terms, or qualmcations of 
its members, such board is deemed to comply with statutory or 
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charter provisions for a board for the exercise by anyone of the 
parties of the power which is the subject of the agreement. 

Sec. 48. [COOPERATION AND COMBINATION DEFICIENCY.] 

$432,000 is appropriated from the general fund to the department 
of education for fIscal year 1991 for a dellcleiiit in the amount 
a~ropriated for cooperatiOn. . and combInation ai~ Thisamount ~ 
a ed to the arropriation in Laws 1989, chapter 329, article 6, 
section 53, sub ivision 3. 

Sec. 49. [EFFECTIVE DATE.] 

Section 6, paragraph (b) ~ retroactively effective January 1, 1990. 
SectIons 7, 13, ~ 20, 35, 37, 43,:!!, and 47 are effective the day 
after' their final enactment. -------

. ARTICLE 7 

OTHER AIDS AND LEVIES 

Section 1. [SHAKOPEE; 1991 AID CALCULATIONS.] 

For purposes of determining state aids for taxes payable in 1991, 
the fiscal disparity prior year adjustments iilUie city of Shakopee 
furtaxes payable years 1986,1987, and 1988 shall not be recognized. 

Sec. 2. [LOCAL APPROVAL.] 

Section 1 ~ effective the day following compliance!Jy the'Shako
pee city council with Minnesota Statutes, section 645.021, subdivi-
sion2. --

ARTICLE 8 

OTHER PROGRAMS 

Section 1. Minnesota Statutes 1989 Supplement, section 121.111, 
subdivision 1, is. amended to read: 

Subdivision 1. [ESTABLISHMENT.] The commissioner shall es
tablish and maintain an office of educational leadership is estab
liShed within the department of education. The purpose of the office 
is to assist school districts, education districts, and other education 
organizations in developing education ;policies that maximize the 
learning of all pupils. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 121.111, 
subdivision 2,,is amended to read: 
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Subd. 2. [OFFICE STRUCTURE.] The assistant eemmissieneF ef 
iBstruetieftal eiIeetiveBess, ffl' eeils1:I:ltatiofl wi-th the assistant oom
missieneF ef develel'ment <mEl l'aRneFSfiil' eikeliveness, shall ad
miftisteF the eftiee ef edHeatienal leadeFshil'. A director in the 
unclassified service al'l'eiftted by the assistant eemmissieneF ef 
iftstruetienal eiketi'feftess shall manage the office. 

Sec. 3. Minnesota Statutes 1988, section 123.9361, is amended to 
read: 

123.9361 [ADMINISTRATIVE COSTS.] 

Each year, a school district or intermediary service area may claim 
and receive from the department of education an additional sum for 
the aetHal eastef administration of sections 123.933 and 123.935, 
whieh shall Bet """""" an ameHnt equal to five percent of the 
district's or area's allocation for that year pursuant to those sections. 

Sec. 4. Minnesota Statutes 1988, section 123.947, is amended to 
read: 

123.947 [RESTRICTIONS TO PREVENT IMPROPER USE OF 
INDIVIDUALIZED INSTRUCTIONAL MATERIALS.] 

(a) The department of education shall assure that textbooks and 
individualized instructional materials loaned to nonpublic school 
pupils are secular, neutral, nonideological and that they are incapa
ble of diversion for religious use. 

(b) Textbooks and individualized instructional materials shall not 
be used in rebgious courses, devotional exercises, religions training 
or any other religious activity. 

(c) Textbooks and individualized instructional materials shall be 
loaned only to individual pupils upon the request of a parent or 
guardian or the pupil on a form desigoated for this use by the 
department of education. The request forms shall provide for verifi
cation by the parent or guardian or pupil that the requested 
textbooks and individualized instructional materials are for the use 
of the individual pupil in connection with a program of instruction 
in the pupil's elementary or secondary school. 

(d) The del'aFtruent of edHeatien ill' the servicing school district or 
the intermediary service area shall take adequate measures to 
ensure an accurate and periodic inventory of all textbooks and 
individualized instructional materials loaned to elementary and 
secondary school pupils attending nonpublic schools. The state board 
of education shall promulgate rules under the provisions of chapter 
14 to terminate the eligibility of any nonpublic school pupil if the 
department SF the seF'fieing seheel· distriet .SF inteFmediary se£viee 
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area of education determines, after notice and opportunity for 
hearing, that the textbooks and individualized instructional mate
rials have been used in a manner contrary to the provisions of 
section 123.932, subdivision 1e, 123.933 or this section or any rules 
promulgated by the state board of education. 

(e) Nothing contained in section 123.932, subdivision le, 123.933 
or this section shall be construed to authorize the making of any 
payments to a nonpublic school or its faculty, staff or administrators 
for religious worship or instruction or for '!ny other purpose. 

Sec. 5. [125.188] [ALTERNATIVE PREPARATION LICENSING.] 

Subdivision.!:. [REQUIREMENTS.] (a) ~ preparation program 
that ~ an alternative to the higher education teacher preparation 
program as "" means to acquire an entrance license is established. 
The program may be Offered in all instructional fields. 

(b) To participate in the alternative preparation program the 
candidate must: 

(1) have "" bachelor's degree; 

(2) pass state tests of skills in reading, writing, 'Ind mathematics 
a:dministe~ the board of teaching; 

(3) have been offered a~ to teach in a school district, consortium 
ofdlstrlcls, or an education mstTICt apprOVeO!>i: the state board of 
teaching to offer an alternatIve preparation licensure program; 

(4)(i) document a college major in the subject area to be taught; or 

(ii) have five years of experience in "" related field; and 

(5) document successful experiences with children or in areas 
related to the subject to be taught. 

(c) The alternative preparation license is of one y.ear duration and 
is issued !iY the state board of teaching to particIpants on admit
tance to the. alternative p"taration program. The stanaard en
trance license must be issue fu: the state board of teaching upon 
satisfactory coiiij)letion of the program. 

Subd. 2. [INELIGIBLE.) The following classes of persons are 
ineIIgll)le to participate in the alternative preparation program: 

(1) persons licensed as elementary or secondary school teachers in 
Minnesota or another state; and -'. 

(2) persons who have been convicted of "" felony. 
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Subd. 3. [CHARACTERISTICS.] The alternative preparation pro-
gram has the following characteristics: . 

(1) ~ trainin*, I!hase conducted Qx ~ resident meritorship team 
made !!I' of a mmistrators, teachers, and college or university 
faculty members; . 

(2) ~ preinstruction phase involving intensive preparation before 
taking charge of ~ classroom; . 

(3) formal instruction and peer coaching during the school year; 

(4) regular evaluation and assessment ofthe candidates to deter
mine the candidate's speCIilc needs and to !!:.Y to ensure the candi
dates satisfactory completion of the program; 

(5) ~ research based and results oriented approach focused on 
skills teachers need to be effective; 

(6) assurance of integration of education theory and classroom 
practicesj 

(7) the shared design and delivery of trainin~ between school 
district personnel and college and university facu ty; and , 

(8) regular systematic supervision of the alternative preparation 
calliIidate. 

Subd. 4. [PROGRAM APPROVAL.] (a) The board of teaching shall 
approve alternative preparation pro;;aamS1lased on criteria adQPte<I 
Qx the board after hearing recommen ations on tne subject from an 
Mvisory task force appointed Qx the board. 

(b) An alternative preparation program at ~ school district, 
consortium of schools, or an education district must have an 
affiliation with ~ post-secondary institution of teacher preparation. 

Subd. 5. [APPROVAL FOR STANDARD ENTRANCE LICENSE.] 
The resident mentorship team must prepare for the board of 
teaching an evaluation report on the performance Of the alternative 
preparation licensee during the school year aiid ~ positive or 
negative recommendation on whether the alternative preparation 
licensee shall receive a standard entrance license. -- -

Subd. 6. [STANDARD ENTRANCE LICENSE.] The board of 
teiiChlng shall issue ~ standard entrance license to an alternative 
preparation licensee who has successfully complete a the school year 
in the alternative preparation propam and who has received a 
positive recommendation from the licensee's mentorship team. 
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Subd. 1. [QUALIFIED TEACHER.] A person with ~ valid alter
native preparation license is a qualified teacher withm the meaning 
OtSeCtion 125.04. -

Sec. 6. Minnesota Stat1.!tes 1988, section 125.231, subdivision 6, is 
amended to read: 

Subd. 6. [REPORT TO THE LEGISLATURE.] By January 1, ±fI8S 
1991, the commissioner of education shall report to the legislature 
on how the teacher mentoring task force recommendations are being 
imj?leiiiented for a systemofincentives at the state and localleve to 
assure that highly capable individuals are attracted to and retained 
in the teaching profession and for ways in which teachers can be 
empowered through expandillg to new ana more professional roles. 

By January 1 of 1989 aHd 1990 and 1991, the commissioner of 
education shall report to the legislature ~n the design, development, 
implementation, and evaluation of the, mentorship program .. 

Sec. 7. [126.112] [MINNESOTA EDUCATION IN. AGRICULTURE 
COUNCIL.] 

Subdivision 1. [ESTABLISHMENT.] The Minnesota education in 
agriculture council is established to promote education about ~ 
culture. 

Subd. 2. [GOVERNANCE.] The council is governed ~ an execu
tive council board of directors. The board must be appointed h the 
governor and have 12 members. One member must be appointed 
from each congressional district and, the remaininl' members must 
be ap£ointed at large

5 
Board terms and removal of members are as 

Prov, ed in section 1 :oD75. The board may organize and appoint 
committees as !! considers necessaQ'; Board members may receive 
reimbursement for expenses only If sources other than ~ dIrect 
legislative appropriation are availa61e to ~ the costs of merUOerS' 
reimbursement. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 129.128, is 
amended to read: 

129.128 [COMMISSIONER TO REPORT ON LEAGUE TO LEG
ISLATURE.] 

Subdivision 1. [,'\NNU!.LLY ANNUAL REPORT.] The commis
sioner of education must report to the legislature before each regular 
session on the activities of the league. The report must contain at 
least: 

(1) an accurate and concise summary of the annual financial and 
compliance audit prepared h the state audItor that mcludes mfor-
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mation about the compensation of and the expenditures ~ the 
executiveiITrector oLthe league ana league staff; 

(2) "'- list of all complaints filed with the learae and all lawsuits 
filea against tlie-league and the disposition of t ose compTaints and 
laWsUIts; . .. 

(3) an explanation of the executive director's performance review; 

(4) information about the extent to which the league has impled 
mented its affirmaTIVeaction Pilicy, itScOffiparable worth plan, an 
its sexuiiTharrassment and VlO ence policy and rules; and . 

(5) an evaluation of any proposed changes in league policy. 

Subd. 2. [YRGE NEE9E9 bAWS RECOMMEND LAWS.] The 
commissioner must recommend to the legislature whether any 
legislation is made necessary by league activities. The commis
sioner may recommend legislation based upon the coii1'€nts of the 
commissioner's annual report presentea to theTegislature under 
subdivision 1. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 275.125, 
subdivision 6i, is amended to read: 

Subd. 6i. [RULE COMPLIANCE LEVY.] Each year a district that 
is required to implement a plan according to the requirements of 
Minnesota Rules, parts 3535.0200 to 3535.2200, may levy an 
amount not to exceed a gF6SS tIH< eftpaefty Fate sf oS() peFeeat times 
the adjusted gF6SS tIH< eapaeity sf the distFiet fep ttH<es payaBle in 
~ "" a net tax capacity rate of M 2.0 percent times the adjusted 
net tax capacity of the district foiTaxes payable in 1991 and 
thereafter. Independent school district No. 625, St. Paul, may levy 
according to this subdivision and subdivision 6e. Notwithstanding 
section 121.904, the entire amount of this levy shall be recognized as 
revenue for the fiscal year in which the levy is certified. This levy 
shall not be considered in computing the aid reduction under section 
124.155. 

Sec. 10. Laws 1984, chapter 463, article 6, section 15, subdivision 
2, is amended to read: 

Subd. 2. [USE OF PROCEEDS.] The district shall establish a 
special account in the general fund which must be designated 
"appropriated funa balance reserve account to reduce preconsolida
tion operating debt" on its books and recoros. The account must 
reflect the levy authorized under this section. The proceeds of this 
levy shiilfbe used only for cash flow requirements and shall not be 
used to supplement district revenues or income 'for the purposes of 
increasing the district's expenditures or budgets. 



75th Day] THURSDAY, MARCH 22,1990 11059 

Sec. 11. Laws 1989, chapter 329, article 11, section 15, subdivision 
2, is. amended to read: 

Subd. 2. [TEACHER MENTORSHIP.] l4w gmHts To develop 
mentoring programs in school districts according to Minnesota 
Statutes, section 125.231: 

$250,000 ..... 1990 

$250,000 ..... 1991 

Any unexpended balance in the first year does not cancel and is 
available for the second year. 

$110,000 each year ~ to provide $10,000 annual grants to existing 
demonstration sites to further develop teacher mentorship ~ 
grams. The department of education, in coo erationwith the dem
onstration sites, must assist any intereste district,~, of 
districts, or coruition of mstncts, teachers and teacher education 
mstitutions in developmg a teacher mentorsmp program. 

$90,000 each year ~ to provide 9rants to at least 18 districts, 
groups ot districts or coalition ot istrlCts, teachers and teacher 
education institutions to initiate a teacher mentorship program that 
mcludes at least five prooationary teachers. The commissioner sliaII 
award grants according to Minnesota Statutes, section 125.231, 
subdivisions ;! and 4. Grant program recipients must participate in 
training sessions and collaborate with existing demonstration sites. 

$50,000 each year is to evaluate. the teacher mentorship program 
and to provide training and assIstance. 

Sec. 12. Laws1989,c'bapter 329, articlell, section 15, subdivision 
12, is amended to read: 

Subd.12. [ACADEMIC EXCELLENCE FOUNDATION.] For the 
academic excellence foundation according to Minnesota Statutes, 
section 121.612: .. 

$160,000 ..... 1990 

$160,000 ..... 1991 

Up to $50,000 each year is contingent upon the de"a.tmeat's 
.eeei"t match of $1 in the previous year from private sources 
consisting of either direct monetary contributions or in-kind contri, 
butions ofrelateagoods or services, for each $1 of the. appropriation. 
The commissioner of education must certifY receipt of the private 
meteRing fuBds monetary contributions and in-kind contributions .. 
The unencumbered balance of the amount actually. appropriated 
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from the contingent amount in 1990 does not cancel but is available 
III 19m.The amount carried forward must not be used to establish 
!'c larger annual base III the appropriation for later fiscal years. 

Sec. 13. Laws 1989, chapter 329, article 11, section 16, subdivision 
2, is amended to read: ". 

Subd. 2. [FACULTY EXCHANGE.] For expenses. incurred by 
elementary aH<I seesnEiary tea.hers jlarti.ijlating participants in the 
facuity education exchange: 

$25,000 .. , .. 1990 

This appropriation is available until June 30, 1991. 

Sec. 14. [AKELEY FUND TRANSFER.] 

Notwithstanding Minnesota Statutes, section 121.912, indepen
dent school district No. 301; Akeley, may permanently transfer any 
surplus amount from the capItal expenditure fund to the ~eneral 
fund. The transfer ~ contingent upon independent school Istrict 
No. 301, Akeley, consolidating under Minnesota Statutes, section 
122.23, wIth independent school district No. 119, Walker. The 
transfer must take place before the end of the first full fiscal yetr 
that the consolKlaB.on is in effect. The ·transfer must be made to t e 
genera! fund of the consOIT~district. - -- - -

Sec. 15. [SCHOOL.oF EXCELLENCE.] 

(a) 'rhe Minnesota academic excellence foundation and the depart
ment of education, in consultation with the state curriciiTiim advirry committee, shall consider and prepare-!'c report on the 
easibility of establishing a Minnesota school of excellence program 

based upon the national school of excellence program. Tne report 
must at least discuss and recommend: -----

(1) standards of excellence established under the national school 
ofexceUence program that may be incorporated in !'c similar state 
program; 

(2) criteria for showing improvement in academic performance 
over time \)y SChools or districts participating in .'" state school of 
excellence program; 

(3) alternatives for implementing !'c state school of excellence 
program based upon !! detailed cost analysis of such !!. program; 

(4) options for providing an external review process to verify the 
contents of an application submitted \)y !'c participating school or 
district; and . . 
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(5) funding mechanisms for permitting participating schools or 
districts to assist other schools or districts interested in participat
i!!g in" state school of excellence program. 

(b) The Minnesota academic excellence foundation and the depart
ment ;,; to submit the report to the education committees of the 
legislature ~ February L 1991. 

Sec. 16 .. [BOARD OF TEACHING APPROPRIATION. I 

Subdivision 1. [BOARD ·OF TEACHING.) The sums indicate.d in 
this section are appropriated from the generaIfimd to the bOard of 
teaching in the fiscal year indi'Cated. . 

. Subd. 2. [MENTORSHIP SITE GRANTS.) For grants for operat
i!!g cooperative ventures between school district and post-secondary 
teacher preparation- institutions: 

$150,000 "'" 1991 

An application for" grant must be made ~ the cooperative. The 
funds must be used primarilli to P!I.!': for coordination, instruction, 
and evaluation provided ~ !.." resident mentorship team .. 

Subd. 3. [FELLOWSHIP GRANTS.) For fellowship grants to 
highly qualified minorities seeking. alternative preparation for 
licensure: ' . 

$50,000'"", 1991 

A grant ;,; not to exceed $5 000 with one-half paid each year for 
two years. Grants must be ~ed on " competitive basis ~ the 
board. Grant recipients must arrtee to remain as teachers in the 
district for two years if ~hey satis actorily complete the alternative 
preparation program an !f their contracts as probationary ,teachers 
are renewed. 

Subd. 4. [SKtLLS ASSESSMENT.)' To continue to define the 
knowreage, skills, and dispositions that should be acqurrea and 
demonstrated ~ all candidates for licensure: 

$100,000 . "" 1991 

Subd. 5. [LICENSURE EVALUATION.) To continue the evalua
tion of the effectiveness of baccalaureate, Post-baccalaureate, and 
alternative teacher preparation programs in the state: 

$75,000 "". 1991 

Sec. 17. ["WAY TO GROW" APPROPRIATION.) 
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$150,000 is appropriated in fiscal year 1991 from the general fnnd 
to the commissioner of state planning to award three grants under 
Minnesota Statutes, section 145.926. The grants must gQ to ellglhle 
applicants located outside the seven-county metropolitan area. 
Grant recipIents must coordinate their programs with. existing 
communitibased programs serving ChITdren ~rebirth to age five. 
Grant recipients may use !!.p to two percent of t is appropriation for 
administrative costs. 

This appropriation must not be used to establish a larger annual 
base appropriation for'fiscal year 1992 and after. 

Sec. 18. [APPROPRIATIONS.)· 

Subdivision 1. [DEPARTMENT OF EDUCATION.) The sums 
indicated in this section are appropriated from thegeneraIl'und to 
the department of education fOr the fiscal years indIcated. 

Subd. 2. [GRANTS TO SUBURBS.) For grants to suburban 
districts to assist districts reruired to implement desegregation 
plans in impleIDenting thosep ans: . 

Grants are available to suburban districts for educational .costs 
associated with implementing plans that have been approved ~ the 
state bOar.:r-- . 

Subd. 3. [REPORT ON SCHOOL OF EXCELLENCE.] To prepare 
.. report on the feasibility of establishing .. Minnesota school of 
excellence program: 

$20,000. c cc c 1991 

Sec. 19. [EFFECTIVE DATE.] 

Sections 1, 2, 5, l.h 12 and 13 are effective the day following final 
enactment. 

ARTICLE 9 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1989 Supplement, section 121.612, 
subdivision 3, is amended to read: 

Subd. 3. [BOARD OF DIRECTORS.] The board of directors of the 
foundation shall consist of the commissioner of education, a member 
of the state board of education selected by the state board who shall 
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serve as chair and Ii> 20 members to be appointed by the governor. Of 
the Ii> 20 members appointed by the governor, '** jight shall 
represent varinus education groups and ..me 12 shal represent 
various business groups. The commissioner nf edUcatinn shall serve 
as secretary for the board nf directors and prnvide administrative 
support to. the foundation. An executive committee of the foundation 
bOard composed of the board officers and chairs nfboardcommittees, 
may only advise and make recnmmenclations to the foundation 
board. 

Sec: 2. Minnesota Statutes 1989 Supplement, section 121.612, 
subdivisinn 5, is amended to. read: 

. Subd.5. [POWERS AND DUTIES.] The fnundation may: 

(1) establish and collect membership fees; 

(2) publish brochures or booklets relating to the purposes nf the 
foundation and cnllect reasonable fees fnr the pUblications; , 

(3) receive money ....a, grants, and in-kindNnods or services from 
nonstate sources for thepurposeSO'fthe fnun, atlOn; .... 

(4) contract with consultahts;and 

(5) expend money for awards and other forms of recognitinn and 
apprecIation. . . 

Sec. 3. MhineSob.. Statutes 1989 Supplement, section 121.88, 
subdivision .9, is amended to read: 

Subd. 9. [YOUTH SERVICEPROGRA!\1S.l A school board may 
ef!ep, as f'IIl't efft. eaiBm .... ity .lIaeation I'P8g.. .. m with a ynuth 
development I'p8g>' .. m, ft plan must include a youth service program 
fnr pupils to promote active citizenship and to ad.dress community 
needs thrnugh yc>uth service: The school board may award up to one 
credit, or the equivalent, toward graduation for a pupil who com
pletes the youth service requirements of the district. The community 
educationadvisnry council shall design the program in cooperation 
with the district planning, evaluating and reportirigcommittee and 
local organizations that. train volunteers nr need volunteers' ser-
vices. Programs must include: . 

(1) preliminary training for pupil volunteers conducted; when 
possible, by organizations experienced in siIchtraining; 

(2) supel'Vision nf the pupil volunteers. to ensure appropriate 
placement and adequate learning opportunity; 
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(3) sufficient.opportunity, in a positive setting for human devel
opment, forpupil volunteers to develop general skills in preparation 
for employment, to enhance self esteem and self worth, and to give 
genuine service to their community; and ' 

(4) integration of a.ademi. learning with the service experience 
into the curriculum. ----

Youth service projects include, but are not limited to, the follow
ing: 

(1) human services for the elderly, intluding home care and 
related services; 

(2) tutoring and mentoring; 

(3) training for and providing emergency services; 

(4) services at extended day program;'; and 

(5) environmental services. 

The commissioner shall maintain a list 'ofacceptable projects with 
a description of each project. A project that is not on the list must be 
approved by the commissioner. . 

A youth service project must have a cClmmunity sponsor that may 
be a governmental unit or nonprofit organization. To assure that 
pupils provide additional services, each sponsor must assure that 
pupil services do not displace employees or reduce the workload of 
any employee. . , 

The commissioner must assist districts in planning youth service 
programs, impl¢menting programs, and developingrecommenda
tions for obtaining community sponsors. 

Sec. 4. Minnesota Statutes 1988, section 121.908, subdivision 3, is 
amended to read: . . 

Subd. 3. By December 31 of the calendar year ofthesubmission of 
the, unaudited financial statement, the district shall provide to the 
commissioner and state auditor an audited fin~ncial statement 
prepared in a form which will allow comparison with and correction 
of material differences in the unaudited statement. The audited 
financial statement must also provide a statement of assurance 
pertaining to umform f'lllanaaf accounting and reporting standards 
compliance.· . . .. 

Sec. 5. Minnesota Statutes 1988, section 121.917, subdivision 4, is 
amended to read: 
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Subd. 4. (1) If the net negative undesignated fund balance in all 
the funds of a school district, other than statutory operating debt 
pursuant to section 121.914, capital expenditure, buildi·ng construc
tion, debt service, trust and agency, and post-secondary vocational 
technical education funds, calculated in accordance with the uni
form financial accounting and reporting standards for Minnesota 
school districts, as of June 30 each year, is more than 2-'/2 percent of 
the year's expenditure amount, the district shall, prior to September 
15, submit a special operating plan to reduce the district's deficit 
expenditures to the commissioner of education for approval. The 
commissioner may also require the district to provide evidence that 
the district meets and will continue to meet all of the curriculum 
requirements of the state board. ------

Notwithstanding any other law to the contrary, a district submit
ting a special operating plan to the commissioner under this clause 
which is disapproved by the commissioner shall Ilot receive any aid 
pursuant to elia"teF chapters 124 and'124A until a special operating 
plan of the district.is so approvea.-. 

(2) A district shall receive aidspending'the approval of its special 
operating plan under clause (1). A district which complies with its 
approved operating plan shall receive aids as long as the dist.rict 
continues to comply with the approved operating plan. . 

Sec. 6. Minnesota Statutes .1988, section 123.33, subdivision 1, is 
amended to read: ' 

Subdivision 1. The care, management', and cimtrolofindependent 
districts shall be vested in a board of directors, to be known as the 
school board. The term of office of a member shall be three years and 
until a successor qualifies. The membership of the school board shall 
consist of six elected directors together with such ex officio member 
as may be provided by law. But the board may submit to the electors 
at 'any school election the question whether the board shall consist of 
seven members and if a majority of those voting on the proposition 
favor a seven member board, a seventh member shall be elected at 
the nextelection of directors for a three-year term and thereafter the 
board shall consist of seven members. . ' 

Those districts with a seven member board rna" sub~it to the 
electOrS at any school eJ.eciWn at least. 150 days efore the next 
election or three members of the board the questiOi1Wliether the 
board shaIl CollsISt of six meITlbers:-rra ma;Drity of those voting on 
the prOjiOsftion favor ~ six member board instead or a seven member 
'bOard, two memoersinstead of three members shalT be elected at the 
next election of the board of directors and thereafter the boarasnall 
CoUsist .of six members. 

Sec. 7. Minnesota Statutes 1988, section 123.35, is amended by 
adding a subdivision to read: 
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Subd. 20. [HEALTH INSURANCE COSTS Of BOARD MEM
BERST NOtwithstandin~ section 471.61, a school board, ECSU 
board, or education distrIct bOard must not paY

I 
for a board memoer 

to enroll, in or continue coverage' under ~ po icy otaCcldent and 
health insurance regulated under CIlajJfer 62A, 'a health mainte
nance contract regulated under chapter 62A ~ health benefit 
certIlicate offered through a--rraternal benetfcfiIT:y association ~. 
lated under chater 64B, or ~ ~ subscriber contract offered !:>.y ~., 
nonprofit heaU service plan corporation regulated under chapter 
62A. 

Sec. 8. Minnesota Statutes 1988, section 123.37, subdivision 1, is 
amended to read: 

Subdivision 1. No contract for work oriabor, or for the purchase of 
furniture, fixtures, or other property, except books registered under 
the copyright laws, or for the construction or repair of school houses, 
the estimated cost or value of which shall exceed that specified in 
section 471.345,·subdivision 3, shall be made by the school board 
without first advertising for bids or proposals by two weeks' pub
lished notice in the official newspaper. This notice shall state the 
time and place of receiving bids and contain a brief description of the 
subject matter. 

Additional publication in the official newspaper or elsewhere may 
be made as the board shall deem necessary. 

After taking into consideration conformity with the specifications, 
terms of delivery, and other conditions imposed in the call for bids, 
every such contraCt shall. be awarded to tb(, lowest responsible 
bidder, be duly executed in writing, and be otherwise conditioned as 
required by law. The person to whom the contract is awarded shall 
give a sofficient bond to the board for its faithful performance. 
Notwithstandinl section 574.26 or any other law to the contra,); on 
'" contract for ~ purchase of ~ finished tangiliIe proauct, a sc OOI 
board. may require, at its ,liscretion, a performance bond of a 
contractor in the amountlhe board conSIders necessary. A record 
shall be kept Grall bids, willi names of bidders and amount of bids, 
and with the successful bid indicated thereon. A bid containing an 
alteration or erasure of any price contained in the bid which is used 
in determining the lowest responsible bid shall be rejected unless 
the alteration or erasure is corrected as herein provided. An alter
ation or erasure may be crossed out and the correction thereof 
printed in ink or typewritten adjacent thereto and initialed in ink by 
the person signing the bid. In the case of identical low bids from two 
or more bidders, the board may, at its discretion, utilize negotiated 
procurement methods with the tied low bidders for that particular 
transaction, so long as the price paid does not exceed the low tied bid 
price. In the case where only a single bid is received, the board may, 
at its discretion, negotiate a mutually agreeable contract with the 
bidder so long as the price paid does not exceed the original bid. If no 
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satisfactory bid is received, the board may readvertise. Standard 
requirement price contracts established for supplies or services to be 
purchased by the district shall be established by competitive bids. 
Such standard requirement price contracts may contain escalation 
clauses and may provide for a negotiated price increase or decrease 
based upon a demonstrable industrywide or regional increase or 
decrease in the vendor's costs. Either party to the contract may 
request that the other party demonstrate such increase or decrease. 
The term of such contracts shall not exceed two years with an option 
on the part of the district to renew for an additional two years. 
Provided that'in the case of purchase of perishable food items except 
milk for school lunches ;md vocational training programs a contract 
of any amount may be made by direct negotiation by obtaining two 
or more written quotations for the purchase or sale, when possible, 
without advertising for bids or otherwise complying with the re
quirementsof this section or section 471.345, subdivision 3. All 
quotations obtained shall be kept on file for a period of at least one 
year after receipt thereof. ' 

Every contract made without compliance with the provisions of 
this section shall be void. Provided, that in case of the destruction of 
buildings or injury thereto, where the public interest would suffer by 
delay, contracts for repairs may be made without advertising for 
bids. 

Sec. 9. Minnesota Statutes 1988, section 123.38, subdivision 1, is 
amended to read: 

. Subdivision 1. Whenever it shall appear to be beneficial and for 
the best interest of the district and the pupils of the district to carry 
on any school sport llctivities or educational activities connected 
with their studies outside of the territorial limits of the school 
district, the board may must authorize .such aCtivities to be con
ducted under such rules and regulations as the board deems suffi
cient. The district may pay all necessary costs therefor including 
transportation from the school district funds available. ' 

Sec. 10. Minnesota Statutes 1988, section 123.38, subdivision 2b, 
is amended to read: , ' 

Subd. 2b. The board may must take charge of and control all extra 
curricular activities of the teachers and children of the, public 
schools in the district. Extra curricular activities shall mean all 
direct and personal services for public school pupils for their 
enjoyment that are managed and operated under the guidance of an 
adult or staff member. Extra curricular activities have all of the 
following characteristics: 

(a) They'are not offered for school credit nor required for gradua
tion; 
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(b) They are generally conducted outside school hours, or if partly 
during school hours,· at times agreed by the participants, and 
approved by school authorities; .. 

(c) The content of the activities is determined primarily by the 
pupil participants under the guidance of a staff member or other 
adult. .. 

If the beaM <lees net take eharge ef and eeatrel ffiftra "HrrieHlar 
aetivities, these aetivities shall be self sHstaiR'ag with all e*fleases, 
ffi<eept ffireet salary €<lSts .and iRdireet €<lSts ef the use ef sehooI 
facilities, raet. by 00e&;. adreissieRs ffi' ethff .stHdeat [HRdraisiag 
eveats; reereever, the geaeral ""'" ffi' the te"hRieal .iRstitHtes m..a, 
if ""fllieaille, shall reileet eaIy these salaries direetly related ta and 
readily ideRtified with the aetiyity and j>fiid by jffibIie """'" and 
ethff reyeRHeS and e"fleRditHres fur ffiftra eHFrieHlar aetiyities shall 
be reeerded flHrSHaRt ta the "MaRHal ef IastmetieRs fur Uaii'erre 
St..deat 1'.etivities l'.eeeHatiRg fur Miaaeseta &heel Distriets. " If 
the beaM takes eharge ef and eeatrels ffiftra ... nieHlar aetiyities, 
I\HY ffi' all €<lSts ef these aetivities reay be flre',ia'ea ffere sehooI 
reyeaHeS and all reyeRHeS and e"flead,tHres fur.these aetivities 
shall be Feeerdea in the. sarae reaaReF as ethff FeveRHes and 
e"fleaditHFes ef the dist.iet. If the beaM takes ehaFge ef and ceRtrels 
ffiftra eHrrieHlar aek,ities, R8 EHeh aetivity shall be flartieiflated in 
by the teaeheFs ffi' I"'f'iIs in the dist.iet, ReI' shall the sehooI_ ffi' 
I\HY allied _ be llSeIl in eelmestieR theFewith, ffi<eept by eeRseRt 
and diFeetieR ef the ~ If a school board does not authorize an 
extracurricular activity, a teacher or pupil must not participate in 
that activity. The school name, or any allied name, must not be used 
in an extracurricular activity without .approyal from the school 
board. 

Sec. 11. Minnesota Statutes 1988, section 124.195, is amended by 
adding a su bdi visi on to read: 

Subd. 13. [DELAY OF PAYMENTS.] If the audited financial 
report reuired in section 121.908, subdiViSIon 3, has not been 
corrected an submitted by June 30 following the date it.~ required 
to be submitted, the commissioner shall delay payments made 
according to subdivision 9. until the district correctly submits the 
report. !! the .commissioner determines that the repor.th ~ delayed 
because of circumstances beyond the district's control, t e commis
sionermay extend the June 30 deadline. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 124A.22, 
subdivision 2a, is amended to read: 

Subd. 2a. [ELIGIBILITY FQR INCRE,\SE CONTRACT DEAD
LINE AND PENALTY.] (a) The following definitions ~ to this 
subdivision: 
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(1) "Public employer;' means: 

(i) !! school district; and 

(ii) !! public, employer' as defined ~ section 179A.03, subdivision 
15 (other than a'school district) that; (A) negotiates a contract under 
Cllapter179A wit'llteachers, anilllfj"ls'established ~ receives state 
money, or lev~under chapters 120 to 129B or 136D, or section 
275,125, 

(2) "Teacher" means !! person", other than !! superintendent or 
assistant superintendent, princiltr,aSs!stant principal, or ~ sliPi-t 
visor or confidentjal emaloyee, W 0 occup_ies a position for whic t e 
rarson must be: license & the board of teachin , state board of 
e ucation, or state board, of vO,cational technical e ucation, . 

(b) Notwithstanding sUBEiivisien '2 ffi' any ~ law to the, con
trary, if a seI>eel, 00IH'El pubJic emtloyer and the Ba.,gainiBg ..flit 
exclusive representative ofte teac ers in a seI>eel, Elistt-iet have Bet 
.atil'ieEi shall both ~ a eentraet By collective bargaining ~ 
ment on or before January 15, 199Il, fer the twe yeaF jleFied eBEiiBg 
J.me &(), 1991, the ElistFiet is BaleBger eligible fer $21> ef tee fermula 
allewauee fer Hseal Yem' lflAA of each even-numbered calendar ~, 
'l%e tetaI ameunt ef HIeBeY tftQj; wa<4I htWe Ileeii pffi4 to Elist.iets 
that are Bet eligilile aeeeFEiing totIHs suBEiiyis'eB If a collective 
I:>;,rgaining agreement ~ not signed ~ that date, state -aid paid to 
the pubgc employer for that fiscal year mus,t be reduced. However, 
state aJ must not be redUCe<I1f: ' -----,-- , 

(1) ~'Pllblic employer and the excl~sive representative of the 
teacners ave submitted all unresolved contract items to interest 
arbitrationaccording to seaion 179A.16 before the last liecember 
31 and filed required final positions on all unresolve<l items with the 
commissioner of mediation services Detore the signing deadline; and 

(2) the arbitration sanel has issued its decision within ,60 days 
after tne date the fina positions were filed. 

(c) Thereductionin aid equals $25 times 

(1) the number of actual pupil units in!! school district during that 
fiscal year; or , ' , ' , 

(2) the number of actual pupil units in !! program provided ~ !! 
public employer other than !! school district during the last fiscal 
year. 

The department of education shall determine the number of 
full-time equivalent actual pupil units in'!! school district or in a 
program provided by !! public employer, and shall reduce genera1 
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education aid accordingly. If general education aid is insufficient to 
~ the reaUction, or !§. not paId, the department shall reduce other 
state aids. 

(d) Reductions from aid to school districts and publ~ em~lo~ers 
other than schoorarstnctss~ aUe.ateEi returne to lig lale 
EllstFI.ts aeee,;arng te the flWf!BeFsf aetHa\1*'f'il wHts if> aU sf the 
eligiBle ElistFiets the general fund. 

Sec. 13. Minnesota Statutes 1988, section 125.185, is amended by 
adding a subdivision to read: . 

Subd. 10. [VARIANCES.] Notwithstanding subdivision 9 and 
sectloll14.05, subdivision 4, the board of teachIng mC? grant .'! 
variance to its rules~po!l application 'fu .'! school istrict for 
purposes or implementIng experimental programs in learning or 
management. 

Sec. 14. Minnesota Statutes 1988, section 125.60, subdivision 2, is 
aInended to read: 

Subd. 2. The board of any district. may grant an extended leave of 
absence without salary to any full- or part-time elementary, second
ary, or technical institute teacher who has been employed by the 
district for at least five years and has at least ten years of allowable 
service, as defined in section 354.05, subdivision 13, or the bylaws of 
the appropriate retirement association or ten years of full-time 
teaching service in· Minnesota public· elementary, secondary, and 
technical institutes. The maximum duration of an extended leave of 
absence pursuant to this section shall·be determined by mutual 
agreement of the board and the teacher at the time the leave is 
granted and shall be at least three but no more than five years. An 
extended leave of absence pursuant to this section shall be taken by 
mutual consent of the· board and the teacher flfld may Be gF .... teEi 
efti:y eftee. If the school board denies a teacher's request, it shall 
provide reasonable justification for the denial. . 

Sec. 15. Minnesota Statutes 1988, section 126.666, subdivision 2, 
is amended to read: . 

Subd. 2. [CURRICULUM ADVISORY COMMITTEE.] Each 
school board shall establish a curriculum advisory committee to 
permit active community participation in all phases of the PER 
process. The advisory committee shall be representative of the 
community served by the district and include principals, teachers, 
parents, support staff, and other community residents. Whenever 
possible, parents, students and other community residents shall 
comprise at least two-thirds of the advisory committee. The commit
tee shall make recommendations to the board about the programs 
enumerated in section. 124A.27, that the committee determines 
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should be offered. The recommendations shall be based on district 
needs and priorities. 

Sec. 16. Minnesota Statutes 1988, section 126.666, subdivision 4, 
is amended to read: 

Subd. 4. [REPORT.] By October 1 of each year, the school board 
shall adopt, using state board standard reporting procedures, a 
report that includes the following: 

(1) learner outcomes adopted for that year; 

(2) results of local assessment data, and any additional test data; 

(3) the annual school district improvement plans; and 

(4) information about progress that has been made toward the 
improvement plans that were previously adopted by the board; and 

(5) once during a district's curricnlum review cycle, an evaluation 
of residents' satisfaction with the individual schools in the district 
!lased upon responses from students, parents and other district 
residents. 

The school board shall publish the report in .the local newspaper 
with the largest circulation in the district or by mail. The report 
shall be available for inspection by the public. A copy of the report 
shall be sent to the commissioner of education by October 15 of each 
year. 

Sec. 17. [129B. 79J [PARENTAL INVOLVEMENT PROGRAMS.] 

Subdivision 1. [IMPROVING CHILDREN'S LEARNING ENVI
RONMENT THROUGH PARENTAL INVOLVEMENT.] It is the 
intent of the legislature to enhance arid support the role of parentS 
and guardians in providin~ the best possible environment for the 
learning development of t eir chTIdi'en. The legislature recognizes 
that the educational partnership between the family, the school, aQ.d 
the community must. be strengthened. Districts and parents or 
guardians are encouraged to jointly plan and implement parental 
involvement programs that will more fully involve parents or 
guardians in their children's learning development. The legislature 
believes that parent or guardian involvement in children's educa
tion raises the level of children's academic achievement, improves 
children's attitude and Il:rformance at school, helps parents or 

ardians understaoo ~ work of schools, enab es parents or 
guar ians and children to communicate more frequently and effec
tively, and builds school and community relationships in an on
going, problem preventing way. -
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Subd. 2. [PROGRAM GOALS.] The department of education, in 
consultation with the state curriculum advisory committee, must 
develop guidelines and model plans for parental involvement pro-
grams that will: .. 

(1) engage the interests and talents of parents or guardians in 
recognizing and meeting the emotional,. intellectual, and physical 
needs of their school-age children; 

(2) promote healthy self~concepts among parents or guardians and 
other family members; 

(3) offer farents or r,:ardians a ch,mce to share and learn about 
educationa skills, tee niques, and ideas; and 

(4) provide creative learning experiences for parents or guardians 
and their school-age children. 

Subd.!l., [PLAN CONTENTS.] Model plans for a parental involve
ment program must include at least the following: 

(1) program goals; 

(2) means for achieving program goals; 

(3) methods for informing parents or guardians, in !'o timely way, 
about the program; 

(4) strategies for ensuring the full participation of parents or 
guardians, including those parents or guardians who lack literacy 
skills or whose native language is not English; 

(5) procedures for coordinating the program with kindergarten 
through grade 12 curriculum, with ,parental involvement programs 
currently available in the community, and with other education 
facilities located in the commumty; 

(6) strategies for training teachers and other school staff to work 
effectively with parents and guardians; 

(7) procedures for parents or guardians and educators to evaluate 
and report progress toward program !(oals; and . 

. (8) !'o mechanism for convening !'o local community advisory 
committee com nosed primarily. of parents or guardians to advise ~ 
district on imp ementing ~ parental involvement program. 

Subd. 4. [PLAN ACTIVITIES.] Activities contained in the model 
plans must include: - ---
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(1) eclucational opportunities for families that enhance children's 
learning development; 

(2) educational programs for parents or guardians on families' 
educational responsibilities and resources; 

(3) the hiring, training, and use of parental involvement liaison 
workers to coordinate }ami? involvement activIties and to foster 
communication among ami ies, educators, and students; . 

(4) curriculum materials and assistance in implementing home 
and commumty-based learnin! 'activities that reinforce and extend 
CIassroom instruction and stu ent motivation; 

(5) technical assistance, including training to design and ~ out 
family involvement programs; , ' 

(6) parent resource centers; 

(7) parent trainin pro~ams and reasonable and necessarJ.' ex
penditures associate witparents' attendance at training seSSIOns; 

(8) reports to parents on children's progress; 

(9) use of parents as classroom volunteers, tutors, and aides; or 

(10) soliciting carents' suggestions in planning, developing and 
imPlementing sc 001 programs. ' 

Subd. 5. [REPORT TO LEGISLATURE.] The commissioner of 
edliCation must report to the education committees ofthe legislature 
!iY February 1. 1992, concerning the model plans aeveroped gy the 
department ancrprOvide in the report recommendations for impre:: 
menting the plans. ' 

Sec. 18. Minnesota Statutes 1988, ,section 181A.04, is amended by 
adding a subdivision to read: 

Subd. 6. A higt school student under the age of 18 must not be 
~itteato worafter 11:00 p.m. on an evening Oefor~::Ie school 

~Forthe:~:~irj.idoes_not 
s~tg:;~ or 

121.11, SiiMlvision 12. 
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Sec. 19. Minnesota Statutes 19S5, section lSIA.12, subdivision 1, 
is amended to read: 

Subdivision 1. [FINES; PENALTY.] Any employer who hinders or 
delays the department or its authorized representative in the 
performance of its duties under sections ISIA.Ol to ISIA.12 or 
refuses to admit the commissioner or an authorized representative 
to any place of employment or refuses to· make certificates or lists 
available as required by sections ISIA.Ol to ISIA.12, or otherwise 
violates any provisions of sections lS1A.0l to ISIA.12 or any rules 
issued pursuant thereto shall be assessed a fine to be paid to the 
commissioner for deposit in the general fund. The fine may be 
recovered in a civil action in the name of the department brought in 
the district court of the county where the violation is alleged to have 
occurred or the district court where the commissioner has an office. 
Fines are in the amounts as follows: 

(a) employment of minors under the age of 14 (each 
employee) 

(b) employment of minors under the age of 16 during 
school hours while school is in session (each em
ployee) 

(c) employment of minors under the age of 16 before 
7:00 a.m. (each employee) 

(d) employment of minors under the age of 16 after 
9:00 p.m. (each employee) 

(e) employment of!'o high school student un.der the agj 
ofl8 after 11:00 p.m. in the evenmg before !'o schoo 
dijY' except a student enrolled in an alternative 
e ucation program approved ~ the state board of 
education under Minnesota Rules part 3500.3500 
or an area Iearnin center, i~ng area learning 
centers un er sections 129B.52 to 129lr.55 or ac-
cording to section 121.11, subdlvislOnl2, Teach 
employee)· . - --.-

W cD employment of minors under the age of 16 over 
eight hours a day (each employee) , 

1ft .\ill. employment of minors under the age of 16 over 
40 hours a week (each employee) , 

W (h) employment of minors under the age of IS in 
occupations hazardous or detrimental to their well
being as defined by rule (each employee) 

\hi (i) employment of minors under the age of 16 in 
occupations hazardous or detrimental to their well
being as defined by rule (each employee) 

@ ill minors under the age of IS injured in hazardous 
employment (each employee) 

(:if (k) minors employed without proof of age (each 
employee) 

$ 50 

50 

50 

50 

50 

50 

50 

100 

100 

500 

5 

An employer who refuses to make certificates or lists available as 
required by sections ISIA.Ol to ISIA.12 shall be assessed a $500 
fine. 
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An employer who engages in repeated violations of sections 
lSlA.Ol to lSlA.12, excluding section lSlA.12, subdivision 1., 
clause (e), is also guilty o[a gross misdemeanor. An employer who 
engages in repeated violations of section 181A.12,subdivision 1, 
clause (e), ~ also ~ of ~ misOemeaNor. 

Sec. 20. [237.065) [RATES FOR SPECIAL SERVICE TO 
SCHOOLS.) 

Each telephone company, including a company that has developed 
an incentive plan under section 237.625, that provideS!oca! tele
phone service in a service area that includes a pUblic schoo! that has 
classes within the range from kinder~arten to 12th ,;~e shall 
provide, upon request, basic service to t e schooTthat is su lClent to 
ensure acceSs to tete_phone service from ~ classroom, library, 
gymnasium, aM other work station within the sch!)o!. Each com
~ shall set a flat rate for this service that is less thanthe 
compaDy'Sflat rate for anaccessJine for ~ busmessand the same as 
or greater than the company's flat rate for an accesSlIne for ~ 
residence in the same local telephone service ex~e. When ~ 
company's flat rates for businesses and residences are t e same, the 
company shall use the residenttal rate for service to schools under 
this section. 

Sec. 21. [TELEPHONE COMPANIES TO SUBMIT RATES.) 

Notwithstanding Minnesota Statutes, section 237.07, each tele
phbir company, as defined in Minnesota Statutes, section 237.01, 
su ivision 2, that ~ subject to section 20 shall make the service 
required!>,y section 20 available no later than January 1, 1991, and 
shall develop proposed rates for the servIcesand submit them to the 
public utilities commission wltli.in 30 days of receipt !>,y the company 
of ~ request for service,· 

Sec. 22. Laws 1988, chapter 718, article 6, section 23, is amended 
by adding a subdivision to read: 

Subd .. 3a. The task force shall consider the goals of an integrated 
data basedescriptive of students, teachers,aistricts and buildings, 
~nce and programs and activities includin~ curricular and extra
curricular activities. The task force shall rna e recommendations to 
the 1991 legislature on the integrateaaata base g0<!d,the impt
mentation timeline, and mnding. The department of ucation, t e 
ESV computer counCil, and the uniform financial accounting and 
reporting standards council shall assist the task force in making 
this. report. . 

Sec. 23. [COUNCIL ROLES.) 

The state board shall review the roles of the ESV computer 



11076 JOURNAL OF TIlE HOUSE [75th Day 

advisory council established under section 121.934 and the uniform 
fmancial accounting and reporting standards advisory council es
tablished under sectloll121.901. The board shall report to the 
legislature 'on the roles of the councils and make recommendations 
for statutory changes. 

Sec. 24. [BADGER SCHOOL DISTRICT BORROWING.] 

Subdivision 1. [BORROWING AGAINST TAXES PAYABLE.] In
dtpendent school district No. 676, Badger, may borrow money to 
anticipate all general taxes previously levied by the district for 
school purposes, including taxes on which penalties Wrnonpayment 
or delinquency have accrued. Minnesota Statutes, sections 124.71 to 
124.76, ~ to the borrowing except 'as provided m this subdivi
SIOn. 

Subd. 2. [NO LOCAL APPROVAL.] According to Minnesota Stat
utes, section 645.023, subdivision 1, paragraph (a), subdivision ! ~ 
effective the day following final enactment without local approval. 

Sec. 25. [LEVY ADJUSTMENT.l 

Notwithstanding an?_ other law to the contrary, the commissioner 
of education shall rna e ~ levy adjustment to the levies certified ~ 
independent school district No. 319, Nashwauk-Keewatin. 

The commissioner shall reduce the district's general fund levy 
limit ~ $163,373 andlDCrease.its down payment ~ limit under 
section 124.82 ~ the same amount for levies certified in the fall of 
1989, 1990, 1991, 1992, and 1993, -- - --

Sec. 26. [EFFECTIVE DATE FOR CERTAIN TEACHER EX
AMS.l 

Notwithstandinf ant-law to the contrary, successfu'} completion of 
an examination 0 ski Is in reading, writing, and mathematics, as 
required ~ Minnesota Statutes, section 125.05, subdivision h is 
applicable for all persoris applying for initial secondary vocational 
teaching licenses effective April 8,1991. ' 

Sec. 27. [RULEMAKING; TEACHER PREPARATION TIME.] 

Subdivision 1. [PROPOSED RULE.] The state board of education 
shall adopt ~ rule under Minnesota Statutes,cnapte;:l4, establish' 
~ preparation time requirements for elementary school staff'that 
are comparable to the preparation time requirements for secondary 
school staff established in Minnesota ~ukesi part 3500.3700, subpart 
3. In adopting any rule, the state boar s a I consider the length and 
structure oCthe elementary day and, if appropriate, permit prepa-
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~ time to be scheduled ilt more than one time during the school 
~. 

{ ," 
Subd. 2. [VARIANCE.] The state board's rule must establish a 

F,rOCeSS and criteria for granting one-year vanance8l'rom the rule 
or districts that are unable to.coinplywith the rule. 

Subd. 3. [RULEMAKING COSTS.] The costs of rulemaking re-' 
quired 'l?r this section must be' covered :fu: the regular operating 
approprIation to the department of' education.' .. 

Subd. 4. [EFFECTIVE DATE OF RULE.] The state board must 
coiiipIete chapter 14 procedures and repor the rUle to the legISla
ture !>.lc February 15 1991. Notwithstan in!fMlliilesota Statutes, 
section 14.18, the rtfe is not effectIve until!! has been approved!>.lc 
!! biII enacted into law. 

Sec. 28. [BIENNIAL BUDGET PREPARATION.] 

The state board shall report to the education committees of the 
legislature ~ruary 15, 1991, on the cost to school districtsIW 
Implementing the rule adopte<IaCcording to the section on teacher 
preparation time. ' 

Sec. 29. [NEGOTIATED INCENTIVE PLAN; PARTICIPATION 
IN RETIREMENT FUND.] 

" ,. 

A teacher employed !>.lc i;"dewndent qschool,district No. 70~, 
Duluth, who voluntarily particiEates in an incentive plan nE;~otI
ated !>.lc the schoor board and t 'e excrusive. representative of the 
teachers permlUlng 80 wrcentpayment of salary over !! fivO;:-year 
penod, during which llit. teacher works fOl.\rYfirs<\lld is on leave 
the fifth year, day receIve servIce credit in t e Dulutn teaCherS 
retirement fun assocla.tion for the entIre five:year Panod of the 
incentive tan if the teacher andthe em¥.loying boar make em
ployer an em~oyee contributionsror ~ ~riod based on the 
annual salary t e teacher would have receiv !f teacnrng in the 
district during tne WrlOd without the salary reduction to 80 percent. 

Sec. 30. [EFFECTIVE DATE.] 

Sections 1, ~ 8, 12, 14, 18, and 19 are effective the day following 
final enactment. " . 
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AR'l'ICLE 10 

ARTICLE 11 

ARTICLE 12 

STATE AGENCY APPROPRIATIONS 
. . . 

Section 1. Laws 1989, chapter 329; article 12, section 9, subdivi
sion 2, is amended to read: 

-Subd. 2. [EDUCATIONAL SERVICES.] 

$8,302,000 ..... 1990 

$7,571,000 ..... 1991 

$21,000 each year is from the trunk highway fund. 

$100,000 each year is from the alcohol-impaired driver education 
account in the special revenue fund. 

The federal complement of t)le community education section is 
increased by 3.0. .. . 

The base in the learner support section is reduced by $691,000 in 
1991. 

$1,191,000 in 1990 and $500,000 in 1991 are for the learner 
support section. Anyunexpended balance remaining in the first year 
is available for the second year. For the purpose of developing the 
fiscal years 1992-1993 biennial budget, the base for the learner 
support section is $220,000 eaehyear plus allOWable statewide 
department of finance base adjustments. 

The state complement in the· institutional approval section is. 
increased by 1.0. . .. 

The 'siatecomplement in the equal opportunities section is in-
creased by 1.0. . . . 

The state complement of the Indian education section is increased 
by 4.0. 

$47,000 is added to the vocational student organization base in 
1990 only. 

The state. complement of the assessment and program evaluation 
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section is increased by 4 .. 5. $495,000 each year is for 2.0 of the 4.5 
complement and for continued development of the a~sessment item 
bank and for technical assistance to districts in the use of assess
ment measures including the item bank. 

One complement in the curriculum services section is transferred 
from the public health fund to the general fund. 

$450,000 each year may be used for the identification and inte
gration of learner outcomes. Of these amounts, $175,000 in fiscal 
year 1990 is for the identification and development of vocational 
career learner outcomes. Any unencumbered funds do not cancel but 
. are available in fiscal year 1991. 

The federalcOinplement of the curiicuhlm services 'section is 
increased by 2.0. 

The federal complement of the special education section is in
creased by 1.0 in 1991. 

The state complement includes 1.0 for the office of educational 
leadership .and the federal complement includes 3.0 for the office of 
educational leadership. 

Sec. 2. Laws 1989, chapter 329, article 12; section 11, is amended 
to read: . 

Sec. 11. [MINNESOTA CENTER FOR ARTS EDUCATION.] 

Total Appropriations 
Approved Complement -
General Fund-' 
Total-

$5,800,000 
1990 
39.0 
39.0 

$6,200,000 
1991 
4{W 53.0 
4{W 53.0 

The state complement for the Minnesota center for arts education 
is increased by 18.0 for the first year and ~ 32.0 the second year. 

Any unexpended balance from the appropriation in this section in 
1990 does not cancel but is available in 1991. 

Sec. 3. [DEPARTMENT. OF EDUCATION REDUCTION.] 
. .. 

The appropriations to the department of education in Laws 1989, 
article 12, section· 9, SUbmvisions 2 and 3, for fiscal >'fiar 1991 are 
reauced1i. $314 ,000. The commissioner must allOcate t is recJUctwn 
within ~ agency. .. . . ' . 

The state complement for the fiscal year 1991 base must be 
adjusted to reflect the reduction in appropriations. . . 
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The state complement of the learner support section ~ increased 
by 2.0 to support the drug prevention programs in article 4. 

The state complement of the community education section is 
increased ~ 1.0 to support thea rug prevention programs in article 
4. 

The state complement of the vocational education section ~ 
increased ~ 3.5 and the feUeral coml'lement fu: 1.0 to replace 
servIces for vocatiol'iaT student organizatIOns that had Men provided 
under contract. 

The state complement of the financial management and transpor
tation section is increased ~ 1.0 to im~lement additional facilities 
responsIbilities as reguired-unTer artic e 5. _ 

Sec. 4. [ARTS CENTER REDUCTION.] 

The appropriation to the Minnesota center for arts education in 
Laws 1989, article 12, section 11, for hscal year 1991 is reduced ~ 
$ITf,~--- ---- ---

Sec. 5. [ETHICS CURRICULUM.] 

The department of education shall identify !'. model ethics curric
ulum currently being taugtt in one or mo~12SC1iools in 
1Ilniiesota. The department s all coillpIlethecUrriCulUm, notify the 
districts, and make !! availaDle10 schools upon reguest. 

Sec. 6. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment. 

ARTICLE 13 

TECHNICAL RATE CHANGES 

Section 1. Minnesota Statutes 1989 Supplement, section 124.10, 
subdivision 2, is amended to read: 

Subd. 2. The county auditor shall at the time of making the MaPeh 
May and November tax settlements of each year apportion to the 
several -districts the- amount received from liquor licenses, fines, 
estrays, and other sources belonging to the general school fund. The 
apportionment shall be made in proportiori to each district's 'net tax 
capllcity within the county in the prior year. No district shall receive 
any part of the money received from liquor licenses unless all sums 
paid for such licenses in such district are apportioned to the county 
school fund. . 



75th Day] THURSDAY; MARCH 22, 1990 11081 

Sec;· 2. Minnesota Statutes 1989 Supplement, 'section 124.26, 
subdivision 8, is amended to read: 

Subd. 8. [ADULT BASIC EDUCATION LEVY] To obtain adult 
basic education aid, a district may levy an amount not to exceed the 
amount raised by a gp96S ttl* eapaeity rete Elf 46 \3eFeeat times the 

, adjusted gp96S ttl* e"l3aeity Elf the distriet feF the \3reeeding yeaF feF 
tmres payable in 1900 6F a net tax capacity rate ofoiW .21 percent 
times the adjnsted net tax capacity of the district for the preceding 
year for taxes payable in 1991 and thereafter. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 124.2713, 
subdivision 6, is amended to read: 

Subd. 6. [COMMUNITY EDUCATION LEVY.] To obtain commu
nity education revenue, a district may levy the amount raised by a 
gF8SS ttl* ea\3aeity rete Elf M \3eFeeat times the aEl;justed grosS ttl* 
ea\3aeity Elf the distFiet feF tmres \3ayable in 1900 6F a net tax capacity 
rate of bG 1.07 percent times the adjusted net tax capacity of the 
district for taxes payable ,in 1991 and thereafter. If the amount of the 
community education levy would exceed the community education 
revenue, the community education levy shall equal the community 
education ·revenue. 

Sec. 4. Minnesota Statutes Second 1989 Supplement, section 
124.83, subdivision 4, is amended to read:' ' 

Subd. 4. [HEALTH AND SAFETY LEVY.] To receive health and 
safety revenue, a district may levy an amount equal to the district's 
health and safety revenue as defined in snbdivision 3 multiplied by 
the lesser of one, or the ratio of: ' , 

0) the quotient derived by dividing (a) the adjusted gross tax 
capacity for fiscal yetr 1991, and (b) the a'ftstednet tax,c" acit for 
1992 andliiter fisca YearS, oTtheiTistrict 6r the year prece ing the 
year the levy is certifi by the actual pupil units in the district for 
the sch!>ol year to which the I!,vy is attributable, to 

(2) $7,128.10 $7,103.60 for fiscal year 1991 and $5,304 for 1992 
and later fiscal years. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 275.125, 
subdivision 5c, is amended to read: 

Subd. 5c. [NONREGULAR TRANSPORTATION LEVY.] A school 
district may also make a levy for unreimbursed nonregular trans
portation costs pursuant to this subdivision. The amount of the levy 
shall be the result of the following computation: 

(a) multiply 
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(1) the amount of the district's nonregular transportation reveriue 
under section 124.225, subdivision 7 c, that is more than the product 
of $30 times the district's actual pupil units, by 

(2) 60 percent; 

· (b) subtract the result in clause (a) from the district's total 
· nonregular transportation revenue; 

(c) multiply the result in clause (b) by the lesser of one or the ratio 
of (i) the quotient derived by dividing the adjusted gFeSS net tax 
capacity of the district for the year before the year the levy is 
certified by the actual pupil units in the district for the school year 
to which the levy is attributable, to (ii) ~ $7,258. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 275.125, 
subdivision 6h, is amended to read: 

SUbd. 6h. [MINNEAPOLIS HEALTH INSURANCE SUBSIDY 
LEVY.] Each year special school district No. 1, Minneapolis, may 
make an additional levy not to exceed the amount raised by a gFeSS 
tal< e"l'aeity .me ef,()8 jleree .. t times the adjlisted·gpass tal< eal'aeity 
tePtaJ<es payable in 19W "" a net tax capacity rate of d± .10 percent 

· times the adjusted net tax capacity for taxes payable i1l1991 and 
thereafter of the property in the district for the preceding year. The 
proceeds may be used only to subsidize health insurance costs for 
ehgible teachers as provided in this section. ' .. 

"Eligible teacher" means a retired teacher who was a basic 
member of the Minneapolis teachers retirement fund association, 
who retired before May 1,1974, and who is not eligible to receive the 
hospital insurance benefits of the federal Medicare program of the 
Social Security Act without payment of a monthly premiUm. The 
district shaH notifY eligible teachers that a.subsidy is available. Th 
obtain a .subsidy, an eligible teacher must submit to the school 
district a copy of receipts for health insurance premiums paid. The 
school district shall disburse the. health insurance premium subsidy 
to each eligible teacher according to a schedule determined by the 
district, but at least annually. An eligible teacher may receive a 
subsidy up to an amount equal to the lesser of90 percent of the cost 
of the eligible teacher's health insurance or up to 90 percent of the 
cost ·ofthe number two qualified plan of health coverage for individ
ual policies made available by the Minnesota comprehensive health 
association under chapter 62E. . 

If funds remaining. from the previous year's health insurance 
subsidy levy, minus the previous year's required subsidy amoun:t, are 
sufficient to pay the estimated current year subsidy, the levy must be 
discontinued until the 'remaining funds are estimated by the school 
board to be insufficient to pay the subsidy. 
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Sec. 7. Minnesota Statutes 1989 Supplement, section 275.125, 
subdivision 8b, is ainended to read: 

Subd.8b. [EARLY CHILDHOOD FAMILY EDUCATION LEVY.] 
A district may leVy for its early childhood family education program. 
The' amount levied shall not exceed the lesser of: 

(a) a gross tIHf ea!,aeity Fate sf ,4 !,eFeest times the aEljusted gross 
tIHf ea!,aeity feF tmres !,ayable is 19W eF a riet tax capacity rate of 
49 .54 percent times the adjusted net tax capacity for taxes payable 
in 1991 and thereafter of the district for the year preceding the year 
the levy is certified, or 

(b) the maximum revenue as defined in section 124.2711, subdi
vision'l; for the school year for which the levy is attributable. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 275.125" 
subdivision 9a, is amended to read: 

Subd. 9a. [STATUTORY OPERATING DEBT LEVY.] (1) In each 
year in which so required by this subdivision, a district shall make 
an additional levy to eliminate its statutory operating debt, deter
mined as of June 30, 1977, and certified and adjusted by the 
commissioner. This levy shall not be made in more than 20 succes
sive years and each year before it is made, it must be approved by the 
commissioner and the approval, shall specify its amount. This levy 
shall be an amount which is equal to the amount r,aised by a levy of' 
a gross tIHf ea!,aeity Fate sf h2() !,eFeest times the aEljusted gross tIHf 
ea!,aeity sf the distFiet feF the !,Feeedisg yeaF feF tmres !,ayaole is 
19W eF a net tax capacity rate of hW 1.66 percent times the 
adjusted net tax capacity of the district for, the preceding year for 
taxes payable in 1991 and thereafter; provided that in the last year 
in which the district is required to make this levy, it shall levy an 
amount not to exceed the amount raised by a levy of a gross tIHf 
eRl'aeity Fate sf h2() !,eFeeBt times the adjusted gross tIHf ea!,aeity sf 
the distFiet feF the !,Feeeding yeaF feF tmres !,ayaole in 19W eF a net 
tax capacity rate of hW 1.66, percent times the adjusted net tax 
capacity of the district for the preceding year for taxes payable in 
1991 and thereafter. When the sum of the cumulative levies made 
pursuant to this subdivision and transfers made according to section 
121.912, subdivision 4, equals an amount equal to the statutory , 
operating debt of the district, the levy shall be discontinued. 

(2) The district shall establish a special account in the general 
fund which shall be designated "appropriated fund balance reserve 
account for purposes of reducing statutory operating debt" on its 
books and records. This account shall reflect the levy authorized 
pursuant to this subdivision. The proceeds ofthis levy shall be used 
only for cash flow requirements and shall not be used to supplement 
district revenues or income for the purposes of increasing the 
district's expenditures or budgets. 
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(3) Any district which is required to levy pursuant to this 
subdivision shall certify the maximum levy allowable under section 
124A.23, subdivision 2, in that same year. 

(4) Each district shall make permanent fund balance transfers so 
that the total statutory operating debt of the district is reflected in 
the general fund as of June 30, 1977. 

Sec. 9. Minnesota' Statutes 1!)89 Supplement, section 275.125, 
subdivision 9b, is amended to read: 

Subd. 9b. [OPERATING DEBT LEVY] (1) Each. year, a district 
may make an additional levy to eliminate a deficit in the net 
unappropriated operating funds of the district, determined as of 
June 30, 1983, and certified and adjusted by' the comrnissioner. This 
levy may in each year be an amount not to exceed the amount raised 
by a levy of a gt'6SS t.... eaflaeity rote ef hW fleFeeat times the 
adjusted gt'6SS t.... eBflaeity ffir ta.res payable ffi 1900 SF It net tax 
capacity rate of bW 1.85 percent times the adjusted net tax capacity 
for taxes payable in 1991 and thereafter of the district for the 
preceding year as determined by the commissioner. However, the 
total amount of this levy for all years it is made shall not exceed the 
lesser of (a) the amount of the deficit in the net unappropriated 
operating funds of the district as of June 30,1983, or (b) the amount 
of the .aid reduction, according to Laws 1981, Third Special Session 
chapter 2, article 2, section '2; but excluding clauses (I), (m), (n), (0), 

. and (p), and Laws 1982, Third Special Session chapter 1, article 3, 
section 6, to "the district in fiscal year 1983. When the cumulative 
levies made puisuaht to this subdivision equal the total amount 
permitted by this subdivision, the levy shall be discontinued. 

(2) The proceeds of this r.ivy shall be used only for cash flow 
requirements and shall not be used to supplement district. revenues 
or income for the purposes of increasing the district's expenditures 
or budgets. . 

(3) Any district that levies pursuant to this subdivision shall 
certify the maximum levy allowable under section 124A.23, subdi-
visions 2 and 2a, in that same year. . . 

Sec. 10. Minnesota Statutes 1989 Supplement, section 275.125, 
subdivision 9c, is amended to read: 

Subd. 9c. [1985 OPERATING DEBT LEVY] (1) Each year, a 
district may levy to eliminate a deficit in the net unappropriated 
balance in the general fund of the district, determined as of June 30, 
1985, and certified and adjusted by the commissioner. Each year this 
levy may be an amount not to exceed the amount raised by a levy of 
a gt'6SS t.... eaflaeity rote ef hW flereeat times the adjusted gt'6SS t.... 
eaflaeity ffir ta.res flayaale ffi 1900 SF It net tax capacity rate of bW 
1.85 percent times the adjusted net tax capacity for taxes payable in 
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1991 and thereafter. of the district for the preceding year. However, 
the total amount of this levy for all years it is made shall not exceed 
the amount of the deficit in the net unappropriated balance in the 
general fund of the district as of June 30, 1985. When the cumula
tive levies made pursuant to this subdivision equal the total amount 
permitted by this subdivision, the levy shall be discontinued. 

(2) A district, if eli!p'ble, may levy under this subdivision or 
subdivision 9b but not both. 

(3) . The proceeds of this levY shall be used only for cash flow 
requirements and shall not be used to supplement district revenues 
or income for the purPoses of increasing the district's' expenditures 
or budgets. . 

(4) Any district thaflevies pursuant to this subdivision shall 
certify the maximum levy allowable under section 124A.23, subdi-
vision 2, in that same year. . ' .. 

$~~. 11. Minnesota Stat]ltes i989S11Pplement, section ~.7·5.125, 
subdivision 18, is amended to read: . 

Subd. 18. [NOTICE ()F CERTIFIED LEVIES LEVY INFORMA
TION.] By September 15 of each year each district shall notify the 
commissioner of education of the proposed levies in compliance with 
the levy limitations of this section and chapters 124 and 124A. By 
January 150f each year each district shall notifY the commissioner 
of education of the final levies certified. The commissioner of 
education shall prescribe the form of these notifications and ~aa' 
request any additional information necessary to compute cern e 
levy a~ounts." 

Delete the title and insert: 

"A bill for an act relating to education; starting, developing, 
adding to, clarifYing, and financing elementary and secondary and 
related education programs and services, including those relating to 
general education, transportation, special programs, drug preven
tion and other community programs, facilities, programs of cooper
ation, other aids and levies, and the department of education; 
providing for technical rate changes; authorizing bonds and tax 
levies; appropriating money; amending Minnesota Statutes 1988, 
sections 120.062, subdivision 9, and by adding a sl,lbdivision; 
121.148; 121.15, subdivisions 1 and 7; 121.88, subdivision 6; 
121.882, subdivision 9, and by adding a .subdivision; 121.908, 
subdivision 3; 121.917, subdivision 4; 122.91, by adding a subdivi
sion; 122.93, by adding a subdivision; 122.94, subdivision 5; 123.33, 
subdivision 1; 123.35, by adding subdivisions; 123.3514, subdivi
sions 6 and 6b; 123.37, subdivision 1; 123.38, subdivisions' 1 and 2b; 
123.39, subdivision 6; 123.58, subdivisions 2 and 6; 123.9361; 
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123.947; 124.14, subdivision 7; 124.195, subdivision 10, and by 
adding subdivisions; 124.26, by adding a subdivision; 124.2711, 
subdivision 2; 124.494, by adding a subdivision; 124A.02, subdivi" 
sion 1; 124A.036, subdivision 5, and by adding a subdivision; 
125.185, by adding a subdivision; 125.231, subdivision 6; 125.60, 
subdivision 2; 126.12, subdivision 2; 126.666, subdivisions 2 and 4; 
126.70, subdivision 2a; 129B.53, subdivision 3; 141.25, subdivisions 
7 and 9; 181A.04, by adding a subdivision; 181A.12,subdivision 1; 
275.125, subdivision 4; and 471.59, subdivision 2; Minnesota Stat
utes 1989 Supplement, sections 121.111, subdivisions 1 and 2; 
121.15, subdivision 2; 121.612, subdivisiol1s 3 and 5; 121.88, subdi
vision 9; 121.882, subdivision 2; 122.243, subdivision 2; 122.91, 
subdivisions 1 and 5; 122.92, subdivision 1; 122.94," subdivisiol1 6; 
122.945, subdivision 2; 123.58, subdivision 9; 124.10, subdivision 2; 
124.155, subdivision 2; 124.19, subdivision 7; 124.225, subdivisions 
1, 3a, and 8k; 124.26, subdivisions 7 and 8; 124.2711, subdivisions 1 
and 3; 124.2713; 124.2715; 124.2721; 124.2725, subdivision 8, and 
by adding a subdivision; 124.38, subdivision 7; 124.573, subdivision 
2d; 124.83, subdivision 6; 124.90, subdivision 2; 124A.22, subdivi
sion2a; 126.22, subdivisions 2 and 3; 128B.03, subdivision 4; 
129.128; 141.35; 275.125, subdivisions 5c, 5e, 6h, 6i, 8b, 9a, 9b, 9c, 
11d, and 18; Minnesota Statutes Second 1989 Supplement, sections 
124.2442, subdivision 1; "124.83, subdivisions 1 and 4; 124A.03, 
subdivision 2; 124A.26, subdivision 1; Laws 1959, chapter 462, 
section 3, subdivision" 10, as renumbered, as amended; Laws 1984, 
chapter 463, article 6, section 15, subdivision 2; Laws 1988, chapter 
718, article 6, section 23; and Laws 1989, chapter 329, article 5, 
section 21, subdivision 4; article 11, sections 15, subdivisions 2 and 
12; 16, subdivision 2; article 12, sections 9, subdivision 2; and 11; 
proposing coding for new law in Minnesota Statutes, chapters 121; 
122; 124;125; 126; 129B; and 237; proposing coding for new law as 
Minnesota Statutes, chapter 124B; repealing Minnesota Statutes 
1988, sections 121.15, subdivision 4; 124.43, subdivisions 2, 3, 4, 5, 
and 6; Minnesota Statutes 1989 Supplement, section 124.43, subdi
vision 1." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

MOTIONS AND RESOLUTIONS 

SUmius moved that the name of Tjornhombe added as an author 
on H. F. No. 1673. The motion prevailed. " 

Dempsey moved that the name of Henry be added as an author on 
H. F. No. 1784. The motion prevailed. 
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Abrams moved that the names of Orenstein and Henry be added 
as authors on H. F. No. 1882. The motion prevailed. 

Skoglund moved that the name ofI,.ynch be added as an author on 
H. F. No. 2205. The motion prevailed. 

Wenzel moved that the name of Steensma be added as an author 
on H. F. No. 2662. The motion prevailed. " 

Rest moved that H. F. No. 2420, now on Technical General Orders, 
be re-referred to the Committee on Appropriations. The motion 
prevailed. 

Gutknecht moved that H. F. No. 1097 be returned to its author. 
The motion prevailed. 

Dawkins moved that H. F. No. 1430 be returned to its author. The 
motion prevailed. 

Blatz moved that H. F. No. 1641 be returned to its author. The 
motion prevailed. 

Pauly moved that H. F. No. 1675 be returned to its author. The 
motion prevailed. 

Dawkins moved that H. F. No. 1934 be returned to its author. The 
motion prevailed. 

Tompkins moved that H. 'F. No. 1992 be returned to its author. The 
motion prevailed. 

Dawkins moved that H. F. No. 2246 be returned to its author. The 
motion prevailed. 

Dawkins moved that H. F. No. 2247 be returned to its author. The 
motion prevailed. 

McPherson moved that H. F. No. 2555 be returned to its author. 
The motion prevailed. 
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ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
12:30 p.m., Monday, March 26, 1990. The motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 12:30 p.m., 
Monday, March 26,1990: 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

SEVENTY-SIXTH DAY 

SAINT PAUL, MINNESOTA, FRIDAY, MARCH 23, 1990 

The Senate met on Friday, March 23, 1990, which was the 
Seventy-sixth Legislative Day of the Seventy-sixth Session of the 
Minnesota State Legislature. The House of Representatives did not 
meet on this date. 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

SEVENTY-SEVENTH DAY 

SAINT PAUL, MINNESOTA, MONDAY, MARCH 26, 1990 

The House of Representatives convened at 12:30 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by the Reverend Parry Paraschou, SL George 
Greek Orthodox Church, St. Paul, Minnesota. 

The members of the House gave the pledge of allegiance to the flag 
of the United States of America. 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 

. Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, K 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

A quorum was present. 

Lasley . Orenstein 
Lieder Osthoff' 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern, Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
MurphY Rest 
-Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid' 
Omann Schreiber 
Onnen ~aberg 

Dille was excus"d until 2:10 p.m. 

Segal 
. Simoneau 

Skoglund 
Solberg 
Sparby 
Starrius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wageniils 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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The Chief Clerk proceeded to read the Journals of the preceding 
days. Hasskamp moved that further reading of the Journals be 
dispensed with and that the Journals be approved as corrected by 
the Chief Clerk. The motion prevailed. . 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1930, 
2651, 2162, 2393, 2626, 2386, 2025, 2042 and 1855 and S. F. Nos. 
1940, 2051, 2207, 1999, 2156, 1831, 2370, 2432, 2439, 1821, 1942, 
1952, 1400, 1827,2299, 1838, 1848, 1958, 2061, 2136 and 2213 have 
been placed in the members' files. , 

S, F. No. 1827 ·and HoF.. No. 2027, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Orenstein moved that the rules be so far suspended that S. F. No. 
1827 be substituted for H. F. No. 2027 and that the House File be 
indefinitely postponed. The motion' prevailed. ' 

S. F. No. 1848 and H: F. No. 2234, which had been 'referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

O'Connor moved that the rules be so far suspended that S. F. No. 
1848 be substituted for H. F. No. 2234 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1940 and H. F. No. 2118, which had been referred to the 
Chief Clerk for comparison, were examined and fouild to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Greenfield moved that the rules be so far suspended that S. F. No. 
1940 be substituted for H. F. No. 2118 and that the House File be 
indefinitely postponed. The motion prevailed. 
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S. F. No. 1942 and H. F. No. 1897, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain excepti9ns. -, . 

SUSPENSION OF RULES 

Winter moved that the rules be so far suspended that S. F. No. 
1942 be substituted for H. F. No. 1897 and that the House File be 
indefinitely postponed. The motion prevailed; 

S. F. No. 1999 and ReF. No. 2497, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions .. 

SUSPENSION OF RULES 

Ogren moved that the rules be so far suspended that S. F. No. 1999 
be substituted for Re F. "No. 2497 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2207 and H. F. No.·2385, which had been referred to the 
ChiefClerkfor comparison, were examined and found to be identical 
with certain exceptions. . 

SUSPENSION OF RULES 

Olson, E., moved that the rules be so far suspended that S. F. No. 
2207 be substituted for H. F. No. 2385 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2213 and Re F. No. 2373, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

. Olson, K., moved that the rules be so far suspended that S. F. No. 
2213 be substituted for H. F. No. 2373 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2299 and H. F. No. 2253, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 
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SUSPENSION OF RULES 

Clark moved that the rules be so far suspended that S. F. No. 2299 
be substituted for H. F. No. 2253 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2432 and H. F. No. 2706, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Blatz moved that the rules be so far suspended that S. F. No. 2432 
be substituted for H. F. No. 2706 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2370 and H. F. No. 2133, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Greenfield moved that S. F. No. 2370 be substituted for H. F. No. 
2133 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2051 and H. F. No. 2689, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Greenfield moved that S. F. No. 2051 be substituted for H. F. No. 
2689 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2061 and H. F. No. 2218, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Seaberg moved that S. F. No. 2061 be substituted for H. F. No. 2218 
and that the House File be indefinitely postponed. The motion 
prevailed. . 

S. F. No. 2136 and H. F. No. 2381, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Nelson, K., moved that S. F. No. 2136 be substituted for H. F.No. 
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2381 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F No. 2156 and H. F. No. 2268, which had been referred to the 
Chief Clerk for comp!,-rison, were examined and found to be identi-
cal. ' 

Simoneau moved that S. F No. 2156 be substituted for H. F. No. 
2268 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F No. 1831 and H. F. No. 1908, which had been referred to the 
Chief Clerk for comparison, were examined and found to be'identi
cal. 

Cooper moved that S. F. No. 1831 be substituted for H. F No. 1908 
'and that the House File be indefinitely postponed. The motion 
prevailed. 

REPORTS OF STANDING COMMITTEES 

Ogren from the Committee on Taxes to, which was referred: 

H. F. No. 2478, A bill for an act relating to taxation; updating 
references to the Internal Revenue Code; amending Minnesota 
Statutes 1989 Supplement, section 290.01, subdivision 19. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

INCOME, GROSS PREMIUMS, AND FRANCHISE TAXES 

Section 1. Minnesota Statutes Second 1989 Supplement, se~tion 
60A.15, subdivision 1, is'amended to read: 

Subdivision 1. [DOMESTIC AND FOREIGN COMPANIES.} (a) 
Onor before April 15, June 15, and December 15 of each year, every 
domestic and foreign company, .including town and farmers' mutual 
insurance companie.s and domestic mutual insurance companies, . 
shall pay to the commissioner of revenue installments equal to 
one-third of the insurer's tot,,1 estimated tax for the current year. 
Except as provided in paragraph (b), installments must be based on 
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a sum equal to two percent of the premiums described 'in paragraph 
(c). 

(b) For town and farmers' mutual insurance companies and 
mutual property and casualty insurance companies other than those 
(i) writing life insurance, or (ii) whose total assets at the eR<l af the 
I'peeeaing ealenaEll' year ."..",.,a on December 31, 1989, exceeded 
$1,600,000,000, the installments must be based on an amount equal 
to the following percentages of the premiums described in paragraph 
(c): . 

(1) for premiums paid after December 31, 1988, and before 
January 1, 1992, one percent; and 

(2) for premiums paid after December 31, 1991, one-half of one 
percent. 

(c) Installments under paragraph (a:) or (b) are percentages of 
gross premiums less return premiums on all direct business received 
by the insurer in this state, or by its agents for it, in cash or 
otherwise, during such year, excepting premiums written for marine 
insurance as specified in s.ubdiv';sion 6. 

(d) Failure of a company to make payments of at least one-third of 
either (1) the total tax paid during the previous calendar yearor (2) 
80 percent of the actual tax for the current calendar year shall 
subject the company to the penalty and interest provided in this 
section. 

Sec. 2. [268.55] [FOOD SHELF ACCOUNT.] 

Subdivision 1. [ESTABLISHMENT.] A food shelf account is estab
lished in the state general fund to recelvecontrfuutions designate(! 
on incorrl.,ra:xTeturns anaproj)erty tax refund forms. The state 
treasurer sIlaIl credit all interest earned on the money to the 
account. 

Subd. 2. [DISTRIBUTION OF MONEY] 'rhe commissioner shall 
pei'WdlCally distribute money in the accountto quali/'Ying food shelf 
programs. A food shelf program ~ualifies under this section if (1) !1 
is a nonprOfit corporation as detmed under section 501(c)(3) oIThe 
Internal Revenue Code of 1986 or it operates a food shelf program 
and uses ~ section 501(c)\3) nonprofit corporation as its fiscal tgent, 
and(2ffi distributes a standard food order to needy individua S. The 
Sfilnaard food order must consisfOr, at least, ~ two-day ~ or six 
Eounds ~ person of nutritionaIly bar anced food items. A 9ualifYi~ 
ood shelfpro~am may not limit food distriOutlonsto iiidlVidualso 
~ partlCiilar reigious arrITration, race, or other criteria unrelated to 
need or to requirements necessary to administration of !'c fair aUd 
orderly distribution system:' A quaiuying food shelf program may 
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not use the mlney received orthe food distribution program to foster 
or advance re igious or politicaTViews. A qualifying food shelf must 
have !'c stable address and dIrectly serve individuals in a<fefined 
geograpJilcai-ea that ~ not also served in substantial part .fu. 
another food sheInhe commissiollerSli.aTI resolve questions of 
whether two food shelVes are serving in SuOstantial part the same 
area. 

Subd. 3. [APPLICATION.] In order to receive money from the food 
shelf account, !'c r;rogram must apply to the commissioner. The 
application ~e in!'c form J?rescrIbecfb...xfue commissioner and 
must contain mformation gecIfied .fu. the commIssioner to verify 
that the applicant is a quali mg food sheIrprogram and the amount 
the apSlicant is entitTed to receive under subdivision 4. Applications 
must e filed at the times and forthe periodS determined ~ the COii1m.1Ssioner.- - -- -- -- -- --

Subd. 4. [DISTRIBUTION FORMULA.] The commissioner shall 
diStriliilte the food shelf· account boney to qualifving food shelf 
programs in proportion to the num er of indivIduafS served ~ the 
program dUring the prior .,riod of Its operation. The commissioner 
shall gather data from app icatIOns or other appropriate sources to 
determine the proportionate amount each qualifying program ~ 
entitled to receive. The commIssioner may increase or decrease the 
qualifYing program¥proportlonate amount if the commissioner 
determines the increase or decrease ~. necessary or appropriate to 
meet changing needs or demands. 

Subd. 5. [USE OF MONEY.] Money distributed to food shelf 
programs under this section must be used to ~urcilaseTood for 
distribution to needy individua:tSanafamITles. 0 more than one 
percent of tile money expended may be used to pay for ~ 
expenses, siiCIi as trans~ortahon, rent, saraTIes, administratIve 
expenses, and other non):md purchases. Recipients must retain 
records documenting expenditure of the money for !'c three-year 
period!!ci! comply with any addItional requirements imposed fu: the 
commISSIOner. 

Subd. 6. [ENFORCEMENT.] The commissioner may undertake 
any reasonable actions, includin~ but not lImited to on-site inspec
tions and auditing of accounts an records, to assure that recipients 
of money under this sectIOn comply with the re~uirements of the 
law. The commissioner may contract with an outS! e organization to 
audit or otherwise oversee recIpients'use of the money. Ifineligibie 
expendltures are made ~ a recipient, the amount must be repaid to 
the commissioner and aeposIted in theTood shelf account. . 

Subd. '1. [APPROPRIATION.] (a) The money deposited in the food 
shelf account is appropriated to the commissIOner 0(]0JJs and 
training for distributIOn to food Shelr~rograms under fuis section. 
No more than 15 percent Ot'the money eposited m the account may 
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be expended for the department's cost of administering the program. 
The remaining money must be distriliUted to qualifying food shelf 
programs. 

(b) For each fiscal year, the commissioner may estimate the 
amounts that will be received during the year !!y the food slieIT 
account and may distribute the estimated receipts evenl over the 
fiscal yeaJi even though the contributions are not receive until the 
second ha / of' the year .. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 290.01, 
subdivision 19, is amended to read: 

Subd. 19. [NET INCOME.] The term "net income" means the 
federal taxable income, as defined in section 63 of the Internal 
Revenue Code of 1986, as amended through the date named in this 
subdivision, incorporating any elections made by the taxpayer in 
accordance with the Internal Revenue Code in determining federal 
taxable income for federal income tax purposes, and with the 
modifications provided in subdivisions 19a to 19f. 

In the case of a regulated investment company or a fund thereof, 
as defined in section 851(a) or 851(h) of the Internal Revenue Code, 
federal taxable income means investment company taxable income 
as defined in section852(b)(2) of the Internal Revenue Code, except 
that: 

(1) the exclusion of net capital gain provided in section 
852(b)(2)(A) of the Internal Revenue Code does not apply; and 

(2) the deduction for dividends paid under section 852(b)(2)(D) of 
the Internal Revenue Code must be applied by allowing a deduction 
for capital gain dividends and exempt-interest dividends as defined 
in sections 852(b)(3)(Cj and 852(b)(5) of the Internal Revenue Code. 

The net income of a real estate investment trust as defined and 
liomed fur section 856(a), .ili2, and (c) of'the IntemaJ.Revenue Code 
means tne real estate investmenttrusttiOOible income as defined in 
sectIOn 857lDJ(2) of the Internal Revenue Code. . . 

The Internal Revenue Code of 1986, as amended through Decem
ber 31, 1986, shall be in effect for taxable years beginning after 
December 31, 1986. The provisions of sections 10104, 10202, 10203, 
10204, 10206, 10212, 10221, 10222, 10223, 10226, 10227, 10228, 
10611, 10631, 10632, and 10711 of the Omnibus Budget Reconcili
ation Act of 1987, Public Law Number 100-203, tm<l the provisions of 
sections 1001, 1002, 1003, 1004, 1005, 1006, 1008, 1009, 1010, 1011, 
101IA,101IB,1012,1013,1014,1015,1018,2004,3041,4009,6007, 
6026,6032,6137,6277, and 6282 of the Technical and Miscellaneous 
Revenue Act of 1988, Public Law Number 100-647, and the provi-
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sions of sections 7811, 7816, and 7831 of the Omnibus Budget 
ReconCIliation Act of 1989, Public Law Number 101-239, shall be 
effective at the time they become effective for federal income tax 
purposes. 

The Internal Revenue Code of 1986, as amended 'through Decem
ber 31, 1987, shall be in effect for taxable years beginning after 
December 31, 1987. The provisions of sections 4001, 4002, 4011, 
5021, 5041, 5053, 5075, 6003, 6008, 6011, 6030, 6031, 6033, 6057, 
6064, 6066, 6079, 6130,6176, 6180, 6182, 6280, and 6281 of the 
Technical and Miscellaneous Revenue Act of 1988, Public Law 
Number 100-647, and the trovisions of sections 7815 and 7821 of the 
Omnibus Bud\"t Reconci iatlOn Act of 1989, PUlillc Law Numoer 
101-239, shall ecome effective attl1etime they become effective for 
federal tax purposes. ' 

The Internal Revenue Code of 1986, as amended through Decem
ber 31, 1988, shall be in effect for taxable years beginning after 
December 31, 1988. The ~rovisions of sections 7101 7102, 7104, 
7105, 7201, 7202, 72~7 04, 7205, 7206, 7207, 721d, 7211,.7301, 
7302, 7303

1 
7304, 7601, 7621, 7622, 764l' 7642, 7645, 7647, 7651, 

and 7652 0 the Omnibus--sua;tetReconci iation Act of 1989, Public 
Law Number 101-239, and t e provision of section 1401 of the 
FInancial Institutions Reforrii;-Recovery, and Enforcement AcfOf 
1989, Public Law Number 101-73, shall become effective at the time, 
they become etIective for federal tax purposes. 

Except as otherwise provided, references to the Internal Rev~nue 
Code in subdivisions 19a to 199 mean the code in effect for purposes 
of determining net income for the applicable year. 

Sec. 4. Minnesota Statutes Second 1989, Supplement, section 
290.05, subdivision 1, is amended to read: 

Subdivision L The following corporations, individuals, estates, 
trusts, and organizations shall be exempted 'from taxation under 
this chapter, provided that every such person or corporation claiming 
exemption under this chapter, in whole or in part, must establish to 
the satisfaction of the commissioner the taxable status of any 
income or activity: 

(a) corporations, individuals, estates, and trusts engaged in the 
business of mining or producing iron ore and other ores the mining 
or production of which is subject to the occupation tax imposed by 
section 298.01; but if any such corporation, individual, estate, or 
trust engages in any other business or activity or has income from 
any property not used in such business it shall De subject to this tax 
computed on the net income from such property or such other 
business or activity. Royalty shall not be considered as income from 
the business of mining or producing iron ore within the meaning of 
this section; 
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(b) the United States of America, the state of Minnesota or any 
political subdivision of either agencies or instrumentalities, 
whether engaged in the discharge of governmental or proprietary 
functions; 

(c) any insurance company that is domiciled in a state or country 
other than Minnesota that imposes retaliatory taxes, fines, deposits, 
penalties, licenses, or fees and that does not grant, on a reciprocal 
basis, exemption from such retaliatory taies to insurance companies 
or their agents domiciled in Minnesota. "Retaliatory taxes" means 
taxes imposed on insurance companies organized in another-state or 
country that result from the fact that an insurance company 
organized in the taxing jurisdiction and doing business in the other 
jurisdiction is subject to taxes, fines, deposits, penalties, licerises, or 
fees in an amount exceeding that imposed by the taxing jurisdiction 
upon an insurance company organized in the other state or country 
and doing business to the same extent in the taxing jurisdiction; and 

(d) town and farmers' mutual insurance companies and mutual 
property and casualty insurance companies, other than those (1) 
writing life insurance or (2) whose total assets at th€ eHd sf th€ 
"reeeaing ealenaar year eJ£eeed on December 31, 1989, exceeded 
$1,600,000,000. .... 

Sec. 5. Minnesota Statutes Second 1989 Supplement, section 
290.06, subdivision 1, is amended to read: 

Subdivision 1. [COMPUTATION, CORPORATIbNS.] The fran
chise tax imposed upon corporations shall be computed by applying 
to their taxable income the rate of 9.& 9.9 percent. 

Sec. 6. Minnesota Statutes Second 1989 Supplement, section 
290.091, subdivision 2, is amended to read: 

. Subd. 2. [DEFINITIONS.] For purposes of the tax imposed by this 
sectiori, the following terms have the meanings given: 

(a) "Alternative minimum taxable income" means the sum of the 
following for the taxable year: 

(1) the taxpayer's federal alternative minimum taxable income as 
defined in section 55(b)(2)of the Internal Revenue Code; 

(2) the taxpayer's itemized deductions allowed in computing 
federal alternative minimum taxable income, but excluding the 
"artien sf th€ charitable contribution deduction that eeaetit"tes aft 

item sf tfH< J3Feferenee under section ~7(a)(€i) 170 of the Internal 
Revenue Code; -

(3) to the extent not included in federal alternative minimum 
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taxable income; the amount of interest income as provided by section 
290.01, subdivision 19a, clause (1); less the,suni of'" ' . 

(i) interest income as defined in section 290.01, subdivision 19b, 
clause 0); 

(ii) an overpayment of state income tax as provided by section 
290.01, subdivision 19b, clause (2); and 

(iii) the amount ofinvestmentiRterest paid or accrued within the 
taxable year on indebtedness to the extent that>the amount does not 
exceed net investment income, as defined in section 163(d)(4) of the 
Internal Revenue Code. Interest does not include amo'unts deducted 
in computing federal adjusted gross income. 

In the case of an estate or trust, ,alternative minimum taxable 
income must be computed as provided in section 59(c) of the Internal 
Revenue Code. 

(b) "Internal Revenue Code" means, the Internal Revenue Code of 
1986, as ameRded through December 31, lQ8!I. 1989. '<,' 

(c) "Investment interest" means investment interest as defined in 
section ,163(d)(3) of the Internal Revenue Code. 

(d) "Tentative minimum tax" equals six percent of alternative 
minimum taxable income after 'subtracting the exemption amount 
determined under subdivision 3. 

(e) "Regular tax" means the~tax that would be'imposedupder this 
chapter (without regard to this section and seCtion 290.032); reduced 
by the sum of the nonrefundable credits allowed under this chapter. ' 

'(D "Net minimum tax" means the minimum ta'x imposed by this 
section. 

Sec.' 7. Minnesota Statutes Second 1989 Supplement, section 
290.0921, subdivision 1, is amended to read: 

Subdivision 1. [TAX IMPOSED.] W In addition to the taxes 
computed under this chapter without regard to this section; the 
franchise tax imposed on corporations includes a tax equal to the 
excess, if any, for the taxable ye:ir of: 

(1) se¥eft 5.9 percent of Minnesota alternative minimum taxable 
income less tile credit allowed under section 290.35, subdivision' 3; 
over 

(2) the tax imposed under section 290.06, subdivision 1, without 
regard to this section. . 
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W If the S\HB of the eaf'flal'8~iaa's Mi"ftesata sales -a Feeeil'ts, 
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theresf. 

Sec. 8. Minnesota Statutes Second 1989 Supplement, section 
290.0921, subdivision 3, is amended to read: 

Subd. 3. [ALTERNATIVE MINIMUM TAXABLE INCOME.] "Al
ternative minimum taxable income" is Minnesota net income as 
defined in section 290.01, subdivision 19, and includes the adjust
ments and t"" preference items in sections 56, 57, 58, and 59(d), (e), 
m and (h) of the Internal Revenue Code. If a corporation files a . 
separate company Minnesota tax return, the minimum tax must be . 
computed on a separate. company basis. If a corporation is part of Ii' : . 
tax group filing a unitary return, the minimum tax must be: 
computed.on a unitary basis. The following adjustments must be 
·made. 

(1) For purposes of the depreciation adjustments under section 
56(a)(1) and 56(g)(4)(A) of the Internal Revenue Code, the basis for 
depreciaHe property placed in service in a taxable year beginning 
before January 1, 1990, is. the adjusted basis for federal income tax 
purposes, including any modification made in a taxable year under 
section 290.01, subdivision 1ge, or Minnesota Statutes 1986, section 
290.09, subdivision 7, paragraph (c). 

(2) The alternative tax net operating loss deduction under sections 
56(a)(4) and 56(d) of the Internal Revenue Code. does not apply. 

(3) The special rule for Wf) I'eFeeat certairi dividends under 
section 56(g)(4)(C)(ii) of the Internal Revenue Code does not apply. 

(4) The special rule for dividends from section 936 companies 
under section 56(g)(4)(C)(iii) does not apply. 

(5) The tax,preference for dep.letion under section 57(a)(1) of the 
Internal Revenue Code does not apply. 

(6) The tax preference for intangible drilling costs under section 
57(a)(2) of" the Internal Revenue Code must be calculated without 
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regard to the s~btraction under section 290.01, subdivision '19d, 
clause (4). . 

(7) The tax preference for tax exempt interest under section 
57(a)(5)0[ the Internal Revenue Code does not apply. 

. (8) The tax preference for charitable contributions of appreciated 
property under section 57(a)(6) of the Internal Revenue Code does 
not apply. 

(9) For purposes of calculating the tax preference for accelerated 
depreciation or amortization on certain property placed in service 
before January 1, 1987, under section 57(a)(7) of the Internal 
Rfven~e Code, t~e deduction allowable for the taxable year is the 
deduction allowed under section 290.01, subdivision 1ge. 

(10) For purposes of calculatin,!; the adjustment for adjusted 
c~trent earnings in section 56(g).ot the Internl\! Revenue Code, the 
term "alternative minimum taxablerncomeh as it is used in section 
56(gb of the Internal Revenue COde, means alt>l"rnatIVe minimum 
taxa Ie income as defined in thTsSUbdIV1slOn, determined without 
regar to the ad)iistment fOr aGfusted ~rrent earnings in sectIon 
56(g of the Internal Revenue Code. . 

Items of tax preference must not be' reduced below zero as a result 
of the· modifications in this subdivision. 

Sec. 9. Minnesota Statutes Second 1989 Supplement, section 
290.0921, is amended by,adding a subdivision. to )"ead: 

Subd. 3a. [EXEMPTIONS.] Cooperatives taxable under subchap
ter! of the Internal Revenue Code or organized unOerChapter 308 
or a.simIlar law of another state andcorporations subject to tax 
unaer section 601\.15, subdiVISWn hare. exempt from the"tax 
lni.ilOsed ~ this section. . -.- --. - _. 

Sec. 10. [290.0922) [MINIMUM FEE; CORPQRATIONS.] 

Subdivision 1. [IMPOSITION.] In a~~ition_tothe tax imposed ~ 
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this chapter without regart to this section, the franchise tax 
imposed on a corporation for t e taxaTiIe year includes a tax equaTIO 
the folloWing amounts:. -

!! the sum of the corporation's . 
Minnesota property, payrolls, and sales 
or receilits is: 
-less t an $1,000,000 

$1,000;000 to $4,999,999 
$5,000,000 to $19,999,999 
$20,000,000 or more 

the tax equals: 
-$'"""lOO 

$ 250 
$1,000 
$3,000 

SuM. 2. [EXEMPTIONS.) The following entities are exempt from 
the tax imposed £y this sectIon: 

(1) corporations subject to tax under section 290.05, subdivision 3; 

(2) corporations subject to tax under section (iOA.15, subdivision!i 

(3) real estate investn;>enHrusts; 

(4) regulated investment companies or ~ fund thereof; 

(5) coo~eratives taxable under subchapter T of the Interoal 
Revenue ode of 198(i or orgamzed under chapter 308 or a similar 
law of anotlier state; and . - -

«(i) entities having a valid election in effect' under section 1362 or 
MOD(b) of the InterniI~nue COde ofl986, as amended througn 
December 31, 1989. . - -- . 

Subd.3. [DEFINITION.) "Minnesota sales or receipts," "Minne
sotaproperty," and "Minnesota payrolls" have the meanings given 
in section 290.092, subdivislOn 4. 

Sec. 11. Minnesota Statutes 1988, sectio1'l290.431, is amended to 
read: 

290.431 [NONGAME WILDLIFE CHECKOFF AND FOOD 
SHELF CHECKOFFS.) 

Subdivision 1. [CHECKOFF AUTHORIZED.) Every individual 
who files an mcome tax return or property tax refund claim form 
may designate on their original returo that $1 or more shall be 
added to the tax or deducted from the refund that would otherwise 
be payable by or to that individual and paid either into an account to 
be established' for the management of nongame wildlife or for 
Minnesota food shelf programs, or both. The commissioner Of 
revenue shall, on the income tax returo·.and the property tax refund 
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claim form, notify filers of their right to designate that a portion of 
their tax or refundshall be paid either into the nongame wildlife 
management account or the food shelf account, or both. 

Subd. 2. [DEPOSIT OF MONEY.] The sum of the amounts so 
designated to be paid shall be credited to the nongame wildlife 
management account for use by the nongame program of the section 
of wildlife in the department of 'natural resources and to the food 
shelf account established under section 2. " -- - - --

'Subd. 3. [NONGAME WILDLIFE ACCOUNT.] All interest earned 
on money accrued in the nongame wildlife management account 
shall be credited to the account by the state treasurer. The commis
sioner of natural resources shall submit a work program for each 
fiscal year and semiannual progress reports to the legislative 
commission on Minnesota resources in the form determined by the 
commission. None of the money provided in this section. may be 
expended unless the commission has approved the work program. 

Subd. 4. ,STATE PLEDGE.] The state pledges and agrees with all 
contributors to the nongame wildlife management account to use 
the funds contributed solely for the management of nongame 
wildlife projects and further agrees that it will not impose additional 
conditions or restrictions that will limit or otherwise restrict the 
ability of the commissioner of natural resources to use the available 
funds for the most efficient and effective management of nongame 
wildlife. 

The state further pledges that all money giv'Bn to the food shelf 
programs will be used for food shelf programs or needy people in 
Minnesota. 

Sec. 12. Minnesota Statutes 1988, section 290:50, is amended by 
adding a subdivision to read: 

Subd. 7. [WITHHOLDING REFUNDS FROM JUDGMENT 
DEBTORS-:J The provisions of this subdivision !!p.p!.y only in II 
conntA. to be designated ~ the commissioner of revenue'not later 
than ugust 1, 1990. It applies only to refundsaue with res~ect to 
retUrns filed before December h 1993, for 1990, 1991, and 19 2 tax 
years. 

Upon 'the docketing of II judgment in district court in an amount 
between $25 and $4,000 ~ II jud~ent creditor who ~ an' individ
ual, the amount of the Judgment san be withheld from II refund due 
II person under this section. When the judgment is docketeQ, the 
judgment creditor may ~ the court administrator a fee of $5 and 
request the court administrator to forward II certified ~ of the 
judgment, and II fee of $3 from the judgment creditor, to the 
commissioner of revenue. The court administrator shall also send 
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the judgment debtor written notice that the judgment has been 
forwarded to the commissioner pursuant totIlis subdivision. 

Upon receipt of the certified ~ of the judgment and the 
kudgment creditor's fee, the commissioner shall WIthhold the refund 

ue the kUdfffient debtor, ~ to the amount of the judgment. The 
refund s aloe remitted to the court administrator who forwarded 
the coPy of the judgment to the commissioner. Upon receipt of tile 
refund, the court administrator shall request the judgment creditor 
to cj"tify the amount of the iud~ent that remains unsatished and 
sha I remit to the iudraentcre itor the judgment debtor's refund, 
~ to the unsatishe amount of the. judgment. tn" addItional 
amount received ~ the court administrator shall ~ orwarded. to 
the judgment debtor. . .. 

If the refund forwarded to the court administrator is based on a 
jOWCretliril,t"he portion of the refund that ~ remitteato the 
iu ~ent credItOr shall be the proportion of the .total refund that utas the proportion of the total federal aOjusted gross income of 
~ spouses that is the federal adjusted gross income of the spouse 
who ~ the judgment debtor. 

A request for '" refund pursuant to this subdivision shall be in 
eflect with respect to any refunds due under this section until the 
]liQgillent~ satisfied or for ten years, WIllcheVer~ earlier-. - -

~ claim for '" refund under this subdivision ~ a judgment creditor 
~ suOOrdlnate to claims filed under chapter 270A and subdiVISIon 6. 

The commissioner shall report to the chairs of the tax committee 
in the house of representatives and the senate .on the experience 
with this subruvision and make recommendations for future pro
Ceedings under !t; on Or before January !Q., 1993.. . 

Sec. 13. Laws 1989, First Special Session chapter 1, article 10, 
section 45, is amended to read: 

Sec. 45. [TEMPORARY ALTERNATIVE· MINIMUM TAX EX-
EMPTION.] . 

Corporations subject to ta~ under Minnesota Statutes,' sections 
60A.15, subdivision 1, and 290.35 or exempt from tax under section 
290.092, subdivision 2, are not subject to the tax imposed by 
Minnesota Statutes, section 290.0921 for taxable years beginning 
after December 31, 1989 and before January 1, 199± 1992. . 

Sec. 14. [INSTRUCTION TO REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statutes 
shallSiibstltute the phrase "Internal Revenue Code of 1986, as 
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amended throngh December 31 19&9"£or the. words "Internal 
Revenue Code of 1986, as am~eatJIToUghDecember 31, 1988" 
whereve,. it occurs in chapters 290, 290~!and291 except for the use 
of the phrase in secllon 290.01, S\lbdivlslOil1~ - --

Sec. 15. [FEDERAL CHANGES.] 

The change made!!'y section 7631 of the Omnibus Bud~et Recon
dilation Act of'1989, Vu6lic LaWNiimoor 101-239, that c anges the 
defimtlOn of wage\) sUlll6cl to withholdin~ in Minnesota Statutes, 
section 290.92,. su . division 1, paragrach1J, shall be effective for 
Minnesota for wages paId after Decem er 31, 1990. 

Sec .. 16. [SEVERABILITY; INSURANCE TAXATION.] 

(a) .!f ~ provision of Minnesota Statutes, section 60A.15, subdivi
sion 1, providing a reduced insurance premiums tax rate to mutual 
·lnSiirance compamesis found fu: a final nonappeal3.hle order of a 
court of competent JUI"lsdTctiOn to De UiiConstitutional or to: havean 
iiiiCOnstitutional effect on the apjillcation of the insurance prt.h~ 
urns tax to other lilsiii'ance com anies, the legISfature intends at 
the .provision granting~ redu rate iOOO invalid and the other
wise ·a~plicable .in"UraIlCe premIUms tax rate to apply to. all the 
affecte compames...: ... . . 

(b).!f a provision of Minnesota Statutes, section 290.05, subdivi
sion b Clause .\ill.. exempting a mutual. insurancecomEany from 
taxation under ~ corporate l"rimchise tax ~ found gy ~ final 
nonappealable order of ~court of competent jiinSdlction to be 
unconstitutional or to nave an unconstitutional effect on the appil
catIon of the corporate trancruse tax to other insurance companies, 
the legISlatiire mterids that the exemption to be mvalid and the 
corporate franchise· ta:t to .~ to all the affeCted companies. 

" ,,' 

Sec. 17. [APPROPRIATION; INITIAL ADMINISTRATIVE. EX
PENSES.] 
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Notwithstand~ng the l:';~c~~tage restricti~n on administrative. 
expenses III sectIon 2, su dIvIsIOn 7:,$75,000 IS. appro~nated out of 
the food shelf account to' the commissioner 010bs an trainina for 
fIsCal year 1991. This appropriathm replaces t e amount ee'rImtted. 
to be expeiiae<lon administratIOn Qy section 2, subdivisIOn 7, for 
fiscal year 1991.- ';,' , ' :- ' - -.-

Sec. 18. [REPEALER.) 

Minnesota Statutes Second 1989 Supplement, section. 290.0f), 
sub<hvislOn ~ 'is repealed. 

Sec. 19. [EFFECTIVE DATE.) 

Section 1 is effective for premiums pa~d after December 31, 1989. 
Sections 4 to!h 13, an,IT8 are effective oi'tiiXable ~eir begiiiiiillg 
after Deceiiilier !!h 1989, except as otherwise provi e . 

ARTICLE 2 

PROPERTY TAXES 

Section 1. Minnesota Stat~tes Second 1989 S';p~le;"ent, section 
103B.3369, subdivision 5, is. amended to read: . . 

Subd. 5. [FINANCIAL ASSISTANCE.) The board may award 
grants to counties only to carry out water resource protection and 
management programs identifie~ as priorities in comprehensive 
local water plans. Grants may be used to employ persons and to 
obtain and use. infonnation necessary to: 

(1) ,develop comprehensive local water plans under section 
110B.04 that have not receive.d state funding lor water resources 
planning as provided for in Laws 1987" Chapter 404, section 30, 
subdivision 5, clause (a); and .; . 

(2) implement comprehensive local water plans. 

~ basic N)jant shall be awarded to '" county that levies '" tax at the 
rate esta lished unaer section 2'15:50, subdivision 5, paragrapli\bb), 
item (i), in an amount equal to $40,000 less the amount raised fu: 
that leVy. !...fttie amount necessary to deVeIopand implement ~ 
local water plan for the county is less than $40,000, the amount of 
the basic graI! shalITe the amount that, when addeato the ~ 
amoliiit,"equa the amountrequired to deveIOpand implement the 
plan. . 

Sec. 2. MinneSota Statutes Second 1989 Supplement, section 
103B.3369, subdivision 7, is amended to read: 
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, S.ubd. 7. [RULES.]'The boardshall adopt rules that: 

(1) establish performance criteria for grant administration for 
local implementation of state delegated or mandated programs that 
recognize regional variati\lns in 'program needs a,nd priorities; , . " . 

(2) ,recognize'the'unique nature of state delegated or mandated 
programs; . 

(3) specify that program activities contracted by, a county' to 
another local unit of government a~ eligible' for funding; and 

;\" 

, (4) Fe'lllire that ~ fFemthe, heard ffifty....t aeeOO the amount 
mate,aed loy f'aFtieif'atffigleeal aBjtsef government; aBd 

~ specify a process for the board to establish a base level grant 
amount that all participating counties may be eligible to receive. 

Sec. 3. [134.342] [ALLOCATION OF LEVY AUTllORITY.] 

Subdivision.!, [AUTHORITY.] , A regional publiclibra,ffi system 
board may adopt ~written resolution to assume responslility for 
the allocation of the regional library s~stem ~ authOritr; through
out the regIon. !!: adopted, the boar shall Turnish a 1st to the 
commissioners of. revenue and education ~ July 1 of the levy year, 
containing the name, of each member city, town, andcol.\nty that 
will be partlClpating in that region"l system. ' 

Subd. 2. [DETERMINATION OF LEVY LIMITATION.] The ~ 
liIiiffiit[on for ~ regional library system ~ equ,al to the sum of ~ 
total maximum amount allowable for operatmg r~oiiiir1fl)rary 
services for all member CIties, toWNS, and counties wi~n the region 
subject to the ~ limitiillOiiun, er'SeCtion 275.50,: subdmsion 5, 
clause (0). !f ~ member cIty or town of~, regional library system is 
not subject to the levy hmitations lllwer sectIOns 275,50 to 275.56, 
the commissioner of revenue shallaetermine a,~ limitation for 
the purposes of this section as if the member were su~ect to llie 
provisions of sectioii 275.50, Siibaimon 5, clause (o).T~e commIS
sioner of revenue shaIl determme the total maximum amount 
anowabTe for the regronal libraPi'. system and shall certify the total 
amount to the regional lIbrary oard and to, the commissioner of 
education ~ugust 1 of the ~ year. " 

Subd. 3. [ALLOCATION OF AUTHORITY.] !3. regional public 
library system board that has resolved to allocate library~ 
authority among its member citle~, -towns, ""and counties -shall 
allocate the amoiInt, !!p. to the totaraiiiount certified to· the board ~ 
the commissioner of revenue,and shall notify each memOOrCity, 
town, and county ~ Au~st 15 of the levy year of its respective· 
share of the total'libraryevYfor the region. EaCh member city, 
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town, or county located in the rec:,on shall ~'the amount 
negotiated and agreed upon h the ard and each member city, 
town, or county. 

The board shall ce£1fy to the commissioners of revenue and 
edUcation ~ -septem r! ot'the levy year, the levy amount 
aliocated to each member city, town, and county in the regional 
library system. ' 

Subd. 4. [NON-ALLOCATED REGIONAL LffiRARY LEVY LIM
ITATION.) A city, tow.n j or COltJY located within "! regional library 
system that does not al ocate i r~ ~ authOrity mlder subdivi
sIOns ! to .:! but is subject to theevy limitations under sections 
~O to 275.56, SliaIl ~ according to section 275.5O,SubdlVlsion 
5, clause (0), to pay tile operatmg costs of "! regionalli6rary system. 

Sec. 4. Minnesota Statutes Second 1989 Supplement! section 
272.02, subdivision 4, is amended to read: 

Subd. 4. [CONVERSION TO EXEMPT OR TAXABLE USES.) (a) 
Any property exempt from taxation on January 2 of any year which, 
due to sale or other reason, loses its exemption prior to December 20 
of any year, shall be placed on the current assessment rolls for that 
year. 

The valuation shall be determined with respect to its value on 
January 2 of such year, The classification shall be based upon the 
use to which the property was put by the purchaser, or in the event 
the purchaser has not utilized the property by December 20, the 
intended use of the property, determined by the county assessor, 
based upon aU relevant facts. 

to tax on J;muary 2 that is acquired h "!' 
or educational lliStitution before Au
that YEar if (1) the ¥.ropert~is to be 

under su divIsiOn ~c auses 1.) to lJl,. 
siilnecl to the filing requirement Under 

Sec. 5. Minnesota Statutes 1989.Supplement, section 273.11, 
subdivision 1, is amended to read: 

Subdivision 1. [GENERALLY.) Except as prilvided in subdivisions 
6,8,aRd 9, and 11 or section 273.17, subdivision 1, all property shall 
be valued- at Its market value. The market value as determined 
pursuant to this section shall be stated such that any amount under 
$100 is rounded up to $100 and any amount exceeding $100 shall be 
rounded to the nearest $100. In estimating and determining such 
value, the assessor shall not adopt a lower or different standard of 
value because the same is to serve as a basis of taxation, nor shall 
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the assessor adopt as a criterion of value the price for which such 
property would sell at a forced sale, or in the aggregate with all the 
property in the town or district; but the assessor shall value each 
article or description of property by itself, and at such sum or price 
as the assessor believes the same to be fairly worth in money. In 
assessing any tract or lot of real property,. the value of the land, 
exclusive of structures and improvements, shall be determined, and 
also the value of all structures and improvements thereon, and the 
aggregate value of the property, including all structures and im
provements, excluding the value of crops growing upon cultivated 
land. In valuing real property upon which there is a mine or quarry, 
it shall be valued at such'price as such property, including the mine 
or quarry, would sell for a fair, voluntary sale, for cash. In valuing 
real property which is vacant, the fact that such property is platted 
shall not be taken into account. An individual lot of such platted 
property shall not be assessed in excess of the assessment of the land 
as if it were unplatted until the lot is improved with a permanent 
improvement all or a portion of which is located upon the lot, or for 
a period of three years after final approval of said plat whichever is 
shorter. When a lot is sold or construction begun, the net tax 
capacity of that lot or :my single contiguous lot fronting on the same 
street shall be eligible for reassessment. All property, or the use 
thereof, which is taxable under section 272.01, subdivision 2, or 
273.19, shall be valued at the market value of such property and not 
at the value of a leasehold estate in such property, or at some lesser. 
value than its market val'!e. 

Sec. 6. Minnesota Statutes 1988, section 273.11, is amended by 
adding a subdiVIsion to read: 

Subd. 11. [ZONING CHANGES TO RESIDENTIAL HOME
STEAD PROPERTY.] For'purposes of property taxation, the market 
value determined !!,y the assessor for residential homestead propert~ 
classified under section 273.13, subdivision 22,!!p to ~ maximum ~ 
five acres of land, shall be based upon its use as residential property 
regardless of its zoning. A higher 1llarut value based upon a 
commercial, industrial, or other nonresidential .zoning of the rea1 
property must be disregarded until the property ceases to be 
classified under section 273.13, subdivision 22. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 273.112, 
subdivision 3, is amended to read: 

Subd.3. Real estate shall be entitled to valuation and tax 
deferment under this section only if it is: 

(a) actively and exclusively devoted to ·golf, skiing, or archery or 
firearms range recreational use or uses and other recreational uses 
carried on at the establishment; 
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(b) five acres in size or more, except in the case of an archery or 
firearms range; 

(c)(1) operated by private individuals and open to the public; or 

(2) operated by firms or corporations for the benefit of employees or 
guests; or 

(3) operated by private clubs having a membership of 50 or more, 
provided that the clubdoes not discriminate in membership require
ments or selection on the basis of sex; and 

. (d) made available, in the case of real estate devoted to golf, for use 
without discrimination on the basis of sex during the time when the 
facility is open to use by the public or by members, except that use 
for golf may be restricted on the basis of sex no more frequently than 
one, or part of one, weekend each calendar'month for each sex and no 
more than two, or part of two, weekdays each week for each sex. 

If a golf club membership allows use of gtllf course facilities by 
more than one adult per membership, the use must be equally 
available to all adults entitled to use of the golf course under the 
membership, except that use may be restricted on the basis of sex as 
permitted in this section. Memberships that permit play during 
restricted times may be allowed only if the restricted times apply to 
all adults using the membership. A golf club may not offer a 
membership or golfing privileges to a spouse ofa member that 
provides greater or less access to the golf course than is provided to 
that person's spouse under the same or a separate membership in 
that club, except that the terms of a membership may provide that 
one spouse may have no right to use the golf course at any time while 
the other spouse may have either limited or unlimited access to the 
golf course. 

A golf club may have or create an individual membership category 
which entitles a member for a reduced rate to play during restricted 
hours as established by the club. The club must have on record a 
written request by the member for such membership. 

be golf club that has food or beverage facilities or services must 
allow equal access to those services and facilities for both men and 
women memoersin an membership categories. Notlilng in this 
paragraph shall be construed to require service or access to facilities 
to persons underfue age of 21 .rears or require any act which would 
violate law or ordinance regar ing sale, consumption, or regulation 
of alcohOllc oeverages. 

For purposes of this subdivision and subdivision 7a, discrimina
tion means a pattern or course of conduct and not linked to an 
isolated incident. 
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Sec. 8. Minnesota Statutes 1989 Supplement, section 273.124, 
subdivision 8, is amended to read: ' 

Subd. 8. [HOMESTEAD OWNED BY FAMILY FARM CORPORA
TION OR pARTNERSHIP.] (a) Each family farm corporation 'and 
each partnership operating a family farm is entitled to class Ib 
under section 273.13, subdivision 22, paragraph (])), or class 2a 
assessment for aBe each homestead occupied by a shareholder or 
partner thereof who is residing on the land and actively engaged in 
farming of the land owned by the corporation or partnership. 
Homestead treatment applies even if legal title to the property is in' 
the name of the corporation or partnership and not in the name of 
the person residing on it. "Family farm corporation" and "family 
farm" have the meanings given in section 500.24,except that' the 
number of allowable shareholders or partners under this subdivision 
shall not exceed 12. 

(b) In addition to property specified in paragraph (a), any other 
residences owned by corporations or partnerships described in 
paragraph (a:) which are located on agricultural land and occupiedas 
homesteads by shareholders or partners who are actiyely engaged in 
farming on behalf of the ,corporation or partnership must also be 
assessed as class 2a property or· as class Ib property under· seCtion 
273.13, subdivision 22, paragraph (b),' but the property eligible is 
limited to the residence itself and as much of the land surrounding 
the homestead, not exceeding one acre, as is reasonably necessary 
for the use of the dwelling as a home, and does not include any other 
structures that may be located on it. ' 

Sec. 9. Minnesota Statutes 1989 Supplement, section 273.124, 
subdivision 9, is amended to read: 

Subd. 9. [HOMESTEAD ESTABLISHED AFTER ASSESSMENT 
DATE.] Any property that was not used for the purpose of a 
homestead on the assessment date, but which was used for the 
purpose of a homestead by on June 1 of a year, constitutes class 1 or ' 
class 2a. -

Any taxpayer meeting the requirements of this subdivision must 
notify the county assessor, or the assessor who has the powers of the 
county assessor pursuant to section 273.063, in writi-ng, prior to 
June 15 of the year of occupancy in order to qualify under this 
subdivision. 

The county assessor and the county auditor may make the 
necessary changes on their assessment and tax records to provide for 
proper homestead classification as provided in this subdivision. 

The owner of any property qualifying under this subdivision, 
which has not been accorded the benefits of this subdivision, 
regardless of wheth~r or not the notification has been timely filed, 
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may be entitled to receive homestead classification by proper appli
cation as provided in section 270.07 or 375.192. 

The county assessor shall publish in a newspaper of general 
circulation within the county no later than June 1 of each year a 
notice informingthe public of the requirement to file an application 
for homestead prior to June 15. . 

Sec. 10. Minnesota Statutes 1988, section 273.124, is amended by 
adding a subdivision to read: . 

Subd. 15. [HOMESTEAD ACQUIRED UNDER EMINENT DO
MAINJ If a home classified as a homestead under section 273.13, 
subdivislOn-22, i§' acquired from-the owner under eminent domain 
proceedings, a home ,Purchased ~ tIle owner for use as a homestead 
within six montliSOt the date of aCquisition under eminent domain 
must be classified EY fueassessor as class y&Omestead property 
under section 273.13, subdivision 22, for taxes' Gayable in the 
following year, notwithstanding the provisions of su division 9. rile 
homeowner must "Y2P1.Y: to the assessor for classification under this 
subdivision withi~ dar of the purchase of the home. The 
homeowner. must provide t e assessor with the information neces
fiary for theassessor to determille that the property qualifies for 

omestead under this subdivision. The assessor may reqUire the 
homeowner to submit an affidavit. .' . 

Sec. 11. Minnesota Statutes Second 1989. S)1pplement, section 
.273.13, subdivision 22, is amended to read: 

Subd; 22. [CLASS 1.] (a) Except as provided in subdivision 23, real 
estate which is residential and used for homestead purposes is class 
1. The market value of class 1a property must be determined based 
upon the value of the house, garage, and land, 

The first $68,000 of market value of class 1a property has a net 
class rate of one percent of its market value and a gross class rate of 
2.17 percent of its market value. The market value of class 1a 
property that exceeds $68,000 but does not exceed $HlQ,QQQ 
$115,000 has a class rate of two percent of its market value. The 
market value of class la property that exceeds $lQQ,QQQ $115,000 
has a class rate of three percent of its market value. 

(b) Class 1b property includes real estate or manufactured homes 
used for the purposes of a homestead by. 

(1) any blind person, if the blind person is the owner thereof or if 
the blind person and the blind person's spouse are the sole owners 
thereof; or 

(2) any person, hereinafter referred to as "veteran," who: 
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(i) served in the active military or naval· service of the United 
States; and 

(ii) is entitled to compensation under the laws and regulations of 
the United States for permanent and total service-connected disabil
ity due to the loss, or loss of use, by reason of amputation, ankylosis, 
progressive muscular dystrophies, or paralysis, of both lower ex
tremities, such as to preclude motion without the aid of braces, 
crutches, canes; or a ~heelchair; and 

(iii) with assistance by the administration of veterans affairs has 
acquired a special housing unit with special fixtures or movable 
facilities made necessary by the nature of the veteran's disability, or 
the surviving spouse of the deceased veteran for as long as the 
surviving spouse retains the special housing unit as a homestead; or 

(3) any 'person who: 

(i) is permanently and totally disabled and 

(ii) receives 90percent or mOre of total income from 

(A) aid from any state as a result of that disability; or 

(B) supplemental security income for the disabled; or 

(C) workers' compensation based on a finding of total and perma
nent disability; or 

(D) soci.al security disability, including the amount of a disability 
insurance benefit which is converted to an old age insurance benefit 
and any subsequent cost of living increases; or 

(E) aid under the Federal Railroad Retirement Act of 1937, United 
States Code Annotated, title 45, section 228b(a)5; or 

(F) a pension from any local government retirement fund located 
in the state of Minnesota as a result of that disability; or' 

(iii) whose. household income as defined in section 29()A.03, 
subdivision 5, is 150 percent or less of the federal poverty level. 

Property is classified and assessed pursuant to clause (1) only if 
the commissioner of jobs and training certifies to the assessor that 
the owner of the property satisfies the requirements of this subdi
vision. 

Permanently and totally disabled for the purpose of this subdivi
sion means a condition which is permanent in nature and totally 
incapacitates the person from working at an occupation. which 
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brings the person an income. The first $32,000 market value of class 
Ib property has a net class rate of.4 percent of its market value and 
a gross class rate of .87 percent of its market value. The remaining 
marketvaltle of class Ib property has a gross or net class rate using 
the rates for class 1 or class 2a property, whichever is appropriate, of 
siIllilar market value. 

(c) Class lcproperty is commercial use real property that abuts a 
lakeshore line and is devoted to temporary and seasonal residential 
occupancy for recreational purposes but not devoted to commercial 
purposes for more than 225 days,in the year preceding the year of 
assessment, and that includes a portion used as a homestead by the 
owner, which includes a dwelling occupied as a homestead):iy a 
shareholder of a corporation that owns the "resort or a partner in a 
partnership that owns the resort, even if the title to the homestead 
is held by the corporation or partnership. For purposes of thIs clause, 
property is devoted to " commercial purpose on " specific day if any 
portion of the property, excluding the llortion used exclusively as " 
homestead, is used or avail~ble for use or residential occupancy and 
a fee is charged for residential oceu anc . Class lc property has a 
Class rate of .4 percent of the first 32,000 of market value for taxes 
payable in 1990, .6 percent of the first $32,000 of market value for 
taxes payable in 1991,.8 percent of the first $32,000 of market value 
for taxes payable in 1992:and one percent of market value in excess 
of $32,000 for taxes payable in 1990,1991, and 1992, and one percent 
of total market value for taxes payable in 1993 and thereafter with 
the following limitation: the area of the property must not exceed 
100 feet of lakeshore footage for each: cabin or campsite located on 
the property up to a total of 800 feet and 500 feet in depth, measured 
away from the lakeshore. 

Sec: 12. Minnesota Statutes Second 1989' Supplement, section 
273.13, subdivision 23, is amended to read: 

Subd. 23. [CLASS 2.] (a) Class2a property is agricultural land 
including any improvements that is homesteaded. The market value 
of the house and garage and immediately surrounding one acre of 
land has the same class rates as class la property under subdivision 
22. If the market value of the house, garage, and 'surrounding one 
acre of land is less than $100,000, the value of the remaining land 
including improvements equal to the difference between $100,000 
and the market value of the house, garage, and surrounding one acre 
of land has a net class rate of.4 percent of market value and a gross 
class rate of 1. 75 percent of market value. The remaining value of 
class 2a property over $100,000 of market value that does not exceed 
320 acres has a net class rate of 1.3 percent of market value for taxes 
payable in 1990, h4 "ereeRt sf marj,et ¥effie fer ta..es "ayable ffi 
199±, aRE! l.i> "ereeRt sf marj,et ¥effie fer ta..es "ayaBle ffi ±ggg and 
thereafter, and a gross class rate of 2.25 percent of market value. The 
remaining property over the $100,000 market value in excess of 320 
acres has a class rate of 1. 7 percent of market value for taxes payable 
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in 1990, l-.e flereent ef maFket vaJ.ue f<w ...,..", flll:Ya"lein 1991-; IHtd 
hi> flereent ef maFket """*' f<w...,..", flll:Yable in 1900 and thereafter, 
and a gross tax capacity of 2.25 percent of market value. 

(b). Class 2b property is (1) real estate, rural in character and used 
exclusively for growing trees for timber, lumber, and wood and wood 
products; and (2) real estate that is nonhomestead agricultural land. 
Class 2b property has a net class rate of 1.7 percent of market value 
for taxes payable in 1990, bG fl.ereeat ef marlEet· vaJ.ue f<w ...,..", 
flayal3le in 1991-; IHtd hi> flereent ef marlEet """*' f<w ...,..", flaya"le 
in 1900 and thereafter, "md a gross class rate ·of· 2.25 percent of 
market value. 

(c) Agricultural land as used in this section means contiguous 
acreage often acres or more, primarily used during the preceding 
year for agricultural purposes. Agricultural use. may include pas
ture, timber, waste, unusable wild land, and land included in federal 
farm programs. "Agricultural purposes". as .used in this section 
meilns the raising or cultivation of agricultural products, and 
lliCfiides the commercial boarding of horses !f the commercial 
boarding of horses ~ done ill. conjunction with the raising or 
cultivation of agricultural prottucts. . . 

(d) .Real estate of less than ten acres used principally for raising 
poultry, livestock,. fruit, vegetables or other agricultural products, 
including the breeding of fish for sale and consumption if the fish 
breeding occurs on land zoned for agricultural use, shan be consid
ered as agricultural land, if it is not used primari.\y for residential 
purposes; The term "agricultural products" as used in the preceding 
sentence means any of the products identified in section 273.111, 
subdivision 6, clause (2). "l\~ieHltaral flHFfleses".as HSe<lffi jJHs 

. seetien means the raising eF eHUi'ration ef agAeHltHral flreElHets. 

(e) If a parcel' used. for agricultural purposes is. also us~d for 
commercial or industrial purpos~s, jncludingbut not limited t9: 

(1) wholesale and retail sales; 

(2) processing of raw agricultu~al products or other goods; 

(3) warehousing or storage of processed goods; and 

(4) office facilities for the support of the activities enumerated in 
clauses (1), (2), and (3), 

the assessor shall classify the part of the parcel used for agricultural 
purposes as class Ib, 2a, or 2b, whichever is " appropriate, and the 
remainder in the class appropriate to its use. The grading, sorting, 
and packaging of raw agricultural products for first sale is consid
ered an agricultural purpose. A greenhouse or other building where 
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horticultural or nursery products are grown that is also usedJor the 
conduct of retail sales must be classified as agricultural if it is 
primarily used for· the growing of horticultural or nursery products 
from seed, cuttings, or roots and occasionally as a showroom for the 
retail sale of those products. Use of a greenhouse or building only for 
the display of already grown horticultural or nursery products does 
not qualify as anagricuItural purpose. 

The assessor shall determine and list separately on the recordS the 
market value of the homestead dwelling and the one acre ofland on 
which that dwelling is located. If any farm buildings or structures 
are located on this homesteaded acre of land, their market value 
shall not be included in this separate determination. 

Sec. 13. Minnesota Statutes Second 1989 Supplement, section 
273.13, subdivision 25, is amended to read: 

Subd. 25. [CLASS 4.) (a) Class 4a is residential real estate 
containing four or more units and used or held for use by the owner 
or by the tenants or lessees of the owner as a residence for rental 
periods of 30 days or more. Class 4a also includes hospitals licensed 
under sections 144.50 to 144.56, other than hospitals exempt under 
section 272.02, and contiguous property used for hospital purposes, 
without regard to whether the property has been platted or subdi
vided. Class 4a property has a class rate of 3.6 percent of market 
value. 

(b) Class 4b includes: 

(1) residential real estate containing less than four units, other 
than seasonal residential, and recreational; 

(2) Ilest seoondary studenthellsing Bet te ~ ene sere ef land 
whleh is eWHed by a nBnllPBl'it eeFf)eratiBn BFg!ffii.ed IlB<ler ehalltep 
&l+ and is ased e"eillsh'ely by a sePBRty eF fFateFBity BFgaBi.atiBft 
fep heasi.,g; 

00 manufactured homes not classified under any other provision; 

f4} (3) a dwelling, garage, and surrounding one acre of property on 
a nonhomestead farm classified under subdivision 23, paragraph (b). 

Class 4b property has a class rate of 3.0 percent of market value. 

(c) Class 4c property includes: 

(1) a structure that is situated on real property that is used for 
housing for the elderly or for low and moderate income families as 
defined by Title II of the National Housing Act or the Minnesota 
housing finance agency law of 1971 or rules promulgated by the 
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agency pursuant thereto and financed by a ,local government unit 
loan, direct federal loan eI', federally insured loan, or a loan made by 
the Minnesota housing finance agency pursuant to the provisions of 
either of those acts and acts amendatory thereof. This clause applies 
only to (i) property of a or limited dividend entity, and (ii) 
propertyupol which . are l>,y !'o public.agency or 
governmenta y of rents for persons 
and families the same 
lliCome limits as crerut under 
section 42 of The as amenOed 
through lJecember Property as class 4c under 
this clause for 15 years the date of the completion. of the 
original construction or substantial rehabilitation, or for the origi
n;lnerm of the loan; 

(2) a structure that is: 

(i) situated upon real property that is used for housing lower 
income families or elderly or handic;IPped persons, as defined in 
section 8 of the United States Housing Act of 1937, as amended; and 

(ii) owned by an entity which has entered into a housing assis
tanCe payments contract under section 8 which provides assistance 
for, 100 percent of the dwelling units in the structure, other than 
dwelling units intended for management or maintenance personnel. 
Property is classified as class 4c under this clause for the term of the 
housing assistance payments contract, including all renewals, or for 
the term of its permanent financing, whichever is shorter; and 

(3) a qualified)ow~income building that (i) receives a low-income 
. housing credit under section 42 of the Internal &'venue Code of 

1986, as amended through December 31, 1988; or (ii) meets the 
requirements of that section. Classification pursuant to this clause 
is limited to buildings the constructiQn or rehabilitation of which 
began .after May 1, 1988, and to a term of 15 years. 

For all class 4c properties'described in clauses (1), (2), and (3) and 
for class 4d properties described in paragraph (d), the market value 
determined by the assessor must be based on the normal approach to 
value using normal unrestricted rents. The liuld on which these 
structures are situated has thedass rate given class 4b property in 
paragraph (b) if the structure contains fewer than four umts, and the 
class rate given class 4a property in paragraph (a) if the structure 
contains four or more units. 

(4) a parcel of land, not to exce~d one acre, and'its improvements 
or a parcel of unimproved land. not to exceed one acre., if it is owned 
by a neighborhood real estate trust and· at least 60 percent of the 
dwelling unit~, if any, on all land owned by the trust are leased to or 
occupied by lower income families or individuals. This cl;luse does 
not ,apply to any portion of the land or improvements used for 
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nonresidential purposes. For purposes of this clause; a lower income 
family is a family with an income that does not exceed 65 percent of 
the median family income for the 'area, and a lower income individ
ual is an individual whose income does not exceed 65 percent of the 
median individual income for the area, as determined by the United 
States Secretary of Housing and Urban' Development, For purposes 
of this clause,' "neighborhood real estate trust" means an entity 
which is certified by the governing body of the municipality in which 
it is located to have the following characteristics: (a) it is a nonprofit 
corporation organized under chapter 317; (b) it has as its principal 
purpose providing housing for lower income families in a specific 
geographic community designated in its articles or bylaws; (c) it 
limits membership with voting rights to residents of the designated 
community; and (d) it has a board of directors consisting' of at least 
seven directors, 60 percent of whom are members with voting rights 
and, to the extent feasible, 25 percent of whom are elected by 
resident members of buildings owned by the trust; and 

(5) except as provided in subdivision 22, paragraph (c), real 
property devoted to temporary and seasonal residential occupancy 
for recreation purposes, including real property devoted to tempo
rary and seasonal residential occupancy for recreation purposes and 
not devoted to commercial purposes for'more than 225 days in the 
year preceding the year of assessment, For this I'1fFI'.88 purposes of 
this clause, property is devoted to !'o commercial HSe purpose on a 
specific day if it any portion of the property is used, or .lfered 
available for use for residential occupancy, and a fee is charged for 
the HSe residential occupanc~, Class 4c also includes commercial use 
real property used exclusive y for recreational purposes in conjunc
tion with class" 4c property devoted to temporary and seasonal 
residential occupancy for recreational purposes, up to a total of two 
acres, provided the property is not devoted to commercial recre
ational use for more than 225 days in the year preceding the year of 
assessment and is located'within twomiIes Of the class 4c property 
with which it is used, Class 4c property classified in this clause aDd 
elattse fGj also includes the remainder of class Ie resorts; aBEl 

.. 1'· 

, (6) real property up to a maximum of one acre ofland owned bya 
nonprofit community service oriented organization; provided that 
t1:le property is not used for a revenue-producing activity for more 
than six days in the calendar year preceding the year of assessment 
and the property is not used for residential purposes on either a 
temporary or permanent basis, For purposes of this clause, a 
"nonprofit community service oriented organization" means any 
corporation, society, association, foundation, or institution organized 
and operated exclusively for charitable, religious, fraternal, civic, or 
educational purposes, and which is exempt from federal income 
taxation pursuant to section 501(c)(3), (10), or (19) of the Internal 
Revenue Code of 1986, as amended through December 31, 1988, For 
pUl'(XJses of this clause, "revenue-producing activities" shall include 
but not be limited to property or that portion of the property that is 
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used as an on-sale intoxicating liquor or nonintoxicating ffi:;IltJiquor 
establishment licensed under chapter 340A, a restaurant open to the 
public, bowling alley, a retail store, gambling conducted by organi
zations licensed under chapter 349, an insurance business, or office 
or other space leased or rented to a lessee who conducts a for-profit 
enterprise On the premises. Any portion of the property which. is 
used for revenue-producing activities for more than six days in the 
calendar year preceding the year of assessment shall be assessed as 
class 3a. The use of the property for social events open exclusively to 
members and their guests for periods ofless than 24 hours, when an 
admission is not charged nor any revenues are received by the 
organization shall not be considered a revenue-producing activity; 
and 

(7) Post-secondary student housing of not more than one acre of 
land that ~ owned fu: "" nonr.rofit corporation organized under 
chapter 317 and ~ used exc usively fu: "" student cooperative, 
sorority, or fraternity for on-campus housing or housing located 
within two miles of the border of"" college campus. 

Class·4c property has a class rate of 2.4 percent of market value. 

(d)(1) Class 4d property includes any structure: 

(i) situated on real property that is used for housing for the elderly 
or for low and moderate income families as defined by the farmers 
home administration; 

(ii) located in a municipality of less than 10,000 population; and 

(iii) financed by a direct loan or insured loan from the farmers 
horne administration. Property is classified under this clause for 15 
years from the date of the completion of the original construction or 
for the original term of the loan. 

Classification under this clause ~ only available to property of "" 
nonprofit or limited dividend entity. . 

(2) The class rates in paragraph (c), clauses (1), (2), and (3) and 
this clause (1) apply' to the properties described in them, only in 
proportion to occupancy of the structure by elderly or handicapped 
persons or low and moderate income families as defined in the 
applicable laws unless construction of the structure had been com
menced prior to January 1, 1984; or the project had beell approved by 
the governing body of the municipality in which it is located prior to 
June 30, 1983; !)T financing of the project had been approved by a 
federal or state agency prior to June 30, 1983. ClassifieatiaH .....re.
this elaHse is 9Hly a;;aila13le te I'Fajlerty ef a .. a"jlFafit 9F limited 
divide.,,1 eIItity The restrictions contained in this clause ~ to all 
properties financed fu: "" local government miit loan, regardless or 
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when construction of the project began or when the project was 
Iij)j}Tove<I: - -

Class 4d property has a class rate of 1. 7 percent of market value 
for taxes pa.yable in 1990, and two percent of market value for taxes 
payable thereafter. 

(Ii) Residential rental property that would otherwise be assessed 
as class 4 property under paragraph (a); paragraph (b), elanses W 
tHKI ~ clause (0; paragraph (c), clause (0, (2), (3), "" (4), or (7); or 
paragraph (d), Is assessed at the class rate applicable to it under 
Minnesota Statutes 1988, section 273.13, if it is found to be a 
substandard building under section 273.1316. 

Sec. 14. Minnesota Statutes Second 1989 Supplement, section 
273.371, subdivision 1, is amended to read: 

Subdivision 1. [REPORT REQUIRED.] Every electric light, power, 
gas, water, express, stage, and transportation company and pipeline 
doing business in Minnesota shall annually file with the commis
sioner on or before March 31 a report under oath setting forth the 
inform"tion prescribed by the commissioner to enable the commis
sioner to make valuations, recommended valuations, and equaliza
tion required under sections 273.33, 273.35, 273.36, and 273.37. If 
all the reqUired information is not available on March 31, the 
company or pipeline shall file tile inwrmation that ~ availiibleOn or 
before March 31, and the balance of the information as soon as it 
DeCOiiiesavarlahle-. - - - - ~ -- - -

Sec. 15. Minnesota Statutes 1988, section 273.42; subdivision 1, is 
amended to read: 

Subdivision 1. The property set forth in section 273.37, subdivi
sion 2, consisting of transmission lines of less than 69 kv and 
transmission lines of 69 kv and above located in an unorganized 
township, and distribution lines not taxed as provided in sections 
273.38, 273.40 and 273.41 shall be taxed at the average tax capacity 
rate of taxes levied for all purposes throughout the county after 
disparity reduction aid is applied, and shall be entered on the tax 
lists by the county auditor against the owner thereof and certified to 
the county treasurer at the .same time and in .the same manner that 
other taxes are certified, and, when paid, shall be credited as follows: 
50 percent to the general revenue fund of the county and 50 percent 
to the general school fund· of the county, except that if there are high 
voltage transmission lines as defined in section 116C.52, the con
struction of which was commenced after July 1, 1974 and which are 
located in unorganized townships within the county, then the 
distribution of taxes withiR this subdivision shall be credited as 
follows: 50 percent to the general revenue fund of the county, 40 
percent to the general school fund of the county alldten percent to a 
utility property tax credit fund, which is hereby established. 
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Sec. 16. ~innesota Statutes Second 1989 Supplement, section 
275.065, subdivision 1, is amended to read: 

Subdivision 1. [PROPOSED LEVY] Notwithstanding any law or 
charter to the contrary, on or before September 1, each taxing 
authority, other than a school district, shall adopt a proposed budget 
and each taxing authority shall certify to the·, county auditor the 
proposed property tax levy for taxes payable in the following year. 
For purposes of this section, "taxing authority" includes all home 
rule and statutory cities,towns with a population over 5,000, 
counties, school districts, and special taxing districts. Intermediate 
school districts that ~!! tax under chapter 136Dandjoint powers 
boards establisheir under sectWnSI24.491 to 124.496, are special 
taxing districts for j)ui}iOses of this section. - -

Sec. 17. ~innesota Statutes 1988, section 275.065, is amended by 
, adding a subdiviSion to read:' , ' 

Subd. 5a. [PUBLIC ADVERTIS~~~NT.] ~ The taxing authority 
shaITadvertise in a newspaper a notice of its Intent to adopt a budget 
and pr~erty tax lry at a pUbhc hearm[The-notice must be 
j}iiIilish not less t an two-days nor more t ansrx days before the 
hearing. 

The advertisement must be at least one-eiahth ~ in size of a 
stannard-size or !! tablOUhSiZe newspaper, an the liea.alines in the 
advertisement stating the notice of proposed property taxes ana the 
notice of p'fb1kc hearing must be in ~ ~ no smaller than 24-point. 
The text 0 t e advertisement must' be-no smaller than I8-point, 
except that the property tax amounts ana g,ercentageB'hay be In 
I4-point ~ The advertisement must not ~ wailed in ~ part or 
the newspaper where legal notices andCIassi Ie advertisements 
appear. The advertisement must be published in ~ newspaper of 
general paid circulation in the taxing authority. TIle advertisement 
must appear in a newspaper that is published at least once ~ week. 
The newspaper selected must be one of 1eneraflliferest and read
ership in the community, and not one of imited subject matter. 

(b) The advertisement must be in the following form: 

"NOTICE OF 

PROPOSED PROPERTY TAXES 

(City/County/School District) of ~ ~ ~ ~ ~ ~ ~ ~ ~ 

The governing body of ~ ~ ~ ~ . ~ :..: will soon hold bu1~et hearings and 
vote o~ the propert~ ~axes for (city/countYTsChoo istrict) services 
that WIll be provIde 'In 199-: 
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The property tax amounts below compare .current (city/county/ 
school district) property taxes and the property taxes that would be 
COllected in 199- g: the budget now being consi<:teredis approVed. 

199-. 
PrOperty Taxes 
!~~~~~,,~ 

Proposed 199-
Property Taxes 
!~~~~~~" 

NOTICE OF PUBLIC HEARING: 

199- Increase 
orlJecrease 
~ ... % 

All 'concerned citizens are invited to attend ~ public hearing and 
express their opinions on the proposeITcHYIcounty/school district) 
budget and property taxes. The hearing will be held on (MonthlDay/ 
Year) at (Time) at (Location, Address). 

A continuation of the hearing, if necessary, will be held on (Month! 
lJayN ear) at (Time) at (Location, Address). 

Written comments may ·be directed to (Address)." 

Sec. 18. Minnesota Statutes Second 1989 Supplement, section 
275.065, subdivision 6, is amended to read: 

Subd. 6. [PUBLIC HEARING; ADOPTION OF BUDGET AND 
LEVY.] Between November 15 and December 20, the governing 
bodies of the city and county shall each hold a public hearing to 
adopt its final budget and property tax levy for taxes payable in- the 
following year, and the governing body of the school district shall 
hold a public hearing to adopt its property tax levy for taxes payable 
in the following year. 

At the hearing, the taxing authority, other than a school district, 
may amend the proposed budget and property tax levy and must 
adopt a final budget and property tax levy, and the school district 
may amend the proposed property tax levy and must adopt a final 
property tax levy. -

The adopted property tax levy must not exceed the proposed levy 
determined under subdivision 1, except by an amount up to the sum 
of the following amounts: 

(1) the amount of a school district levy whose voters approved a 
referendum to increase taxes under section 124A.03, subdivision 2, 
or 124.82, subdivision 3, after the proposed levy was certified; 

(2) the amount of a city or county levy approved by the voters 
under section 275.58 after the proposed levy was certified; 

(3) the amount ofa levy to pay principal and interest on bonds 
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issued or anprov!"d. by the voters under section 475.58 after the 
proposed levy was certified;. 

(4) the amount of 'a levy to pay costs due to a natural disaster 
occurring after the proposed leVY was certified, if that amount is 
approve.d by the commissioner of revenue under subdivision 6a; aQ-d 

(5) the amount of a levy to pay tort judgments against a taxing 
authority that become final after the proposed levy was certified, if 
the amount is approved by the commissioner of revenue under 
subdivision 6a. . 

At the hearing the percentage increase' in property ta'l'es proposed 
by the taxing authority, if any, and the specific purposes for which 
property ta'l' revenues are being increased must be diScussed. 
During the discussion, the governing body shall hear comments 
regarding a proposed increase and explain the reasons for the 
proposed increase. The public shall be allowed to speak and to ask 
questions prior to adoption of any measures by the governing body. 
The governing body, other than the governing body school districts, 
shall adopt its final property tax levy prior to adopting its final 
budget. 

The hearing must be held after 5:00 p.m. if scheduled on a day 
other than Saturday. No hearing may be held on a Sunday. The 
eammissiaReF sf Fe'feRHe county auditor shall provide for the coor
dination of and approve the hearing dates for all taxing authorities 
within the county for which the counta aurutor is ,home auditor so 
that a ta'l'ing authority does not scheule public meetings on the 
days scheduled for the hearing by another taxing. authority, The 
county must set its hearing date and notify the county ·auditor !>.y 
september 15. The school district must set its hearinr. date and 
notify the cmmtyauill10rafter the cOiillfy in wlllch it ;,;Ocated has 
set its date, but no later than September 22. A city or town must set 
its hearin date and notify the couity auditor after the county and 
school istrict in which it is located ave set their dates, but no later 
than October L 

This subdivision does not apply to towns and special taxing 
districts. 

Se.c. 19. Minnesota Statutes Second 1989 Supplement, section 
275.07, subdivision 1, is amended to read: 

Subdivision L The taxes voted by cities, towns witha population 
over 5,000, counties, school districts,. and special districts ,shall be 
c~rtified by the proper authorities to the county auditor on or before 
five working days after December 20 in each year. Towns with a 
popuh .. tion under 5,000 must certify the levy adopted !>.y the town 
board to the county auditor !>.y Septeiiiller ! each hears.,!!' the town 
board modifies the levy at a special town meeting a r ptember 1, 
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the town board must recertify its ~ to the county auditor on or 
before five working d"YS after-necemOer 20. The taxes certified 
shall notlie adjusted y the aid received uMer sections 273.1398, 
subdivisions 2 and 3, and 477 A.013, subdivision 5. If a city, town, 
county, school district, or special district fails to certify its levy by 
that date, its levy shall be the amount levied by it for the preceding 
year. 

Sec. 20. Minnesota Statutes Second 1989 Supplement, section 
275.50, subdivision 5, is amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for taxes 
levied in 1989 payable in 1990 and subsequent years, "special levies" 
means those portions of ad valorem taxes levied by governmental 
subdivisions to: 

(a) for taxes levied in 1990, payable in 1991 and subsequent years, 
pay the costs not reimbursed by the state or federal government, of 
payments made to or on bellalf of recipients of aid under any public 
assistance program authorized by law, and the costs of purchase or 
delivery of social Services. The aggregate amounts levied under this 
clause for the costs of purchase or delivery of social services and 
income maintenance programs, other than those identified in sec
tion 273.1398, subdivision 1, paragraph (i), are subject to a maxi
mum increase over the amount levied for the previous year of 12 
percent for counties within the metropolitan area as defined in 
section 473.121, sl)bdivision 2, or counties outside the metropolitan 
area but containing a city of the first class, and 15 percent for other 
counties. For purposes of this clause, "income maintenance pro
grams" include income maintenance programs in section 273.1398, 
subdivision 1, paragraph (i), to the extent the county provides 
benefits under those programs over the statutory mandated stan
dards. Effective with taxes levied in 1990, the portion of this special 
levy for human service programs identified in section 273.1398, 
subdivision 1, paragraph (i), is eliminated; 

(b) pay the costs of principal and interest on bonded indebtedness 
except on bonded indebtedness issued under section 471.981, subdi
visions 4 to 4c, or to reimburse for the amount of liquor store 
revenues used to pay the principal and interest due in the year 
preceding the year for which· the levy limit is calculated on munic
ipal liquor store bonds; 

(c) pay the costs o~ principal and interest on certificates of 
indebtedness, except tax anticipation or aid anticipation certificates 
of inrJebtedness, issued for any corporate purpose except current 
expenses or funding an insufficiency in receipts from taxes or other 
sources or funding extraordinary expenditures resulting from a 
public emergency; and to pay the cost for certificates of indebtedness 
issued pursuant to sections 298:28 and 298.282; 
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(d) fund the payments made to the Minnesota state armory 
building commission pursuant to section 193.145,subdivision 2, to 
retire the Principiil a,nd interest on armory construction bonds; 

(e) provide for the bonded indebtedness portion of payments made 
to another political subdivision of the state of Minnesota; 

(I) pay the amounts required, in accordance with section 275.075, 
to correct for a county auditor's error of omission but only to the 
ex~nt that when added to the preceding year's levy it is not in excess 
of an applicable statutory, special law or charter· limitation, or the 
limitation imposed on the governmental subdivision by sections 
275,50 to 275,.56 in the preceding levy year; 

(g) pay amounts required to correct for an error of omission in thJ 
levy certified to the appropriate county auditor' or auditors by the 
governing body of a city or town with statutory city powers in a levy 
year, but only to the extent that when added to the preceding year's 
levy it is not in excess of an applicable statutory, special law or 
charter limitation, or the limitation imposed on' the governmental 
subdivision by sections 275.50 to 275.56 in the-preceding levy year; 

(h) pay amounts required by law to be paid, to pay the interest on 
and to reduce the unfunded accrued liability of public pension funds 
in accordance'with the actuarial standards and guidelines specified 
in sections 356.215 and 356.216 reduced by 106 percent of the 
amount levied for that purpose in 1976, payable in 1977. For the 
purpose of this special levy, the estimated. receipts expected from the 
state of Minnesota pursuant to sections 69.011 to 69.031 or any 
other, state aid expressly intended for the support of public pension 
funds 'shall be considered· as a deduction in determining the required 
levy for the normal costs of the public pension funds. No amount of 
these' aids shall be considered as adedl,ICtion in determining the 
goyernmental subdivision's required levy· for the reduction of the 
ui>funded accrued liability of.public pension funds; 

(i) to compensiite the state for the cost of a reassessment ordered 
by the commissioner of revenue pursuant to section 270.16; 

(j) pay the debt service on tax i,ncrement financing revenue bond,S 
to, the eX,tent that revenue- to pay the bonds or tomaintain reserves 
fOJ: the· bOhds, is insufficient as -a result of the provisions of Laws 
1988, chapter 719, article 5; 

(k) pay the cost of hospital care under section 261.21; 

O} pay the unr~imbursed c::Qsts incurred in the previous year to 
satisfy judgments rendered against the governmental subdivision by 
a court of competent jurisdiction in any tort action, or to pay the 
costs ofs()ttl()ments out, of court against the governmental subdivi-



11128 JOURNAL OF THE HOUSE [77th Day 

sion in a tort action when substantiated by a stipulation for the 
dismissal of the action filed with the court of competent jurisdiction 
and signed by both the plaintiff and the legal representative of the 
governmental subdivision, provided that an appeal for the unreim
bursed costs under this clause was approved by the commissioner of 
revenue under section 275.51, subdivision 3; 

(m) pay the expenses reasonably and necessarily incurred in 
preparing for or repairing the effects of natural disaster including 
the occurrence or threat of widespread or severe damage, injury,or 
loss of life or property resulting from natural causes such as 
earthquake, fire, flood, wind stann, wave action, oil spill, water 
contamination, air contamination, OF drought in accordance with 
standards formulated by the emergency services division of the state 
department of public safety, provided that an appeal for the expenses 
incurred under this clause were approved by the commissioner of 
revenue under section 275.51, subdivision 3; 

(n) pay a portion of the losses in tax receipts to a city due to tax 
abatements or court actions in the year preceding. the current levy 
year, provided that an appeal for the tax losses was approved by the 
commissioner of revenue under section 275.51, subdivision 3. This 
special levy is limited to the amount of the losses times the ratio of 
the nonspeciallevies to total levies for taxes payable in the year the 
abatements were granted. County governments are not authorized 
to claim this special I~vy; 

(0) pay the operating cost of regional library services authorized 
under section 134.34, subject to a maximum increase over the 
previous year of the greater of (1) 103 percent multiplied by one plus 
the percentage increase determined for the governmental subdivi
sion under section 275.51, subdivision 3h, clause (b), or (2) six 
percent. If a governmental subdivision elected to include some or all 
of its levy for libraries within its adjusted levy limit base in the prior 
year, but elects to claim the levy as a special levy in the current levy 
year, the allowable increase is determined by applying the greater 
percentage determined under clause (1) or (2) to the total amount 
levied for libraries in the prior levy year. After levy year 1989, the 
increase must not be determined using a base amount other than 
the amount that could have been levied as a special levy in the prior 
year. This limit may be redistributed according to the provisions of 
section 134.342. In no event shalI the special levy be less than the 
minimum leVy required under sections 134.33 and 134.34, subdivi
sions 1 and 2; 

(p) pay the amount of the county building fund levy permitted 
under section 373.40, subdivision 6; 

(q) pay the county's share of the costs levied in 1989, 1990, and 
1991 for the Minnesota cooperative soil survey under Minnesota 
Statutes 1988, section 40.07, subdivision 15; 
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(r) for taxes levied in 1989, payable in 1990 only, pay the. cost 
incurred for the minimum share required by counties levying for the 
first time under section 134.34 as required under section 134.341. 
For taxes levied in 1990, and thereafter, counties levying under this 
provision must levy under clause (0), and their allowable increase 
must be determined· with reference to the amount levied in 1989 
under this paragraph; .. 

(s) tor taxes levied in 1989, payable in .1990 only, provide an 
amount equal to 50 percent ofthe estimated amount of the reduction 
in aids to a county under sections 273.1398, subdivision 2, para
graph (d), and 477A.012, subdivision 3; for aids payable in 1990; 

(t) for taxes levied in 1990 only by a county in the eighth judicial 
district, provide an· amount equal to the amount of the levy, if any, 
that is required under Laws 1989, chapter 335, article 3, section 54, 
subdivision B; . 

(u) for taxes levied in 1989, payable in 1990 only, pay the costs not 
reimbursed by the state or federal government: 

(i) for the costs of purchase or delivery. of social. services. The 
aggregate amounts levied under this item are subject to a maximum 
increase over the amount levied in the previous year of 12 percent for 
counties within the metropolitan area as defined in section 473.121, 
subdivision 2, or counties outside the metropolitan area but contain
ing a city of the first class, and 15 percent for other counties. 

(ii)' for payments made to or on behalf of r~cipients of aid under 
any public assistance program authorized. by law. The aggregate 
amounts levied under this item are subject to a maximum increase 
over the amount levied in the previous year of 12 percent and must 
be used only for the public assistance programs; ando . 

If the amount levied under 
the actual expenditure-s-
difference between the 

III 

(v) pay an amount of up to 25 percent of the money sought for 
distribution and approved under section 115A.557,subdivision 3, 
paragraph (b), clause (3)0; . 

(w) P".Y the unreimbursed costs of ~ diem jailor correctional 
facilities services paid )ly the county in the previous 12-month 
perIod ending on July.! of the current year provided that the county 
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i§; operating under !'o department of corrections directive that limits 
the capacity of county jails or correctional facilities; 

(x) for taxes levied in 1990 and 1991, payable in 1991 and 1992 
only, pay the operatillg or mamtenance costs of ~ CoUntYTai\ as 
authorized in section 641.01 or 641.262, or of!'o correctional faci ity 
as defined in section 241.021, subdivision h paragraph (5), to the 
extent that the county can demonstrate to the commissioner of 
revenuetIillt the amount has been included in llie county budget as 
!! direct result of a rule, minimum requirement, minimum standard, 
or directive of the department of corrections. If the county utilizes 
this special IeI?" any amount levied !J.y the COUIty in the previous 
levy year for !..J' purposes specified under this cause and included 
in the county's previous. year's levy limitation computed under 
section 275.51, shall be deducted from the levy limit base under 
section 275.51, SiibdivTsion 3f, wheIi(letermining the coUntY's cur
rent year levy limitation. The coufty shall provide the necessary 
information to the commissioner 0 revenue for making this deter
mination; 

M for taxes levied in 1990, payable in 1991 only, P!l,l' an amount 
egual to the unreliiiIiursed c'buntil costs. paid in 1990 for the purpose 
of grasshopper control on pu lic ands; and, for taxes levied in 1991 
payable in 1992 on!ygP!l,l' an amount egual to the unreimoursed 
county costs paid in 1 91!Q!: the purpose of grasshopper control on 
public lands; 

(z) P!l,l' the unreimbursed c0(jnty costs for court-ordered family
based services-and court-ordere out-or-home placement for children 
to the extent that the county can demonstrate to the commissioner 
of revenue that the estimated amount included in the county's 
budget for the following levy yeari§; for the purposes specified under 
this clause. For purposes.ofthis special levy, costs for "family-based 
services" and "out-at-home PlaCement" means costs resulting from 
court-oi'dered targeted family serVIces designed to avoid out-of
home placement and from. court-ordered out-or-home placement 
under the provisions of sections 260.172 and 260.191, which are 
iiiiTelm Diii-sed I>r the state or federal government, insura.nce pro
ceeds, or parental or child obligations. Any amount levied under this 
clause must only be used I>r the county for the purposes specilied in 
this clause .. 

!f the county uses this special i.evy and the county levied an 
amount in the previous ~ year, I or the purposes specified under 
this clause, under another special evy or under the levy limitation 
in section 275.51, the following adjustments must be made: 

(i) The amount levied in the previous ~ year for the purposes 
specified under this clause under the levy limitation in section 
275.51 must be deducleOfrom the. levy limit base under section 
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275.51, subdivision 3f when determining the current year ~ 
limitation. - -- -

(ii) The amount levied in the previous leVy beaa' for the ¥,urposes 
specineaunder clause (a) orcIause (u)must ~ eauctea rom the 
previous year's amount iJSedtOC3.ICiilate the maximum amount 
allowable under clause (a) in the current levy year; and 

(aa) P!'Y the unreimbursed costs of a municipality for the salaries 
and beiiefitsof pejce officers whose primary responSlbiITITes are to 
investigate contro led substance crimes under chapter 152 or to 
teach fIg abuse resistance education curricula in schOOlS. This 
specia ~1SIlffiited to the amount that the city can demonstrate 
to the commissioner otrevenue is incTtiQed in the city's budget for 
t1ieTolloWIng ~ year for the purposes specmedUnder this clause. 

If the municipality utilizes this special levy, ajp' amount levied ~ 
the mUnICipality m the previous levy year for t e rurpose specified 
under this clause anCflncluded in the municipality s ~revious year'iI 
}evy limitation come,uted under section 275.51, slla I be deducte 
rom t~e ~ Iimitase. under section 275.51, su])dlvls~on ~f, when 
~rmmmg the mUnICIM'S current yeiif levy lImItatIOn. The 
municipality shall provi e t e necessary i ormation to the com
missioner of revenue for maKIng this determination; and . 

(bb) for !! county, provide an amount needed to fund comprehen
sive loCiil water planning and implementation activities under 
sections 103R3361to 'l03R3369 as provided in this clause. 

, (i) ~ county may lev1 an amount not to exceed the water planning 
and implementation ocal tax rate times the adjusted net tax 
carclty of the county for the preCeiling year. The water plallriinf 
an imPlementation local tax rate shall be set ~ September 1 eac 
r.iir. fu the commissioner otre'venue for t",xes ~ayable in· the 
o owing rar. As used in f1iis paragraph, the'"a ~usted net tax 

capacity 0 the coun~means the net tax capacity 0 ~ the county as 
equalizea~~e commissioner of revenue based uPJin 1Ile results Of 
an assessmenUsales ratio stu,. That rate shall be ~ rati" rounded 
!,!P to the nearest one-tenth o. a percent, that, When ap\'1,ed to the 
adjusted"" gross tax capacity fOr all counties, raises ~amount 
specified in this item. The water planllinll and imprementation local 
tax rate for taxes levied in 1990 sha . be the rate that raises 
$1,74D,00Dand the. rate for-taxes levied in1991 shall Oeth.e rate 
that raises $f, 140,000. A county must levy !! tax aT the rate 
established under this item to qualifY for !! grafl from t1ie ooard of 
water and soil resources under section W3R (i9,siibruvision ~ 
i'xcett that if the amount necess'¥?i to develop and implement the 
oca water plan for the county is~s than $40,00~ the levy under 

this item shall.00$20,000, less one_half of the dl erence between 
m,OOOandtlie amount neCeSsary to develop and implement the. 
plan. 
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(ii) A county jaY
I 
also levy the amount necess&;; to implement a 

comprenensive oca water pkan approved ~ the ard of water ana 
soil resources tothe extent t at that amount exceedSfue sum of the 
amount leviecrullifer item (i) and the amount of any grant to the 
county from the board under secuoIil03B.3369, subdivision 5. -

If ti>e omeHRt le¥ied if> ~ is less than ti>e aetHal e"I'eD<liwpes 
Deeded fep these I'PegPo ... B fep 199(), ti>e dilfereDee "etweeD ti>e 
aetHal e"I'e .. dit>lf'es aBEl ti>e o"'e .... t le¥ied ""':Y ile le¥ied if> 19W as 
o Sjleeioi ~ If ti>e 0 ... 9 .... t le¥ied if> ~ is gPeoteF than ti>e 
aetHal e"I'e..ait>if'eB needed fep these I'regPaH>B .€sF 199(), ti>e di!fel'
enee "etwee .. ti>e O ... 91 ... t le¥ied aBEl ti>e aetHal e"I'en<li~res silall 
ile ded .. eted Hoem ti>e lOOQle¥y IiBm; I'oyallie if> W9h 

Sec. 21. Minnesota Statutes Second 1989 Supplement, section 
275.51, subdivision 3f, is amended to read: 

Subd. 3f. [LEVY LIMIT BASE.] (a) The property tax levy limit 
base for governmental subdivisions for taxes levied in 1988 shall be 
eqnal to the total actual levy for taxes payable in 1988 with 
additions and subtractions as specified in paragraphs (b) .and (c). 

(b) The amounts to be added to the actual 1988 levy are (1) the 
amount of local government aid the governmental subdivision was 
certified to receive in 1988 under sections 477A.011 to 477 A.014, (2) 
its 1988 taconite aids under sections 298.28 and 298.282, and (3) its 
1988 wetlands and native prairie reimbursements under Minnesota 
Statutes 1986, sections 273.115, subdivision 3, 'and 273.116, subdi-
vision 3. . 

(c) The amounts to be subtracted from the actual 19881evy are (1) 
any special levies claimed for taxes payable.in 1988 pursuant to 
Laws 1987, chapter 268, article 5, section 12, subdivision 4, clauses 
(1), (2), (3), and (4); and (2) for a governmental subdivision partici
pating in a regional library system receiving grants from the 
department of education under section 134.34, the amount levied for 
taxes payable in 1988. for the operating costs of a public library 
service. 

(d) For taxes levied in 1989 and subsequent years, a: governmental 
subdivision's levy limit base is equal to its adjusted levy limit base 
for the preceding year, provided that for t""es levied in 1989, the 
amount of the administrative reimbursement aid received in 1988 
shall be added to the base .. 

(e)' For taxes levied by a county i,n 1989, the levy limit base 
determined under paragraph (d) shall be reduced by an amount 
equal to 90 percent of the cost of public defender services for felonies 
and gross misdemeanors and the costs of law clerks in the county 
that are assumed by the state during, calendar year 1990, less. 103 
percent of one-half the amount of fees collected by the courts in the 
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cOUlity during calendar year 1988. For taxes levied in 1990, the levy 
limit base determined under paragraph (d) shall be reduced by an 
amount equal to the cost of.public defender services for felonies and 
gross misdemeanors and the cost oflaw clerks in the county that are 
assumed by the state during calendar year 1991, less the amount of 
fees collected by the courts in the county during calendar year 1989, 
computed at the rate of $30 Cor civil and probate filings and $20 for 
marriage dissolutions. 

(D For taxes leVied in 1989 only, by a county that is located in the 
eighth judicial district, the levy limit base determined under para
graphs (d) and (e) shall be further reduced by an amount equal to 90 
percent of the cost of operation of the trial courts in the county 
during calendar year 1990 that are assumed by the state and for 
which an appropriation is provided, less 103 percent of the sum of(n 
the remaining one-half of the amount of fees and (2) 100 percent of 
the amount of fines collected by the courts in the county during 
calendar year 1988. For taxes levied in ·1990 only by those counties, 
the levy limit base determined under paragraphs (d) and (e) shall be 
further reduced by an amount equal to the cost of operation of the 
trial courts in the county during the first six months of calendar 
year 11191 that are assumed by the. state less 50 percent of the 
amount of fines collected by the courts during calendar year 1989. 

(g) By October. 15, 1989,· the board of public defense shall deter
mine and certify to the commissioner of revenue the pro .rata share 
for each county of the state-financed public defense services de
scribed in paragraph (el during the six-month period beginning July 
1,1990. By October 15, 1989, the supreme court shall determine and 
certify -to the department of revenue for each county the pro rata 
share for.each county of the cost of proViding law clerks during the 
three-month period beginning October 1, 1990, plus, for each county 
located in the eighth judicial· district, the· cost of operation of the 
trial courts during calendar year 1990. 

By July 15, 1990, the board of public defense shall determine and 
certify to the department of revenue the pro rata share for each 
county of the state-financed public defense serVices described in 
paragraph (e) during calendar year 1991. By July 15, 1990, the 
supreme court shall determine and certify to the department of 
revenue for each county the pro rata share for each countyofthe cost 
of providing law clerks during calendar year 1991 plus, for each 
county located in the'eighthjudicial district, the cost of operation of 
the trial courts during the first six months of 1991. 

(It) For taxes levied in a county 'in '1991, the levy limit base shall 
be reduced by an amount equal to the cost in the county of court 
reporters, judicial officers, and district court referees and the ex
penses of law clerks and court reporters as authorized in sections 
484.545, subdivision 3, and 486.05, subdivisions, 1 and la, as 
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certified by the supreme court p\lrsuant to section 477A.012, subdi
vision 4. 

(i) If a governmental subdivision received an adjustment to its 
levy limit base for taxes levied in 1988 under section 275.51, 
subdivision 3j, its levy limit base for taxes levied in 1989 must be 
reduced by the lesser of (1) the adjustment under section 275.51, 
subdivision 3j, or (2) the difference between its (i) levy limit for taxes 
levied in 1988 and its (ii) total actual levy for taxes levied in 19{18 
minus any special levies claimed for taxes levied in 1988 under 
section 275.50, subdivision 5. 

ill For taxes levied in 1990 the ~ . limit base of cities and 
counties slUiITbereauced ~ the amount equal to .6 percent of the 
cityl and . county's revenuehase determined under sections 
477 .012, subdivision 5, and 477A.013, subdivision 7. 

Sec. 22. Minnesota Statutes Second 1989 Supplement, section 
276.09, is amended to read: 

276.09 lSETTLEMENT BETWEEN AUDITOR AND TREA
SURER.] 

On the later of May 20 of each year or 19 calendar day! after the 
postmark date on the envelopes contaimnceal or persona properly 
tax statements, tEe county ·treasurer s ail make .full settlement 
with the county auditor of aU receipts collected for all purposes, from 
the date ·of the last settlement up to and including each day 
mentioned. The county auditor shall, within 30 days after the 
settlement, send an abstract of it to the state auditor in the form 
prescribed by the state auditor. At the settlement the treasurer shall 
make complete returns of the reeeipts on the current tax list, 
showing the amount collected on account of the several funds 
included in the list. 

Settlement of receipts from the later of May 2Q or the actual 
settlement date to December 31 of each-year mustoemade as 
provided in section 276.111. . . 

For purposes of this section, "receipts;' includes all tax payments 
received by the county treasurer on or before the settlement date. 

Sec. 23. Minnesota Statutes Second 1989 Supplement, section 
276.10, is amended to read: 

276.10 [APPORTIONMENT AND DISTRIBUTION OF FUNDS.] 

On the settlement day in May ef determined in section 276.09 for 
each year, the county auditor and county treasurer shall distribute 
all undistributed funds in the treasury. The funds must be appor-
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tioned as provided by law, and credited to the state, town, city, school 
district, special district and each county fund. Within 20 days after 
the distribution is completed, the county auditor shall report to the 
state auditor in the form prescribed by the state auditor, The county 
auditor shall issue a warrant for the payment of money in the county 
treasury to the credit of the state, town, city, school district, or 
special districts on application ofthe persons entitled to receive. the 
payment. The county auditor may apply the tax capacity rate from 
the year before the year of distribution when apportioning and 
distributing delinquent tax proceeds, if the composition of the 
previous year's tax capacity· rate between taxing districts is not 
significantly differentthan the tax capacity rate that existed for the 
year of the delinquency, 

Sec. 24. Minnesota Statutes Second 1989 Supplement, section 
276.11,sul;>division 1, is amended to read: 

Subdivision1.[GENERALLY.] As soon as practical after the May 
settl",ment dIP' determined in section 276.09 the county treasurer 
shall pay to testate treasurer or the treasurer of a town, city, school 
district, or special district, on the warrant of the county auditor, all 
receipts of taxes ''levied by the taxing district and deliver up all 
orders and' other evidences of indebtedness of the taxing district, 
taking triplicate receipts for them .. The treasurer shall file one of the 
receipts with the county auditor, and shall return one by mail on the 
day of its receipt to the clerk of the town, city, school district, or 
special district to which payment was made. The clerk shall keep the 
receipt in the clerk's office. Upon written request of. the taxing 
district, to the extent practicable, the county treasurer shall make 
partial payments of amounts collected periodically in advance of the 
next settlement and. distribution. A statement prepared by the 
county treasurer must accompany each payment. It must state the 
years for which taxes included in the payment were collected and, for 
each year, the amount of the taxes and any penalties on the tax. 
Upon written request of a taxing district, except school districts, the 
county treasurer shall pay at least 70 percent of the estimated 
collection within 30 days after the May settlement date determined 
in section 276.09. Within seven business days after the due date, or 
21 calendar days after the postmark date on the envelopes contain. 
!.I!g real proDerty tax statements, whichever is later, the county 
treasurer shall pay lOthe treasurer of the school dIstricts 50 percent 
of the estimated collections arising from taxes levied by and belong
ing to the school district. The remaining 50 percent of the estimated 
collections must be paid to the treasurer of the school district within 
the next seven business days. The treasurer shall pay the balance of 
the amounts collected to the state or to a municipal corporation or 
other body within 60 days after the May settlement date determined 
in section 276 .. 09. After 45 days interest at an annual rate of eight 
percent accrues and must be paid to the taxing district. Interest 
must· be paid upon appropriation from the general revenue fund.of 
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the county. If not paid, it may be recovered by the taxing district, In 
a civil action. 

Sec. 25. Minnesota Statutes 1988, section 276.111, is amended to 
read: 

276.111 [DISTRIBUTIONS AND FINAL YEAR-END SETTLE
MENT.] 

Within seven business days after October 15, the county treasurer 
shall pay to the school districts 50 percent of the estimated collec
tions arising from taxes levied by and belonging to the school district 
from ~ W the settlement lay determinedin'section 276.09 to 
October 20. Tneremaining 5 percent of the estimated tax col1ec
tions must be paid to the school district within the next seven 
business days. Within ten business days after November 15, the 
county treasurer shall pay to the school district 100 percent of the 
estimated collections arising from taxes levied by and belonging to 
the school districts from October 20 to November 20. 

Within ten business days after November 15, the county treasurer 
shall pay to each taxing district, except any school district, 100 
percent ofthe estimated collections arising from taxes levied by and 
belonging to each taxing district from ~ W the settlenient day 
determined in section 276.09 to November 20. 

On or before January 5, the county treasurer shall make full 
settlement with the county auditor 'of all receipts collected from May 
W the settlement d,W determined in section 276.09 to December 31. 
After, subtractmg any tax distributions that have been made to the 
taxing districts in October and November, the treasurer shall pay to 
each of the taxing districts on or before January 25, the balance of 
the tax amounts collected on behalf of each taxing district. Interest 
accrues at an annual rate of eight percent and must be paid to the 
taxing district if this final settlement amount is not paid by January 
25. Interest must be paid upon appropriation from the general 
revenue fund of the county. Ifnot paid, it may be recovered by the 
taxing district in a civil action. 

Sec. 26. Minnesota Statutes Second 1989 Supplement, section 
277 .01, subdivision 1, is amended to read: 

Subdivision 1. Except as Ilrovided in. this subdivision, all unpaid 
personal property taxes sna bedeeme(f(1eIinquent on May 16 next 
after they become due or 21 days after the postmark date on the 
envelope containing the property tax statement, whichever iSTater, 
and thereupon a penrutY of eight percent shall attaCh and be charged 
upon all such taxes. In the case of unpaid personal property taxes 
due and owing. under section 272.01, subdivision 2, the first half 
shalfDecome elillijUent if not paid before dMay 16, or 14 days after 
the postmark date, whichever IS ater, an thereupon a penalty of 
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ei~¥t Warcent shall. attach on the unpaid fIrst half; and the second 
ha saIl become delinquent if not pakd bef0re0ctober 16, and 
tnerellPOn a. penalty of ei~ht perCent s aU attach on the UiipruQ 
second halr.This sections all not apply.to class 2a property. . 

A county may provide by resolution that in the ·case of a property 
owner that has multiple personal property tax statements with the 
aggregate taxes exceeding $50, payments may be made in install
ments as provided in this subdivision. 

. The county treasurer may accept payments of more or less than 
the exact amount ·of a tax installment due. If the accepted payment 
is less than the'ainount due, payments mustbe applied' fIrst to the 
penalty accrued for the year the payment .is made. Acceptance of 
partial payment of tax does not constitute a waiver 6fthe minimum 
payment requited as a. condition for fIling an appeal under'section 
277.011 or any other law, nor does it affect the order of payment of 
delinquent taxes under section 280.39. 

Sec. 27. Minnesota Statutes Second 1989 Supplement, section 
277.02, is amended to read: 

277.02 [DELINQUENT LIST FILED IN COURT.] 

By June 15 of each year, the county treasurer shall make a list of 
all personal property taxes remaining delinquent May 16, and h 
November 15 of each year the' county treasurer shall make a list of 
all per~onal ~ropeiiy taxaOIe under section 272.01, SiilidlvISloil ~ 
remammg de m$luent October 16. The county treasurer shaIl Im
medIately certity to and file the same each list. with the court 
administrator of the district court of the county •. ....e. Upon SHe!> 
fIling! the list shall be prima facie evidence that all oftneprovisions 
of law in relation to the assessment and levy of SHe!> taxes have been 
complied with. 

Sec. 28. Miimesota Statutes Second 1989 Supplement, section 
277.05, is amended to read:' 

277.05 [SHERIFF TO FILE LIST OF UNCOLLECTED TAXES.] 

If the sheriff is unable, for want of goods and chattels whereon to 
levy, to collect by a distress, or otherwise, the taxes, or any part 
thereof, assessed upon the personal property of any persons, the 
sheriff shall fIle with the court administrator of the district court, on 
July 15 following, a list of such taxes,. The list shall be fIled with an 
affidavit of the sheriff, or of the deputy snenfI entrusted with the 
collection thereof, stating that the affiant has made diligent search 
and inquiry for goods and chattels from which to collect such taxes, 
and is unable to collect the same. The list of such taxes as they apply 
to manufactured homes shall be filed on December 1 and the list of 
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such taxes as they ~.to property taxable under section 272.01, 
SUbcIivision ~ shall be filea on December 15. TlieSheriff shall note 
on the margm of sucliTist the place to which any delinquent taxpayer 
may have removed, with the date of removal, if known. At the time 
of filing the list the sheriff shall also return all the warrants with 
endorsements thereon showing the doings of the sheriff or deputy in 
the premises, and the court administrator shall file and preserve the 
same. On or before Se!l~e ... iJep j;effift Julli 25 thereafter, the court 
administrator shall deliver such list an B1l:idavit to the county 
treasurer, who shall, by comparison of such list with the tax 
duplicates in the treasurer's office, ascertain whether or not all 
personal property taxes reported by. the treasurer to the conrt 
administrator as delinquent, except. those included in such list, have 
been paid into the treasurer's office, and shall attach to the list a 
certificate stating whether or not all taxes reported by the treasurer 
to the court administrator as delinquent and not included in the list 
have been received, and stating the items of such taxes, if anY,·as 
have been received. The court administrator shall deliver such list 
and affidavit as they apply to manufactured homes on or before 
December 10 and as they ~ to property taxable under section 
272.01, subdivision * on or before ""December 24. The treasurer shall 
deliver such list ana aIiiilavit, with the certmcate attached, to the 
county board at its first session thereafter, whi<;h shall cancel such 
taxes as it is satisfied cannot be collected. A copy of the tax list so 
revised, and also a separate list of the taxes so canceled, shall be 
included in the records of the proceedings of the board, and pub
lished in full, as a part of the proceedings. . 

Sec.·29. Minnesota Statutes Second 1989 Supplement, section 
277.06, is amended.to read: 

277.06 [CITA'rION TO DELINQUENTS; DEFAULT JUDG
MENT.] 

On September 5, or within ten days after the adjournment of the 
county board, whichever occurs first, the county auditor shall file a 
copy of such revised list with the court administrator ofthe district 
court The county auditor shall file a copy of the revised list as it 
applies to manufactured homes on January 20 and -"" ~ of the 
revised list as !! aplies to property taxable under section 272.01, 
subdivision 2 on ebruary 15. Within ten days after the list has 
been filed, iKe conrt administrator shall issue a citation to each 
delinquent named in the list, stating the amount of tax and penalty, 
and requiring such delinquent to appear on a day to be set by the 
district conrt in the county, appointed to beheld at a time not less 
than 30 days after the issuance of such citation, and show cause, if 
any there be, why the delinquent should not pay the tax and penalty. 
The citation shall be delivered for service to the sheriff of the county 
where such person may at the time reside or be. If such person, after 
service of the citation, fails to pay such tax, penalty, and costs to the 
sheriff before the first day ofthe term, or on such day to show cause 
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as aforesaid, the court shall direct judgment against the person for 
the amount of such tax, penalty, and costs. When unable to serve the 
citation, the sheriff shall return the same to the court administrator, 
with a return thereto to that effect, and thereupon, or if the court 
decides that the service of such citation made or attempted to be 
made, or the issuance thereof by the court administrator, was illegal, 
the court administrator shall issue another like citation, requiring 
such delinquent to appear onthe first day ofthe next general term 
to be held in the county, and show cause as· aforesaid, and if the 
delinquent fails to payor to show cause, the court shall direct 
judgment as aforesaid. Whenever the sheriff has been unable to 
serve any such citation theretofore issued in any year or years. or 
whenever the court decides that the service of any such citation 
theretofore made or attempted to·be made, or the issuance thereof by 
the court administrator, was megal, the court administrator shall 
issue another like citation requiring such delinquent to appear, as in 
the case last provided, and with like effect; provided, that all 
citations other than the first shall be issued only. on the request of 
the county attorney. 

Sec. 30. Minnesota Statt;'tes 1988, section 277.15, is amended to 
read: 

277.15 [INTEREST.) 

When a judgment has heretofore been entered and docketed, or 
shall hereafter be entered and docketed, for the recovery of taxes, 
except in the case of real estate tax judgments provided for in section 
279.19, the same shall bear interest until paid at the rate of six 
percent per annum until January 1, 1981, and .at the rate deter
mined under section 549.09 tfleFeafteF until December ;!!,1990, and 
at the rate provided in section 279.03-;siibdivision la, on or after 

. JiiiiUary 1, 1991. - - - - --

Sec. 31. Minnesota Statutes 1989 Supplement, sectior' 278.05, 
subd~~ision 4, is amended to read: 

. Subd. 4. [SALES RATIO STUDIES AS EVIDENCK) The sales 
ratio studies published by the department of revenue, or any part of 
the studies, or any copy of the studies or records accumulated to 
prepare the studies which is prepared by the commissioner of 
revenue for use in determining education aids shall be admissible in 
evidence as a public record without the laying of a foundation if the 
sales prices used in the study are adjusted for the terms of the sale 
to reflect market value and are adjusted to reflect the difference in 
the date of sale compared to the assessment date. The department of 
revenue sales ratio study shall be prima facie evidence of the. level of 
assessment. Additional evidence relevant .to the sales ratio study is 
also admissible. No sales ratio study received into evidence shall be 
conclusive or binding on the court a,nd evidence of its reliability or 
unreliability may be introduced .by any party including, but not 
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limited to, evidence of inadequate adjustment of sale prices for terms 
of financing, inadequate adjustment of sales prices to reflect the 
difference in the date of sale compared to the assessment date, and 
inadequate sample size. 

No reduction in value on the grounds of discrimination shall be 
granted on thebasis 'of a sales ratio study unless 

(a) the sales prices an; adjusted for the terms of the sale to reflect 
market value, 

(b) the sales prices are adjusted toTefiect the difference in the date 
of sale compared to the assessment date, 

(c) there is an adequate sample size, and 

(d) the median ratio of the same classification of property in the 
same county, city, or town as the subject property is lower than 90 
percent, except that in the case of a county containing a city of the 
first class, the median ratio for the county shall be the ratio 
determined excluding sales from the first class city within the 
county. 

If" redaetisR in value .... the grsands ef diseriminatisn is granted 
based .... the abeve eriteria, the redaetiBn shall e<j1Hil the dilierenee 
between 00 fJereent aDd the median rati6 determined By the eetH"'k 

Sec. 32. Minnesota Statutes 1989 Supplement, section 279.01, 
subdivision 1, is amended to read: 

Subdivision 1. Except as provided in subdivision 3, on the later of 
May 16, of each year or 14 calendar days after the postmm date on 
the envelope containing the property tax statement, with respect to 
property actually occupieaand used as a homestead by the owner of 
the property, a penalty of three percent shall accrue and thereafter 
be charged upon all unpaid taxes on real estate on the current lists 
in the hands of the county treasurer, and a penalty of seven percent 
on nonhomestead property, except that this penalty shall not accrue 
until the later of June 1 of each year or 29 calendar days after the 
postmark date' on commercial use real property used for seasonal 
residential recreational purposes and classified as class lc or 4c, and 
on other commercial use real property classified as class 3a, pro
vided that over 60 percent of the gross income earned by the 
enterprise on the class 3a property is earned during the months of 
May, June, July, and August. Any property owner of such class 3a 
property who pays the first half of the tax due on the property after 
May 15 and before the later of June 1 or 29 calendar days after the 
postmark date shallattach an affidavit to the payment attesting to 
compliance with the income provision of this subdivision. Thereaf
ter, for both homestead and nonhomestead property, on the first day 
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of each month, up to and including October 1 following, an addi
tional penalty of one percent for each month shall accrue and be 
charged on all such unpaid taxes. When the taxes against any tract 
or lot exceed $50, one-half thereof may be paid prior to the later of 
May 16 or 14 calendar days after the postmark date on the eiiVeIOpe 
containing the property tax statement; and, if so paid,· no penalty 
shall attach; the ,remaining one-half shall be paid at any time prior 
to October 16 following; without penalty; but, if not so paid, then a 
penalty of four percent shall accrue thereon for homestead property 
and a penalty of four percent on nonhomestead property. Thereafter, 
for homestead property, on the first day of November and December 
following, an additional penalty of two percent for each month shall 
accrue and be charged on all such unpaid taxes. Thereafter, for 
non homestead property, on the first day of November and December 
following, an additional penalty of four percent for each month shall 
accrue and be charged on all such unpaid taxes. If one-half of such 
taxes shall not be paid prior to the later of May 16 or 14. calendar 
days after the postmark date on the envelope containing the 
ffoperty tax statement. the same mayoe paid .at any time prior to 

ctoher 16, with accrued penalties to the date of payment added, 
and thereupon no penalty B.hall attach to the remaining one-half 
until October 16 following. 

A county may provide by resolution that in the case of a property 
Owner that has multiple tracts or parcels with aggregate taxes 
exceeding $50, payments may be made in installments as provided 
in this subdivision. 

The county treasurer. may accept payments of more or less than 
the exact amount of a tax installment due. If the accepted payment 
is less than the amount due, payments must be applied first to the 
penalty accrued for the year the payment is made. Acceptance of 
partial payment of tax does not constitute a waiver of the minimum 
payment required as a condition for filing an appeal under section 
278.03 or any other law, nor does it affect the order of payment of 
delinquent taxes under section 280.39. 

Sec. 33. Minnesota Statutes 1988, section 279.03, is amended by 
adding a subdivision to read: 

Subd. 1a. [RATE AFTER DECEMBER 31, 1990.] Interest on 
de1lngUeiitproperty taxes, penalties, and costs unpaid on or after 
January 1, 1991, shall be payable at the ~ a:nnum rate aeterinmea 
in section 270.75, subdivision 5. TIle rate shall be s~ct to change 
on January.! of each year. . ------ - . 

Sec. 34. Minnesota Statutes 1988, section 279.03, subdivision 2, is. 
amended to read: 

Subd. 2: [COMPOSITE JUDGMENT.] Amounts included in com
posite jadgmeBt, as judgments authorized by section 279.37,subdi-
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vision 1, and confessed on or after July 1, 1982, are subject to 
mterestat the rate detennined !,>!vstl"at t6 under section 549.09. 
Amounts confessed under this authoritf, aftei'l"leCember 31, 1990, 
are subject to interest at tnerate calcu ateOunder subdiVlS!on 1a. 
During eacll caleridar year, interest. shall accrue on the unpaid 
balance of the composite judgment from the time it is confessed until 
it is paid. The rate of interest is subject to change. each year in the 
same manner that section 549.09 or subdivision 1a whichever is 
applicable, provides for rate changes .... j>!i1gmeattTnterest on the 
unpaid contract balance on judgments confessed before July 1, 1982, 
is payable at the rate applicable to the judgment at the time that it 
was confessed. 

Sec. 35. Minnesota Statutes 1988, section 281.17, is amended to 
read: 

281.17 [PERIOD FOR REDEMPTION.] 

The period of redemption for all lands sold to the state at a: tax 
judgment Sale shall be three years from the date of sale to the state 
of Minnesota if the land is within an incorporated area unless it is: 
(a) nonagricultural homesteaded land as defined in section 273.13, 
subdivision 22, (b) homesteaded agricultural land as defined in 
section 273.13, subdivision 23, paragraph (a), or (c) seasonal recre
ationalland as defined in section 273.13, subdivision 25, paragraph 
(d)(l) or (c)(4), in which event the period of redemption is five years 
from the date of sale to the state of Minnesota. 

The period of redemption for homesteaded lands as defined in 
section 273.13, subdivision 22, located in a targeted neighborhood as 
defined in Laws 1987, chapter 386, article 6, section 4,and sold to 
the state at a tax judgment sale is twa three years from the date of 
sale. The period of redemption for ether all lands located in a 
targeted neighborhood as defined in Laws 1987, chapter 386, article 
6, section 4, except homesteaded lands as defined in section 273.13, 
subdivision 22, and sold to the state afa tax judgment sale is one 
year from tile date of sale. 

The period ofredemption for all other lands sold to the state at a 
tax judgment sale shall be five years from the date of sale. 

Sec. 36. Minnesota Statutes 1989 Supplement, section 282.01, 
subdivision 1, is amended to read: 

Subdivision L [CLASSIFICATION; YSE; EXCHA:PIGK] It is the 
general policy of this state to encourage the best use of tax-forfeited 
lands, recognizing that some lands in public ownership should be 
retained and managed for public benefits while other lands should 
be returned to private ownership. All Parcels of land becoming the 
property of the state in trust under tI>e !,Favisians 'af any law Il9W 

el<isting 9F hereafteF en"eteEl declaring the forfeiture oflands to the 
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state for taxes, shall be classified by the county board rifthe county 
vrhef'ein sueD' in which -the parcels lie as conservation or "honconser
vation. Sueh Tn mak~he classification 'shaIlhe fRade with 
eeReidemtieR, ameag <iIi;"gs,'" the board shall consider the 
present use of adjacent lands, the productivity of the soil, the 
character oEforest or other growth, accessibility of lands to estab
lished roads, schools, and other public services, their peculiar 
suitability or desirability for particular uses and the suitability of 
the forest resources on the land for muitlple use, sustained yield 
management. Sueh The classification, furthermore, shall aiffi to 
must encourage andf'Oster a mode of land utilization that will 
j'lCilitate the economical and adequate provision of transportation, 
roads, water s1J.pply. drainage, sanitation, education, and, recreation-; 
... facilitate reduction of governmental expenditures; to conserve and 
develop the natural resources; and to foster and develop agriculture 
and other industries in the districts and places best suited thepeteto 
them. .-

In milking suei. the classification the county board may make use 
ef sueh data ami information as may he made available by any office 
or department of the federal, state, or local governmen,ts, or by any 
other person or agency possessing pertinent information !leFtineRt 
theFeto at the time sueh the classification is made. Sueh The lands 
may be reclaSsified from time to time as the county board may deem 
consider necessary or desirable, except as t9 for conservation lands 
held by the state free from any trust in favor of any taxing district. 

If aHY sueh the lands are located within the boundaries of aHY an 
organized town, with taxable valuation in excess of $20,000, or 
incorporated municipality, the classifiGation Dr reclassification and 
sale shall must first be approved by the toWn board of sueh the town 
or the governing body of sueh the municipality insefaF as in which 
the lands are located theFein _eeReeFRed. The town board of the 
town or the governing body of the municipality will he deemed ~ 
considered to have approved the classification or reclassification and 
sale if the county board is not notified of the disapproval of the 
classification or reclassification and sale within 90 days of the date 
the request for approval was transmitted to the town board of the 
town or governing body of the municipality. If the town board or 
governing body desires to acquire any parcel lying in the town or 
municipality by procedures authorized in this subdivision, it shall, 
withffi 00 <lays ef the Fe'lHest fep classiscatien "" peelassiseatieR . 
ami sale, must. file a written application withthe county board to 
withhold the parcel from public sale. The application must be filed 
within 90 days .of the request for c1aSsITication or reClaSSification 
and sale. The county board' shall then withhold the parcel from 
public sale for one year. 

SuM. 1a. [CONVEYANCE; GENERALLY.] Any Tax-forfeited 
lands maybe. sold by the county board to, fifty an organized or 
incorporated governmental subdivision of the statefor any public 
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purpose for which """" the subdivision is authorized to acquire 
property or may be released from the trust in favor of the taxing 
districts tIJ*ffi on application of ""Y a state. agency for ""Y an 
authorized use at not less than their value as determi,ned by the 
county board, The commissioner of revenue may convey by deed in 
the name of thest'lte ""Y a tract of tax-forfeited land held in trust 
in favor of the taxing districts, to ""Y,a governmental subdivision for 
""Y an authorized public use, pray'''e'' that if an application is 
submitted to the commissioner with which includes a statement of 
facts as to the use to be made of the tract and the need therefor and 
the recommendation of the cQunty board. 

Subd. lb. [CONVEYANCE; TARGETED NEIGHBORHOOD 
LANDS.] Notwithstanding subdivision la, in the case of tax-for
feited lands located ina tarfeted neighborhood, asdefined in section 
409.201, subdivision 10, t e commissioner of revenue shall ma~ 
convey by deed in the name of the state any tract of tax-forfeited Ian 
held in trust in favor of the taxing districts, to a political subdivision 
that submits an application to the commissioner of revenue and the 
county board. The application must include a statement offacts as to 
the use to be made of the tract, the need therefor, and a resolution, 
adoptedlJ§1he governing body of the pohtical subdivision, finding 
that the conveyance of a tract of tax-forfeited land to the political 
subdivision 'is necessary to provide for the redevelopment of land as 
productive taxable property. 

Subd. 1c. [DEED OF CONVEYANCE.] The deed of conveyance 
shall must be tIJ*ffi on a form approved by the attorney general and 
shall must be conditioned tIJ*ffi on continued use for the purpose 
stated in the application, pra\'i"J. haweyer, thato If" however, the 
governing body of"""" the governmental subdivision by resolution 
determines that some other public use shall should be made of """" 
the lands, and """" the change of use is approved by the county 
"oard and an application for"""" change of. use is made to, and 
approved by, the 'commissioner, """" the changed use may be made ef 
"""" laftds· without the Beeese;ty ef the gaYemiBg.be<Iy conveying 
tbe lands back to the state and securing a new conveyance ifflHt the 
state t& the gavernmeBtal s .. b"jyisiaB for """" the new public use. 

Subd. 1d. [FAILURE TO USE; CONVEYANCE TO STATE.] 
WheReVer ""Y When a governmental subdivision to which ""Y 
tax-forfeited land has \Jeen conveyed for a specified public use as 
provided in this section shall fail fails to put"""" the land to """" 
that use, or to some other authorized public use as provided hereiB 
in this section, or shall all,,,,''aft """"abandons that use, the 
governing body of the subdivision shall authorize the proper officers 
to convey the same land, or """" partiaft thereaf the part of the land 
not required for an authorized public use, to the state of Minnesota, 
aM """". The officers shall execute a deed of """" conveyance 
forthwith; wh;"" immediately. The conveyance shall he ~ subject to 
the approval of the commissioner and in itsform must be approved 
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by the attorney general, I'reviEleEl, hewever, that, A sale, lease; 
transfer, or other conveyance ofe»eh tax-forfeited lands by a housing 
and redevelopment authority, a port authority, an economic devel
opment authority, or a city as authorized by chapter 469 shall net be 
is not an abandonment of e»eh use and e»eh the lands shall not be 
reconveyed to the state nor- shall they revert to the state. A 
certificate made by a housing and redevelopment authority, a port 
authority, an economic development authority, or a city referring to 
a conveyance by it and stating that the conveyance has been made as 
authorized by chapter 469 may be filed with the county recorder or 
registrar of titles, and the rights of reverter in favor of the state 
provided by this subdivision Ie will then terminate. No vote of the 
people shall be ~ required for e»eh the conveyance. 

Subd. Ie. [REVERSION.] Iftease anye»eh Ifthe tax-forfeited land 
shBJfIS not be Be conveyed to the state in accordance with subdivi
sion la, the commissioner of revenue shill by written Instrument, in 
form approved by the attorney general, declare the SfHfte land to 
have reverted to the state, and shall serve a notice theFe8I of 
reversion, with a copy of the declaration, by certified mail upon the 
clerk or recorder of the governmental subdivision concerned, jlffl
¥iEIeEi, that. No declaration of reversion shall be made earlier than 
five years froin the date of conveyance for failure to put e»eh land to 
e»eh the use specified or from the date of abandonment of e»eh that 
use ifSiieh the lands have been put to e»eh that use. The commis
sioner shall file the original declaration in the commissioner's office, 
with verified proof of service as hereffi re'!"i.eEl. The governinental 
subdivision may appeal to the district court of the county in which 
the land lies by filing with the court administrator a notice of 
appeal, specifYing the grounds of appeal and the description of the 
land involved, mailing a copy. tRereef of the notice of appeal by 
certified mail to the commissioner of revenue-;arur filing a copy 
thereef for record with the county recorder or registrar of titles, all 
within 30 days after the mailing of the notice of reversion. The 
appeal shall be tried by the court in like manner as a civil action. If 
no appeal is taken as hereffi provided in this subdivision, the 
declaration of reversion shall be is final. The commissioner of 
revenue shall file for record with the county recorder or registrar of 
titles, of the county within which the land lies, a certified copy of the 
declaration of reversion and proof of service. 

Subd . .If. [EXCHANGE.] ABy- ~ city of the first class BeW ffi' 

heFeafte.1iaviag with a population of 450,000, or over, or its board 
of park commissioners, which has acquired tax-forfeited land for a 
specified public use I'Ii.sliaat te tRe terms af under this section, may 
convey said the land in exchange for otherlaiia of substantially 
equal worth located in said the city ef tbe fiFst elas&, l',eviEleEi that. 
The land conveyed to said the city ef tbe fiFst elass BeW ffi' hereaftei 
haviag a I'el'lilatiea af TMi,GGG, ffi' ever, or its board of park 
commissioners, in exchange shall be is subject to the public use and 
reversionary provisions of this sectiont.The tax-forfeited land so 
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cOl).veyed ~ ~. thereafter· be free ~ "isebapge" from the p1.lblic 
use <lnd reversionary provisions of this section, "P8"i"e" that saie\. 
'rhe eXchaJ;lge shall in no way affect the ",;"e .. ,1 "" mineral rights 9t 
the state of MinneSQtl,l, if any, in the lands sa exchanged. 

$ec. 37 .. Minnesota Statutes 1988, section 282.01, subdivision 4, is 
3l1\.,m(led to. read: 

SuM. 4. [CONDUCT OF SALE.] The sale shall be conducted by 
th.e county auditor at the county seat of the c01.lnty in which the 
pl,lrcels lie, provided that, in St. Lo1.lis and Koochiching counties, the 
sale may be conducted in any county facility within the county, and 
the parcel.s sha}l be sold for cash only and at not less than the 
appraised value, unless the county board of the county shall have 
adopted a resolution providing for their sale on terms, in which 
event the resohltion shall control with respect thereto. When the 
sale· is.lllade on terms other than. for cash only a. payment of at least 
ten Percent of the purchase price must be made at the time of 
purchase, there1.lpon the balance shall be paid in no more than ten 
equ"J. annual installments. No standing timber or timber products 
shall be removed from these lands 1.lntil an amount equal to the 
apprais.ed value of all standing timber or timber products on the 
la.nds at the time of p1.lrchase has been paid by the p1.lrchaser; 
provided, tha.t in case any parcel of land bearing standing timber or 
timbe!' prod1.lcts.is sold atpubJic auction. for more than the appraised 
value, the 3l1\ount. bid in excess of the appraised value shall be 
"llocated between the land and the. tilllber in proportion to the 
respective appraised val1.les thereof, and. no standing timber or 
timber produi::ts shall be removed from the land until the amount of 
the ex~ess bid allocated to timber or timber products has been paid 
in. addition to the appraised val\le thereof The purchaser is entitled 
to i)Ilmediate possession, subject to the provisions of any existing 
vali(l lease made in behalf oCthe state. . 

For sa,les occurring on or after July 1; 1982, the unpaid balance of 
the purd;tl,lse price is subject to interest at the r<ite determined 
Pl!rsul,lnt to. section 549.09. The unpaid. balance of the purchase price 
for sales occurrin after Dece)Ilber 31, 1990, ~ subject to interest at 
U);, rate etermined i.n section 279,03,Siibi{ivision la.The interest 
rate is. s\lbject to change each year on the ·ul1paidoalance in the 
manner provided for rate changes in section 549.09 ftw Fate emUlges 
<jftj~dgTlle"ts or section 279.03, subdivision la, whichever ~ appli
cable. Interest on the unpaid contract baiaJ;lce. on sales OCC1.lITing 
before July 1, 1982, is payapleat the rate applicable to the sale at the 
time that the Sale occurred. . 

Sec. 38. Minnesota Statutes. 1988, section 282.2fil, supdivision 2, 
is amended to read: 

Subd. 2. [INTEREST RATE.] The unpaid balance on any rep1.lr
chase contract approved by the county board onor after July 1, 1982, 
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is subject to interest at the rate determined I",psliant ta under 
section 549.09. Repurchase contracts approved after December 31, 
1990, . are subject to interest at the' rate detetiillned in sectffin 
279.03, subdivision la. The interest rate is subject to change each 
year on the unpaid balance in the manner provided for rate changes 
in section 549.09 fuF Fate ehanges 9ft judgments or section 279.03, 
subdivision la, whichever is applicable. Interest on the· unpaid 
contract balance on repurchases approved before July 1, 1982, is 
payable at the rate applicable to the repurchase contract at the time 
that it was approved. . 

Sec. 39. Minnesota Statutes 1989 Supplement, section 375,192, 
subdivision 2, is amended to read: 

Subd. 2. Notwithstanding seetien 270.07, Upon written applica· 
tion by the owner of the property, if the 8fJ!,lieatien seeks a peduetieB 
in estimated maFI,et vaffie nat in ffifeeSS ef $1 0,000, the county board 
may grant the reduction or abatement of estimated market valua· 
tion or taxes and of any costs, penalties, or interest on them as the 
board deems just and equitable and order the refund in whole or part 
of any taxes, costs, penalties, or interest which have been €!rt"one
ously or unjustly paid. The application must be. approved by the 
county assessor, or, if the property is located in a city of the first or 
second class having a city assessor, by the city assessor, and by the 
county auditor before consideration by the county board. !J.'he meth
eEls ef ebtaining a reduetien SF abatement ef ad valePeIi'> vaffies 
eeBtained in suildivisiens 1- aad 2 ape in additien ta the methed 
!,pe'lided in seetien 270.07. No reduction, abatement, or refund of 
any special assessments madeOr levied !!.Y any munic!aality for locru 
improvements shall be made uruess !! ~ also approv . ~ tbeboard 
of review or similar taxing authority of the munici alit . Before 
taking action on Iny reduction or abatement were the re uction of 
taxes, costs, pena ties, and interest exceed $10,000,the county boaid 
shall give 20 days' notice to the school board and the municipamym 
which the property is located.'l'he notice must describe the property 
involved, the actual amount of theredUctWnlieing sought, and the 
reason for the reduction. If the school board or the municipallY 
object to the granting of tJie reduction or abatement, the county 
board must refer the abatement or reduction to the commissioner of 
revenue with its recommendation. The commissioner shall consider 
the abatement or reduction under section 2'70.07, subdivision 1-

An apl(ealdmay not be taken to the tax court from any order of the 
county oar madeln the exerdse of the dlsCretionaryaiitliOITtY 
granted in this section. 

Sec. 40. Minnesota Statutes 1989 Supplement, section 410.32, is 
amended to read: 

410.32 [CITIES AUTHORIZED TO ISSUE CAPITAL NOTES 
FOR CERTAIN EQUIPMENT ACQUISITIONS.] 
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Notwithstanding any contrary provision of other law or charter, a 
home rule charter city may, by resolution and without public 
referendum, issue capital notes subject to the city debt limit to 
purchase public safety equipment, ainbulance and other medical 
equipment, road construction and maintenance equipment, arid 
other capital equipment having an expected useful life at least as 
long as the term of the notes. The notes shall be payable in not more 
than five years and be issued on terms and in the manner the city 
determines. The total principal amount of the capital notes issued in 
a fiscal year shall not exceed 0.03 percent of the market value of 
taxable property in the city for that year. A tax levy shall be made 
for the payment of the principal and interest on the notes, in 
accordance with section 475.61, as in the case of bonds. Notes issued 
under this section shall require an affirmative vote of two-thirds of 
the governing body of the city. URless I'rshilliteEi by its eharter 
Notwithstanding ~ contrary provision of other law or charter, a 
home rule charter city may also Issue capital notes subject to its debt 
limit in the manner and subject to the limitations applicable to 
statutory cities pursuant to section 412.301. . 

Sec. 41. Minnesota Statutes 1989 Supplement, section 462.396, 
subdivision 2, is amended to read: . 

Subd. 2. On or before August 20 each year, the commission shall 
submit its proposed budget for the ensuing calendar year showing 
anticipated receipts, disbursements and ad valorem tax levy with a 
written notice of the time and place of the public hearing on the 
proposed budget to each county auditor and municipal clerk within 
the region. and those town clerks who in advance have requested a 
copy of the budget' and notice of public hearing. On or before October 
1 each year, the commission shall adopt, after a public hearing held 
not later than September 20, a budget covering its anticipated 
receipts and disbursements for the ensuing year and shall decide 
upon the total amount necessary to be raised from ad valorem tax 
levies to meet its budgeL After adoption of the budget and no later 
than October 1, the secretary of the commission shall certify to the 
auditor of each county within the region the county share of the tax, 
which shall be an amount bearing the same proportion to the total 
levy agreed on by the commission as the net tax capacity of the 
county bears to the net tax capacity ofthe region. For taxes levied in 
1990, the maximum amsHRt amounts of <my levy levies made for the 
purposes of sections 462.381 to 462.398 shall net e><eee<I {),(){)403 
l'ereeRt ef market ¥fIkte "" all ta'faBie I'rsl'erty in the regisR .. are 
the following amounts, less the sum of regional planning grants 
from the state planning agency to that retion: for Region .h 
$I8O,337; for Region 2, $150,000; for Region ;t,353,110; for Region 
5, $195,865; for Region 6E, $197,177; for Region 6W, $150,000; for 
RegIOn 7E, $158,653; for Re*,on 8, $206,107; for Region 9, $343,572. 
For taxesTevied in 1991 an thereafter, the maximum levy for each 
region is: (1) 103percent of (i) the previous year's tax levy, plus (ii) 
the sum ohegionaI planning grants from the state planning agency 
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for the previous levy year, minus (2) the sum of regional planning 
grants from the state planning agency for the current levy year. The 
auditor of eacncoimty in the region shalladd the amount of any levy 
made by the com1)lission within the limits imposed by this subdiyi
sion to other tax levies of the county for collection by the county 
treasurer with other taxes. When collected the county treasurer 
shall make settlement of the taxes with the commission in the same 
manner as other taxes are distributed to political subdivisions. 

Sec. 42. Mimiesota Statutes 1988, section 469.059, subdivision 11, 
is amended to read: 

Subd. 11. [PROCEDURE.] Tax-forfeited lands in an industrial 
development district that are vested in the state shall be conveyed to 
the' port· al,lthority that is developing the district for one dollar per 
tract. The port authority may use and later resell the land for 
purposes of sections 469.'048 to 469.068. 

In conveying tax-forfeited land to a port authority, the state may 
not retain a possibility of reverter or right of reentry as it does under 
section 282.01, subdivision 1, Ie. 

The commissioner of revenue shall convey tax-forfeited parcels in 
an industrial development district to the port authority, if the 
authority petitions for conveyance under sections 469.048 to 469.068 
and pays on~ dollar per tract. ., ' 

The attorney gen~ral shall approve the. form of the !ieed of 
conveyance. The port authority shall receive absolute title, to the 
tract, subject only to a reservation of minerals and mineral rights, 
under section 282.12. The deed of conveyance must not contain a 
restriction on the use of the premises. The conveyance divests the 
state of all further right, title, claim or interest in the tract~, except 
for the reservation of minerals and mineral rights. ' 

Sec. 43. Laws 1989, 'chapter 326, article 3, section 49, is amended 
to read: ' ' 

Sec. 49. [EFFECTIVE DATE.] 

Section 9 is effective July 1, 1989, but a well notification is not 
required to be filed with the commissioner for construction of a well 
until after December 31, 1989. 

Section 14 relating to disclosing wells to buyers and transferees is 
effective July 1, 199() 1991. ' , 

Seetiaft, Sections 31, 32, and 33 are effective July 1, 1990, and 
limited well contractor licenses and limited well sealing licenses 
may not be issued until after that date. 
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Sections 24 and 33 relating to permits required for elevator shafts 
and elevator shaft contractor licenses are effective July 1, 1990. 

Sec. 44. Laws 1989, chapter 353, section 13, is amended to read: 

Sec. 13. [EFFECTIVE DATE.] 

This act is effective July 1, 1989. Sections 6 and 9 apply to state 
land and tax-forfeited land sold after March 15, 1-900 1991. 

Sec. 45. Laws 1989, First Special Session chapter 1, article 3, 
section 32, subdivision 1, is amended to read: 

Subdivision 1. [NO VALUATION INCREASE.] (a) Notwithstand
ing Minnesota Statutes, s.ection 273.11, or any other law to the 
contrary, the estimated market value of ~ manufactured home f'IH'ks 
park, as defined in section 327.14, subdivision 3, and assessed under 
section 273.13, subdivision 25, paragraph(a) or (b), for taxes levied 
in 1989 1990, may not exceed 125 percent of its estimated market 
value for taxes levied in 1988 1989. 

(b) This subdivision does not apply to increases in value attribut
able to improvements made to the real estate since the January 2, 
1988 1989, assessment. It does not apply to property becoming 
subject to taxation since the January 2, 1988 1989, assessment. The 
limitation in this subdivision applies to any increase in valuation 
imposed by the local boards of review under section 274.01, the 
county boards of equalization under section 274.13, and the state 
board of equalization and the commissioner of revenue under 
sections 270.11, 270.12, and 270.16. 

Sec. 46. Laws 1989, First Special Session chapter 1, article 3, 
section 32, subdivision 2, is amended to read: 

Subd. 2. [NOTICE TO PROPERTY OWNER] (a) If an assessor 
has increased the estimated market value of property over that 
allowed in subdivision 1, the assessor must reduce the estimated 
market value to the amount allowed under subdivision 1. 

Q.. "" befere NevemBer 1-; 1989, the assesser IlffiSt fftftil netiees to 
all ewners sf I'rel'eny su~eet to subdivisien h '!'he uetiee IlffiSt state 
that any ifterease in the estimated market ¥aIue sf manufaetured 
heme )lark land fuF tm.es levied in 1989 aver that fuF tm.es levied in 
1988 has Been limited by this aet. (b) If an assessor has notified 
owners of pro~erty "su~ect to subdlVisiorr 1 of an rncrease in 
estimatea mar et value tor taxes payable in 1991, the assessor must 
mail notice to the property owners ~ July!, J990. The notice must 
state that any increase in the estimated marKetValue of manufac
tured home park land for taxes levied in 1990 over, that for taxes 
levied in 1989 has been limited ~ this act. 
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Sec. 47. Laws 1989, First Special Session chapter 1, article 5, 
section 52, is amended to read: 

Sec. 52. [EFFECTIVE DATE.J 

Except as otherwise· provided, .sections 12 to 19,.21,35,45, and 47 
are effective for taxes levied in 1989, payable in 1990 and· subsequent 
years·. 'Section 49' is effective upon approval. by the Itasca county 
board for taxes levied in 1988, payable in 1989' only. Sections 1, 5, 6, 
20, 31, 34, 41, 44, and M are effective for taxes levied Byeities and 
towns· in 1991-; IlI,yable.in 199B and thereafter, and fer kH<es levied 
By .s .... ties in 1992, payable in 1993 and thereafter. Sections2, 4, 7, 
9 to n, 21 to 26, 28 to 30, 32, 33,. 36,to 40, 42, and' 43' are effective 
for taxes levied in 1991 1992, payable in 199B 1993, and,thereafter. 
Sections 3 and· 8 are effective for taxes levied1ilI992" payable in 
1993 and thereafter. S~ction 50· is effective for taxes payai)le in 1989 
and 1990 only. 

Sec .. 48. [CITY OF BAYPORT; LIBRARY LEVY.] 

Notwithstanding the limit in Minnesota Statutes, section 275.50, 
subdivision 5, clause (0), for taxes levied in 1990, payable· in 1991, 
the city of Bay~rt may levy $156,158 to P"Y operating costs of the 
city library. T is amount ~ not su6fect to the limitations in 
Minnesota Statutes, sections 275.50 to 275.56. For taxes levied' in 
1991 and thereafter, payable in 1992 and thereafter, the city may 
~Vy as ~ special ~ the' amount authorized under Minnesota 

tatutes, section 275.50, subdivision 5, clause (0). For purposes of 
determining. the maximum l'evy- increase under that sectioIT,. the 
amount levied in 1990, payable in 1991, shall be the base amount. 

Sec. 49. [LOCAL APPROVAL; EFFECTIVE DATE.] 

Section 48 ~ effective the day after approval IJy the governing 
body of the city of Bayport and its compliance with Minnesota· 
Statutes, section 645.021, subdivision 3. 

Sec. 50. [REVERSE REFERENDUM.] 

!f' the Bayport city council intends to exercise the authority 
provided !>y section 48 in subsequent years, !j; shall pass a resolution 
stating the fact berore January h 1991.· The resolution must be 
pui)lished for two successive weeks in the .official newspaper of the 
city or, if there is no official newspaper, in ~ newspaper of general 
circulation in the city, together with ~ noticefixin~ a date for.~ 
public hearing on the matter. The hearing must be he dat least two 
weeks· but not more than four weeks after the first publication of the 
resolution. Following the public hearing, the cip may determine to 
take no further.action or adopt a resolution con lrmingits intention 
to exercise the authOrity. That resolution' must also be published in 

., 
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the official newspaper of the city or, if there ~ no official newspaper, 
in "- newspaper of general circulation in the city. If within 30 days 
after publication of the resolution "- petition signfia IJy voters equal 
in number to five percent of the votes cast in ~ city in the last 
general election requesting a vote on the proposed resolution is filed 
with the county auditor, the resolution is not effective until it; has 
been submitted to the voters at "- general or special election and "
majority of votes cast on the question of approving the resolution are 
in the affirmative, The commissioner of revenue shall prepare "
sU!l(ested form of question to be presented at the election. The 
re erendum must be held at "- special or general election before 
December 1, 1991. 

Sec. 51. [GOODHUE COUNTY; HISTORICAL SOCIETY LEVY] 

For taxes levied in 1990, payable in 1991, and thereafter Goodhue 
coilnIy may levy $360,000 each Y'hr on property III the county and 
use the proceeds of the levy for ~ county historiciilSociety. This 
amount ~ not subject to the limitations in Minnesota Statutes, 
sections 275.50 to 275.56. If the hounty utilizes this levy, any 
amount levied IJy the county ill ~ previous levy year for the 
pnryoses specified under this section 'and included in the countY's 
previous year's lev~ limitation computedunder section 275.51, shall 
be deducted from ~ levy limit base under section 275.51, subdivi
sion 3£, when determining the. county's current year levy limitation. 
The coutty shall provide the necessary information to the commis
sioner Q... revenue for making this determination. 

Sec. 52. [LOCAL APPROVAL; EFFECTIVEDATE.J 

Section 51 ~ effective the day after approval IJy the Goodhue 
county board and its compliance with Minnesota Statutes, section 
645.021, subdivision 3. 

Sec. 53. [REVERSE REFERENDUM.] 

!f the Goodhue county board intends to exercise the authority 
provided fur section 51 in subsequent years, it; shaH Pis a resolution 
stating the fact before January b. 1991. The reso ution must be 
publisheTIor two successive weeks in the official newspaper of the 
county or, if there ~ no officiarnew8paper, in a newspaper'of general 
circulation in the county, together with "- notice fixing "- date for "
public hearing on the matter. The hearing must be held at least two 
weeks but not more than four weeks after the first pliOITcation of the 
resolution. FolloWlng the pubIiChearing, the county may determine 
to take no further action or adopt "- resolution confirming its 
intention to exercise the authority. That resolution must also be 
published in the official newspaper of the county ~ if there ~ no 
official newspaper, in !! newspaper of general circulation in the 
county. !! within 30 days after puhlication of the resolution "
petition signed IJy voters equal in number to five percent of the votes 
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cast in the count~'in the last general election requesting!'o vote on 
the proposed reso ution ~ filed with the 'bounty auditor, the resolU
tIon IS not effectIve untIl It has been su mltted to the voters at a 
general or sPl'cial ·election and !'o majority ·of votes cast 'on the 
question of approving the resoTutionare In the affirmative. The 
commissioner of revenue shaIIprepare a suggested form of qu!'stion 
to be presented at the electi9n; The referendum must be held at !'o 
sPl'cial or general electi,on before D!,cemMrl, 1991. 

Sec. 54. [CITY OF WINDOM; HOSPITAL LEVY,] 

For taxes levied in 1990 and 1991, payable in 1991 and 1992, the 
city of Windom mailevy an amount!!E to $50,000 each year to meet 
the oPl'rating costs of the 0r,rating deficit of the municipal hoSpital. 
The annual amount levie under this section shall not exceed the 
amount needed to meet the cost of the operatmg aeficit of the 
hospital. This amount is not subject to the limitations in Minnesota 
St.;ttutes, sections 275.50 to 275.56. 

Sec. 55. [LOCAL APPROVAL; EFFECTIVE DATE.) 

Section 54 ~ effective the day after approval !Jy the governing 
body of the city of WmdOiii and its compliarice wffil Minnesota 
Statutes, section 645.021, subdivision 3 . 

. Sec. 56. [REVERSE REFERENDUM.) 

If the Windom city council intends to exercise the authority 
provided !Jy section 54 in subsequent years, !! shall PiSS a resolution 
statin1 the fact before January !., 1991. The "eso ution must be 
publis OOl'or two successive weeks in the official newspa~er of the 
city or,g fliere is no official newspaper, in !'o newspaPl'r 0' general 
circulation in the city, together with !'o notice fixii'~,;: date for !'o 
publlc hearing on the matter. The hearing must be e oat least two 
wee s but not moretlian four weeks after the first.publication of the 
resoIiition. Following the ~ubITCliearing, the ci~Y may determine to 
take no further action or a opt!'o resolution con Irming its intention 
to exercise the authOrity. That resolution must also be fublished in 
The official newspaper of the city) or, gthere ~ nOOfficra newspaper, 
in !'o newspaper of generrucircu ation in the city.g within 30 days 
after publication of the resolution a petition signed !Jy voters e,\ual 
in number to five Pl'rcent of the votes cast in the city in' the. ast 
general election requesting a vote on the proposed resolution is filed 
with the county auditor, the reso:tution.isnot effective until !! has 
been submitted to the voters lIt !'o general or special election and !'o 
majority of votes cast on the question of approving the resolution are 
in the affinnative. -The commissioner of revenu~all prepare a 
sUf.;i(ested form" of questiori to be presented at the election. The 
re ereridum must be held at !'o special or general election before 
December 1, 1991. . 
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Sec. 57. [CITY OF JACKSON; HOSPITAL LEVY.] 

For taxes levied in 1990 and 1991, payable in 1991 and·1992, the 
cgy ot.laCl<son ma~ an amount !!P to $50,000 ~ yeah to meet 
t e operating costs of the Operatmg deficit of the muniCIpal ":altaI:' 
The annual amount levied under· this section shall not exce the 
amount needed to meet the cost of the operating Oeficit of the 
hospital. This amount is not suli]ect to tlle limitations 1ilM'lrinesota 
Statutes, sections 275.50 to 275.56. 

Sec. 58. [LOCAL APPROVAL; EFFECTIVE DATE.] 

Section 57 is effective the day after approval ~ thejoverning 
body of the city of Windom and its compliance. with innesota 
Statutes, section 645.021, subdiYlsion 3. ..... 

Sec. 59. [REVERSE REFERENDUM.] 

!! the Jackson city council intends to exercise the authority 
provided ~ section 57 in subsequent years, it shall pass a resolution 
statint the fact befOre January 1, 1991. The resolution must be 
publis eTIor two successive weeks in the OffiCial newspaper of tM 
~ or, if £here is no ofhcial newspaper,. in ~ newspaper of generaI 
circulation in the llity, together with ~ notice t'k'g ~ date for ~ 
pubt hearing on t e matter. The hearing must _ eld at least two 
wee but not morethan four weeks aaer the first pU6lIcation 0l1Jie 
reSoIiitloil.VollOWlng the ~ubJTcliearing, the city may determine to 
take no further action or a opt a resolution confirming its intention 
to exercise the alilliOritf' That resolution must also be published in 
the official newspaper 0 the city or, if there ~no official newspaper, 
in ~ newspaper of feneral circulation In the city. If within 30 day, 
arter pUblication 0 the resolution a petition signt fu voters eqra· 
in number to five percent of the votes cast m t e citt in the ast 
general election requesting a vote on the proposeareso ution is tiled 
with the county auditor, the resolution is not effective until j! has 
been SUlimitted: to the voters at ~ general or special election and ~ 
majorIty of votes' cast on the question of approvIng the resolution aFe 
in the affrrmative. The commissioner of revenuiShal1 prepare- a 
Sur.gested form of QUeStion to be presented at theeIection. The 
re erendum must be held at ~ special or genera:r-election before 
December 1, J991. . 

Sec, 60. [KOOCHICHING COUNTY; AMBULANCE SERVICE 
LEVY] 

For taxes ·levied in 1990, payable in 1991' and thereafter, 
KOoChiChlllg county may IeV{' to ~ the costs 0 ~mliiiIance service 
m ~ county subOfdmate servIce distnct under Mmnesota Statutes, 
section 375B.09. This amount ~ not subject to the limitations in 
Minnesota Statutes, sections 275.50 to 275.56. Ifflie coufity utilizes 
this special ~ any amount levied1i,y the county in ~ previous 
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~ year for the purposes specified under this clause and included 
in ~ countY'S previous year's lel !Imitation computed under 
Minnesota Statutes, section 275.51, s . all be deducted trom the lew. 
limit base ·under Minnesota Statutes, section·275.51, sUbdlvlslon 3 , 
when Qciermmrnlft the county's current ye!'r levy limitation. The 
county slUll! proVi ethe necessary informatIOn to the commissioner 
ofreventie1'or making this determination. 

Sec. 61. [SEASONAL RESORT CLASSIFICATION STUDY.] 

The taxes committee of the house of resresentatives and the taxes 
an"dtax laws committee onne senatesha !study the class rates tlUlt 
~ to seasonal resort properties. . 

The rudYbshall include the legislative hi"tola' and an analysis of 
the ~ ofecllves of the present classes, an an analysis of the 
rormer and current economiC circumstances illtlie seasonal resort 
and tourism industries. -

In addition, the committees shall (1) consider whether thea~li
cation of the present.resort classes results in an equita.blerustnu
tion of1he tax burden am0J'g slmli'lii% sltuateC! competitors based 
on alillit~ ,to~(2) consi· er the a ~;nistrative feasibility of the 
vanous c asses, (3ITdentily ·other poHca issues related to properta tax burdens of fue seasonal resort in ustry, and (4) recommen 
arrernative metnoos ·of asseSSing seasonal resortS:- -

In conducting the study, the committees shall consider data 
avrulable fromtheaepartment .of revenue, the <lejlartment of trade 
=d economic aevelopment, assessors, legiSlative committees and 
SiiOcommittees, and other appropriate sources. 

Thecommit~ees shall Ttp;;.rt their fin,dings'and recommendations 
pnor to the-third week ~ ~ 1991 legIslat,ve sesswn. 

Sec. 62. [AUTHORITY TO TRANSFER LIGHT RAiL MONEY] 

Notwithstanding al? law to -the contrary, ! re~onal railroad 
authority.located ·in te metropoiitanarea, as define in Minnesota 
Statutes,section 473.121, max transfer·anyavallable money ofthe 
authority, inc1ud~ng .mlmey In capital accounts, to the ,countY' in 
wh,ch tile authority IS 'ocated. The county mahipend the ·amount 
tranSi'erred for SOCial serVIce costs djlrlnl[ 1990. e authority under 
thiS sectIOn to transfer the regiona rai roaaauthOrity ~app1ies 
only during calendar year 1990. 

Sec. 63. [REPEALER.] 

MinnesotaStatutes 1989 Suppiement,section375.192, subdivi
sion L IS repealed. 



11156 JOURNAL OF THE HOUSE [77th Day 

Sec. 64: [EFFECTIVE DATE.] 

Sections '5 and 6· are effective for the 1990 assessment and 
thereafter. ~ 

Sections 3, 8, 10 to 13,16 to 21, 41, 45, and 46, are effective for 
taxes leviea in 1990, payable in i991, aMtherearter,' except as 
OtnerwTsepi'oVl~ '. ,- -- .-

Section 4,g. effective January 1, 1990, and thereafter. 

Section 7 is effective for taxes levied in 1990 payable in 1991, and 
thereafter. Notwlthstaruri~iillleSofil~tes, section 273.:IT2, 
subdIvision £, In order to qualify for valuation under Minnesota 
Statutes, section 273,112!'for the 1990 assessment, the taxpayer of 
the property operated ~ private Cfii'b's under MInnesota' Statutes, 
sectIOn 273.112, subdivision £, clause (c)(3), must submit an affida· 
vit or other written verification to the assessor fu. July h 1990, 
snoWlnIi:that the bylaws in rules andregulations of the private dub 
J.lIeet t e eligiliITity,requirements of sectionJ ~ JUlyl, 1990.,' 

, Sections 9, ~. 22 to ~ and 32, are effective for taxes .levied in 
1989, payable in I990, and thereafter, ,.. .' .. 

Section 14 g. effective for reports fil~d in 1990, and thereafter" 

Sectio;"s 30, g ~37,and 38, are effective Januaryl,1991. 

Section 31 g. effective for appeals filed after the date of final 
enactment. 

Sections 35, ~ 40, 42 to 44, 47, 61, and ~ are effective the day 
folloWIng final emlctment:- - - - -- , - -

Sections 39 and 63 are effective for reductions or abatements filed 
with the county board after June 30, 1990. 

Pursuant to Minnesota Statutes, section 645.023, subdivision 1, 
sectIon.60 iseffectIve without local approval for taxes leVIed In 1990 
and thereafter. -----

ARTICLE 3 

PROPERTY TAX AIDS AND CREDITS 

Section 1. Minnesota Statutes Second 1989 Supplement,' section 
273.1398, subdivision 1, is amended to read: 
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Subdivision '\: .. [DEFINITIONS.] (a) In· this section, the terms 
defilled in this subdivi~ionhave the nieanings given them, ,," ~ 

(b) "Unique taxing jilrisdicii'on" meanS the geographic ~ea s~b: 
ject to, the saine set oHax capacity rales.' ' , " '" , 

'(c) "{}rosstax capacity" .iIeans the product of'thegrossc!!'ss rate~ 
and estimated market va1ues. ",To~al gross ,tax· capacity" meatls ,the 
gross tax.capacities'for all property'within·the 'unique taxing 
jurisdiction. The total gross tax\lRpacftyused s\lall bereduced,by 
the'sum of (1) the unique t""ing juris4ictitm's gross'tax capacity of 
commercial industrial property as .d~fined in sectio!, 473!,,:02, ,sub
division 3,multip)ied. by the ratio determi\,ed pursuant to section 
473F.08,subdivision 6, for the municipality, 'as ,defined in 'Section 
473F.02, subdivision 8, in which the unique taxing jurisdiction is 
located, (2) the' gross tax capacity. of the captured value of tax 
increment financing districts ,as defined in ,section 469.177, slibdi
vision 2, and (3) the gross tax capacity of transmission lines 
deducted from, a local government's, total gross tax, capacity under 
section 273.425. Gross tax capacity, cannot be. less than zero. 

(d) "Net' tax' capaCity" means the produCt 'of the· appropriate 'net 
class rates for the year in which the aid'is:payilble, except that for 
e1ass 3 titility Peal aM "e!'SeBal "l'e"eriy the portion of class .! 
residential /llarket vallie in ~ of$100,000 the class ,:ate applied 
shall be ~ "epe,eat 3.0 percent,and estimated market values for 
the assessment' two .Years,prior to that in which aid ispaYiible .. "Total 
net tax capacity" means' t\le,net tax cap"cities for all property 
within the unique taxing jurisdiction. ThEdotal net tax capacity 
....,.,a shall be increased.~ m theunigtje taxingjutisdiction's fiscal 
disparities distributio\l tax ca£acio/ under section 473F.08, subdi
visi.m ~ paragraph (b), andreuced by the sum Qf4,j (~) the ulilqUe 
taxing Jurisdiction's net tax capacity of commercial indUstrial prop
erty as defined in section 473F.02, subdivision 3, multiplied by the 
ratio, determined pursuant to section 473F.08, subdivision 6, for the 
municipality,. as defined in section 413F.02, subdivision 8, in which 
the unique taxing jurisdiction is located, {i!j (3) the net tax capacity 
ofthecaptured value of tax, increment financing districts as defined 
in section 469.177, subdivision 2, and ~ (4) the net tax capacity of 
transmission lines deducted from a local government's total net tax 
capacity under,section 273.425. For purposes of determining the net 
tax capacity of property referred to in Clauses (1) aM, (2),and (3), 
the ,net tax capaCity shall be multiplied by the ratio of the highest 
class rate for class 3a,property for ,taxes paYiible.in the year in which 
the 'aidis paYiible to the .highest class rate for class 3a property in the 
prior year. Net tax capacity cannot be less'than zero., 

(e) "Previous net tax capacity" means the product of the aIlP'ir
pr~ate net class rateSTor the year previOus to the year Tn whic ~ 
~ is paya~and estimated market valuestor the assesSIDeiiftwo 
years prillr to that in which aid IS ,pay8.l)Ie."TOtal net tax capacity" 
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m~ans the net tax cllpacities for all property within the un;;irue tirr junsiIlclion. The total net tax caracIty sh'iiIIlJeincreas!ir 
_ t e unique taxing jur1sQlction'snsca dlsparmes ilistnbutIOn tax 
ca aci . under section 473F.08. sUbdiViSIOn 2. paragraph (6). ana 
r uced ~ the sum of (2) the umque taxing jurisdIction's net tax 
ca~acity Qf rommercTaHndiiStrIaJ property as defined in sectloii 
47 F.02, SubdiVISIon 3 mU1tipli~m:the ratioaetenninOOpursuant 
to section 473F.08. sui:division 6. for the municipahty. as defined in 
sectIOn 473F .02t subdiVISIon 8, in WhIch: the unlgue taxTn~ jurisdic
tIOn IS located. 3) the net tax car0rtlie captured va Ue of tax 
mCrement finaiiCing-distnctS as ~efineQm sectIon 469-:I77, su6d1-
vision 2. and (4) the net tax capacity oftransmissIOn lines dedUctOO 
from alocal .govermneiit'S ~ net tax ca~acith under sectIOn 
273.425."'Pre'VIOUS net tax capaCIty cannot 00 ess. an zero. . 

(I) "Equalized market values" are market values that have been 
equalized by dividing the .assesser·sestimated market value for the 
second year prior to that in whiCh the aid is payable by the 
'assessment sales ratios detennined by dass in the .assessment sales 
ratio study conducted by the department of revenue· pursuant .to 
section 124.2131 in the .secondyear prior ito that in which the aid is 
payable. The equalized market values shall equal the unequalized 
market values divided by the assessment sales ratio .. 

ffiM "Local tax rate" means the quotient derived by dividing the 
gpess taxes levied within a unique' taxing jurisdiction for taxes 
pllyable in 1989 by thegpess.too< net capacity ·of the unique taxing 
juriSdiction fel'tw<es pa;'al3le ffi iQ8j). li'ei' eBlBputat,Bn ef tfte leeaI 
too< . ..atefel' aid pay&ble ffi 199± .aBElaaeseCjuelit .YeaFS; gpess tw<es 
feI' t....es.payalale ... 'W89 . ....eladee'l'*lli~ed IeWla .ft!! delme.d ffi 
s~divisi.1i ~li'ei'·p..."eBeB ef .eelHflatatieBsf·the cleeal ta....ate 
~.gpess t....es .shall ~ 'ilealljusted l!y infiatiBB ... ·l>el;lBefteld 
.gF.· .. lth. 

~ FeP PHFflBSBS ef eaieulatiHg .the ftsJB:emeaa' aaGagAealt:aEal 
,eFeElit aid, a&thsfti5eEl }:H:fPSHaBt m saeElivi.si6ll',:3; the '''stffitFaetieft 
faetep" is tile ppedaet sf {i} ....... 'I:Ile ·t...a..gjupiBdietiaB·BleeaI too< 
Fats;.{ii} its tatalaet·too< e9flaeity;aBEl {Hit (l:9'7G7. 

(h) For purposes of calCUlating and. allocating homestead and 
agricultural credit aid authorized pursuant to. subdivision 2 and the 
disparity reduction aid authorized "in SUbdivision 3. '''gross taxes 
levied on all properties" or "gross ·taxes"means the total gross taxes 
levied on all properties except that levied on the captured value of 
tax increment districts as defined in section 469.177.·subdivision2. 
and that levied on the portion of commercial industrial properties' 
assessed value or gross tax capacity. as defined,in section 473F.02. 
subdivision 3, subject to the ·areawide tax as provided in section 
4 73F.08.subdivision .6. in a unique taxing jurisdiction'before reducC 
tion by any credits for taxes payable in 1989. Gross taxes are before 



77th Oay]' MONDAY, MARCH 26, 1990 11159 

any reduction for disparity reduction aid. Gross taxes levied cannot 
be less than zero. 

Fffi' "emestead and agrieuUuFtlI eredit aid I'ayaele in 19M and 
suese'!"eat·yeaps, ~ ta..e&'.,., ~ tru<es levied 61> aIll'Fe!'
~ sRaIl """'" gress tru<es I'ayaele in 1989-; e"eluding' tru<es 
defiaed as "e'!"ali.ed levies" in suMiv<siea i!a-; muUil'lied by the 
eest ef li-liag adjustmeat faeteF. and the. "euse"eld adjustmeat fue
t-. 

(i) "Human services aids" means: 

(1) aid to families with dependent children under sections 256.82, 
subdivision 1, and 256.935, subdivision 1; . 

(2) medical assistance under sections 256B.041, subdivision 5, and 
256B.19, subdivision 1; . 

f3) general assistance medical care under section 2560.03, subdi
vision 6·; 

(4) general assistance under section 2560.03, subdivision 2; 

(5) work readiness under section 2560,03, subdivision 2; 

(6) emergency assist.<nce under section 256.871, subdivision 6; 

(7) Minnesota supplemental aid under section 256D.36, subdivi
sion 1;. 

(8)· preadmission screening and alternative care grants under 
section 256B.091; 

(9) work readiness services under section 2560,051; 

(10).case management services under' section 256.736,subdivision 
13; 

(1 n generaL assistance claims processing, medical transportation 
and related costs; and 

(l2) medical assistance, medical transportation and related costs. 

(j} ''i\djastmeat faetep" """"'" efte !'1as the I'eFeeBtage e"aage in 
Wthe Fatie. af estimated maFket vallie af FesideBtial "emesteads te 
the estimated maFketvallie af all ta,!aele I'Fel'eFliy witRia the eity.,., 
te'1JBS"i!" eeBtaif\;ag the. uai,!"e tl:HfiBg jllFisdietiea based 61> the 
assessmeBt efte yea!' ~ teo the yea!' in wRieR the aid is I'ayaMe 
when eeHlJ3aFed te the same Fatie· based 61> the assessmeat twa yeaI'S 
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priel" te the yeIH' in whleh the aid is flayaale. If the market ¥effie ef 
fafiJ> hamesteads e"eeeds the maFket ¥effie ef peside .. bal heme
steads in the city 6f' taw .. shifl ea .. tai .. i .. g the e .. i""e tru<iBg jlffls
dietiaH, "adjested ~_ <me fll1is the flepee .. tage eha .. ge in 
the mtia ef the estimated maFi,et¥effie ef fafiJ> hamesteads te the 
estima~ed mapket ¥alee ef all taxaale flPafleny within the city 6f' 

taw .. shifl eaBtaiHiHg the e .. i<tee tru<iBg jeFisdietiaH based 6ft. the 
assessme .. t <me yeIH' priel" te the yeIH' in whleh the aid is flayable 
wheB eamflaFed te the same mtia based .... the assessme .. t twe yeaFS 
priel" te the yeIH' in whleh the aid is flayaale. 'I'he adjestme .. t ffietaF 
ea .... at be -\esg thaD eBe. Estimates ef maFket ¥alee «w the assess 
FE>eflt <me yeIH' priel" te the yeIH' in whleh the aid is !'aid will be made 
.... the basis ef the aastmet seamitted fleFseaBt te seetis .. 27!l.11. 
DiseFefla .. eies aetwee .. the estimate aM aeteal maFket ¥affies will 
Bat reselt in iHeFeased 6f' deeFeased aid in the yeIH' in whleh the 
estimates are <JSe<i te eamflete aid. 

W "Cast af liviHg adjestmeHt faetaF" _ <me fll1is the fleFeeHt 
age, if aBy, by whieh, 

W the eaHsemeF jH'iee iHde.. «w the ealeHdaF yeIH' flFeeediHg that 
in whleh aid is flayable, e"eeeds 

m "CaHseme. jH'iee iHde.. «w aay ealeHdap ~ _ the 
avepage ef the eaHsemeF jH'iee iHde.. as ef the elese ef the 12 maHth 
fIeFied eHdiHg .... May 3± ef Sli8h ealeHdaF yeaFo 

fmj "CaHsemeF jH'iee in<lffl<" _ the last eaHseme. jH'iee iHde.. 
«w all a.eaHeaHsameFs flahlished by the deflaFtmeBt ef laOOF. FeF 
flaFflases ef the flFeeediHg seHteHee, the FevisiaH ef the eaHsameF 
jH'iee iHde.. whleh is mast eaHsisteHt with the eaHsameF jH'iee iHde.. 
«w ealeHdap yeIH' 1989 shall be ..se<h 

tat "Household adjustment .factor" means the number of house
holds for the most recent year preceding that in which the aids are 
payable divided by the 1985 number of households for the previous 
year. The household adjustment factor cannot be less than one. 

(k) "Homestead and agricultural credit base" means the previous 
year's certified homestead and agricultural credit aid determined 
under subdivision 2. -- -

(I) "Net tax capacity adjustment factor" means (1) the net tax 
caPac~ minus previous net tax .capacity IiiiiItipITed !Jy. (2) tile 
unique taxin jUrisdiction's local tax rate for taxes payable in the 
year prece ing the aid distribution year. The net tax capacity 
adjustment cannot be less than O. 
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Sec. 2. Minnesota Statutes Second 1989 Supplement, section 
273.1398, subdivision 2, is amended to read: 

Subd. 2. [HOMESTEAD AND AGRICULTURAL CREDIT AlD.] 
(a) Initial homestead and agricultural credit aid for each unique 
taxing jurisdiction equals the total gross taxes levied on all proper
ties, minus the unique taxing jurisdiction's subtraction factor. The 
commissioner of r~venu.e may, in computing the' 'amount of the 
homestead and agricultural credit aid paid in 1990, adjust the gross 
tax capacity, net tax capacity, and gross taxes of a· taxing jurisdiction 
for taxes payable in 1989 to reflect auditor's errors in computing 
taxes payable for 1989 in un;.qU\l taxing jurisdictions within inde
pendent school district Nos. 720 and. 792. Homestead and agricul-
tural credit aid cannot-be less than zero. . 

(b)(1) The homestead and agricultural credit aid is allocated. to 
each local government levying taxes in the unique taxing jurisdic
tion in the proportion that the local gov,!rnment's gross taxes bears 
to the total gross taxes levied within the unique taxing jurisdiction. 

(2) The 1990 homestead and agricultural credit aid so determined 
for school districts for purposes of general education levies pursuant 
to section 12.4A.23; subdivisions 2 and 2a, and transportation levies 
pursuant to section. 275;125, subdivisions 5 and5c, shall be multi, 
plied by the ratio of the adjusted gross tax capacity based upon the 
1988 adjusted gross tax capacity to the estimated 1987 adjusted 
gross tax capacity based upon. the 1987 adjusted assessed value. 

(3) If a local government's .total tax capacity rate for all funds for 
taxes payable iIi 1989 varies· within the area "in which -it exercises 
taxing authority, the local government's allocated homestead and 
agricultural credit aid must be further allocated betweeI\ the part of 
its levy in respect to which. the tax capacity rate is constant 
throughont the area in which it exercises taxing authority and the 
part of its levy in respect to which the tax capacity rate varies 
throughout the area iIi which it exercises taxing a\lthority. 

. (c) The calendar year 1990 homestead and agric\lltnral credit aid 
shall be adjusted by the.adjustment factor. 

(d) Payments under this subdivision to counties in 1990 aDd 
s .. ilse'l .. ent yeaFS shall be reduced by the amount provided in section 
.477 A.012, subdivisions 3, paragraph (d), mW .4,paragraph (d), and §.. 

(e) Payments under this snbdivision to eities aDd towns in 1990 
shall be a ...... ally. reduced by the amount of the homestead-and 
agricultural credifaid adjustment, if any, determined for 1990 under 
section .477 A.013, .subdivision 6. . . 

. CD Payments under this subdivision to cities in 1990 shall be 
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reduced ~ the amount of the homestead and agricultural credit aid 
adjQstment:-U ana' determined for 1990 under section 477A.013, 
subdivisions 1) an 7. ====---

M Payments under this subdivision tospecial.!f'bing districts, 
excluding hospItaTrustricts, in 1990 shalT"be reduc ~ an amount 
cl!ual to one percent of the revenue base. "Revenue base," in this 
cause, means the amouiitlevied for taxes payable in 1990a oefore 
reduction for theliomesteaaarur agriCiilliiral credit ~ un er this 
subdivision, and disparity reduction aid under subdivision 3. 

(h) Payments under this subdivision to cities, towns, counties, and 
sllecial taxin5 districts in 1991 and subsequent Y'trs are e'!Jtl to 
t e product ~ (1) the homestead and agricultura crerut ~ ase 
7s the net tax capacity adjustment factor, and (2)t'hehousehoId 
a justment factor. . 

Sec. 3. Minnesota Statutes 1988, section 273.1398, is amended by 
adding a subdivision to read: 

Subd. 2c. [CITY, TOWN REDUCTION.] (a) For homestead and 
agrICiillurnl credit aid payable in 1991 andSiiJ)~ent ~ears, if the 
city or town local tax rate for taxes payiilile in t e prece ing .lear is 
less Than 90 percent of the state weighted average city. an town 
local tax rate for the preceaing taxes ~a~able year, then homesteaa 
ana agriCUltural credit aid is redUCe .fu: an amount~qual to two 
tfircent of the bity or town net tax capacity, not to excee one-nalfOi' 
t e difference etween the state weighted average tax capacity rate 
multiplied ~ the !"vious net tax capacity and the cit,y or town tax 
capacIty rate multIp Ie ~ the prevIous net tax capacIty. . 

(b) For &urposes of this subdivision, "city and town local tax rate" 
incluOeS e count,Ylocal tax rate for properlylocated in the city or 
town sub~ct to a county ~ lftlie citr is located in moretlian one 
county, t en a weighted averageToca tax rate for-the part of the 
county locatea within the city must be calciil3lea. 

(c) "State weighted avera e city and town local tax rate" means 
the taxes after disparit~ re uctIOn aid on all properties located: 
within this state ()[vide ~ the taxable net tax capacity for ali 
propertJeslocatea within this state. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 275.08, 
subdivision 1d, is amended to read: 

Subd. 1d. If, after computing each local government's adjusted tax 
capacity rate within a unique taxing jurisdiction pursuant to 
subdivision 1c, the auditor finds that the total adjusted tax capacity 
rate of all local governments combined is less than 00 vepceat ef 
gI'eSS tm< c8flacity fep ta.res flayahle in 1989 aDd 00 100 percent of 
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net tax capacity fop tffi<es I'ElYailie if> lQOO aH6., tfteFeaAeF, the 
auditor shall.increase each local government's adjusted tax capacity. 
rate proportionately. so the total adjusted tax capacity· rate of all 
local governments combined equals 00 100 percent. The total 
amount of the increase in tax resulting Fom the increased tax 
capacity rates must not exceed the amount of disparity aid allocated 
to the unique taxing distriq under section 273.1398. The auditor 
shall certify to the department of revenue the difference bet_n the 
disparity aid originally allocated under section 273.1398, subdivi-· 
siOl:!, 3, and the amouI).t necessary to reduce the total adjusted tax 
capacity rate of all local governments combined to 00 100 percent, 
Each local government's disparity reduction aid payment under 
section 273.1398, subdivision 6, must be reduced accordiugly. 

Sec. 5 .. Minnesota Statutes Second 1989· Supplement, . section 
477A.011, subdivision la, is amended to read: ' 

SuM. la. [CITY.] City means a statutory or home rule charter city. 
City also means a town having a population of 5,000 or more for 
purposes of the .aid payable under sectioI). 477 A.013, subdivision 3. 
Towns aH6 eHie& ,af the fHosj; eIase are not eligible to betreaj;ed as 
cities for pUrPOses of aid payable under section 477 A.013, subdivi
sio1' 5, or the aid adi~stment tinder section 477A.013, subdivision 7 .. 

Sec. 6. Minnesota Statlltes 1988, sectlon.477A.011, subdivision' 
17, is amended to read: 

Subd. n [REVENUE GUARANTEE INCREASE.} "Revenue 
guarantee increase" is the sum 'of: 

. . . 

(1) $190 per household for cities of the first class located in the 
metropOlitan area and $190 per household for cities located outside 
the metropolitan area; and 

(2) 15 percent of a city's base revenue guarantee for cities in which 
the population has declined since the estimate for the third year 
preceding the most recent estimate. If the city's population has not 
declined since the estimate for the ThWyear preceding the most 
recent estimate:oiit a city',s revenue guarantee .increase inclUaed an 
amount under tliis clause m the year prIOr to the year for. which the 
aid IS be}n~ caTcUlatea;an amount e9\,a to ilia priXliiCt of hl the 
percent 0 ase revenue increase it receIved under this clause m the 
previous year less three percent, and (ll) Its hase revenue guarantee. 

Sec. 7. Minnesota Statutes Second 191'\9 Supplement, section 
477A.011, subdivision 25, is amended to read: 

Subd. 25. [NET TAX CAPACITY.] "Net tax capll;clty" me.anS for 
aids payll:ble under section 477 A.013, subdivision 5, (1) the nenax 
capacity of a city computed using the fte4; ~ eQjlaeity class rates in 
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Miil .. esata St~t .. t~s ~ section 273.13, for taxes payable the :ri<ar 
prior to the aId distrIbutIon; and based on tll88estImate(f!ilar et 
va ues for taxes l!Hyable the Jiear lirior to the aid distribution; plus . 
(2) a citY'S fiscal ~ sparItIeS" . stri utiontax capacity' under section 
473F.08, subdivision 2, paragraph (b), for taxes payable"'~ the 
year· prior to the aid distribution. The market value utilized in 
computing net tax capacIty shall be reduced by the sum of (1) a citY's. 
market value of commercial iridustrial property as defined in section" 
473F.02,subdivision 3; multiplied by the ratio detennined pursuant 
to section·473F.08, subdivisiori 2, paragraph (a), (2) the market value 
ofthe captured value oftax increment financing districts as defined 
in section 469.177, subdivision ·2, and (3) the market value of 
transmission lines deducted from a city's total net tax capacity 
under section 273.425. The net tax capacity will be computed using 
equalized market values. 

Sec. 8. Minnesota Statutes 1988, section 477 A.011, is amended by 
adding a subdivision to read: . 

Subd. 26. (REVENUE BASE.] "Revenue base" means the amount 
levied for taxes vayablein 1990, before reduction for tliehomestead 
and agriciiItUr'a creait aidUiiifersection 273.1398, SUbdivision 2, 
equalization aid under secti0ii477 A.013,subihvlslOn 5, and dlspar
~ reduction aid under section 273.1398, subdIvision !t. plUb' the 
local government aid under sections 477A.011; 477A.012, su divi
sions 1 and 3, detenn"1iieir without Jegard to subdivision ~ and 
477A.il13,Su'bilivisions 3 and 6; an taConite aid under sections 
298.28, and 298.282; for 1axespaya1}fe in 1990. -: -0--

Sec. 9. Minnesota Statutes 1988, section 477 A.012, subdivision 1, 
is amended to read: 

Subdivision 1. [AID AMOUNT.] In calendar year 1988 aBE! 00leB
a.... yeIH'S tftepeaftep 1990, each county government shall receive a 
distribution equal to thil"'aid amount certified. for 1987 pursuant to 
this subdivision. In calendar year 1991 and subsequent years each. 
county 'government ·shall receIve a<ITstnliubon {quaL to t e aId 
aJIlount it receIved in 1990 under thIS subdivisI<m ess t e redUction 
made unner subdivisiono. ----

Sec. 10. Minnesota Statutes 1988, section 477A.012, is' amended 
by adding a subdivision to read: . . -, . 

Subd. 5. [COUNTY AID ADJUSTMENT.] For calendar year 1990, 
a coiInty'S aid amount as calculated under Siilidivisions 1 and 3 is 
reducea' fu: an amouuqu~ to .6 percentof its revenue oase. The 
amount or aTcf compu un er tills subdivision cannot be less than 
$0. lrthe sUDtraction amount under thiS subdivision is ~eater thiID 
the aiiiOunt of ~ calculated for li~y county under su divisi?ns 1 
ana 3, the remaInmg amount SIla ~ subtracted'1Fom the county's 
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homestead and agricultural credit aid under· section 273.1398, 
subdivision r 

Sec. 11. Minnesota Statutes Second 1989. Supplement, section 
477A.013, subdivision 3, is amended to read:' . 

Subd. 3. [CITY AID DISTRIBUTION.] In 1989, a 'city whose 
initial aid is greater than $0 will receive the following aid increases 
in addition to an amount equal· to the local government aid it 
received in 1988 under Minnesota Statutes 1987 Supplement, sec-
tion477k013: ... ' 

(1) for'a city whose expenditure1unlimited aid ratio is at least 1.5, 
two percent of city revenue; 

(2) for a city whose expenditure/unlimited aid ratio is at least 1.4 
but less than 1.5, 2.§ percent of city revenue; 

(3J.fora city whose expenditure/unlimited aid ratio is at least 1.3 
but less than 1.4, three J;'ercent of city revenue; 

(4) for a city whose expenditure/unlimited aid ratio is at least 1.2 
but less 'than 1.3, four percent of c,ity revenue; . 

: I . ":, 

(5) for a city whose expenditure/unliniited aid ratio is at least 1.1 
but less than 1.2, five percent of city revenue; 

(6) for a city whose expenditure/unlimited aid ratio is at least 1.05 
but less than 1.1, six percent of city revenue; 

(7) for a city whose expenditure/unlimited aid ratio is at least 1.0 
but-less ,than 1.05, ~even percent of city revenue; 

(8) for a city whose exp,mditure/unlimited aid.ratio is at least .95 
butless .than 1.0, 7:5 percent ()f city revenue; 

(9) for a city whose expenditure/unlimited aid ratio is at least .75 
but less than .95,,8.5 percent of city revenue; and 

(10) for a city whose expenditure/unlimited aid ratio is less than' 
.75, nine percent of city revenue. 

In 1990, a city whose.initia:! aid is· greater than $0 will receive an 
amount equal to the aid- it received under this section in the year 
prior to that for which aids are being calculated plus an aid increase 
equal to 50 percent of the rates listed in clauses (1) to (10) multiplied 
by city revenue. 

In 1991 aM s"Bse~ .. e"t ;j'e&I'S, a city whose initial aid is greater 
than $0 will receive an amount equal to the local' government aid it 
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received under this section in the year prior to that for which aids 
are being calculated plus an aid increase equal to 26 eight percent of 
the rates listed in clauses (1) to (10) multiplied by city revenue. 

In 1992 and subsequent Yir:s,!! city will receive an amount eq'hl 
to ~ local government !!L !! received under this section in U 
prevIOus year. 

A city's aid increase under this subdivision is limited to the lesser 
of (1) 20 percent of its levy for taxes payable in the year prior to that 
for which aids are being calculated after the adjustments provided in 
section 273.1398, subdivision 2,or (2)jts initial aid amount, or (3) 15 
percent of the total local government aid amount received under this 
section in the prevWuS year, provideTIhat no city will 'receive an 
increase that is less than two percent of its 1989 local government 
aid for aids payable in 1990. 

A city whose initial aid is $0 will receive in 1990 an 'amount equal 
to 102 percent of the local government aidit received in 1989 under 
Minnesota Statutes 1988, section 477A.013. A city whose initial aid 
is $0 will receive in 1991 -a suBse'tHeat yetH'S an amount equal to 
the aid it received in the previous year under this section. For 
purposes of this subdivision, the term "local government aid" 
iselHEies does not include equalization aid te.. aiEie l'ayaele in ~ 
-a thepeEHteiamounts under subdivision 5. 

Sec. 12. Minnesota Statutes Second 1989 Supplement, section 
477A.013, subdivision 5, is amended to read: 

Subd. 5. [EQUALIZATION AID.] A city is eligible for equalization 
aid in ~ ~ '!'he alBsHst ef the aiEi is equal to fB the aid 
amount received under this subdivision in 1990 after the aaJus~ 
ments, !!' ~ unOerSiibdlVlslOns 6 and 7, plus an equallzation ai 
increase er to the product on;) a city's average!evy for the three 
immediate y preceding years less the disparity reduction aids allo· 
cated to the city pursuant to MiBBeset" StstHtes 1988, section 
273.1398, subdivision 3, for the year p10r to the aid distribution, 
and less the egualization aid'1f receive unaer this SUbdivision in 
the yea prior to that for WhiCh the aid ~ being 'CaTculated, (ii) ~ 
.30, an (iii) one minustne ratio of the net tax capacity per capita to 
900; less (2j the Ieeal ge'lePRlBest aiEi isepease te.. the eity .....!eP 
saBEii',<isies 3. The egualization aid increase under this section is 
limited to M 12 percent of the totallgeal gsveFBffiest aid the city 
received in ±989 under this section in the prior lear. The aid under 
this section cannot be Was than zero. For t e purposes of this 
subdivision, "levy" includes a city's levy on fiscal disparities distri· 
bution under section 473F.08, subdiviSion 3, paragraph (a). 

If the amount appropriated under section 477A.03, subdivision 1, 
is TnSUl'ficlent to ~ the aid amounts calculated under this subar.: 
V1sion, the commissioner pf revenue shall firsfPi'OPOrtlonateIY 
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reduce the e ualization aid increase for each cit£> so that the sum of 
the equ8.llzation ai amounts paid unaer this su diViSIOn equals the 
amount appro~riated in section 477A.03, subdIvision.!.: !! the. 
equalizatlOn ai increase ~ reduced to zero and the amount appro
priated under section 477 A.03, subdivision 1, is Still insUfficient to 
~ the aId amounts under this subdivision, the remaining amount 
Qf equallZii"tion aid for eachcijy will be reduced proportionately so 
that the sum of the aid pai under this subdivision equals the 
amount appropriaW in section 477A.03, subdivision 1. 

Sec. 13 .. Minnesota Statutes 1988, section 477A.013, is amended 
by adding a subdivision to read: 

Subd. 7. [1990 CITY AID ADJUSTMENT.] For cities only in 
caleiiaar year 1990, there shall be an amount, aqual to .6 percent or 
!'o clty's revenue base;s1ilitractea from the !l!.... amounts computea 
un er subdivisions 3, 5, and 6. The subtraction will be made first 
from tlie local ~overnment aidcoillpUtedunder sulldiViSlons 3 and 6. 
IftheSiilitractlOn amount Uiider this subdivision IS greater than the 
local government aid computed under subdivisions ~ and ~ the 
remainmg arru:mnt will be subtractea from the equalization rua 
computed under subdlVfsions 5 and 6: The resiiffing amounts sharI 
be the city's local governmenCaid ana equalization aid for calenaar 
tear 1990. The local government aid and equalization aid amount 
..Q!: any city cannot be . less than zero. !! the subtraction amount 
under this section is greater than the am amount for any city 
com¥uted under suOdivisions 3, 5, ana ~ the remaining amount 
shal be subtracted from the cit};'" homestead and agricultural credit 
aid uMer sectlOn 273.1398, su division 2. 

Sec. 14. Minnesota Statutes 1988, section 477A.03, subdivision 1, 
is amended to read: 

Subdivision 1. [ANNUAL APPROPRIATION.] A sum sufficient to 
discharge the duties imposed by sections 477A.Oll to 477A.014, 
eXb(ft to ~ equalization aid amounts under section 477A.013, 
su lvision.li., is annually appropriated from the generalfund to the 
commissioner of revenue. $21,000,000 is appropriated for fiscal year 
1992 from the general fund to the commissioner of revenue to ~ 
the equarrzatio~ B:i~ amounts lor aids l?ayable in.1991 under section 
477A.013,subdlvlslon5. $22,500,000 IS appropnateOforfiscal year 
1993 from the generalrund to the commissioner of revenue to ~ 
equalization aid amountsIor mas payable in 1992 under section 
477A.013,. sulidlvision 5. 

Sec. 15. Minnesota Statutes 1988, section 477A.ll, subdivision 4, 
is amended to read: 

Subd. 4. "Other natural resources land" means: 

(1) any other land presently owned in fee title by the state and 
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administered by the commissioner, or any tax-forfeited land, other 
than platted lots within a city, which 'is owned by the state and 
administered by the commissioner or by the county in which it is 
locatedl and ' ',,' , 

(2) land leased ~ the state from the United States of Amerka 
through theullited States Secretary of Agricu~ pursuant to 
Title III of the BankJ1ea(lJones Farm Tenant Act, which land is 
Commonlyrererred to ,as lallifiitlliZatlOn project land that is aUmin
istered ~ the commissioner, 

Sec. 16. Minnesota Statutes 1988, section 477 A.13, is amended to 
read: 

477A.13 [TIME OF PAYMENT, DEDUCTIO~S,] 

Payments to the counties shall be made from the general fund 
during 'the month of July of the year next following certificatiqn, 
There shall be deducted from amounts paid any amounts paid to a 
county or township during the, preceding year purs\lant to sections 
89.036, 97 A.061, subdivisions 1 and 2, and 272.68, subdivision ':3 
with respect to the lands certified pursuant to section 477 A.12. 

, , 

PaymeRts,....ae., seetieR 477/..12 .....st ah,e,be FeEllleeEl by tOO 
fallewiRg IleFeeBteges ef tOO emellRts jlaid ElIlFiRg tOO jlreeeaiRg 
year....ae., seetieR 84t..81:" 

f&} fer tOO jleymeRt made Jffiy l&; W8G, ill> peFeeRt; aBEl 
. . . I 

t4} fer tOO paymeRt made theFeel1;eF, If peFeeRt,' 

Sec. 17. [SPECIAL 'I'.:\XINGDISTRICTS; HOMESTEAD AND 
AGRICULTURAL CREDIT AID REDUCTION,) , 

Subdivision 1. [APPLICATION,) This section applies 0alY' to 
special laxing dIstricts receiving ~ayments of homestead an agri
cultura credit aid for taxes paya Ie in 19900£$150,000 or more. 
The section applies onll) to the homesteaa and agricultural aid 
payments for taxes paya Ie in 1990. ' 

Subd. ~ [DEFINITIONS.) For purposes of this section, the follow
~ terms have the meanings given, 

(a) "Budget" means the budget adopted ~ the special taxing 
district to determine its levy for property taxes payable in 1990. It, 
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includes changes in the budget formally adopted~ the governing 
body of the district betOre March 15, 1990... _ .. 

(b) "General fund" means the general fund or equivalent current 
operating fund of the special taring district. It does not include !'. 
separate fund to ~ for capita improvements and equipment or 
other capUalcosts. "".. " .' 

(c) "Projected unreserved fund balance" means for the district's 
general fund the sum of theoaJ.ance at the end ill1989 and the 
projectedreveilUes for 1990 in its budget, less tliehudgcied amoiiiit 
of current, generalTund expei1d"itures for 1990. Current expendi
tures include budgeted /hyments to other public agencies or entities 
furTheir operations to ~ extent that the source of the payment is 
rlerivea25 percent or more from the district's propert!h tax levy. 
Federal aid or other nonproperty tax revenues (other t aIlhome
stead anaagricultural credit aid) must be excluded from computa
tion of the unreserved fund balance, if the revenues arepasied 
throu]!' or paid to anotfier entity and the expe'nditures are a so 
exclu ed. " " . . . ' 

. " (d) "Specialtaxing district" or "district" means !'. politica] subdi
vision with the authority to levy property taxes, other than !'. city, 
county, or school district. 

Subd. 3. [REPORTING OF RESERVE FUNDS.]!!'y May 15, 1990, 
each special liiing district must report to the commissioner of 
revenue the 0 owing amounts: (1) its projected unreserved funa 
balance, (2) the revenues to be derived from its property tax levy and 
homestead ana agricultural credit aid for taxes payable in 1990, and 
(3) the general fund expendituresauthoriZed""fu: its budget for 1990. 

Subd. 4. [REDUCTION IN AID PAYMENTS.] The commissioner 
shall reduce the homestead and agricultural credit ;;'id payments in 
calendar year 1990 to the district ~ the amoiillfOfthe excess oft!ie 
projected nnreserved fund balance, over the f,eaterof (1) 50 ercent 
of its Jevy before reduction for homesteadallagricuIT.mifCredit ai 
and isparity reduction awor (2) 20 percent of its general funa 
expenditures authorized ~ its 1990 budget. !f the commissioner 
calculates that the sum ofthe reOuCtions under this subdivision for 
all districtsexceeas$3,OOO,OOo, the commTsSWner shall Jro~ortion
~~y reduce the amount for each district so that the tota re uction 
IS 3,000,000. ." 

Sec. 18. [REPEALER.] 

Minnesota Statutes Second 1989 Supplement, section 273,1398, 
subdivision 2b, is repealed.' "'. . "." 

Sec. 19. [EFFECTIVE DATE.] 
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Sections 4 6, 7, and 12, are effective for aids paid in 1991 and 
thereafter. The part of section 5 striking a rererence to cities of the 
first class is effecti veror aids paw in 1991 and there31'ter. The rest 
of section. 5 and section 8 are e ective for aids paId in 1990 and 
tnereafter.-Sectlons 14 and18 are effectiVe" the day foIlowInffinai 
enactment. Section 15 ~ effective July h 1990, and app ies to 
payments due on or after that date . 

. ARTICLE 4 

PROPERTY TAX REFUNDS 

Section 1. Minnesota Statutes Second 1989 Supplement, section 
290A.04, subdivision 2a, is amended to read: 

Subd. 2a. [RENTERS.] A claimant whose rent constituting prop
erty taxes exceeds the percentage of the household income stated 
below must pay an amount equal to the percent of income shown for 
the appropriate household income level along with the percent to be 
paid by the claimant of the rel1"\aining amount of rent constituting 
property taxes. The state refund equals the amount of rent consti
tuting property taxes that remain, up to the maximum state refund 
amount shown below. 

Percent Percent Maximum 
Household Income of Income Paid by State 

Claimant Refund 
$0 to 999 1.0 percent 9 percent $1;000 

1,000 to 1,999 ±d 1.0 percent 9 percent $1,000 
2,000 to 2,999 1-4 1. 0 percent 10 percent $1,000 
3,000 to 3,999 b3 1.0 percent 10 percent $1,000 
4,000 to 4,999 b4 l.! percent 11 percent $1,000 
5,000 to 5,999 bi> 1.2 percent 12 percent $1,000 
6,000 to 6,999 -he 1.2 percent 13 percent $1,000 
7,000 to 7,999 he 1.3 percent 14 percent $1,000 
8,000 to 8,999. he 1.3 percent 15 percent $1,000 
9,000 to 9,999 H 1.4 percent 16 percent $1,000 

10,000 to 10,999 H 1.4 percent 17 percent $1,000 
11,000 to 11,999 1-.8 1.5 percent 19 percent $1,000 
12,000 to 12,999 1-.8 1.5 percent 21 percent $1,000 
13,000 to 13,999 h9 1.6 percent 23 percent $1,000 
14,000 to 14,999 ~ 1.7 percent 24 percent $1,000 
15,000 to 15,999 ~ 1.8 percent 26 percent $1,000 
16,000 to 16,999 2d 1.8 percent 27 percent $1,000 
17,000 to 17,999 ~ 1.9 percent 28 percent $1,000 
18,000 to 18,999 i!,3 2.0 percent 30 percent $1,000 
19,000 to 19,999 U 2.2 percent 32 percent $1,000 
20,000 to 20,999 ~ 2.4 percent 34 percent $1,000 
21,000 to 21,999 i!.9 2.6 percent 36 percent $1,000 
22,000 to 22,999 3,() 2.7 percent 37 percent $1,000 
23,000 to 23,999 3d 2.8 percent 38 percent $1,000 
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24,000 to 24,999 
25,000 to 25,999 
26,000 to 26,999 
27,000 to 27,999 
28,000 to 28,999 
29,000 to 29,999 
30,000 to 30,999 
31,000 to 31,999 
32,000 to 32,999 
33,000 to 33,999 
34,000 to 34,999 

MONDAY, MARCH 26, 1990 

&.2 2.9 percent 
&3 3.0 percent 
3A 3.1 percent 
U 3.2 percent 
3.& 3.3 percent 
&1 3.4 percent 
il.8 3.5 percent 
M 3.5 percent 
4.(} 3.5 percent 
4.(} 3.5 percent 
4.(} 3.5 percent 

40 percent 
43 percent 
43 percent 
45 percent 
47 percent 
47 percent 
48 percent 
48 percent 
50 percent 
50 percent 

·50 percent 
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$1,000 
$1,000 
$1,000 
$1,000 
$900 
$ 800 
$ 700 
$ 600 
$ 500 
$ 300 
$ 100 

The payment made to a claimant is the amount of the state refund 
calculated under this subdivision. No payment is allowed if the 
claimant's household income is $35,000 or more. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 290A.04, 
subdivision 5, is amended to read: 

Subd. 5. [COMBINED RENTER AND HOMEOWNER REFUND.] 
In the. case of a claimant who is entitled to a refund in a calendar 
year for claims based both on rent constituting property t!l)<es and 
property taxes payable, the refund allowable equals the sum of the 
refunds allowable, e.teejOt that the sum may H&t."..,.,oo the iHghefo sf 
the maJ[imHIB. FefuBd jlayable eiti>ef. based 6ft reHt eOllstitHtillg 
jlFOjlerty tm;eg eF jlFOjlerty tm;eg jl":rable. . 

Sec. 3, Minnesota Statutes Second 1989 Supplement, section 
290A.045, subdivision 6, i8 amended to read: 

Subd. 6. [ADMINISTRATION.] Sections· 290A.1O, 290A.1l, 
290A.ll1, 290A.112,290A.12, 290A.14, 290A.15, 290A.17, 290A.18, 
and 290A.20, including the penalties imposed.on the claimants and 
tax return preparers in those sections, apply to claims allowed under 
this section. The commissioner of revenue has the powers granted in 
those sections to administer the refund under this section .. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 290A.045, 
subdivision 7, is amended to read: . 

Subd. 7. [APPROPRIATION.] $Hl,()()(),()()() $6,000,000 is appropri
ated for fiscal year 1991 from .the general fund to the commissioner 
of revenue to pay the refund under this section for taxes payable in 
1990. $l(),()()(),()OO $6,QOO,000 is appropriated for fiscal year 1992 
from the geueral fuud to the commissioner of revenue to pay the 
refund under this section for taxes payable in 1991. 

Sec. 5. Minnesota Statutes 1988, section 290A.1O, is amended to 
read: 

290A.1O [PROOF OF TAXES PAID.] 
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Every claimant who files a claim for relief for property taxes 
payable shall include with the claim. a property tax statement or a 
reproduction thereof in a form deemed satisfactory by the commis
sioner of revenue indicating that there are no delinquent property 
taJ<es on the homestead property, .Indication on the property tax 
statement from the county treasurer that there are no delinquent 
taxes on the homestead Fr0!Ierty shall be sufficient proof. Taxes 
included in a confession oju gment under section 279.37 shall not 
constitute delinquent taxes as long as the claimant is current on the 
payments required to .be made under section 279.37. In the case of 
the commercial-industrial equalization refund und& section 
290A.045, the notice of eligibility from the county treasurer shall be 
sufficient proof that taxes have been paId. 

Sec. 6. Minnesota Statutes 1988, section 290A.19, is aIn~nded to 
read: 

290A.19 [OWNER OR MANAGING AGENT TO FURNISH RENT 
CERTIFICATE; PENALTY.] ... 

(a) The owner or managing agent of any property for which rent is 
paid for o'ccupancy asa homestead shall furnish a certificate of rent 
constituting property tax to each person who is a renter on Decem
ber 31, in the form prescribed by the commissioner. If the renter 
moves prior to December 31, the owner or managing agent has the 
option to either provide the certificate to the renter at the time of 
moving, or mail the certificate to the forwarding address if an 
address has been provided by' the renter. The certificate shall be 
made available to the renter not later than January 31 of the year 
following the year i.n which the rent was paid. The owner or 
managing agent must retain .'! duplicate of each certITicate1'Or .'! 
period of three yetrs. The d?plicate must be made available to the 
coinmlsSIOner or U renter !! either requests .'! ~ 

(b) Any owner or managing agent who willfully fails to furnish a 
certificate to the renter and the commissioner 'as· required by this 
section is liable to the commissioner for a penalty of $100 for each 
act or failure to act. The penalty shall be assessed and collected in 
the manner provided in chapter 290 for the assessment and collec
tion of income tax. If the owner or managing agent willfully 
furnishes certificates that report total rent constituting property 
taxes in excess of the amount of actual property taxes paid on the 
rented part of a property, as determined under this section, the 
owner or managing agent is liable for a penalty equal to the greater 
of (1) $100 or (2) 50 percent of the excess that is reported. If the 
owner or managing agent reports a total amount of rent constituting 
property taxes that exceeds by ten percent or more the actual 
property. taxes, the report is deemed to be willful. 

(c) If the owner or managing agent elects to provide the renter 
with the certificate at the time of moving, rather than after 
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Decelnber 31, the amount of rent constituting property taxes shall 
be computed as follows: ','. 

(i) The net tax shall be reduced by 1112 for each month remaining 
in the calendar year. . , 

(ii) II), calculatiI\g the dEmominator. of' th~ fraction pursulmt,to' 
section 290A.03, subdivision 11, the gross rent paid through the last 
month of claimant's occupancy shall be substituted for "the gross 
re!'t paid for the calendar year for the property in which theI\llit is 
located." ,.. . . . 

. . 

(d) Th~ certificate ofrerit constituting property taxes shall lnClu!ie 
the address of the property, including the county, and the property 
tax parcel identification number and any additional information 
which the commissionercaetermines is appropriate. . . "'. 

(e) If the owner or managing agent fails to provide the renter with 
a certificate of rent constituting property taxes,' the colnmissioner 
shall allocate the nettax on the building to the unit on a square 
footage basis or other appr()priate basis as tbi! commissioner deter
mines. The renter shall supply the commissioner with a statement 
from the county treasurer which gives the amount'()fproperty tax on 
the parcel, the address and property tax parcel identificatioIl num
ber of the property, and the number of units in the building. 

(f) 'l'he ewftef' <w managing agent amst file a eeJlY ef theee~fieate . 
ef rent !'aiEl With the eemffi;ss;eBeF' befere Afffil Ie· at the . yea>' 

felle'Ning the yea>' in whleh the rent was paid. 'l'he eemm;ssieneF 
may FeEl";"e that ~ February .15 each owner' or managing' agent 
shall report to the commissioner on a single fornrthe total property 
taxes for a property and the allocation of the property taxes as rent 
constituting property taxes among the renters of the property . 

. '. 

Sec. 7. [EFFECTIVE DATE.] 

. Sections land 6 are effective for claims bas~d on~ent paid in 1990 
and thereafter:1lection 2 i.s effeCUVe for claims based on rent paid in 
1990 and thereafter, and prope1e ~ pa~ in 1991 aild 
thereatter. sections ~ to §. are e ectlve the ~ foTIOwing final 
enactment. . 

ARTICLE 5 

SALES AND WDGING TAXES 

Section 1. Minnesota Statutes Second 1989 Supplement, section 
297 A.01, subdivision 3, is lllnended to read:'" 
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SuM 3. A "sale" and a "pllrch.ase" incllldes, bllt is not limited to, 
each of the following. transactions: 

(a) Any transfer oftitle or possession, or both, of tangible personal 
property" whether absolutely or conditionally" and the leasing of or 
the· granting of a license to use or consume tangible personal 
property other than manufactured homes used for residential pur
puses for a continuous period of 30 days or more, for a consideration 
in money or by exchange or barter; 

o,} The production, fabrication, printing or processing of tangible 
personaf property for a consideration for consumers who furnish 
either· directly or indirectly the materials used in the production, 
fabrication, printing, or processing; 

·Ic) The furnishing,. preparing, or serving for a consideration of 
food,. meals or drink", ~ iBela!HBg~ "Sale" does not include: 

(1) meals· or drinks served to patients, inmates, or persons residing 
at nospitals'"sanitariums, nursing homes, senior citizens homes, and 
eorrectional, detention, and detoxification facilities, 

. (2) meals or drinks purchased f()r and served exclusively to 
inCllViduals who are 60 years of age or over and their spouses or to 
the handicapped and their spouses by governmental agencies, non
profit organizations,. agencies, or churches or pursuant to any 
program funded in whole or part tl>rough 42 USCA sections 3001 
thrQugh 3045, wherever delivered, prepared or served, or 

(3) meals and lunches served at public and private schools, 
universities. orcoIreges. "Sales" ~iBe\a!!es meaIe flHftialte!! hy 
eHllllaye1'8 te elBjllayees ~ less thaB faip _ket vel>te;- aeept meaIe 
fiHrBiBheEl te.·" employees e.f pestaaFams, F8S9ftS', ftfttl ~ aM 
aeept meaIe famished fN; 1>& eIlapgete eHlllleyeeB ef heBflitalB, 
B1H'Smg- hames', 888:l"diBg eape hames, S8BitariUHlS, gpeup hemes, 
QBQ ooH'eetieB&l, Eieteftti9B, aBEl Eietonif.ieatiali faeilKies, whe ft:Pe 

FeEfUiFeEi t& eat witft the patients, pesiEleBts, 8P iIliBates FesiEliag itt 
them. Notwithstanding section 297 A.25, subdivision 2, taxable food 
or· meals, include, but are not limited to; the following: 

(0 heated food or drinks; 

(ii) sandwiches prepared by the retailer; 

(iii) single sales of prepackaged ice cream or ice milk novelties 
prepared by the retailer; 

(iv} hand-prepared. or dispensed ice cream or ice milk prodncts 
including' cones" sundaes,. and snow cones; 
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(v) soft drinks andother beverages prepared or . served by the 
retailer; 

(vi) gum; 

(vii) ice; 

(viii) all food sold in vending machines; 

(ix) party trays prepared by the retailers; and 

(x) all meals and single servings of packaged snack food, single 
cans or bottles of pop, sold in restaurants and bars; 

(d) The granting of the privilege of admission to places of amuse
ment, recreational areas, or athletic events, except ~ national 
championship football game shonsored ~ tIie national football 
league, and the prIVIlege of avmg access to and the use of 
amusement devices, tanning facilities, reducing -salons, steam 
baths, turkish baths, massage parlors, health clubs, and spas or 
athletic facilities; 

(e) The furnishing for a consideration of lodging and related 
services by a hotel, rooming house, tourist court, motel or trailer 
camp and of the granting of any similar license to use real property 
other than the renting or leasing thereof for a continuous period of 
30 days or more; 

(I) The furnishing for a consideration of electricity, gas, water, or 
steam for use or consumption within this state,. or local exchange 
telephone service, intrastate toll service, and interstate toll service, 
if that service originates from and is charged to a telephone located 
in this state; the tax imposed on amounts paid for telephone services 
is the liability of and shall be paid by the person paying for the 
services. The furnishing for a consideration of access to telephone 
services by a hotel to its guests is a sale under this clause. Sales by 
municipal corporations in a proprietary capacity are included in the 
provisions of -this -clause. The furnishinK of water and sewer servic:;es' 
for residential use shall not be considered a sale; 

(g) The furnishing for a consideration of cable television services, 
including charges for basic monthly service, charges for monthly 
premium service, and charges for ·any other- ,similar television 
services; 

(h) Notwithstanding subdivision 4, and section 297 A.25, subdivi
sion 9, the sales of horses including claiming sales and fees paid for 
breeding a stallion to a mare. This clause applies to sales and fees 
with respect to a horse to be used for racing whose birth has been 
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recorded by the Jockey Club or the United States Trotting Associa
tion or the American Quarter Horse Association; 

(i) The furnishing for a consideration of parking services, whether 
on a contractual, hourly, or other periodic basis, except for parking 
at a meter; 

(j) The furnishing for a consideration of services listed in this 
paragraph: 

(i) laundry and dry cleaning services including cleaning, pressing, 
repairing, altering, and storing clothes, linen services and supply, 
cleaning and blocking hats, and carpet, drapery, upholstery, and 
industrial cleaning. Laundry and dry cleaning services do not 
include services provided by coin operated facilities operated by the 
customer; 

(ii) motor vehicle washing, waxing, and cleaning services, includ
ing services provided by coin-operated facilities operated by the 
customer, and rustproofing, undercoating, and towing ,of motor 
vehicles; 

(iii) building and residential cleaning, maintenance, and disin
fecting and exterminating services; 

'(iv) services provided by detective agencies, security services, 
burglar, fire alarm; and armored car services not including services 
performed within the jurisdiction they serve by off-duty licensed 
peace officers as defined in section 626.84, subdivision 1; 

(v) pet grooming services; 

(vi) lawn care, fertilizing, mowing, spraying and sprigging ser
vices; garden planting and maintenance; arborist services; tree, 
bush, and shrub planting, pruning, ·bracing, spraying, and surgery; 
and tree trimming for public utility lines. 

The services listed' in this paragraph are taxable under' section 
297 A.02 if the service is performed wholly within Minnesota or if 
the service is performed partly within and partly without Minnesota 
and the greater proportion of the service is performed in Minnesota, 
based on the cost of performance. In applying the provisions of this 
chapter, the terms "tangible personal property" and "sales at retail" 
include taxable services and the provision of taxable services, unless 
specifically provided otherwise. Services performed by an employee 
for an employer are not taxable under this paragraph. Services 
performed by a partnership or association for another partnership or 
association are not taxable under, this paragraph if one of the 
entities owns or controls more than 80 percent of the voting power of 
the equity interest in the other entity. Services performed between 
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members of an affiliated group of corporations are not taxable .. For 
purposes 'ofthis section, "affiliated group of corporations" inCludes. 
those entities that would be classified as a member. of an affiliated 
group under United States Code, title 26, section 1504, and who are 
eligible to file ,a consolidated tax return for federal income tax 
purposes; and" 

(vii) solid waste collection and disposal services as described in 
section 297 A,45; 

(k) A "sale" and' a "purchase" includes the transfer 'Of computer 
software, meaning information and directions that dictate the 
function performed by data processing equipment. A "sale': and a 
"purchase" does not include the design, development, writing, tran:s
lation, fabrication, lease, or transfer for a consideration of title or 
possession of a custom computer program; and 

(\) The granting of membership in a club, association,or other 
organization if: 

(1) the club, association, or other organization makes available for 
the use of its members. sports and athleticfacilities (without regard' 
to whether a separate charge is assessed for use of the facilities); and 

(2) use of the sports and athletic facilities is not made available to 
the general public on the same basis as it is made available to 
members. . 

Granting of membership includes both one-time initiation fees and 
periodic membership dues. Sports and ·athletic facilities inGlude golf 
courses, tennis, r'!cquetball, handball and squash courts, basketball· 
and volleyball facilities, running tracks,exercise equipment, swim
ming pools, and other similar athletic or sportS facilities. The 
provisions of this paragraph do not apply to camps or other recre
ation facilities owned and operated by an exempt organization under 
section 501(c)(3) oftheInternal Revenue Code of 1986, as amended 
through December 31, 1986, for educational and social activities for 
young people primarily age 18 and under. 

Sec. 2. Minnesota Statutes 1988; section 297 A.01, subd.ivision 15, 
is amended to read: . 

Subd. 15. "·Farm machinery"· means new or uSed. machinery, 
. equipment, implements, accessories, and contrivances used directly 
and principally in the production for sale, but not including the 
processing, of livestock, dairy animals, dairy products, poultry and 
poultry products, fruits, vegetables, forage, grains and bees and 
apiary products. ''Farm .machinery" includes 

(1) machinery for the preparation, seeding or cultivation of soil for 



JOURNAL OF mE HOUSE [77th Day 

growing agricultural crops and sod, harvesting and threshing of 
agricultUl"al, products,. harvesting or mowing of sod, and certain 
machinery for dairy, livestock and poultry farms; 

(2), barn cleaners, milking systems, grain dryers, automatic feed
ing systems a.nd. similar installations, whether or not the equipment 
is Utstalled: by the seller and becomes part of the real property; 

(3:) irrigation equipment sold for exclusively agricultural use,. 
i)).cluding pumps, pipe. fittings, valves, sprinklers and other equip
ment necessary to the operation of an irrigation system when sold as 
part of allc irrigation system, except irrigation equipment which is 
sittlated below ground and considered to be a' part of the real 
prOperty;~ 

(4) logging equipment, including chain saws uSed for commercial 
logging ~ if the eagiBe dispiaeel;&eBi eqaals 91' m.eeeds tWe eiHJi<i 
~2and 

(i?) prhnary an,d backup generator units used' to generate electric
!:!r. ~ ,r ~. h.e.l?J!lllose '40 eratin ,farm mac~ry,as defined in this 
sabilT'IlSlon, o~ ,rOVl '. !!@! or space heatmg necessary tor the 
pFoouction otlivestQc , dairy animals" ~ products, or po!iltry 
and, {lOUltry prodncts. . . 

R/lpair or replacement parts. for.fann; machinery shall not be 
in!;luij.e4 in the definition offarm machinery. 

Tools, shop equipmel)ct, grain bins, fee4 bunks, fencing material, 
cOl):lmunication eqi'/ipment a,nd other f~m supplie'!. sball not be 
considered. t.o be farm machinery. "Farm machinery" does not 
iJ).cl1J.de motor vehicl'es taxed under chap.ter. 297B;, snowmobiles, 
snow blowers, lawn mowers except those used· in the production of 
sod for sale" ga,rden-type tractoJ:S.or garden tillers and;the repairand 
replacement parts, for those vehicles. and'. machines. 

Sec; 3. Minnesota Statutes 1988, section 297A.25, is amended by 
adciicng a sui)division to. read: 

SuM .. 44. [SHlPS USED'IN IN'I;'ERSTATE COMMERCE.} 'Fhe 
gross receIpts ftom sales of repairl repll),cement, and rebuildIDg parr I),ndmaJ;erials, and lumcants, 'or ships or vessels uSed or to,be 
nse ' . principally in interstate· or foreign, commerce are exempt. 

Sec, 4. Minnesota Statutes Second 1989 Supplement, section 
297A.44, subdivision 1, is amended to read: 

Subdivision 1. (a) Except as provided in paragraphs (b), (cl; and 
(d), all revenues, mcluding interest and penalties, derived from the 
excise· and. use taxes imposed, by sections 29.7 A.Ol to,297A.44 shall 
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be deposited by the commissioner in the state treasury and .cr"dited 
to the general fund. 

(b) AIl.excise and use taxes·derived from sales and use ofpr.operj;y 
and services purchased for ,the construction and .operatiOll ·ofan 
agricultural resource project, from and .after the date ,O.n whiCh a 
conditional commitment for a loan guaranty for thepr.oject is made 
pursuant to section 41A.04, subdivision 3, shall be deposited in ,the 
Minnesota agricultural and ecol).omiCllccount in ,the special Te"enUe 
fund. The .commissioner of finance shall certify to the cOInmissione.r 
the date on which the pmject 'received the ,comlitional 'I'Ommitme.llt. 
The amount deposited in the loan guaranty account shal) be ,,,e.duced 
by any r.efundsand by the costs incurred by the departmel).t -of 
revenue to administer and enforce the assessment and coilectiol). .of 
the taxes. ' . . 

(c) All 'revenues, il).cll).ding il).terest and penalties, derived [rpm th" 
exdseand use taxes imposed on sales and purchases included in 
section 297 A.Ol, subdivision 3, paragraphs (d) and (I), clauses (1) 
and (2), must be deposited by the commissioner in the state tr.e.aSury, 
and credited as follows:' . 

(1) first to the general obligation special tax bond debt :sllrvke 
account in each fiscal year the amount required :by :section l6A.6.61, 
subdivis.ion 3, paragraph (b); and 

(2) ,a.fWr the rllquirements of clause (1) have be,ell met, .the bal.ance 
must be credited ,to ,the general fund. .. 

(d)'r\1e reVenues, inc1uding hJterl'st and pel).alties, ,derived from 
the taxes imposed o.n-solid waste collection services ,as des~rihed "1iI 
section 2:97 A.45 .. shallbe deposited by thecom.missioner·in ithe.stat.e 
treasury and credited to the general fund to be .used for fUl).ding ,solii-l 
waste reduction and recycling,pmgrams. 'l'hecommissioller of reye
nUe shall require !!seg;arateaccounting on the sales arid use tll.j< 
return()f the reyel).ue om and taxes-imposed on sery'ic]lS].escri~ 
msectwn297A.45, ·inCIiiQing interest and eenalties.Theieveriue 
must§.... e separat<:1r;.reporte4 Q,y the comffilsslOnerof revenue ,to the 
commissioner of mance. TIle amounts may -beadJustedQ,y .fue 
commiSSioner olrevenueto renect audits, amenaedfilings, remndB, 
or other . corrections. ---

Sec. 5. Minnesota Statutes 1989 Supplement, section 469.190, 
subd.ivision 1, is amended to re.ad: 

Subdivision 1. [AUTHORIZATION.] Notwithstanding section 
477 A.016 or any other law,·astatutory or'home rule charter city may 
by ,ordinance, and a: town may by the affirmative vote of the electors 
at the annual town meeting, or·at a special town meeting, inipose a 
tax of up .to sH< three percent on the gross receipts from the 
furnishing for consideration of lodging at a hotel, motel, rooming 
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house, tourist court, or resort, other than the renting or leasing of it 
for a continuous period of 30 days or more. A statutory or home rule 
charter city may by ordinance impose the tax authorized under this 
subdivision on the campip.g site receipts of a municipal campground. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 469.190, 
subdivision 2, is amended toread:. 

Subd. 2. [EXISTING TAXES.] No statutory or home rule. charter 
city or town· m'.w impose a tax under this 's",dion upon transient 
lodging that, when combined with any tax authorized by special law 
or enacted prior to 1972; exceeds a rate of '** three percent. 

Sec. 1. MiJ\.nesota Statutes Second 1989 Supplement, section 
469.190, subdivision 3, is amended to read: 

Subd. 3. [DISPOSITION OF PROCEEDS.] Ni;'ety-five percent of 
the gross proceeds from #>e fust tffi.ee.l'e.eeBE ef any: tax imposed 
under subdivision 1 shall be' used by the statutory. or home rule 
charter city or town to fund a local convention or tourism bureau for 
the purpose of marketing and promoting the city or town as a tourist 
or convention center. This subdivision ~hall not apply to any 
statutory or hbm.e rule' charter city or town that has a lodging tax 
authorized by special law or enacted prior to 1972 at the time of 
enactment of this section.' . 

Sec. 8. [LOCAL OPTION TAX; REPEALER.] 

!!:.~ cit:¥; or town imposed ~ tax under Laws 1989, First Special 
Session c apter h article 8, the tax so. imposed is repealed on 
January 1, 1993, or ilieiIate the tax is repealed!1l the city or town, 
whicheverisearller-. ---,-. --- -- ---

Sec. 9. [BLOOMINGTON LODGING TAX.] 

Notwithstandin~ Minnesota Statutes, section 469.190, 477A.016, 
or other law, in ad ition to the tax authorized in Laws 1986, chapter 
39r,seetioll4, the governing Oody of the city ofBIOomin¥,on may 
Impose ~ tax of ~ to 'one percent onthe ~ receIpts rOm the 
furnishing for consiUeration of lodging at ~ hotel, motel rooming 
house, tourist court, or resort, other than the renting~sing of ~ 
for ~ continuous .Pfirtd of 30 da:);s or mre, located in the city. The 
cit~ mali agree WIt t e commiSSIOner 0 revenue that a tax imposed 
un er t is section shall be collected ~ the commissioner together 
with the tax imposed !1l Minnesota Statutes, cha~ter 297 A, and 
subject to the same mterest, penalties, and other ru es and that its 
proceeds, less the cost of collection, shall be remitted to the ciff'. The 
proceeds of the tax must be used to promote tourism wiWn Lf city. 
This section ~ repeaJea effective tor sales made after January h 
1993. 
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Sec. 10. [RO~.EVILLE LODGING TAX.] 

Notwithstanding Minnesota Statutes, section 477 A.m6, or other 
law, in addition to a tax authorized in Minnesota Statutes, section 
469:190, the, goveniiiii;l:,odfi of thecityof Roseville way impose ,!'. 
tax of !'I' to two rircent on ~ gross receipts from the ,urnishing for 
consideration orodf.ng at !'. hotel, motel, rooming house, tourist 
court, or resort, ot er than the renting or leasing of it for !'. 
continuous period ,of 30 days. or more, located ihthe city. The city 
may agree with the commissioner of revenue that !'o tax imposed 
under this section shall' be collected· h the.ccommissioner' together 
with the tax impose<r1--'y Minnesota Statutes,chapter 297 A, and 
Siibfect to 1lle same interest, penalties, and other rules and that its 
proceeds, less the cost of collection,.shall be remitte<i .. to the' city. The 
proceeds of the taXS'il'!ll,be de<iicated,tQ and used to pafThe costs.of 
the constr.uction, debt servic!i, o~riltion, an:<lmaintenance of !'. 
jiiiblic multiuse ~. skating/bany ia¢ilitiWithin the city to the 
exte,nt the ,costs exceedany,revenues derived from-the lease) rental, 
~ratlon (jf tfiel'ilCITity. This seCtion is repealed erfeCtive for sales 
rna. e after January hJ993. , ' , '" • , 

"I. 

Sec: 1 i. '[EFFECTIVE DATE.] 

Sections 1 and ~_are eff<~ctive for sales after ,June 30,1990. 

Section 3 is effective for sales after December 31', 1983:' The 
provisions of Minnesota StatuTes,-secllOn 297 A.35, apply toreIuMs 
claimed under section 3. : ' " ," 

,Section! is effective for returns filed after December 31, 1990. 

SectltmsQ,to §.are effeCtive' the day following final enactment, 

Section 9 is effecti~e the' day after the filing' ot'a certificate oflocal 
approval Q.y the governing body of the city of Bloomington in 
compliance with Minnesota Statutes, section 645.021, subdivision 3. 

Section 1'0' ~ effective the day after the filing of !'. cert,ificate of 
local approval h the governing body of the city of Roseville in 
compliance with Minnesota Statutes, section 645.021, subdivision 3. 

ARTICLE 6 

TAX INCREMENT FINANCING 

Section 1. [273.13991 [REDUCTION IN STATE TAXINCRE
MENT FINANCING AID PAYMENTS.] 

Subdivision l'. [DEFINITIONS.] For purposes of this section, the 
following terms have the meanings given. 
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(a) "Qualifyinjf captured tax capacity" means the captured tax 
capacity of!'. tax Increment tliiancing district for wlllCh certification 
was requesteaafter April 30, 1990. 

(h) The terms defined in section 469.174 have ·the meanings given 
in that section.' ' , 

Subd. 2. [REPORTING.] The county auditorshall calculate the 
qUaIIlYIng cdl:tur~d ~ax capacity amount for eac1iliiiinicipal part of 
each school stnct In the county and Jepo'1l the amounts to the 
commissioner of revenue at the time an in t ,'e manner prescriliOO 
~ the commissioner. 

Subd. 3. [CALCULATION OF EDUCATION AIDS.] FQr each 
school district containing qualifying captured tax ,caSacrry,~ 
commISSIOner of educatIOn shall compute a hypothetJca state ,aliI 
amQunt that would be pail 00 the schoolifisttict gtheqUaill"ying 
captured tax capacity were •• iviOedli~ the sales mtio anaincluded in 
the schoofdlstrict's a(1)ilsted tax -capacity for pUPiiises ,of calculating 
state aids. The commissioner ofeducationshal~otifl the commis
sioner of revenue oftlie difference between the, aetua ,arcr Pd~dand 
the hil':tthetIcal mdamounts catculated for each school ' IStnCt, 
nroken own fuc the municipality that a ,roved the tax increment 
,financingrustrict containing the -iWill: in 'captured tax capacity. 
The resulting amount ~ the . tiction in 'state tax increment 
liiUincing aid. 

Subd. 4. [LOCAL GOVERNMENT AIDS; HOMESTEAD AND 
AGRICULTURAL AIDCALCULATlONS.) (a) 'The reduction in 
state tax increment financiri-g aid' for '~, mun~ity ,must ,lie 
OedUcted first from the localgovenIment aids to ~ ~tit to the 
municipality. 1f1Ile aeduction exceeds the amountQ.. t eloc.rt 
govenImentaia, the remainder must be deducted from· tnenome
stead and agricultural credit aid to be.paid to the municlji8lity. 

(h) The amount of ,quali:tyin~captured ·tax capacity must 'be 
includedln adjusted taxCaI?,,:cit~ or purposesOTcomputin~ the'local 
ovemment aId ofthemumclpa ity that approvedthetax Increment 

financing istrict. 

Sec. 2. Minnesota Statutes 1988,;seclion469.129,subdivision 2, is 
amended to ·read: 

Subd. 2. [REVENUE BONDS.] A city may authorize, issue, and 
sell revenue bonds under section 469.178, subdivision 4, to refund 
the principal of and interest on -general obligation bonds originaUy 
issued to finance a development district, or one or more series .of 
bonds one of which .series was originally -issued to finance a devel
opment district;forthepurpose of relieving the city of restrictions on 
theappJication oftaxincrements or for other purposes authorized by 
law. The refunding 'bonds shall not be ·subject to the conditions set 
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out in section 475.67,. subdivisions 11 and 12. Tax incr,ements 
received by the city with respect to the district may be used to pay 
the principal of and interest on the refunding bonds and to pay 
premiums for insurance or other l3eCurity guaranteeing the payment 
of their principal and interest When due. Tax increments may he 
applied in any manner permitted by section 469.176, subdivisions 2 
and 4. Bonds may not be issued under this subdivision after May 1. 
1990. ' 

Sec. 3. Minnesota Statutes Second 1989 Supplement, Section 
469.174, subdivision 7" is amended' to read:' 

Subd. 7. [ORIGINAL NET TAX CAPAGl'l'Y.] (a)' Except as pro
vided in paragraph (b)', "origiRal net tax capacity" means the tax 
capacity of all taxable real property within, a tal< increment finane" 
ing district as most recently certified by the commissioner of revenue 
as of the date of the request by an authority for certification by the 
county auditor, together with subsequent adjnstments as, set forth in 
section 469c177, subdivisions 1 ,and 4. In dete~wng t.he original 
net tax capaCity the net tax capacIty of real ptoperty exempt from 
taxation at the' time of the request shan be zem, except for real 
property which is tax"exempt by reason of public ~nership by the' 
requesting authority and which has belln publicly owned tor less 
than one year prior to the date of the request for certification, in 
which event the net tax capacity of the property shall be the net tax, 
capacity as most, recently determined by the commissioner of reve~ 
nue. 

(b} The original net tax capacity of any designatedhazardons 
substance site or hazardous substance subdistrict shall be detet
mined' as of the date the ,authority certifies to the county auditor 
that the 1lgeBE)Y ePBNHlieipality authority has entered, a redevelop
ment or other agreement forthe removal actions or remedial actions 
specified' in a development response action plan, or' otherwise 
provided funds to finance the development response action plan. The 
orfginal net tax capacity equals (i)the net tax capacity of the parcel', 
or parcels in the site or subdistrict, as most recently determined by 
the commissioner 'of revenue, less (ii) the estimated costs of the 
removal actions and remedial actions as specified' in a development 
response action plan to be undertaken with respE)ct to the parcel or 
parcels, (iii) but not less than,zero. ' 

(c) The Original net tax capacity of a, hazardous substance. site or 
subdistrict shall be increased by the amount by which it was reduced 
pursuant to paragraph (b), clause (ii), upon certification· by ; the 
municipality that the cost of the remo.val and remedial actions 
specified in the development response action plan" except for long
term monitoring and similar activities, have been paid, or reim" 
bursed. ' . 

. , " 

(d) For purposes of this subdivision, ".:aal property" shaH include 
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any property normally taxable as personal property by reason of its 
location on or over publicly owned property. 

Sec. 4. Minnesota Statutes Second 1989 Supplement, section 
469.174, subdivision 10, is amended to read: 

Subd. 10. [REDEVELOPMENT DISTRICT.] (a) "Redevelopment 
district" means a type of tax increment financing district consisting 
of a project, or portions of a project, within which the authority finds 
by resolution that one of the following conditions, reasonably dis
tributed throughout the district, exists: 

(1) parcels consisting of 70 percent of the area of the district are 
occupied by buildings, streets, utilities, or other improvements and 
more than 50 percent of the buildings, not including outbuildings, 
are structurally substandard to a degree requiring substantial 
renovation or clearance; or 

(2) !,apeels e"nsisting ef '7G !,epeeat ef the aFea ef the distFiet ...., 
oeea!,ied by Buildings, s!;Peets, utilities, .... etftep im!,povements aud 
00 !,eFeent ef the Buildings ...., stFuetupally suBstaudapd aud au 
additional ~ !,eFeent ef the auildings ...., feuud to FeEjuiFe SuBSteu 
tial pea8vatisn eP eleaFaaee ffi ~ te F9Hl9v:e saeft eHistiag 
eo ... litious as; iuadeEjU8te· stFeet layout, ineom!,atiBie uses .... laud 
use pelationshi!,s, ovepeFo'lJding ef Buildiags _ the I....a, e!feessi'>e 
dwelling unit density, oasolete auildings Bet ouituble fep im!" 0 ,'Ii 
mettt .... eonyepsio .. , .... etftep identified ha~aFdsto the health, safety,
B:ftd,gsBeFal well heing efthe eemm1:lBity; 6P 

00 the property consists of vacant, unused, underused, inappro
priately used, or infrequently used railyards, rail storage facilities, 
or excessive or vacated railroad rights-of-way." . 

(b) For purposes of "this' subdivision,"structurally substandard" 
shall mean containing defects in structural elehlents or a combina' 
tion of deficiencies in essential utilitieS and facilities, light and 
ventilation, fire protection includin:g adequate egress, layout and 
condition of interior partitions, or similar factors, which defectsor 
deficiencies are of sufficient total significance to justify substantial 
renovation or clearance. . 

A building is not structurally substandard if it is in compliance 
with the buiRfing code. aavlicabJe to new bmfcIi~f or could be 
modifie<rto sarsfy the buil mg code at !! cost of less tan 15 percent 
of the . cost Q... constructing !!. new structure ~ the same s}ltare 
fOot~e and type on the site. "TIie mUnICIpalIty may find t at a 
buillng Is notaisQiiii1illeaas structiIrally substandard under the 
preceding sentence on the hasIs of reasonably available Tvidence, 
such as the size, ~ ana age ofthe building, the average cost of 
j)Iiiffihlng, erecti'ical, or structural repairs, or other similar renable 
evidence. n'the evidence supports a reasonaoleCoiiclusion that the 
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building is not disqualified as structurally substandard, the munic
ipality may make such a determination without an interior ins ec
tion or an iilOeflli1ei1t, expert appraisal of the cost of repair an 
rehalillitation Q...the bmlding. . 

(c) For purposes of this subdivision, a parcel is not occupied by 
buildings, streets, utilities, or other improvements unless 15 percent 
of the area of the parcel. contains improvements. 

(d) For districts consisting of two or more noncontiguous areas, 
each area must qualify as a redevelopment district under paragraph 
(a), clauses (1) to (3), to be included in the district, and the entire 
area of the district must satisfy paragraph (a). 

Sec. 5. Minnesota Statutes 1988, section 469.174, is amended by 
adding a subdivision to read: 

Subd. lOa. [RENEWAL AND RENOVATION DISTRICT.] "Re
newal and renovation district" means !lo ~ of tax increment 
tmanCing district consisting of !lo project, ~ portions of !lo project, 
withm which the authority fiMs EY resolutIOn that: 

(1)(i) a'arcels consisting of 70 percent of the area of the district are 
OcCllPJe EY buildings, streets, utilities, or other im rovements; (ii) 
20 percent of the bU1ldin~s are structurally su standar ; (iii) 30 
percent of the other buirings require substantial renovafiOii or 
clearance to remove existin1 conditions such as: inadequate street 
layout, mcompatible uses or and use relationships, overcrowdT 
buildmgs on the land, excessive dweIIing unit density, obso ete 
buildm s not suitaoIe for imtrovement or conversion, or other 
identi Ie hazards to the healt , safety, ana general weli:Oeingot 
the co'."munity; ana 

(2) the conditions described in clause (1) are reasonably distrib
uted tnroughout the geographic area of the rustrict. 

Sec. 6. Minnesota Statutes 1988, section 469.174, subdivision 12, 
is amended to read: 

Subd. 12. [ECONOMIC DEVELOPMENT DISTRICT.] "Economic 
development district" means a type of tax increment financing 
district which consists of any project, or portions of a project, not 
meeting the requirements found in the definition of redevelopment 
district, renewal and renovation district, soils condition district, 
mined undergrounaspace development district, or housing district, 
but which the authority finds to be in the public interest because: 

(1) it will discourage commerce, industry, or manufacturing from 
moving their operations to another state or municipality; or 
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(2) it will result in increased employment in the HHIHieiI'ali-ty 
state; or 

(3) it will result in preservation and enhancement of the tax base 
of the ffiliHiciI'ality state. 

Sec. 7. Minnesota Statutes 1988, section 469.174, is amended by 
adding a subdivision to read: 

Subd. 21. [CREDIT ENHANCED BONDS.] "Credit enhanced 
boruIS" means special obligation bonds that are: 

(1) payable primarily from tax increments (i) derived from ~ tax 
increment financing district wIThin which the activity financed Qy 
the bonds is located and (ii) eSRIDated on the date of issuance to be 
SuffiCWnr to ~ when due the debt semceon the bonds, and -

(2) further secured Qy tax increments (i) derived from one or more 
tax increment fmancing ilistricts and (iijQetermined h llieissuer to 
be necessary in order to make the marketing of the boMs WaSl'bre: 

Sec. 8. Minnesota Statutes 1988, section 469.175, subdivision la, 
is amended to read: 

Subd. 1a. [INCLUSION OF COUNTY ROAD COSTS.] (a) The 
county board 'may require the authority to pay all or a portion of the 
cost of county road improvements out of increment revenues, if the 
following conditions occur: 

(1) the proposed tax increment financing plan or an amendment to 
the plan contemplates construction of a development that will, in 
the judgment of'the county, substantially increase the use of county 
roads requiring construction of road improvements or other road 
costs; and 

(2) the I'FoI'osed tffi< iHCFeHleHt fiHaHeiag distFict is a seils """'*
tieR distFict; aOO 

00 the road improvements or other road costs, in the opinion of the 
county, would not reasonably be expected to be needed within the 
reasonably foreseeable future if the tax increment financing plan 
were not implemented. 

(b) If the county elects to use increments to finance the road 
improvements, the county must notify the authority and municipal
ity within 30 days after receipt of the information on the proposed 
tax increment district under subdivision 2. The notice must include 
the estimated cost of the road improvements and schedule for 
construction and payment of the cost. The authority must include 
the improvements in the tax increment financing plan. The improve-
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ments may be financed with the proceeds of tax increment bonds or 
the authority and the county may.agree that the county will finance 
the improvements with county funds to be repaid in installments, 
with or without interest, out of increment revenues. If the cost of the 
road improvements and other project costs exceed the projected 
amount of the increment revenues, the cOl,lnty and authority shall 
negotiate an agreerruj·nt, modifying the development plan or pro
posed road improvements that will permit financing of the costs 
before the tax increment financing plan may be approved. 

Sec. 9. Minnesota Statutes 1988, sectlon 469.175, is amended by 
adding a subdivision to read: . 

Subd. lb. [REDEVELOPMENT PROJECT AREAS.] (a) Ea.ch 
redeveropment district must .be included in a redevelopmeiitpro;ecl 
area. The geographic area ofille redevelopment Plloi(jct area must be 
set forth in the tax mcrementlinancing plan for t e istrict and thY 
not be increase TIn size more than five years after adoption 0 ~ 
tax increment financing plan. 

(b) !l redevelopment project area must meet, at least, the fbllow
!!!g minimum requirements. 

(1) The geographic area of the project area ~ contiguous and . 
compact. . 

(2) Parcels consisting of 50 percent or more of the area (excluding 
publIc parks, streets, ana other public rIghts-of-way) of the project 
area were occupied !i,y builamgs, structures or other imllrovements, 
as dennea in section 469.174, SUbdivision 10, paragrap (c), durmg 
the previous five-year period. 

(c) The municipality must find and demonstrate that the project 
area meets at least two of theIollowing requirements: 

(1) the fair market value of properties .contained in the area, as 
determineal'or purposes of proNerty taxation, has declined !i,y five 
percent or more ove~ -the prece lng five-year period; 

(2) the area is characterized Qy one or more of the· following: 
excessive vacant land on which bui1dlngs or structures had been 
located, vacant builffings, SiiOstandard buildlngs and structures, or 
delinquenCies in the payment of property taxes; or 

(3) a substantial proportion of the bUildin~s in the area contain 
reSIdential umts and five percent or more of t e nouSlligUriits in the 
area are containedln buildings meeting tile Tefinition of a substan
dardouilding under section 273.1316, r'f,ardless of whether the 
Oiillding has been cited for violatmg ~ provisions of sectloii 
273.1316. 
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Sec. 10. Minnesota Statutes Second 1989 Supplement, section 
469.175, subdivision 3, is amended to read: 

Subd. 3. [MUNICIPALITY APPROVAL.] A county auditor shall 
not certify the origirialnet tax capacity of a tax increment financing 
district until the tax increment financing plan proposed for that 
district has been approved by the municipality in which the district 
is located. If an authority that proposes to establish a tax increment 
financing district and the municipality are not the same, the 
authority shall apply to the municipality in which the district is 
proposed to be located and shall obtain the approval" of its tax 
increment financing plan by the municipality before the authority 
may use tax increment financing. The municipality shall approve 
the tax increment financing plan only after a public hearing thereon 
after published notice in a newspaper of general circulation in the 
municipality at least once· not less than ten days nor more than 30 
days prior to the date of the hearing. The published notice must 
include a map of the area of the district from which increments may 
be collected and, if the project area includes additional area, a map 
of the project area in which the increments may be expended. The 
hearing may be held before or after the approval. or creation of the 
project or it may be held in conjunction with a hearing to approve the 
project. Before or at the time of approval of the tax increment 
financing plan, the municipality shall make the following findings, 
and shall set forth in writing the reasoris and supporting facts for 
each determination: 

(1) that the proposed tax increment financing district is a rede
velopment district, a renewal or renovation district, a mined under
ground space development aIstrict, a housmg district, a soils 
condition district, or an economic development district; if the pro
posed district is a redevelopment district or a renewal or renovation 
district, the reasons and supporting facts for-the determination that 
the district meets the. criteria of section 469.174, subdivision 10, 
paragraph (a), clauses (1) te +at and (2), or subdivision lOa, must be 
retained and made available to tnepublic by the authonty until the 
district has been terminated. 

(2) that the proposed development or redevelopment, in the 
opinion of the municipality, would not reasonably be expected to 
occur solely through private investment. within the reasonably 
foreseeable future and therefore the use of tax increment financing 
is deemed necessary. 

(3) that the tax increment financing plan conforms to the general 
plan for the development or redevelopment of the municipality as a 
whole. 

(4) that the tax increment financing plan will afford maximum 
opportunity, consistent with the sound needs of the municipality as 
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a whole, for the development or redevelopment of the project by 
private 'enterprise. 

(5) that the municipality elects the method of tax increment' 
c<;tmputation set forth in section 469.177, subdivision 3, clause (b), if 
applicable. 

When the municipality and the authority are not the same, the 
municipality shall approve or disapprove the tax inc~ement financ
ing plan within 60 days of submission by the authority, or the plan 
shall be deemed approved. When the municipality and the authority 
are not the same, the municipality may not amend or modify a tax 
increment financing plan except as proposed by the authority 
pursuant to subdivision ,4, Once approved, the determination of the 
authority to undertake the project through the use of tax increment 
financing and theresolution of the governing body shall be conclu
sive of the findings therein and ofthe public need for the financing. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 469 . .175, 
subdivision 4, is amended to read: 

Subd. 4. [MODIFICATION OF PLAN.] (a) A taxinciement 
financing plan may be modified by an authority, provided that any 
reduction or enlargement of geographic area of the project or tax 
increment financing district, increase.in amou,nt of bonded indebt' 
edness to be incurred, including a determination to capitalize 
interest on .the' debt if that determination was nota part of the 
original plan, or to incre!l,se or decrease the ~lIiount of interest on 
the debt to be capitalized, increase in the portion of the captured net 
tax capacity to be retained by the authority, increase in total 
estimated tax increment expenditures .or designation of additional 
property to be acquired by the authority shall be approved upon the 
notice and after the discussion, public hearing, and findings re
quired for approval of the original plan; provided that if an authority 
changes the type of district from housing, redevelopment, or eco
nomic development to another type of district, this change shall not 

. be considered a modification bnt shall require the authority to follow 
theprocedure set forth in sections 469.174 to 469.179 for adoption of 
a new plan, including certification of the net tax capacity of the 
district by the county auditor. If a redevelopment district or a 
renewal' and renovation district is enlarged, the reasons and sup-: 
porting facts for the determination that the addition to the district 
meets the criteria of section 469.174, subdivision 10, paragraph (a), 
clauses 0) t& {6} and (2), or subdivision lOa, must be documented. 
The requirements of TIlls paragraph do not apply if (1) the only 
modification is elimination of parcels from the project or district and 
(2)(A) the current net tax capacity of the parcels eliminated from the 
district equals or exceeds the net tax capacity of those parcels in the 
district's original net tax capacity or (8) the authority agrees that, 
notwithstanding section 469.177, subdivision 1, the original net tal!: 
capacity will be reduced by no more than the current net tax 



11190 JOURNAL OF THE HOUSE [77th Day 

capacity of the parcels eliminated from the district. The anthority 
must notify the county auditor of any modification that reduces or 
enlarges the geographic area of a district or a project area. 

(b) The geographic area ota tax increment financing district may 
be reduced, but shall not be enlarged after five years following the 
date of certification of the original net tax capacity by the county 
auditor or after August 1, 1984, fortax increment financing districts 
authorized prior to, August· 1, 1979. 

Sec. 12. Minnesota Statutes 1988, section 469.175, is amended by 
adding a subdivision to read: .. 

Subd., 4a. [REVERSE REFERENDUM.] (a) The municipality's 
approvaloothe tax increment financing plar under subdivision 3 or 
an amendiiient orthe Paan that is reqUire !ifSiibdivision '! to De 
Mopted usin? the proce ures for the adoption of an Original p~an ~s 
not effective or a 60::aay periodfoTIOwing the date Of approval ~ t e 
municipality. 

(b) p~on receipt of ~ petition signe~ ~ a qualifYin~ number of 
quali Ie voters in the municipality, t e adOption of t e tax incre
ment fina"iiCiilg planr or. the amendments to the plan is sUspenaea: 
until a referendum 0 an lluahfiea voters mtlie municiEahty IS held. 
For puWtses of this su division, ~ quiilll'jIng num er of voters 
means t e nuiiiber e~uil to the !iieater 01 (1) hve percent of the 
voters WhO voted in,~ ast genera election or (2) ~ Jesser of (A) 
~ voters or (B) 50 percent of the registered voters m the munici-' 
~ , 

(c) The governing body of the municipality must hold ~ s~cial 
election not less than 30 nor more than 90 days after receipt () the 
petition.lr a general or munici~arerection or another speClaT 
eJection isscneduled to occur in t e munici alit within this time 
period" the governillf 1,0, d:y must liOl t e referendum at the same 
time. The action of t e municipa:!lI?f"Tti. approving iIleJiIan or ' 
ailleiidiiients to the plan is' effective ony 'fpon approval ora: majoritY 
of the voters hoting on the question. !.. creation of ~ uistrict or 
expansion of t e area Of ~lITstrlct is rejected .fu: the voter,s, the cit:y 
may not inclllile aJror part of the area in another tax mcrement 
financing district Tor ~ period oftWo years. 

(d) The provisions of this paragraph do not ~ to approval of ~ 
tax increment financing plan for certifiCation Qf ~ new district or 
amendment of ~ plan for an existing district, !f the municipality 
submits the !Iropose pran or amendments to a citizen review board, 
neighborhoo council, committee. or other similar blldy of residents 
that are representative of the il).{fividUalSliving in t e municipality 
and in, the area affectea ~ the development. Tlieooard, council, 
committee, or other body must have the authOnty to review, 
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comment on, and recommend modifications to the, plan or amend
ment. 

The provisions of this subdivision do not ~ to the approval of 
a housing district or to the amendment Q...JFPTan for an eXlstmg 
housing distrlcVatlie initial request for certification oftlie district 
was filed after ~ h 1990. 

Sec. 13. Minnesota Statutes Second 1989 Supplement, section 
469.175, subdivision 7, is amended' to read: 

Subd. 7. [CREATION OF HAZARDOUS SUBSTANCE SUBDIS
TRICT; RESPONSE ACTIONS.] (a) An authority which is creating 
Or has created a tax increment financing district may establish 
within the district a hazardous substance subdistrict upon the notice 
and after the discussion, public hearing, and findings required for 
approval of or modification to the original plan. The geographic area 
of the subdistrict is made up of any parcels in the district designated 
for inclusion by the municipality or authority that are designated 
hazardous substance sites, and any additional parcels in the district 
designated for inchlsion, that are contiguous to the hazardous 
substance sites, including parcels that are contiguous to the site 
except for the interposition of a right-of-way. Before or at the time of 
approval of the tax increment financing plan or plan modification 
providing for the creation of the hazardous substance subdistrict, the 
authority must make the findings under paragraphs (b) to (d), and 
set forth in writing the reasons and supporting facts for each, 

(b) Development or redevelopment of the site, in the opinion of the 
authority, would not reasonably be expected to occur solely through 
private investment and tax increment otherwise available, and 
therefore the hazardous substance district is deemed necessary, 

(c) Other parcels that are not designated hazardous substance 
sites are expected to be developed together with a designated 
hazardous substance site. ' 

(d) The subdistrict is not larger than, and the period of time 
during which increments are elected to be .received is not longer 
than; that which, is necessary in the opinion of the H"",ieif'ality 
authority to provide for the additional costs due to the designated 
hazardous substance site. 

(e) Upon request by an authority that has incurred expenses for 
removal or remedial actions to implement a development response 
action, plan, the attorney general may: ' 

(1) bring a civil action ,on behalf of the authority to recover the 
expenses, including administrative costs and litigation expenses, 
under section 115B.04 or other law; or 
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(2) assist the authority in bringing an action as described in 
clause (1), by providing legal and technical advice, intervening in 
the action, or other appropriate assistance. 

The decision to participate in any action to recover expenses is at the 
discretion of the attorney general. 

(f) If the attorney general brings an action as provided in para
graph (e), clause (1), the authority shall certify its reasonable and 
necessary expenses incurred to implement the development re
sponse action plan and shall cooperate with the attorney general as 
required to effectively pursue the action. The certification by the 
authority is prima facie evidence that the expenses are reasonable 
and necessary. The attorney general may deduct litigation expenses 
incurred by the attorney general from any amounts recovered in an 
action brought under paragraph (e), clause (1). The authority shall 
reimburse the attorney general for litigation expenses not recovered 
in an action under paragraph (e), clause (1), but only from the 
additional tax increment required to be used as described in section 
469.176, subdivision 4e. The authority must reimburse the attorney 
general for litigation expenses incurred to assist in bringing an 
action under paragraph (e), clause (2), but only from amounts 
recovered by the authority in an action or, if the amounts are 
insufficient, from the additional tax increment required to be used 
as described in seCtion 469.176, subdivision 4e. All money recovered 
or paid to the attorney general for litigation expenses under this 
paragraph shall be paid to the general fund of the state for deposit 
to the account of the attorney general. For the purposes of this 
section, "litigation expenses"- means attorney fees and costs of 
discovery and other preparation for litigation. 

(g) The authority shall reimburse the pollution control agency for 
its administrative expenses incurred to review and approve a devel
opment action response plan. The authority must reimburse the 
pollution control agency for expenses incurred for any services 
rendered to the attorney general to support the attorney general in 
actions brought or assistance provided under paragraph (e), but only 
from amounts recovered by the """,iei!,ality "" authority in an 
action brought under paragraph (e) or from the additional tax 
increment required to be used as described in section 469.176, 
subdivision 4e. All money paid to the pollution control agency under 
this paragraph shall be deposited in the environmental response, 
compensation and compliance fund. 

(h) Actions taken by an authority consistent with a development 
response action plan are deemed to be authorized response actions 
forthe purpose of section 115B.17, subdivision 12. An authority that 
takes actions consistent with a development response action plan 
qualifies for the defenses available under sections 115B.04, subdivi
sion 11, and 115B.05, subdivision 9. 
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(i) All money recovered by an authority in an action brought under 
paragraph (e) in excess of the amounts paid to the attorney general 
and the pollution control agency must be treated as excess incre
ments and be distributed as provided in section 469.176, subdivision 
2, clause (4), to the extent the removal and remedial actions were 
initially financed with increment revenues. . 

Sec. 14. Minnesota Statutes 1988, section 469.175, is amended by 
adding a subdivision to read: 

Subd. 8. [PAYMENT OF DEBT SERVICE ON CREDIT EN
HANCEiJBONDS.] A tax increment financing plan may provide for 
the use of the tax increment to ~ or secure payment of, debt 
service on credit enhanced bonds. issued to finance aliY project 
located within the bound",ries of the municili-hty, whet er or not 
the tax· Increment financIng dIstrIct from 'W lch the Increment IS 
derived '" located within the boundaries of the project. 

Sec. 15. Minnesota Statutes Second 1989 Supplement, section 
469.176, subdivision 1, is amended to read: 

Subdivision 1. [DURATION OF TAX INCREMENT FINANCING 
DISTRICTS:] (a) Subject to the limitations contained in paragraphs 
(b) to (g), any tax increment financing district as to which bonds are 
outstanding, payment for which the tax increment and other reve
nues have been pledged, shall remain in existence at least as long as 
the bonds continue to be outstanding. The municipality may, at the 
time of approval of the initial tax incremerit financing plan, provide 
for a shorter maximum duration limit than specified in paragraphs 
(b) to (g). The specified limit applies in place of the otherwise 
applicable limit. 

(b) The tax increment pledged to the payment of the bonds and 
interest thereon may be discharged and the tax increment financing 
district may be terminated if sufficient fundS have been irrevocably 
deposited in the debt service fund or other escrow account held in 
trust for all outstanding bonds to provide for the payment of the 
bonds at maturity or date of redemption and interest thereon to the 
maturity or redemption date. 

(c) For bonds issued pursuant to section 469.178, subdivisions 2 
and 3, the full faith and credit- and any taxing powers of the 
municipality or authority shall continue to be pledged to the 
payment of the bonds until the principal of and interest on the bonds 
has been paid in full. 

(d) No tax increment shall be paid to an authority for a tax 
increment financing district after three years from the date of, 
certification of the original net tax capacity of the'taxable real 
property in the district by the county auditor or after AUgllst 1, 
1982, for tax increment -:financing districts authorized prior to 
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August 1, 1979, unless within the three-year period (1) bonds have 
been issued pursuant to section 469.178, or in aid of a project 
pursuant to any other law, except revenue bonds issued pursuant to 
sections 469.152 to 469.165, prior to August 1, 1979, or (2) the 
authority. has acquired property within the district, or (3) the 
authority has constructed. or caused to be constructed public im
provements within the district. 

(e) No tax increment shall in any event be paid to the authority 
tfflm a rede'l'eiejlment distriet (1) after 25 years from date of receipt 
by the authority of the first tax increment, afieF 2fi years tfflm the 
dateefthe reeeijltffip a heasingdistriet, afieF 2fi years tfflm the date 
ef the reeeijlt for a mined underground space development district, 
(2) after 20 years after receipt of the first increment for ~ redevel
opment or housing district, (3) after 15 yeas after recei~t of the first 
increment for a renewal and renovation istrict, (4) a rer 12 years 
from approval~ of the tax increment financing plan for a soils 
condition district, and (5) after eight years from the date of the 
receipt, or ten years from approval of the tax increment financing 
plan, whichever is less, for an economic development district. 

For tax increment financing districts created prior to August 1, 
1979, no tax increment shall be paid to the authority after April 1, 
2001, or the term of a.nondefeased bond or obligation outstanding on 
April 1, 1990, secured by increments from the district or project 
area, whichever time is greater, provided that in no case will a tax 
increment be paid to an authority after August 1, 2009, from such a 
district. If a district's termination date is extended beyond April 1, 
2001, because bonds were outstanding on April 1, 1990, with 
maturities extending beyond April!, 2001, the following restrictions 
apply. No increment collected from the district may be expended 
after April 1, 2001, except to payor defease (i) bonds issued before 
April 1, 1990, or (ii) bonds issued to refund the principal of the 
outstanding bonds and pay associated issuance C(lsts, provided the 
average maturity of the refunding bonds does not exceed the bonds 
refunded. 

(0 Modification of a tax increment financing plan pursuant to 
section 469.175, subdivision 4, shall not extend the durational 
limitations of this subdivision. 

(g) If a parcel of a district is part of a designated hazardous 
substance site or a hazardous substance subdistrict, tax increment 
may be paid to the authority from the parcel for longer than the 
period otherwise provided by this subdivision. The extended period 
for collection of tax increment begins on the date of receipt of the 
first tax increment from the parcel' that is more than any tax 

. increment received from the parcel before the date of the certifica
tion under section 469.175, subdivision 7, paragraph (b), and re
ceived after the date of certification to the county auditor described 
in section 469.175, subdivision 7, paragraph .. (b). The extended 
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period for collection of tax increment is the lesser of: (1) 25 years 
from the date of commencement of the extended period; or (2) the 
period necessary to recover the costs of renioval actions or remedial 
actions specified in a development response action' plan. 

Sec. 16. Minnesota Statutes 1988, section 469.176, subdivision 2, 
is amended to read: 

Subd. 2. [EXCESS TAX INCREMENTS.] (a) In any year in which 
the tax increment exceeds the amount necessary to pay the costs 
authorized by the tax increment financing plan, including the 
amount necessary to cancel any tax levy as provided in section 
475.61, subdivision 3, the authority shall use the excess amount to 
do any of the following: (1) prepay any outstanding bonds, (2) 
discharge the pledge of tax increment therefor, (3) pay into an escrow 
account dedicated to the payment of such bond, or (4) return the 
excess amount to the county auditor who shall distribute the excess 
amount to the municipality, county, and school district in which the 
tax increment financing district is located in direct proportion' to 
their respective tax capacity rates. The cOl!nty auditor I11ust report 
to the commissioner of education the amount of any excess tax 
increment distributed to a school district within 30 days of the 
distribution. ' 

(b) The amounts distributed to a city or county must be deducted 
from the levy limits of the "~overniiiental unitfor tneIollOwmg year. 
In caICiilating the levy lImit base for later yead" the amount 
deducted must be treated as ~ local government ai payment. ' 

Sec. 17. Minnesota Statutes 1988, section 469.176, subdivision 3, 
is amended to read: 

Subd. 3. [LIMITATION ON ADMINISTRATIVE EXPENSES.] (a) 
For districts for which certification was requested before August 10. 
1979, or after June 30, 1982, no tax increment'sha1IlieUsed to pay 
any administrative expenses for a project which exceed ten percent 
of the total tax increment expenditures authorized by the tax 
increment financing plan or the total tax increment expenditures for 
the project, whichever is less. 

(b) For districts for which certification was requested after July 
31,1979, and beforeJuly 10.1982, no,tax increment shall be used to 
p[WadiilliiIStriitiVeexpenses for a profecl which exceOOS1i.ve percent 
Q... the total tax increment expenditures authorized fu: the tax 
increment financing plan or the total tax increment experuntures 
for the project, whichever lsless. -- --

(c) For districts for which certification was requested after April 
30~990, the total amOuiitof revenue denved from taxmcrements 
that may be expended for aaministrative expeDSeSiSITmited to ~ 
percent of the mcrements collected in (1) the three years followmg 
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the date the first increment was received in the case of an economic 
ireVewpment or soils conditiOtldistrict or (2) the six years following 
the date the first increment was received in case of. any other 
rustrlCt.lfadIDinistrative expenses are paid out of the proceeTsOf 
tax increment bonds and Q'fhe mcrements collecteO durmg the 
period permitteatiiiOer this paragraph are insufficient to repay the 
amounts, the autJlOTItY or municipahty must ~ the dIfference into 
the bond l'iilld out of ot1ler unrestrIcted moneys. TTie provisions of 
this para~do not ~ to county administratIve expenses 
under sub ivisIOn 4~ . 

Sec. 18. Minnesota Statutes 1989 Supplement, section 469.176, 
subdivision 4c, is amended to read: 

Subd. 4c. [ECONOMIC DEVELOPMENT DISTRICTS.] (a) Reve
nue derived from tax increment from an economic develOpment 
district may not be Ilsed to provide improvements, loans, subsidies, 
grants, interest rate subsidies, or assistance in any form to develop
ments consisting of buildings and ancillary facUities, if at least ~ 
ten percent of the buildings and facilities (determined on the basis of 
square footage) are used for ifte ,,"Ffleses listed ffi seetie .. 144(a)(8) 
ef ifte late .... al Reve .... e Gede ef 1989 (aetel'Hli .. ea withe .. t regIH'Ei te 
ifte ;l& "epeeat pestpietie.. ffi SHil"apagpa"h +A}). '!'he pestpistie .. s 
Hftdep this "aPagm"h apply ooly te aistFiets leeatea ffi ~ purpose 
other than the manufacturing or ~roduction of tangible personal 
pr0fterty (including processing resu ting in the.chan~e m condItIOn 
of t e property) ()r warehousing, storage,. aM distri ution of P!QP: 
frt~ut excluding retail sales) or tourism facilities, if the tourism 
aci ity is not located in ~ development pegle .. s region, asaefined in 

section 462.384, wi£l1 pe" .. latie .. s ~ population in excess of 
1,000,000. The sercentage of buildings and facilities that (aY be 
used for nonqua ifying purposes g; increased to 25 percent eter
mineaon the basis of square footage), if at least 15 ~ercent of the 
nonqualITYing square footage ~ directl;; related to an anCIllary to 
the manufacturing· or warehousing faci ity. 

(b) Population must be determined under the provisions of section 
477A.011. Tourism facilities are limited to hotel and motel proper
ties (including ancillary restaurants), convention andliieetinl1 fa
cilities, amusement vrrks. recreatIOn facilities. cultural facihties, 
marinas, and parks. he city must hnd that the toUrIsm facilities 
are intencleQ primarilY10 servemoiVlauiUsOiitsldeof the develop
ment region. 

(c) If the authority financed the construction o(im rovements 
with: increment revenues for a site on which the authOrIty expecte 

. qualifying manufacturin~ wareIloUsli1jf,Or fOUrism property to be 
constructed and nonquali Ie~ properta was constructed on ~he. site In 
excess of the amount permItted un er paragraph (a) w1tnm five 
ftars after the district was createa,the developer ome nonquaIl
~ property must ~ to the authority an amount equal to 90 
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percent of the benefit resulting from the improvements. The amount 
required to be paid may not exceedTheproportionate cost of the 
improvements, including ca~ mterest, that was financea 
wIth mcrement revenues. '1 e payment IS .'! developer payment 
under section 469.1765 and must be distributed as provided for 
excess increments under section 469.176, subdivision 2, paragraPh 
(a), clause (4). "Benefit" has the meaninKgiven in chapter 429. 

Sec. 19. Minnesota Statutes Second .1989 Supplement, section 
469.176, subdivision 4j, is amended to read: 

Subd. 4j, [REDEVELOPMENT DISTRICTS.] (a) At least 90 
percent of the revenues derived from tax increments from a redevel
opment district or renewal and renovation district must be used to 
finance the costaf correcting conditions that allow designation of 
redevelopment and renewal and renovation districts under section 
469.174, suaaivisi8n!i}, These costs inelude are limited to acquiring 
properties containing structurally substandard buildings or im
provements, acquiring adjacent parcels necessary to provide a site of 
sufficient size to permit development, demolition of structures, 
clearing of the land or other site preparation, and installation of 
utilities, roads, sidewalks, andP'irking facilities for the site. The 
allocated administrative expenses of the authority may be included 
in the qualifying costs., 

(b) 2ualifying costs for a redevelopment district must be expended 
for activities within the redevelopment project area. 

Sec. 20. [469.176311VOLUME LIMITATIONS.] 

Subdivision 1. [IMPOSITION.] A tax increment financing plan, 
including an amendment to .'! plan expanding the area from which 
tax increments may be collected, may not be approVeO!!,y a munic
ipality under section 469.175, subdivision 3, unless (1) the total 
captured tax ca acit inthe municipality is'less than the munici
pality's final limit un er subdivision 2, or (2) the boards Ofthe school 
district and cfunty in which the proposed district if; located each 
approve the pan. - - . 

Subd. 2, [CALCULATION OF LIMITS.] (a) The commissioner of 
reVei1iie shall calculate the limit of each mumcIPaIity with captured 
tax capacIty on or before March 15 of each year, based upon the tax 
caf.acity for taxes payable during the calendar year. The limit so 
ca culated appnes for districtscertitIea during the 12-month period 
beginning on March 15. 

(b) The limit for !'o municipality must be calcul~ted as follows: 

(1) the total tax capacity, including captured tax capacity, of all 
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cities must be divided ~ the total population of all cities. The 
resulting amount is the state ~ capita tax capacity; 

(2) the state ~ capita tax capacity must be multiplied ~ the 
greater of the population of the city or 1,500 and the ~roduct 
multiplied ~2.5 percent. The resulting amount!!, the initia limit; 

(3) the total tax capacity, including castured tax capacity, of the 
municipality must be divided ~ the popu ation of the municipality. 
The resulting amount!!' the municipality's ~ capita tax capacity; 

(4) the municipality's ~ capita tax capacity must be divided ~ 
the state ~ capita tax capacity and the resulting amount rounded 
to thellearest one-tenth; 

(5) if the amount determined under clause (4) equals one, the 
initial limit is the final limit for the municipality; 

(6) if the amount determined under clause (4) is less than one, the 
amount must be subtracted from one and theremamaerffiultijiIJed 
~ ten. The lesser of the resul ting amount or five is the adjustment 
factor for the municipality. The final limit for The municipality 
equals the amount calculated under clause (2) exc:ip} the sum of 12.5 
and the adjustment factor must be substitute or 12.5 in the 
caICuIation; -- -- - - -- - -

(7) if the amount determined under clause (5) is greater than one, 
the excess of the amount over one must be rounded to the nearest 
one-teiiIh andmultiplied ~ fivaTlie lesser of the reswtmg amount 
or five!!, theadjustment factor for themun:icr ant . The final limit 
for the municipality equals the amount calculate under clause (2), 
except that 12.5 minus the adjustment factor must be substituted for 
12.5 in the Calculation. 

(c) If more than 25 percent of the housing units in the municipal
~ were constructed before 1940, as reported ~ the most recent 
United States census, and if the municipality has !'o population of 
20,000 or more, the limit is 17.5 percent of the state ~ capita tax 
capacity multiplied ~ the population of the municipality. 

Subd. ~ [DEFINITION.] For purposes ofthis section, "population" 
means population as defined in section 477A.011, subdivision 3. 

Sec. 21. [469.1764] [RESTRICTIONS ON POOLING; FIVE-YEAR 
LIMIT.] 

Subdivision !o [DEFINITIONS.] (a) For purposes of this section, 
the following terms have the meanings given. 

(b) "Activities" mean acquisition of property, clearing orland, site 
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preparation! soils correction, removal of hazardous waste or pollu
tion, instal ation of utilities, . construction. of public or private 
improvements, and other similar activities, ·but 0illy to the extent 
that tax increment revenues ma~ be spent for sue purposes under 
other law. Activities do not inc ude allocated administrative ex
penSes-;lffit do include eiigmeering, architectural, and similar costs 
Of the improvements in the district. .' . 

(c) "Third party" means an entity other than (1) the person 
receiving the benefit of assistance finanCOOWith tax increments, or 
(2) the municipality or the development authority or other person 
substantIally under the control of the municipality. 

Subd. 2. [EXPENDITURES OUTSIDE DISTRICT.] (a) For each 
tax--.ncrement financing district, an amount equal to at least 85 
percent of the revenue derived from tax increments paia~ proper
tieS in the 'dIStrict must be expendedOii activities in the. district or 
to pay OOnds, to the extent that the proceeds of the bonds were used 
to finance activities in the district. Not more than 15 percent of the 
revenue derived from tax mcrements paid by, Eioperties in the 
district may be expended, through a development nd or otherwise, 
on activities outside of the district but within the defiilea geographic 
area of the ~roject 'bxcept to ~ or secure payment of, debt service 
on credit en anced onds. The revenue derived from tax increments 
for the d,strict that are expended on costs under section 469.176, 

. subdivisIOn !!i." paragraph .~ may be ""deducted first before calcu
latidg the percentages that must be expended WIthin and without 
the istrict. . 

(b) Notwithstanding section 469.179, the provisions of this subdi
vision and subdivision ! ~ to districts and project areas for 
which certification for the collection of increment was requested 
before Jf,'y !." 1982, includmg those before Au~st !.,,1979, and 
dlSti'ICts or which certification was requested air April 30, 1990.; 

(c) The provisions of this subdivision do not limit expenditure of 
increments to ~ binding obligations entered into before May 1, 
1990, or to ~ bonds issued before May!." 1990, or bonds issued 
pursuant to a binding o'OIlgation entered into before May!." 1990, or 
subsequent refunding bonds, if the refunding bonds are payable 
solely from the same tax increment revenues or other nonincrement 
revenues asthe prior bonds. 

Subd. 3. [FIVE-YEAR RULE.] (a) Revenues derived from tax 
incremenTs are considered to. havebeen expended on an---actlvTI,Y 
within the district under subdivision ~only if one of the following 
occurs: 

(1) before or within five yaars after certification of the district, the 
revenues are actually ~ to !'o third party with respect to the 
activity; , 
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(2) bonds, the proceeds of which must be used to finance the 
activity, are issued and sold to ~. third party before or within five 
years after certification and the revenues are expended to repay the 
bonds; 

(3) binding contracts with ~ third party are entered into for 
performance of the activity before or within five years after certifi
cation of the district and the revenues are expended under the 
contractuaTObligation; or . 

(4) costs with respect to the activity are ptd before or within five 
years after certification ofthe d.strict iUid ~ revenues are spent to 
reimburse ~ party for payment of the costs. 

(b) For purposes of this subdivision, bonds include subsequent 
refunding bonds if one of two tests ~ met:. (1) the proceedSOf the 
refunded bonds were expended on activities withill five years after 
the district was certified or (2) the refunded bonds are issue within 
five Yaalis after the district was certifieda:iiQ the roceeds are 
expen e onaffivrnes within ,;:reasonable temporary perio within 
the meaning of the use of that term under section 148(c)(1) of the 
Internal Revenu.,-coae. - -- ---- - -

Subd. 4. [USE OF REVENUES FOR DECERTIFICATION.]Be
giiiillilg with the sixth year following certification of the district, 85 
percent of the revenues derived from· tax increments paid ~ 
properties in the district that remain after tile expenditures permit
ted under subdIVision :l. must be used only to p"!.y. outstandin~ bonds, 
as defined in subdivision 3, clause (2), or contracts, as de lned in 
subdivision:l., clauses (3) and (4). When the outstandingbonds have' 
been defeased and when sufficient money has been set aside to P"!.Y. 
contractual obJ:Igations as defined in subdlVlsion 3, clause (3), the 
district must be decertified and the pledge of tax increment dis
charged. 

Subd. 5. [APPLICATION.] Subdivisions 3 and ! ~ to districts 
for which certification is requested after April 30, 1990. 

Sec. 22. [469;1765) [DEVELOPER PAYMENTS.) 

(a) If the development agreement or other agreement or arrange
ment provides for the developer to (iepay all or ~ portion of the 
assistance provided that was finance with revenues deriveafrom 
tax increments, the developer payments ~ to the amount of the 
subsidy must be treated asi·evenues derived from tax increments for 
the district and must be expended on ~ualifYing project costs or 
distributed as excess increments as provl ed under section 469.176; 
subdivision 2, paragraph (a), clause (4). A developer includes ~ 
beneficiary of assistance financed with revenues derived from tax 
increments. Assistance includes sales of property at less than fue 
cost of acquisition or fair market value, grants, ground, or other true 
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leases at less than fair market rent, interest rate subsidies, utility 
service or connections, roads, ,or other similarSUE>sidies. 

(b) Notwithstanding section 469.179, this subdivision applies to 
all distriCts, including districts and, housing' and redevelopment 
authority project areas, for which certification was requested before 
August 1, 1979. 

Sec. 23. [469.1766] [LAND SALES.] 

Properties ac~uired with revenues '-derived from tax increments 
may not, be sol or trallsrerred to " nongoveriiillenWentity for" 
~rice less than fair market value. Fair market value must be 
etermined at the time of the sale or transfer. ' , 

Sec. 24. Minnesota Statutes 1988, section 469.177, subdivision 8, 
is amended to read: 

Subd. 8. [ASSESSMENT AGREEMENTS.] An authority may, 
li\*ffi' eft'eriRg ffits .. "evela"meRt SF ,e"e'fela"meat agreemeat 
"u.suaftt te seetisR 469.176, su""hisisR &,- enter into a written 
assessment agreement in recordable form with the a developer or 
redeveloper of property within the tax increment financing district 
which establishes a minimum market value of the land and com
pleted improvements to be constructed thereon until a specified 
termination date, which date shall be not later than the date upon 
which tax increment will no longer be remitted to the authority 
pursuant to section 469.176, subdivision 1. The assessment agree
ment shall be presented to ,the county assessor, or city assessor 
having the powers of the county assessor, of the jurisdiction in which 
the tax increment financing district is located. The assessor sh"ll 
review the plans and specifications for the improvements to be 
constructed, review the market value previously assigned to the land 
upon which the improvements are to be' constructed and, so long as 
the minimum market value contained in the assessment agreement 
appears, in the judgment of the assessor, to be a reasonable estimate, 
shall execute the following certification upon the agreement: 

The undersigned assessor, being legally responsible for the' 
assessment of the above described property upon completion of 
the improvements to be constructed thereon, hereby certifies 
that the market value assigned to the land and improvements 
upon completion shall not be less than $ ........... . 

Upon transfer of title of the land to be developed or redeveloped 
from the authority to the developer or redeveloper, the assessment 
agreement, together with a copy of this subdivision, shall be flied for 
record and recorded in the office of the county recorder or filed in the 
,office of the registrar of titles of the county where the real estate or 
any part thereof is situated. Upon completion of the improvements 
by the developer or redeveloper, the assessor shall value the property 
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pursuant to section 273.11, except that the market value assigned 
thereto shall not be less than the minimum market value contained 
in the assessment agreement. Nothing herein shall limit the discre
tion of the assessor to assign a market. value to the property in 
excess of the minimum market value contained in the assessment 
agreement nor prohibit the developer or redeveloper from seeking, 
through the exercise of administrative and legal remedies, a reduc
tion in market value for property tax purposes; provided, however, 
that the developer or redeveloper shall not seek, nor shall the city 
assessor, the county assessor, the' county auditor, any board of review, 
any board of equalization, the commissioner of revenue, or any court 
of this state grant a reduction of the market value below the 
minimum market value contained. in the assessment agreement 
during the term of the agreement filed of record regardless of actual 
market values which may result fromiricomplete construction of 
improvements, .destruction, or diminution by any cause, insured or 
uninsured, except in the c~se of acquisition or reacquisition of the 
property by a public entity. Recording or filing of ari assessment 
agreement complying with the terms of this subdivision shall 
constitute notice of the agreement to any subsequent purchaser or 
encumbrancer of the land or any part thereof, whether voluntary or 
involuntary, and shall be binding upon them. 

Sec. 25. Minnesota Statutes 1989 Bupplement, section 469.177, 
f;ubdivision 9~ -is amended to read: 

Subd. 9. [DISTRIBUTIONS OF EXCESS TAXES ON CAPTURED 
NET TAX CAPACITY.] (a) Ifthe amount of tax paid On captured net 
tax capacity exceeds the amount of tax- increment, the county 
auditor shall distribute the excess to the municipality, county, and 
school district as follows: each governmental unit's share of the 
excess equals . ' 

(1) the total amount of the excess for the tax increment financing 
district, multiplied by 

(2) a fraction, the numerator of which is the current tax capacity 
rate of the governmental unit less the governmental unit's tax 
capacity rate for the year the original tax capacity rate for the 
district was certified (in no case may this amount be less than zero) 
and the denominator of which is the sum of the numerators for the 
municipality, county, and school district. ' 

If the entire increase in the tax capacity rate is attributable to a 
taxing district, other than the municipality, county, or school dis
trict, then the excess must be distributed to the municipality, county, 
and school district in proportion to their respective tax capacity 
rates. 

The school district's ,tax rate must be divided into the portion of 
the tax rate attributable (1) to state equalized levies, and (2) 
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unE!qualized ievies. E(jualized levies mean the levies identified in 
section 273~1398, sub ivision 2a and UiieQuaITze<rTeVies mean die 
remainder of the school distriCt'SIevies. The calCUlaUons under 
clause (2) mustaetermme the amount of excess taxes attributal>le1O 
each porliOiiOi' the school dlStrict'staxrate. If one of the portions Of 
the change Ill, tne school distrIct tax rate ~ Tess tnan zero and the 
combined change is greljter than zero, 'the combmea rate mustTe 
used and all the sChool distrICt'S share Otexcess taxes 'aUocatea to 
that portion of the taxrate. - --- --- -

(b) The amounts distributed shall be deducted in computing the. 
levy ' limits of the taxing district for the succeeding taxable year. In 
the case of !'c school district onlx the proportioJ;lof the excess taxes 
attribiitaOie to unequalized levlest/iat are subiect to a fixed dollar 
amount ~ limit shall be OedUCteaTrom the fe)'Y liffii~ -, -'-, 

(c) In the case of distributionstoa school district that are 
attributable to state equalized levies, the'county auditor shaITreport 
amounts distributed to the commissioJ;ler of education in the same 
manner as provided for excess increments under section 469.176, 
sUbdivision 2, and the distribution shall Be treated as .... "*"""" 
in'epement fep "BFfleseB,ef seetien 124.214; BBBlli'liBieH 3 be deducted 
from the school ' district's state,aid payments. 

Sec. 26. Minnesota Statutes Second 1989 Supplement, section 
469.177, subdivision lO,is amended to read: ' 

Subd. 10. [PAYMENT TO SCHOOL FOR REFERENDUM LEVY.] 
(a) The provisions of this subdivision apply to tax increment 
llnancing districts and:projects for which certification was'requested 
before May 1, 1988, that ate located in a school district in which the 
voters have approved new tax capacity rates or an increase in tax 
capacity ,ates,after the tax increment financing district was certi-
fied. " " 

(b) (1) if there are no outstanding bonds on May 1, 1988, to which 
increment from the district is pledged, or f2j if the referendum is 
approved after May 1, 1988, and there are no ,bonds outstanding at 
the time the referendum is approved, that were issued before May 1, 
1988, eP 00 #' therefePeBdBm inepeasing the too. eGfJaeity Pate was 

, GfJ" .... '1e6. afi;ep, the mast' reeent issBeef haHIla t& whieIt, incremeat 
fFam the distpiet is "Iellged. If eiaBse m ePf2j a""lies, the authority 
must annually pay to the, School district an amount of increment 
equal to the increment that is attributable to tbe increase in the tax 
capacity rate under the.r,eferendum. 

(2) If clause 00 GfJ"lies (1) does not ~, upon approval by a 
majority vote of the govemingoooyof the municipality and the 
school board, the authority must pay tothe schooldistrict an amount 
of increment equal to the increment that is attributable to the 
increase in the tax capacity rate under the referendum. ' 
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(c) The amounts of these increments may be expended am! must be 
treated by the school district in the same manner as provided for the 
revenues derived froin the referendum levy approved by the voters. 
The provisions of this subdivision apply to projects for which 
certification wasrequested before, on, and after August 1, 1979. 

Sec. 27. [469.1771). [VIOLATIONS.] 

Subdivision 1. [ENFORCEMENT.] (a) The commissioner of reve-' 
nue and the county auditor shall enforce the provisions of se~ 
469.174 to. 469.179. InaddiliOii, the owner of taxable property 
located in the city, town, school distriCt; or county in which the tax 
increment financinjfdlStril'1 is located ifay6rmg suit for e,quita'ble 
relief or for damages; as provided in sub Ivislons 3 and 4, arising out 
Of!lwlure of a municipality or authority to comply with .the 
provisions of sections 469.174 to 469.179, or related liovTslOns of 
chapter 469. The prevailing partr. in ~ suit filed under ~ preceding 
sentence is eiilltIed to costs, inc urung reasonable attorney fees. 

(b) Notwithstanding parapallh (a), the responsibility for financial 
and compliance auditing of po itlcal SUbdivisions' use Oftax incre
ment financing remains with the state auditor. The commissionerot 
revenue may audit an aUffiOr[ty"s use of tax increment financing. IT 
the state audltOrliildS evidence that an authority or municipality 
hils ViOlated a roViSWn of the law for which a remooYls provided 
under this sectIOn, estate iiiiOitor SliiiIllOrward the relevant 
llil'OrillatWn to the cOiillniSsiOner of revenue. 

Subd. 2. [COLLECTION OF INCREMENT.] !f an authority in
cludes or retains ~ parcel of propert~ in ~ tax increment financing 
dlstr1Cttliat does not quaIITy for inc usion or retention within the 
district, the auth'oi'lty must pay to the countY auditor an amount of 
money equal to 110 percentoftlie increment collected from the 
property for the year or years. 1'Ii.e ~roperty must be eliminated from 
the original and captured tax capacity ofthedlStnct effective for the 
current property tax assessment ;rear. 

Subd. 3 .. [EXPENDITURE OF INCREMENT.] If an authority 
e~ revenues derived from tax increments, inCfuding the pro
~ of tax increment bonds, (I) for ~ Fcurpose that is not ~ 
permitted pro~ect under section 469.176, (2) or a purrmse that is not 
permitted un er section 469.176.1or the d'1strict rom which the 
increment was received, or (3) on activities outside of the ~eographic 
area in which the revenues maYbe ex~ended under this c apter, the 
authority must ~ to the county au itor an amount equal to 110 
percent of the expenditures made in violation of the law. 

Subd. 4. [DISPOSITION OF PAYMENTS.] If the authority does 
not have sufficient increments or other avaiiafiTe moneys to make a 
payilleirt required fuc this section-;tlie municipality tllat apjiroVeo 
the district must use any available moneys to make the payment 
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including the levying of property taxes. Moneys received ~ the 
county auditor under tFiis sectIOn must be distributed as excess· 
increments under section 469.176, subdivision 2, paragraph (a), 
clause (4).No distributions may be made to the municipalIty that 
approvecnnetax increment financing district. .' . 

Subd. 5. [APPLICATION.] This section applies to increments 
coIlecled trom tax increment financing districts and projects for 
which certification was requested before, on, and after August h 
1979. 

Sec. 28. [469.1781] [REQIDRED EXPENDITURES FOR NEIGH
BORHOOD REVITALIZATION.] 

(a) The provisions of this section ~ to ~ city of the first class if 
the following conditions are met: 

(1) the city refunded bonds and revenues, derived from increment 
from ~istrict for which certffiCation was reguestedlJerore August 
h 1979, were pledgeatO pay the bonds; . 

(3) the refunded bonds' obligations were due and ~ayable in full by 
the calendar year 2002 and the ret'iilliIlngoonds obligations are 
payable, in whole or part-:auring the calendar years 2001 througJi 
2009; ano . 

(4) the city had in blade during 1989 an ordinance providin~ for 
excess increments to e istributedUiiaer sectIOn 469.176, sUQivi
sion 2, paragraph (a),CIai.lse(4) and the city modified the ordinance 
to eliminate all or part of the distributions of excess increments. 

(b) For calendar Yarrs 1990 throu~h 2001 inclusive, in each year 
the tlty must expen or a neighbor ood revitalization program, as 
esta isheounder sectlon-29, an amount of revenues derived from 
tax incremeiitSe{jual to at least: -

ill the amount of the additional principal and interest payments 
that would have been due for the lear on therefunded bonas, if the 
bonds had not been rellindea; an - - - -

(2) the amount of moneys which would have been distributed as 
excess increments under the city ordliiallce lUiOit not been modified. 

Sec. 29 .. [469.1831] [NEIGHBORHOOD REVITALIZATION PRO
GRAMS; FIRST CLASS CITIES.] 
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Subdivision 1. [DEFINITIONS.] (a) For the purposes of this 
sectIOn, the following terms have themeamngsgiven them.- --

(b) "Neighborhood action pkan" means thellan developed with the 
parucipation of' neigli1iOrhoo residents un er subdivIsIOn 6. 

(c) "Neighborhood revitalization program" or "program" means 
the program developed under subdivision 5. 

(d) "Neighborhood revitalization program money" or "pr0!!'dam 
money" means the money derived from tax increments reZUlre to 
be expended()n the program under secti0il28, paragraph b). 

Subd. 2. [ESTABLISHMENT.] A city of the first class m~y 
estaDllsh ~ neighborhood revitaliiation program autnonzmg t e 
eXRenditure of neighborhood revitalization program monQ'. The 
actIvIties of ~ program must Breserve and enhance. witllm the 
neighborhood private and pubIC physicar-infrastructure, pUbli(j 
health and safety, economic vitality, the sense of community, an 
social benefits. 

Subd. 3. [PURPOSES; QUALIFYING COSTS.] (a) A neighbor
hood revitalization program may provide for expendrlureofprogram 
money for the following purposes: 

(1) to eliminate blighting influences ~ acquiring and clearing or 
rehabTIitating l?roperties that, the citYlinds, have caused or will 
cause a decline m the value of properties in the area or will increase 
the probability tllat properties in the area. will oe---aIlowed to 
PhYSIcally deteriorate; 

(2) assist in the development of industrial properties that provide 
emmoyment oPhortunities payinN ~ livable income to the residents 
of ~ neighbor ood and that wi I not adversely affect the overall 
Character of the neighborhOoa; 

(3) rehabilitate, renovate or replace neighborhood commercial and 
retail facilities necessary to mamtain neighborhood vitality; 

(4) eliminate health hazards through the removal of hazardous 
waste and pollutrOiland return of land to productive use, ff the 
respollsIble party ~ unavaTIabIe or una6le to ~ for the cost; 

(5) rehabilitate existing housing and encourage homeownership; 

(6) construct new housing, where appropriate;. 

(7) rehabilitate and construct new low income, affordable rental 
hoUSing; -- --
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(8) remove vacant and boarded .'!E houses; and 

(9) rehabilitate or construCt public facilities necessary to carry out 
the purpose of the program. .' 

. Subd. 4. [PROGRAM MONEY; DISTRIBUTION AND RESTRIC
.' TIUN8.F(a)·Neighborhood re.vitalization pro'¥(am money i!lY'dnly 

be expenOea III accordance WIth the prolVam or ~ purpose ISte III 

SU!idivisIOn 3 or this subdlVision~rolVam money m~y not'be used 
in those project areas of the city where private Illvestment is 
occurring without public sector assistance excerrt in cases where 
program mr:iney is geilguseato:remove or rehabi itate strpcturaIIy 
substanda or 0 so ete--otiIldlll!S. Revenues denved trom'tax 
increments may only be expened for the purposes otnerWISe 
permitted Qy law, except that notwitnstanding any law. to the 
contrary, the city must~ at least, 25 percent of the program 
money, inClUding revenues deriveCll'rOm tax increments, each to (1) 
the county and (2) the school distnct, The payment must be maae to 
the count/) and'SChOOI <llstrlct within 15 days after the city receives 
the distn ution of increment revenues, provia;;a-that llif payment 
tor calendar year 1990 may be made at any time during the year. 

(b) One-half of the drney distributed to the county in a calendar 
year must be dedUcfe rom the county':~ limit for t1iefollowing 
caienClai'Year. In calcu1iitlngtJie count~ ~ limit base for later 
yea's, the amoiiilt deducted must be treated as "" 10caTgOvernment 
!!L paymellt.· , '. . 

The city must notifa the commissiQner ~ education of the amount 
,of the gaymellt rna e to the' school dlstnct for tile Yitr, The 
commiSSIOner shatraeduct from the school district's state e ucation 
aid payments one-half of theamO'iiiitreeerved Jiy the school district. 

The wogram doney paid to the school district must be expended 
for addItional e ucatIOn programs and servIces in accordance with 
tile pro~am, and the program monea' paId to the county must be 
expenae for sociaTServices in accor ance Wftll the 'progr~he 
amounts' expenaea-Qy the scnool district mayno{ replace eXlstirig 
services. 

(c) The city must 'exPffi'd on housingpro!:rams and related 
purposes as proVIded ~ ~ e program, at least, 75 percent of the 
program money, after deducting the payments to The school district 
and COUllty. 

(d) 'Notwithstallding anf, other provisions of law to the contrary, 
for "" citt of the. first·c ass qUl,llifying ullaer section 469.1781, 
paragay; (a), program 'f0ney may be expended anywhere within 
the Clt~ fu:: the authority or "" purpose permittedQy this section for 
allY po itlCal subdiviSIOn. . , 
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Subd. 5. [NEIGHBORHOOD REVITALIZATION PROGRAM; 
cONTENTS.] (a) The neighborhood revitalization program must be 
developed based on the following general principles: 
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(1) The social needs of neighborhood residents, particularly lower 
inCOme resraents, mustoe addressed to provide -"" safe and heartIiY 
environment for neighbOrhood residents, provide for the self sufl'i- . 
ciency of famIDes, and Increase the economic and social stamHtyof 
neighborhoods; 

. (2) The children residing in the neighborhoods must be giveii:he 
opportumt~for a quality education and the needs of eacn neig or
hood must ~ aadressedindividuallywnerever possiliIe; and 

(3) The physical structure of the neighborhoods must be enhanced 
~ prOVIding safe and suitane housing .and infrastructure to in
crease the desIrability of neIghborhoods as places to live. 

(b) The neighborhood revitalization program must include the 
following: 

(1) the identification of the neighborhoods that require assistance 
through the program; 

(2) -"" strategy of the citizen participation required under subdivi-
~~; . 

(3) the. neighborhood action plans required under subdivision 6; 

(4) the activities of participating organizations undertaken to 
address the g",neral principles; and 

(5) an evaluation of the success ofthe neighborhood action plans. 

Subd. 6. [CITIZEN PARTICIPATION REQUIRED.] (a) The neigh" 
borhOOd revitalization f'rogram must be developed willi the process 
outlined in this subdiVIsion. . 

. (b) The development of the program must include the preparation 
of neijhOorhood action Plans. The city must' or anize neighborhood 
plannIng worksho~s to prepare the nei8fi1)Orho action pliPs. The 
neighborhood wor sho~s must maude the participation 0 , when
ever Nossible, ali popu atloiiS and interests in each neigliDorIiOOd 
IDCruIng renters, homeowners, people of color-;-liUsiness owners, 
rjf.resentatives of neighborhood institutions, yoth, and the elderly. 
T e nei~hborhooa action plan must be sUbmitte to fuepOITcy board 
estab"s ed under (c). The city must provide avaiiaOle resources, 
information and techniCal assistance to prepare the neighborhood 
action plans. . _ . 
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(c) Each city that develops ~ program must establish ~ policy 
boardWhose membership includes members of the city council, 
CoUiiIy board, school board, and citywide library and park board. 
where they exist aprmtedbJ the respective governing bodies; the 
mayor or designee 0 the mayor; and a representative from the citY'S 
house of representatives delegation and a representative from the 
city's state senate delegation appointed ~ the respective delegation. 
The policy board may also include re*resentatives of citywide 
community organizations, neighborhoo organizations, business 
owners, labor and neighborhood residents. The elected officials who 
are members of the policy board may appoint the other members of 
the board. 

(d) The polic& board shall review, modify where appropriate, and 
approve, in w ole or in part, the neighborhood action plans and 
forward its recommendations for final action to the governing bodies 
represented on the policy boaro.The governing bodies shall review, 
modify where appropriate, and give final approval, in whole or in 
part, to those actions over which they have programmatic juriSilic-
tion. . 

Subd. 7. [REVIEW OF PROGRAM COMPLIANCE.] The policy 
board must periodically review the activities funded with program 
money to determine g: the expenditure of the program money ~ in 
compliance with the neighborhood revitalization program. 

Sec. 30. Laws 1988, chapter 719, article 12, section 30, as amended 
by Laws 1989, chapter 1, section 11,is amended to read: 

Sec. 30. [EfFECTIVE DATES:] 

Sections 2, 5, 6,7,14,16, subdivision 4e, 17, and the provisions of 
section 15 relatin.g to the duration of hazardous substance sites and 
subdistricts are effective for hazardous substance sites and subdis
tricts designated and created after the day following final enact
ment. Except as otherwise specifically provided, sections 1, 3,4, 8 to 
12, 16, and 20 to 23, and the provisions of section 15 applying to soils 
condition districts are effective for districts and amendments adding 
geographic area to an existing district for which the request for 
certification was filed with the county auditor after May 1, 1988. 
Sections 13, 15, 16, subdivision 4g, 18,24, and 25, and the provisions 
of section 21 allowing a change in the fiscal disparities election are 
effective May 1988, except as otherwise sp,eci'fically nro"inpn 
Section 1 . is effective' 
tive 

areas 
Section 
request for certification is with the county after May 1, 1988, 
and to all increment collected after January 1, 1990. Sections 26 to 
28 are effective upon approval by the city council of the city of 
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Virginia and compliance with Minnesota Statutes, section 645.021. 
Section 29 is effective the day following final enactment. 

Sec. 31. [REPORT TO THE LEGISLATURE.] 

Any city which has approved a neighborhood revitalization pro
gram under section 29.must submit to the legislature fu. Februaj?: 
15, 1992, '" reprt which describes the pr0feam, the. use of neig -
bor~revita ization program money, te activities that were 
funded ~ program modey. and the results of the prograffil'or the 
prevIOUS two year peno . ' 

Sec. 32. [MOORHEAD TAX INCREMENT FINANCING.] 

Section 21 does not '!P.P!Y to a tax increment financing district in 
the city of MOOrIieruf createcrprIor to Au~st 1., 1979, and used to 
finance abotel, parkmg facIlIty, and conference center proJect. 

Sec. 33. [CITY OF MINNEAPOLIS; INDUSTRY SQUARE TAX 
INCREMENT FINANCE DISTRICT.] 

Excetj as provided in this section, tax increments derived ~ the 
city of ~innea~olis in 1990 and later yeas from blighted railroad 
property locate in its industry squile re eveIOj?ment project must 
be accumulated and used to aSSIst t e development of the blighted 
raIlroad pr0r,ertf Blightea railroaUproperty mean~ property clas
sIhed as ral roa pro~erty for state tax pUj1ioses prIor to 1980 that 
was reclassIfied aud ecame si:ilijeCt to rea estate taxes on or after 
January 1, 1980. -------- - ---

!! the tax increments have been pledged, together with tax 
increments to be derived from other property, to the payment of 
bonds now outstanding, the tax increments derived from the other 
property must be used first to P'!.Y the bonds, and the tax increments 
from tile 1iTIgIitearaTIroad property may be used only U' and to the 
extent the other tax increments are insufficieJ;J.t for this purpose. 

Sec. 34. [EFFECTIVE DATE.] 

Section 1 is effective for school year 1991-1992 and for homestead 
and aftcuItural credit aid and local government aids for taxes 
payabeiIi. 1991. Sections 2,!l., 7,!!l., 14,17,21, 22, ~ 26, and 28 to 
30 are effective May 1, 1990. Sections 4 to 6, 8 to 12, 15, 18, 19, aM 
23 are effective for distrlctSfor which certification is re<juestedafter 
ApnI30, 1990. Sections 16 and 25 are effective for distributioDsOf 
excess taxes or tax increments received after December 31, 1990. 
sectIOn 20 is effectIve for districts certified after August 1, 1990, and 
the commissioner of revenue shaIl calculate the volume limits 
applicable through March 15, 1991, under section~ no later than 
June 15, 1990. Section 27 g. el'i'eCtlve. for violations occurring after 
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December 31, 1990. Section 32 ~effective the d
bel 

after compliance 
with Minnesotil"Statutes, section 645.021, su· ivision 3, ~ the 
governing bodf of the city of Moorhead. Section 33 is effective the 
day following mareiiactment without the approvaiof the cityru 
Minneapolis. 

ARTICLE 7 

TAXPAYERS' BILL OF RIGHTS 

Section 1. [270.0602] [BASIS FOR EVALUATION OF DEPART
MENT OF REVENUE EMPLOYEES.] 

The department of revenue must not use tax enforcement results 
to impose individual revenue ')l0tas with respect to employees or 

. their immediate supervisors w 0 are<IIrectly invruved in assess
ment or collection activities. The department mlY ' however, use 
lliilividual performance with reg'jrd to number 0 cases comJ'letea 
and, in the case of collections emp oyees, dollars cOlleCtea, as factors 
in evaluating an employee and not be considered as failing to 
comply with this section. 

Sec. 2. [270.0603] [DISCLOSURE OF RIGHTS OF TAXPAYERS.] 

Subdivision 1. [IN GENERAL.] The commissioner of revenue 
shall, as soon as practicable, but not later ~ 180 days after the 
date oIenactment of this act, prepare a statement that sets forth in 
simple and nontecmrical terms; 

(1) the righJ" and obligations of the department of revenue and 
the taxpayer uring an audit; 

(2) the procedures ~ which ~ taxpayer may appeal an adverse 
decision of the department, including administrative and judicial 
appeals; 

(3) the procedures for filing refund claims and filing of taxpayer 
complaints; and . 

(4) the rocedures that the department
d 
may use in enforcing the 

tax laws, inclu infi assessment, jeopar y assessment, ~ and 
distraint, ami the fi ing of liens. 

Subd. 2. [TRANSMISSION TO LEGISLATURE.] The commis
sioner shall IlTOvide drafts of the statement required under subdi
vision 1 to t e chairSOl'the house and senate tax committees for 
propOse-dr-emons of the statement.-- ---. - -

Subd. 3. [DISTRIBUTION.] The statement prepared in accor
dance with subdivisions 1 and 2 must be distributed ~ thecommis-
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sioner to all taxpayers contacted with res)!ect to the determination 
OrCiillection of -'" tax, other than the provi ing of tax forms. Failure 
to receive the statement does not invalidate tne determination or 
collection action. -

Sec. 3. Minnesota Statutes 1988, section 270.07, is amended by 
adding a subdivision to read: 

Subd. 6. [ABATEMENT OF PENALTY.) (a) A request for abate
ment of penalty under subdivision 1, under section 289A.14, subdi
vision 4, or under paragraph (c), must be hied with the 
commissioner within 60 days of the date the notice was mailed10 llie 
taxpayer's last known address, stating that -'" penalty has been 
imposed. 

(b) If the commissioner issues an order denying-", request for 
abatement of penalty, the taxpayer may, except as limited under 
subdivision L file an administrative appeal as provided in s~ction 
289A.16 or appeal to tax court as provided in section 271.06. 

If the commissioner does not issue an order on the abatement 
request within 60 days from the date the requeSt ~ received, the 
taxpayer may appeal to tax court as provided. in section 271.06. 

commissioner shall abate any part of -'" penalty or 
~~~~ tax charge under section 289A.026, subdivision .2., or 

subdivision 4, attributable to erroneous advice given to 
y i!'. writing~ an employee of the department acting in 

capacity, if the adVIce: 

(1) was reasonably relied on and was in response to -'" specific 
written request of the taxpayer; and 

(2) was not the result of failure by the taxpayer to provide 
ac1eQuate oraccUraternrormat~ 

Sec. 4. Minnesota Statutes 1989 Supplement, section 270.10, 
subdivision la, is amended to read: 

Subd. 1a. [NOTIFICATION TO TAXPAYER.) At the same time 
that notice of the assessment, determination, or order of the com
missioner is given to a taxpayer, the taxpayer must be notified in 
writing of the right to appeal to the tax court, and if applicable, to 
the small claims division. Except in the case of mathematical or 
clerical errors, the notice must contain a description of the basis for, 
including applicaole law and other factors considered in the deter
mination, and -'" listing of the amounts of tax due, interest, additions 
to tax, and penalties. Failure to Erovide all the required information 
does not invalidate the notice ~ purposes of satisfying statutory 
notice reqUIrements if the notice contains sufficient information to 
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advise'.the ta~pa~r'that an assessment, o.rder, o.r o.ther deteymina-' 
tIo.n has been rna e, Thetaxpayer mty reliuest iUrther clarIfIcatIOn 
within the time pro.Vliled fo.r appea ing t e detenninatio.n, In any 
no.tice o.fassessment, detenninatio.n, o.r o.rder dealing with pro.perty 
valuatio.n o.r. assessment fo.r pro.perty tax purpo.ses by the co.mmis
sio.ner o.f revenue. o.r a lo.cal uriit o.f go.vernnient, the taxpayer must be 
no.tified in writing that a taxpayer niustappeal to. the to.wn o.r city 
bo.ard o.f equalizatio.n and to the co.unty bo.ard o.f equalizatio.n befo.re 
appealing to. the small claims divisio.n· o.f the taxco.urt, .except fo.r 
tho.se taxpayers who.se o.riginal assessments are determined by the 
commissioner of revenue. 

Sec, 5. [270.272] [PROCEDURES INVOLVING IN-PERSON TAX-
PAYER INTERVIEWS.] . " 

" .. . .' . 

Subdivisio.n L [RECORDING OF INTERVIEWS.] (a) Inco.nnec
tio.nwith an interview with !! taxpayer relating to.-u,e. audit .. o.r 
co.llectio.n ora tax, and o.nadvance :reques.t of the taxpayer, an 
eml<:lo.yee or tile epartnlent o.f revenue shall allo.w the taxpayer to 
ma e an audio. reco.rdmg o.f tile intervIew at t4e taxpayer's expense 
and with tile taxpayer's equipment. 

(b) A;' emplo.yee o.Lthe department may reco.rd'an interview 
, described in ,parafUal?h" (a)!f the taxpayer ~ info.rmed o.f tile 

reco.rdmg befo.re' ~ mterVlew and !! transcrIpt o.r ~ or tile 
reco.rding ~ made .a vailable to the taxpayer o.n the taxpayer's . 
request, proviaeathe department is reimbursed fu: the'taxpayer fo.r 
the Co.st o.f transcribing Qr cQPying the recording. ' 

SuM 2. [SAFEGUARDS.] (a) BefQre or at the 'start Qf an i11itial 
interVIe~ an,e~pIQye~ of t1W.aepartIDent SllaIIf¥QVi~ to. the 
taxpayer mthe case Qf, an iu,bt mtervlew 'an exp anatIQn Qf the 
audit process and the taxpayer'S rights under that ¥rocess and;m 
the case Qf!! COllectiQn interview, anex]ilii.iUltiQn 0. the cQlleclio.n 

, process and the taxpayer's rights uMer that process, 

(b) IT!! taxpayer requests to. co.nsult with an attQrney, acco.untant, 
agent, pri?;iarer, Qr (jnYQtller perso.n permitted tQ"represent the 
taxpayer fQre tile epartment atana' time during an interview, 
except an Interview initiated Q.Y. an a ministrative SUbpQena, tile 
interview must be suspended fQr no. mQre tJlan 30 days. 

Subd. 3. [REPRESENTATIVES HOLDING POWER OF ATTOR
NEY.] An attorney, accQuntant, ageng, ¥.reparer, Qr any QtherllersQn 
pennittea to. represent the taxpayer' e Qre the departmentW 0 has 
a written PQwer Qf attQrney executed ~ !he ~axpayer, TI?-a,Y represent 
the taxpayer m an mterVlew describea m subdIvISIOn 1.: The 
taxpayer may De required to. acco.mpany'the representative o.nly !f 
an administrative subpQena is issued. Ii1UiIS instance, with the 
consent o.f an immediatesuperviso.r and after ten dils' no.tIce to. tile 
representative, the department emPloYee may nQt' y the taxpayer I 

I 
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directly that the employee believes the representative is unreason
ably delaying the examination or investisatIOn process. 

Subd. 4. [NOT TO APPLY TO CERTAIN INVESTIGATIONS.] 
Th,S sectIon does not ~ to criminal investi$ations or investiga
tions relating to too ccmduct ohm employee of the department. 

Sec. 6. [270.273][TAXPAYER ASSISTANCE ORDERS;TAXPAY
ER'S RIGHTS ADVOCATE.] , 

Subdivision 1. [AUTHORITY TO ISSUE.] On application filed ~ 
a taxpayer with the department of revenue taxpayer's ri:N" advo
cate, in the form, manner, ana-in the ~ prescrib !?Y the 
commissioner, and after thorough investIgation, the taxgaym 
(j'ghts advocate f''R' issue !! taxpayer assistance order !!. m ~ 
etermination Q.. t, e taxpayer's rigjts advocate, the manner m 

which the state taXTaws are bb'lng a ministered is creating or will 
create an unjust ancITtiequita e result for the taxpayer. 

Subd. 2. [TERMS OF A TAXPAYER ASSISTANCE ORDER.] A 
taxpayer-assistance order may require the department to release , 
property of the taxpayer levied ~ cease iny actIOn, Or refrrun from 
taktg any action to enforce the state tax aws against the taxpayer, 
untI the issue or issues giving rIse to tIle order have been resolved. 

Subd. 3. [AUTHORITY TO MODIFY OR RESCIND.] A taxpa~er 
asSlstaiiC<i' order issued ~ the tax~a~er's r~ghts advocate under Cis 
section may be ri1o'(ffile~ or reSCln e fu: ~_commissioner. 

Subd. 4. [SUSPENSION OF RUNNING OF PERIOD OF LIMI
TATION.lThe runnin~ of the p<;riod of limitation with respect to an 
action described'in su~ dlvision ~ is suspended from the date oTtne 
taxpayer assistance order until the expiratIon date ofthe order 2!t if 
modifIed, the explratloildate of the ,modified order or, rrreScrndeQ, 
the date o1'1lie reSCISSIOn. " 

Subd. 5. [INDEPENDENT ACTION OF ,TAXPAYER'S RIGHTS 
A~E.] This , section does not prevent the taxBayer's riggts 
advocate from takmg actIOn in the absence of an applcation un er 
subdivision 1. 

Subd. 6. [TAXPAYER'S RIGHTS ADVOCATE.] For pu~oses of 
this sectIon, the term "taxpayer's rights advocate" incudes !! 
deSIgnee of the taxpayer's rights advocate. The ta~ater's nghts 
advocateshallre*-resent the interests of taxl?ayers wo ave itiev
ances against ~ department in connectIOn with an au it or 
CoIIeCtion activity, and shall ~ep0'1, directly to the commissioner. Pi. 
determination of the taxpayer srig ts advocate under this section to 
issue or to not issue ·a taxpayer assistance order is final, and cannot 
be apPerueatO the tax court or any other court. , -, 
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, Sec. 7. [270.274] [REVIEW OF JEOPARDY ASSESSMENT AND 
. LEVY PROCEDURES.] 

Subdivision 1: [ADMINISTRATIVE REVIEW.] Within five days 
after a jeopardy assessment or collection is made to assess or collect 
a tax administered ~ the commissioner orreYenue, the commis
sioner shall provide the taxpayer with a written statement of the 
lniOriD.ationrelied on in making tlleaSsessmentor ~ Witmn 30 
daYfiafter the written statement ~ provided Q!i ifllot providea, 
wit in 35 daYs. after the assessment or ~ the taxpayer may 
request the commissioner to review the action taken. After a request 
for reView, the cOlllmissioner shall aeterminewnether the assess
ment or levy ~ reasonable and whether the amount assessed or 
aemanaed as !! result of the action ~ appropriate under the 
circumstances. 

Subd. 2. [JUDICIAL REVIEW.] A determination ~ the commis
sioner under subdivision 1 is appealable to the tax court In the 
mannerprovided ~ law -and the appeal must be e"fd'itlouSIY 
heard fu: the court. !f the' court ilefermines that the rna ing of the 
assessment or levy is unreasonable, or that theamount assessec!'Or 
demanded is inappropriate, the court may order the commiSSIOner to 
release the levy, abate the assessment, reOetermine in whole,or ill 
l\art the amount assessea or demanded, or take other action. A 

etermmation fu: the court under this subdlviswn ~ final and may 
not be appealed~ either party. ' , , ' 

Subd. 3. [BURDEN OF PROOF.] In a proceeding under subdivi
sion2, the burden of proving that theassessment or cOIlecllon of the 
tax was jeopardized~ delay ~ on tile commissioner. Regardin~ the 
issue of whether the amount assessea or demanded as a result o~the 
action ~ appropriate, the commissioner shall provwe !! written 
statement explaining thebasis for determining the amount, and the 
burden ~ on the taxpayer to show that the statement is incorrect or 
Invalid. 

Sec. 8. [270.275] [CIVIL DAMAGES FOR FAILURE TO RE-
LEASE LIEN.] . 

Subdivision L [IN GENERAL.] (a) A taxpayer may bring !! civil 
action for damages against the commissioner in district court when 
an emPloyee or the department has knowingly or negligentry: 

(1) failed to release !! lien as required ~ section 270.69, subdivi
sion 11; or 

(2) failed to release a lien within 30 days after satisfaction of the 
lialillity on which the 1ien ~ based.~ -- , -

(b) An action under paragraph (a), clause ~ must be preceded ~ 
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30 days written notice !:>y the tax~aver to the commissioner and the 
taxpayer's rights advocate that t e'ien has not been releasecI: An 
actlOn under paragraph (a) musTOe commenced within two years 
after the date the right of action accrued . 

. Subd. 2. [DAMAGES.] On a finding of liability on the Plrt of the 
deOOnaant in an action brougnt under suodivision h tneoe enaanITs 
liable to the plaiIiEITTn an amount eQt\,1 to the sum mactual, direct 
economiCdamages sustained Qy the p amtiff due to the actions 0Ifue 
defendant, plus the costs of the action. Damages must be paid in 
accordance with section 3.736, subdivision 7 .. 

Subd. 3. [MITIGATION OF DAMAGES.] Damages awarded must 
be reUuced !:>y the amount of the damages that could reasoriiiliIY 
nave been mitigated Qy the Plaintiff. 

Sec. 9. [270.276] [CIVIL DAMAGES FOR CERTAIN UNAUTHO
RIZED COLLECTION ACTIONS.] 

Subdivision 1. [IN GENERAL.] If in connection with the collec
tion of previouSlY determined delinquent taxes from!! taxpayer of !! 
state tax administered Qy the commissioner of revenue, an employee 
of t1ieaepartment recklessly or mtentionaliy disregards!! state tax 
law or rule, the taxpayer 'day bring·~ civil action for daillages 
against the commissioner in istrict court within two years after the 
date the right of action accrues. 

Subd. ~ [DAMAGES.] On ~ finding of liability on the Ptrt of the 
defendant in an action brought under suodivision 1, the de endant is 
liable to the rintiff in an amount equal to the lesser 2t $100,000, 
or the sum Q... (1) actual, rurect economic aamages sustamed !:>y the 
j)Taintiff as a proximate result of the reckless or intentional actions 
of the emplo~ee and (2) the costs of the action. Damages must be 
pald1n accor ance with section 3.736, subdivision 7. 

Subd. :L [LIMITATIONS.] ~ judgroent for damages must not be 
awarded under subdivision 2 unless the court determilleStliat the 
plaintiff has exhausted the a,hllinrStratlVeremedles available to the 
pi am tiff within the department. Damages awarded must ·be redUced 
~ the amount or the damages that could reasonably nave been 
mitIgated !:>y thepfa.rntiff. -- --- -- --

Subd. 4. [PENALTIES FOR PROCEDURES INSTITUTED PRI
MARTIYFOR DELAY] When !! appears to the district court that: 

(1) proceedings before it under this section have been instituted or 
maintained !:>y the taxpayer primarily for delay; 

(2) the taxpayer's position in such proceeding is frivolous or 
grounaJess; or 
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(3) the taxredyer unreasonably failed to pursue available admin-
istrative rem ies, _: 

the district court, in its decision, may reguire the tax~ayer to p!!.y to 
fue department of revenue a penalty not in excess Q.. $25,000. "rhe 
penalty may be assessed and, upon notice and demand, may be 
collected in the same manner as a tax. --- ---

Sec. 10. Minnesota Statutes 1989 Supplement, section 270.69, 
subdivision 11, is amended to read: 

Subd. 11. [ERRONEOUS LIENS.] After the filing of ~ notice of 
lien under this section. on the property or rights to property of a 
person, the person "aY

b 
apteaTto the commissioner,ln the form ano 

at the time prescn ed QX ~ commissioner, alle~ng an error in the 
llIing of the lien and reguesting its release. If t e commissioneref 
Fe'fea"e aetennines that the filing of the notice of any lien was 
erroneous, within 14 days after the determination, the commis
sioner must issue a certificate of release of the lien. The certificate 
must include a statement that the filing ofthe lien was erroneous. In 
the event that the elaffiIlien is erroneous and is not released within 
the 14-day Plriod, reasoiliiJile attorney fees shalITe paId. Damages 
must be ~ in accordance with section 3.736, subdivision 7. 

Sec. 11. Minnesota Statutes 1988, section 270.70, subdivision 1, is 
amended to read: . 

Subdivision L [AUTHORITY OF COMMISSIONER.] If any tax 
payable to the commissioner of revenue or to the department of 
revenue is not paid when due, such tax may be collected by the 
commissioner of revenue within five years after .the date of assess
ment of the tax, or if the tax judgment has been filed, within the 
statutory period of, enforcement of a: valid tax judgment, by a levy 
upon all property and rights to property, including any property in 
the possession of law enforcement officials, of the person liable for 
the payment or collection of such tax (except that which is exempt 
from execution pursuant to section 550.37 and amounts received 
under United States Code, title 29, chapter 19, as amended through 
December 31, 1989) or property on which there is a lien provided in 
section 270.69-:FOi' this purpose, the term "tax" shall include any 
penalty, interest and costs properly payable. The term "levy" in
cludes the power of distraint and seizure by any means. 

Sec. 12. Minnesota Statutes 1988, section 270.70, subdivision 2, is 
amended to read: 

Subd. 2. [NOTICE AND DEMAND; COLLECTION BY LEVY; 
JEOPARDY COLLECTION.] Before a levy is made, notice and 
demand for payment of the amount due shall must be given to the 
person liable for the payment or collection of the tax at least teft 30 
days prior to the levy. If the commissioner has reason to believe that 
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collection of the tax is in jeopardy, notice and demandfor immediate 
payment of the tax may be made by the commissioner. If the tax is 
not paid, the commissioner may proceed to collect by levy without 
regard to the ten day period provided herein. The notice required 
under this subdivision must be sent to the taxpayeTsIast known 
aililTess and must include a briefStafemellfthat sets forth in simple 
and nonteClilliCaJ terms: . 

(1) the administrative appeals available to the taxpayer with 
respect to the levy and sale; and - - --

(2) the alternatives available to the taxpayer that can prevent a 
levy, including installment payment agreements under section 
270.67, subdIvision 2. . 

Sec. 13. Minnesota Statutes 1988, section 270.70, subdivision 4, is 
amended to read: 

Subd. 4. [STAY OF SALE.] (a) Where a jeopardy assessment or 
any other assessment has been made by the commissioner, the 
property seized for collection of the tax shall not be sold until the 
time has expired for filing an appeal of the assessment with the tax 
court pursuant to chapter 271. If an appeal hils been filed, no sale 
shall be made unless the taxes remain unpaid for a period of more 
than 30 days aftedinal determination of the appeal by the tax court 
or by the appropriate judicial forum. 

(b) Notwithstanding clause (a), seized property may be sold if 

(i) the taxpayer consents in writing to the sale, or 

(ii) the commissioner determines that the property is perishable 
or ihay become greatly reduced in price or value by keeping, or that 
such property cannot be kept without great expense. 

The tax court has jurisdiction to review a determination made 
under Clause (6)(i;). ReVIew is commenced ~-motion of the coriiiiiIS
sioner or the TaXpayer. The order of the court in response to the 
motion is reviewable in tIle same manner as any other decisiollOl' 
the tax court. - - -- ------

Sec. 14. Minnesota Statutes 1988, section 270.70, subdivision 8, is 
amended to read: 

Subd. 8. [SURRENDER OF PROPERTY SUBJECT TO LEVY.] 
Any person who fails or refuses to surrender without reasonable 
cause any property or rights to property subject to levy, upon 
demand by the commissioner, shall be liable personillly to the state 
of Minnesota in an amount equal to the value of the property or 
rights not so surrendered, but not exceeding the amount of taxes for 
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the collection of which snch levy has been made. Any amount 
recovered under this subdivision shall be credited against the tax 
liability for the collection of which such levy was made. A financial 
institution need not surrender funds on deposit until ten-days after 
service of the levy. . 

Sec. 15. Minnesota Statutes 1988, section 270.70, is amended by 
adding a subdivision to read: 

Subd. 17. [UNECONOMICAL LEVY] No levy hay be made on 
property 1.1 the amount of the ex~enses that !....!' commissioner 
estimates would be incurred ~the epartment with respect to the 
levy and sale of the property exceeds the fair market value of the 
property at the allITcipated time of levy. - - -

Sec. 16. Minnesota Statutes 1988, section 270.70, is amended by 
adding a subdivision to read: 

Subd. 18. [LEVY ON APPEARANCE DATE OF SUBPOENA.] No 
lliVY may be made on the property of "- peh'0n on the day on which 
~. person, or an officer or employee of t e person, is required to 
ap~ear in res onse to a sub!liena issuedfu the commissioner to 
col ect unpai taxes, unless r'e commissioner Tetermines that the 
COIIection of the tax is in jeopardy. -

Sec. 17. Minnesota Statutes 1988, section 270.701, is amended by 
adding a subdivision to read: 

Subd. 6. [RIGHT TO REQUEST SALE OF SEIZED PROPERTY 
W~60 DAYS.] The owner of propertfi, seized ~ levy may 
request that the commissioner offer to sell t: e o!lropertY within 60 
days after the request, or within "- longei ~ ~uestea ~ the 
owneT."The request musRe complied wit unless t e commissioner 
determines and notifies the owner within that peri0'Lthat compli
ance is not in the best interests of the state of innesota. A 
aeterrillnauon~theCommisslOner not to cOiiipTy with the request 
is appealable to the tax court in the manner providedb-..l' law. 

Sec. 18. Minnesota Statutes 1988, section 270.709, subdivision 1, 
is amended to read: 

Subdivision 1. [RELEASE OF LEVY] It shall he lawfulfeF the 
eem",issieller ta release the Hwy Hfl'lIl all SF f'!H't ef the l'rel'erty SF 

Fights ta l'rel'eFty levied Hfl'lIl if the eemmissieReF deteFmines that 
the release will faeilitate the eelleetiell ef the liaaility, m.t the 
release shall Bet el'erate ta l'revent ftD;Y suasefJlfent leYy, The 
commissioner shall release "-~ on all or ~art of the property or 
ri~hts to properlyTevied on and shaIT prompt y notify the person on 
w om lJie levyhwas madetliat the levy has been releaSed if: (1) the 
Ilalill1ty for w ich the levy was made ~ satISfied or hasoecome 
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unenforceable h ltpse of time; (2) release of the levy will facilitate 
collection of ~ iability; (3) the taxpayer has entered mto an 
mstallment payment agreement under section. 270.67, subillvTsion 
2, unless the agreement provides otherwIse, or unless release of the 
levy will jeopardize the status of the department as "" secured 
creditor; or (4) the fair market value of the property exceeds the 
hability, anarelease of the levy on "" part of the property can be. 
made without hindering collection. In the case Ol'tangible personal 
property essential in carrying on the trade or business of the 
taxpayer, the commissioner shall provide for an eX!Iedited determi
nation under this subdivision. A release oITevy un er this subdivi
SIon does not prevent a subsequent ~ on the property released. 

Sec. 19. Minnesota Statutes 1988, section 271.12, is amended to 
read: 

271.12 [WHEN ORDER EFFECTIVE.] 

No order for refundment by the commissioner of revenue, the 
appropriate unit of government, or the tax court shall take effect 
until the time for appeal therefrom or review thereof by all parties 
entitled thereto has expired. Otherwise every order of the commis
sioner, the. appropriate unit of government, .or the tax court shall 
take effect immediately upon the filing thereof, and no appeal 
therefrom or review thereof shall stay the execution thereof or 
extend the time for payment of any tax or other obligation unless 
otherwise expressly provided by law; provided, that in case an order 
which has been acted upon, in whole or in part, shall thereafter be 
set aside or modified upon appeal, the determination upon appeal or 
review shall supersede the order appealed from and be binding upon 
all parties affected thereby, and' such adjustments as may be neces
sary'to give effect thereto shall be made accordingly; and provided 
further, the tax court may enjoin enforcement of the order of the 
commissioneroeing appealed. If it be finalIy'determined upon sUc'li 
appeal or review that any person is entitled to refundment of any 
amount which has been paid for a tax or other obligation, such 
amount, unless otherwise provided by law, shall be paid to the 
person by the state treasurer, or other proper officer, out of funds 
derived from taxes of the same kind, if available for the purpose, or 
out of other available funds, if any, with interest at the rate specified 
in section 270.76 from the date of payment of the tax, unless a 
different rate of interest is otherwise provided by law, in which case 
such other rate shall apply, upon certification by the commissioner of 
revenue, the appropriate unit of government, the tax court or the 
supreme court. 

If, within 120 days after a decision of the tax court becomes final, 
the commissioner does not refund the overpayment determined h 
The court, together with interest, on motion h the taxpayer, the tax 
court shall have jurisdiction to order the refund of the overpayment 
and interest, and to award reasonabIelitigation costs for bringing 



77th Day] MONDAY, MARCH 26, 1990 11221 

the motion. If any tax, assessment, or other obligation be increased 
upon suCh appeal or review, the increase shall be added to the 
original amount, and may be enforced and collected therewith. 

Sec. 20. Minnesota Statutes 1988, section 271.19, is amended to 
read: 

271.19 [COSTS AND DISBURSEMENTS.] 

Upon the determination of any appeal under this chapter before 
the tax court, or of any review hereunder by the supreme court, the 
costs and disbursements may be taxed ·and allowed in favor of the 
prevailing party and against the losing party as in civil actions. In 
any case where a person liable for a tax or other obligation has lost 
an appeal or review instituted by the person, and the tax C0urt or 
court shall determine that the person instituted the same merely for 
the purposes of delay, or that the taxpayer's position in the proceed
ings is frivolous, additional costs, commensurate with the expense 
incurred and services performed by the agencies of the state in 
connection with the appeal, but not exceeding $5,000 in any case, 
may be allowed against the taxpayer, in the discretion of the tax 
court or court. Costs and disbursements allowed against any such 
person shall be added to the tax or other obligation determined to be 
due, and shall be payable therewith. To the extent described in 
section 3.761, where an award of costs anaattOrneyfees IS autho
rized under sectwil3.762, the costs and fees shaIl be allowed agarnst 
the state, Including expenses incur rea hl the taxpayer to adminis
tratIVely protest or ;I£<eal to the department of revenue the order, 
decision, or raPort 0 t e commissioner that is the subject Otthe tax 
court procee ings.LoSts and disbursements arrowed against llie 
state or other public agencies shall be paid out of funds received 
from taxes or other. obligations of the kind involved in the proceed
ing, or other funds of the agency concerned appropriated 'and 
available therefor. Witnesses in proceedings under this chapter shall 
receive like fees as in the district court, to be paid in the first 
instance by the parties by whom the witnesses were called, and to be 
taxed and allowed as herein provided, 

Sec, 21. Minnesota Statutes, section 289A.ll, as added in 1990 
Legislative Session, H. F. No. 2480, article 7, section 23, is amended 
by adding a subdivision to read: 

Subd. 9. [PETITION IN TAX COURT; REFUND OF INTEREST.] 
NotWIThStanding ant other law, within one leli after !! decision of 
the tax court upho ding an assessment ~ ~ commissioner, or 

. revenue becomes final, if the taxpayer has paid the assessment in 
full, plus interest calculatea~ the commissioner, the taxpayer may 
petition the tax court to reope'htne case solely for a determination 
that the interest paid exceeds t emterest legallyuue, and if so, the 
amount of the overpayment. F determination of- overpayment Of 
Interest unaerthis subdivision is a determination of overpayment of 



11222 JOURNAL OF THE HOUSE [77th Day 

tax under section 271.12, and is reviewable in the same manner as 
any other decision of'the tax court. - - -

Sec. 22. [ALTERNATIVE DISPUTE RESOLUTION; LETTER 
RULINGS; STUDY.] 

The commissioner of revenue shall tudy the cost, feasibility, and 
means of implementation of (1) an ar itration procedure for resOIV= 
!!!g disputes between taxpayers and the department otrevenue 
without court litigatIOn, and(2) publication and dissemination of 
administrative determinations, decisions, and ruTIngs of the depart
ment of revenue, throutlih the use of private letter rulings or 
Otherwise, In preparing r e study, the commissioner8h.all consult 
with the bar association and societri0f certified fuElic accountants. 
The commissioner shall report ~ results Q... ~ study to the 
legislature .fu: January 'L. 1991. 

Sec. 23. [EFFECTIVE DATES.] 

Section 1 is effective for evaluations occurring on or after August 
1,1990. 

Sections 2 and 22 are effective the day following final enactment. 

Section 3 is effective for advice given on or after August h 1990. 

Section 4 is effective for notices of assessment issued on or after 
August 1, 1990. - - - - --

Section 5 is effective for interviews occurring on or after August 1, 
1990. 

Section ~ is effective for taxpayer assistance applications filed on 
or after August h 1990. 

Section 7 is effective for jeopardy assessments and levies made on 
or after August h 1990. 

Sections ~ and ~ are effective for causes of action arising on or 
after August h 1990. 

Section 10 is effective for liens filedon or after August 1, 1990.' 

Sections !h 15, and 16 are effective August h 1990. 

Sections 12, 14, and 18 are effective for levies issued on or after 
August 1, 1990~ -. - - - - ----- ---
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, Sections 13 and 17 are effective for property seized on or after 
August .h 1990. 

Sections 19 and 20 are effective for tax court appeals filed on or 
after August 1, 1990. 

Section 21 is effective for interest payments made on or after' 
August 1, 1990. 

ARTICLE 8 

MiSCELLANEOUS 

Section 1. Minnesota Statutes Second 1989 Supplement, section 
3.885, subdivision 8, is amended to read: 

Subd. 8. [POLITICAL SUBDIVISION REPORTING.] No later 
than November 15, 1990, the eemmissi8R commissioner of revenue 
shall make recommendations to appropriate standing committees of 
the legislature on any changes in uniform accounting and financial 
reporting methods necessary to assure public and legislative over
sight of expenditures by cities, counties, towns, and special service 
districts. The recommendations shall consider opportunities for 
on-line acc.ess by appropriate state officers to political subdivision 
accounts.' In preparing these recommendations,' the eemmissisR 
commissioner shall consult with the commission, the state auditor, 
the legislative auditor, and the eefRmissisneFS commissioner of 
finance afI:d FeT,'eRue. 

Sec. 2. [116J.871]WINANCIAL ASSISTANCE LIMITATIONS; 
PREVAILING WAGE.] 

Subdivision !.: [DEFINITIONS.] (a) For the purposes of this 
section, the following terms have the meanings given them. 

(b) "Financial assistance'" means (i) '10 grant of $100,000 or more 
awarded fu:: state, agency; (ii) '10 'loan or the guaranty or urChase of 
'10 loan of $500,000 or more made 1i '" state agencfi; or (iii '" 
reduction, credit or abatement of a tax asseSSedunder c apter 297 A 
where the tax reduction, credit or abatement apprrestO a geographic 
areasIDalJerthan the entire state. " -----

~c) - "Project site" means the location where improvements are 
m,ade that areflnanced in whole or in part !>.l:: the finanCIal 
assistance; or the location oTeillployees that receive financial 
assistance in the form of employment and training services as 
defined in section 268.0111, subdivision 4 or customized training 
frOIll '" technical college. - -

(d) "State agency means any agency defined under section 16B.Ol, 
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subdivision 2, the Greater Minnesota Corporation and the Iron 
range resources and rehabilitatIon board. 

Subd. 2. [PREVAILING WAGE REQUIRED.] ~ state agency may 
provide financial assistance to a person only !f' the person receivi"g 
or benefiting from the fInancial assistance certifies to the commis
sioner of labor and industry that laborers and mechanics at the 
project site during construction, installation, remodeling, and re
pairs for WhICh the financial assistance was provided will be paid 
the prevailing wage rate as defIned in section 177.42, subdivision 6. 

Subd. 3. [PREVAILING WAGE; PENALTY] It is a misdemeanor 
for ~ person who has certified that prevailing Wa1:'s-will be paid to 
laborers and mechallics under subdivision 2 to su sequently fail to 
~ the revailin wage. This misdemeanor is pUnIshable ~ ~ fine 
of not more t an 700, or imprIsonment for not more than 90 days, 
or both. Each day ~ violatIOn of this subdivision continues is a 
separate offense. 

Subd. 4. [NOTIFICATION.] A state agenct: shall notify any perslin 
applying for financial assistance from ~ state agency 2.... ~ 
reguirements under subdivision 2 and of the penalties under subdi
vision 3. 

Sec. 3. [116J.872] [FINANCIAL ASSISTANCE; CONSIDER
ATION OF PAYMENT OF PREVAILING WAGE.] 

When considering whether ~ person will be awarded financial 
assistance, ~ state agency, the Greater Minnesota Corporation, ~ 
political subdivision of the state Or ~ development agency organized 
or operatIng under chapter 469 must consider whether the person 
will ~ the prevailing wage to the laborers and mechanics at the 
project site durinth the construction, installation, remodeling or 
repairs for which ~ financial assistance will be provided. 

For the pnrposes of this section, "Financial assistance" means 
grants, loans, loan guarantees, interest subsidies, tax credits, ~ 
erty tax deferments or reductions, property acquisition writedowns, 
subsidized utility connections, and tax abatements provided hY 
government; interest cost savings from tax-exempt bonds and other 
securities issued by ~ govermnent agency on behalf of ~ person; or 
rage subSIdIeS and other employment and training services as 

efined under section 268.0111, subdivision 4, provided to or on 
behalf of ~ person ~ ~ government agency. - - - -

Sec. 4. [270.0682] rTAX INCIDENCE REPORTS.] 

Subdivision 1. [BIENNIAL REPORT.] The commissioner of reve
nue shall ileport to the le!lislature ~ March! of each odd-numoerect 
year on ~ overall inci ence of the income tax, sales and excise 
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taxes, and property tax. The'repo1 shall present information on the 
<IiStrlbntion of the tax burden (1) or the entire income distrIbution, us;rg a system-:wlUelncidence measure such as the Swts index or 
ot er appropriate measures of equality and ineqii9Jlfy, (2) ~ 
income classes, including at ~ minimum deciles of the income 
distribution, and (3) lJ,y household or family characteristics such as 
hlmg status, numoerOf dependents, or other appropriate character
istics. 

Subd. 2. [BILL ANALYSES.] At the request of the chair of the 
house tax committee or the senate committee on taxes, the commis
SiOiier of revenue shaIrprepare an incidence impact analYsIs of ~ bill 
or ~ proposal to cnange the tax system., To the extent data is 
available on the changes iil1he distributIOn of the taXbUrden that 
are affectealJ,y the bill or proposal, the anal~siSSliali report ontlle 
incidence effect8tliat woUld resultll the ill were enactea.rne ------------ =-= repf[t. may present i~f~rma~ion usin\ Sy~t~,p1-wide measures, Buen 
as Ults or other ,'similar mdexes, EX mcome classes, taxpayer 
characteristics, or other rel"vant categories. The report may include 
analyses of the effect of the bill or proposal on representative 
taxpayers. The anaIYsis must illcfude a statement of the incidence 
assumptions that were used in computing the burdens. 

Subd. 3. [INCOME MEASURE.] The incidence anal~ses shall use 
theJJrOaOest measure of economic mcome for which ridable data is 
avaHable. Tile analyses may be based On permanent or annual 
mcomes, astlle commissioner determines appropriate andIor which 
reliable Clata is aVailable. 

Sec. 5. Minnesota Statutes 1988, sec,tion 270A.03,subdivision 2, is 
amended to read: ' 

Subd. 2. "Claimant agency" means any state agency, as defined by , 
section 14.02, subdivision 2, the regents of the University of Min
nesota, any district co,urt of the state, anY county, any statutory or 
home rule charter 7ity presenting a claim for a municipal or hospitaI 
district, any pUbhc 'agency responSllileror child support enforce
ment, and any public agency responsible for the collection of 
court-ordered restitution. 

Sec. 6. Minnesota Statutes 1988, section 270A.03, subdivision' 5,is, 
amended to read: . 

Subd. 5. "Debt" means a legal obligation of a natural person to pay 
a fixed and certain amount of money, which equals or exceeds $25 
and which is due and payable to a claimant agency. The term 
includes criminal fines imposed under section 609.10 and restitu
tion. A debt may ariseundel' a contractual 01' statutory obligation, a 
court order, ol'other legal obligation, but need not have been reduced 
to judgment.' 
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A debt does not. include ffi any legal obligation of a current 
recipient of assistance which is based on overpayment of an assis-
tance grant, "" ~: . 

A debt does not include any legal obligation to pay a claimant 
agency for medica! care, including hospitalization if the income of 
the debtor weald J.a¥e '1HaliHed Hw a lew iBes,.,e·e!'edit ~ 
lHibility "HFSHaBt j;e MiBBessta StatHtes W84, seetisB 29Q.QG, 
sHBdivisisB 3d; elaHse t!}, at the time when the medical care was 
rendered, "Fsvided that, Hw "HFflsses ef this sHadi-/isisB, does. not 
exceed the following amount: -- --

(1) for an unmarried debtor, an income of $6,400 or less; 

(2) for ~ debtor with one dependent, an income of $8,200 or less; 

(3) for ~ debtor . .withtwo dependents, an income of $9,700 or. less; 

(4) for ~ debtor with three dependents, an income of $11,000 or 
less; 

(5) for a debtor with four dependents, anincolne 0£$11,600 or less; 
ancr- .. 

(6) for ~ debtor with five or more· dependents; an income of$12,100 
orTess.. . . .. . '. 

The income amounts in that seetisB this subdivision shall be 
adjusted for inflation for debts incurred in calendar years lQ8!7 1991 
and thereafter. The dollar amount of each income level that apphed 
to debts incurred in the prior year shall be increased in the same 
manner as provided in section 290.06, subdivision 2d, for the 
expansion of the tax rate brackets. 

Sec. 7. Minnesota Statutes 1988, section 282.014, is amended to 
read: . .. . 

282.014 [COMPLETION OF SALE AND CONVEYANCE.] 

Upon compliance by the purchaser with the provisions of seetisBs 
282.Qn t!> 282.911'; this chapter and with the terms and conditions of 

. the sale, and upon TuII payment for the land, plus a $:m $25 fee in 
addition to the sale price, the sale shall be complete and a convey
ance of the land shall be issued to the purchaser as provided by the 
appropriate statutes according to the status of the land upon 
forfeiture. 

The conveyance must be forwarded to the· county recorder who 
shall record the conveyance before the auditor issues it to the 
purchaser. 
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Sec. 8. Minnesota Statutes 1988, section 296.02, subdivision· la, is 
amended to read: 

Subd. 1a. [EXCEPTIONS.] The provisions of subdivision 1 do not 
apply to (1) gasoline purchased by a transit system ewned by <me "" 
mere stat.lt8FY"" heme rule ehaFteF eities "" tewHs receiving 
financial assistance under section 174.24 or 473.384, or (2) to sales 
of compressed natural gas or propane for use in vehicles displaying 
a valid annual alternate fuel permit. 

Sec. 9. Minnesota Statutes 1988, section 296.025, subdivision la, 
is amended to read: 

Subd. 1a. [EXCEPTIONS.] The provisions of subdivision 1 do not 
apply to (1) special fuel purchased by a transit system ewned by <me 

"" mere statHt8FY "" heme rule ehaFteF eities "" tewHs receiving 
financial assistance under section 174.24 Or 473.384, or (2) to sales 
of compressed natural gas or propane for use in vehicles dlsplaying 
a valid annual alternate fuel permit. 

Sec. 10. Minnesota Statutes 1988, section 296.06, subdivision 2, is 
amended to read: 

Subd. 2. [REQUIREMENTS FOR ISSUANCE.] A distributor's 
license shall be issued to any responsible person qualifying as a 
distributor who makes application therefor, and who shall pay to the 
commissioner at the time thereof and annually thereafter a license 
fee of $lO $25, and who shall further comply with the following 
conditions: -

(1) A written application shall be made in a manner approved by 
the commissioner, who shall require the applicant or licensee to 
deposit with the state treasurer securities of the United States 
government or the state of Minnesota or to execute and file a bond, 
with a corporate surety approved by the commissioner, to the state of 
Minnesota in an amount to be determined by the commissioner and 
in a form to be fixed by the commissioner and approved by the 
attorney general, and which shall be conditioned for the payment 
when due of all excise taxes, inspection fee"s, penalties, and accrued 
interest arising in the ordinary course of business or by reason of 
any delinquent money which may be due the state of Minnesota; the 
bond s.hall cover all places of business within the state where 
petroleum products are received by the licensee; and theapplicant or 
licensee shall designate and maintain an agent in this state upon 
whom service may be had for all purposes of this section. 

(2) An initial applicant for a distributor's license shall furnish a 
bond in a minimum sum of $3,000 for the first year; 

(3) The commissioner, on reaching the opinion that the bond given 
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by a licensee is inadequate in amount to fully protect the state, shall 
require an additional bond in such amount as the commissioner 
deems sufficient; 

(4) A licensee who desires to be exempt from depositing securities 
or furnishing such bond, as hereinbefore provided shall furnish an 
itemized financial statement showing the assets and the liabilities 
of the applicant and if it shall appear to the commissioner, from the 
financial statement or otherwise, that the applicant is financially 
responsible, then the commissioner may exempt such applicant from 
depositing such securities or furnishing such bond until the com
missioner otherwise orders. 

(5) The premium on any bond required under clauses (1) and (2), 
and on any additional bond required under clause (3), shall be paid 
by the commissioner out of a bond premium fund required to be set 
up from an appropriation by the legislature from whatever funds are 
available. All of said bonds required during each license period shall 
be purchased by the commissioner of administration from thelowest 
responsible bidder after advertising for competitive' bids in the 
manner prescribed by Laws 1939, chapter 431, article II, as 
amended. The commissioner of administration shall call for bids 
within a reasonable period prior to the commencement of license 
period. 

(6) Each license period shall be for one year ending each June 30. 

(7) Upon application to the commissioner and compliance by the 
applicant with the provisions of this subdivision, the commissioner 
also shall issue a distributor's license to (a) any person engaged in 
this state in the bulk storage of petroleum products and the 
distribution thereof by tank car or tank truck or both, and (b) any 
person holding an unrevoked license as a distributor since January 
1, 1947, and (c) any person holding a license and performing a 
function under the motor fuel tax law of an adjoining state equiva
lent to that of a distributor under this act, who desires to ship or 
deliver petroleum products from that state to persons in this state 
not licensed as distributors in this state and who agrees to assume 
with respect to all petroleum products so shipped or delivered the 
liabilities of a distributor receiving petroleum products in this state, 
provided, however, that any such license shall be issued only for the 
purpose of permitting such person to receive in this state the 
petroleum products so shipped or delivered. Except as herein pro
vided, all persons licensed as distributors under this clause shall 
have the same rights and privileges and be subject to the same 
duties, requirements and penalties as other licensed distributors. 

Sec. 11. Minnesota Statutes 1988, section 296.12, subdivision 1, is 
amended to read: 

Subdivision 1. [SPECIAL FUEL DEALERS' LICENSE RE-
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QUIREMENTS.] No person except a licensed distributor shall 
engage in the business of selling or delivering special fuel as a 
special fuel dealer without having applied for and secured from the 
commissioner a special fuel dealer's license. The application shall be 
made in a manner approved by the commissioner and shall be 
accompanied by the payment of $±{I $25, which shall be the license 
fee. A special fuel dealer's license shall be issued to any responsible 
person qualifying as a special fuel dealer who makes proper appli
cation therefor. The license shall be displayed in a conspicuous 
manner in the place of business and shall expire annually on 
November 30. 

A special fuel dealer who discontinues, sells or disposes of the 
business in any manner, at, any time, shall surrender the dealer's 
special fuel dealer's license at the commissioner's office in St. Paul, 
Minnesota. 

Sec. 12. Minnesota Statutes 1988, section 296.12, subdivision 2, is 
amended to read: 

Subd. 2. [BULK PURCHASERS' LICENSE REQUIREMENTS.] 
No person shall receive special fuel as a bulk purchaser without 
having applied for and secured from the commissioner a bulk 
purchaser's license. The application shall be made in a manner 
approved by the commissioner and shall be accompanied by the 
payment of $±{I $25, which shall be the license fee. A bulk purchas
er's license shail be issued to any responsible person qualifying as a 
bulk purchaser who makes proper application therefor. The license 
shall be displayed in a conspicuous manner in the place of business 
and shall expire annually on November 30. 

A bulk purchaser who discontinues, sells or disposes of the 
business in any manner, at any time, shall surrender the bulk 
purchaser's license at the commissioner's office'in St. PauL, Minne
sota. 

Sec. 13. Minnesota Statutes 1988, section 296.17, subdivision 10, 
is amended to read: 

Subd. 10. [LICENSE.] (a) No motor carrier may operate a com
mercial motor vehicle upon the highways of this state unless and 
until issued a license pursuant to this section or has obtained a trip 
permit or temporary authorization as provided in this section. 

(b) A license shall be issued to any responsible person qualifying 
as a motor carrier who makes· application therefor and who pays to 
the commissioner, at the time thereof, a license fee of $2() $30. The 
license is valid for a period of up to two years or until revoked1iy the 
commissioner or until surrendered by the motor carrier. All out
standing licenses will expire on March 31 of each even'numbered 
year beginning with 1984 and may be renewed upon application to 
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the commissioner and payment of the $:W $30 fee. The license, 
photocopy, or electrostatic copy of it, shall be carried in the cab of 
every commercial motor vehicle while it is being operated in 
Minnesota by a licensed motor carrier. 

Sec. 14. MinnesotaStatutes 1988, section 296.17, subdivision 17, 
is amended to read: 

Subd. 17. [TRIP PERMITS AND TEMPORARY AUTHORIZA
TIONS.] (a) A motor carrier may obtain a trip permit which shall 
authorize an unlicensed motor carrier to operate a commercial 
motor vehicle in Minnesota for a period of five consecutive days 
beginning and ending on the dates specified on the face of the 
permit. The fee for the permit shall be $±I> $25. Fees for trip permits 
shall be in lieu of the road tax otherwise assessable against the 
motor carrier on account of the commercial motor vehicle operating 
therewith, and no reports of mileage shall be required with respect 
to the vehicle. 

The above permit shall be issued in lieu of license if in the course 
of operations a motor carrier operates on Minnesota highways no 
more than three times in anyone calendar year. 

(b) Whenever the commissioner is satisfied that unforeseen or 
uncertain circumstances have arisen which requires a motor carrier 
to operate in this state a commercial motor vehicle for which neither 
a trip permit pursuant to clause (a) of this subdivision nor a license 
pursuant to subdivisions 7 to 22 has yet been obtained, and if the 
commissioner is satisfied that prohibition of that operation would 
cause undue hardship, the commissioner may provide the motor 
carrier with temporary authorization for the operation of the vehi
cle. A motor carrier receiving temporary authorization pursuant to 
this subdivision shall perfect the same either by obtaining a trip 
permit or a license, as the case may be, for the vehicle at the earliest 
practicable time. 

Sec. 15. Minnesota Statutes 1988, section 297.07, subdivision 5, is 
amended to read: 

Subd. 5. [OFFSET.] Upon audit, ifll aistFilmt8F's rettIFft Felleets .... 
8'1eFf'aymeRt, the 8'/eFf'aymeRt may ooIy be eiISet against .... 
aaaiti8Rai ta.. liaBility fflp the fR6ftth immeaiately I'FeeeaiRg "" 
immeaiately aftei' the FaefttB ef 8'1eFI'aymeRt. the commissioner 
shall offset overpayments and underpayments forthe audit period 
selected !l,y the commissioner. Interest shall be assessed only on an 
additional net tax liability after the offsets. Any net overpayments 
shall carry forward to the next aiii:ffi period. No refunds of tax shall 
be made except as otherwise prOvIded Qy law" " 

Sec. 16. Minnesota Statutes 1988, section 298.015, subdivision 1, 
is amended to read: 
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Subdivision 1. [TAX IMPOSED.] A person engaged in the busi
ness of mining shall pay to the state of Minnesota for distribution as 
provided in section 298.018 a net proceeds tax equal to two percent 
of the net proceeds from mining in Minnesota. The tax applies' to all 
mineral and energy resources mined or extracted within the state of 
Minnesota except for sand, silica sand, gravel, building stone, 
crushed rock, limestone, granite, dimension granite, dimension 
stone, horticultural peat, all clays including kaolin, soil, iron ore, 
and taconite concentrates. The tax is in addition to all other taxes 
provided for by law. The tax is due by June 15 of the year succeeding 
the calendar year covered by the report required by section 298.05 . 

. sec. 17. Minnesota Statutes 1988, section 298.017, is amended to 
read: 

298.017 [DEDUCTIONS.] 

Subdivision 1. [DEDUCTIONS NOT ALLOWED.] For purposes of 
calculating the net proceeds under section 298.015, the following 
expenses are not deductible: (1) all sales, marketing, and interest 
expenses; (2) all insurance expense and taxes, except as specifically 
provided in this section; (3) all administrative expenses outside of 
Minnesota; (4) any research expense prior to production; (5) all funds 
set aside during. production years to ~ for reclamation expenses 
after production ends; (6) royalty expenses, depletion allowances, 
and cost of mining land. 

Subd. 2. [DEDUCTIONS ALLOWED.] (a) In calculating the net 
proceeds for the purpose of determining the tax provided in section 
298.015, only those expenses specifically allowed in this subdiVision 
may be deducted from gross proceeds. The carryback or carryforward 
of deductions shall not be allowed .. 

(b) Ordinary and necessary expenses actually paid for the mining, 
production, processing,.· beneficiation, sm~lting, or refinirig of metal 
or mineral products fore 

(1) labor, including wages, salaries, fringe benefits, uI\employ
ment and workers' compensation insurance; 

(2) machinery, equipment, and supplies, including any sales and 
use tax paid on it, except that machinery and equipment subject to 
depreciation shall only be deductible under Clause (b)(3); 

(3) depreciation as defined and allowed by section 167 of the 
Internal Revenue Code of 1986, as amended through December 31, 
1986; and 

(4) administrative expenses inside Minnesotai and 
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(5) reclamation costs actually incurred in Minnesota and paid in 
"! year of production, including the payment of bonds required Qy the 
provisions of an environmental permit issued !2: the state of 
Minnesota . 

are deductible, 

(c) Ordinary and necessary expenses of t~ansporting metal or 
mineral products are allowed as a deduction if the costs are included 
in the sale price of the products, 

(d) JJ;xpenses of exploration, research, or development in this state 
for the mining and processing of minerals wi thin Minnesota paid in 
a production year are deductible in the production year, 

(e) Expenses of exploration and development in Minnesota in
curred prior to production must be amortized and deducted on a 
straight-line basis over the first five years of production, 

Sec, 18, Minnesota Statutes 1988, section 298.05, is amended to 
read: 

298,05 [MINING COMPANIES TO REPORT ANNUALLY,] 

Every person engaged in such mining or production of ores shall, 
annually, on or before the iffst day ef March 15, file with the 
commissioner of revenue, under oath, a correct report; in such form 
and containing such information as the commissioner may require, 
covering the preceding calendar year, 

Sec, 19, Minnesota Statutes 1988, section 298,24, subdivision 1, is 
amended to read: 

Subdivision 1, (a) For concentrate produced in 1986 aftdlfl8.'l' 1990 
there is hereby imposed upon taconite and iron sulphides, and upon 
the mining and quarrying thereof, and upon the production of iron 
ore concentrate therefrom, and upon the concentrate so produced, a 
tax of $h9If $1.975 per gross ton of merchantable iron ore concen
trate produced therefrom, 

(b) E"eellt as j3Fs\'ieleei in j3aFagrallB Ie}, For concentrates produced 
in 1988 1991 and subsequent years, the tax rate.shall be equal to the 
preceding year's tax rate plus an amount equal to the preceding 
year's tax rate multiplied by the percentage increase in the implicit 
price deflator from the fourth quarter of the second preceding year to 
the fourth quarter of the preceding year, "Implicit price deflator" for 
the gross national product means the implicit price deflator pre
pared by the bureau of economic analysis of the United States 
Department of Commerce, 
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(c) !:!'he' "Favisien" ef "aFagffil'h W will net he ffieft'eet tlw 
eaneentFates "peauoea ffi±988,H the±988!'PeElHetiEm is net lees thaD , 
g 4,QQQ,QQQ taB&, If the "pevisiens ef "aFagFa"h Ware net ffi eft'eet 
tlw eeReeRtFates "Feaueea ffi a yeaP, the Fate ef the tre< tlwthat ~ 
"reauetieR will he the Fate ef the tiH< i",!,asea 91> the "Fe'lieus ~ 
!'PeBlietiBH; The tax shall be imposed on the average of the produc~ 
tion for the current year and the previous two years, The rate of the 
tax imposed will be the current year's tax rate, This clause shall not 
apply in the case of the closing of a taconite facility if the property 
taxes on the facility would be higher if this clause and section 298,25 
were not applicable, 

'(d) If the tax orany part of the tax imposed by this subdivisi~n is 
held to be unconstitutional, a tax of ~$L975 per gross ton of 
merchantable iron Ore concentrate producedshaU beiInposed, 

"(e) Consist.,;'t wibh the intent of this subdi~ision to impose a tax 
based ,'upon tne weight 'If merchantable iroll ore concentrate, the 
commissioner of revenue may indirectly determine the weight of 
merchantable iroI;\ ore concentrate included in fluxed pellets by 
subtracting theweight of the limestone, dolomite, or olivine deriv

, atives or other basic flux additives 'inciuded in the pellets from the 
weight onhe pellets, For purposes of this paragraph, "fluxed pellets" 
are, pellets produced in a, process in which limestone, 4010mite, 
olivine, or other basiC fl]lx additives are combined with merchant
able iron ore concentrate, No subtraction from the weight of the 
pellets shall be allowed for binders, mineral and chemical additives 
other than basiC flux additives, or moisture, ' 

Sec, 20, Minl\esota Statutes 1989 Supplement, section 383,06, is 
amended to read: ' 

383,06 [PAYMENT OF WARRANTS; ACCQUNTf;l;HOW KEPT; 
CERTIFICATES OF INDEBTEDNESS' TO RETIRE OUTSTAND" 
ING WARRANTS,]' ' ' , , 

The county treasurer shall pay warrants only from the fund from 
which, they are legally payable,:Payments under any special contract 
shall be kept separate under the name of such contract, and under 
thE> gelleraltitle ofthe fund from which such payment may be legally 
made, The treasurer need not keep a specific' appropriations account 
separately, but shall keep a general appropriations account. 

ffi ""y eBunty haviBeg a net ,tffif e""a~ity ,ef net lees thaD 
$UiQ,()QQ,QQQ, e"elusive ef m6ney ana epeaite, The county board 
may, by resolution, issue and sell as many certificates of'indebted
ness as may be needed in anticipation ilfthe collection of taxes levied 
for any,fund named in the tax levy for the purpose of raising money 
forsuch fund, but the certificates outstanding for any such 'separate 
funds shall not at any time exceed 50 percent of the ,amount of taxes 
previously levied for such fund remaining uncollected, and no 
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certificate shall be issued to become, due and ,payable later than 
December 31 of the year succeeding the year in which the tax levy 

, was made, and the certificates shall not be sold for less than par and 
accrued interest aDd sftal1 oot beal' .. gf'eateF Fate af iRteFest th&R ail< 
j3eFeeRt J3eF aRR'''R. No such certificates shall be issued prior to,the 
beginning of the fiscal year for which the taxes so anticipated were 
intended, except that when taxes shall have been levied for the 
purpose of paying a deficit in any such fund carried over from. any 
previous year or years certifica,tes of indebtedness in anticipation of 
collection of the taxes leVied for such deficit may be issued at any 
time after such levy shall have been finally made and certified to the 
county auditor. Each certificate shall state upon its face for which 
fund the proceeds thereof shall be used, the total amount of 
certificates So issued, and the whole amount embraced in the levy for 
that particular purpose. They shall be numbered consecutively, be in 
denominations of $100 or a multiple thereof, may' have interest 
coupons attached, shall be otherwise' of such form and terms, and 
may be made payable at Sllch place, as will best aid in their, 
negotiation, and the proceeds ofthe tax assessed' and collected, on 
account of the fund and the full faith and credit of the county shall 
be irrevocably pledged for the redemption' and payment of the 
certificates so issued. Such certificates shall be payable primarily, 
from the moneys derived from the levy for the years against which 
such certificates were issued, but shall constitute unlimited general 
obligations 'qf the county. Moneys derived from the sale of such 
certificates shall be credited to the fund or funds the taxes for which 
are so anticipated. ' . 

Sec. 21. Minnesota Statutes 1988, section 469:171, is amended by 
adding a subdivision to read: 

Subd. 11. [LIMITATIONS; LAST EIGHT MONTHS OF DURA
TroNTTIlls ,subdivision applies o&!y to state tax reductions first 
authorizea-1Jy the municipality to 'provlOeQ to ~ business witIiln 
eight months of the expiration ortne enterprise zone's designation. 

Before agreeing with ~ busin~ss'to.: provide tax reductions, the 
municipality must submit the proposed ,tax 'reductions to the com
mIssioner for approvaL The commissioner shall review and analYZe 
the proposal in li~ht % at least, 0) the propOseiI investment that the 
liUsiness will rna e III the zone,12)the number a)ld quality of new 
Jobs that will be created in the zone, (3) the overaIrpositive impact 
on economic activit in Hie zone and (4) the extent to which the 
lliipacts in clauses 1 to (3) are d~pei;aent uponWOvldln~ the state 
tax reductions to the bUsiness. The ,commiSSIOner shall isaPl'rove 
the proposal if the commissioner:<fetermines the public benehts of 
increased investment and employment resultingIrom the tax reduc
tions ~ disproportion,ately smaJi relative to the cost onne state tax 
redUctions. If the commissioner dIsapproves Pf"the proposal, the tax 
reductions are not allowed to the business. ' " 
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IT the municipality submits the proposal to the commissioner 
before expiratIOn of the zone designation, the authority to grant the 
tax reductions continues untIl the commissioner acts on the pro
posal. 

Sec. 22. Minnesota Statutes 1988, section 500.24, subdivision 4, is 
amended to read: 

Subd. 4. [REPORTS.] (a) The chief executive officer of every 
pension or investment fund, corporation,· or limited partnership, 
except a family farm corporation or a family farm limited partner
ship, that holds any interest in agricultural land or land usedfor the 
breeding, feeding, pasturing, growing, or raising of livestock, dairy 
or poultry, or products thereof, or land used for the production of 
agricultural crops or fruit or other horticultural products, other 
than a bona fide encumbrance taken for purposes of security, or 
which is engaged in farming or proposing to commence farming in 
this state after May 20, 1973, shall file with the commissioner of 
agriculture a report containing the following information and doc
uments: 

(l)The name of the pension or investment fund, corporation, or 
limited partnership and its place of incorporation, certification, or 
registration; 

(2) The address of the pension or investment plan headquarters or 
of the registered office of the corporation in·this state, the name and 
address of its registered agent in this state and, in the case of a 
foreign corporation or limited partnership, the address of its princi
p,al office in its place of incorporation, certification, or registration; 

(3) The acreage and location listed by quarter-quarter section, 
township and county of each lot or parcel of land in this state owned 
or leased by the pension or investment fund, liIIlited partnership, or 
corporation and used for the growing of crops or the keeping or 
feeding of poultry or livestock; 

(4) The names and addresses of the officers, administrators, 
directors or trustees of the pension or investment fund, or of the 
officers, shareholders owning more than ten percent of the stock, 
including the percent of stock owned by each such shareholder, and 
the members of the board of directors of the· corporation, and the 
general and limited partners and the percentage of interest in the 
partnership by each partner; 

(5). The farm products which the pension or investment fund, 
limited partnership, or corporation produces or intends to produce 
on its agricultural land; . 

(6) With the first report, a copy of the title to the property where 
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the farming operations are or will occur indicating the particular 
exception claimed under subdivision 3, clauses (a) to (r); and 

(7) With the first or second report, a copy of the conservation plan 
proposed by the soil and water conservation district, and with 
subsequent reports a statement of whether the conservation plan 
was implemented. 

The report of a' corporation seeking to qualify. hereunder as a 
family farm corporation, an authorized farm corporation, a family 
farm partnership, or authorized farm partnership shall contain the 
following additional information: The number of shares or the 
partnership interests owned by persons residing on the farm or 
actively engaged in farming, or their relatives within the third 
degree of kindred according to the rules of the civil law or their 
spouses; the name, address and number of shares owned by each 
shareholder or partnership interests owned by each partner; and a 
statement as to. percentage of gross receipts of the corporation 
derived from rent, royalties, dividends, interest and annuities. No 
pension or investment fund, limited p'artnership, or corporation 
shall commence farming in this state until the commissioner of 
agriculture has inspected the report and certified that its proposed 
operations comply with the provisions of this section. 

(b) Every pension or investment fund, limited partnership, or 
corporation as described in clause (a) shall, prior to April 15 of each 
year, file with the commissioner of agriculture a report containing 
the information required in clause (a), based on its operations in the 
preceding calendar year and its status at the. end of the year. A 
pension or investment fund, limited partnership, or corporation that 
does not file the report by April 15 must pay a $500 civil penalty. 
The penalty is a lien On the land being farmed under subdivision 3 
until the penalty is paid. 

(c) The commissioner or the commissioner's authorized represen
tative may enter into a written agreement with ~ person r~ulred to 
hIe ~ report under this subdivision who, for good cause sown, has 
~ to ~ ~ timely filing. An agreement must be construed as 
~ no contest pleading and may encompass a reductIOn or waiver'Of 
the civil penalty for late filing. The agreement ~ final and conclu
sive with respect to the civil penalty, except upon ~ ShOwing of fraud 
or malfeasance or misrepresentation of ~ material fact. The matter 
agreed upon in the agreement fali not be reopene<IOr modifted ~ 
an officer, employee, or agent Q...1....<' state. The commissioner may 
enter into. an agreement under this paragraph ollly once for each 
corporation or partnership. 

(d) Failure to fiie a required report, or the willful filing of false 
inIormation, shall constitute a gross misdemeanor. 
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. Sec. 23. [SALE OF TAX-FORFEITED LAND; OTTER TAIL 
COUNTY.] 

(a) Notwithstanding Minnesota Statutes, section 282.018, Otter 
Tail county may sell the tax-forfeited lands bordering public water 
and described in paragraph (c), under the remaining provisions of 
Minnesota Statutes, chapter 282. 

(b) The conveyance must be in " form approved !J.y the attorney 
general. 

(c) The lands that may be conveyed are located in Otter Tail 
county and are described as: 

(1) Lot 13, Sylvanus Crest, Clitherall Township; 

(2) Lot 14, Sylvanus Crest, Clitherall Township; 

(3) Government Lot 8, Section 32, Township 133, Range 43; 

(4) A .36 acre tract ofland in GovernmentTen (10) of Section Four 
(4), Townsrupone HiiiiOred'I'liirty-four (134) North, Range Thirty
nine (39) West of the 5th P.M., described as follows: Beginnin~ at" 
point (iron stake) locate<l as foHows: Commencing at the nort west 
corner (iron) of Lot Seventy-one (71) of "Pleasure Park Beach" 
subdivision, plaJ of which is on file and of record in the office of 
Register of Dee s of Otter Tail County, Minn.; thence proCeeaing . 
South sixty-SiXOegrees ten minutes West (S 66 degrees 10'W) one 
hundred thirty-two and five tenths (132.5) feet and South sixt~-six 
degrees forty-one minutes West (S 66 degrees 41'W) one hun red 
fif1y (150.0) feet to the PJknt of beginnin~; thence running E.Y the 
fol owing four courses an istances, viz:outh twenty-four degrees 
fourteen minutes East (S 24 degrees I4'E) one hundred ninety-nine 
and six tenths (199.6) feet to an iron stake on the shoreline of Otter 
Tail Lake; South fift,Y-llvedegrees illlleteen nunutes West (8 55 
Uegi-ees 19'W) seventy-live (75.0) feet aJ0(fI the shoreline of saw 
lake, to an iron stake; North twenty-four egrees thirt1-four min
utes West (N 24 degrees 34'W) two hundred fourteen and' our tenths 
(214.4) feet to an iron stake; and North sixty-six degrees forty-one 
minutes East (N 66 degrees 41'E) seventy-five (75.0) feet to the point 
of beginning; 

(5) All of Lot h Except North 10 feet, Quiram's Beach, Star Lake 
Township; . 

(6) Lot h Silent Acres, Dora Township. 

(d) The county has determined that .these lands have little or no 
potential use as" public access or for other ~ of public ownership 
and will realize" higher and better use under private ownership. 
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Sec. 24. [HEAT APPLIED CIGARETTE TAX STAMP REVOLV
ING ACCOUNT TRANSFER.] 

On ~ulY 1, 1990, the commissioner of finance shall transfer 
$60,00 fromthe heat applied cigarette tax stamp revOlVillg account 
to the generaITu~ 

Sec. 25. [PRODUCTION TAX REVENUE TRANSFER.] 

The amount subtracted under Laws 1989, chapter 335, article h 
section 19, subdivision 4, from the taconite production tax revenues 
and deaosited in the generarTund for the costs and eXlienses 
illCurre!!y tire department of revenue lncoilecunganOdlstri utin 
taconite roduction tax revenues for fiscal year 1991 is increase 
from $55,000 to 75,000. - -- -- -

Sec. 26. [SUPERBOWL COSTS; SPORTS FACILITIES COMMIS
SION.] 

The metro olitan sports facilities commission shall appropriate 
and use 1,500,000 to plIYfor the state and commission share of the 
cost of providing services and faCilities required !!y an agreement or 
other arrangement with the national football league in connection 
with hosting the 1992 league championship game. 

The commission shall appropriate the funds for this purpose from 
either its operating or 0serating reserve account during its 1991 
'i.liidget year. The metropo i tan council and the commission fay not 
require the imposition of ~ tax or an i"iiCFease in the rate Q... ~ 'tax 
imposed under section 473.592 for this purpose. 

Sec. 27. [CANCELLATION OF HAYLIFT PROGRAM DEBTS.] 

Any remaining balance on ~ department of agriculture account 
receivable resulting from operation of the 1989 drought emergency 
farm fa/lift liogram which the department is required to collect g; 
cance e on t e effectiVeClate of this section. - ---

Sec. 28. [EFFECTIVE DATE.] 

Sections 5 and 6 are effective for debts incurred after June 30, 
1990. Sections 7, IOta 14, 24, and 25 are effective J~y 1;1990. 
sections 20, 23, ana 27 are effecllve the day following mal enact
ment. Section 22 is effective the day following final enactment, but 
the provision allowing for an a¥.eement concerning reduction or 
waiver of.flo civil penaltyror late lling applies to .flo filing due Ap{il 
15, 1989, or tl1eteafter. Sections 16 and 17 are effective for taxa Ie 
years beginning after June £Q, 1990. section 18 g; effective for 
taxable years beginning after December 31, 1990. Section 15 is 
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effective for returns filed after June 30, 1988. Section 21 is effective 
April !, 1990." ------ -

Delete the title and insert: 

''A bill for an. act relating to the financing and operation of 
government in Minnesota;' updating references to the Internal 
Revenue Code; changing the computation of aid to local units of 
governments; modifying the computation and administration of 
taxes and property tax refunds; providing tax deductions and 
exemptions; changing the tax rates; authorizing certain lOCal gov
ernments to borrow money; providing a food shelf checkoff; changing 
definition of debt for the revenue recapture act; providing certain 
rights and remedies to taxpayers; modifying the requirements for 
the collection and expenditure of tax increments; repealing the 
increase in the maximum lodging tax; allowing the sale of certain 
tax forfeited land in Otter Tail county; allowing the cities of Bayport, 
Windom, and Jackson and the counties of Goodhue and Koochiching 
to levy taxes for certain purposes; requiring certain uses of tax 
increments by the. city of Minneapolis; exempting the city of Moor
head from certain requirements; permitting the cities of Bloomingc 

ton and Roseville to impose lodging taxes; changing truth-in
taxation requirements; requiring payment of the prevailing wage for 
financial assistance; requiring reports and studies; imposing and 
transferring powers and duties; changing certain effective dates; 
increasing certain fees; imposing a ,minimum fee on corporations; 
providing for withholding of certain refunds; requiring an appropri
ation by the metropolitan sports facilities commission; reducing and 
transferring appropriations; canceling certain debts; appropriating 
money; amending Minnesota Statutes 1988, sections 270.07, by 
adding a subdivision; 270.70, subdivisions 1,2,4,8, and by adding 
subdivisions; 270.701, by adding a subdivision; 270.709, subdivision 
1; 270A.03, subdivisions 2 and 5; 271.12; 271.19; 273.11, by adding 
a subdivision; 273.124, by adding a subdivision; 273.1398, by adding 
a subdivision; 273:42, subdivision 1; 275.065, by "dding a subdivi
sion; 276.111; 277.15; 279.03, subdivision 2, and by adding a 
subdivision; 281.17; 282.01, subdivision 4; 282.014; 282.261, subdi
vision 2; 289A . .l1, as added, by adding a subdivision; 290:431; 
290.50, by adding a subdivision; 290A.1O; 290A.19; 296.02,.subdivi
sion 1a; 296.025, subdivision 1a; 296.06, subdivision 2;296.12, 
subdivisions '1 and 2; 296.17, subdivisions 10 and 17; 297.07, 
subdivision 5; 297 A.01, subdivision 15; 297 A.25, by adding a subdi
vision; 298.015, subdivision 1; 298.017; 298.05; 298.24, subdivision 
1; 469.059, subdivision 11; 469.129, subdivision 2; 469.171, by 
adding a subdivision; 469.174, subdivision 12, and by adding subdi
visions; 469.175, subdivision la, and by adding subdivisions; 
469.176, subdivisions 2 and 3;.469.177, subdivision 8; 477A.Oll, 
subdivision 17, and by adding a subdivision; 477 A.012, subdivision 
1, and by adding a subdivision; 477A.013, by adding a subdivision; 
477A.03, subdivision 1; 477A.11, subdivision 4; 477A.13; and 
500.24, subdivision 4; Minnesota Statutes 1989 Supplement, sec-
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tions 270.10, subdivision la; 270.69, subdivision 11; 273.11, subdi
vision 1; 273.112, subdivision 3; 273.124, subdivisions 8 and 9; 
275.08, subdivision Id; 278.05, subdivision 4; 279.01, subdivision 1; 
282.01, subdivision 1; 290.01, subdivision 19; 290A.04, subdivision 
5; 290A.045, subdivision 7; 375.192, subdivision 2; 383.06; 410.32; 
462.396, subdivision 2; 469.175, subdivision 4; 469.176, subdivision 
4c; 469.177, subdivision 9; and 469.190, subdivisions 1 and 2; 
Minnesota Statutes Second 1989 Supplement, sections 3.885, sub
division 8; 60A.15, snbdivision 1; 103B.3369, subdivisions 5 and 7; 
272.02, subdivision 4; 273.13, subdivisions 22, 23, and 25; 273.1398, 
subdivisions 1 and 2; 273.371, subdivision 1; 275.065, subdivisions 1 
and 6; 275.07, subdivision 1; 275.50, subdivision 5; 275.51, subdivi
sion 3f; 276.09; 276.10; 276.11, subdivision 1; 277.01, subdivision 1; 
277.02; 277.05; 277.06; 290.05, subdivision 1; 290.06, subdivision 1; 
290.091, subdivision 2; 290.0921, subdivisions 1, 3, and by adding a 
subdivision; 290A.04, subdivision 2a; 290A.045, subdivision 6; 
297A.Ol, subdivision 3; 297A.44, subdivision 1; 469.174, subdivi
sions 7 and 10; 469.175, subdivisions 3 and 7; 469.176, subdivisions 
1 and 4j; 469.177, subdivision 10; 469.190, subdivision 3; 477 A.011, 
subdivisions la and 25; and 477 A.013, subdivisions 3 and 5; Laws 
1988, chapter 719, article 12, section 30, as amended; Laws 1989, 
chapters 326, article 3, section 49; and 353, section 13; and Laws 
1989, First Special Session chapter 1, articles 3, section 32, subdi
visions 1 and 2; 5, section 52; and 10, section45; proposing coding for 
new law in Minnesota Statutes, chapters 134; 116J; 268; 270; 273; 
290; and 469; repealing Minnesota Statutes 1989 Supplement, 
sections 290.06, subdivision la; and 375.192, subdivision 1; Minne
sota Statutes Second 1989 Supplement, 273.1398, subdivision 2b." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2673, A bill for an act relating to agriculture; establish
ing a food advisory committee; appropriating· money; proposing 
codjng for new law in Minnesota Statutes, chapter 28A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [28A.20] [FOOD ADVISORY COMMITIEE.] 

Subdivision 1. [ESTABLISHMENT.] A food advisory committee is 
established to advise the commissioner-and the legislature on food 
issues and food safety. 
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Subd. 2. [MEMBERSHIP.] (al The food advisory committee con
sists 01': 

(1) the commissioner of agriculture; 

(2) the commissioner of health; 

(3) a representative of the United States Food and Drug Admin-
istratIon; - -. ----

(4) !! representative of the United States Department of Agricul' 
turej 

(5) one person from the University of Minnesota knowledgeable in 
foOd and food safety issues; . 

(6) the chairs of the senate and house of representatives commit
tees on aiiITC\illure or !! designee of each chair; 

(7) four members appointed ~ the governor who are interested in 
food and food safety of which: . 

(i) one person is !! health or food professional; 

(ii)one person rep~esents a statewide general farm organization; 

(iii) one person represents !! local food inspection agency; and 

(iv) one person represents a food-oriented consumer~ and 

(8) four members appointed .. ~ the governor who represent the 
foOd proauction, food retailing, or restaurant industry. 

(b) Members shall serve without compensation. Members !!p: 
pointed ~ the governor shall serve four-year terms. 

Subd. 3. [ORGANIZATION.] (a) The committee shall meet 
miiiillify or as determined ~ the chair. 

(b) The members of the committee shall annually elect a chair and 
otherOt'licers as they Uetermme necessary. -----

Subd. 4. [STAFF.] The commissioner of state planning shall 
prOVICIe support staff, office space, and administrative services for 
the committee. 

Subd. §.,. [DUTIES.] The committee shall: 
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(1) Goordillate educatiol1al efforts about various aspects of food 
safety; . 

(2) provide advice and coordination to state agel1cies as reguested 
~t11e agel1cies; 

(3) serve as ~ source of informatiol1 al1d referral for the public, 
llews media, al1d others cOl1cerned with food safety; al1d 

(4) mak" recommendations to Gongress, the legislature, and others 
about appropriate actiOl1 to improve food safety il1 the state. 

Sec. 2. Millllesota Statutes 1989 Supplemel1t, sectiol1 32.103, is 
amellded to read: 

32.103 [INSPECTION OF DAIRIES.] 

At such time as the commissioner may deem proper, the commis
si.oller shall cause to be inspected all places where dairy prodUcts are 
made, stored, or served as food for pay, al1d all places where cows are 
kept by persons erigaged in the sale of milk ef' ef'e!Hft, alld shall 
require the. correcti01l of all il1sal1itary c01lditi01ls al1d practices 
f01,lnd therein. 

A refusal Or physical threat, rerasal, that prevel1ts the completi01l 
of a.n inspeCTIon or neglect to obey IH\Y ~ lawful direction of the 
commissioner, or the commissioner's agel1t, givel1 in while carrying 
out the ",revisieRs sf this section, shI\ll be "ee!!leo;!. a FiHSEleIReaRer. 
mlY result il1 the sus ensiOl1 of the offel1der's permit or certification. 
T e Qf'i'ellder· ~ reguire to llleet with ~ represel1tative of the 
~l1der's plallt or marketil1g orgallizatioll alld ~ represel1tative of 
the d.epartmel1t Of agriculture withi1.l 48 ho.urs exGl\lsive of week
ends or holidays or the susliel1si01l will take effect. A producer mal 
req\lest !1he<tiirig Wore ~ commissioner Or the coinmissiol1er s 
agerr if a serious COl1cern exi.sts relative to the retentiol1 of the 
pro ucer's permit or certificatlOntosell milk. - .. ~ -. -

Sec. 3. Minnesota Statutes 1988, section 32.21, subdivision 3, is 
amended to read: 

Subd. 3. [ADULTERATED MILK OR CREAM.] For purposes of 
this section and section 32.22, milk or cream is adulter<tted if: 

(l) milk is drawn in a filthy or uns<tnitary place; 

(2) milk. is drawn from unhealthy Or diseased cows; 

(3) milk is drawll from cows that are fed garbage or an \lnwhole
some <tnimal or vegetable substance; 
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(4) milk is drawn. from cows within 15 days before calving, or five 
days after calving; ", 

(5) milk or cream contains a substance that is not a normal 
constituent of the milk or cream, as determined ~ laboratory 
procedures established ~ rule <ir except as allowed in this Chapter; 

(6) milk contains water in excess of that normally present in milk; 
or 

(7) milk or cream contains antibiotics or other bacterial inhibitory 
substances in amounts ,above the actionable levels established by 
rule or under section 32A15, ' 

Sec. 4. Minnesota Statutes 1988, section 32.391, is ,amended to 
read: 

32.391 [DEFINITIONS; PASTEURIZATION; COOLING AFTER 
PASTEURIZATION,] , 

Subdivision 1. [MILK; SKIM MILK; LOWFAT MILK; FLUID 
MILK PRODUCTS; GOAT MILK; SHEEP MILK.] Milk is defined as 
the whole, fresh, clean lactear secretion, practically free from 
colostrum, obtained by the complete milking of one or more healthy 
cows. When prepared for market in final package form for beverage 
use, milk shall contain not less than 8.7 percent milk solids-not-fat 
and not less than 3.25 percent of milk fat. The I)ame "milk," 
unqualified, means cow's milk. 

Skim milk is milk from which milk fat has been removed so that 
its milk fat content is less than .25 percent. Skim milk in final 
package form for beverage use must contain at least nine percent 
milk solids-not-fat, for a total of at least 9.25 percent milk solids, 
Skim milk'may be homogenized. ' , 

:Lawfat milk is milk from which milk fat has been removed so that 
its milk fat content is eitheF <me 6l' from one-half to two percent, 
within limits. of good manufacturing practices. LOwfat milk in final 
package form for beverage use must contain at least ten percent milk 
solids-not-fat. Lawfat milk may be homogenized. 

Milk solids-not-fat may be added to fluid milk products to meet 
the above standards from the following sources: partially-skimmed 
milk, skim milk, concentrated partially-skimmed milk, concen
trated skim milk, and nonfat dry milk, used alone or in any 
combination. . 

"Milk solids-not-fat" is the portion of a milk product that is not ' 
water and is not fat as determined by procedures outlined in 
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Standard. Methods For The Examination Of Dairy Products (fif
teenth current edition) .• 

Fluid milk products shall be taken to mean and include cream, 
sour cream, half and half, reconstituted half and half, concentrated 
milk, concentrated milk products, skim milk, nonfat milk, chocolate 
flavored milk, chocolate flavored drink, chocolate flavored reconsti
tuted milk, chocolate flavored reconstituted mink, buttermilk, cul
tured buttermilk, cultured milk, vitamin D milk, reconstituted or 
recombined milk, reconstituted cream, reconstituted skim milk, 
homogenized milk, and any other fluid milk product made by the 
addition of any substance to milk or to any of the above enumerated 
fluid milk products, when the same is declared to be a fluid milk 
product by rule promulgated by the commissioner. 

Goat milk is a whole, fresh, clean lacteal secretion free from 
colostrum, obtained by the complete milking of one or more healthy 
goats. 

fheep milk is a whole, fresh, clean lacteal secretion, free from 
co ostrum-;oDi9Inea ~ the Coiiij)lete milking of one or moreheaItIiY 
sheep. 

Subd. 2. [PASTEURIZATION.] '!'he terms "pasteurization," "pas
teurized," and similar terms shall be taken to refer (a) to the process 
of heating every particle of milk, fluid milk products, el' goat milk, 
or sheep milk, in. properly operated equipment approved by the 
commissioner, to a temperature of at least ±4& 145 degrees Fahren
heit and holding such temperatureror at least 30 minutes, or (b) to 
the process of heating every particle of milk, fluid milk products, el' 

goat milk, or .sheep milk, in properly operated equipment approved 
by the commiSSIOner, to a temperature of at least 161 degrees 
Fahrenheit and holding such temperature for ·at least 15 seconds, or 
(c) .to the process of heating every particle of milk, fluid inilk 
products, el' goat milk, or sheep milk, in properly operated equip
ment approved by the commissioner, to such temperatures and 
holding for such times as the commissioner may prescribe by rule 
adopted in accordance with law containing standards more stringent 
than those imposed by this subdivision. Nothing contained in this 
definition shall be construed as excluding any other process which 
has been demonstrated to be equally efficient and is approved by the 
commissioner. 

Subd. 3. [COOLING AFTER PASTEURIZATION.] Immediately 
following pasteurization, all milk, fluid milk products and, goat 
milk2 and sheep milk shall be cooled, in properly operated equip
ment approved by the commissioner, to a temperature of W 45 
degrees Fahrenheit or lower, and maintained at W 45 degrees 
Fahrenheit or lower until delivered; provided, however, that if the 
milk, fluid milk products, ffi' goat milk2 or sheep milk is to be 
cultured immediately after pasteurization, then such cooling may be 
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delayed until after the culturing process is, completed; provided 
further that the commissioner may prescribe by rule adopted in 
accordance with law standards more stringent than those imposed 
by t\:tis subdivision. 

Sec. 5. Minnesota Statutes 1988, section 32.393, is· amended to 
read:· . 

32.393' [LIMITATION ON SALE.] 

Subdivision 1. [PASTEURIZATlON:] Nil milk,fluid milk prod
ucts, .,., goat milk" or sheep milk shall be sold, advertised, offered or 
exposed for saleorneld in possession for sale for the purpose of 
human consumption in fluid form in this state unless the same has 
been pasteurized mid cooled,. as defined in section 32.391; provided, 
that this section shall not apply to milk, cream, skim milk', .,., goat 
milk" or sheep milk occasionally secured or purchased for personal 
use by any consumer at the place or farm where the milk is 
produced. 

Subd. 2. [LABELS.] All pasteurized milk, fluid milk products, .,., 
goat milk" or sheep milk sold, offered or exposed for sale or held in 
possession Tor sale shall be labeled or otherwise designated as 
pasteurized milk; pasteurized fluid: milk products,'.,., pasteurized 
goat milk, or pasteurized sheep milk, and in case of pasteurized fluid 
milk products the label shall also state the name of the specific 
product. 

Sec. 6. Minnesota Statutes 1988; section 32.394, subdivision 1, is 
amended to read: . .'.' 

Subdivision 1. Grade A pasteurized milk, fluid milk products and 
goat milk are Grade A raw milk, fluid milk products and goat milk 
for pasteurization which have been pasteurized, cooled and prepared 
for distribution in a dairy plant approved by the commissioner, the 
bacterial count of which at no time after pasteurization and until 
delivery exceeds ~ 20,000 bacteria per milliliter; staeaara 
!Hate ee>H>t; as elete .... i~ aveFagiHg the IsgaFithms ef the 
reslilts ef the 1ast fellF. eSHseelitive tests ef salHj31es talrea 6ft 

sejlarate days; aeejlt that......a average ~ be e¥eF ~ aacteFia 
f"'F milliliteF if the 1ast iHeliviellial FeSll1t is ~ aacteria f"'F 
milliliteF "" leweF; aHEl ~ _ thaH 6ft8 ef the 1ast fellF cslife .... 
ee>mts ef whieh shall 8*eeeel l() f"'F milliliter HHless the 1ast 
iHeliviellial FeSll1t is l() f"'F milliliteF "" leweFt jlFevieleel, that. The 
coliform count must not exceed ten ~ milliliter exceni that-bulk 
tank transf,0rt shipments must not exceed .100 ~ mi inter. The 
standard p ate count stanclai'dSruill be omitted In the case of sour 
cream, cultured buttermilk, other cultured fluid milk products and 
cultured goat milk; provided further that the commissioner may 
prescribe standards and rules adopted in accordance with law more 
stringent than those imposed by this subdivision. 
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Sec. 7. Minnesota Statutes 1988, section 32.394, subdivision 2, is 
amended to read: 

Subd. 2. Grade A raw milk or goat milk for pasteurization 
purposes is raw milk or goat milk which complies with all the 
requirements for its production, tlie bacterial count of which does 
not exceed 2QQ,QQQ 100,000 bacteria per milliliter, sta"EiarEi f'late 
eetmt 6P direet fflieF8Sesl:lie ehUB}3 etH:mt, as-eleteFmiaea by aveFagiag 
~ lagaritHms ef ~ resHlts ef ~ last fear es"seeHti'fe tests ef 
samfJles talreft BR sefJarate 6aye, """"1* tHat SHeft a"erag~ may Be 
_ 2QQ,QQQ eaeteria fJeP milliliter if ~ last i"EiiviEiHal ffSHltis 
2QQ,QQQ eaeteria fJeF milliliter. ar \ewer, fJrs"iele" tHat !}rior to 
commingling with other producer milk at which time the acterra: 
count must not exceed 300,000 ~ illiffiiiter pri0Ci to asteurizatlOn. 
T!leCommisslOner may prescribe standaras an rules a opte in 
accordance with law more stringent t.han tho,se imposed by this 
subdivision. ' , . 

Sec. 8. Minnesota Statutes 1988, section 32.394, subdivision 4, is 
amended to read: 

Subd. 4: The commissioner shall by rule promulgate identity, 
production and processing standards for milk, milk products and 
goat milk which are intended to bear the Grade A label. 

In the exercise of the authority to establish requirements for 
Grade A milk, milk products and goat milk, the commissioner may 
adopt definitions, standards of identity, ,and requirements for pro
duction and processing reeamme,,"e" by contained in the "Grade A 
Pasteurized Milk Ordinance" of the United States ~ de~rt
ment of health ser"iee and human services, in a manner provldel'or 
and not in conflict withTaw. 

Sec. 9. Minnesota Statutes 1988; section 32.394, is amended by 
adding a subdivision to read: 

Subd. 8c. [GRADE A OR MANUFACTURING GRADE RAW 
MIIJ[J Grade ~ or manufacturin~ grade raw milk must not have 
been stored lon~eillian 76 hours ~i! ~ picked!:!p at theTarm & 
the receiving p ant. The commiSSIOner or an agent ortne commis
sioner may waive the 76-hour time limit in ~ case ornardship, 
emergency, or natural disaster. On farms permitted or certified for 
bulk ta~k storage, the milk ml? only be picked !:!p !rom approved 
bulk milk tanks m proper wor mg order. ' 

Sec. 10. Minnesota Statutes 1988, section 32.415, is amended to, 
read: ' 

32.415 [MILK .FOR MANUFACTURING; QUALITY STAN
DARDS.] 



77th Day] MONDAY, MARCH 26, 1990 11247 

In order to provide uniform quality standards, producers of milk 
used for manufacturing purposes shall conform to the standards 
contained~in Subparts D, E, and F of the United States Department 
of Agriculture Consumerand Marketing Service Recommended 
Requirements for Milk for Manufacturing Purposes and its~ Produc
tion and Processing, Vol. 37 Federal Register, No. 68, Part II, April 7, 
1972, with the following exceptions: 

(a) inspections of producers shall begin not later than Jannary 1, 
1984; 

~. ' 

(b) producers shall comply with the standards not later than July 
1, -1985, except as otherwise allowed under the standards; and 

(c) the commissioner shall develop methods by which producers 
can comply with the standards without violation ofreIigious beliefs. 
The commissioner may adopt rules, including emergency rliles, for 
the purpose of this clause. 

The commissioner of agriculture shall perform or contract for the 
performance of the inspections necessary to implement this section 
or shall certify dairy industry personnel to perform the inspections. 

The commissioner and other employees of the department shall 
make every reasonable effort to assist producers in' achieving the 
milk quality standards at minimum cost and to use the experience 
and expertise of the University of Minnesota and the agricultural 
extension service to assist producers in. achieving the milk quality 
standards in the most cost-effective manner. 

The commissioner of agriculture shall consult with producers, 
processors, and others involved in the dairy industry in order to 
prepwe for the implementation of this section including develop
ment of informational and educational materials, meetings, and 
other methods of informing producers about the implementation of 
standards under this section. " 

Sec. 11. Minnesota Statlltes 1988, section 32.481, is amended to 
read: 

32.481 [CHEESE.] 

Subdivision 1. [DEFINITION.] '!'he tef'ffi "Cheese" as used in 
sections 32.481to 32.485; shall ;ftel .. eeincludes all varieties of 
cheese, cheese spreads, cheese foods, cheese compounds, or processed 
cheese, made or manufactur~d in whole or·ir\"part from cow's, goat's, 
or sheep's milk. 

Subd.,2. [REDUCED-FAT CHEESE; LIGHT CHEESE.] "Reduced
fafClleese" Or, "light cheese" ~ !'c product prepared from milk and 
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other ingredients ~ the processing procedures set ~ rule or ~ an 
alternate procedure that produces a fmished cheese having tne same 
or substantially the same flavor, body, and texture characterlstlCs 
as the referenced standardized variety on the labels of the reduced-
ratcneese. ----

Reduced-fat cheese must contain at least one-third less than the 
minimum milkTafContent reguiredof the referenced stanUardizea 
variet .' The moisture content of the'reauced'fat cheese must not 
excee 125 percent of the maXImum allowable ffioISture of the 
rererenceasta~?ardizedVariety. The pri~,cip~.l.display paner ~ 
bear the name reduced-fat"." ~eese or hght""" c eese, 
thebliiD.I<lOlie filled with tlie varietal name of the referenced 
Stanaarruzea cheese, all in the same size type. Theprmcipa[ distay 
parel must also contain a statement declaring the amount 0 fat 
re uctlOilils apercentage or fractIOn of the referenced standaraizea 
variety in .'! ~ size not less than one-half that of the name of the 
reduced-fat cheese. All other label information must be as reguirea . 
!iY sectIOn 32.483 or asrequUeQl)-.X Code of FederalRegulatlOns, 
title 21, and as adopted !iY rule. 

Sec. 12. Minnesota Statutes 1988, section 32.529, is amended to 
read: 

32.529 [CITATION; MINNESOTA FILLED ARTIFICIAL DAIRY 
PRODUCTS ACT.] 

Sections 32.53 to 32.534 may be cited as the Minnesota fHle4 
artificial dairy products act. 

Sec. 13. Minnesota Statutes 1988, section 32.55, is amended by 
adding a subdivision to read: 

Subd. 14. [FROZEN YOGURT; FROZEN LOWFAT YOGURT; 
FROZENNONFAT YOGURT.] "Frozen yogurt," "frozen lowfat ;yQ: 
gurt," or "frozen nonfat liogurt" means .'! frozen dairy food made 
from.'! mix containing sae and stilta'lJle ing:recITents incliidlli.g, but 
not limited to, milk products. All or a pa~ of the milk products must 
becultured with.'! characterizing live acterial culture that con
tains the lactic acid producing bacteria Lactobacillus bulgaricus and 
Stretococcus thermopilus and mlY contain other lactic acid ~rodiiC
i!!g acteria. "Frozen yogurt,:n " rozen lowfat yogurt," and frozen 
nonfat yogurt" must comply WIth Code of Federal Regulations, title 
21, and sections 32:55 to 32.90. 

Sec. 14. Minnesota Statutes 1988, section 32.55, is amended by 
adding a subdivision to read: 

Subd. 15. [REDUCED-FAT ICE CREAM: LOWFAT ICE CREAM; 
N0NFATlCE CREAM.] "Reduced-fat ice cream" means .'! frozen 
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food that is made from the same ingredients and in the same 
manner as ice cream except that: (1) milkfat content ~ more than 
two percent but not more than seven percent; (2) total milk solids 
content ~. gaBon before the addition of bulky flavors ~. not less 
than ,46 pounds and not less than 1.3 pounds of food solids ~ 
gaUon; and (3) the weIght ~ gjllon is not less than 4.0p0iinds. 
Reduced-fat ice cream must comp y with the other requirements for 
frozen desserts in Code of Federal Regulations, title 21, part 135. 

"Lowfat ice cream" means !!: frozen food that i§. made from the 
same ingredients and in the same 'manner as ice cream exceIit that: 
(1) milkfat content ~ more than 0.5 percent but not more t an 2.0 
percent; (2) total milk solids content ~ gallon before the adcIltion 
of bUJkY flavors ~ not less than ,49 pounds and not less than !l. 
poun s oftotal food solids ~ gallon; and (3) the weight ~ ghlll't 
is not less than 4.0 pounds. Lowfat ice cream must comply wit ~ 
other requirements for frozen desserts in Code of Federal Regula
tions, title 21, part 135. 

"Nonfat ice cream" means !': frozen food that ~ made from the 
same ingredients and in the same manner as ice cream excipt that: 
(1) milkfat content ~ less than 0.5 percent; (2) total mi k solids 
content ~ gallon before the addition of ~ulkY flavors is not less 
than ,45 pounds and not less than 1.3 poun s of total fooOsohls ~ 
garron; and (3) the weight ~ gallon is not less than 4.0 pounds. 
Nonfat ice cream must comply with the other requirements for 
frozen desserts in Code of Federal Regulations, title 21, part 135. 

Sec. 15. [32.70] [QUALIFICATION FOR WELL CODE VARIc 
ANCE AFTER TEMPORARY SUSPENSION OF MILK PRODUC
TION.] 

Notwithstanding any rule of the department of health or agricul
ture to the contrary, upon application for variance !': dairy farmer 
who owns and operates!,: farm that has been licensed to produce 
grade A milk must not be denied renewal and reissuance of !': grade 
Illicense solely because milk production on the farm ~ suspen ed 
for !': period exceeding 30 days but less than 90jays and the basis for 
proposed denial of the grade A license is relat to a provision of the 
well code stipulatiiiga minimum setback of the water well from the 
da\?, barn. Ul?on enactment of this section, the Minnesota water 
we constructIon code, Mmnesota Rules, chapter 4725, must be 
amended to conform to this section. 

Sec. 16. [32.71] [QUALIFICATION FOR WELL CODE VARI
ANCE AFTER ADMINISTRATIVE HEARING.] 

(a) Notwithstanding any rule of the department of health or 
agriculture to the contrary, a dairy farm that has, in the past, been 
qualified for !': department of agriciiTfUre permit to its operator to 
produce grade Il milk must not be disqualified after a suspension in 
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production solely because of the location or construction of !'o well 
previously used in grade ~ production !! the farm's owner or 
operator, fP~n applkation for varianc.e~ can show !!r ~ clear ~repon
derance 0. t. e evidence that the weI!. remains bacteriologica ly and 
chemic'llly atleast~qual in its "afeta test results to those of two or 
more other wells routinely accepte . for grade ~ prodUction, and 
consents. to. bia.nnual inspections of the well ~ either department. 

(b) A party applying fu!:, or opposing, a variance sought under this 
section. is be entitled to an administrative' hearing under the 
administrative procedur~ act, sections 14.57 to 14~69. Upon enact
ment of this seCtion, the Minnesota' water weIl construction code, 
Minnesota Rilles, chapter 4725, must Deaiii:ended to conform to. this 
section. . 

~c. 17. [APPROPRIATION.] $75,000 ~ appropriated from the 
general fund to. the legislative adviSOry committee to be availahle 
Ilntil June 30, 1991, for emergency food safety costs, 

Sec. 18. [EFFECTIVEDATE.l 

Sections 15 and 16 are effective, the day following final enact-
ment." ,- _. . 

Delete the title and: i.nsert.: 

"A bill for an act relating· to.. agriculture; establishing a fO.o.d 
aQ.xisory c.ommittee;- makiI).g, certajn changes in the dairy la:ws; 
providing for- certain varianGes; changing certain provisions. rel'ated: 
to water wells;· 'IPpropriating money; amending Minnesota Statutes 
1988, sections 32.21, subdivision 3; 32.391; 32.393; 32.394, subdivi
sions. 1, 2, 4;, and, by adding a subdivision; 32.415; 32.481; 32.529; 
32.55, by adding subdivisions; Minnesota Statutes 1989 Supple
ment, section 32.103; proposi.ng coding for new law in Mi.nnesota 
Statutes, chapters 28A ap.d 32 .. " 

With the recommendation that wheu so amended' the bill pass and 
be re-referred to the Committee on Appropriations. 

The report WaS adopted. 

SECOND RE:Al)lNG OF HOUSE BILLS 

H. F. No.. 24'78' wa.s. read: for the second t.ime .. 
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SECOND READING OF SENATE BILLS 

S. ENos. 1827, 1848, 1940, 1942, 1999,2207,2213,'2299,2432, 
2370, 2051, 2061, 2136, 2156 and 1831 were read for the second 
tiine; 

INTRODDCTION AND FIRST READING 
OF HODSE BILLS 

The following House Files were introduced: 
" 

Seaberg, fleap, Schreiber, PaUly and Valento introduce<!: 

fl. F. No. 2800, A bill ror an act relating to metropolitan transit; 
t~quirirtg; ~~~hotiZiii~, ahd efi.tour~~ing assi~ta_nce to, p~iyate p.to~ 
vIders of pUblIc transIt; amendmg MInnesota Statutell1988, SectIon 
473.375; subdivision 4; Minnesota Statutes 1989 Supplement, sec" 
tions 473.375, subdivisioll.13; and 473.385, subdivision 2: proposing 
coding for new law in Minnesota StatuteS, chapter 473. 

The bill WilS read rot the first time and referred to the Committee 
on Transportation. 

Hasskamp; Solberg; Battaglia; Carlson, be, and AnderS()n, It, 
introduced: 

H. F. No. 2801, A bill for an "et relating to enVironment; requiring 
a bond before challenging a permit 6r rUle of the department of 
natural reSourCes or the pollution control agency; amending Minn,," 
sota Statutes 1988, sections 84,027, by adding a subdivision; and 
116.07, by adding a subdivisioli. 

The bill Was tead fot the first time and· referred to the Committee 
on Environment and Natural ReSOUrces. 

Tunheim introduced: 

H. F. No. 2802, A bill for an act relating to education; appropriat
ing money for the Red Lake Tribal Information Center; authorizing 
the sale of state bo.nds. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 
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Runbeck, Pappas, Swenson and Skoglund' introduced: 
I 

H. F. No. 2803, A bill for an act relating to criine; amending 
requirements' fOT'insurance identification cards; -requhing notice to 
insurers of convictions for driving while intoxicated; amending 
Minnesota Statutes 1988, section 169.121, by adding a subdivision; 
Minnesota Statutes 1989 Supplement, section 65B.482, subdivision 
1. 

The bill was read for the first time and referred to the Committee 
on Insurance. 

HOUSE ADVISORIES 
I 
I , 

The following House Advisories were introduced: 

Osthoff, Scheid, Jennings, Murphy and Solberg introduced: 

H. A. No. 41, A proposal to study mail elections fbr vacancies' in 
Office. / .. , 

.,,[ 

I 

The advisory was referred to the Committee on General Legisla
tion, Veterans Affairs. and Gaming. 

Clark, Murphy and Rodosovich introduced: 

H. A. No. 42, A proposal to study the'administrativJ costs of health 
plans. I 

The advisory was referred to the Committee .on Health and 
Human Services. 

Clark, Skoglund and Welle introduced: 

H. A. No. 43, A proposal to study home health care lalternatiVes for 
chronicaIly ill, technologicaIly dependent persons. I 

, 

The advisory was referred to the Committee on Insurance. 

Scheid and Osthoff introduced: 

H. A. No. 44, A proposal to study mail elections. 

The advisory was referred to the Committee on General Legisla
tion, Veterans Affairs and Gaming. 
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'" Winter; Skoglund; Johnson, R.; Williams and Peterson introduced: 
:- .. :' ,; .. 

H. A. No. 45, A proposal to study i.ft"ordable health coverage. 

The advisory was referred to the Committee on Insurance. 

MESSAGES FROM TH.E SENATE 

·The following messages were received·ftom the Senate: 

Mr. Speaker: 

I hereby announce the· passage by the Senat.e of the following 
House File, herewith returned:. 

H. F. No. 1859, A bill for an act relating to transportation; 
exempting volunteer drivers of private passenger vehicles from 
certain passenger service rules of the commissioner ef transporta
tiim; amending Minnesota Statutes 1989 Supplement, section 

, .221.031, subdivision 3a. 

PATRICK E. FLAHAVEN, SecretarY of the Henate 

Mr. Speaker: 

I herebY announce. the· passage by the Senate of the following 
House File; herewith returned: _ , . 

H. F. No. 1987, A bill for an act relating to housing; establishing a 
procedure for the allocation of low-income housing tax credits; 
amending Minnesota Statutes 1988, sections 462A.221, by adding 
subdivisions; 462A.222, subdivisions 2, 3, and by adding subdivi" 
sions; and 462A.223, subdivision 2. 

PATRICK E.FLAHAVEN,Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage 'by the Senate of the following 
House File, herewith returned: 

H. F. No .. 2045, A bill for an act relating to human services; 
clarifYing the definition of mentally retarded person in the Minne
sota Commitment Act; increasing the time limit for a court of 
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appeals decision-under the commitment act; amending Minnesota 
Statutes 1988, sections 253B.02, SUbdivision 14; 253B.12, subdivi· 
sion 4; and 253B.23, subdiv.ision 7. ' 

PATRIcK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

1 hereby announce the 'passage by the Senate of the follOWing 
House File, herewith returned: 

H. F. No. 2062, A bill for an"act relating to public employment; 
repealing the exclUsion of graduate assistants from coverage under 
the public employment labor relations act; amending Minnesota 
Statutes 1988, section 179A,03, subdivision 14, ' 

PATRiCK E, FLAHAVEN, Secretary of the Senate 

Mr, Speaker: 

t hereby announce the passage by the Senate of the f'oliowing 
HOiise Files, herewith, retiirned: " 

ii, F. No, 2058, A bill for an act relating to education; changing 
names of state board and state director of vocational technical 
education and local directors Cif'technical colleges; amending Min· 
nesota Statiites 1988, sectioni36C.02, subdivisions 4 and 5, 

H. F, No, 2212, A bill for an act relating to ediication; revising, 
updating, and makIng substantive changes in the laws ~n the Coiiiity 
<!xtension service; amending Minnesota Statiites 1988, sections 
38.33; 38,34; 38.35; 38,36; 38.37; and 38,38; proposing coiling for new 
jaw in Minnesota Statiites, diapter 38. ' 

PATRiCK E. FLAHAvEN, Secretary of the Senate 

Mr, Speaker: 

I hereby announce the passage by the Senate of the folloWIng 
HOuse File, herewith returned: 

H, F. No, 2336, A bill for an act relating to historical iiit~rpretive 
centers; defining the status of Farmamerica in Waseca county. 

PATRICK E. FLAHAvEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the follOWing 
House File, herewith returned: 
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H;. f; No. 2921, A hill for a,n act relating to health care; increasing 
the, m.embership of the health care access commission; ;;Imending 
l\1innesot;;l Statutes 198,9 Supplement, section 62J.02, subdivision 1. 

PATRICK, E.. FL~iIAVEN, Secr~tary of the Senate. 

I\1r .. Speaker: 

~ hereby announce the passage by the Senate, of the following 
Ho",sl.' File, herewith, returned: 

H.. F:, No. 2594, A, hill for an act relating to commerce; reg1.1lating 
trade pr;;lctices;, prohibiting contracts from, providing an exclusive 
righ~ to. display frel.' newspapers for distrihution in ;;Iny place of 
pl;iblic <,ccQmmodation;: proposing coding for new law tn Minnesota 
Statut\>s, chapter· 325E. ' 

, P"TI:<ICK E. FLAHA'lEN, Secretary of tb.\>, Senate 

Mr:. Spe<j.k,er: 

I b.ereby i'nn,Qunce the passage by th,e Sen",te of the foHowing 
H;ous,e File, her\>with return\>d, as, am,ended by the Senate, in wb.ich 
I,u;nendment th\> concurren,ce ofthe Ho,use is resg"ctfuUy requested:· 

H., 1.". No. 2(;5,0, A biU for au, act reli'tingto cemeteries; allowing 
t.raDsfer of certain cem,\>tery property to. '" religious corporation; 
aIU."n<iil'lg Minneso,ti' StatuteS 1988, sectiQn 3,0(;.02, hy adding a 
sU,b.dh,isroll. ' . ' 

PATRICK E., I."LNl;A'lEN, Se~retary of the Senate 

CQNcURRI>N:CE AND. REI;'ASSAGE 

w.",~tm<j.!). IUQ""d t,l;ta.t the, HOUSe CQueuI'· il'l th\> SeDate amendments 
tQ J¥I). f:. No., ~(;5,Q, an,d, that the bill be repassed as i'mended' by the 
SeIl:a,tg .. The. I).)oti.ou prevailed. . 

H; .. l!l.' No .. ~(i90', A bil.l for au act relating to cemeteries; allowing 
t,<j.nsfer, of' certain cem.etery pmperty to a religious corporation; 
a'iOeWtiDg Mi.u:Q,?sot", Sti'tut"s WS8, section 3,06.02, by ad<;ling a 
~_Q:b,di:\';:i:s:iQl1: .. 

'li:l;te hill" wa§ ~ead., for, t,he third time, as amended by the Senat", 
","rJ! p)",ced upon· its, rel?assage. 

'l:b& q:uestiQQ: W"'S, taken, "n the regagsage "f the, biU and th" roll 
wa,s cao)Je<i:. 'F1)"w, weW, 1;2'7;' yeas, a,nd 0 nays as foU"ws: 



·11256 JOURNAL OF THE HOUSE [77th Day 

Those who voted in the affirmative were: 

Abrams Girard Kostohryz Omann Seaberg 
Anderson, G. Greenfield Krueger Onnen Segal 
Anderson, R. Gruenes Lasley Orenstein Simoneau 
Battaglia Gutknecht Lieder' Osthoff Skoglund 
Bauerly Hartle Limmer Ostrom Solberg 
Beard Hasskamp Long Otis Sparby 
Begich Haukoos Lynch Ozment Stanius 
Bennett Hausman Macklin Papf,as Steensma 
Bertram H~ap Marsh Pauy Sviggum 
Bishop . Henry McDonald Pellow Swenson 
Blatz Himle McEachern Pelowski Tompkins 
Boo Hugoson McGuire Peterson Trimble 
Brown Jacobs McLaughlin Poppenhagen Tunheim 
Burger Janezich McPherson Pugh Uphus 
Carlson, D. Jaros Milbert Quinn Vellenga 
Carlson, L. Jefferson Morrison Redalen Wagenius 
Carruthers Jennings Munger Reding Waltman 
Clark Johnson, A. Murphy Rest Weaver 
Cooper Johnson, R. Nelson, C. Richter Welle 
Dauner Johnson, V. Nelson, K. Rodosovich Wenzel 
Dawkins Kahn Neuenschwander Rukavina Williams 
Dempsey Kalis O'Connor Runbeck Winter 
Dorn Kelly Ogren Sarna Spk. Vanasek 
Forsythe Kelso Olsen, S. Schafer 
Frederick Kinkel Olson, E. Scheid 
Frerichs Knickerbocker Olson, K. Schreiber 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 
, 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the .concurrence of the House is respectfully requested: 

H. F. No. 2407, A bill for an act relating to health; requiring an 
asbestos abatement rule change. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Olson, K., moved that the House concur in the Senate amend
ments to H. F. No. 2407 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 2407, A bill for an act relating to health; changing 
asbestos containment standards; proposing coding for new law in 
Minnesota Statutes, chapter 326. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. . 
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The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Doro 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueg~r 

Lasley Orenstein 
Lieder Osthciff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire , , Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Mille:r; Quinn 
Morrison Redalen 
Munger Reding 
MW'phy R.st 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna -
Olson, E. Schafer 
Olson, K. Scheid 
Omann , Schreiber 
Onnen Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S.E Nos. 2412, 2109, 2026, 2355, 2498, 2068, 2431, 1365, 1971, 
394 and 1955. 

PATRICK E. FLAH!,VEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S.ENos. 1866,2445,2108,2181,409, 1743, 1995, 2064, 2360 and 
2421. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F Nos. 2072, 2349, 2147, 2297,1681,1499,2541 and 1937. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1703, 2063, 1976, 1975, 1869, 1675, 1966, 1772, 1946, 
2011, 2054 and 1704. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 2412, A bill for an act relating to state government; 
requiring the state board of investment to invest certain assets 
currently managed by the commerce department; amending Minne
sota Statutes 1988, section 79.251, by adding a subdivision. 

The bill was read for the first time. 

Simoneau moved that S. F. No. 2412 and H. F No. 2489, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2109, A bill for an act relating to insurance; regulating 
cancellations, reductions, and nonrenewals of commercial property 
and liability insurance; amending Minnesota Statutes 1988, section 
60A.38, by adding a subdivision .. 

The bill was read for the first time. 

Carruthers moved that S.F. No. 2109 and H. F. No. 2499, now on 
General Orders, be referred to the Chief Clerk for cornparfson. The 
motion prevailed. 

S. F No. 2026, A bill for an act relating to health; authorizing the 
creation of a technical advisory task force for emergency dispatch 
services; requiring the submission of a multidisciplinary report on 
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training needs of emergency dispatchers operating within 911 
systems. 

The bill was read for the first time. 

Bertram moved that S. F. No. 2026 and H. F: No. 1930, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2355, A bill for an act relating to statutes of limitations; 
establishing a three-year time limit to bring an action for penalty or 
forfeiture for violation of certain environmental statutes; amending 
Minnesota Statutes 1989 Supplement, section 541.07; proposing 
coding for new law in Minnesota Statutes, chapter 575. 

The bill was read for the first time. 

Wagenius moved that S. F. No. 2355 and H. F. No. 2184, now on 
Special Orders', be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2498, A bill for an act relating to occupations and 
professions; increasing minimum insurance coverage required for 
abstracters; abolishing requirement of seals by impression; provid
ing for inactive license status; repealing an obsolete provision; 
amending Minnesota Statutes 1988, sections 386.66; 386.67; and 
386.69; repealing Minnesota Statutes 1988, section 386.65, subdivi
sion 3 .. 

The bill was read for the first time. 

Kelso moved that S. F. No. 2498 and H. F. No, 2252, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2068, A bill for an act relating to insurance; no-fault auto; 
clarifying eligibility for economic loss benefits; amending Minne
sota Statutes 1988, section 65B.64, subdivision 1; and Minnesota 
Statutes 1989 Supplement, section 65B.64, subdivision 3. 

The bill was read for the first time. 

Carruthers moved that S. F. No. 2068 and H. F. No. 2249, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. . 

S. F. No. 2431, A bill for an act relating to buildings; changing the 
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definition of public building in the state building code; ratifying the 
interstate compact on industrialized/modular buildings; amending 
Minnesota Statutes 1989 Supplement, section 16B.60, subdivision 6; 
proposing coding for new law in Minnesota Statutes, chapter 16B. 

The bill was read for the first time. 

Bertram moved that S. F. No. 2431 and H. F. No. 2105, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1365, A bill for an act relating to crimes; reqmrmg 
prosecutor training in bias-motivated crimes;. proposing coding for 
new law in Minnesota Statutes, chapter 8. 

The bill was read for the first time. 

Clark moved that S. F. No. 1365 and H. F. No .. 1561, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1971, A.bill for an act relating to education; establishing 
an automobile safety awareness week; proposing coding for new law 
in Minnesota Statutes, chapter 126. 

The bill was read for the ·first time. 

Swenson moved that S. F. No. 1971 and H. F. No. 2016, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 394, A bill for an act relating to education; requiring a 
report on preparation of post-secondary education administrators 
and faculty. 

The bill was read for the first time. 

Jaros moved that S. F. No. 394 and H. F. No. 168, now on General 
Orders, be referred to the Chief Clerk for comparison.· The motion 
prevailed. 

S. F. No. 1955, A bill for an act relating to housing; changing the 
definition of designated home ownership area for the Minnesota 
rural and .urban homesteading program; amending Minnesota Stat
utes 1989 Supplement, section 462A.057, subdivision 2. 

The bill was read for the first time. 
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Dawkins moved that S. F. No. 1955 and He F. ,No; 1924, now on 
General Orders, be ref",rred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. N~ .. 1866, A bill for an act relating to Lake Superior; 
establishing an information and education authority; proposing 
coding for new law as.Minnesota Statutes, 'chapter 85B. 

The bill was read forthe first time and referred to the Committee 
on Appropriations. . 

S. F. No. 2445, A bill for an act relating to state government; 
establishIng positions in the unclassified service; authorizing the 
commissioner of jobs:and ,training to establish a position, in the 
unclassified service; amending Minnesota Statutes 1988, section 
268.0121, subdivision 3; Minnesota Statutes 1989 Supplement, 
section 43A.08, subdivision 1. 

" The bill was ~ead fo~ the first time. 

Sparby moved that S. F. No. 2445 and H. F. No. 2628, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2108, A bill for an act relating to liquor; regulating the 
sale of liqueur-filled candy; authorizing municipalities to issue 
on-sale 'wine licenses to bed and breakfast facilities; authorizing 
removal of partially consumed wine bottles from licensed premises; 
authorizing additional licenses in the cities of Minneapolis, Brook
lyn Center, and Duluth; authorizing the issuance, of wine and 
nonintoxicat~ng malt liquor licimses by the city of St. Paul to its 
parks and recreation division; authorizing the county board of 
Anoka county to delegate liquor licensing authority to town boards 
within the county; authorizing the county board of Itasca county to 
issue an off-sale or combination license within three miles of an 
incorporated area; providing for the reportfng of wine licenses to the 
commissioner of public safety; eliminating the requirement for a 
vote on municipal liquor store continuanc,? upon populat~on change; 
amending Miunesota Statutes 1988, sections 31.121; 340A.101, 
subdivision 10; 340AA04, subdivisions 3, 5, and by adding a 
subdivision; 340A.504, subdivision 1; 340A.601, subdivision 2; Min
nesota Statutes 1989 Supplement, sections 340AA04, subdivision 2; 
proposing coding for new law in Minnesota Statutes; chapter 340A. 

The bili was read for 'the first time. 

Jacobs moved ,that S. F. No. 2108 and H. F. No. 2076, now on 
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General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. ' 

S. F. No. 2181, A bill for an act relating to labor; regulating joint 
labor-management committees; regulating public employee elec
tions; providing for the selection of arbitrators by mutual agree
ment; amending Minnesota. Statutes 1988, sections 179.02, by 
adding a subdivision; 179.84, subdivision 1; 179.85; 179A.04, sub
division 3; 179A.12, subdivisions 7 and 11; and Minnesota Statutes 
1989 Supplement, section 179A.16, subdivision 4. 

The bill was read for the first time. 

Dawkins moved that S. F. No. 2181 andH. F. No. 2248, now on 
General Orders, be referred t(j'the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 409, A bill for an act relating to employment; providing 
for certitin employee leaves of absences; amending Minnesota stat
utes 1988, sections i81.940; 181.941; 181.942; 181.943; and 181.944; 
proposing coding for new law in Minnesota Statutes, chapter 181. 

The bill was read for the first time. 

McLaughlin moved that S. F. No. 409 and H. F. No. 367, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. ' 

S. F. No. 1743, A bill for ,an act relating to telephone service; 
regulating the installation of extended area service in exchanges; 
requiring the expansion of the metropolitan extended . area tele
phone service;"under some circumstances; proposing <;oding for,hew 
law in Minnesota Statutes, chapter 237. 

The bill was read for the first time. 

Jacobs moved that S.,F. No. 1743 and H.F.No. 2327, now on 
General Orders; be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1995; A bill for an act relating to insurance; property and 
casualty; regulating terminations of agents; prescribing' a penalty; 
proposing coding for new law in Minnesota statutes, chapter GOA. 

, The bill was read for the first time. 



77th Day] MONDAY, MARCH 26, 1990 11263 

Peterson .moved that S. F. No. 1995 andR F. No'. 1902, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed .. 

S. F. No. 2064, A bill for an act relating to commercial transac
tions; adopting an article of the .uniform commercial code that 
governs funds transfers; amending Minnesota Statutes 1989 Sup
plement, section 336.1-105; proposing coding for new law in Minne
sota Statutes, chapter 336. 

The bill was read for the first time. 

Scheid moved that S. F. No. 2064 and H. F. No. 2243, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. . 

S. F. No. 2360, A bill for an act relating to economic development; 
clarifying the appointing authority for the board of the Minnesota' 
Project Outreach Corporation; requiring duties of the Minnesota 
Project Outreach Corporation; requiring ·notification under the 
capital access program; removihgthe requirement that employees of 
the Greater Minnesota Corporation file statements oLeconomic 
interest; changing the procedure for adopting a neighborhood revi: 
talization program; amending Minnesota Statutes 1989 Supple
ment, sections 116J.691, subdivisions 1, 2, and 4; 116J.8766, by 
adding a subdivision; 1160.03, subdivision 11; and 469.203, subdi
vision 4; repealing Minnesota Statutes 1989 Supplement, section 
469.203, subdivision 5. 

The bill was read for the first time. 

Otis moved that S. F. No. 2360 and H. F. No. 2534, now on Special 
Orders, be referred to the Chief Clerk fot' comparison. The motion 
prevailed. 

S. F. No. 2421, A bill for an act relating to elections; presidential 
primary; changing the primary date; providing procedures for con
ducting the primary; changing the requirements for being a candi
date at the primary; allowing voters to prefer uncommitted 
delegates; allowing write-in votes; providing for voter receipt of 
ballots; eliminating the provision that the primary winner is the 
party's endorsed candidate; changing the apportionment of party 
delegates; requiring provision of certain information to interested 
persons; amending Minnesota. Statutes 1988, sections 204B.06, by 
adding a subdivision; 204B.ll, subdivision 2; Minnesota Statutes 
1989 Supplement, sections 207 A.01; 207 A.02; 207 A.03; 207 A.04; 
and 207 A.06, subdivisions 1 and 2; proposing coding for new law in 
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Minnesota Statutes, chapter 207 A; repealing Minnesota Statutes 
1989 Supplement, section 207 A.05. 

The bill was read for the first time. 

Scheid moved that S. F. No. 2421 and H. F. No. 2325, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2072, A bill for an act relating to Minnesota Statutes; 
correcting erroneous, ambiguous, .and omitted text and obsolete 
references; eliminating certain redundant, conflicting, and super
seded provisions; making miscellaneous technical corrections to 
statutes and other laws; amending Minnesota Statutes 1988, sec
tions 11A.14, subdivision 5; 15.0597, subdivision 1; 15.50, subdivi
sion 5; 16B.53, subdivision 3; 62C.141; 79A.14; 115.49, subdivision 
4; 197.55; 232.21, subdivision 7; 256B.69, subdivision 6; 257.41; 
273.1315; 333.135; 336.9-105; 353A.02, subdivision 14; 354.05, 
subdivision 23; 354.66, subdivision 7; 412.701; 412.711; 459.07; 
469.155, subdivision 12; 481.12; 626.556, subdivision lOc; Minne
sota Statutes 1989 Supplement, sections 15.50, subdivision 2; 
18.022, subdivision 2; 62A.045; 105.41, subdivision la; 115C.03, 
subdivision 9; 124.86, subdivision 2; 127.455; 144.6501, subdivision 
10; 163.06, subdivision 6; 168.013, subdivision la; 168.33, subdivi
sion 2; 176.421, subdivision 7; 204C.361; 236.02, subdivision 7; 
245.462, subdivision 4; 256E.08, subdivision 5; 256H.0~; 256H.22, 
subdivisions 2 and 3; 260.185, subdivision 1; 270B.12, subdivision 7; 
273.119, subdivision 1; 273.124, subdivisIon 13; 319A.20; 336.2A-
104; 352.01, subdivision 2b; 352.72, subdivision 1; 352B.aO, subdi
vision 1; 383D.41, subdivisions 1 and 2; 422A.05, subdivision 2a; 
469.129, subdivision 1; 501B.61, subdivision 1; 563.01, subdivision 
3; 609.605, subdivision 3; Minnesota Statutes Second 1989 Supple
ment, sections 121.904, subdivision 4a; 245A.14, subdivision 6; and 
275.50, subdivision 5; and Laws 1989, chapters 329, article 8, section 
15, subdivision 2; 332, section 3, subdivision 3; repealing Minnesota 
Statutes 1988, sections 11A.19, subdivisions 1 to 8; 43A.192; Min
nesota Statutes 1989 Supplement, sections 11A.19, subdivision 9; 
and 226.01 to 226.06. 

The bill was read for the first time. 

Milbert moved that S. F. No. 2072 and H. F. No. 2220, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2349, A bill for an act relating to insurance; no-fault 
automobile; regulating uninsured and underinsured motorist cover
ages for motorcycles; amending Minnesota Statutes 1989 Supple-
ment, section 65B.49, subdivision 3a. . 
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The bill was read for the first time. 

Simoneau moved that S. F. No. 2349 and H.F. No. 2735, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2147, A bill for an act relating to transportation; 
exempting fertilizer and agricultural chemical retailers from certain 
regulations on transporting hazardous materials; making certain 
private carriers subject to driver qualification rules; amending 
Minnesota Statutes 1988, section 221.033, subdivision 2; Minnesota 
Statutes 1989 Supplement, section 221.031, subdivision 2a .. 

The bill was read for the first time. 

Cooper moved that S. F. No. 2147 and H. F. No. 2211, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2297, A bill for an act relating to taxation; property; 
requiring equal access to food or beverage services or facilities for 
golf clubs under open space property tax treatment; amending 
Minnesota Statutes 1989 Supplement, section 273.112, subdivision 
3. . 

The bill was read for the first time and referred to the Committee 
on Taxes. 

" 

S. F. No. 1681, A bill for an act relating to occupations and 
professions; allowing a graduate social work license to be issued 
without examination to an applicant who was unable to apply before 
the transition period ended; amending Minnesota Statutes 1988, 
section 148B.23, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

S.F. No. 1499, A bill for an act relating to consumer protection; 
regulating certain rental-purchase agreements; prescribing the 
rights and duties of all parties; requiring disclosures; regulating 
advertising; providing remedies; proposing coding for new law in 
Minnesota Statutes, chapter 325F. 

The bill was read for the first time. 

Osthoff moved that S. F. No. 1499 and fl. F..No. 1234, now on 
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General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed .. 

S. F. No. 2541, A bill for an act relating to real property; providing 
for filing and recording of maps or plats for proposed rights-of-way by 
local governing bodies; proposing coding for new law in Minnesota 
Statutes, chapter 505. . 

The bill was read for the first time. 

Dempsey moved that S. F. No. 2541 and H. F. No. 1784, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S.F. No. 1937, A bill for an act relating to health; establishing 
standards for safe levels of lead; requiring education about lead 
exposure; requiring lead assessments of certain residences;estab
lishing standards for lead abatement; requiring rules; amending 
Minnesota Statutes 1988, section 116.52, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 144; repealing 
Minnesota Statutes 1989 Supplement, sections 144.851 to 144.862. 

The bill was read for the first time and referred to the Committee 
on Rules and Legislative Administration. 

S. F. No. 1703, A bill for an act relating to natural resources; 
authorizing the enforcement of certain natural resource laws by 
conservation officers; amending Minnesota Statutes 1988, section 
97A.205 . 

. The bill was read for the first time. 

Trimble moved that S. F. No. 1703 and H. F. No. 2709, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2063, A bill for an act.relating to health; requiring an 
environmental impact statement for burning of.PCBs; authorizing 
counties to be compensated for human health risks; requiring 
permits and local approval before burning PCBs; amending Minne
sota Statutes 1988, section 116.36, subdivision 1; proposing coding 
for new law in Minnesota Statutes; chapter 116. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 
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S. F. No. 1976, A biU for an acfrelating to education; providing for 
certain notice and board· membership requirements under certain 
joint powers arrangements;' amending Minnesota Statutes 1988, 
section 124.494, by adding a subdivision. . 

The bill was read for the first time and referred to the Committee 
on Education; 

S. F. N(). 1975, A bill for an act relating to education; providing for 
the notice of and place for meeting of certain joint powers organiza
tions; proposing coding for new law.in Minnesota Statutes, chapter 
124. . 

The bill was read for the first time and referred to the. C:ommittee 
on Education. . 

S. F. No. 1869, A bill for an act relating to labor; requmng 
employers to prepare and implement a written program that de
scribes.how they will reduce the extent and severity of work-related 
injuries and illnesses; providing for safety aWffi"ds by the commis
sioner of labor and industry; amending Minnesota Statutes 1988, 
section 182.653, by adding subdivisions; proposing coding for new 
law in Minnesota Statutes, chapter 182. . 

The bill was read. for the first time. 

Beard moved. that S. F. No. 1869 and H. F. No. 2398, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. . 

S. F. No. 167'5, A bill for an act .. relating to game and fish; 
authorizing the LeechLake Band of Chippewa Indians to conduct 
certain types of aquiciliture; directing promotion of and commercial 
licenses to take rough fish from Lake ofthe Woods; removing certain 
aquiculture restrictions in private waters' if public waters' or ground
water is not degraded or public health is not affected; authorizing 
transportation of minnows by common carrier; providing restrictions 
for taking crayfish; amending Minnesota Statutes.1988, sections 
97 A.155;by adding a subdivision; 97AA01, byadding a subdivision;. 
97C.501, subdivision 1; and 97C.525, by a~ding a subdivision; 
Minnesota Statutes. 1989 Supplement, section 17.49, . subdivision 2, 
and by adding a sUbdivision;. proposing coding for-new law .in 
Minnesota Statutes,chapters 17 and 97C. . 

The bill was read for the. first time and referred to the Committee 
on Environment and Natural Resources. 
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S. F. No. 1966, A bill for an act relating to education, expanding 
open enrollment to bordering states; amendjng Minnesota Statutes 
1988, section 120.062, by adding a subdivision; and Minnesota 
Statutes 1989 Supplement, section 120.062, subdivision .12. 

The bill was read .for the first time. 

Girard moved that S. F. No. 1966 and H. F. No. 2144, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. . 

S. F. No. 1772', A bill for an act relating to natural resources; 
changing the provisions relating to the delineation of wetland or 
marginal land; exempting land classification agreement lajlds from 
certain requirements; establishing Lake of the Woods state forest; 
amending Minnesota Statutes 1988, section 89.021, subdivision 1, 
and by adding a subdivision; Minnesota Statutes 1989 Supplement, 
section 40.46, subdivisions 1 and 2. 

The bill was read for the first time. 

Tunheim moved that s. F. NO .. 1772· and H. F. No. 1879, nowon 
General Orders, be referred to the Chief Clerk for comparison. The 
rootion prevailed. 

S. F. No. 1946, A bill for an act relating to agriculture; providing 
for deficiency judgments relating to foreclosure and sale of mort
gages on prop~rty used. in agricultural production; requiring fair 
market value to be determined by the. court; extending period for 
execution on judgment; amending Minnesota Statutes 1988, sec
tions 500.24, subdivision 4; 582.30, subdivisiOlis 3, 4, 5, and 6. 

The bill was read for,the first time. 

Bertram moved that S. F No. ·1946 .and H.F No. 2658, now on 
General Orders, be referred ·to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2011, A bill· for an act relating to health; clarifYing 
variance authority regarding training standards for ambulance 
attendants; establishing a state emergency medical services advi
sory.council; amending Minnesota Statutes 1989 Supplement, sec
tion 144,804; subdivision 1; 'and proposing coding for new law in 
Minnesota Statutes, chapter 144." 

The bill was read for the first time and -referred to the Committee 
on Health and Human Services. 
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S. F. No. 2054, A bill for an act relating to courts; staggering the 
elections of chief judges and assistant chief judges; providing for the 
adoption of rules by the supreme court governing jury administrac 
tion; imposing penalties; amending Minnesota Statutes 1988, sec
tions 484.69, subdivision 1, and by adding a subdivision; 593.19; 
593.21; 593.31; 593.37, subdivision 2a; 593.40, subdivisions 4,5, and 
by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 593; repealing Minnesota Statutes 1988, sections 
484.69, subdivision 2; 593.01; 593.08; 593.131; 593.135; 593.16;' 
593.33; 593.34; 593.35; 593.36; 593.37, subdivisions 1, 2, and 3; 
593.38; 593.39; 593.40, subdivisions 1, 2, and 3; 593.41; 593.42, 
subdivisions 1, 2, 3, and 5;.593.43;593.44; 593.45;593.46; 593.47; 
and 593.49.' , 

The bi1I Was read for the first time and referred to the Committee 
on Appropriations .. 

S. F. No. 1704, A bill for an act relating to natural resources; 
regulating aquiculture activities and programs; providing for the 
transportation of minnows by common carrier; regulating the com
mercial fishing of rough fish on the Lake of the W09ds; authorizing 
conservation officers to seek issuance of and to serve search war
rants; amending Minnesota Statutes 1988, sections 97 A.155, by 
adding a subdivision; 97C.501, subdivision 1; and 97C.525, by 
adding a subdivision; Minnesota Statutes 1989 Supplement, sec
tions 17.49, subdivision 2, and by adding a subdivision; 626.05, 
subdivision 2; and 626.13; proposing coding for new law in Minne
sota Statutes, chapters 1.7 and 97C. 

The bill was read for the first time. 

McGuire moved that S. F. No.,1704 and H. F. No. 2351, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

CONSENT CALENDAR 

S. F. No. 2048, A bill for an act relating to education; clarifying 
legislative intent concerning corporal punishment; amending Min
nesota Statutes 1989 Supplement, section 127.45. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll Was 
called. There were 131 yeas and 0 nays as follows: 
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Those who voted il) the affirmative were: 

Abrams 
AnderSon, G. 
A.nderson, It 
Battaglia 
B~uerly 
s"ard 
Begich 
Bennett 
Bertram 
Bishop 
Blat~ 
Boo 
Brown 
"6llrgel' 
C!lrlsop., p. 
Carlson" L, 
CaJ\11lthers 
Ciaf~ . 
COOP~F 
Dapner 
D&wkjJ)s 
DePlPsey 
Dorp. 
Forsythe 
Frederick 
Ffene;:hs 
Giratd 

Greenfield 
Gruenes 
Gutknecht 
Hanle 
Hasskamp 
HauIwos 
Hl;lllSman 
Heap 
Hemy 
Himle 
Hugoson 
Jac9b~ , 
Jane-?;lch 
Jaros 
Jefferson 
Jennings 
JQhn$Ou, A. 
JOhn!>OD, R. 
Johp.son, V, 
Kahn 
Kalis 
J>eUy 
!Wls!) 
Kinkel 
Knickerbocker 
JWstQhm 
Kllleger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
LYIJ<;h Ozment 
Macklin _ Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Peiowski 
McGuire Peterson 
McLaughlin Poppenhagen 
Me.Pherson -price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy . Rest 
Nelson, C. Rlcliter 
Nelson, K Rodosovich 
Neuenschwander Rukavina 
O'Connor Runbeck -
Ogren Sarna 
OlSell, S. Schafer 
Olson, E. Scheid 
Olson, K. Schn;!iber 
Omann Seab~rg 
.Qn,nell Segal 

Th~ bill was p<lssed and itstitl~ agr~~d to, 

[77th Day 

Simoneau 
Skoglund 
Solherg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompk;.ins 
rrinible 
Twtheim 
,Uphus 
Valento 
Vellenga 
Wagemus 
Waltman 
Weaver
Welle 
Wen~l 
Williams 
Winter 
Spk. Vanasek 

S, F. No. 2159, A bil\ foral) act r",latil)g to education; delaying the 
<;late by which the regent can(!idate advisory COnl)Cilmust submit 
recommendations to the legislatnre; amending Minn~sota Statutes 
1988, sectiol) 137.Q24q, subdivi$iol) 4. 

The bill WaS read for the third time and placed upon its (inal 
Passage. 

The qnestion Was taken 01) the passage ofthe bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

TIlose who voted il) the affinnatlve were; 

Abrams 
Ant;\erS()n, G. 
A:p.d,erson, R. 
B.~tt.aglia 
Ba~~:rly 
Beard 
B.egicb 
Bennett 
Bei1;ra~ 
6ishop 
Blatz 
B.oo 
Brown. 
Burger 
Carlson., D. 

Cw-lson, L. 
Cwruthen; 
Clark 
Cooper 
:O~uner 
Dawk,ins' 
:O~mp®Y 
00111: 
ForsYthe 
Fred-erick 
Ffer,icbS
Girard 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap -
Hellry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jenn,ings 
Johnson, A. 
Johnson, R. 

Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
!\ostomyz 
Krueger 
Lasley 
Lieder
Liinmer . 
Long 
Macklin 
Marsh 

McDoW\ld 
McEachern 
McGuire 
McLaughlin 
Mcfherson 
Milbert 
Miller 
Morrison 
Murphy 
Neison" C. 
Nelson, K. 
Neuenschwander 
O'Connor . 
Ogren 
Olsen, S. 



Olson, E~ 
Olson"K. 
OIniliLfi 
'Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 

. ()zinent 
!:'apPils 
'!:'auly 

'Richter 
Rod0s9vicli 
Rukavina 
Rimbeek 
Sarna, 
'Schafer 
Scheid 
Schreiber 
Seaberg 
SOgaI 
Siinoneau 

'SkoglUild 
'8<>Jberg 
Sparby' 
Stiilii'ilS 
'Steensma 
'Sviggum' 
Swenson 
J}ornh~m. 
Tompkins . 
'i'rinibl. ,. 
'l'unheim 

Theblilwas .passed and its ti'tleagreed to. 

Uphus 
Valenti) 
Veltonga . 
Wageiiiils 
W"ltmJID 
Weavei' 
.\\\>tl •. 
\\\;nzet 
'williamS 
:Winter 
SPk. Vanaseit 

S.F: :No, 2381, A bili fotan act telatirig to highways; sUbsHt>itlng 
new Legislative Route No, 298 in the trunk highwaysys'tem: 

The bHl was read lor the 'third tIme and placed upon its 'liRa}! 
passage, 

The question was. taken 'on the passageot the hill 'aird the roiH Was 
caned. There were 130 yeas and '0 nays as follows': 

Those who voted in the affirmative 'Were: 

Abrams 
Anderson,. G. 
Anderson, 'R. 
Battaglia 
Bau.e!ly 
Beard 
&gieb 
Bennett 
Bl:lrtran'l 
Bishop 
Blatz 
Boo 
Brown 
Burger' . 
C~lso~, D. 
'Carruthers 
Clark 
Cooper 
Daun-er 
Dawkins 
Dempsey 
Dom 
Fots~ 
Frederick 
Frerichs 
Girard 

Greenfield· 
.Gmenes 
Gutkneebl 
lIa,rUe , 
HaSskamp' 
'I'IaUlroos 
Hausman 
Heap 
Henry 
Birnie 
Hugoson 
Jacobs 
Janezich 
Jaros 
J'effetson 
Jenni'hgs, ' 
,Joh'nson, A. 
",o:tJ,nson, R. 
:tta~son; v. 
Kalis 
Kelly 
Kelso 
lGnkel 
Kilickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 

. ,Lieder Osthoff 
Limmer Ostrom 
L nth Otis 
tlacldil'l Ozment 
Marsh Pappas 
McDonald Pauly 
MtEachem Pellow 
McGuire PelOWski 
~cI;..a:ughlin Peterson 
McPherson Pbppe:i1hagen 
Milberl Price 
Mm.r Pugh 

. .Morrison ·Qu'~hn 
Ivlunger Redalen 
MlltphyRMing 
Netson, C, Rest ' 
Nelson, K. 'Rice 
Neuenschwander, Richter 
O'Connor Rod()S()"vich 
D _.' n' RUkaVina 
or.:n, 13. Runbeck 
Olson, E·. Sarna 
Olsoll, K. Seharer 
'Omatm Scheid 

The hili was passed and its title agreed to, 

8chtt;ioot 
Seaberg 
Segal 
Sitnoilea)j 
Skoglnrul 
Solberg 
S 'u 
'S=i~ 
Steensma 
$viggum 
~$Weil~il 

. Tjot:nhom 
romp'Jp.hs 
Trimble 
Tullh.i", 
:Uphus 
YM:e'nto , .. 
V~llenga 
Wagenius 
Wal_ 
Weaver 
Well. 
Wenzel 
W:illiams 
Winter 
Spk.Vanasek 

S, F: No, 2039, AbiIl for an act relating to motor vehicles; 
exempting certain water well drilling eqUipment and vehicles from 
regiskation and taxation requirements; amending Minhesotil stat-
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utes 1988, section 168.012, subdivision 5; MinnesOta Statutes 1989 
Supplement, section 168.011, subdivision 22." '. 

The bill was read for the third time and place'" upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll Was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in 'the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Doru 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle' 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings . 
Johnson, A. 
Jolmson. R. . 

,Jolmson. V. 
KaIm 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostobryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long . Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh . 
Miller Quinn 
Morrison Redalen 
Munger Reding' 
Murphy R.!st 
Nelson, C. Rice 

· Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Rwtbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

The bill Was passed and its title agreed to. 

Scgal 
Simoneau 
Skoglund' 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
weaver 
\'\elle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

S. F. No. 2383, A bill fot an act relating to cities; permitting the 
establishment of boundary commissions; proposIng coding for new 
law in Minnesota Statutes, chapter 465. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 132. yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, 'R. 
Battaglia 

Bauerly 
Beard 
Begich 
Bennett 

· Bertram 
Bishop' 

· Blatz 
Boo 

Brown 
BUi:ger 
Carlson; D. 
Carlson, L. 

Carruthers 
Clark 
Cooper 
Dauner 
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Dawkins 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap, 
Henry , 
Himle' 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
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Johnson, A. 
Johnson, R. 

, Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 

, McLaughlin 
McPherson 

Milbert Pelowski 
Miller Peterson 
Morrison Poppenhagen 
Munger Price 
Murphy Pugh 
Nelson, C. Quinn 
Nelson, K. . Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olsen, S. Richter 
Olson, E. Rodosovich 
OlsOn, K. Rukavina 
Omann Runbeck 
Onnen Sarna 
Orenstein Schafer' 
Osthoff Scheid 
Ostrom Schreiber 
Otis Seaberg 
Ozment Segal 
Pappas Simoneau 
Pauly Skoglund 
Pellow Solberg 
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Sparhy 
Stanins 
Steensma 

. Sviggum 
. Swenson 

Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
W,nzel 
Williams' 
Winter 
Spk. Vanasek 

The bill was passed and its title agreed to. 

S. F. No. 1968, A bill for an act· relating to· pet or companion 
animals; permitting restrictions to be imposed on persons convicted 
of mistreating animals; amending Minnesota Statutes 1988, section 
343.21, by.adding a subdivision. 

The bill was read for the third time and ·placed upon its final 
passage. 

The question was taken on the passage of tlie bill and the roll was 
called. There were 130 yeas. and 0 nays as follow~: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dom 

Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 

. Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 

Johnson, V 
. Kahn 
Kalis 

. Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh' 
McDonald 
McEachern 
McGuire 
MCLaughlin 
McPherson 
Milbert 

Miller Pelowski 
Morrison Peterson 
Mungl;!r Poppenhagen ' 
Murphy . Price 
Nelson, C. Pugh 
Nelson, K. Quinn 
Neuenschwander Redalen 
O'Connor Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Rodosovich 
Omann Rukavina 
Onnen Runbeck 
Orenstein Sarna 
Osthoff Schafer 
Ostrom Scheid 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly . Simoneau 

. Pellow Skoglund 



8Ql)1<)~: ' 
SP'N:by 
S(a,Qi-'!1'~ 
S~nsma 

S~ig@lll'. 
Sw~ri~n 
TjQrnhom 
Tompkins 
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'rrilpJ>l~ 
'Funheim 
Uph'lB ' 
Valento 

Vell~nga: 
Wag~I)i:w> 
Waltman 
Weaver 

1'1).", b~ll ""',8 passed, and its title agreed to" 

~77th Day 

~ll~ 
W,,,,,,I 
Wl.J'liarns 
Win.ter 

$,'. Ji'( ~Q., l(i~2, A bill for a.n (l,~t relating to pu.bli~ saf~ty;, ~onform-, 
i.ng~",fil)iH')l'l of "fall).ily or grQ,1;!pfamily day care home" f\>rp\lrp<ises 
o~fi~, co<!g 'i'nforcew"""t a)Jolishil)g nominal reimburseni",nts for 
IQ<;at, fit"" chciefs; abolishing cetiain ~..,gulation of fire e'.'ti.nguishers 
now regu..1. .. ted un~er,sta,te fire ~de; (lbo\ishing regulation r..,garding 
"Jlo.smi>ki",g"signs ",hieh «re r..,g\llated by state fire c~e; abolishing 
r",gul,,,.ti,ons'~l,ating tQ fiW,,\I,,~, deactiv«tion requests and noti~es; 
(l,bQI:i,sl).;ing, st:;t,t", licensing of; ,\n,<:l c",rtain regulation regarding, ~ry 
c~"'!t""ing: ""n~' dXei,l)g establishm..,l)tg, ",hi,ch «re al,so regul«te~: b~ 
stat", fire, c~e;' aboUshil)g cert(l,~lI; st!tte lfcensil).g, and inspection 
reK\llatio",s fol' th",(lters and h,a.118" ",hich, are regul(lted by the state 
fu~, code; a!).len,ding Minnesota Statutes 1988, se~tion 299FOll, 
s1;lbrl,i.y i,sioll, 4a; r<ipe(lIil).g Min",..,sot" Statutes 1988, sectiQns 
~.9,!.lJi';34;: ?:991f:3,G; 2.!.ll;lF;38; 29,~Ji',\5,3; 29,!.lF454; 2~~H.21l; 299R2? 
1&. ?!.l9a;.<l!l; """,d: 2991.(jl to 299t<l,4. 

'!;he' btU ",(lS, rea,d; for the thj,r;d; ti!).le, aw:l J?laced: UPQn its final 
:p-~.~!il~~~., 

T,l).eqM.estioJil 'l[l),sta;k,(l).ontl,.t? Pl)sSl)ge of the b,iH: l)n~ the ro~l.",as 
~l)HerI. .. 'Ji\:leW 'Yer ", 13~ Ye'\S @~,f), na.ys, as (0110",8: ' 

Greenfield' 
G~~nes, 
(;~tkne<h,t 
»artJ~ 
H~sskamp 

. ~.~jIkQO~' , 
Hausman, 
I:I~:ip) -.. 
I:I.~J},ry 
llimle 
l;I~gq~n 
Jacobs 
Ja~~zi~, 
Jaros. 
J~«~~n 
Jerm.~.ngs 
J9hnsoll, A., 
JQ~1?9~, ~, 
.;t9IinSOI,L,' V: 
Kahn 
J.{all,~· 
KellJ' 
Kelso 
¢'lnkel 
Knickerbocker 
KeslAJ!ll:Y' , ' 
K."-!-eget:-

4§J~y . ()renst.ein 
Li~4.~~ Osthoff 
Liriuner: Ostrom: 
LOng. Otis ' 
~~J;b (>¥p~Q-~ 
Macklin P~PPl;lS; 
l\f~r'sii' :t:'a-l)Jy 
Iyld)QI)._~ld I;>en~w" 
McEa~rn_ J?~19"rf?19i M:cGwre, .' . Peterson 
M;cLaQ.gI,lin, J;loP~~~g~I;L: 
McPherson, I?r;ice 
Milbert Pugh 
MiIl~;, QuiiW ' 
M9iTi~I;l; Redalen. 
~u-ng~li. ~i}g 
M~Il!l>J R,>st 
Neh;;.;m, C. Ri(;hter 
N~lso~l: K.:' , , :R94oso~i<;~ 
Ne,-,"~n~chwanp.er-- Rukavina 
O;C;oPp.gT,- " RuP.b~,*,·· 
Ogr~n Sam.a 
01s~n, s. Schafer, 
OlsOn, E-. Scheid·-
Olson;' K , !?c~i~r 
Ont~n.n- S~aJlerg. 
~p~~, ~~al: ' 

Simoneau 
~~oiilu"d 
So'b~rg 
Spa'ty 
Stanitis. 
S~~i.ism,l;l 
Syig~% 
S~~I)..~-QJ). 
'lJQrnhqrn
'F~J!lP~.in13; 
Trimble 
~.eim 
lJpbll$ 
v.~Jentq 
'~nenga 
. Vlageniu~ 
Wa'~ma,Q. 
W~~v~t: 
Well!=;
W.~~l 
W:~l,li<pp.~ , 
Wi.~.~er 
$pg. .. v.a,n_a~lf-_ 
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The bill was passed and its title agreed to, 

Long moved that the House recess subject to the call of the Chair, 
The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Simoneau requested immediate conSider· 
ation of RF. No, 2651. 

R F. i'h 2651 was reported to the House .. 

The Speaker called Quinn to the Chair. 

Bauerly; Bertram; Johnson, R.; Gruenes; Omann; Pelowski and 
Marsh moved to amend R F. No. 2651, the first engrossment, as 
follows: 

Page 6, after line 10, insert: 

"SuM. 6. St, CloUd, Bemidji, 
and Winona Campuses 

This appropriation is to be used for 
developing a model for. projecting col
lege campus library needs 15 years into 
the future. The model must take into 
account anticipated changes in technol
ogy affecting publishing, storage, ac
cess and tefetertce, ,electronics, 
administration, and other related capa
biHties ap'propriate to a comprehensive 
library and the efficient use of its re- c 

sources. The model must be applied to 
evaluate the future needs of the library 
at the St. Cloud, Bemidji, and Winona 
campuses. A report must be made by 

2,500,000 



11276 JOURNAL OF THE HOUSE 

the state board to the education divi
sions of the senate finance and house 
appropriations committees by Febru
ary 1, 1991, describing the model, its 
application to the needs ofthe libraries 
at the St. Cloud, Bemidji, and Winona 
campuses, and how it might be used as 
a model by other state universities, the 
University of Minnesota, community 
colleges, and technical colleges for eval
uating their campus library needs." 

Renumber the remaining -subdivisions 

Adjust the totals accordingly 

[77th Day 

Page 30, line 45, delete "$419,372,900" and insert "$419,767,900" 

The question was taken on the Bauerly etal amendment and the 
roll was called. There were 43 yeas and 86 nays as follows: 

Those who voted in the affirmative were: 

Bauerly 
Bertram 
Bishop 
Boo 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 

Girard 
Gruenes 
Gutknecht 
Hartle 
Henry 
Hugoson 
Jaros 
Johnson, R. 
Johnson, V. 

Kinkel 
Limmer 
Marsh 
McDonald 
McPherson 
Miller 
Omann 
Onnen 
Ozment 

'Pauly 
Pelowski 
Peterson 
Poppenhagen 
·Redalen 
Rukavina 
Schafer 
Seaberg 
Swen!'OD 

Those who voted in the negative were: 

Abrams 
Anderson, R. 
Battaglia 
Beard 
Begich 
Bennett 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 
Greenfield 

Hasskamp' 
Haukoos 
Hausman 
Heap 
Himle 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Kahn 
Kalis 
Kelly 
Kelso 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder Oreristein 
Long Osthoff 
Lynch Ostrom 
Macklin Otis 
McEachern Pappas 
McGuire Pellow 
McLaughlin' Pugh 
Milbert Quinn 
Morrison Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter r 

Neuenschwander Rodosovich 
O'Connor Runbeck 
Ogren Sarna 
Olsen, S. Scheid 
Olson, E. Segal 
Olsop, K. Simoneau 

. Tompkins 
Tunheim 
Uphus 
Valento 
Waltman 
Weaver 
Wenzel 

Skoglund 
. Solberg 

Sparby 
Stanius 
Steensma 
Sviggum 
Tjornhom 
Trimble 
Vellenga 
Wagenius 
Welle 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 
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Girard moved to amend H. F. No. '2651, the first engrossment, as 
follows: 

Page 6; after line 10, insert: 

"Subd. 6. Southwest Campus 8,709,000 

Construct recreation/athletic build-
ing and tennis court" 

Page 17, line 31, delete "14,580,000" imd insert "5,871,000'" 

Renumber the subdivis~ons in sequence 

Adjust figures accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Girard amendment and the roll 
was called. There were 53 yeas and 78 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Bennett 
Blatz 
Boo 
Brown 
Burger 
Cooper 
Dempsey 
Dille 
Fors~the 

Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Johnson, V. 

Knickerbocker 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Nelson, C. 
Olsen, S. 

. Olson, K. 

Omano 
Onnen 
Pauly 
Pellow 
Redalen 

, Richter 
Runbeck 
Schafer 
Schreiber 
Seaberg 
Starrins 

Those who voted in the negative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dorn 
Greenfield 
Hartle 
Hasskamp 

Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lasley 

Lieder Otis 
Long Ozment 
McEachern Pappas 
McGuire Pelowski 
McLaughlin Peterson 
Milbert Poppenhagen 
Munger Price 
Murphy Pugh 
Nelson, K. Quinn 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olson, E. Rodosovich 
Orenstein Rukavina 
Osthoff Sarna 
Ostrom Scheid 

S~nsma 
Sviggum 
Swenson 
Tompkins . 
Uphus 
Valento 
Waltman 
Weaver 
Winter 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Tjornhom 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 
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Valento moved to. amend H. F. No. 2651, the first engrossment, as 
follows: 

Page 17, line 31, delete "14,580,000" and insert "6,750,000" 

Adjust the figures accordingly 

A roll call was requested and properly. seconded. 

The question was taken on the Valento amendment and the roll 
was called. There were 54 yeas and 76 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Bennett 
Blatz 
Boo 
Burger 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 
Girard 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jennings 
Johnson, V. 
Knickerbocker 

Kostohryz Omrum 
Limmer Onnen 
Lynch -Ozment 
Macklin Pauly 
Marsh Pellow 
McDonald Poppenhagen 
McPherson Redalen 
Miller Richter 
Morrison Ruilheck 
Neuenschwander Schafer 
Olsen, S.. Schreiber 

Those who voted in the negative Were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dom 
Greenfield 

Hasskamp 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kinkel 
Krueger 
Lasley 
Lieder 
Long 

McEachern 
McGuire 
McLaughlin 
Milhert 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Olsoo, K. 
Orenstein 
Osthoff 
Ostrom 
Otis 

Pappas 
Pelowski 
Peterson 
Price 
Pugh 
Quinn 
IWing 
IWst 
Rice 
Rodosovich 
Rukavina 
Sama 
Scheid 
Segal 
Simoneau 
Skoglund 

Seaherg 
Stamus 
Sviggum 
Swenson 
't.iornhom 
Tompkins 
Uphua 
Valento 
Waltman 
Weaver 

Solherg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wageilius 
\'klle 
\'knzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Stanius and Marsh moved to amend H. F. No. 2651, the first 
engrossment, as follows: 

Page 13, after line 20, insert: 

"Sec. 14. BOARD OF WATER 
AND SOIL RESOURCES 12,000,000 
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The appropriation in this .section is 
from the reinvest in Minnesota re
sources fund. This appropriation is for 
the RIM reserve program." 

11279. 

Page 15, line 18, delete "4,300,000" and insert "g,41O,OOO" 

Page 15" Hne 22, delete "1,500,OOO"'and insert "2,110,000'" 

Page 16, line. 2,. delete "50.0.,.000?' and insert "2,000,00.0" 

Page 1\1, bine 25;, delete "43,930,0007' and insert "29,820,000" 

Page 17, line. 31, delete "14.,580,000:' and illsen "47(},OOO". 

Renumber the sections; in sequenee 

Adjust figures accordingly 

A FoIl call was requested and properly seconded. 

The question was. taken on the Stanius' and Marsh amendment 
and the roll was' called .. There. were 59 yeas and 68 nays "sfonows: 

Those who voted in the· affirmativ'e'wem: 

Abrams 
Bennett 
Bertram 
Blatz 
BOOr 
Bllrger 
Clark 
Cooper 
Dempsey. 
Dille 
F@FSythe 
Frederick-

Frerichs 
Gimrd 
G'ruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle' 
Hugoson 
J'ennings 
Johnson, R. 

J'ohnson, V. 01~on, K. 
Knickerbocker' Omann 
Limmer Onnen: 

"Lynch Ostrom 
MaCKlin Ozment 
Marsh . Pauly 
McDonaM: PeHow 
McPhel'son PoppenhaRen. 

. 'Miller Redalen 
Morrison ,', Richter, 
NeuellBchwand'er RUllbeck 
Olsen, S. S'chafe:r' 

Tho.se who. voted in the negahve. were: 

Anderson, G. 
Anderson, R:. 
Battag1ia 
Bauerly 
Beard' 
Begicn 
Brown, 
Carlson" t. 
€a:rruthers, 
Dauner 
Dawkins, 
Do:r:n 
Gre.enfieltl. 
Hausman~ 

Jacobs
Janezich 
Jefferson; . 
Johnson, A. 
Kahn 
Kalis 
KeHy 
Kelso> 
Kinkel' 
Kostohryz 
Krueger 
tasley 
Lieder 
Long, 

McEachern 
McGuire 
McLaughlin 
Milbert 
Murphy 
Nelson'" C. 
Nelson" K. 
O'Connor 
Ogren. 
Olson',. E': 
Orenstein 
Osthoff 
Otis 
Pappas· 

Pelowski 
Peterson 

- Price 
Pugh 
Quinn 
Re'ding,
Rest 
Ric'e 
Ro'd'osovich 
Rukavina 
Sarna 
Scheid
Segar. 
Simoneaui 

SChreiber: 
-. seaberg, 

Stanius 
'Steensma\ 
Swenson 
TJornhom' 
Tompkins· 
Upl'nis 
Valenta 
Walbmm-

. Weaver' 

Solberg 
Sparby 
Sviggum 
Trimble 
Tunheim 
Vellenga
Wagenfu.s" 
Welle 
Wenzel 
Williams-
Winter . 
Spk. Vimasek. 
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The motion did not prevail and the amendment was not adopted. 

Dempsey, Miller, Girard and Olson, K., moved to amend H. F. No. 
2651, the first engrossment, as follows: 

Page 13, after line 20, insert: 

"Sec. 14. BOARD OF WATER 
AND SOIL RESOURCES 

This appropriation is for the Wellner
Hageman Dam project located in area 
two of the Minnesota River Basin 
Project, Inc. for which the local match 
has been raised, the land purchased, 
and the engineering completed." 

1,870,000 

Page 17, line 31, delete "14,580,000" and insert "12,710,000" 

Renumber the sections in sequence 

Adjust figures accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Dempsey et al amendment and the 
roll was called. There were 53 yeas and 78 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Johnson, V. 
Knickerbocker 
Limmer 

Lynch 
Macklin 
Marsh 

. McDonald 
McPherson· -'. 
Miller 
Murphy 
Olsen, S. 
Olson, K. 
Omann 
Ostrom 

Pauly 
.Pellow 
Poppenhagen 
Price 
Redalen 
Richter 
Runbeck 
SCharer 
Schreiber 
Seaberg 
Stanins 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, D. 

Carlson, L: 
Carruthers 
Clark 
Cooper 
Danner' 
Dawkins 
Dille 
Greenfield 
Hartle 

Hasskamp 
Hausman' 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 

Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lasley 
Lieder 

Steensma 
Sviggum 
Swenson 
Tompkins 
Uphus 
Valento 
Waltman 
weaver 
Winter 

Long 
McEachern 
McGuire 
McLaughlin 
Milbert 
Munger 
Nelson, C. 
Nelson, K. 
Neuenschwander 
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O'Connor 
Ogren 
Olson, E. 
Onnen 
Orenstein 
Osthoff 
Otis 

Ozment 
Pappas 
Pelowski 
Peterson 
Pugh 
Quinn 
Reding 

MONDAY, MARCH 26, 1990 

Rest 
Rice 
Rodosovich 
Rukavina 
Sarna 
Scheid 
Segal 

Simoneau 
Skoglund 
Solberg 
TJornhom
Trimble 
Tunheim 
Vellenga' 
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Wagenius 
Welle 
Wenzel 

. Williams 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Stanius moved to amend H. F. No. 2651, the first engrossment, as 
follows: 

Page 4, after line 20, insert: 

"Subd. 9. Unfunded projects 

This appropriation is for unfunded 
projects for the community college sys
tem. The projects must be fully funded 
according to the agency priority pro
gram." 

Page 14, delete lines 10 and 11 

Page 14, delete lines 28 to 33 

Page 1 7, delete lines 17 to 20 

Page 17, delete line 31 

Renumber the subdivisions in sequence. 

Reletter the paragraphs in sequence 

Adjust figures accordingly 

A roll call was n,quested and properly seconded. 

16,895,000 

The question was taken on the Stanius amendment. and th" roll 
was called. There were 54 yeas and 76 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Bennett 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 

Forsythe 
Frederick 
Frerichs 
Girard 
Gutknecht 
Hartle 
Haukoos 

Heap 
Henry 
Himle 
Hugoson 
Jaros 
Jennings 
Johnson, V. 

Kinkel 
Knickerbocker 
Lasley 
Limmer 
Lynch 
Macklin 
Marsh 

McDonald 
McPherson 
Miller 
Neuenschwander 
Olsen, s. 
Olson, E. 
Omann 
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Onnen Poppenhagen Schafer Swenson Valento 
Ozment Redalen Schreiber Tjofnhom Weaver 
Pauly Richter Seaberg Tompkins Winter 
Pellow Runbeck Stanius Uphus 

Those who voted in the negative· were: 

Anderson, G. Greenfield Long Pappas Solberg 
Anderson, R. Gruenes McEachern Pelowski Steensma 
Battaglia Hasskamp McGuire Peterson Sviggum 
Bauerly Hausman McLaughlin Price Trimble 
Beard Jacobs Milbert Pugh Tunheim 
Begich Janezich Munger Quinn Vellenga 
Bertram Jefferson MlU'phy Reding Wagenius 
Bishop Johnson, A. Nelson, C. Rest Waltman 
Brown Johnson, R. Nelson, K. Rice \\elle 
Carlson, L. Kahn O'Connor Rodosovich Wenzel 
Carruthers Kalis Ogren Rukavina Williams' 
Clark Kelly Olson, K. Sarna Spk. Vanasek 
Cooper Kelso Orenstein Scheid 
Dauner. Kostohryz Osthoff Segal 
Dawkins Krueger Ostrom Simoneau 
Born Lieder Otis Skoglund 

The motion did not prevail and the amendment was not adopted .. 

Gruenes moved to amend H. F .. No. 2.651, the first engrossment, as 
follows: 

Pag.e 6, after line 21,. insert: 

"Subd. 8. Unfunded Projects 

This. appropriation is. for unfunded 
pmjects for the state university system. 
The projects must be funy funded ac
cording to the agency priority pro
gpam .. " 

Page 14, delete lines 10 and 11 

Page 14, delete lines 28, to 33 

Page 17, delete lines 17 to 20· 

Page 17,. delete line 31 

Renumber the subdivisions. in sequence' 

Reletter the paragraphs in sequence 

Adjust ligures. accordingly 

16,895,QQO' 
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A roll call was requested and properlysecollded. 

The question' was taken on the Gruen!,s amendment and the roll 
was called. There were 53 yeas and 77 nays as follows: 

Those who voted in the affirmative were: 

Abrams Frerichs Johnson, V. Ozment 
Bauerly Girard Limmer Pauly 
Bennett . Gruenes ... Ly~ch . Pellow 
Bertram Gutknecht . ,Macklin Pelowski 
Blatz Hartle Marsh Po~nhagen 
Boo Haukoos McDonald He en 
Burger Heap McPherson Richter 
Dempsey Henry Miller Runbeck. 
Dom Hugoson Olsen, S. Schafer-
Forsythe Jaros ' Omann Schreiber 
Frederick Johnson, A. Onnen Seaberg 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 
Bishop 
Brown 
Carlson, D, 
,Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Greenfield 
Hasskamp 

Hausman' 
Jacobs 
Janezich 
Jefferson 
Jennings 

, Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 

Long O_m 
McEachern Otis 
McGuire- . Pappas 
McLaughlin Peterson 

. Milberl Price 
'. Munger Pugh 

'. Murphy Quinn 
Nelson, C. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Rodcisovich 
Owren RUMvma 
Olson, E. Sarna 
Olson, K. Scheid 
Orenstein Segal 
Osthoff Simoneau 

Stanius 
Steensma 
Swenson 
Rornhom 

'mpkins 
~us 

alento 
Weaver 
Wmter 

Skoglund 
Solberg 
Sparby 
Sviggum 
Trimble 
Tunheim' 
Velleij,ga 
Wagenius 
Waltman 
Welle 
Wenzel 
Williams 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Valento moved to amend H. F. No. 2651, the first engrossment, as 
follows: 

Page 17, line 31, delete "14,580,000" and insert "6,750,000" 

Page 18, delete lines 4 to.6 and insert: 

"subdivision 3d. 9,647,632" . 

Adjustfiguresacco'3'ingly 

. A roll call was requested and properly seconded. 
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The question was taken on the Valento amendment and the roll 
was called. There were 50 yeas and 80 nays as follows: 

Those who vote(Hn the affirmative were: 

Bennett Gutknecht Kostohry. Olsen, S. Schafer 
Blat. Hartle Limmer Omann Schreiber' 
Boo Haukoos Lynch Onnen Seaberg 
Burger Heap Macklin Ostrom Stanins 
Dempsey Henry · Marsh Ozrn,ent Swenson 
For~he Himle McDonald Pauly 'ljornhom 
Fre erick Hugoson McEachern Pellow Tompkins 
Frerichs Jennings . McPherson -Poppenhagen Uphus . 
Girard Johnson, V; Miller Redalen Valento 
Gruenes Knickerbo~~r Neuenschwander Richter Weaver 

Those who voted in the negative were: 

Abrams Dawkins Krueger Osthoff Simoneau 
Anderson, G. Dille Lasley Otis. Skoglund 
Anderson, R. Oorn Lieder PaEpas Solberg 
Batta~lia Greenfield Long Pe owski Sparhy 
Bauer y Hasskamp McGuire Peterson Steensma 
Beard Hausman McLaughlin . Price Sviggum 
Begich Jacobs · Milbect Pugh Trimble 
Bertram . Janezich Munger Quinn Tunheim 
Bishop Jefferson Murphy Reding Vellenga 
Brown . Johnson, A. · Nelson, C . Rest Wagenius 
Carlson, D., Johnson, R. . Nelson, K. Rice Waltman 
Carlson, L. Kahn O'Connor Rodosovich . Welle 
Carruth~rs Kalis 0r,;en Rukavina Wenzel 
Clark Kelly .,0 son, E." Sarna Williams 
Cooper Kelso , Olson, K. Scheid . Winter 
Dauner Kinkel Orenstein Segal " Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Frerichs, Omann, Waltman, McDonald· and Tompkins moved to 
amend H. F. No. 2651, the first engrossment, as follows: 

Page 11, after line 12, insert: 

"Sec. 7. WACONIA SCHOOL DISTRICT 

A capital loan in an amount not to exceed $4,935,742 to indepen
dent school district No. 110, Waconia, is approved. 

Sec. 8. CASS LAKE SCHOOL DISTRICT 

A capital loan in an amount not to exceed $9,247,030 to indepen
dent school district No. 115; Cass Lake, is approved. 

Sec. 9. FARMINGTON SCHOOL DISTRICT 
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A capital 'loan in an amount not to, exceed $11,569,964 to inde
pendent school district No, 192, Farmington, is approved. 

Sec. 10. LAKE OF THE WOODS SCHOOL DISTRICT 

A capital loan in an amount not to exceed $9,235,922 to indepen
dent school district No. 390, Lake ~f the Woods, is approved. 

Sec. 11. PIERZ SCHOOL DISTRICT, 

A capital loan in an amount not to exceed $1,701,591 to indepen
dent school district No. 484, Pierz, is approved. ' 

Sec. 12. DOVER-EYOTA SCHOOL DISTRICT 

A capital loan in an amount not to exceed $4,851,744 to indepen; 
dent school district No. 533, Dover-Eyota, is approved." ' 

Page 11, line 14, delete "$4,755,000" and insert "$5,641,725" 

Page 11, line 17, delete "$8,577,000" and insert "$10,762,702" 

Page 11, line 21, delete "$9,348,000" and insert "$10,783,535" 

Page 11, line 24, delete "$3,194,000" and insert, "$5,636,06{i" , 

Page 11, line 27, delete "$10,756,000" and insert "$12,120,867" . .' , ~, ' " . 

Page 44, line 34, delete "$3,656,000" and insert "$5,751,000'" 

Renumber the sections in sequence 

Adjust figures accordingly 

A roll call was requested and properly secon~ed. 

The question was taken on the Frerichs et al amendment and the 
roll, was called. There were 52 yeas and 76 nays as follows: 

Those who voted in the affinnative were: 

Bennett 
Bertram 
Boo 
Burger 
Dempsey 
Dille 

Forsythe 
Frederick 
Frerichs 

, Girard 
Gutknecht 
Hartle 

Haukoos 
Heap 
Henry 
Hiinle 
Hugoson 
Johnson, V. 

Kinkel 
Knickerbocker 
Limmer 
Lynch 
Macklin 
Marsh 

McDonald 
McPherson 
Miller 
Morrison 
Olson, K. . 
Omann 
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Onnen 
Ozment 
Pauly 
Pellow 
Pelowski 

JOURNAL OF THE HOUSE 

Poppenhagen 
Redalen 
Richter 
Schafer 
Schreiber 

Sparby 
Stanins 
Sviggum 
Swenson 
Tjomhom 

Tompkins 
Timheim 
Upbus 
Valento 
Waltman 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dorn 
Greenfield 

Gruenes 
Hasskamp 
Hausman 
Jacobs 
Janezich 
Jefferson 
Johnson, A 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kostohryz 
Krueger 
Lasley 
Lieder 

Long . Ostrom 
McEachern Otis 
McGuire Pappas 
McLaughlin Peterson 
Milbert Price 
Munger Pt,tgh 
Murphy ,Quinn 
Nelson, C. Redmg 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Orenstein Scheid 
Osthoff Seaberg 

[77th Day 

Weaver 
Wenzel 

Segal 
Simoneau 
Skoglund 
Solberg 
Steensma 
Trimble 
Vellenga 
Wagenius 
Welle 
Williams . 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Sviggnm moved to amend H. F. No. 2651, the first engrossment, as 
follows: 

Page 17, after line 38, insert: 

"This appropriation is a loan to the cities of St. Paul, Minneapolis, 
and South St. Paul. These loans are to be repaid with no interest 
over a period of three years beginning in 1996." 

A roll call was requested and properly seconded. 

The question was taken on the Sviggnm amendment and the roll 
was called. There were 49 yeas and 79 nays· as follows: 

Those who voted in the affirmative were: 

Abrams 
Bennett 
Blatz 
Boo 
Burger 
pempsey 
Dille 
Forsythe 
Frederick 
Frerichs 

Girard 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Johnson, V. 
Knickerbocker 

Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Olsen, S. 
Omann 
Onnen 

Ozment 
Pauly 
Pellow 
Poppenhagen 
Redalen 
Richter 
Runbeck 
Schafer 
Schreiber 
Seaberg 

Stanins 
Sviggum. 
Swenson 
'lJornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 
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Those who voted in the negative were: 

Andel'son, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
~egich 
Bectrain 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
'Dawk~ns 
Dorn. 

Greenfield 
Hasskamp 
Hausman 
J'acobs 
J'anezich 
Jefferson 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 

.' I,{rueger 
Lasley 

Lieder Osthoff 
Long Ostrom 
McEachern Otis 
McGuire Pappas 
McLaughlin Pelowski 
Milbert Peterson 
Munger Price 
Murphy Pugh 
Nelson, C. Quinn 
Nelson, K. Reding 
Neuenschwander. Rest 
O'Connor . Rice 
Ogren. Rodosovich 
01s.on, 'E'. . Rukavina 
Olson, K. Sanla, 
Orenstein . Scheid. 
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Segal 
Simoneau 

, Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wag~nius 
WelIe 
Wenzel 
Williams 
Winter 
Spk Vanasek 

The motion did not prevail and th" amendment was not adopted. 

Himie, Sviggum, Frederick, Haukoos, Hartie, Redalen and Fre
,richs moved to amend H. F: No. 2651, the first engrossment" as 
follows: ' . 

Page 1.0, line 1, delete "44,1l2,OOij" and insert "48;258,0.00" 

Page 1 0, after tine 20" insert: 

"Subd, 3, Waseca Campus 
Wase~a camp.us and food 
service improvements':'· 

4,146,000 

Page 17, line 2'5" delet,e "43';93.0',000" and insert "39,784,.00.0" 

Page 17, line 3:1, delete "14,580,000" and insert "10,434,000" 

Renum!>er the subdivisions'in sequence 

Adjust figul'es. accordingly 

A ron caU was requested and properiyseconded. 

The question was taken on the Himle et al amendment and the 
roll was called, There were 57 yeas and 72 nays as follows: 

Those who voted in the· affirmative were: 

Abrams. . Burger," Forsythe Gruenes Heap 
Elennet.t". l!empsey Fre4'el'ick Gutknecht Henry 
Blatz Dill" Frerichs Hartle Himle 
Boo; Dorn Girard' Himkoos . Hugoson 



Jaros 
Johnson, V. 
Kalis 
Knickerbocker 
Limmer 
Lynch 
Macklin 
Marsh 

McDonald 
McPherson 
Miller 
Olsen, S. 
Omann 
Onnen 
Ostrom 
Ozment 
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Pauly 
Pellow 
Pugh 
Redalen 
Reding 
Richter 
Rodosovich 
Rukavina 

Runbeck 
Schafer 
Schreiber 
Seaberg 
Stanius . 
Sviggum 

.. Swenson 
~ornhom 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 

Greenfield 
Hasskamp 
Hausman. 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 

Lasley Olson, K. 
Lieder Orenstein 
Long Osthoff 
McEachern Otis 
McGuire Pappas 
McLaughlin . Pelowski 
Milbert Peterson 
Munger Poppenhagen 
Murphy. Quinn 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Sarna 
O'Connor Scheid 
Ogren Segal. 
Olson, E. Sinioneau 

[77th Day 

Tompkins 
Uphus 
Valento 
Waltman 
Weaver, 

Skoglund 
Solberg 
Steensma 
'Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 

. Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

The Speaker resumed the Chair. 

Jaros moved to amend H. F. No. 2651, the first engrossment, as 
follows: 

Page 10, delete lines 22 and 23 

Page 10, after line 34, insert: 

"(g) Duluth Student Center 
(h) Crookston Student Center 
(i) Waseca Student Center 

Reletter accordingly 

10,000,000 
4,394,000 
3,000,000" 

A roll call was requested and properly seconded. 

The question was taken on the Jaros amendment and the roll was 
called. There were 33 yeas and 95 nays as follows: . 
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Those who voted in the affirmative· were: 

Batta~lia Carlson, D. Kinkel Olson, K. Solberg 
Bauer y Dauner Lieder Gmann Tunheim 
Begich Frederick Marsh Pellow Uphus 
Bennett Gutknecht Munger Richter Waltman 
Boo Janezich Murphy Rodosovich WilliaIllil 
Brown Jaros 0rs;en Rukavina 
Burger Kalis o son, E. Seaberg 

Those who voted in the negative were: 

Abrams Gruenes Lasley Ostrom Segal 
Anderson, G. Hartle Limmer Otis Simoneau 
Anderson, R Hasskamp Long Ozment Skoglund 
Beard Haukoos Lynch Pappas Sparby 
Bertram Hausman Macklin Pauly Stanius 
Bishop Heap McDonald Pelowski Steensma 
Blatz Henry McGuire Peterson Sviggum 
Carlson, L. Hugoson McLaughlin Poppenhagen Swenson 
Carruthers Jacobs McPherson Price 'lJornhom 
Clark Jefferson Milbert Pugh Tompkins 
Cooper Jennings' Morrison Quinn Trimble 
Dawkins Johnson, R. Nelson, C. Reding Valento 
Dempsey Johnson, V. Nelson, K. Rest Vellenga 
Pille Kahn Neuenschwander Eice. Wagenius 
Dorn Kelly· O'Connor Runbeck Weaver 
Forsythe Kelso Olsen, S. Sarna Wene 
Frerichs Knickerbocker Onnen Schafer. Wenzel 
Girard Kostohryz Orenstein Scheid Winter 
Greenfield Krueger Osthoff ;. Schreiber' Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Ozment, Omann, McDonald, Tompkins and Frerichs moved to 
amend H. F. No. 2651, the first engrossment, as follows: 

Page 11, after line 12, insert: 

"Sec. 7. WACONIA SCHOOL DISTRICT 

A capital loan in an amount not to exceed $1,484,395 to indepen
dent sqhool district No .. 110, Waconia, is approved. 

Sec. 8. FARMINGTON SCHOOL DISTRICT 

A capital loan in an. amount not to~xceed $8,153,144 to indepen
dent school district No. 192, Farmington, is approved. 

Sec. 9. PIERZ SCHOOL DISTRICT 

A capital loan in an amount not tb exceed $770,862 to indepen-
dent school district No.' 484, Pierz, is approved. . 

Sec. 10. DOVER-EYOTA SCHOOL DISTRICT 

A capital loan in an amount not to exceed $4,196,465 to indepen
dent school district No. 533; Dover-Eyota, is approved." 
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Page 14, delete lines 10 and 11 

Page 14, delete lines 28 to 33 

P"ge 17, delete lines 17 to 20 

Page 17, delete line 31 

Renumber the sections in sequence 

Reletter all paragraphs accordingly 

Correct internal references 

A roll call was requested and properly seconded. 

The question was taken on the Ozment et al amendment and the 
roll was called. There were 46 yeas and 84 nays as. follows: 

Those who voted in the affirmative were: 

Bennett. 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Forsythe 
Frederick 
Frerichs 
Girard 

Gruenes ,. 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Hugoson 
Johnson, V. 
Knickerbocker 
Limmer 

Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Olsen, S. 
Omann 
Onnen 
Ozment' 
Pauly 

Pellow, 
Poppenhagen 
Redalen 
Richter 
Runbeck 
Schafer 
Schreiber 
Seaberg 
Stanius 
Swenson 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard' 
Begich 
Bertram 
Bishop 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 

Dorn 
Greenfield 
Hasskamp 
Hausman 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson,·A. 
Johnson; R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 

Lasley· Orenstein 
Lieder Osthoff' 
Long , Ostrom 
Lynch . Otis 
~cEachern Pappas 
~cGuire Pelowski 
~cLaugh1in Peterson 
Milbert Price 
Munger Pugh 
Murphy Qumn 
Nelson, C. Redmg 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 

Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Wenzel 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma' 
Sviggum 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Weaver 
Welle 
Williams 
Winter 
Spk, Vanasek 

The motion did not prevail and the amendment was not adopted. 
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McPherson moved to amend H. F. No. 2651, the first engrossment, 
as follows: 

Page 16, after line 33, insert: 

"Subd. 5. For sealing inactive 
wells on 'state-owned land 

This appropriation is for sealing inac
tive wells identified on state-owned 
land." 

500,000 

Page 17, line 31, delete "14,580,000" and insert "14,080,000" 

Adjust figures accordingly 

A roll call was requested and properly seconded. 

The question was taken on the McPherson amendment and the 
roll was called. There were 49 yeas and 83 nays as follows:·, 

Those who voted in the affirmative were: 

Bennett 
Blatz 
Boo 
Burger 
Dempsey 
Dille 
Frederick 
Frerichs 
Girard 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Johnson, R. 
Johnson, V. 
Knickerbocker 

Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Olsen, S. 
Omann 
Onnen 

Ozment 
Pellow 
Poppenhagen 
Price 
Redalen 
Richter 
Runbeck 
Schafer 
Schreiber 
Seaberg 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 

Dom 
Greenfield 
Hasskamp 
Hausman, 
Jacobs 
Janezich 
Jaros . 
Jefferson 
Jennings 
Johnson, A. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Long Ostrom 
McEachern Otis 
McGuire Pappas 
McLaughlin Pauly 
Milbert Pelowski 
Morrison Peterson 
Munger Pugh 
Murphy. Quinn 
Nelson, C. Redmg 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 

Stanius 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
.Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk: Vanasek 

The motion did not prevail and the amendment was not adopted. 
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Kostohryz; Kalis; Reding; Tunheim; Anderson, G.; .Beard; 
McEachern; Janezich; Jacobs; Wenzel; O'Connor; Sviggum; Ber, 
tram; Ozment; Hartle; Kinkel; Solberg; Redalen and Johnson, V, 
moved to amend H. F. No. 2651, the first engrossment, as follows: 

Page 30, line 15, after "artists" insert "who are veterans who live" 

The motion prevailed and the amendment was adopted. 

Heap, Solberg and Krueger moved to amend H. F: No. 2651, the 
first engrossment, as amended, as follows: 

Page 13, after line 2, insert:·· 

Uri) Each state agency requesting capi
tal improvement money during the 
1991-1993 biennium from the legisla
ture shall provide the information re
quired in paragraphs (j), (k), (I), and 
(m) to the commissioner of administra
tion on .a timely basis. The commis
sioner of administration shall present 
it to the legislature at the time capital 
requests are considered. The commis
sioner of administration shall collect 
and present the information so that it 
is easily comparable among programs 
within an agency and between agen, 
cies. 

(j) For requests in 1991, each agency 
shall identify all repairs, remodeling, 
and new construction by building loca
tion for the ten-year period ending De
cember 31, 1990. For 1992, the agency 
shall provide the same information for 
the ten-year period ending December 
31, 1991. 

(k) Each agency shall report the costs of 
each project for new construction and 
remodeling as they relate to the totaL 
projected operating expenditures of the 
requesting agency for the next five 
years. The department of finance shall 
develop a means to calculate these 
costs. 

(I) As of July 1, 1990, a requesting 
agency must identify each item of 
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equipment that was purchased for $200 
or more that is still in use. Each item of ' 
replacement equipment purchased for 
$200 or more after June 30, 1990, must 
be identified, and the date of purchase, 
duration of normal usage, and a com
parison of replacement cost and repair 
cost must be provided. 

(m) A requesting agency must identify 
each lease of office or other space in 
which the agency is the lessee as of 
July 1, 1990. The information must 
provide the location, the total square 
feet leased, the cost per square foot, and 
the owner of the space." 

" 

A roll call was requested and properly·seconded. 
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Solberg moved to amend the Heap et al amendment to H. F. No. 
2651, the first engJ'ossment, as amended, as follows: 

In the Heap et al amendment, Page 2, delete lines 9 to 18 

Reletter the remaining paragraph 

The motion prevailed 'and the amendment to the amendment was 
adopted. ' 

The question recurred on the Heap et al amendment, as amended, 
and the roll was called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Clark 
Cooper 
Dauner 

Dawkins 
Demps'ey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 

Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Knickerbocker 
Kostomyz 
Krueger 
Lasley 
Lieder' 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 

McEachern Ostrom 
McGuire Otis 
McLaughlin Ozment 
McPherson Pappas 
Milliert Pauly 
J\1iller Pellow 
Morrison Pelowski 
Munger Peterson 
Murphy Poppenhagen 
Nelson, C. Price 
Nelson, K. Pugh 
Neuenschwander Quinn 
Ogren Redalen 
Olsen, S. Reding 
Olson, E. Rest 
Olson, K. Rice 
Omann Richter. 
Onnen Rodosovich 
Orenstein Runbeck 
Osthoff' Sarna 
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Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
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Swenson 
Tjornhom 
Tompkins 
Trimble ' 
Tunheim 
Uphus 

Valento 
Vellenga 
Wagenius 
Waltman . 
Weaver 
Welle 

[77th Day 

Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion prevailed and the amendment, as amended, was 
adopted. 

H. F. No. 2651, A bill for an act relating to public administration; 
authorizing spending to acquire and to better public land and 
buildings and other public improvements of a capital nature, with 
certain conditions; authorizing issuance of state bonds; authorizing 
the commissioner of finance to make certain covenants to the 
purchasers of certain bonds or certificates ofindebtedness; requiring 
identification of certain accounts; providing for the reduction and 
cancellation of certain bond sale authorizations; approving capital 
loans to certain school districts; not approving capital loans to 
certain school districts; authorizing certain lease-purchase, lease 
with option to buy, and rental arrangements by the commissioner of 
administration; appr()priating money; amending Minnesota Stat
utes 1988, sections 16A.641, subdivision 6; 16A.672, by adding a 
subdivision; 16B.24, subdivisions 5 and 6; 116.18, subdivision 3d; 
136.62, by adding a subdivision; 136A.28, subdivisions 3 and 7; 
136C.04, subdivision 4; Minnesota Statutes 1989 Supplement, sec
tions 16A.631; 16A.641, subdivision 7; 16A.69, subdivision 1; 
16B.335, subdivision 2; Laws 1979, chapter 280, section 2, as 
amended; Laws 1989, chapter 329, article 5, section 21, subdivision 
8; proposing coding for new law in Minnesota Statutes, chapter 124; 
repealing Minnesota Statutes 1988, section 16A.651. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 112 yeas and 21 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Brown 
Carlson, D. 
Carlson, L, 
Carruthers 
Clark 

Cooper 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Girard 
Greenfield 
Gruenes 
Hartle 
Hasskamp 
Hausman 
Heap 

Hugoson 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz 
Krueger 
Lasley 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
Milbert 
Morrison 
Munger 

Murphy 
·Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein' 
Osthoff 
Ostrom 
Otis 
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Ozment 
Pappas 
Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen '. 
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Reding 
Rest 
Rice 
Richter 
Rodosovich 
Rukavina 

"Sania 
Schafer 

. Scheid. 

Schreiber 
Seaberg 
Segal 
Simone'au 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 

Sviggum 
Swenson 
Tompkins 
Trimble 
Tunheim 
Uphus 
'VeUenga 
Wageniu's 
Wiltman 
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Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vana~k 

Those who voted in the negative were:' 

Abrams 
Blatz 
Boo 
Burger 
Dauner 

freriChs 
Gutknecht 
Haukoos 
Henry . 
Himle" 

Jaros 
Lieder 
Limmer 
McPherson 
Miller 

NeuensChwander Valento 
Pauly 
Pellow 
Runbeck 
Tjomhom 

The bill was passed, as amended, and its title agreed to. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Ogren from the Committee on Taxes to which was referred: r 

H. F. No. 2200, A bill for an act relating to education; starting, 
developing, . adding to, clarifying, and finaricing 'elementary and 
secondary and related education programs and services, including 
those relating to .general education, transportation, special pro
grams, drug prevention and other community programs, facilities, 
programs of cooperation, other aids and levies, 'and the department 
of education; providing for technical rate changes; authorizing bonds 
and tax levies; appropriating money; "meridingMinnes~taStatutes 
1988, sections 120.062, subdivision 9, and by adding a subdivision; 
121.148; 121.15, subdivisions 1 and 7; 121.88, subdivision 6; 
121.882, subdivision 9, and by adding a subdivision; 121.908, 
subdivision 3; 121.917, subdivision 4; 122.91, by adding" subdivi
sion; 122.93, by adding a subdivision; 122.94, subdivision 5;123.33, 
subdivision 1; 123.35, by adding subdivisions; 123.3514, subdivi
sions 6 and 6b; 123.37, subdivision 1; 123.38, subdivisions 1 and 2b; 
123.39, . subdivision 6; 123.58, subdivisi()lls .2 and 6; 123.9361; 
123.947; 124.14, subdivision 7;124.195, subdivision 10, ;>nd by 

.adding subdivisions; 124.26, by.adding a subdivision; 124.2711, 
subdivision 2; 124.494, by adding a subdivision; 124A.02,' subdivi
sion 1;' 124A.036, subdivision 5, and by adding a subdivision; 
125.185, by "dding a subdivision; 125.231, subdivision 6; 125.60, 
subdivision 2; 126.12, sUl:ldivision2; 126.666, subdivisions 2 and 4; 
126.70, subdivision 2a; 129B.53, subdivision 3; 141.25; subdivisions 
7 and 9; 181A.04, by adding a subdivision; 181A,12, subdivision 1; 
275.125, subdivision 4; and 471.59; subdivision 2; Minnesota Stat-
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utes 1989 Supplement, sections 121.111, subdivisions 1 and 2; 
121.15, subdivision 2; 121.612, subdivisions 3 and 5; 121.88, subdi
vision 9; 121.882, subdivision 2; 122.243, subdivision 2; 122.91, 
subdivisions 1 and 5; 122.92, subdivision 1; 122;94" subdivision 6; 
122.945, subdivision 2; 123.58, subdivision 9; 124.10; subdivision 2; 
124.155, subdivision 2; 124.19, subdivision 7; 124.225, subdivisions 
1, 3a, and 8k; 124.26, subdivisions 7 and 8; 124.2711, subdivisions 1 
and 3; 124.2713; 124.2715; 124.2721; 124.2725, subdivision 8, and 
by adding a subdivision; 124.38, subdivision 7; 124.573, subdivision 
2d; 124.83, subdivision 6; 124.90, subdivision 2; 124A.22, subdivi
sion 2a; 126.22, subdivisions 2 aNd 3; 128B.03, subdivision 4; 
129.128; 141.35; 275.125, subdivisions 5c, 5e, 6h, 6i, 8b, 9a, 9b,9c, 
11d, and 18; Minnesota Statutes second 1989 Supplement, sections 
124.2442, subdivision 1; 124.83, subdivisions 1 and 4; 124A.03, 
subdivision 2; 124A.26, subdivision 1; Laws 1959, chapter 462, 
section 3, subdivision'10, as renumbered, as amended; Laws 1984, 
chapter 463, article 6, section 15, subdivision 2; Laws 1988, chapter 
718, article 6,section 23; and Laws 1989, chapter 329, article 5, 
section 21, subdivision 4; article 11, sections 15, subdivisions 2 and 
12; 16, subdivision 2; article 12, sections 9, subdivision 2; and 11; 
proposing coding for new law in Minnesota Statutes, chapters 121; 
122; 124; 125; 126; 129B; and 237; proposing coding for new law as 
Minnesota Statutes, chapter 124B;repealing Minnesota Statutes 
1988, sections 121.15, subdivision 4; 124.43, subdivisions 2, 3, 4, 5, 
and 6; Minnesota Statutes 1989 Supplement, section 124.43, subdi
vision 1. 

Reported the same back with the following amendments: 

Pages 3 to 6, delete section 3 

Page 6, line 23, delete "$386" and insert "$376" 
'" ., '--,' '. --

Page 6, line' 36, delete' "6'" arid il?-sert "5" - " -

Page 16, line 27, delete "any" and after "year" insert "1991" 

Page 16, line 28, after "must" insert "not" and delete "in the f;)8me 
manner that special" -- ,- - ---

Page 16, line 29, delete everything before thepedod' 

• Page 16, line 36, 'delete "f?r previous years" 

Page 35, line 10, after "under" insert "section 8" 

Page 61, after line 21, insert: ' 

"Sec. 22. [REVERSE REFERENDUM.] 
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IT special school district No.!.. Minneapolis, inde endent school 
district No. 625, St. Pa,;,l, ana independent school district ~ 709, 
Duluth, intend to exerCIse llie authority under sections. 14, 16, and 
18, respectively-;-the schoorrustrict shal! pass ~ resolution "Statillg 
that fact before Janua:r 1, 1991. The resolution must be published 
for two successive wee s in the official newspaper of the fici~y in 
which the school district iSIocated, together with ~ notice ~ ~ 
date for a public hearing on the matter. The hearing must be held at 
leasttwo weeks, but not more than four weeks, arterfue first 
pii'iillcation of" the resOlution.F01!OWillgthepublicnearllg, the 
school district may determme to take no further action, or to adopt 
a resolution confirilling its intent to exercise its authorit~ to issue 
'bonds. That resolution must also be published in the oftiClaT news
llaper of the city in which the school district ~ located. IT wIthm 30 
~ after publication of the -resolution, voters equal in nUiii'ber to 
~ percent of the votes cast in the school district in the last 

. statewide generaIerection ~ ~ petition requesting ~ vote on the 
proposed resolution and file tile petition with the c0d'ty iiiiditor, the 
.resolution is not effective until it has been submitte to the voters at 
a general' or specIal election anna majority of votes cast on the 
question or approving the resorution are in the affirmatrv8."'1'Jie 
commissioner of educatiOn shall prepare ~ suggested fOrlll of the 
question to 'be sresented at 1Iieelection. The referendum mustoe 
held at ~ specia or generiif erection before December 1, 1991." 

Page 126, delete lines 5 to 9 

Page 131, after line. 9, insert: 

"Sec. 30. [REPORT TO LEGISLATURE.] 

The commissioner of education shall report to the education 
committees of the legislature Qy February 1. 199} concerning the 
model plansl'or parental Involvement programs· evelo~f' fuc the 
aepartment ofeducation under section 12B.79 and proVle in the 
report recommendations for implementing the plans." 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 2, line 5, delete "124A.03, subdivision 2;" 

With the recommendation that when so amended the bill pass and 
be re-referredto the Committee on Ap]Jr<lpriations. 

The report was adopted. 
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REPORT FROM THE COMMITTEE ON RULES AND 
LEGlSLA'!'IVE ADMINISTRATION 

:[77th Day 

Long, froin the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the folloWing bills 
as Special Orde~s to be acted upon immediately following Special 
Orders pending for today,' Monday, Marcb 26, 1990: 

H,F. Nos. 2063 and 2086;S. F. No. 1794; H. F. Nos. 2057, 2138, 
2148,2614, 1854,2434,2599 and 84; S. F. Nos. 1789 and 2130; H. F. 
Nos. 2199 and 2458; S. F. Nos. 2127, 1727 ,and 1920; H. F. No. 1894; 
and S. F. Nos. 1150, 1739 and 1698. 

SPECIAL ORDERS 

Long moved that H. F. No. 2199,No. 36 on Special Orders for today, 
Monday, March 26, 1990, be acted upon immediately. The 'motion 
prevailed. 

H. F. No. 2199 was reported to the House. 

Johnson, R., moved to amend H. F. No. 2199, the first engross
ment, as follows: 

Page 3, line 7, delete "reviewed" and insert "received" 

The motion prevailed and the amendment was adopted. 

,Johnson, R., moved to amend H. F. No. 2199,the first engross
ment, as amended, as follows: 

Page 1, after line 39, insert: 

''ARTICLE 1 

TECHNICAL CORRECTIONS" 

Page 47, after line 4, insert: 

''ARTICLE 2 

PURCHASE OF PRIOR SERVICE CREDIT 

Section 1. [BUY-BACK OF PRIOR SERVICE CREDIT.) 
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Subdivision 1. [MILITARY AFFAIRS.) A person who was em
ploled ~ the department of military affairsOetween April 14, 1967, 
an Deceiiiller 31, 1974, may purcru;:se-servICe credit trom the 
Minnesota state retirement system for periods of that employment 
for whiCh aIloWable service credit has not been O1:ltained. --- ------

Subd. 2. [TEACHER.) !l person who earned service credit in the 
teachers retirement association while employed as !!"teaCl1er 1l 
independent school district No. 701 from 1968 to December of 1971 
and has earneoservice credit in the association while employed as 
a special education teaCJierb...x a school district cooperative since 
JUlY

l
1, 1974, may purchase credinor pryr service as a teacher while 

emp Oyed fu: Range Center, Inc., from anuary 1, 1972, to June 30, 
1974. 

Subd. 3. [ST. CLOUD CITY COUNCIL.) A person who begai 
service as an elected member of the St. Cloud city counCITOn Aprl 
20, 1980, and who began partiCipating in the pubhc employees 
retirement association on February 19, 1989, may purchase credit 
for prior service as an elected member of the city council from April 
20, 1980, to February 18, 1989. . . . 

Subd. 4. [AITKIN COUNTY OFFICIAL.) A member of the ~ublic 
ernJiIOYees retirement association with priO~ service as an e ected 
county official in Aitkin county OetWeen anuary 4, 1971,and 
Qecember 31, 1975, may purchase aUowable servIce credit in the 
association ror that period of service. 

Subd. 5. [ST.LOUIS PARK.) A person who was born on July 31, 
1927, who ~ the f'i\i: attorney for the city of BrOOJ{IYf ParI<, and who 
was a member 0 t e city counculOr the CIty of St. ouis Park from 
January h 1960 to January h 1968, g; entit1eaTo purcnase credit 
from the public employees retirement association lor that period of 
service if not otherwise credited as allowable service fu: the associ
ation. . 

Subd. 6. [PURCHASE.) Notwithstanding Minnesota Statutes, 
seCtlOrl352.01, subdivision 11, anY

l 
member of the Minnesota state 

retirement system currently emp oyed fu: ffie WIUmar Re@onal 
Treatment Center who left state service to atte.nd the University of 
Michi an, Ann Arbor, between February 1966 anJApril 1968 may 
obtain a owable service credIt for that period. 

Subd. L [PERA.) !l basic member of the publiC employees retire
ment association who was employed ~ the city 0 White Beai'Lillte 
from March 1, 1966 to FeDruary 1979, eriipIoyed ~ the me~man 
transit commission on February 23, 1979, and Wli.o receIved a 
reduced salary based on service With the metrOj)OTitan transit 
commission between November 4, 1987 and March 1, 1988, may 
elect to exclude that service from calculation of thenlg'heSt five --- -- -- -- --
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successive years average salary used to determine the person's 
annuity from the public employees retirement associatiOn. 

Subd. 8. [PURCHASE PAYMENT AMOUNT.] To purchase credit 
for rior service under subdivisions .!. to !! there must he paid to the 
app icable fund an amount eiuak to the present value, on the date 01' 
payment, of the amount Q... ~ additional retirement annuity 
obtained EY the purchase of the additionaI-service credit. To make 
an exclusion under subdivision 7, there inust be Jald to the pUbhc 
employees retirement association an amount egua to the difference 
in the present value, on the date of payment, or-the additional 
retirement annuity obtaineaEY the exclusion otService between 
November 4,1987 and March 1, 1988 from calculation of the highest 
five' successive years average salari<Ailculation ortIiis amount 
must be made using the apphcable preretirement interest rate 
specified in Minnesota Statutes, section 356.215, subdivision 4a, 
and the mortality table 'adopted for the fund. The calculatIOn must 
assume continuous future servIce in the associatIon until-, and 
retirement ~ the age at which the mimmumreguiremeiitSOf the 
retirement association for normaTretirement or retirement wiTh an 
annuity unreduced for retirement at an eaUy ageaincludiM1Vtlil
nesota Statutes, section 356.30, aremet wit the a Itiona servICe 
credit purchased. The calculation must also assume a future salary 
history that includes annual salary increases at the salar~ncrease 
rate sllecified in Minnesota Statutes, section 356.215, su division 
4d. T e person reguesting the purchase of prior service shall 
estalillSh in the records of the fund or association sufficient P(j0of' of 
the service for which the purchase of ~ior service IS regueste . The 
manner of tile prgof of service must ~ III accordance with proce
dures prescribed -"'.!: tne executive director of the association. 

Subd. 9. [PAYMENT; CREDITING SERVICE.] Payment must be 
made in one lump sum, unless the executive director of the Tuliil or 
asSoCiatiOilafees to accept paYillent in installments over !! peri~ 
not to excee three years. from the date of the agreement, wit 
interest at!! rate deeme appropriate ~ the executive director.'I'he 
period of allowable service may be crerute"d to the account of the 
person or the period of service excmded from calcUlation of'the high 
five only after receipt of full payment EY the executive director. 

Subd. 10. [OPTIONAL EMPLOYER PARTIAL PAYMENT.] P,?
ment ~ the obligation of the )lirson entitled to purchase credit or 
the prior service. However, ~ current or fOrmer employer Ola 
person speCified in subdivisions 1 to '2 hay, at its discretion, p!!.y alI 
or any portion of The payment amount t . at excee<ls an .amount :,glliiI 
to the employee contribution rates in effect durin~ the period of 
prior service applied to the actual salary rates in eiect during the 
period of prior service, pkus illtereSt at,the rate OIslX']?ercent a l;'ear 
compounded annually om the date on whidl the contributIOns 
would otherwise have been made to theaate on which the payment 
is made. 
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Sec. 2. [EFFECTIVE DATE.] 

Section 1 ~effectiye the day foUowil;tgfinal enactment. 

ARTICLE 3·' 

OTHER RETIREMENT PROVISIONS 

Section 1. Minnesota Statutes 1988,.section 3.082, is amended to 
read: 

3.082 [MEMBERS' EMPLOYME~T; CONTINUATION.] 

A member of the legislature of the state of Minnesota who held a 
position, other than a temporary position, in the employ of a private 
employer in Minnesota at the commencement of service in a legis
lative session, who applies for reemployment not later than 30 days 
after the last legislative day in each calendar year, shall be contin
ued in or restored to the position, or to a position of like seniority, 
status and pay. Retirement benefits under an employer-sponsored 
pension or retirement plan shall not be reduced because of time 
spent in legislative service. A private pension or retirement plan 
may not reduce!o!retirenientoenefit otherwise payable td~ person 
because oTCoffipensation that the person receives as a meiiiber of the 
legislature. 

Se~. 2. Minnesota Statutes 1988, section 352B.01, subdivision 2, is 
amended to read: 

Subd. 2. [MEMBER.] "Member" means: 

(a) persons referred to and employed after June 30, 1943, under 
Laws 1929, chapter 355, as amended or supplemented, currently 
employed by the state, whose salaries or compensation is paid out of 
state funds; 

(b) a conservation officer employed. under section 97 A.201, 'cur
rently employed by the state, whose. salary or compensation is paid 
out of state funds; and 

(c) a erime aape.,,! eftieep w$ was emjlleyea ily tRe erime ameaa 
H!!8 was a memaep ef tRe highway flatpelmea's petipemeat 1iHHI_ 
Ji!Iy 1, w.78, w£ethep '*' ..at that f!ffi'S6ftRas tRe f!6W8Pef HPPeSt ily 
wappaHt afte¥that Elate, '*' person ill who is employed !!'ythe bureau 
of criminal apyrehension under section 299C.04 as police personnel, 
with powers 0 arrest by warrant iffi<Iet' se.tieH 2QQC.Q 1, H!!8 whs is 
.appeHtly emfllayea ily tRe state, and whose salary or compensation 
is paid out of state funds., (2) who was employed ~ the bureau of 
criminal a rehension and was !! member of the highway patrol
men's retirement fun on July h 1978, whether or not that person 
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has t. he ~o. rer 0. f arrest !!.y. warrant after that date, who ~ currently 
emplii~e. ~ tile <Iefrtment of 1ub~c safety, and whose salary or 
compensation Is pa. i out of state un s, or (3) who was eb!iloyed !!.y 
the bureau or-crImmal appre!lension anowas ::Ie mem r of ~ 
hIiihwa;y patrolmen's retirement fund on July!, 1978, who has 
~owers . ot arrest !!.y warrant, who is currently employed !!.y the 
el'ilrtment of J'ufblic safety, and whose salary or compensation is 

paId out of state. rinds. 

Sec. 3. Laws 1989, chapter 319, article 17, section 18, is amended 
to read: 

Sec. 18. [EFFECTIVE DATE.] 

Sections 1 to 15 'and 17 are effective July 1,'1989. Section 16 is 
effective May 29, 1989. . - -

Sec. 4. [MOOSE LAKE FIREFIGHTER RELIEF ASSOCIATION 
ASSETS.] 

Notwithstandin~ the re%uirements of Minnesota Statutes, section 
424A.02 or Lrikot~erra:w, or firefi~hters' ~assoclation purposes 
the Moose a e area lire protectIOn district must be treated as a 
GoiitliUiiiRon Oft.he fireaepartment of the city of Moose.Lake. Assets 
of the· Moose Lake fire department relief association must he 
traiiSferrecno a relierassociation now or hereafter establISheilIi1 
the district ana service of transferreamembers must be considered 
continuous for purpose of computing retirement benents. 

Sec. 5. [SURVIVOR BENEFIT COVERAGE IN CERTAIN IN
STANCES.] 

The surviving spouse of ::Ie fonner state employee who was em
ployed as::le correction officer at the St. Cloud state reformatory, who 
was Dom on February 25, 1905, alld who died on June 14, 1970 is 
entit1ea-to the surviving spouse benefit specified in Minnesota 
Statutes lin, sectIon 352.12, subdivision 2, notwithstanding that 
the date o· death occurred a few months before the April ~ 1971 
date of enactment of that provlSWn and that arefund was I:aid under 
liiffilnesota Statutes 1969, sectIOn 352.12, subdlvISlOn l. 1 he surviv
~. spouseh benefIt accrues on the first day of the month next 
Io1Iowing U date of enactment of this section and ~ pVW ~ 
an aplllication filed with the executive dIrector of theinnesota 
state ·retiniment system. The surviving spouse benem ~ payable 
from the correctIonal employees retirement fund. 

Sec. 6. [MAXIMUM SERVICE PENSION AMOUNT.] Notwith
standi.n Minnesota Statutes, section 424A.02, subdivision 3, the 

lriiletQnka· Volunteer FIrefighter Rehef Association may pay ::Ie 
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maXImum service pension ainount of $30 ~ month ~ year of 
servIce . 

. Sec. 7. [EFFECTIVE DATE.] 

Sections 1 to §. are effective the day following final enactment. 
Section 3~ retroactive to May 29, 1989. Section 6 ~ effective Upon 
approval~ the governing body of the city of Minnetonka and upon 
compliance with Minnesota Statutes, section 645.021, suDdlvision 
3.". ~- " 

Amend the title as follows: . 

Page 1, Hne' 5, after the semicolon, insert "authorizing certain 
purchases of prior service credit; forbidding certain reductions in 
retirement benefits; providing that certain persons are members of 
the state troopers 'retirement plan; changing the effective date of a 
provision governing surviving spouse benefits from the public ein
ployees retirement association; providing survivor benefits to cer
tain spouses of deceased former corrections employees; clarifying the 
status of certairt volunteer firefighter relief associations; increasing 
maximum service pension for the Minnetonka volunteer firefighter 
relie( association;" 

Page 1, lin~ 6,. after "sections" insert '''3.082;1' 

Page 1, line 7, after the first semicolon, insert "352B.Ol, subdivi' 
sion 2;" 

Page 1, line 30, after the semicolon, insert "amending Minnesota 
Statutes 1988, sections 3.082; and 352B.Ol, subdivision 2; Laws 
1989, chapter 319, article 17, section 18;" 

Himle moved to.amend the Johnson, R., amendment to H. F. No. 
2199, the first engrossment, as amended, as follows: . 

In the Johnson, R., amendment, Page 4, delete lines 3 to 18 

Renumber the remaining sections 

The motion prevailed and the amendment to the amendment Was 
adopted. 

The question recurred on the Johnson, R., amendment, as 
amended, to H. F. No. 2199, the first engrossment, as amended. The 
motion prevailed and the amendment, as amended, was adopted. 
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H. F. No .. 2199, A bill for an act relating to retirement; making a 
variety of technical changes in the laws governing benefits and 
administration of various statewide and local public pension plans; 
authorizing certain purchases of prior service' credit; forbidding 
certain reductions in retirement benefits; providing that certain 
persons are members of the state troopers retirement plan; changing 
the effective date of a provision governing surviving spouse benefits 
from the public employees retirement association; providing survi
vor benefits to certain spouses of deceased for:ip.er corrections em
ployees; clarifying the status of certain volunteer firefighter relief 
associations; increasing maximum service pension for the Min
netonka volunteer firefighter relief association; amending Minne
sota Statutes 1988, sections 3A.03, subdivision 2; 352.73, by adding 
a subdivision; 352B.Ol, subdivision 2; 352B. 11 , subdivision 4; 
352C.09,subdivision 2; 352D.05, subdivision 3; 354.05, subdivision 
13; 354.07, subdivision 4; 354.146, subdivision 1; 354.42, subdivi
sions 2 and 3; 354.46, subdivision 1; 354.52, subdivision 2; 354.55, 
subdivision 19; 356.302, subdivisions 3 and 4; Minnesota Statutes 
1989 Supplement, sections 352.01, subdi~ision 25; 352.031, subdi
visions 2, 3, and by adding a subdivision; 352.115, subdivision 3; 
352.116, subdivisions 1, la, and by adding a subdivision; 352.93, 
subdivisions 2a and 3; 352B.08, subdivisions 2a and 3; 352B.11, 
subdivision 2; 353.01, subdivision 37; 353.29, subdivision.S; 353.30; 
353.651, subdivision 4; 354.05, subdivision 38; 354.071, subdivisions 
2, 3, and by adding a subdivision; 354.44, subdivision 6; 354.45, 
subdivision la; 354.46, subdivision 2; 354.47, subdivision 1; 354.48, 
subdivision 3; 354.49, subdivisions 2 and 3; 354.50, subdivision 5; 
354.55, subdivision 11; 354.65; 354.66, subdivision 2; 354A.011, 
subdivision 15a; 354A.095; 354A.31, subdivisions 4, 6, and .. 7; 
354A.32, subdivisions 1 and la; 354B.02, subdivisions 2 and 3; 
354B.03, subdivisions 1 and 3; 356.371, subdivision 3; 356.86, 
subdivisions 2, 4, 5, and 6; Laws 1989, chapter 319, article 17, 
section 18; Laws 1989, chapter 319, article 19, .section 7, subdivision 
4; repealing Minnesota Statutes 1988, sections'l1A.19; subdivisions 
1 to 8; 354.05, subdivisions 23, 24, 33, and 34; 354.146, subdivision 
2; and 354.62, subdivisions 1, 3, 4, 5, and 6; Minnesota Statutes 1989 
Supplement, sections 11A.19, subdivision 9; 353.87, subdivision 5; 
354.44, subdivision 7; and 354.62, subdivisions 2 and 7. 

The bill was readfor the third time,as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and O. nays as follows,. , 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 

Bauerly 
Beard 
Begich 
Bennett 

Bertram 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Cooper 
Dauner 
Dawkins 
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Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson' . 
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Jennings,' 
Johnson, A, 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 

'Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin . 

McPherson Pellow 
Milbert Pelowski 
Miller Peterson 
Morrison Poppenhagen 
Munger Price 
Murphy Pugh 
Nelson, C. Qumn 
Nelson, K. Redalen 
Neuenschwander Reding 
O'Connor ResL 

" . Ogren _ Rice 
. Olsen, S. Richter 

Olson, E. Rodosovich 
Olson, K. Rukavina 
Omann Runbeck 
Onnen Sarna 
Orenstein Schafer 
Ostrom Schreiber 
Otis Seaberg 
Ozment Segal 
Pappas Simoneau 
Pauly Skoglund 
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Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 

-Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

Long moved that the remaining bills on Special Orders for today 
be continued. The motion prevailed. 

GENERAL ORDERS 

Long moved that the bills on General Orders for today be contin-
ued. The motion prevailed. . -

MOTIONS AND RESOLUTIONS 

Trimble moved that the name of Kelly be added as an author on 
H. F. No. 2346. The motion prevailed. 

Skoglund moved that the names of Johnson, A.; Wagenius; Winter 
and Steensma be added as authors on H. F. No. 2474. The motion 
prevailed. 

Sarna moved that the name of Olsen, S" be added as an author on 
H. F. No. 2721. The motion prevailed. 

Pappas moved that H. F. No, 1884, now on General Orders, be 
re-referred to the Committee on Appropriations. The motion pre
vailed. 
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p·awkil).S 1).10v~d that H. F. No. 160 be returued to' its author .. The 
1).10tiou pNvailed. 

Dawkins.l).1oved tha.t B. F. No. 2301 be returned to its author. The 
l;llotiol). prevailed. 

Valento n;loved that H. F. No. .. 23(>7 be returned to its author. The 
IXwti(m prew-iled. . 

Abram.s moved. that H. F. No. 23()9 be returned to its author .. The 
motion pr~v".Ued. 

Quinl). 1).10v~d that B.. F. No.. 24,91 be retl)rned to its au.thor, The 
mQ~i.on prevaUgd. --

:&1,* I).1Q",~d that If, F. No. 2740 be r;tl)rned to its author. The 
l).1<)tiol). preY!!iled. 

ILol).g moved. that whel). the l;IQuse adj.ourns tod!!y it adjourn until 
~::3.o p.I).1., Tu~sd""y, JI.1!!rGh 27, 1990. 'l:he.l).1otiol). prev""iled. 

LOl).g 1).10wd tha.t the Hou.se adjourn. The l).1.otion prevailed, and 
the Spel!ker de~ll!red the House sta!lds adjpurF)."d ul).til. 1:30 p.m., 
1\les<j""y, ]I.1""rqh 2'1,. 199,0.. . 

EDWAR.D A,. BUIWIGI\, Chief Cierk, Hau.se o~ Representatives 


